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KEI\IYA FILM CI.ASSIFICATION BOARD

Mandate

'fhe Kenya Fihn Classification lloar-rl is a statutory lxxly with a regulat<>ry role utrrler

lrart III of the Films anrl Stage Plays Act Cap. 222 L.aws of' Kenya. 'fhe Act has

ernl)owererl the llo:rrcl t<> regulate the creation, llroarlcastilrfl, J)ossession, rlistrillution

anrl exhibition of fihns. In or<ler to achieve the rnatrclzrte, the llo:rrd perlbrrns the

fbllowing specific zrctivities :

o llnsure that all films anrl p<>sters in the country are exhibited an<l classified

before lrcing rlisplayerl, exhibiterl, hirerl, sr>l<l or lrroarlcasted to the public by

video shows, cinema theatres, vicleo shows or llro:r<lc:ast houses.

o Co-orrlinate all issues relaterl to lihn classilication ;rnd exhibition in the

country.

o linsure th:rt certificates <>l' zrplrr>val are issuerl fbr films which have been

presente<l to it fbr classilication.

o Fonnulate necessary policy gui<lelines tbr the (]overntnent <>n film exhibition

in the courttry.

o CarU out ancl er)courage research in classification of'films, taking interest of'

all the stakeholrlers.

o linsure that periorlical classification catzrlogues are issuerl to prernises rlealing

in vi<le<>s.

o Insllect and license cinerna shows, virle<l tlteatres :rnrl vide<> lillraries in the

county.

o linsure that zrn infi'ingernent of any provision in the Act is llrosecuterl.

Vision

A worlcl class fihn content regul:rtor.
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KEI\IYA FILM CI,\SSIFICATION BOARD

Mission

To saf'eguard the national values and rronns through etticient, efl'ective artcl

llrofbssiorul film regulatory services.

Core Values

o Prof'essionalisrn

o Fairness an<l impartiality

o Quality Services

o Integtity

o Stewzrrdshilr

o 'feam work

o Continuous itnpr<>vementatrtl itrttovativetress

o Honesty

Core Business

'fo el)sure that all fihns an<l p<>sters in the country are examinerl and

classilierl beftrre lrcing displayed, exhibited, hirerl, s<>l<l or broarlcast to the

public by video lilrrzrries, vi<leo shows, cinema theatres, virleo vendors or

broadcast stations.

-l-o co-or<linate all issues related to film classilication and exhibition in the

country.

'fo ensure that certificates of'approvzrl are issuerl tbr films which have lreen

presented fbr classific:rtion

'I'o fbrmulate necessary 1rclicy guiclelines fbr the government on filrn
exhibition in the county.

a

o

a

a
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KENYA FILM CI,A,SSIFICATION BOARD

1b carry out anrl encoura!{e research in classification catalogues to lle issuerl

to premises fbr the interest of'all the stakeholtlers.

'fo ensure that perio<lical classification catalogues are issuerl to llremises

clealing in virleos.

'fo inspect and license cinema shows, video theaters and vicle<l libraries in the

country.

'fo ensure that an infiingement of'any provision in the act is prospected.

8
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KEI\IYA FILM CI,ASSIFICATION BOARD

CHAIRMAN'S STATEMENT
'l'he time lbr Kenya to zrltltreciate and celebrate its rich history, culture, heroes an<l

milestones since attainment of inclepenrlence is here. l'lven as Kenyans celebrate

these great achievernenls, we at Kenya Film Classification Boarrl are gratelul to the

Nmighty ()od, stakehol<lers including the Ministry of Informati<>n, Communications

and 'l-echnology, Oflice of' the Presi<lent and especially the RegulaLr and

Arlministration Police, Merlia Council of Kenya, Comtnutricatious Commission of

Kenya, Department of Fihn Services, Kenya Fihn C<lmmission an<l matly other

stakeholclers, fbr tnakitrg our.journey here at the Board worthwhile.

