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I. KEY TRIBUNAL INFORMATION AND MANAGEMENT

a) Background information
The State Corporations Appeal Tribunal was established in 1987 under the State

Corporations Act Cap. 446, section 22 (1) as a statutory regulatory body. lt
commenced operations in 2000 when the Tribunal Court was set up and started

receiving appeals from persons surcharged.

b) Princi pal Activities
The functions of the Tribunal are to;-

. hear and determine appeals from those surcharged;

. ffi0k0 and deliver judgment on appeals;

. hear appeals from the lnspector of State Corporations in case of non-
payment; and

. 0rd0r investigations into the operations of those surcharged;

c) Key Management

The Tribunal's day-to-day management is under the following key organs

Mr.Tom Odede -Tribunal Secretary

Ms.Trizah Mwasi-Senior Human Resource Officer

Ms.Naomi Mwai -Sen ior Accountant

Mr.Collins Okello -Legal Clerk

d) Fiduciary Management

The Board Members of the Tribunal who held office during the financial
year ended 30t' June 2018 and wlro had direct fiduciary responsibility
were:

il
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No. Designation Name I

1, Chairman

2. Secretary

e) Tribunal's Headquarters

Re-l nsuran ce Plaza,Tt floor,

Taifa Road.

P.O Box 56653 00200,

NAIROBI

f) Tribunal's Contacts

Tel: 02033183741516

Email: info@scat.go.ke

Webs ite: wunrr.scat. go. ke

g) Tribunal Bankers

National Bank of Kenya Limited,

Harambee Avenue

P.0 Box 72866 00200

NAIROBI

Kenya CommercialBank,

K.|.C.C Branch.

P.O Box 46950 00100

NAIROBI

Mr.Joseph Kimani

Mr.Tom Odede
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h) lndependent Auditors

Auditor General,

Kenya National Audit Office

P.O Box 30084 00100

NAIROBI,

0 Principal LegalAdviser

The Attorney General

Shte Law Office

Harambee Avenue

P.o Box 4011200200

NAIROBI.

lv
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II. LIST OF BOARD MEMBERS

MR. JOSEPH KIMANI

Holds Bachelor in Law (LLB) from the

UON, and a postgraduate Diploma from

the Kenya School of Law.

(NB:Term ended on 11tt' February 2018)

CHAIRMAN

Mr.Kimani is a lawyer by profession, he

is the managing partner at J.M.Kimani &

Co.Advocates, He is currently the

Chairman of the Tribunal.

He is a member of Law Society of Kenya

(LSK).

D.O.B: 15.11.1965

MR.TOM ODEDE

Holds a Bachelor in laws (LLB) from the

University of Ailahabad, lndia and a post

graduate diploma in law from the Kenya

School of Law.

TRIBUNAL SECRETARY

Mr.Tom Odede is a lawyer by profession

and an advocate of the High Court of

Kenya; He is currently working at the

State Law Office as a State Counsel and

Secretary to the Tribunal.

He is a member of Law Society of Kenya

(LSK),

D.O.B:1976

v
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III. MANAGEMENT TEAM

NAME AND KEY QUALIFICATIONS,

ACADEM IC QUALIFICATIONS

KEY QUALIFICATIONS AND WORK

EXPERIENCE

MR.TOi,l ODEDE

Holds a Bachelor in laws (LLB) from the

University of Ailahabad, lndia and a post

graduate diploma in law from the Kenya

School of Law.

TRIBUNAL SECRETARY

He is the Accounting officer at the

Tribunal.

Responsible for carrying out day to day

management of the Tribunal, developing

of and recommending to the Board the

long term strategy, operating budgets

and establishing proper internal

monitoring and control systems and

procedures providing leadership to the

employees, acting as spokesperson for

the Tribunal and ensuring continuous

achievement of the Tribunal's financial

and operating goals and objectives.

D.O.B:1976

CPA NAOMI i'WAI
Holds a Bachelor of Business

Management (Accounting) from Moi

University and a holder of CPAK.

Member, lnstitute of Certified Public

Accountants of Kenya.

SENIOR ACCOUNTANT

She is the Head of Finance Section.

Responsible for preparing annual

Financial Statements and General

accounting work including book keeping,

preparing the annual Tribunal

budgets/work plans and cashbooks,

payroll accounting and petty cash

management.

vl
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MS. TRIZAH MWASI

Hold a Bachelor of Commerce (Human

Resource Management) from KCA

University, Diploma and Advanced

Diploma in Business Management,

Secretarial course and Diploma in sales

& marketing. Member, The Association of

Business Executives, lnstitute of Human

Resource Management, The Kenya

lnstitute of Management.

SENIOR

OFF!CER

HUMAN RESOURCE

Head of Human Resource Section.

Responsible for planning, controlling and

co-ordinating all Human Resource

Management activities, lmplementing

Human Resource Policies and

Strategies.

MR. COLLINS OKELLO

Holder of Bachelor of Laws from Catholic

University of Eastern Africa, Post

Graduate Diploma from Kenya School of

Law and Certificate in Purchasing and

Supplies Management from JKUAT.

*
!I.

LEGAL CLERK

He is the Legal Clerk to the Tribunal.

Responsible for receiving, drafting and

production of necessary legal and court

documents, assisting the Board with the

research on cases, preparation of

Tribunal orders/decrees and various

correspondences and administration of

Tribunal contracts,

vll
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VIII.REPORT OF THE TRIBUNAL BOARD MEMBERS'
The Board Members submit their report together with audited financial statements for
the year ended June 30,2018 which show the state of the Tribunal's affairs.

Principal activities
The principal activities of the Tribunal are;

. hear and determine appeals from those surcharged;

. make and deliver judgment on appeals;

. hear appeals from the lnspector of State Corporations in case of non-
payment; and

. order investigations into the operations of those surcharged;

Results

The results of the Tribunal for the year ended June 30, 2018 are set out on page 1-5.

