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NATIONAL VERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDT)
MATAYOS ,UENCY

Reports and I Statements
For the June 30, 2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Bacf,grotrnd inforrnation

The National Gpvernment Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formtrly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliainent, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the ena{ctment of the CDF (Amendment) Act 2OO7, and rcpealed through CDF Act, 2013.
The latter was srpbsequently succeeded by the current NG-CDF Act,2015. At cabinet level, NG-CDF
is represented b the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic ditection of the Fund.

Ivlandate
The mandate of fhe Fund as derived from sec (3) of NG-CDF Act, ZOl5 is to:

a) Recognize the constituency as a platform for identification, performance and
i mplemehtation of national 8overn me nt func tions ;

b) Facilitatelthe performance and implementation of national Sovernment functions in all pafis
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the pafticipation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article q@(a) of the Constitution;

d) Promote |he national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the margin alized pursuant to Article 1 0
(2) (b) of the Constitution;

e) Provide fbr the sustainabfe development of all parts of the Republic pursuant to Article 10
(2) (d') of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for
the progrbssive realization of the economic and social rights guaranteed under Article 43 of
the Constltution;

d Provide ilrechanisms for the National Assembly to dellberate on and resolve issues of
concern tp the people as provided for under Article 95 (2) of the Constitution;

h) provide fpr a pubiic finance system that promotes an equitable society and in particular
expenditflre that promotes equitable development of the country by making special
provisiong for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authoriz! *ithd.u*ul of money from the Consolidated Fund as provided ' under Article ZOG
(Z) (c) of lhe Constitution;

j) Provide nfechanisms for the National Assembly to facrlitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide fdr mechanisms for supplementing infrastructure development at the constituency
level in r(ratters falling within the functions of the national government at that level in
accordan(e with the Constitution

Vision I

Equitable Socio-eponomic development countrywide

Mission ]

To provide leadelship and policy direction for effective and effrcient management of the Fund

I
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NATIONAL
MATAYOS

VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

NSTITUENCY
Reports and F ncial Statements
For the en ed June 30, 2018

Core Values
1.

2.
Patriotisur - we uphold the national pride of all Kenyans through our work
Participation of the people- We involve citizens in making decisions about ptoSrammes we

fund
Timelineos - we adhere to prompt delivery of service
Good governance - we uphold high standards of transparcncy) accountabrlity, equity,

inclusiveness and integrity in the service of the people
Sustainable development - we promote development activities that meet the needs of the

present without compromising tfie ability of future generations to meet their own needs.

The NGCDF MATAYOS day-to-day management is under the following key orSans:

Government Constituencies Development Fund Board (NGCDFB)

Government Constituency Development Fund Committee (NGCDFC)

3
4

5

O) fey lr{anagement

l.
ii.

(c) Fiduciary. Management

The key yfianagement personnel who held office during the financialyear ended SOthJune

2078 and who had direct fiduciary responsibility were:

Designation NameNo

1.
2.
3.
4.
5.

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Yusuf Mbuno
Edward Mola
Dennis Abuya
Pascal Sande
Caroline Atieno

(d) Fiduciary oversight Arrangements

The Audit and Risk Managernent Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activitieJof NGCDF -MATAYoS Constituency. The reports and recommendation of
nnUC"whe n adoptedby the NGCDF Board are forwarded to the Constituency Committee for

action. Any matters thai require policy gurdance are forwardedby the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) NGCDF MATAYOS Constituency Headquarters

P.O. Box 1055 -50400
gusia (k)
Busia-kisumu Road Mundika Stage
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(h)

(i)

CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

1

P.O.
GOP

The General
State

12

Statements
June 20r8

Constituency Contacts

(254) 773-864-705
yos.go.ke

ke

Constituency Bankers

Bank
o780266047486
553-50400

Kenya

Auditors

Auditor General
Towers, University Way

Adviser

P.O.
City 200

a
J

E-mail:

Auditor
Office of
Annive

Nairobi,

Harambee



NATIONAL
MATAYOS
Reports and

VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

NSTITUENCY
ncial Statements

For the ed June 30,2018

BY THE CHAIRMAN NGCDF COMMITTEE

The of Matayos wishes to express gratitude to the National Government of Kenya

for the NG program which has in a very unique way improved the livelihood of people by

infrastructural developments enhancing delivery of service to the people of Kenya.bringing

We also the support of other technical staff who facilitated the implementation of NG

CDF projects.

social audit to

y the people of Matayos for embracing identification of the projects and

prudent implementation of NG CDF projects.