I also take this oltp<>rtunity t, appreciate the hzrrl-workitrS; film distributors anrl

exhibitors countrywi<le, who endeared themselves t<l the public and delivere<l workl-

class entertainment to urban ancl rural doorsteps throughout the years film has

existerl in Kenya. l-he lJoarrl has grown trernendously in the three years it has

operatecl as a State Corlloration and it is rny ezrrnest desire ancl hope that with the

coming years, Kenya will Irc recognized fbr is fihns which portray the moral and

national values zrgainst a back-drop of its unique cultural diversity.

f)uring those three years, the lJoard concentraterl on putting in place the necessary

structures an<l rnechanisrns re<1uire<l lbr irnllroved service <lelivery. In the next

phase, rnore ef'forts will Irc placerl at fbrging strong parhrerships, working with

national ;urcl county ()overnments tr> harness the immense [alent that film producers

have through prof'essional film content regulatory services and sensitizing the public,

including chiklren anrl youth, on the importance of consuming age approllriate

c<>ntent. 'l'tre lloar<l is also putting in place mechanisms to encourage media stations

to lrromote raterl local fihns as a step towarrls promoting the local film industry.

Furthennore, the film producers will be sensitized and encouragerl to produce lilms

that 1>romote farnily values and have these rate<l in order to get <>pportunities to

showcase the same to both local an<l international film ettthusiasts.

9



KEI\TYA FILM CI,ASSIFICATION BOARD

'l'his will help mitigate the etl'ecls of consurning unrate<l lilm cotrtettt :urrl contritlute

t<>war<ls erarlic;rting l)ornogralrhy fiom tlte c<>untry ;N e:rrlier intenrle<l lly our wise

tbrefirthers. 'fhus, our chilrlren anrl youth will be able to refbcus their energy

towarrls activities anrl progrzunmes gearerl towards acltievement of Visit>rt 2030 goals

instearl of'arloltting lifbstyles <leeme<l detrimertt;rl to their health.

As I tzrke a llow fiom serving as Chairman of the Boar<I, I look bzrck an<l realize that

we coukl not have macle it without the ;rrnbitious and strong-willerl stafl'who carry

the <lre:rms <lf many parents anrl stakeholders on their shoulclers. On behalf of rny

fbllow Board <lf Directors, I take this <>pJrortunity to thank this entlearing team which

has worked tirelessly unrler the ;rllle gui<lzrnce anrl leadership of'the Chief I'lxecutive

Oflicer.

I have hzr<l the pleasure o1'seeing the lloarrl's majority, youthful staff l)ress on t<t

rneet the lJoarrl's rnan<late and urge our leaders in their various capacities to

continue to 1lr<>virle zr yrlatfbrm for youth, wornen atrrl mirtority groups to contribute

towarcls the grr>wth of the country fbr in<leerl, they can bring about real change.

Finally, I wish to thank the general pulllic fbr supporting our work through the years

anrl leave you with the pr<>firun<l wor<ls of'Henry Davi<l 'fltoreau, "If you a<lvance

confirlently in the direction of'your dreams an<l endeavor to live the lifb that you

have imaginerl, y<lu will rneet with a success unirnagiltetl in commol) Ilours."

Sincerely,

Col. (RTD) Gideon M

For: Chairman
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KEI\IYA FILM CI,ASSIFICATION BOARD

CHIEF' EXECUTTVE OFTICER.'S STATEil{ENT

Kenya Film Classification Board is a State Corporation un<ler the Ministry of Sports

Culture, aud the Arts whose main furtctions include film examination an<l

classificatic>n, carrying our ran<lorn inspections of cinema anrl vicleo outlets, updating

the National Classified Films Catalogue an<l broarlcast rnonitoring fbr watershecl

lleriod compliance, arnong others. The Boarcl works to ensure that film content

c<>nfbrms to national aspirations, morality, decency and public ortler as prescribed in

the Coustitution aurl other legislation.

Lt orrler to lneet ius ob.lectives, the lloarrl invested in film preview suites to facilitate

examination zurrl classification of'films, acquirecl a br<>adcast monitoring system t<r

provi<le insiglrts into the various media violations, develolled and installed a Revetrue

Managernent Systern (RMS) f<>r purposes of getting real time rlaily, weekly, rnonthly

or annual data on the nurntrer of'operators licenserl, numtrer of films examined and

revenue collecte<I, ac<luired vehicles and operzrti<lnalize<l use of'Internet 1'elephone-

Protocol (ff-P) at is headquarters.

However, the greatest investrnent the Iloar<l m:xle was in recruiting the stzrfll

including film examiners who have declicated their time to etrsuritrg that the public:

;rccesses quality fihn regulatory services. With their input, we have succeederl in

sensitizing the rnerlia manzrgers an<l practitioners on the requirements of watersherl

lleriorl principles, examining ancl classifying thousan<ls of'local ancl international

films, licensing film rlistributors ancl exhibitors, distributing classification labels to

operators and liaising with various stakeholders to sensitize the operators and general

public on the lloarrl's re<luirements. As a result, the llo:rrcl has continuetl to recor<l

increime in revenue.