Directors

During the financial year 2017118 there were no Directors. The positions of the two
Board Members fell vacant as follows:-Mr Samuel Onyango expired on 31't March
2014, and that of Ms. Judith Gusenra expired on 2no July 2015,

Auditors
The Auditor General is responsible for statutory audit of the Tribunal in accordance

with the Section 68 (2) of Public Finance Management (PFM) Act, 2012 and Section

14 (3) of the State Corporations Act.

The Tribunal was audited by the auditors from the Auditor General's office for the
year ended June 30,2017 .

v(-'
Tom Odede

Tribunal Secretary

xll
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IX.STATEMENT OF MANAGEMENT RESPONSIBILITIES
Section B0 of the Public Finance Management Act, 2012 and section 14 of the State

Corporations Act, require the members to prepare financial statements in respect of
the Tribunal, which give a true and fair view of the state of affairs of the Tribunal at

the end of the financial year and the operating results of the Tribunal for that period.

The members are also required to ensure that the Tribunal keeps proper accounting

records which disclose with reasonable accuracy the financial position of the

Tribunal. The members are also responsible for safeguarding the assets of the

Tribunal.

The members are responsible for the preparation and presentation of the Tribunal's

financial statements, which give a true and fair view of the state of affairs of the
Tribunal for and as at the end of the financial year ended June 30, 2018.This

responsibility includes :

i. maintaining adequate financial management arrangements and ensuring that

these continue to be effective thi'oughout the i'eporting pei'iod;

ii. maintaining proper accounting records, which disclose with reasonable

accuracy at any time the financial position of the Tribunal;

iii, designing, implementing and maintaining internal controls relevant to the

preparation and fair preserrtation of tire financial statemerrts, and ensurirrg

that they are free from material misstatements, whether due to error or fraud;

iv. safeguarding the assets of the Tribunal;

v. selecting and applying appropriate accounting policies; and

vi. making accounting estrmates that are reasonable in the circumstances.

The members accept responsibility for the Tribunal's financial statements which

have been prepared using appropriate accounting policies supported by reasonable

judgments and estimates, in conformity with the lnternational Public Sector

Accounting Standards (IPSAS), and in the matter required by the PFM Act and the

State Corporations Act. The members are of the opinion that the Tribunal's financial

statements give a true and fair view of the Tribunal's transactions during the financial

year ended June 30, 2018, and of the Tribunal's financial position as at that date.

xlll
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STATEMENT OF MANAGEMENT RESPONSIB!LITIES
Gontin. ....
The members further confirm the completeness of the accounting records
maintained for the Tribunal, which have been relied upon in the preparation of the
Tribunal's financial statements as well as the adequacy of the systems of internal
financial control.

Nothing has come to the attention of the members to indicate that the Tribunal will
not remain a going concern for at least the next twelve months from the date of this
statement.

Approval of the financial statements

The Tribunal's financial statements were approved by the Chairman and the
Secretary on 27tn Septembe r, 2018.

Mr. J

CHAIRMAN

.fu*, '
42-

Mr. Tom Odede

SECRETARY

xlv
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REPUBLIC OF KENYA

Telephone: +254-20-342330
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B;mail : oag(rrloagkenya.go.ke
Wcbsite: www.kcnao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON STATE CORPORATIONS APPEAL
TRIBUNAL FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financia! statements of State Corporations AppealTribunal
set out on pages 1 to 18 which comprise the statement of financial position as at 30 June
2018, and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. ! have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of State Corporations Appeal Tribunal as at 30 June, 2018, and its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with State Corporations
Act.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
!nstitutions (lSSAls). I am independent of State Corporations Appeal Tribunal in accordance
with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. ! believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no Key Audit Matters to
report in the year under review.

Other Matter

1. Effects of the Executive Order No. 1 of 2018

The administration of the Tribunal has been vested with the Judiciary. However, during the
year under review, the President of the Republic of Kenya issued an Executive Order No. 1

of 2018 effectively transferring the over sight of the State Corporation Appeals Tribunal from
the Judiciary to The National Treasury. This Executive Order therefore reversed the previous
categorization where the Tribunal was placed under the Judiciary.

Report ofthe Auditor-General on the Financial Statements ofState Corporation Appeal Tribunalfor the year ended 30
June 2018

Prunnoting Ac't'ountahilin' in the Public Sector
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2. Lack of a functional board

During the year under review the State Corporation Appeals Tribunal operated without a
functional board. This is negating on the provisions of Section 22 of State Corporations Act
that establishes the tribunal.

3. Prior year audit matters - Staff Advances Written Off

As was reported in the previous year, no recoveries were made from members of staff
advances of Kshs.4,479,440 that had been written off in the year 201512016. The tribunal
sought for approval from the Cabinet Secretary of the National Treasury for the write off of
the advance as required by Section 69 of the Public Finance Management Act, 2012.
However, there was no response from the Cabinet Secretary of the National Treasury. The
write off of Kshs.4,479,440 in the previous year therefore remains irregular and not

conforming to the requirement of the Public Finance Management Act 2012.

4. Appropriation of tribunal budget by judiciary

During the year under review, the Government made grants to the Tribunal through the
Judiciary. The approved budget for the Tribunal was Kshs.54,700,000 (2016117-

Kshs.53,682,470) but the Judiciary released only Kshs.36,077,078 or 65% of the budgeted
amount implying underfunding of Kshs.18,622,922. The Tribunal therefore, may fail to
achieve its mandate.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, except for the effects of the matters
described in my basis for a qualified opinion, I confirm that, nothing has come to my attention
to cause me to believe that public resources have not been applied lawfully and in an
effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7 (1)(a) of the PublicAuditAct,20l5, exceptforthe effects of the
matters described in Other Matter section of my report, I confirm that, nothing has come to
my attention to cause me to believe that internal controls, risk management and governance
were not effective.

Report of the Auditor-General on lhe Financ'iul Stutements of Stute ('orporation Appeal Tribunal .fttr the year

2
June 2018

ended 30



Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. ! believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standard Accrual
Basis and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.
ln preparing the financial statements, management is responsible for assessing the
tribunal's ability to continue as a going concern/ sustain seryices, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless the management either intends to cease operations of the tribunal, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Tribunal's financial
reporting process.