The of Matayos budget was duly executed and all the projects were implemented as

per the budget specifications. Some projects of school are at various levels of the

at the end of the financial year. The bursary has gone a long way to help the needyimplementation

students in the who would have otherwise dropped out of school. The security lights

projects have liti the constituency at night and enhanced security in the various places in the

constituency proqlpting the constituents to demand more security lights projects.

Schools have built others renovated throughout the constituency and more need to be done as

schools are too and allocation not enough to go round

NGCDF COMMITTEE

Sigll



NATIONAL VERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
MATAYOS
Reports and F ncial Statements
For the ed June 2018
m. OF ENTITY MANAGEMENT RESPONSIBITITIES

Section 81 (1) of the Public Finance Management Act, 2Ol3 requires that, atthe end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that erttity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-MATAYOS Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
ZOXX. This resporlsibility includes: (i) maintainingadequate financial manaSement arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they _are free from material
nrisstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that ate
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-MATAYOS Constituency accepts responsibilify for
the entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting,
Accounting . The Accounting Officer is of the opinion that the entity's ftnancial
statements give a and fair view of the state of entity's transactions during the financial year

ended June 30,2O 8, and of the entify's financial position as at that date. Tlrte Accounting Officer
charge of the -MATAYOS Constituency further confirms the completeness of the accounting
records for the entity, which have been relied upon in the pteparation of the entity's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-MATAYOS Constituency confirms that the entity
has complied fullyrwith applicable Government Regulations and the ternrs of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting OffiAer confirms that the entity's financial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

financial statements werc approved and signed by the
2018

Fund Account Sub-
Allan R. Chemayiek Denis

using appropriate
standahds (IPSAS)

accounting policies in accordance with International Public Sector

i--

5
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PFFICE OF THE AUDITOR.GENERAL
REPORT THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT

IES DEVELOPMENT FUND - MATAYOS CONSTITUENCY FOR THECONSTITUEN
YEAR ENDED JUNE 2018

HREPORT ON T E FINANCIAL STATEMENTS

the accompanying financial statements of National Government
lopment Fund - [t/atayos Constituency set out on pages 7 to 28,

re statement of financial assets and liabilities as at 30 June 2018, and
receipts and payments, statement of financial assets and liabilities,
flows and statement of comparison of budget and actual amounts for

AS 30 June 2018 and of its financial performance and its cash flows for
, in accordance with lnternational Public SectorAccounting Standards

and ply with the Public Finance Management Act, 2012 and National
Con Development Fund Act, 2015

statements in
appropriate to

REPUBLIC OF KENYA

Nat overnmenl

for the year ended 30 June 20 I I

P.O. Box 30084-00100

NAIROBI

the year then , and a summary of significant accounting policies and other
explanatory info n in accordance with the provisions of Article 229 of the
Constitution of nya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information a
necessary for the

explanations which, to the best of my knowledge and belief, were
purpose of the audit.

ln my opinion, tne\tnancial statements present fairly, in all material respects, the financial
position of Nati$nal Government Constituencies Development Fund - Matayos
Constituency
the year then
(Cash Basis)
Government,

Basis for Opin

The audit was ucted in accordance with lnternational Standards of Supreme Audit
lnstitutions (ISSA ); I am independent of National Government Constituencies

-Matayos Constituency in accordance with ISSAI 30 on Code ofDevelopment F
Ethics.
I have fulfitled r ethical responsibilities in accordance with the ISSAI and in

accordance with r ethical'requirements applicable to performing audits of financial
I believe that the audit evidence I have obtained is sufficient and
a basis for my opinion.

Key.Audit Matters

Key audit matters those matters that, in my professional judgment, are of most
signlficance in the a dit of the financial statements. There werd no Key Audit Matters to
report in the year r review.

onReporl
Fund -

A

Matayos

Promoting Accountabilitlt in the Public Sector

ctes enl



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed, I

confirm that, nothing has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I comply
with ethical requirements and plan and perform the audit to obtain assurance about whether
the activities, financial transactions and information reflected in the financial statements are
in compliance, in all material respects, with the authorities that govern them. I believe that
the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAuditAct,20l5, based on the procedures
performed, except for the matter described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and overall governance were not effective.

