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KEY COUNTY ASSEMBLY OF NAKURU CAR LOAN AND MORTGAGE SCHEME
FUND INFORMATION AND MANAGEMEIT*T

a) Background information

The Nakuru County Assernbly Car Loan and Mortgage Scheme Fund was established under
County Govemment of Nakuru Car Loan and Mortgage Scheme Fund Regulations of 2014. The
Fund is wholly owned by the County Assernbly of Nakuru and is domiciled in Kenya.

Thc principal purpose and objcct of the Act is to establish a loan schenre to provide loans to
Mernbers of the Scheme to purchase nrotor vehicles and residential houses or to develop,
renovate/repair their residential property.

Thc Fund's principal activity is advancing Car Loans and Mortgage to Members of Counry
Assembly and Staff.

b) Principal ,\ctif ities

The principal mandate of the Fund is to provide affordable Car and Mortgage loans to Members
and Staff of the Assembly

c) Ke1'Management
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Joseph M. Malinda
Stcphen M. Gatimu
Jane N. Waweru
Jane W. Karanja
J oseph K. Chege

Counry Assembly Clcrk
Depury County Asscmbly Clerk
Director Finance, tsudget and Procurement
Director Human Resource and Development
Director Hansard and tCT
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Counly Assembll' of Nakuru Car Loon and ;llortgage Fund
Reports and Financial Statements
For the year ended June 30,2018

d) Registered Offices

County Assenrbly Building
Ceorge Morara Road
P.O. Box 907
Nakuru. KENYA

e) Fund Contacts

Telephone :( 254)O5l -2216472
E-mail : clerkassembly@nakurucounty.go-kc
Website: www. nakurucountV. orq. ke

f) Fund Bankers

Family Bank Towers,
Muindi Mbingu Street
P.O. Box'7414-00200
City Square
Nairobi, Kenya
Nakuru Finance
Account No. 0 I 8000055807
Account No. 0l 80000674 I 0
Account No. 0180000732 I 5

Account No. 0180000732 I 7

g) I ntk:prndrnt Auditors

The Auditor General
Office of The Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

h) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya
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2. STATEI\{ENT OF PERFORMANCE ACAINST COUNTY ASSEMBLY OF NAKURU
CAR LOAN AND MORTGAGE SCHEME FUND'S PREDETERMINED
()BJECTI\IES

In the FY 2017-2018, the Assembly budgeted KES 133.8 million as the additional

funding to thc Car Loan and Mortgage scheme. The Assembly received KES 133.8

million fbr the period which represented 100% of the budgeted amount. The

Asscmbly managed to disburse KES 389.6 million to Members of County Assembly

and loan repayments in the period was slightly above KES 46 million.
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County Assembly of Nakuru Car Loott and Mortgoge Fund
Reports and Financial Statements
For the year ended June 30,2018

3. MANAGENIENT TEAi\I

.lane W. Karan

Masters of Busrness Administration (MBA), Bachelor
of Laws (LLB). 26 years' Experience. Clerk to the
County Assembly.

MPA, Bachelor of Arts (BA). l3 years' Experrence
Deputy Clerk

Bachclor ot'
cxpcricncc.
I)r-octrrcnrctrt

Comrnerce / CPA
Dircctor-Finance.

(K). 24
Budget

yca[s'
arrtl

Bachelor of Business Administration (BBM), Diploma
in Business Management. 2l years' experience.
Director I luman Rcsource and Development.

ll

\:rrrrc [)etails of qualifications and experience
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Joseph M. Malinda
1

Stephen M. Gatirnu
3

Jane N. Waweru
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Joseph K. Chege

Bachclor of Arts (BA), Diplor-na in Mass
Communication, 26 years' Experience

E-
\

L

t

Hh
4
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Reports and Financial Statements
For the year ended June 30, 20lll

-1. t{t.),()lt-l'()t.'ilil.. Itl\l) .\t)\ll\tst R.\'t oR

The Nakuru County Assembly Car Loan and Mortgage Scheme Fund is doing the fifth year
runnrng and the Assembly had budgeted one hundred and thirty-three million Kenyan shillings in
the period ended 30'r' June, 201 8. l'he additional tunding was to mainly cater fbr the second lot of
Mernbers of the County Assembly.

The Assembly got all the funds budgeted for in the financial year 2Ol7l20l8 {KES 133.8M}. At
the close ofthe year in 30rh June,20l8; the fund had disbursed KES 389M to Members of Staff
while repayments stood at KES 46 million.

The Assernbly will continue allocating adequate resources to the Fund in the subsequent years so

as to benellt all Men.rbers of Stafl We expect the National Treasury to release all the budgeted
amount to the Assernbly in the corning periods so as to enable the Fund achieve its intended
purpose.

Signed: #-- ftbr[urtDate

Joseph l!1. i\,Ialinda

L
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5. STATEMENT OI' MAN,\(;IiM ENT'S RI'SPONSI I}I I,I'I'I ES

Section 167 ofthe Public Finance Managernent Act.20l2 rcquires that, at the end of eaclr financial
year. thc Administrator ofa County Public Fund cstablishcd by Thc Nakuru C ounty Asscnlbly C ar
Loan (Mernbers) Schcr.ne Fund Regulations. 201.1 shall prcparc financial statcnrents lirr thc Fund
in accordance with the standards and fbrmats prescribed by the Public Sector Accounting
Standards Board.