Aud ito r-General's Responsi bi lities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

a

Report of the Auditor-General on the Financial Statements of State Corporation Appeal Tribunal .for the year ended 30
June 2018

3
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my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the Tribunal's internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Tribunal's
ability to continue as a going concern or to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to the
date of my audit report. However, future events or conditions may cause the Tribunal's
to cease to continue as a going concern or to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
activities of the Tribunal's to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

28 February 2019

Rcytrt tf'tha Atrditot-(icncrul on tha Finunt'iul Stulentent.s o/.Stuta ('orporution Appeul Trihunul /itr lhc ycur cntlad 30
.lune 201 lJ
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STATE CORPORATIONS APPEAL TRIBUNAL
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2018

20tE
Kshs

2017

Kshs
Revenue

Revenue from non-exchange transactions
Government Grants

Revenue from exchange transactions

Other revenue

Total Revenue

Expenses

Employee costs

Board Expenses

Depreciation expenses

Repairs and maintanance

Gerteral Expenses

Total Expenses

Surplus(Deficit) for the year
Refrrnd of surplus for fu 2016117

Net Surplus(Deficit) for the year

Note

6(i) 36,077,078 16,490

36,077,078 16,490,000

6rii\ 51r7055 s 01? ??R

5,317,055 5,033,229

41,394,133 21,523,228

,000

7

8

9

l0
t1

I1,183,358
I,964,53s

835,528

137,352

25,069,424

14,783,266

4,511,018

493,534

213,082
15.487 ,o/J

39,190,197 35,488,773

2,203,936 (13,965,545)
(3, 145,470)

(941,534) (l3.965,545)

The notes set out on pages 7 to 17 form an integral part of the Financial Statements

page I



STATE CORPORATIONS APPEAL TRIBUNAL
STATEMENT OF FTNANCIAL POSITTON AS AT 30 JUNE 2O1E

2018 2017
ASSETS

Current Assets

Cash and cash equivalents
Receivables from exchange transactions

Non-current assets

Property,Plant & Equipment

Total Assets

Note

l3
t4

l5

Kshs

I17,764,068
919,439

il

Kshs

116,587,754
3,117,198

83,507 119,704 952

2,ggg,54g 2,062,176----EFarw
:::Trr,6v4usr ru

LIABILITIES
Current liabilities

Trade and other payables from exchange transact I8
Provision for audit fees 19
Total liabilities

a(--
Tom Odede
Tribunal Secretary
Date: 27th September 2018

1,

Chairman
Date: 27th September 2018

624,462
464,000

--ro-88-76',r-

232,000

-mo-NET ASSETS

Accumulated Surplus

Net Assets

124,593,594 121,535,129

120,593,594 121,535,129

Total Net Assets and Liabilities 121,682,056 121,767,129

The financial statements set on page I to l7 were approved by the Chairman and Secretary on

2719/2018 and were signed on behalf of the Board by:

page2



s'|"\'l'[] (.ollPoR,\'l'1()\s ,,\t,t,E,\t. 't'RtI][ \,\t_ ,\N\[ r.\t. R[,.PoR'l'
.,\\D I,'lN^\NCt,,\t, S',t"\'t-t..t\il,.N't's l.'oR't'il1. \ E,\R F,Nt)F,t) J0 JlrNI,,
20rtt

IV. CHAIRMAN'S STATEMENT
The Chairman of the Tribunal acknowledges good financial performance in the

Financial year 2017 I 18.

The achievernents during the year include;

. The Tribunal was able to transit to Judiciary smoothly though some

challenges were faced in the process.

. The Tribunal has initiated the process of purchasing a spacious office space

for the Tribunal.

. The Tribunal was able to develop and align its Financial Policy anil

Procedures Manual with Judiciary, awaiting adoption.

. The Tribunal's proposal to expand its mandate to encapsulate arbitration of

disputes between Government owned entities and between such entities and

third parties is provided for Under the Government Owned Entities Bill.

However, during the year we were faced with some challenges which included;

o The Tribunal did not receive any cases from the lnspectorate of State

Corporations attributed to the vacancy in office of the lnspector of

Corporations.

. The enabling legislation does not provide any clarity as to the corporate

status of the Tribunal.

o The Tribunal Board was not fully constituted after the term of the two Board

members expired without replacement, hence the Tribunal was grounded in

its operations.

. The public and State Corporations lack awareness about the activities of the

Tribunal.

. No clear directions were given to enable smooth transit to Judiciary.

I take this opportunity to sincerely express my gratitude to the Government,

Judiciary, my fellow Board Members, staff, our clients and auditors for their

continued support, has contributed to our good performance

LJoseph

CHAIRMAN

Date:27tt September,2018

vlll
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V. REPORT OF THE TRIBUNAL SECRETARY
The Tribunal prepares its financial statements at the end of each financial year as

required by the Public Audit Act, 2015.

The Tribunal is fully funded by the Government. ln the financial year, the Tribunal

was allocated Kshs. 36,077,074 for recurrent expenditure.

The Statement of financial performance in the financial statements (page 1) outlines

how SCAT utilized this funding for efficient operation and achievement of its

objectives.

However, during the year the Tribunal faced the following challenges:

. The Tribunal Board was not fully constituted after the term of the two Board

members expired without replacement, hence the Tribunal was grounded in

its operations.

. The Tribunal did not receive any cases from the lnspectorate of State

Corporations.

. The Tribunal was faced with a financial constraint as it was not properly

funded hence it was not able to implement its annual workplan.

. There exists an unclear grading structure and structural organization for

which prevents the Tribunal from effectively implementing the welfare of the

staff including filling necessary positions and effecting promotions.

. Staff capacity gaps as the Tribunal has not been able to fill all necessary

positions due to unclear grading structure and structural organization that

exists at the Tribunal,

. Lack of clarity as to the corporate status of the Tribunal.