Basis for Conclusion

'1. Project lmplementation Status

The Fund was to implement a total of 55 projects/programs through different Project
Management Committees during the year under review. Further analysis indicated that 2
or 4o/o of projects had not started, 28 or 51% were ongoing and25 or 45o/o had been
completed as at the time of audit.

Reporl of the Auditor-General on lhe Financial Stalements of Nalional Government'Constituencies Development
Fund - Matayos. Constituency for the year ended 30 June 2018

2

Sector

Total
Project

Cost
Budgeted

projects

Actual/lmplemented Projects

Not Started Ongoing Completed, Completed
otto

Kshs Kshs Kshs

Transfers to
Primary
Schools

13,140,000 25 0 12 6,310,000 13 6,830,000 52
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Sector

Total
Project

Cost
Budgeted

proiects

Actual/lm plemented Projects

Not Started Ongoing Completed Completed
ollo

Kshs Kshs Kshs

Transfers to
Secondary
Schools

20,259,380 16 0 19,397,000 3 862,380 19

CDF- Office
6,080,058

1 0 0 1 6,080,058 100

Security 4,068,367 6 0 3 3,018,367 3 1,050,000 50

Sports 1,712,236
1 0 0 1 1,712,236 100

Environment
1,200,000

1 0 0 1 1,200,000 100

Emergency
Projects 4,568,966

1 0 0 1 4,568,966 100

Monitoring,
Evaluation
and Capacity
Building

2,604,3 1 0
I 0 0 1 2,604,310

100

Education
Bursary,
Mock Exams
& CATs

25,000,000
1 0 0 1 25,000,000 100

Strategic Plan
3, 500 ,000

1 1 3,500,000 0 0

Constituency
lnnovation
Hubs

),,u,,,0,, 1 1 4,677,027 0 0

86,810,344 55 2 8,177,027 28 28,725,367 25 49,907,950 45

Consequently, the Fund failed to complete and operationalize projects after investing
some funds thus denying the constituents the vital services that would have accrued from
the projects.

2. Budget Performance

During the year under review, the Fund spent Kshs.48,720,380 against a budgeted
amount of Kshs.99,767,464 resulting in under-absorption of Kshs.59,481,990
representing 49o/o.

Report of the Auditfir-Ceneral on the Financial Statements of National Covernmenl Constiluencies Developmenl

Fund - Matayos Cdpstituency for the year ended 30 June 201 8
I 3

Budget
Utilisation
Difference

Kshs.

o/o ol
Utilisation

ReceipUExpense
Item

Fina! Budget
Kshs.

Actual on
Comparable

Basis
Kshs.

RECEIPTS

12,457,120 8899,767,464 87,310,344Transfers frortr COf
Board I

12,457,120 88TOTAL 99,767,464 87,310,344

13
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ReceipUExpense
!tem

Final Budget
Kshs.

Actual on
Comparable

Basis
Kshs.

Budget
Utilisation
Difference

Kshs.
o/o ol

Utilisation
RECEIPTS

PAYMENTS

Compensation of
Employees 3,095,397 2,590,679 504,718 84

Use of goods and
servtces

6,867,939 11,085,201 4,217,453 1 6 1

Transfers to Other
Government Units

40,823,418 15,262,000 25,561,418 3

Other grants and
transfers

39,834,063 19,782,500 20,051,563 50

Acquisition of Assets 969,8'11 0 969,811 0

Other Payments 8,177,027 0 8,177,027 0

Total 99,767,464 48,720,380 59,481,990 49

Consequently, the Fund management failed to implement projects and programmes
amounting to Kshs.59,481,990 thus denying the constituents the services they would
have accrued from these projects if completed.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the or to cease operations, or have no realistic
alternative but to do so.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Matayos Constituency for the year ended 30 June 201 8
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Management is also responsible for the submission of the financial statements to the
Auditor-Gene I in accordance with the provisions of Section 47 of the Public Audit Act
2015

activities, fina
in complia
an effective

with the authorities which govern them, and that public money is applied in

anner.