The Administrator of the County Assernbly Car Loan and Mortgage Scheme Fund is responsible for
the preparation and presentation ofthe Fund's financial statcments, which givc a truc and farr view
ofthe state ofaffairs ofthe Fund for and as at the end ofthe tinancial ycar ended on .lunc 10, 2018.
This responsibility includes: (i) rnaintaining adcquate financial managcment amangements and
ensuring that thesc continue to be ef'fective tlrroughout the reponing period: (ii) nraintaining proper
accountrng records. which disclose with reasonable accuracy at auy til)rc thc financial positron of
the Fund; (iii) designing, implementing and rnaintaining internal controls relcvant to thc preparation
and fair presentation of the financial statcments, and ensuring that thcy are fiee lionr rnaterial
misstatements, whether due to error or fraud; (rv) safeguarding the assets of the Fund: (v) sclecting
and applying appropnate accounting policies; and (vi) making accounting estimatcs that are

reasonable in the circumstances.

In prepanng the financial statements. the Adminrstrator of the County Asscmbly Car Loan and
Mortgage Scheme Fund has assessed the Fund's ability to continue as a going concem and disclosed,
as applicable, matters relating to the use of going concem basis of prcparation of the financial
statements. Nothing has come to the attention of the Administrator to indicatc that the Fund will not
remain a going concem for at least the next twelve months lionr the datc of this statcnlcnt.

Approval of the financial statements

The Fund lv financial statements were approvcd on tv( 2021 and signccl by: -t> )-

#
Fund Administrator.

\ ll

The Administrator of the County Assernbly C'ar Loan and Mongage Schcme Fund accepts
responsibility for the Fund's financral statenrcnts. whrch have been preparcd using appropriate
accounting policies supported by reasonable and prudent judgements and estirnates, in conlbnnity
with lntemational Public Sector Accounting Standards (IPSAS), and in the rnanner requircd by the
PFM Act,20l2 and The Nakuru County Assembly Car Loan (Members) Scherne Fund Rcgulations
of20l4. Administrator ofthe Fund is ofthe opinion that the Fund's financial statements give a true
and fair view ofthe state of Fund's transactions during the financial year endcd June 10, 201 8, and

ofthe Fund's financial position as at that datc. The Adrninistrator further conflnn thc conrpleteness
ofthe accounting records maintained tbr the Fund, which have been relied upon in thc prcparation
ofthe Fund's financial statelnents as well as the adequacy ofthc systems ofintcnial financral control.
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REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF NAKURU
CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2018

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of County Assembly of Nakuru
Car Loan and Mortgage Fund set out on pages 1 to 24, which comprise the statement
of financial position as at 30 June, 2018, and statement of financial performance,
statement of changes in net assets, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of
the significance of the mafters described in the Basis for Disclaimer of Opinion section
of my report, I have not been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. lrregular Merging of Funds in One Financial Statements.

The financial statements provided for audit is a consolidation of two (2) Funds without
approval of the County Assembly. The County Assembly passed two separate
Regulations, thereby creating Car Loan Fund and a Mortgage Fund. However,
Management prepared one financial statement combining the two funds without
approval from the County Assembly. This fails to enhance completeness and
disclosure as per the requirement of lnternational Public Sector Accounting Standards
No.1 on presentation of the financial statements.

As such, the financial statements do not comply with the requirements of lnternational
Public Sector Accounting Standards No.'l on presentation and its accuracy and
completeness could not be confirmed.

2. Errors in the Annual Reports and Financial Statements

The annual reports and the financial statements prepared and presented for audit had
the following anomalies contrary to the format prescribed by the Public Sector
Accounting Standard Board (PSASB): -

Report ofthe Auditor-Generql on County Assenbly ol Nakuru Car Loqn and Mortgage Fundfor the yeor ended
30 June. 2018
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2.1. The annual report and financial statements have not incorporated the board of
trustees, board/fund chairperson's report, corporate governance statement,
management discussion and analysis, corporate social responsibility
statemenysustainability reporting and report of the trustees as required by
reporting template;

2.2. The statement of cash flows has not indicated notes for interest received,
proceeds from loan principal repayments and loan disbursements paid out;

2.3. The summary of significant accounting policies on page 14 under the
comparative figures indicates that "there are no comparative figures since this is
the Fund's initial year"

Consequently, the financial statements as presented do not comply with lnternational
Public Sector Accounting Standard No.1 on presentation of financial statements and
the guidelines and format prescribed by the PSASB.

3. lnaccuracies in the Financial Statements

The financial statements prepared and presented for audit had the following
inaccuracies: -

3.1 . The statement of financial performance reflects comparative general expenses
balance of Kshs.4,938 while Note 5 to financial statements reflects Kshs.2,530
resulting to unexplained nor reconciled variance of Kshs.2,408;

3.2. Statement of financial position reflects total assets of Kshs.475,091,075 while
casting revealed Kshs.473,'183,712 resulting to unexplained nor reconciled
variance of Kshs. 1,907,363;

3.3. Statement of comparison of budget and actual amounts reflects performance
difference deficit Kshs.12,187,044 while casting revealed deficit of
Kshs.6,529,1 12 resulting to unexplained nor reconciled variance of
Kshs.5,657,932;

3.4. Note 1 to the financial statements reflects transfer from county government for
operations of Kshs.133,868,013 (2017 - Kshs.3,285,516) while statement of
financial performance reflects a nil balance.

Under the circumstances, the accuracy and completeness of the stated balances
included the financial statements for the year ended 30 June, 2018 could not be
confirmed.