The Tribunal has developed a strategy on how to clear with these challenges in

order to move forward.

Z
Tom Odede

TRIBUNAL SECRETARY

Date. 27tt September, 2018.
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VI.CORPORATE GOVERNANCE STATEMENT

Corporate governance is the process and structure by which companies are
directed, controlled and take into account cognizance of the interest of other
stakeholdens.
The Board members of the Tribunal are responsible for the governance of SCAT and
is accountable to the stakeholders in ensuring that the Tribunal complies with the
laws and the highest standards of business ethics and corporate governance.

Accordingly the Board attaches very high importance to the generally accepted
corporate governance practices and has embraced the internationally developed
principles and code of best practice of good corporate governance.

Board Members

The roles and functions of the Chairman and the Tribunal Secretary are distinct and
their respective responsibilities are clearly defined within the Tribunal. The Board
constitutes of the Chairman, two Board Members and Secretary.
The Board defines the Tribunal's strategies, objectives and values and ensures that
procedures and practices are set in place to ensure effective control over strategic,
financial, operational and compliance issues. The board members bring a wealth of
experience and knowledge to the Board's deliberations.
Except for direction and guidance on general policy, the Board delegates authority of
its day{o-day business to the Management through the Tribunal Secretary. The
Board nonetheless is responsible for the stewardship of the Tribunal and assumes
responsibilities for the effective control over the Tribunal. The Tribunal Secretary
attends all meetings of the Board and advises the Board on all corporate governance
matters as wellas prevailing statutory requirements.

At the moment the Board doesn't have any committees of the board.

Board Meetings

The Board holds meetings on a regular basis while special meetings are called when
it is deemed necessary to do so. ln the financial year under audit the Tribunal Board
was not fully constituted and hence there were no Board Meetings held. However,

the Chairman and the Secretary held five (5) meetings in their endeavor to lobby for
Board members, cases from inspectorate and streamline the staffing issues,

x
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VI I.CORPORATE SOC IAL RESPONSI BI LITY STATEM ENT
The State Corporations Appeal Tribunal was established in 1987 under the State

Corporations Act Cap, 446, section 22 (1) as a statutory regutatory body. lt
commenced operations in 2000, The Tribunal was established to deal with the

increased cases of surcharge/disallowance in State Corporations and also provide

an avenue for redress to those who felt aggrieved from decision of
surcharge/disallowance made by the lnspector General of State Corporations.

Specifically, the functions of the Tribunal are to:-

. hear appeals of surcharge/disallowance;

. flldke and deliver judgment on appeals;

. hear appeals from the lnspector of State Corporations in case of non-
payment; and

. order investigations into the operations of those surcharged;

vtsroN
To be a model Tribunal in dispute resolution

iltssroN

To provide justice and improved governance in national and county corporations

through a fair, expeditious, just and accessible dispute resolution mechanism,

. Fairness

. Justice

. lmpartiality

. Transparency

. lntegrity

. Professionalism

ln the financial year 2A17i18 the Tribunal was to attend to its stakeholders at the

Mombasa lnternational trade fair,Mt.Kenya Central show and a sensitization

programme to State Corporations held at Pride lnn Hotel, Mombasa.

CORE VALUES

xt



STATE CORPORATIONS APPEAL TRIBUNAL

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2OT8

Accumulated
Surpluses

Kshs

Balance as at lst July, 2016 137,074,125

Surplus for the year 2016117

Prior year adjustment

Balance as at 3fth June, 2017

Balance as at lst July,20l7

Surplus for the year 2017ll8

Belance as at 30th June' 2018

( r 3,e6s,s44)
( r,573,4s r )

121,535,128

121,535,128

(941,534)

120,593,594

page 3



STATE CORPORATIONS APPEAL TRIBUNAL
STATEMENT OF CASTTFLOW FOR THE YEAR ENDED 30 JUNE 2018

Note 20tE

KSHS
Cash flows From Operating Activities:
Receipts

Govenrment Grants

RetUnd of surplus ftom ty 2ll6lt7

0ther Revenues

Decrease/ (Increase) in current receivables
Deuease/ (lnoease) in current receivables-salary advance

6(i) 36,077,079

(3,145,470)

5,317,055

2,197,759
0

2017

KSHS

16,490,000

5,033,2296(ir)

t4
t4

8

ll

ll

(47E, I 93)
68,000

2l,l 131034

Payments

Employee costs

Board of Directors expenses

Re,ntpaid

Otherpalanents

(Decrease)/ lncrease in trade and other payables

Net cashflows from operating activities

Cashtlow liom investing activities
Purchase of property,plant and equipment

Net cash outflow from investing activities

Net increase rn cash and cash equrvalents

lash and cash equrvalexrts at the begnnrng of the period
Prior year adjusfinents
Cash and cash equivalents at the end of the period

l8

57r4gu,zu7 JOr5951625

?,9482t4 (15,482;5ggr

15 (1,771,900) (t,423,949)

(l

1,176,314

116,587,754

(16,906,437)

7 I1,183,359

1,964,535

5,0gg,ggl

20,117,995

(856,462)

L4,783,266

4,5I1,019

3,565,015

12,135,940

1,600,394

135,067,642
( I,573.451 )

-116',5fr7fi
Page 4
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STATE CORPORATIONS APPEAL TRIBUNAL
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
For the year ended 30th June 2018

Original
Budget

20t7-2018
Kshs'Ofi)

Adjsutments

2017-zolB
Kshs'fiX)

( 18,632,000)
5,033,044

( 13.598,956)

Final
Budget

Actual on
comparable

basis
2tn7-2018
Kshs'fiX)

Performance
Difference

2017-z$tE
Kshs'Ofi)

284 lt

2017-201E
Kshs'Ofi)

Revenue
Government grants
Other Revenue
Total Revenue

Expenses
Employee costs
Board Expenses

Finance cost
Rent paid
Other Expenses

Total Expenditure
Surplus for the period
Sulplus bit'
Surplus tbr the year

54,709,079 36,077,079 36,077,079
5 033,044 5 t7 55

5417l.l9rO7E

14,148,000
I1,805,814

40,000
4,920,149

24.2s4.508

2,964,642
9,841,279

15,000
168,852

3,254,50E

I 1,1 83,359
1,964,535

25,000
5,089,000

21,000,000

11,183,359
1,964,535

23,448
5,088,8E1

20,929,975

0
0

1,552
1t9

70,025

55,1 39,261,893 I 97 7t
,848,229 2,203,936 - 5

Notes.
SCAT was allocated Kshs.54.7 milhon in the tinancial year 2017/18 as per the printed estrmates.
HowevQr,the AIE's recevred by SCAT amounted to Kshs. 36,077,078.The Tribunal did not receive
the balance ol' Kshs. 18,622,922 lrom J u<Iiciary.