Those with governance are responsible for overseeing the financial reporting
process, ng the effectiveness of how the entity monitors compliance with relevant
legislative an regulatory requirements, ensuring that effective processes and systems

r address key roles and responsibilities in relation to governance and risk
and ensuring the adequacy and effectiveness of the control environment.

are in place
management,

Audi ral's Responsibilities for the Audit

The audit ob are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue auditor's report that includes my opinion in accordance with the provisions

ln addition
statements

of Section 48
Article 229(7)

compliance
compliance
reasonable

Further, in pl
compliance, I

of internal
accordance

might be
which the
reduce to a

Report of the A
Fund - Malayos

the responsibility for the preparation and presentation of the financial
scribed above, management is also responsible for ensuring that the
cial transactions and information reflected in the financial statements are

the Public Audit Act, 2015 and submit the audit report in compliance with
the Constitution. Reasonable assurance is a high level of assurance, but

audit of the financial statements, a compliance review is planned and

is limited compared to that designed to express an opinion with
urance on the financial statements

ning and performing the audit of the financial statements and review of
sider internal control in order to give an assurance on the effectiveness
ls, risk management and governance processes and systems in

the provisions of Section 7(1Xa) of the PublicAuditAct,20l5 and submit

I weaknesses under the lSSAls. A material weakness is a condition in
or operation of one or more of the internal control components does not

low level the risk that misstatements caused by error or fraud in

on lhe Financial Slatemenls of National Government Constiluencies Development

for the year ended 30 June 2018

5

is not a that an audit conducted in accordance with lSSAls will always detect
a material ent and weakness when it exists. Misstatements can arise from fraud
or error and re considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these finan

ln addition to
performed to
respects, the

al statements

xpress a conclusion with limited assurance as to whether, in all material
ies, financial transactions and information reflected in the financial

statements in compliance with the authorities that govern them in accordance with
of Article 229(6) of the Constitution and submit the audit report inthe provisions
Article 229(7) of the Constitution. The nature, timing and extent of the

the audit in compliance with Article 229(7) of the Constitution. My consideration of
the interna! I would not necessarily disclose all matters in the internal control that



amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financialstatements or, if such disclosures are inadequate, to modify
my opinion. [t/y conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue as a going concern or to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships

Report of the Auditor-Generql on lhe Financial Statements of National Government Conslituencies Development
Fund - Matayos Constituency for the year ended 30 June 2018
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FC

Nairobi

14 June

of

rs that may reasonably be thought to bear on my independence, and
le, related safeguards

R. O. Ouko, CBS

on lhe Finqncial Stalements of National Government Constituencies Development

/br the year ended 30 June 20 I 8
7
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NATIONAL VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MATAYOS
Reports and ancial Statements
For the June 30 2018

V. OF RECEIPTS AND PAYMENTS
20t7 - 2018

Kshs

RECEIPTS

Transfers NGCDF board

TOTAT

PAYMENTS

of employees

Use of goods servlces

Transfers to Government Units

Other grants transfers

Acquisition of
Other Pa

Note

I 87,310,344 1,57,928,467

87,310,344 157,9281467

2

3

4
5

6

7

21590,679

17,085,2o'.1

1,5,262,OOO

79,782,5OO

2076 - 2017
Kshs

2,174r079
79,9OO,759

71,022,692
94,049,758
12,202,628
2,922.41.5

TOTAL 49,720,380 192,272,331

SURPLUS/ 38J89,964 -34#4i364

The accounting and explanatory notes to these financial statements form an integral part of the

The NGCDF-MATAYOS Constituency financial statements were approved on
20 8 and signed by:

Fund Account
Allan R. Denis

7

I



NATIONAL
MATAYOS
Reports and
For the r

u.

FINAN ASSETS

Cash and Equivalents

Bank ( as per the cash book)

Total Cash Cash Equivalents

TOTAL FIN CIAL ASSETS

NET FINAN ASSETS

Fund balance

VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

NSTITUENCY
ancial Statements

June 30,2018

OF ASSETS AND LIABILMIES

Note 2017 -2018
Kshs

8
38,667,774

38,667,774

2016 - 2017
Kshs

77,810

77,810

38,667,774 77,810

38,667,774 77,810

9

Surplus/Defict the year

77,810
38,589,964

NETFINAN POSITION 38,667,774

The accounting and explanatory notes to these financial statements form an integral patt of the
The NGCDF-MATAYOS Constituency financial statements were approved on

0 signed by:

Account
Allan R Denis

34,421,674
-34,343,864

77,810

\

I

BY

1st July...