4. Over-Stated lnterest lncome

The statement of financial performance for the year ended 30 June, 2018 reflects
interest income Kshs.9,358,078 (2017 - Kshs.7,136,130) as disclosed under Note 2
of the financial statements. However, the interest income computation for the month
of July,2017 to November, 2017 was based on monthly cumulative repayments at a

J0 .lune. )0ll
2
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rale of 4o/o instead of reducing balance method and at 3% as per regulations.
Therefore, the extra 1% interest of Kshs.910,B11 was overcharged to borrowers. The
computation is not in line with Section 11(1) of the Public Finance Management
(County Assembly of Nakuru Car Loan (Members) Scheme Fund) Regulations, 2014
which states that a loan grated to a member of the Scheme under these regulations
shall carry an interest rate of three percent per annum. Also, it contravenes Section
15(1) of the Public Finance Management (County Assembly of Nakuru Mortgage
(Members) Scheme Fund) Regulations, 2014 which states that the interest chargeable
on a loan shall be three per centum per annum on a monthly reducing balance and
the rate may be reduced from time as may be prescribed, an interest accruing shall
be credited to the capital fund.

Under the circumstances, the accuracy and completeness of interest income of
Kshs.9,358,078 for the year ended 30 June, 2018 could not be confirmed.

5. Comparative Cash and Cash Equivalents

The statement of financial position reflects comparative cash and cash equivalents
balance of Kshs.249,027,899 as disclosed under Note 6 to the financial statements.
However, as previously reported in 201612017 , the main account bank reconciliation
indicates unpresented cheques of Kshs.80,087,204 without showing the cheque
numbers and dates. lt was noted that the amounts represent outstanding loans for
each of the listed borrower as at 30 June,2017 which is not a reconciling item. ln
addition, the reconciliation includes receipts in cashbook not yet recorded in bank
statement of Kshs.245,672 which were explained to be penalties charged in respect
to delayed repayments. However, review of the cashbook revealed that they had been
wrongly treated as expenditure.

Under the circumstances, the accuracy and completeness of comparative cash and
bank balance of Kshs.249,027,899 as at 30 June, 20'18 could not be confirmed.

6. Unsupported Loan Repayments

The statement of cash flows for the year ended 30 June, 2018 reflects loan
repayments of Kshs.46,981,200 (2017 - Kshs.80,449,4'13) However, the bank
statements for the period July 2017 to January, 2018 were not provided for audit to
confirm receipts of loan repayments by each borrower.

Under the circumstances, the accuracy and completeness of proceeds from loan
principal repayments of Kshs.46,981,200 for the year ended 30 June, 20'l B could not
be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance

Report of the Auditor-Generol on County Assenbly of Nakuru Car Loqn and Mortgage Fund for the year ended
30 June, 2018

3



Basis for Conclusion

Non-Remittance of Fringe Benefit Tax

The statement of financial positions reflects current portion of long-term receivables
from exchange transactions of Kshs. 109,087,309 and long-term receivables from
exchange transactions of Kshs.316,293,263 as disclosed under Note 7 to the financial
statements. The balances relate to low interest loans granted to employees and
County Assembly Members at the rate of 3%. However, during the year under review,
there was no evidence that the management had deducted and remitted fringe benefit
tax to Kenya Revenue Authority contrary to the provisions of Section 128 of the
lncome Tax Act.

To this extent, the Fund is in breach of the law

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk
management and overall governance as required by Section 7(1)(a) of the Public
Audit Act, 20'15. Because of the significance of the matters described in the Basis for
Disclaimer of Opinion and Conclusion of lnternal Controls, Risk Management and
Governance sections of my report, I have not been able to obtain sufficient appropriate
audit evidence to provide a basis for my audit conclusion.

Basis for Conclusion

Lack of Fire and Risk Management Policy

During the audit, it was noted that the Fund does not have a fire and risk management
strategy contrary to Section 158(1)(a) and (b) of the Public Finance Management
(County Governments) Regulations, 2015 which requires the accounting officer to
develop risk management strategies, which include fraud prevention mechanism and
internal controls that builds robust business operations.

Under the circumstances, the Fund's risk management strategies for the year under
review could not be ascertained.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards

Report ofthe Auditor-Aeneral on County Assenbly of Nakuru Car Loan and Mortgqge Fund lor the yeor ended
30 June. 2018
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of the matters described in the Basis for Disclaimer of Opinion and Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.



(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
efiectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility rs to conduct an audit of Fund's financial statements in accordance
with lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an
auditor's report that includes my opinion in accordance with the provisions of Section
48 of the Public Audit Act, 201 5 and submit the audit report in compliance with Articte
229(7) of lhe Constitution. However, because of the matters described in the Basis for
Disclaimer of Opinion sections of my report, lwas not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on these financial
statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7)
of the Constitution. I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of
Section 7(1)(a) of the Public Audit Act, 201 5 and submit the audit report in compliance

Report of the Auditor-Ceneral on County Assembly of Nakuru Car Loan and Mortgoge Fund for the year ended
30 June, 2018
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless
Management is aware of the intends to terminate the Fund or to cease operations.



with Article 229(7) oI the Constitution. However, because of the matters described in
the Basis for Conclusion on Lawfulness and Effectiveness in Use of Public Resources,
and lnternal Controls, Risk Management and Governance sections of my report, lwas
not able to obtain sufficient appropriate audit evidence to provide a basis for an audit
conclusion.

I am independent of the Fund in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements
in Kenya.