'fhrough their concerte<l eflbrts, the llozrrl has institutionalizecl various

mainstrearning prograrnmes airned at improving pulllic service delivery. Despite the

1.1



KEI\TYA FILM CI.ASSIFICATION BOARD

rnyriarl challenges lirced by the l)oarrl, there has lleetr uo reported stafl turtr-over as

experiencerl lly other compzuries or orgalrizations. For this, the lloar<l of Directors

and I are grateful, since it shows the <letermination of the stafl'to succeerl in their

work.

As we enter the next phase of'llrclgrammes implementation, which inclurles ISO

Certification, increaserl awareness about the lloar<l's unique mandate, imltrovecl

infi'astructure, inclusion of research-baserl tlata and llenchmarking experiettce on

film content re6;ulzrtion, zxloption of IC'f-enablerl platforms such as the llnterprise

Resource Platfbrrn, internet managernent anrl provi<ling the necessary support ft>r

the already strengthened and unified work-fbrce, I can otrly exllect the Iloarrl to

reach the pinnacle of'worlcl-class fihn content regulation envisionerl in the Strategic

Plan.

On behalf of the ll<>ar<l o[ Directors, rnanagement and s[aff of the l]oard, I woul<l

like to take this opportunity to recogrize and alryreciate the clirection atrrl

contribution of' the Callinet Secretary, Dr. Hassan Wario and the Permanent

Secrehry, Patlick Omutia who have lluoye<l the ef'forls of'the Bozrd in meeting the

expectations of'the llulllic. I also apllreciate the National 'l-re:rsury fbr the cotrtinuerl

sulryort in providing the resources to get us where we are to<lay. For all our

stakeholrlers an<l the general ylublic who have continue<l to believe in us, Asante

,1ana!

\s
ONESMUS MUTUA

fu . Chief F,xecutive Offi cer
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KEI\TYA FILM CI,ASSIFICATION BOARD

STATEMEI.IT OF RF.SPONSIBILITIES OF BOARD MEMBERS

Memlrcrs of' the lJoard are responsible fbr the llrellaration of tinancial

statements that give a true and fair view of st;rte of' aflairs and outcome of
the lloarcl at the en<l of each financial year. 'l'hey ensure that the lloar<l

keeyrs accounting recorrls that clisclose, with reasonallle accuracy, the nature of'

irs business activities an<l financi:rl llosition. Members of the Board are als<>

responsillle fbr saf'eguar<ling the asserts of the lloard .

Members of the Boarrl acceJrt resllonsibility fbr the report an<l accounls set

out on l)ages 13 to 2(i which have lteen prepared using approylriate acc<>unting

1l<llicies sulryorted lry reasonzrble and prudent juclgrnents and estimates in
confbrmity with International Accounting Surn<l;rrrls anrl the applicable laws,

rules and regulations. Members of the lloar<l are of' the opinion that the

accounls glve a true anrl fair view <lf the sftrte of' financial aflairs of the

Board ancl of ils operating resulls.

Mernbers of' the lJoarcl further acceJlt responsibility fbr the maintenance c>f'

the accounting recor<ls that rnay be relied ul)on in the preparation of'

financizrl skrtements, as well zrs fbr maintenance of adequate systems of internal

linancial control .

Nothing has come to the attention of members of' the lloar<l to indicate that

the lloar<l will not remain a g<ling cor)cern fbr at least the next twelve

months fi<lrn the rl;rte of this statement.

N
Ag. Chief llxecutive Oflicer D

,^,31y$nn,gaaf fl,D{+

\Nr
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KENYA NATIONAL AUDIT OFFICE

REPORT OF THE AUDITOR.GENERAL ON KENYA FILM CLASSIFICATION
BOARD FOR THE YEAR ENDED 30 JUNE 2013

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Kenya Film
Classification Board set out at pages 14lo 26, which comprise the statement of
financial position as at 30 June 2013, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year
then ended, and a summary of significant accounting policies and other
explanatory information an accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 14 of the Public Audit Act, 2003. I have
obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

Members' of the Board and Management Responsibility for the Financial
Statements

Members of the Board and Management of Kenya Film Classification Board are
responsible for the preparation and fair presentation of these financial statements
in accordance with lnternational Financial Reporting Standards and for such
internal control as board determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to
fraud or error.