2016 - 2017Receipts for ope.r ating income 2017 - 2018
Transfers from I IGCDF Board 1 87,31O,344 757,928,467

87,310,344 15719281467

Payments for op etatiagexpenses
2 2,59O,679 2,774,079Compensation o. Employees

79,9OO,759Use of goods anc services 3 711085,201

71,022,692Transfers to Othr :r Government Units 4 75,262,O00

84,O49,758Other grants anc transfers 5 79,782,5OO

2,922,475Other Payments I

38,5891964 -22,147,236Net cash flow fn ,m operating activities

M II{VESTING ACTIWilESCASHFLOW FRO

6 -12,2O2,628Acquisition of Asr ;ets

-72r2O21628Net cash flows fr om Investing Activities

38,589,964 -34,3431864NET INCREASE
EQI.NVALENT

TN CASH AND CASH

8 77,81O 34,421,674Cash and caslt
year

equivalent at BEGINNING of the

77 -8tOCash and cash eq uivalent at END of the year 3L6U-Ja4

NATIONAL VERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF)
MATAYOS
Reports and ancial Statements
For the June 20t8
uI. OF CASHFLOW

The accourrting and explanatory notes to these financial statements form an integral part of the
The NGCDF-MATAYOS Constituency financial statements were approved on

signed by:

Account
Allan R Denis Abuya

9
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Reports and Financial Statements
For the year ended June 30,2018

VIil. SUMMARY STATEMENT OF APPROPRI.ATION: RECURRENT AND DEVELOPMENT COMBINED

i. 84%Compensation of employees of NG-CDF Matayos fatled to attain target due to late remission of funds from board.
ii. 161% Use of goods and services of NG-CDF Matayos was above target as a result of debts of committee allowances.
iii. 3% transfers to other government units of NG-CDF Matayos was below target due to late remission of funds from board.
iv. 50% Other grants and transfers of NG-CDF Matayos never attained target as a result of late remission of funds.
v. O%Acquisition of assets of NG-CDF Matayos never attained tlte target as a result of non-remission of funds from board.
vi. O%Other Payments of NG-CDF Matayos fatled target due to late rey,tyign offunds from board.

The NGCDF-MATAYOS Constituency financial statements were approved on '* '' ( : ' ' 2078 and signed by:

Fund Account Manager
Allan R. Chemayiek

Sub-
Denis

Receipt/Expense Item Adiustments Final Bu4get

Actual on
C.omparuble
Basis

Budget
Utilisation
Difference

%of
Utilisation

a b c=a*b d e=c-d f=d/c %

Transfers from NGCDF Board 86,p70,344 1 2 )9 57 ) i 20 99,767,464 87,31,0,344 12,457,120 88o/o

86,870,344 12 )9 57 ) 1 20 991767 1464 87,370,344 1,2,457,720 88o/o

PAYMENTS

Compensation of Employees 2,284,722 811,27 5 3,095,397 2,590.679 504,718 84o/o

Use of goods and services 1,339,939 61867,748 1 1,085,201 4,277,453 761o/o

Transfers to Other Government
Units

33,699,380 7,124,038 40,823,418
1,5,262,000 25,561,418 3o/o

Other grants and transfers 36,249,568 3,584,495 39,834,,063 1,9,782,50O 20,o51,563 50o/o

Acquisition of Assets 871,438 98,373 969,811 0 969,81 1 0o/o

Other Payments 8,177 rO27 811.77 rO27 0 9,177,027 0o/o

TOTAI.S 86,81.0,344 1,2,957,720 99,767,464 48.720,380 59,481,990 49o/o

10

Original Budget

-

PE(-EIPTS

515281809.



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

GILGIL CONSTITUENCY
Reports and Financial Statements
For the ded June 2018

Ix. SIGNIF,ICANTACCOUNTINGPOLICIES

The principle wccounting policies adopted in the preparatron of these financial statements are set

out below:

1. Statemertt of Compliance and Basis of Preparation

The financial qtatements have been prepared in accordance with Cash-basis International Public

Sector Accounrting Standards (IPSAS) ai prescribed by the Public Sector Accounting Standards

Board (pSASB) an\ set out in the accounting policy note below. This cash basis of accounting has

been supplemonted with accounting fory a)-receivables that include imprests and salary advances

andb) payablep that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
pSASB. The accounting policiei idopted have been consistently applied to all the years presented.