CPA CBS

Na irobi

06 December, 2021

Report of the Auditor-General on Counq, Assenbly of Nakuru Cqr Loan qnd Mortgage Fund for the year ended
30 June. 2018
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County Assembly of Nakuru Car Lou and lglortgage Fund
Reports and Financial Statements
For the year ended June 30,20I8

FINANCIAL STATEMENTS
6.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OTH

JUNE 2018

Revenue from non-exchange transactions

Public contributions and donations

Transfers from the County Govemment

Fines, penalties and other levies 3 245,673

Revenue from exchange transactions

Ilterest incorne 2 9,358,078 7,136,t30

Other income

Total revenue 7,381,802

Expenses

Fund administration expenses 4 2,815,766 t,784,032

General expenses 5 4,938

Finance costs

Total expenses 2,828,966 1,788,970

Other gains/losses

Gain/loss on disposal ofassets

Surplus/(deficit) for the period 6,529,112 5,592,832

Nolc 2017/20ta

KES

701$t20ti

IiT.,S

9,358,078

t3,200



! Co-unt! Asvnt6ly of Nokuru Cor Loon ond Mortgage Fun
Reports and Financial Statements
For the 1'ear ended June 30,2018

I a.z. s'r',\'r'ENIENT'or, r,'TNANCTAI- posrTroN As A'r'-l0rrr Jr-rNIr 20l8

Current portion of long- tcnn receivables from
excharr c l ra sitct rons

Provisions
('urrL'nt

-0
ortion of borrowin

Em lo cc bencllt obli tIOnS

of Nakuru f'ar Loan and Mongage Scherne Fund financial statements were

I

Thc County
approved on

Asscrnbly
It(r., L- 202 I and si gned by

Administrator of the Fund
Joseph N{. Malinda

M.,*.
Fund Accountant
Jane N. Waweru
ICPAK M/No.:7941

1

,\ssets
Current asscts

Cash and cash equivalents 6 47,803. 140 249,027.899
'7

109,087,309 ss,965,2 r 3

Prepayr'ncnts
Inventories

Non-current assets
Property, plant and equipment
Intangible assets

I-ong tcrnr rcceivablcs lionr cxchange transactrol'rs 7 3t6,293,263 27 ,793.47 5

475,091 ,075 332,786,5{t7'l'otal assets

Liabilities
Curront liabilities
Trade and other payables tiom exchange
transactions

Non-current liabilities
Non-currcnt employee bcnl:fit obligatron
Long tenn portion of borrowrngs
-[otal liabilities

Nrt assrts
323,285,5 r 6Revolving Fund 457,t53,529

RL'scr\ L's

16.030. I 83 9,501 ,07 IAccumulated surplus
'fotal net assets and liabilities 173,183,712 332,786,587

I

\()lc
KES KES



Countl'Assembly of Nokuru Car Loan und frlortgage lrund
Reports and Financial Statements
For the year ended June 30,2018

6.3. STATEMENT OF CHANGES IN NET ASSETS A( AT 3O'ItI JUNE 2OI8

3.2lt5.51 6

320,000,000 3,908,239 -r23,908,239

Surplus/(deficrt ) lor thc period 5.592.83 2 5.592.832

Funds received during the year

Revaluation gain

Balance as at 30 June 2017 323,2li5,5 r 6 9,501,07 I 332,786,587

Balance as at I July 2017 323.285.51 6 9.5()t.071 -1-i2,786,587

Surplus/(deticit) for the pcrrod 6.529.1 ll 6,529,t t2

Funds received during the year I-11.86r,(.0I-l I -13,lt6fi,013

Revaluation gain

Balance as at 30 June 201 tl 457, r 53,529 16,030,183 47.1,I83,71 2

I

Kl.-

tccunrulatrd
srr rrrlur

Revolving
F und

Balance as at I July 2016

l.:85.5 l6



t-
('oun!.1' ,lssemhl.1'of Na*uru Car Loon und Mortgoge Fund
Reports and Financial Statemcnts
l'or the lear ended June 30,20ltl

6.4. S'I-AI'EN,IENT OF CASH FLOWS FOR THE YE,AR ENDED 3O'ItI JUNE 20I8

I Procceds tionr revolv ing fund receipts

l

Cash flons fronr operating activities

Receipts

Public contributions and donations

Transfers from the County Govemment I l 33,868,013 3,285,5 l6

7.596.098 2,874,877Intercsl rcceivc(l

Receipts Iiom other operating activities
'l'otal Receipts t41,464,t I I 6,160,393

Fund administration expenses

(4,e38)General expenses 5 ( 13,200)

Financc cost

,\djusted lbr:
Decrease/( Increase) in Accounts receivable
(outstanding imprest)

lncrease/(Decrease) in Accounts Payable:

( deposrts and retcntion)

6,155,,r55Net cash florvs from operating activitics tJ l.-150.91 I

Cash llon s fronr investing activities

Purchase of property, plant, equipment and
intangible assets

tto,449,413

Proceeds from sale ofproperty, plant and
equipnrcnt

Proceeds liom loan principal repayments 16,98 1 ,200

Loan disbursernents paid out (389,656,tt70) (56,370,000)

Net cash flows used in investing activities (342,67s,670) 21.079,113

('ash llon's lionr financing activities

Repayment of borrowings

Additional bonowings

\ote

I KES KES

Payments



Coutrtlt A$s26ly of Nakuru Cor Loan and Dlortgoge Fund
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Net cash flows used in financing activities

Net increase/(decrease) in cash and cash
equivalents

(201,221,759) 30,23,1,lt67

Cash and cash equivalents at I JULY 6 249.027.899 2 r 8,793,031

Cash and cash equivalents at 30 JUNE 47,lt03,140 249.027.899
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6.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR
.I'HE PERIOD ENDED 3O-I'T JUNE 20ItI

KESKESRevenue KES KES KES

P ublic
contributions
and donations

L08%133,868,013103,658,95 6 30,209,057 133,858,013
Transfers from
County Govt.