The Board Members and Management are also responsible for the submission of
the financial statements to the Auditor-General in accordance with the provisions
of Section 13 of the Public Audit Act, 2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 15(2) of the
Public Audit Act, 2003 and submit the audit report in compliance with Article
229(7') of the Constitution of Kenya. The audit was conducted in accordance with
lnternational Standards on Auditing. Those standards require compliance with
ethical requirements and that the audit be planned and performed to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.



An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
ln making those risk assessments, the auditor considers internal control relevant
to the Board's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Board's
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the evaluating the reasonableness of accounting
estimates made by the members of the board, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide
a basis for my audit opinion.

Opinion

ln my opinion, the financial statements present fairly, in all material respects, the
financia! position of the Board as at 30 June 2013, and of its financial
performance and its cash flows for the year then ended, in accordance with the
lnternational Financial Reporting Standards and comply with the Films and Stage
Plays Act, Cap 222 of the Laws of Kenya.

Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

17 February 2014
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KEI\TYA FILM CT.ASSIFICATION BOARD

STATEI\,rENIT OF COMPREHENSM INCOME FOR THE YEAR ETYDED 30 JUNE 20 13

NOTES

3OJune l3

KSHS

8OJune 12

(Restated)

KSHS

Incomc

TOTAL

E)(PEI'{DITURE

Stall' I,huolunrcnt ancl llcnclits
Adnrinistrative Costs

Dcprcciation

Provision For Au<lit Fccs

Trzrnsl'cr to MOIC

Total F,:rpendinrre

Surplus/Deficit

2 164,693,651 160,280,963

164,693,651 160,280,963

3

4

5

6

I (b)

9,143,198

77,727,257

23,411,927

174,000

2,443,L00

2,334,453

113,216,279

15,922,146

150,000

9,297,(t90

112,899,482 140,920,468

5L,794,L69 19,360,495

L4
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KENYA FILM CT.A,SSIFICATION BOARD

STATEMENT OFFINANCIAL POSITION AS ATSOJL]NE 2013

NOTES

3OJune 13

KSHS

3OJune 12

(Restated)

KSHS

ASSE"fS

Non-Current Assets

Propcrty, Plant & I')rluiprncnt

Current Assets

hrventorics

Accounls Rcccivablcs

C:rsh anrl llank Birlancc

TOTAL ASSE'TS

EQUTTY AND LIABILITIES
Rcscrvcs

CurrentUability
Provisi<xr Ii>r Audit Fccs

Payablcs anrl Accruals

TOTAL LIABILITY AND EQUTI"T

SI(}

5 77 ,712,065 !t9,37!),397

77,7L2,065 59,379,397

l(d,7
8

9

6

6

4[t,{t22,772

11u8,500

29,2{t4,7 49

47,228,797

677,{t00

15,757,679

75,L66,021 63,663,976

152,878,086 123,043,373

l0 1u9,0it8,.502 87,244,333

139,038,502 87,244,333

174,000

1i1,665,584

150,000

35,(i49,040

13,839,584 35,799,040

152,878,086 L23,043,373

()F'l'Hta ItoARD BY

ONESMUS MUTUA
Ag.CHIEF EXECUTwE OFFICER

NID ON I}I.]HAI,IT

\Str

n","3(: l ht+

COL. (RTD)
D

Dalc.......... s'\+
qN
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KENYA FILM CI.ASSIFICATION BOARD

STATEI,IEI{T OF CASHFLOW FOR THE YEAR ENDED SOJUNE 2OI3

NOTES 8OJune l3 8OJune I

CASHFLOW FROM OPERATING AC'ITVTIIES
Nct Surpltrs lionr ()pcrations

ADJUSTMEI{TS
f)ccrc:rsc iu Accounts Rcccivalllcs

Dccrcasc in stock

Dccrcasc in Payablcs

A<l justnrcnts lbr Dcprcciation

Net Cash Flow From Operating Activities

CASHFLOW FROM II\I\{ESTING ACINTrIES
Purclursc ol' Property Plant an<l lirluiprncnt

Net Cash Flow From InvestingActivities

CASHFLOW FROM FINANCING ASTNTIIES

NII,

Net Cash Flow From FinancingActivities

Nct Incrcasc in Cash:ur<l Cash liquivalcnt
Cash and Cash F4uivalents AtThe Beginning of the
Period

Cash and Cash Equiralents AtThe End of the Period

8

7

6

5

9

9

51,794,16!)