2. neportin$ Entity

The financial qtatements are for the NGCDF-NAMBALE Constituency. The financial statements

encompass the teporting entity as specified under section 81 of the PFM Act 2O72

3. Reporting CurrencY

I

The financial s[atements are presented in Kenya Shillings (KShs), which is the functional and

reporting currehcy of the Governme nt and, all vaiues are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies
l

The accounting policies set out in this section have been consistently appl\ed by the Entity for all the

years presented.l
i

a) Recqsrition of ReceiPts
rfre Eniity-recTjnir.r all receipts from the various sources when the event occurs and the related

cash has actuall* been receivedby the Entity.
I

Tax Receipts
Tax recei-pts are recognized in the books of accounts when cash is received. Cash is

consiaerfa as receivedlrhe., notification of tax remittance is received. (Check if this policy

rs applicable to entity)

from the Exchequer
Transfers from the exchequer are recoSn ized rn the books of accounts when cash is

received. is considered as received when paynrent instruction is issued to the bank and

notified to

External
External is received through grants and loans from multtlateral and bllateral

partners.

l1

the receiving entitY.



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

MATAYOS CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2018

Grantsrand loans shall be recognized in the books of accounts when cash is received. Cash is

considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. Tlte date of the transaction is the value date indicated on
the paynrent advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 39ttr June 2078, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other rtceipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are reco1nized in the financial statements the time
associated cash is received.

b) Recognidon of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the fntity.

Compencation of Employees
Salarles 4nd wages, allowances, statutory contribution for employees are reco1nized in the
period when the cornpensation is paid.

Use of Goods and Services
Goods arld services are recognized as payments in the period when the goods/services are
paid for. guch expenses, if not paid during the period where goods/services are consumed,
shall be d,isclosed as pending bills.

Acquisitiqn of Fixed Assets
The paynlent on acquisition of property plant and equipment items is not capitalized. The
cost bf 

-acquisition 
and proceeds from disposal of these items are treated as payments and

receipts itpms respectively. Where an asset is acquired in a non-exchange transaction for nil
or nomin4l consideration and the fair value of the asset can be rcliably established,, a contra
transactioh is recorded as receipt and as a payment.

A fixed agset register is maintained by each public entity and a summary provided for
purposes bf consoli dation. This summary is disclosed as an annexure to the financial
statements.

l

5. In-kindconhdbutions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/ot
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel serviceg. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as $ayments in equal and opposite amounts; otherwise, the contribution is not

t2



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
MATAYOS CONSTITUENCY
Reports and Financial Statements
For the year onded June 30, 2018
6. Cash ani, Cash F4uivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and hrghly liqluid investments with an original maturity of three months or less, which are readlly
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

7. AccorurtsReceivable
For the purposes of these frnancial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financialyear
arc treated as'receivables. This is in recognition of the Sovernment pructice where the imprest
payments arc rlecoSllized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancerlrent to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been rccognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills cqnsist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reprirrting pedod, they recorded as 'rnemorandum' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which tHe payments are made.

10. Unutilized Funds
Unutilized fun{s consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances are avarlable for use in the year under review to fund projects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,201.5.

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which 4reaccounted for onanaccrual basis), the same accounts classification basis, and
for the same peri[d as the financial statements. The originalbudget was approvedby Parliament on

June 2Ol7 for the period I't July ZO17 to 30th June 2078 as required by law and there was one
supplementary afljustment to the original budget during the year.lncluded in the adjustments are
the unutilized fu{rds.

A comparison o( the actual performance against the comparable budget for the financial year
under review haslbeen included in the financial statements.

I

l

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to cOnform to the required changes in presentation.

13. SubsequentlEvents

13
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events subsequent to the ftnancial year end with a significant impact on the
for the year ended 36tttJune 2018.

are a normal feature of commerce. Specific information with regards to
is included in the disclosure notes.

14.
ItAaterial errors shall be corrected retrospectively in the first set of financial statements

after their discovery by: i. restating the comparative amounts for prior
period(s) in which the error occurued; or ii. If the error occurred before the earliest prior
period
earliest

restating the openin g balances of assets, liabilities and net assets/equity for the
presented.

During errors thathave been corrected are disclosed under note 14 explaining the nature

15. Transactions

a

and

t4



Des )n 2077-2018 2016-2077
Kshs Kshs

NG( oard

AIE 5,500,000 59,531 ,91 5

1,500,000 18,000,000AIE

AIE 37,905,172 39,448,275

AIE 42,405,772 4,094,928
36,853,449AIE I

!