(Xher revenue
Other Revenues of Kshs. 5,033,228 ret'ers to interest eamed on tixed deposit l?om the
Kshs. 117,659,738 in the KCB account.'I'he average interest rate tbr the year was 7 .5%o.

Adjustments
Adjustments refers to the difference between the Tribunal's approved budget as per the printed
estimates and the amount actually received by SCAT from Judiciary.

Page 5



STATE CORPORATIONS APPf,AL'TRIBT]NAI,
NOTES TO TIIE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JTINE 2OIS

l. Gcncrel informrtion
The Stue Corporations Appeal Tribunal is estableshed by and derives is authority and accountability from
tre State Corporations Act Cap 446. The Tribunal is wholly owned by the Governrnent of Kenya^The

Tribunal's principal activity is to consider and detremuire appeals omanating from decision of the

hspector State Corporations.

2. Statement of compliance and basis of preparation

The enntity's financial statements have been prepared in accordance wifi and comply with Intemational

Public Sector Accounting Standards (IPSAS).The financial statements are presented in Kenya shillings,

wtrich is the funtionjal and repornng curency of the entrty.The accounting policies have been consistently

applied to all the years presented.

The financial statements have been prepared on the basis of histoncal cost,unless stated otherwise.The

cashflow is prepared using the direct metlpd.The financial stalelllenls are prepared on accrual basis.

3. Adoption of new and rcvised standards

i. Relevant nery standards end lmmendments to published standards effective for the year ended

3G'Jun-lE

Standards

IPSAS 33: First time adop-

ion of Accrual basis

Impact

(Effective for annual periods beginning on or January 1,2017)

SCAT adopted IPSAS in the year ended 30 Jure 2014 and

therefore provisions of first time adoption of accrual basis does

not apply to the enttty.

IPSAS 34:Separate Finan-

cial statements

SCAT does not have any subsidiariesjoint ventures or investments and there-

fore dre standard does not apply/SCAT is a parent company and has prepared

consolidated finurcial statements and therefore *re standard does not aDDlv.

IPSAS 35:Consolidated

Financial Statements.

SCAT does not have any subsidianesjoint ventures or investrnenB and there-

&fg lhe standard does not apply.

IPSAS 36:Investments in

Associates and Joint

Venfures

SCAT does not have investments in associates or joint ventures.

IPSAS 37:Joint ventures SCAT does not have an interest in a joint arrangement and therefore the

standard does not apply.

IPSAS 38; Disclosure of

interests in other entities

SCAT does not have interests in other entities and therefore the standards

does not apply.

Page 6



STATE CORPORATIONS APPEAI, TRIBTiNAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 ruNE 2OIE.
Contd...

iL Early edoption of standerds

The entilv did not early-adopt anv new or amended standards in year 2018.

4. Summary of significant eccounting policies.
a) Revenue Recognition

i) Revenue from non-erchangp tr"ansactions- IPSAS 23
The Tribunal operations are financed hy Crovemment Crrants The grants are accounted for on
cash basis.

ii) Trasfen from odrer govemment entities
Revenue from non exchange fransactions wrth other govemment entities are measured at fair value and
recogrrised on obtaining control of the asset.Dunng the year the Tribunal received a transfer of IGh.
36,077,O74 from Judiciary which was free from conditions and its economic henefits can be measured
reliably.

ii) Revenue from erchange tmnsactions.
Otter sources ofrevenue are recognised to the extent that the related revenue can be reliably measured.

iii) Intcrcst income
lnterest income is accrued using the effective yield method.The effective yield discounts estimated future
cash receips through the orpected life of the financial asset to thd asset's net carryng amount.
The mefiod applies this yield to the principal outstanding to determrne interest income each period-
InErest ot'fre Frxed deposrt relate to term deposits held at KCB during the year which had matured and
as at 30 June 20l8.The average interest rate during the year was 7ot'o.

b) Budgct information -IPSAS 24

The annual budget is prepared on the accrual basis,that is,all planned costs and income are presentd in a
single stdement to determine tre needs of tre Tribural.As a result of the adoption of the accrual basis for
budgetirtg pulprses,therc are no basis,tinrilg or eutity di[feruroes that would require recorrciliation betweerr
the actual comparable amounts and amounts presented as a separate addrtional financial statement in the
statement of comparison of budget and actual amounts.

(c) Property,plant and equipment - IPSAS 17

All prope4v,plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisiton of fie assets.

When significant parts of property, plant and equipment are required to be replaced at intervals,Tribunal
recognises such parts as individual assets with specific usefrrl lives and depreciates them accordrngly.
All other repair and maintanace costs are recognised in surplus or deficit as incurred.

Page 7
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STATE CORPORATIONS APPEAL TRIBI.INAL

NOTES TO THE FINANCHL STATEMENTS TOR TIIE YEAR ENDED 30 JI.JNE 2OIE.

Contd...
When an asset is acquired in a non exchange transaction for nil or nominal consideration the asset is
intialb measured at iB fair value.