289,000

I,706,025
(21,959,,trt)6)

23,411,927

l9,ll(i0,41,

(lt 1.5,.5()(

(17,628,79'

30,121,3.1

15,!)22,1,1

55,241,665 47,459,65

5 (41,7 44,!t9{t) (31,7 ,[.5,521

(41,744,5951 (31,745,521

13,497,070

L5,757,679

15,714,17

4,ts,5Q

29,254,749 L5,757,67

16



KEI\IYA FILM CI,{SSIFICATION BOARD

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JTJNE 2OI3

Revenue Reserve

IGhs.

Total

IGhs.

Year ended 8OJune 2012

As at I July 2011(Rcstatc<l)

Dcprcci;ttion Atljushncnt

Surplus / (delicit) lirr thc ycar

As at 30 June 2012

As:rt I July 2012

Surplus / klelicit) lbr thc ycar

As at 8OJune 2013

68,959,7118

(1,075,900)

19,1160,495

87,244,333

87,244,333

5t.794.169

u!9,0a8J02

68,959,738

(1,075,900)

19,11(;0,495

87,244,333

87,244,333

5t.794.169

u)9-038J02

17
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KEI{YA FILM CI,ASSIFICATION BOARD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OJI.]NE 2OI3

I. SIGNIFICAN'I' ACCOI IN'I'IN(} POLICIES

a) llasis r>1' Preparati<>tt
'l-he financ:ial staternents have lleen prel)are<l itt compliance with the Interttational

Finan<:ial Rep<>rting Stanrlarrls (IFRS) which re<luires the use <>f' estirnates arl<l

assurnltti<tns. It als<> rerluires managernent to exercise its iurlgnnetrt in the ltrr>cess of'

applying the B<>arrl's ltolicy. Measurement aplllietl herein is the hist<lrical basis of'

accounting.'fhe fin:urcial statemenls are l)reselrterl in Kenya shillings (Kshs.)

'fhis linancial statement relrresenls the operations of the B<tarrl lirr a wh<>le year

beginning l.luly 201I to 30.lune 2013 showing all funds allocate<l during this 1>erio<I.

b)Revenue Reporting

Inc<>rne is relr<>rterl as other inc:orne cornllrisitrg of'License fbes, Censorshill fbe ancl

Sale of Classification stickers which is then sullrnittecl to the Ministry's hearltluarters

anrl a receipt issued.

GOK (]rants relaterl t<t rler,eloprnent expenrliture that acrluire<l 1tr<tperty, plant &
er1ui1>ment ancl other assets are l)resente<l in the statement <>l'financial position. 'li>

this extent, the surplus reserve linances capiurl assets every year. GOK (]rants firr
rec:urrent expenrliture are dealt with in the income statement in the peri<>rl in whic:h

it was receiverl.

Inclurle<l in the inc:orne is Kshs.3, 468,000 which is as a result of'd<>nate<l assets

(rn<>tor vehicles) li<>m the Ministry of'Infbrrnation ;urd C<>mmunications. 'fhis asset

has lleen valuecl ;rnrl inclu<lerl in the Property, Plant an<l [i<1ui1)Inent.

I

18
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KEI\IYA FILM CI.ASSIFICATION BOARD

NOTES TO THE FINANCIAL STATEIIENTS FOR THE YEAR EI.IDED 8OJUNE 2013 (Condd)

c) Critical Accountitrg estirnates aurl.|urlgments

l,lstimates zrn<l iu<lgrnents ulre continually evaluatecl on the ltasis of historical

exlterience anrl other factors that that will aflbct the future evenls atr<l reas<>nallle

estimates made utrder the circurnstatrces.

In the process o1'aplllying accounting policies, the llozrd tnakes cerLairt estimates

all<lut tuture events. 'l'his assurnlltion inclutles zrssutnlttiolls oI) carrying amounts ott

the zrsseLs artrl liabilities. 'l'he lloarrl makes estimates in rletermirting the tlepreciation

rates of'property lllant antl etluilttnetrt as ft>llows:

i) Property Plant ancl liquipment
All prollerty iurrl erluillment ;rre recorderl at cost atr<l thereatter at historical cost less

accumulate<l cleylreciati<>n. Depreciatron is calculate<l otr a straight line basis iurnually

regarclless of the <late of lrurchase an<l carrying amount rvrittetr -ofl'after the useful

lil'e o1'the assels.