9,358,078 (9,3s8,078)lnterest income

Other income

(9,3s8,078) to1%133,868,013 t43,226,OgtTotal income 103,658,956 30,209,O57

Expenses

12,81,s,7 661.2,8L5,766
Fund

administration
expenses

(13,200)13,200Genera I

expenses

Finance cost

(2,828,966)2,82a,966Total
expenditure

t05%(t2,t87 ,044130,209,057 133,868,013
Surplus for the
period

103,558,956

i

l

(r

()riginr
b tr rlre t

1) llt ol7- I rl .:01 t

140397 ,125
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l. Statcment of compliancc and hasis of prcparation

The Fund's financial statenlents havc bcen preparcd in accordance with and contply with
Intemational Public Sector Accounting Standards ([PSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all thc years presented.

The financial statements have been prepared on the basis ofhistorical cost, unless stated
other$r'ise. The cash flow statement is prepared using the direct rnethod. The financial
statements are prepared on accnlal basis.

2. ,\dol)tion ol ncu and rc\i\c(l \tirndat'(l\

a) Nerv and anlcnded standards and interprctations in issuc l)ut not \'ct cflrctive in thc
year ended -10th.Iune 20tll

Standard

Applicable: l'r Januarv 2019

The standard covers public scctor conlbinations arising lionr
exchange transactions in which casc they are treated sinirlarly with
IFRS 3(applicable to acquisitions only). Br.rsiness oombinations and

combinations arising fiom non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

llffectivc date and impact:
IPSAS ;10:

Public Sector

Combinations

Applicable: I rr January 2022:
The objective of IPSAS 4l is to establish principles lor the financial
reporting of flnancial assets and liabilities that will prescnt relcvant
and useful information to users ol financial statements fbr their
assessment ol the amounts, tirning and uncenainty ol an County
Assembly of Nakuru Car Loan and Mortgage Scheme Fund's future
cash flows.

IPSAS 4l provides users offinancial statements with nrore useful
infomation than IPSAS 29. by:

. Applying a single classification and measuremenl model
for hnancial assets that considers the characteristics of the
asset's cash flows and the objective for rvhich the asset is
held;

. Applying a single forward-looking expected credit loss

nrodel that is applicable to all financial instrutltcnts subiect

lo ilrpainlent tcstingi and

1

6.6. SUMMARYO}'SIGNIFICANTACCOUNTING POI,ICIES

IPSAS 4l: Financial
Instruments
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IPSAS 42: Socia I

Be nc f its

Arnendments to Other

IPSAS resulting fiom
IPSAS -l l. l inancial

lnstrumerlts

Other Improvements

to IPSAS

. Applying an improved hedge accounling model that

broadens the hedging arrangernents in scope ofthe guidance.

Thc rnodcl develops a strong link between an County

Assernbly of Nakuru Car Loan and Mortgage Scheme

Fund's risk management strategies and the accounting

treatnrent for instruments held as part of the risk

management strategy.

Applicable: l'r January 2022

The objective of this Standard is to irnprove the relevance, laithful
reprcsenlativcncss and cortrparability of the information that a

repofiing County Assembly ol Nakuru Car Loan and Mortgage

Scheme fund provides in its tlnancial statements about social

benefits. The information provided should help users ofthe financial

staternents and general-purpose tlnancial reports assess:

(a) The nature o1'such social benefits provided by the County

Asscmbly ut Nakunr Car Loan and Mortgage Scherne Fund; (b) The

kcy l'eaturcs of the t.rperation of those social benellt schemes; and

(c) The iulpact of such social benelits provided on the County

Assernbly of Nakuru Car Loan and Mortgage Scheme Fund's

financial performance, financial position and cash flows.

Applicable: lst January 2022:

a) Amendments to IPSAS 5. to update the guidance related to

thc eou.lponents uf' borrttwing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amcndrnents to IPSAS 30. to update the guidance for
accounting lbr tinancial guarantee conlracts which were

inadvcrtently omilted when IPSAS 4l was issued.
Anlendments to IPSAS 33. to update the guidance on classitying

r financial instruments on initial adoption ol accrual basis IPSAS

which were inadvcrte ntly ornitted whcn IPSAS 4 I was issued.

Applicable: l'r January 2021:

a) Amendments to TPSAS 13, to include the appropriate

ret'erences to IPSAS on itnpairment. in place of the current

relerences to other intemational and/or national accounting

tia rrr e rv cl rk s

b) IPSAS 13. Leases and IPSAS 17. Property, Plant, and

Equipment.

x

Standard Efl'ectivc date and impact:
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Amendments to rernove transitional provisions which
should have been deleted rvhen IPSAS 33. First Tirne
Adoption of Accrual Basis lntemational Public Sector
Accounting Standards (lPSASs) was approved

c) IPSAS 2 I, Lnpairment of Non-Cash-Generating Assets and

IPSAS 26. hnpairnrcnt of Cash Generating Assets.

Arrrendments to el'tsure consistency of irrrpairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31, Intangible
Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis
Intemational PubIc Sector Accounting Srandards ( IPSASs).

Arnendments to the implementation guidance on
deemed cost in IPSAS 33 to rnake it consistent
rvith the core principles in the Standard

b) Early adoption of standards

The County Assembly ofNakuru Car Loan and Mortgage Scherne Fund did not early - adopt
any new or amended standards in year 201 8.

llffcctivc datc and inl p act:Stl nda rd

IPSAS 40. Public Sector Combinations.
Amendments to include the effective date
paragraph which were inadvertently omittcd when

IPSAS 40 was issued

9
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3. Revcnue rccognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues lronr non-exchange transactions with other govemment entities are nreasured at

Iair value and rccognized on obtaining control of the asset (cash, goods, services and

property) if thc translcr is liee lionr conditions and it is probable that the economic benefits
or scrvicc potential relatcd to the asset will llow to the County Assembly of Nakuru Car
Loan and Mortgage Schenre Fund and can be measured reliably.

ii) Rcvenue from cxchange transactions

lnleresl inconre

Interest income is accnted using the eltbctive yicld method. The ett'ective yield discounts

cstinrated titure cash receipts through the cxpected lile of the tlnancial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding xo determine
interesl income each period.