Depreciation is calculatod on straight line basis at arurual rates estimated to write off&e carrying values

of the assets over their useful lives.The annual derpreciation rates used are as follows:

Motor vehicle 25%

Fumiture & fitting 12.5o/o

Computers hardware & softw'are 3UA

Equipment 12.sYo

d).Provisions -IPSAS f 9
Provisions are recognised wtren ttre Tribunal has a present obliguion as a result of a past everqit is probable

tlut an ou{low of resources embodying economic benefits or service potential will be required !o setde the

obliguiur urd a reliable estimde can be made of 6e amormt of the obligation.

When the Tribunal o<pecb some or all of a provision to be reimbursed,e.g ,under an insurance contra.t,

the reimbursement is recognised as a separate asset only when ttre reimbursement is virtually cerain.

The orpense relating to ary provisiur is presenrcd in the financial statement of financial performance net

of any rermbursement.

Contingcnt Uebilities
Tribunal does not recognize a contingent liability,but discloses deails of any contingencies in fie notes to
tre financial statements ,unless fte possibility of an oudow of resources embodying economic benefits

or service potentila is remote.

e). Chmges in eccounting policics end estimstcs

SCAT recogrrises tre effec'ts of changes in accormting policy retrospectively.The effects of ctrarges in

accounting poliry are applied prospectively if rotrospective applications are impractical.

g). Forcigp cumency transrctions
Transactions in foreigr currencies are intially accounted for at the ruling rate of exchange on tte date of
tre transaction.Trade creditors or debtors denominated in foreign culr€ncy are reported at tte s&fement

of finmcid position reporting date by apptying the exohange rate on that date.Exchange differences arising

from tre settlement of creditors,or from the reporting of credito$ at rat€s different from those at vrhich

they were intially recorded drring the period,are recognise<l as income or expenses in the period in which

thery arise.

Pege t



STATE CORPORATIONS APPEAL TRI BUNA L

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JI.JNE 20T8.

h). Releted parties

SCAT regards a related party as a person or an entity with the ability to exert control individually or jointly,

or to exercise significant influence over dte entity,or vice versaJudiciary,Members of key management at

SCAT are regraded as related parties and comprise the Board Members ,the CEO and senior managers.

i ). Cash and Cesh Equivalents.
Cash and cash equivalents comprise cash on hand and cash at bank,short term deposits on call and highly
liquid investments witr original maturity of drree months or less,which are readily convertible to known
amoun8 of cash and are subject to insigrrificant risk of changes in value.

Bank account balances include amounts at the National Bank of Kenya and Kenya Commercial Bank at

the end ofthe financial year.For dre purposes ofdrese financial statements ,cash and cash equivalents also

includeshort term cash imprests and advances to authorised public officer u*rich was not accounted or
surrendered at the end ofdre financial year.

f ). Comparative figures
Where necessary comparative figures for the previous year have been ammended or reconfigured to
canform to the required changes in presentation.

j). financial instrrments -IPSAS 29

Financial assets

Intial recognition and measurement

Financial assets wiftin the scope of IPSAS 29 Financial Insfrument: Recogrrition and measurement are

classisfied as financial assets at fair value through surplus or deficit,loans and receivables,held-to-matunty
investments or availabl+for-sale financial assets,as appropriate.The entity determines the classification of
its assets at intial recogrition.

k)-Receivabtes
Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted

in active market.After intial measurement such financial assets are subsequently measured at amortized
using the effective interest method,less impairment.Amortized cost is calculated by taking into account

any discount or premium on acquisition and fees or costs that are an integral part of 0re effective
interest rate.l,osses arising from imapirment are recognised in the surplus or deficit.

l).Ileld-to-maturity
Non derivative financial assets with fixed or determinable payments and fixed maturities are classified as

held to maturity when the entity has dre positive intention and ability to hold it to matunty.After intial
measuement,held o marurity investrnenB are measured at amortised cost using the effective interest

me*roqless impairment.Amortized cost is calculated by taking into account any discount or premium

on acquisition and fees or costs that are n integral pan of tire effective interest rate.The losses arising from
impairment are recognised in surplus or deficit.

Page 9



STATf, CORPORATIONS APPEAL TRI BUNA L
NOTES TO THE FINAIICIAL STATEMENTS FOR THE YEAR ENDED 30 JTJNE 201E.
m).Impairment of financial assets
The entity assesses at each reportrng date whether there is objective evidence that a financial asset or
an entity of financial assets is impaired .A financial asset or a entity of financial assets is deemed o be
impaired i[and only if,there is objective evidence of imapirment as a result of one or more events that has
occurred after the intial recogrrition ofthe a.sset ( an incurred 'loss event') and that loss event has an
i.npact on the estimated useful future cashflows of the financial asset or the entity of financial assets that
can be reliably estimated.Evidence of imapirment may include tre following indicators;
The debton or a entity of debtors are experiencing sigruficant financial difficulty
Default or deliquenry in interest or principal payments

The probability thu debtors will enter bankruptry or other financial reorganization
Observable data indicates a measurable decrease in estimated future cashflows (e..g changes in arrears
or economic conditions that conelale with defaults)

n). Taxation

No provision has becn madc for inrxrme tax. The Tribuntrl's inoome is fionr thc Govemmcnt
$ants which are exempt from tar<ation.

o) Incorporation
Tribunal is a statutory body established under dre State Corporations Act (Cap 446 of the Laws of Kenya)

CRTTICAL ACCOUNTING JUDGIMf,N'TS AND KEY SOURCf,S OF f,SI'IMATION
In the process of applying the entity's accounting policies,management is required to make judgements,
estimates and assumptions about carrying amounts of assets and liabilities that are not readily apparent
from otlrer sources.The estimates and associated assumpfions are based on historical experience and other
factors *tat are considered to be relevant.Actual results may differ from these estimates.
The estimates and underlyrng assupmtions are reviewed on an ongoing basis.Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision only affects that
period or in the period of the revision and future periods if the revision affects current and future periods.

a) Critical judgements in applying accounting policies.
There are no critrcal judgements apart from those involving estimates (see ft) below),drat the directors have
made in tre process of applying *re entities accounting policies and that have the most significant effect
on dre amorurts recognised in the financial statements.

b). Key sounces of estimation uncerteinity
Propcrty,plant and equipment
Critical estimates are made by directors in determinurg the useful lives and residual values to property,
plant and equipment based on the intended use of the assets and the economic lives of those assets.