87,388,154 157,928,467TOT

NA VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
MATA CY
Reports Statements
For the June 30,2018

x. T}IE FINANCI,AT STATEMENTS

FROM OTTIER GOVERNMENT ENTITIES1
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Fl NA NC IA L S'|AIEM ENTS (Con t i n ued)

OF EMPLOYEES

of contractual employees

2077-2018
Kshs

1,915,974
674,765payments

2r5go167g

2076-2017
Kshs

2,11O,379.2

63,699.80

2r174r079

16
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Total

supplies and services

2077-2018
Kshs

9,845,4OO

1.239,801

2016-2017
IGhs

16,898,70O

827 "980

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CY

Statements
June 30,2018

FINANCIA L STA TEM ENTS (Con t i n ued )
AND SERVICES3.

71,085,201 19,900,759

t7

NOTES TO

Committee
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NOTES TO FINANCIAL SruTEM ENTS (Con ti n u ed)

TO OTHER GOVERNMENT ENTMES

NATIONAL
MATAYOS
Reports and
For the

5.

4.

to primary schools

to secondary schools

to tertiary institutions
to health institutions

GRANTS AND OTHER PAYMXNTS

- secondary schools

- tertiary institutions

- special schools

CAT

projects

2077-2018
Kshs

5,762,000
g,5oo,ooo

2016-2017
IGhs

33,784,137
25,916,140
IO,OOO,O00

1,922,415
TOTAL

Mock

Sports ects

Total

projects

151262,OOO 7110221692

2017-207a
Kshs

1O,OOO,5O0

g,7g2,ooo

2016- 2077
Kshs

5O,OOO,OOO

5,065,697

23O,OOO

25,916,140
1,637 ,931
1,2OO,OOO

19,782,500 94,049,759

l8



2077-2018 2076-2077
Kshs IGhs

rlan 2,922,415
2,922,415

NA VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CY

Reports
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6.

Statements
June 2018

FI NA NC IA L S TA'TEM EN'TS

OF ASSETS

of Buildings

Office Furniture and General Equipment

ICT Equipment, Software andOther ICT Assets

PAYMENTS

2016-2017
Kshs

9,0o0,ooo
3,O0o,o0o

202,628

- 12202,6%

2017-2018
IGhs

7.

l9

Total

NOTES TO

Stratesi,
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STA TEM ENTS (Con t i n u ed)

(cash book b atlJr b alance)

2077-2018 2076-2017Name of Bar count No. & currency
Kshs Kshs

77,810mt No. 0780266047486 38,667,774Equity Bank,

77,81038,667,774Total I

20
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C0NSTIT'UENCIES DEVELOPMENT FaND NGCDT-) -

STATEM ENTS (Con ti n ued)

BROUGHT FORWARD

2077-2018
Kshs

77,87O

2016-2077
Kshs

34,421,67 4

77,810 34,421$74

2l

Total
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FINANCIAL STATEMENTS (Con tin ued)

STAIT PAYABLES (See Annex 1)

for staff

FUNDS (See Annex 2)

of employees

and services

714341942 l10621536

Kshs

1,4341942

IGhs

7,062,536

due

due

5O4,718

4,277,453
25,56r,418
20,051,563

969,81 1

8,r77,O27

Kshs IGhs

820,275

305,803

257,625
107,735

98,372

0

to other Government entities

to other grants and other transfers

of assets

plan and lct hub)
59,481,990 71577 r87O

22
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STA TEM ENTS (Co n t i n u ed )

balances (See Annex 4)

2017- 2018 2016-2017
Kshs Kshs

I

807,137 293,376P :count Balances

8O7,lst 293,376

L)

NOTES



NATIONAL GOVERNMENT ENTITY _ MATAYOS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018(Kshs)

ANNEX 1 - ANAIYSIS OF PENDING STAFF PAYABLES

AmountDate
of JoD uroup Amount Payable

Contracted
Paid To-

Date
Balance

2017

l.JUUtranqu[5
Balance

2018
Comments

a b c d=a-c
Others (Gratuityl
1. Godfrey Naku Makokha 367,350 I /9/ 2013 o 367,350 367,350
2. Kennedy Ouma Rupia 426,963 2/5/2013 0 426,963 426,963
3. Moses Wandera 224,715 2/2/2015 0 224,175 224,775
4. Rosemary Iuma 209,257 2/ 2/ 2015 0 208,257 208,257
5. Etizabeth Mulama 208,257 2/2/2015 0 208,257 208,257