'l-lte:urnuzrl rlellreciatiotr rates are as fbllows:

Furniture, Fixtures ancl fittings 12.5%

Plant ancl li<luiptnetrt 12.()%

lilectronic Data prot:essitrg erluiJrrnent 30.0%

Motor Vehicles 25.0%
ii) Intangible Assets

IAS llt] <lefines intangillle asset as an iclentifiable notr-motretary asset with<>ut 1>hysic:al

subst;urce. It lurther rerluires that inuurgillle :rssels must Irc identiliable to <listinguish

it fiom gr>oclwill an<l therefi>re an :rsset is i<lentifiable if'the in[rngillle assets arising

fiom research anrl develolxnent. C<lmputer alrylicatiotr systetns atttl sof'tware shall

be recognizecl at cost. 'l'his cost shall inclu<le the cost price atrrl any <>ther c<>st

attributable to preparing the zrsset firr its intenclecl use. 'I'o this regar<l the c<>st of'

training, advertising anrl Jlromotional activities with regarcl to use of this asset(s) shall

be expenserl. \A4rere such c:osls cannot lrc irlentifie<l then tlte c<lst price shzrll prevail.

For purltoses of arnortization, all intangible assels shall be ;unortizecl at the rate of'

20%.
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KEI{YA FILM CI-{,SSIFICATION BOARD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED SOJLINE 2OI3 (Cont d)

<l)Cash and Cash ltquivalent

For the l)urposes ol'cash flow staternent, cash anrl cash equivalettt cclmprises cash at

bank antl c;rsh on hatr<I.

e) Pzryallles

Ijabilities fbr the goo<ls and services firr the lloartl are czrrried at cost which is the

lair value.

f) Change in acc<>unting treatment of ittventory;

Durirrg the FY 2\lol20l I inventory (of Classification Stickers) was bought :rt :r cr>st

of Kshs.29.6M.'l'his ex1>enditure was expensecl as printing cost in the ltrc<>me

sLrtement rluring that yleriod.

'I-his accounting treatment however has [>een reverse<l to recclgtrize classification
stickers as inventory. 'fhe c<>st <lf these clzrssification stickers has beetr transfbrre<l to

inventory hence reducing the administrative cost fbr the year in which it was

reporte<I. In the subsequent linancial year, cost of'sales fiom sales of classification
stickers was exl)ense<l uncler the printing expense. Consetluently prior year figure
have lleen restaterl to conf<>rm to the new accounting policy intr<ttlucerl in the periorl
unrler review irs sh<xnr bel<>w;

20tol20rr
Rct cttttc
Rcscrvc

Kshs.

20101201,1

Rc-s[rtcd Revcnuc
Rcscrvc

Kshs.

20ru2012

Rcvcnuc Rcserve

Kshs.

20rLl2ot2

Rc-stated Rcvcnuc
Rescrvc

Kshs.

Rcvcntrc Rcscrvc 3tt.28ll.t]3|.00

TOTAL

67,883,n3tt.00 (t7 .!t87 .!t27 .00

38283S38.00 6ru$J88o0 il.587"527-09

tt7.244.333.00

87_244.33100

\
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KEI{YA FIIM CI.ASSIFICATION BOARD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED SOJLINE 2013 (Cont'd)

g) Inventory
Inventory is zr cornp<>sition o1' Classificati<>tr stickers/labels which is valuerl at the

lower cost and net rezrlizzrllle value. Inventot-y was purchasecl in two fbkls, the lirst
bltch of ftrur million stickers (4) was bought at zr cost of Kshs.7.40 and the seconcl

batch of two rnillion stickers (2) was b<>ught ;rt a cost of Kshs.8.95. 
-fhe 

usage of the

inventory is basecl on FIFO.
Consequently, during the financial year 201U2012, cost of' sales (Closed in the

Printing llxpense Ac.) was overstaterl by Ksh.56, 806.This is a result of measuring of
the unit cost relate<l of classitication stickers cluring that year at Ksh.8.95 insteatl <>f

Kshs.7.40.'fhis resulte<l to overstaternent of cost of sales hetrce the cost of sale

llreviously rellorterl beetr ;xljusterl.

20t0lzolt
Inventories

IGhs.

2ot0/201r
Re-stated Inventories

Kshs.

20t1/2012
Inventories

IGhs.

20tLl20r2
Re-shted Inventories

IGhs.

Invcntory
Arljustcd cost ol
s:rlcs(ovcrstatc<l)

TOTAL

29,600,000.00 17 ,571,991.00

56,tio(;.00

47,228,797.00

29,600,000.00 17,628,797.00 47,228,797.00

h) 'l-axes

All taxes <leductible fiom emylloyee's benefits anrl l]oarrl memt>ers are remittecl t<>

the La-x authority as is approllriate.
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KENIYA FILM CI,ASSIFICATION BOARD

NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENDED S0JtlNE 2013 (Cont'd)

3OJune l3 80June 12

Kshs. IGhs.