Subsequent changes in circumstances such as technological advances or prospective utilisation ofthe
assets concemed could result in tre actual useful lives or residual values drffering from intial estimates.

Page 10



STATE CORPORATIONS APPEAI, TRIBTINAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JI.JNE 2OTE.
FINANCIAL RISK MANAGEMENT POLICIES
The Tribunal's financial risk management objectives and policies are detailed below:
Signifi cant accounting policies
Details of the significant accounting policies and methods adopted,including the criteria for recogrition
ttp basis of measurement urd the basis on which income and expenses are recognisedin respect of each
class of financial asset and financial liability are disclosed in note I to dre financial statements.
Financial risk management objectives
The Tribunal activities Expose it to a variety of financial risks including credit risk,liquidity risks and
the effects of changes in foreign culrenry rates.The Tribunal's overall risk managemsnt programme
focuses on unpredictability of changes in the operating environment and seeks to minimise tlre potential
adverse effect ofsuch risks on its performance by setting acceptance levels ofrisk.

Crcdit risk menagement
The Tribunal's credit risk is primarily attributable to its granb receivables,otlrer receivables and bank
balances.

The amounts of receivables other *ran grants receivable presented in the statement of financial positron
are net of allow€rnces for doubfi receivables,estimated by the Tribunal's management based on prior
ergerience and their assessment of the current economic environment.
Th amount of grants receivable presented in the statement of financial position relates to expenditure
incurred in excess of designated funds received.
The credit risk on grants receivable is limited because desigrrated fi.rnds are sourced from credible
sponsors and ministnes widun the Tribunal.
The credit risk on liquid firnds widr financial institutions is as low,because the counter parties are banks
with credit ratings.

The Tribunal has no loans hence no exposure to interest rate risk.

Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the Board of Directors who have built an
appropnate liquidity risk management framework for ihe management of the Tribunal's short,medium and
lurg-term funding and liquidity management requirements.The Tribunal manages liquidity risk by mainatining
enough requrred funds for iE operations through continous monitoring of forecast and actual cashflows.

5. SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINITY
The preparation of SCAT's finmcial statements in conformity with IPSAS requires management to make
ju@ements,estimates and assumptions frrat affect the reported amounts of revenues,expenses,asset and
liabilities ,and the disclosure of contingent liabilitres,at the end of the repornng period.However,uncertainity
about these assupmtions and estimates could result in outcoms frat require a material adjustrnent to dre

carryimg amount of the asset or liability affected in future periods .

Page ll



STATf, CORPORATIONS APPEAL TRIBUNAL
NOTES TO THE I'INANCIAL STATEMENTS FOR TIII YEAR ENDED 3{) JT.'NE 2OTS.
Estimates and assum ptions
The key assumptims concerning tlre future and ofier key sources of estimation uncertainity at dre reporting
datedra have a significant risk of causing a mderial adjusrnent to tre carryrng amormts of assets and
liabilities within the the next financial year,are described below.The entity based its assumptions and
estimdes ur parameteni available wtren tre corsolidated finurcial ststements were prepared.Howeraer,
o.isting circumstances and assumptions about future developments may change due to market changes
or circumsturces arising beyond tre csrtrol SCAT.Such changes are reflected in the assumptions u,hen
frrery occur.IPSAS Ll40

UscfuI lives snd rcsidual vdues
The useful lives and residual nalues of asseb are assessed using the following indicators to inform potential
fumre use and value fiom disposal:

aThe condition of the asset based sr the assessment qf ttre experts employed by scAT.
b.The nature of the asset is susceptibility urd adaptability to changes in technolory and processes
c.The ndure of the processes in which the asset is deployed
d.Availability of lirndrng to replace the asset

e.Changes in the marka in relation to the asset

Subscqucnt events
The ransition b Judiciary process was a challenging one which had some significant irnpact on financial
statem€nts for tre year ended June 30,20l7.SCATs fimds were transfteed !o Judiciary according to the
transfer letter wtrich tansfened Kshs. 54.8 million to Judiciary for SCAT but the amormt was not received
by SCAT.This had an impacl on the operdions of tre Tribuml.

6 (i). Revcnuc from non-crchange transactions
201E 2017

Crovemment Crfants

lst Quarter
2nd Quarter
3rd Quarter
4dr Quarter
4tr Quarter

16,490,000

36,07?,07E l6rf90,(mO

Prye12

13,675,000

6,750,000

6,750,000

2,152,078

6,750,000



STATE CORPORATIONS APPEAL TRIBTINAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018.
6(ii). Transfers from Other

6 (iii). Revenue from exchangc transaction
Interest on Fixed Deposit Investments

20rE
5.317.055

2017

s,033,228

5J17,055 5,03322E

This is interest arising from cash investment in fixed deposit during the year

The of interest eamed was 77o the

7 Employee Costs
Salaries

House Allowances
Commuter Allowance
Leave Allowance
Pension/Gratuity
NSSF
StaffMedical and GPA
Facilitatron allowances

Training & capacity building
Otrer-allowances & benefi ts

Number of employees

l l. I 83.358 14,783.266

2018
Kshs

2,031,648
1,212,000

308,000

22,000
7,9t0
7,600

693,548

6,428,402
472.250

2017

Kshs
2.389,308
t,284,348

384,000
10,000

12,000

1,584,409

163,400

8,685,651

270,150

No.
7

No.