{. Burlgr:t inlirrnratiolr

The original budget for FY 2017/2018 was approved by the County Assembly on June,20[7.

l hc C ounty Asscnrblv o l' Nakurtt Car Loan and Mongage Schenre F und's budget is prepared

on a drllsrent basis to the actual inconre and expcnditure dlsclosed in the financial

statcments. The tinancial statements are prepared on accrual basis using a classification
based on the nature of expenses in the statement of linancial performance, whereas the

budget is prepared on a cash basis. The amounts in the financial statemenls were recast from
the accrual basis to the cash basis and reclassified by presentation to be on the same basis as

the approved budget. A comparison ofbudget and actual amounts, prepared on a comparable

basis to the approved butlget. is then presented in the statelllent ofcomparison ofbudget and

actual rrnour.lts.

ln addition to thc Basis ditference. adjustments to amounts in the flnancial statements are

also made lbr dit-ferences in the tbnnats and classification schemes adopted for the

presentation of the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statemenl

of conrparison ol'budget and actual amounts and the actuals as per the statement of financial
performance has been presenteti untler scction 6.5 of thcsc tinancial statelrents.

L

l0
I



Courrl)' Assemhl)' of Nakuru Cur Loan and Morlguge Fund
Reports and Financial Stateme nts
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SUiVIMAR}' OF SIGNIFICANT ACCOUNTING POLICIES (CON'I'INTIEI))

5. l-ina ncial instru nr ents

F-inan<'iul nssus

I n il ial recog n ition a n d me a s u re me nl

Financial assets within the scope of IPSAS 29 Frnancial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit. loans
and receivables. held-to-maturity investments or available-fbr-sale financial assets, ils
appropriate. The County Assembly ol'Nakunr Car Loan and Mortgage Schcmc F'untl
delermines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Afier initial rneasurement. such financial
assets are subsequently measured at amortized cost using the effective interest method. less
impairment. Arnortized cost is calculated by taking into account any discount or prernium
on acquisition and fees or costs that are an integral part of the effective interest rate. Losses
arising from impainnent are recognized in the surplus or dellcrt.

lt
I
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Reports and lrin ancial Statements
l-or thr year endcd June 30, 2018

SI.JMMARY OF SIGNIT'ICAN'T ACCOUNTING POLICIES (CONTINUED)

Hcltt-lo-maluril)'

Non-derivative financial assets with fixed or deterrrrinable payments and tlxed rnaturities are

classilied as held to maturity when thc County Assernbly of Nakuru Car Loan and Mortgage
Schcrnc Fund has the positivc' intsntion and ability to hold it to rnaturity. After initial
rnsasurcl'r.lcllt. hcld-to-nraturity invcstments are measured at amo11ized cost using the
el'f'ective interest nrcthod. less irnpainnent. Amortized cost is calculated by taking into
accounl any discounl or premium on acquisition and l-ees or costs that are an integral part of
the etEctive interest rate. The losses arising from impain:rent are recognized in surplus or
defic r t.

I ntpu i r ttrcn I t t | .li tt u ttL i t I o sstts

Thc County Assernbly of Nakuru Car Loan and Mortgage Schemc Fund assesses al each

reporting date whether there is objective evidence that a linancial assel or an County
Asscu.rbly of Nakuru Car Loan and Mortgage Schenie Fund of financial assets is impaired.
A financial asset or an County Assembly ofNakuru Car Loan and Mortgage Scheme Fund
of financial assets is deemed to be impaired if, and only if, there is objective evidence of
impainnent as a result of one or more events that has occurred after the initial recognition of
the asset (an incurred 'loss event') and that loss event has an impact on the estimated future
cash llows ofthe flnancial asset or the County Assenibly ofNakuru Car Loan and Mortgage
Schcnrc l'urrd ol llnarrcial assets thilt can hc reliably estirriated. Lvidcnce of impainnent may
rnclutic the lbll()u urg irrdiectors:

i The debtors or an County Asserlbly ofNakuru Car Loan and Mortgage Scheme Fund of
debtors are experiencing signilicant linancial dit-l1culty

The probability that de'btors rvill enter bankruptcy or other tinancial reorganization

Observable data indicates a measurable decrease in estimated future cash flows (e.g

changes in arrears or economic conditions that correlate with defaults)

I'i nu n c' iul I iu hi I it ias

Initiul rccogn itirtn utrl ,rrcasurarnc,tl

l"inlncial liabilities withi:r the scopc ol'IPSAS 29 arc classified as financial liabilities at fair
valLrc through surplus or deflcit or loans antl borrowings, as appropriate. The County
Assernbly ofNakunr Car Loan and Mortgage Scheme Fund detennines the classification of
its llnancial liahilities at initial recognitron.

All tlnancial liabilities are recognized initially at f'air value and, in the case of loans and

borrowings, plus tlirectly attribLrtable transaction costs.

I
t

Louns und bornrwittg

ll

I)clirult or tlelintlLrencv in interest or principal pill nlcnts
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After initial recognition, interest bearing loans and borrowings are subsequently nreasured
at amortized cost using the effective interest method. Gains and losses are recognized in
surplus or deficit when the liabilrties are derecognized as well as through the efl'ective
interest method amortization process.