Sub-Total 1,454,942 0 7,434,942 7,4341942
Grand Total 1,434,942 0 1,434,942 7,434,942

z4



NATIONAL GOVERNMENT ENTITY _ MATAYOS CONSTITUENCY
For the year ended June 30, 2018 (IGhs)

Reports and Financial Statements

ANNEX 2 _ UNUTILTZED ruNDS

OutstandingOutstandint
BglrncaName LOmmen$

Brief
llansection
Description 2017 /18 20t6/ 17

Late disbursement of fundsCompensafion of employees 504,718 820,275

Use of goods & services 4,217,453 305,803 Late disbursement of funds

Amounts due to other Govetnment enfities 25,561,41.8 257,625 Late disbursement of funds

Sub-Total 30,283,589 7.377,703 Late disbursement of funds

Amounts due to ofher grants and other
transfers

20,057,563 107,735 Late disbursement of funds

20,051,563 101,735Sub-Total
Sub-Total 20.051,563 101,735

Acquisition of assets
Late disbursement of funfu969,811 98,372

Others (soecig
Strategic plan 3,5OO,ooO Late disbursement of funds

4,677,027 Late disbursement of funds

Sub-Total 9,146,838 98,372
Grand Total 59,418,990 1,577,810

25



ANNEX 3 _ SUMMARY OF FDGD ASSET REGISTER

Asset

2016/17

ctunng the
year (Kshs)

during the
year (Kshs)

\r\JITS,,

2017/78

lr2OO|OOO 0 1100,000Land

25,ooo,ooo 25,000,000Buildings and structures

4,500,000 4,500,000Transport equipment

2,ooo,ooo 2,ooo,o0oOffice equipn,ent, furniture and fittings

700,000 700,000ICT Equipment, Software and Other ICT Assets

Total 33,4oo,ooo 33,400,000

26
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ANNEX 4 BANK BATANCES AS AT SoTHIUNE 2018

Bank Account
number

Bank Balance
2017n8

Bank Balance
2016/t7

PMC

St Mathias Busia Secondary Cdf alc National Bank 0124203720060
0

I I I ,472cr I I1,472q

Cdf alcNangorna Secondary National Bank 0124203817250
I

0124203712520
I

2,603cr 2,603crBudokomi Mixed Sec National Bank

Cdf alcLung'a Secondary NationalBank 0124203768060
I

4,427cr -4,427cr

Mundulusia Cdf alc{rimary National Bank 0124203687050
0

Murende Pri Cdf alcmary National Bank 0124203685560
I

116799762Igero Primary Cdf alc Kcb

Nang'oma Primary Cdf a/c Kcb l 2058096 l 9 870

2,890Lwanva Primary Cdf alc Kcb lL46746466

Kcb 1 146745931 170Cdf alcMujuru Primary

78Equity 0780261655272

Equity 07802616s5528

Chiefs Office

PMC

Bukhayo W

Nasira

1,53 8Matayos Construction Pmc Equity 0780270097687

Equity 0780270372376 60,3 l0PmcMatayos Purchasing

St f"."rat N{mbere RC Primary Equity 0780270362773

520 149,795Siteko Primary PMC Equity 0780261655179

Equity 0780270748303Matayos Sports Prnc

596,445St Pius Lukonyi Primary Equity 0780261655149

125,076Mjini Ass Chief office Pmc Equity 0780261655312 25,8 I 8cr

Mundika Special Sch Family 0790000254 I 0

807,131 293,376Total

27
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ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

Timeframe:
(Pat a date
when you
expect the
issue to be
resolved

Referer
No. on
externz
audrt
Report

Issue/Observati
ons frpm
Auditor

Management
C.omments

Focal Point
to resolve
the issue
(Name and
designation)

Status:
(Resolved,/
Not
Resolved)

1 Unverifiable
Expenditure on
projects

Avail returns and
progress reports
submitted by the
respective project
ntanagement
committees

Fund
Account
Manager

Not
Resolved

1Sth May
2019

The Fund did not meet
its implementation
tarSets because the
board did not release
funds in time due to
the uncertainty that
happened after the
electioneerinq period

NG-CDF
Board

Not
Resolved

3Oth June
2019

2 Budget Control
and Project
Performance
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