5

Name of sending

entity

Amount in
comprehensive

Amount defened

Amount
recognised in
capital fund Total grants

Ihe Judiciary 13.675.000
The Judiciarv 6-750.000
The Judiciary 6,750.000
The Judiciarv 2.t52.078
Thc Judrciary 6.750.000

36.077.07E

l0ilot2017 interest eamed 1.684.792
216120t8 interest eamed t.832.207
5lt4l20r8 interest eamed 1.800.056

Total intercst earnr 5J17.055
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STATE CORPORATIONS APPEAL TRIBUNAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR EhIDED 30 JI'NE 2OI&

8 Boerd Expenscs
Hmoraria
Sitting Allowances
Board Meethgs
Extrmeous Allowurces
Subsistense Allowance
Training and Seminars

9 llcprtciation Erpcnsc

Property,plut and equipmmt

10 Rcpeirs and Maintnnnncc

Office Equipment

Vdricles

lf Crcncral Erpenses

Printing urd stationery

Postage

Consumables

Newspapers,books and periodicals

Official entertainment
General office travelling
Fuel& Oil
Vdricle insurance & other ctrarges

Property insurance cosB

Telephone orpemses-Board

Telephone orpenses-socretariat

InErn€t and email

Computer Antivirus

Offc€ suite 2010

Rent
Service charge orpense
OfEce cleaning
Audit fees-current year

Derrelqment of a finmcial msrual
Prye 14

1,964,535
E

4,511,018

835,528 493,334

640,000

960,000
3fl,535

320,fi)0
26,000

320,000
156,645

3,688,373

20lE

21,704

I I5,652

2017

186,941

26,14t
137,352

G
213,082

20lt
Kshs

956,896

25,948
453,671

19,66
254,360
4M,752
43,000
48,616
55,898

392,819

175,984

153,051

72,000

r30,000

5,088,881

2017

Kshs

33,200

14,660

309,587
187,000

502,600
549,800

30,000
54,316
55,898

t81,283

240,ffi

2l,9lg

4g,g2g

84,230
232,000

3,565,015

43,959
n2,400

1,867,704



STATE CORPORATIONS APPEAL TRIBT]NAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2OIE.

Human Resource manual retreat

Outreach programs (Mombasa &Nyeri
Staff establistunent &org structure
Sensitization to stakeholders

Conference fees

IPPD workshop
Rstreat on review of workplan
Alignment of Financial manual wrth Jur

GHRIS retreat

Bank charges

Total General Expenses

l2 t.oss on disposal

Ioss on disposal of ipads and mobile hr

13 Cash and Cash Equivalents

Bank

Cash-on- hand

l4 Receivables from Exchange Transactions

Telephone and rent deposits

Prepaid rent and insurance

25,l,6,9424 15,487,873

I , l 88,884

1,620,000

2,713,100
4,907,350
6,024,570

23,448

1,505,700

651,000
1,744,',t50

2,344,288
r,29t,000

12,700

0

20lE

Kshs

n7,764,068

2017

Kshs

I 16,587,754

13 (a). Detailed analysis of the cash md cash equivalents

Financial Institution Account numbcr

Current Account

National Bank of Ke 100100911400 4,330

Savings Account

National BankofKe fifltltltltltltlt#fll| 100,000

KCB Bank 1143251776 117,659,738

117.7&.068 _LEJ87,751-

5,7 t7,34t

1,573,451

100,000

1t2,343.864

t17,79,068 t16,587,754

2018

Kshs
905,639

13,800

2017
Kshs

905,639

2,2tt.ss9

Page 15

9t9,439 3,1 17.198



STATE CORPORATIONS APPEAL TRIBUNAL
NOTES TO THE FINAIICIAL STATEMENTS FOR THE YEAR ENDED 30 JT'NE 2018.

fS PropcrtyPtant rnd Equipmcnts
MotorVchiclcs Totd

20rcnofi
Cost
2015/2015
At lst July,2Ol6

Additions
At 30 June 2017

At lst Juty,20l7

Additions during the year

At 30 Jume 2018
Deprecicion:

As d I July,20l6

Charge for dre year
Elimination on write off
As at 30 June 2017

At 1 July,20l7

Charge for ttre year

At 30 June,2018

N.B.V:30.6.2017

N.B.V:30.6201t

Kshs.

Computer
Equipment &

Softwrre

Kshs.

6,230,76A

1.179.854

Furniturc &
tr'ittings

Equipment
(Telcphone,
FasOther)

Kshs.Kshs. Kshs.

3,048,000 5,095,695

171,000

2,616,634

72,995

16,991,089

t,423,849
3,048,000 7,410,614 2,689,629 lg,4l4,g3g

3,048,000 7,410,6t4

469,500

5,266,695 2,689,629

1,302,4W

18,414,938

1,77t,900

7,8go,l l4 5,266,695 3.992-029 20,186,838

3,048,000

0

5,837,829

229,595
0

5,000,240

53,586

1,973,158 15,859,226

210,353
0

?,048,000

3,049,000

6,067,424 s,053,826 2,183,51 I 16.352.760

6,067,424

520,918

5,053,826

59,492

2, 183,51 I

255,1 l g

16,352,',l60

835,528

6.588.342 5.1 13.3 l8 2,438,629 17,188,288

1343,190 2l2,Mt g)6,llE 2.062,176

t291,772 r53J76 1553,4U) 299E549
* The motor vehicle with a cost of Kshs.3,048,00 and N.B.V of Kshs. 0 is fully depreciated though still in running.

16 l.ong term neceivablcs fiom non-cxchange transections
Staffadvurces
provision for bad and doubftl debe

Page 16

a

493,534
0
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STATE CORPORATIONS APPEAL TRI BTiNAL
NOTES TO THE TINANCIAL STATEMENTS FOR THE YEAR f,NDED 30 JUNE 2O1S

16 a" Short term receivebles from non exclg!g9..1@ggg1[gs
staffadvances

l7 Trade and other payables fiom non-exchange transactions
Filling Fees

lE Tmde and other payables from exchange transactions

20r8

Telephone

Otrers
Rent-service charge

624,462

624,462

19 Provisions
Audit fees 464,000

20 There were no contingent liabilities as at June 30,2018

Page l7

2017

0

0

232,000
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