Amonized cost is calculated by taking into account any discount or prerniurrr on acr.lursilion
and fees or costs that are an intcgral part of thc cffbctive intercst ratc.

l1
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SUiVIMARY 0I' SICN I I'ICAN'I' ACCOI.INTINC POLICIES (CONTINUED)

6. Changes in accounting policies and estimates

The County Assc'mbly ol' Nakuru Car Loan and Mortgage Scheme Fund recognizes the
effects ofchangcs in accounting policy retrospectively. The eltects ofchanges in accounting
policy are applied prospectively ifretrospective application is irnpractical.

7. ltelat cd pa rt ies

The ('ounty Assembly ol'Nakuru Car Loan and Mongage Scheme Fund regards a related
party as a person or an County Assernbly ol'Nakuru Car Loan and Mortgage Scheme Fund
with the abilrty to exert control individually or jointly, or lo exercise significant influence
over the County Assenrbly of Nakuru Car Loan and Mortgage Scheme Fund, or vice versa.
Members ofkey managernent are regarded as related parties and comprise the Directors and

the Clerk to the Assembly.

tl. ( ash antl cash r(luivale[ts

Cash and cash cquivalcnts cornprise cash on hand and cash at bank. short{erm deposits on

call antl highly liquid invcslurcnts with an original tnaturity of three months or less, which
are readily convcrtiblc to knorvn aurounts ol'cash and are subject to insignificant risk of
changcs in value. Bank account balances include arnounts held at the Central Bank ofKenya
and art various conrrncrcial banks at the end of the financial year. For the purposes of these

Ilnancial stirlerncn(s, cash and cash equivalents also include short teml cash imprests and

rdvtnccs to authorised pLrblic olllcers and,'or instittttions which were not surrendered or
accor.ntc(l lbf at thc cntl ol'lhc tlnancial vcar.

9. ('ornpa rativc ligurcs

Thcrc are no colnparativc tigures since this rs the Fund's initial year

I0. l-.r cnts rlll:r thc rcporting pcriotl

There were no rnaterial adjusting and non- adjusting events after the reporting period.

I l. Ultimate and Holding Count) Assembly of Nakuru Car Loan and Mortgage
Scherrrr Fund

The County Assernbly of'Nakuru Car Loan and Mortgage Scheme Fund is a County Public
Fund established by Thc Nakuru County Assembly Car Loan (Members) Scheme Fund
Regulations of 2014 under the County Assembly ofNakuru. Its ultimate parent is the
County Covernrncnt ol' Nakuru.

12. ( rrrrcrrcr

The flnancial statements are presented in Kenya Shillings (KES)

IJ
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13. Significant judgmcnts and sources of estimation uncertaint]'

The preparation ofthe County Assernbly ofNakuru Car Loan and Mortgage Scheme Fund's
financial statements in confonnity with IPSAS requires management to make judgrnents,
estimates and assumptions that affect the reported amounts ofrevenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount ofthe asset or liability aflected in tuture
periods.

Estimates and assumptions The key assulrptions concenring thc tirtLrre and other kcy
sources ol'cstinration unccrtainty at the rcporting date. that have a signiticant risk o1'causing
a material adjustment to thc carrying arnounts ol assets and liabilities within thc next
financial year, are described below. The County Assembly of Nakuru Car Loan and
Mortgage Scheme FLrnd based its assumptions and estinlates on parameters available whcn
the consolidated Ilnancial statcrnents wcrc prefrared. Horvever. cxisting circut'nslanccs antl
assul.nptions about firturc tlcvcloplncnts rnay changc duc to nrarket changes or circuurstanccs
arising bcyond thc control ot thc C'oLrnty Asserrbly o1'Nakuru Car Loan and Mortgage
Scheme l'und. Such changcs arc rcllected in the assumptions when they occur. IPSAS 1.140.

Usrlirl livcs anrl rcsidual valuts

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition ofthe asset based on the assessment of experts ernployed by the County
Assernbly of Nakuru Car Loan and Mortgage Scherne Fund

> The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

D The narure ofthe processes in whrch the asset is deployed

D Availability of funding to replace the asset

) Changes in the market in relation to the asset

ls
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14. Financial risk nranagcment

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and cf'fects of changes in foreign currency. The !'und's overall risk management
prograrnme lircuses on unpredictabrlity ofchanges in the business environment and seeks to
rninirnise the potential adverse el'lect oi such risks on its perlbnnance by setting acceptable
levels ol'risk. The Fund does not hedge any risks and has in place policies to ensure that
crcdit is only extended to customers with an established credit history.

l
I

I
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Count.y' .4sscnthll'of t\ukuru Cor Loan un :llorlguga I:uttrl
Reports and F'in ancial Statcments
l'or thc vcar cnded ,lune 30. 20lll
6.7. NOTES TO THE FINANCIAL STATEMENTS

l. Transfers from Countv Government

2. I ntcrcst inconrc

.1. l.ines. penulties antl othcr lcries

9.-158,07tt

Transfers from County Govt. operations I 3.).li(rll.0I 3 3.285.5 l6

Payments by County on behalfofthe County

Assernbly of Nakuru Car Loan and Mortgage Schenrc [;und

'lbtal
t -1.1,86u.0 LI 3.285,5 t 6

Interest income from Car &
Mortgage Loans 9.35l,i.07lt

7. l l6. t -10

Interest inconre liom investments

Interest income on bank deposits

7.1 -16. t.10

l,ate payment penalties 245.673

F ines

'l otal
2{ 5.6 73

lf

( [.!