2.INCOME
()OK Griurts

Othcr Inconrc

Valuc ol'rlonatc<l asscts

TOTAL

149,75:1,831

11,471,820

3,468,000

150,983,3711

9,297,590

1 160,280,963

*Disclosure Note: 'fhe revised recurrent bu<lget fbr the financial year according to
tlre reviserl estimates was Kshs.77.048Million.However Kshs. 17, 7 34,169 remains at
the Ministry of Information anrl Communications being personnel emoluments lbr
oflicers of'the ministry seconcled t<> the lloard.

ItOJunc 2013

Kshs.

ll0.Junc 2012

Kshs.

S.STAIIF' EN4OLUMEI{TS AND BENEFTTS

S:rl:uics and Wagcs

TOTAL 9,143,198 2,334,4,53

9,143,198 2,334,453

)
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KEI{YA FILM CI.ASSIFICATION BOARD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED SOJIJNE 2013 (Cont'd)

8oJUNE 2013 S0JtrNE 2012

IGhs. IGhs.

4.ADMIM STRATTVE E)(PENSF,S

a) lloarrl l')xpcnscs

Sub Total

b) Other adminisbative F,:rpenses
'li'avcling & Accornrno<lation(hrt.)
'l'ravcliug & Accomm<>rlatj<>u([,ocal)
'lclcph<>nc & Corrrrnuui<'ation Supplics l,)xllcnscs

Trarlc sh<>ws an<l g;uncs

Ncrvspapcrs/Pcriorlical Subscription

A<lvcrtisirrg

Printing cxl)cl)scs

llank Charl;cs

Gcrrcnrl ( )llicc Supplics

Motor Vehiclc Mairrtcrran<'c & llcpairs
Purchasc ol' Stall' I Jnilbrrn

I'ircl, ()il & Lubriciurt.s

llcnt
llcllairs an<l Maintcuaucc

Hospitality irrrrl Supplics

Clcaniug scn,ices

C<lurrty olliccs lixl>cnscs

Othcr ( )llcrating lixltcnscs

1-raiuing lixpcnses

Sub Total

TOTAL

10,197,(xil 7,634,(;(ill

10,197,061 7,634,663

67,704,196 105,581,616

77,901,257 ll},216,27g

I ,41') I,9tt0

I0,7113,7 I 0

I,I U7,498

541,7 !t0

25t,320
9,1I-)(i,l4l

l"),196,484

'35,744

14,59i\,4!t0

l,6tl[t,44!t

1,016,5(i0

1,725,524

8,1 93,1 29

488,020

4,571,026

441,25(')

2,981,,4.70

612,953

4,880,741

3,303,959

8,842,32i1

1,510,214.

0

313,14(i

10,517,695

l!),792,,\5!)

46,98I

6,950,052

2,ll I ll,g4l
0

2,332,71r

5,805,420

4,714,590

3,617,11I0

512,635

0

2t\,142,61!t

6,865,565

23



slN
to
(oo
o-{

\t\r\

€
ca
to.
6ri
6tq
00

sa

6:
Or!il
o:
q)

t\o.
o
60.
(o

ca

6:
(o

m.
r\
o\

aao.
6Y)

oq
@

6fJ

o
o\r
C)
I

o
co

d
o

.!

!
o
o
tr
oz

(o
N

cd
6ila
o,
.<r

ro
6
€.
ro
(o
q
(o

ca
6A
(\o

o\
co.
\o

r\
q
c-{(0
-1
9)

q

nro

ooq
r\
ot
ol

6YJ

a
c{
u

o
ca

oc@<6rra c)

c.l o.r

ocoO@
@F\

-li

G\=
3a{
6-il r\
SOc\r ,i
6t

c\t !
o"1
H c.O
cY) c\
\Fi

s\
-oO.+f\ aOo-i

o

O^

r\
6r
6I

x.i!i a)

QrC)1.Ji
6t >' br

x= 9,.=
ve-L
gwr)

iFrv-r^

v)do|-q;
t<::9nC
F- d Fd<55

\o-
ro
co

r\
c{

ca
6ls
O)
@
o)