{. l;u nd adnrinistration crpcnses

Total intorcst incomc



! or the ended June -10, 2018

Stall'c()srs (Notc 7)

Loan processing costs

t.784,032Prof essional services cosls 2.8 15.766

Administration l'ees

2,815.766 I,78,1,032'l 0tal

It{
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Counl.y' Assenrhl.l' of Nakuru Cur Loutr un.l Morlgagc Futrd
Reports and Financial Statemcnts
For thc year ended June 30,2018
NOTES TO THE FINANCIAI- STATEi\IENL'S (CON'I'INUED)

5. General expenscs

Bank Charges t3.100 1.530

Othcr erpenscs
'Iotal 1.1.200 2,530

lq
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t

l-O1 [,S TO -IHE !'lNANC|A[- S'L\]'E]IENTS (CON'l'lNUEl))

6. Cash and cash equivalents

243,44t .784Car Loan and Mo(gage F-und Account 2tt.tt07. t 66

lntcrcst Ae e ourrt 4.775,613 5.586,l l5

Loan Principal Account 6,8 I 7,8 l0

Rernittance Account 7,402,551

'I'otal cash and cash equivalents {7.80-1. t.r0 219,027,899

20
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as lollorvs:

a) Fixed deposits account
Sub- total

b) On - call deposits

Suh- total

c) Current accou nt
(]AR I,OAN ANI)
)IORT(;,\(iE -
I.-A}III,\'8,\NK

Iti000055tr07
28.807. 166

243.14t,784

I N'I'EITI.]S'I'
ACCOt-rN't -
I'A}II I,\ I},\\K
PRI NCI PA I,
ACCOI.]N'T -
}-AMII-\'I}ANK

ll{(xxx)674 t 0

lli0(xx)7-11l5

4.77 5.6t3

(r.ll I 7.S l0

5.5 86. I r 5

REMMITANCE
ACCOUNT.
FAMILY BANK

I800073217 7.402.5 s 1

Stlb- total .17.80-1.1.{0 2.19,{)27,899

Sub- total .17.t103,140 219,027,899
(;rand total 47,{t03,I40 249,027 ,899

ll

20t 7-20 r I 2016-2
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1

7. Receivables from exchange transactions

lnterest receivable

.\dditional disr:losurc on intrrcsl reccir ublc

Intcrest rcceivublc litxrr current porlion ol long-tenn
krans issued in thd current ear

8. Revenue from Non-Exchange transaction

L

I

I

I

I

Current Receivables

7t2,016 3,671,4tt,l

r oti,375,263 52,293,729Current loan repayments due

Other exchange debtors

Less: irnpaimrcnt allowance

t 09.0tJ7.-109 55,965,2 l3'l otal Currcnt reccir ables

Non-Currcnt rrceivables
Long term loan repayments due 316,293,263 27,793,175
'I'otal Non- cu rrent rcceivables 3 r 6,293,263 27,793,475

{t3,75tJ,6t}8'[otal receivablcs lronr exchange transactions .125,380,572

lnterest reccivnble
Interest receivable from current portion oF long-term
loans of previous years

Accrued interesl receivable tiom of long-term loans
of previous years

Cu rrent lonn repat-nrents due
Current portion of long-term loans liom previous
years

Accnred principal from long-terms loans from
previous pcriods

Current porlion of long-term loans issued in the
current year

Trans[er t(.) Countv Executive

Transler lo C ar Loan and Mortgage Fund
'I'otal receivables from non-exchange transactions

') -l

20t7tz0t8
KES

20t6t20t7

KES

2017i2018

Kfs
20t6t20t1

KES
-f



Counl.t' Ass?nthl.t' ol Nlku,'u (\tr l.oun unl Mortgugt I;und
Reports and I'in ancial Statcmcnts
I'or thc 1"car cndrd ,lunc 30. 201tl

NOTES TO THE FINANCIAL STA'I'ENTENTS (CONTINUED)

9. CHANGES IN RECEIVABLE

IO. CHANGES IN ACCOUNTS PAYABI,E

T

Account receivable as at l" Jul

Account reccivable issued drrrin (B)
20 r3 (A)

cilrlhe

Account rcceivablc settled during thc Ycar (C)

Net changes in account receivables D- A+B-C I

Accounts Payable as at l" July 2013 (A)
Accounts Payable held during the year (B)
Accounts Payable paid dunng the Year (C)

Net changes in account receivables D: A+B-C

2t

201712018

KES
2016t2017

KES
Description of the crror

Descrlption of thc error 20l7 t2l\8
KI.]S

zln6t20t7
KI'S
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I
I

)roTES'l o ].ilE l.'tNA\CIAL S't.A',t E\tE\1'S (CONTINUED)

I l. Cash gencratcd fronr operations

Net cash llow liom operating activitics

12. Re lated I)xrtv balnnccs

a) Nature of rclated party relationships

Entities and other panies related to the Fund include those panies who have ability to
exercise control or exercise signiticant inllucnce over its operating and financial decisions,
Rclated partics inclLrtle nranagen:ent pcrsonncl, their irssociates and close family rnembers.
The fund/scheme is rclated to the lbllowing entities:

a) The County Govcmment ofNakuru;
b) County Assentbly of Nakuru;
c) Key management;
d) Family Bank of Kenya Ltd

Surplus/ (deficit) for the year bcforc tar
\dj uslcd lbr:
Dcpreciation

Amortisation

7,3 8l ,802

Gains/ losses on disposal of assets

9.3 5 8.078

(2,828.966 ) ( l,788,970)

\\'orking ('llpital adj ustnrcnts

Increase in inventorv

Finance cost

Increase in receivables

Increase in payables

6.529,I I 2 5,592,832
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