6l

(o

€-
(o
\a
<i
6-r

€
o-
6Ar\r\
r{)
6t

ro
6r
f\
6r
\
o\.s

ooo
s€q
g)

(,)

.i

0
o

Q
ca

o
6{
0)

a

o
6a

CQ C\\') -@<

o6l

cci

cc ccN(c
cc^ aF\<
.o^ o-
@(c

It c\

6f \ts

@

cc

^iF\
F\
La
6r

,
di!t! >'

6\;9
di'=

.9XE T
d>,i-
4d,!=

dh9-t; q Z-6E4.
oe4.2Q<<a

r\gr
ca
g)
t\
grf,

ta

oo
6l
t\
@
F\

(o
F\
o,
so
ca
(o

(o
r\
O)

\o

o(o

ca

6l
o
6t
C)I

m
d
(,)
a
.!

!
o
o

tq
oz

€s\o

o
(o
6r

aao
@(0

6lo$
6ts
6-{

6-{

6r.sa
car\

o
o
f\o
a

o\
o
oil
oc

o
6fJ

@

C.l6t
@
O

LaO)i
ac La c-.1

-F\61

oo

F\

F\OrO
\aq
ro<cc
acc^\
N-f\

@O-
F-rO@
CO (O rO(CNH
LO15

!da)o
i-
lfLl
arct:l
.=-9=

-r'>^tA<do.Ja
.n6txPa
rV>JA

--Y
9),td(JF)(,(U,;
k:!9uoo*"i ..E2-:455

to
q
o
o,
ca-
ro
@

ooo.
o
6"
O)

6r\
m.
r\
ro.

@

€
a.
car\
\ta
o{

O)s
.o.
o
co
6t

$

6l
o
6\
o
H

o
sa

,i.cotsNO.rh<La
M .d.o

.c^ \ac_La co

O

*
oc

o
av

tacCO
6f\(a
VoirjooLa

1 .o^
f\-

ocCOO
o)-oCC
Mr-r{i6(^+

OON-

aO)OO
-ot.OO
Vodocd

'o-\1
-fA(^

0
0

M

;
!(J
o ..
-=o=i.9 q,,u;g?_0u=

;.,r 
=' .- = !

fvJF6->'-46(<--.x(g7
--J'E u_ 5a-Ytao:<&5

F]

F
F
frl
Fl
Qq)
ifi
O i'rz ctt

fl?
7

ri2*
ZZ,Z
-,)t-Zl-,LExt
l* l\

oc2z
2l ?,
E-,.<-
E)9ifrr-i A

F
"dZ.El

?E
Fl pFro

r4

a
U

o
O
;
o
6-l

f.lz
D
o
co

a
rd
nz
r{
&
rn

F]
F<F
il
9\
U)
Fz
H
a
Fl

TF(A
Fl

(J
z
z
tl
H

H

F
ari
t-
oz

E(H
\J r)

br
F>FT2".
frltlA
Fr

o
f-l

z
E-.z
FlA

F.
&
frl
0{

&
Fr
*j



a

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR EI.IDED S0JUNE 2013 (Cont'd)

o.PAYABLES AND ACCRUAIS 8OJune l3
KSHS.

17 4,000

111,665,584

8OJune 12

KSHS.

150,000

35,649,040

Provision lbr Audit Fcc

Accounls P:ryablcs

TOTAL

7.II{\'EIVTORIES
Invcntorics

8. ACCOUNT BECIEVABLES
Iurprcst

[ ]nsurrcn<lercrl Rcvcnuc

TOTAL

g.CASH AND CASH EQUWALENT

Cash in Hanrl

Cash at Bank

TOTAL

13,839,584 35,799,040

45,522,772 47,229,797

22,\,(t00

164,000

513,500

164,000

388,500 677,500

1,160,4f18

28,094,261

t7 5,851

15,581,928

29,254,749 15,757,679
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KEI\IYA FILM CI"\SSIFICATION BOARD

NOTES TO THE FINANCIAL STATEI\{E}.ITS FOR THE YEAR EI',IDED S0JLTNE 2013 (Cont'd)

IO.REVENUE RESERVES Revenue Reserve

IGhs.

As al l.luly 201l(Rcstatcd)

Depreciation Adjusunent

Surplus / (delici0 Ibr thc yciu

As at 30 Junc 201 I

As at I July 2012

Surplus / (delicit) Ii>r thc yc:rr

As at 8OJune 2013

68,959,738

(1,075,900)

19,360,495

87,244,333

87,244,333

ltl,794,16!)

139,038,502
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