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1. PROJECT INFORMATION AND OVERALL PERFORMANCE

1,1 Name and registered office

Name: The project's official name is Kenya Towns Sustainable Water Supply and Sanitation Program,

Objective: The key objective of the program is to improve the access, quality, availability and sustainability of water

supply and wastewater management services in multiple towns within Athi, Tanathi and Coast Water Works

Development Agencies' areas of jurisdiction.

Address: The project's implementing Agency's headquarters offices are in Nairobi (City), Nairobi County, Kenya.

The address of its registered office is:

Athi Water Works Development Agency

P.O. Box 45283-00100 GPO

AthiWater Plaza, Muthaiga North Road,

Off Kiambu Road,

NAIROBI.

Contacts: The following are the project contacts

Telephone: (254) 02027 2429213

E-mail: info@awwda.go.ke

Website: www.awwda.go.ke

1.2 Project lnformation

1.3 Project Overview

Proiect Start Date: The proiect start date |s gttt J3nu3ry 2017

Project End Date: The project initial end date was 31't December 2021,

it was extended to 3,|il December 2023

Proiect Manaqer. The oroiect manaqer is Enq. Joseph Kamau

Proiect Sponsor. The proiect sponsor is the African Development Bank (AfDB)

Line Ministry/State

Department of the

oroiect

The project is under the supervision of the Ministry of Water, Sanitation and lrrigation

Project number P-KE.E00.011

Strategic goals of the
project

The strategic goals of the project are as follows:

The main objective of the program is to improve the access, quality, availability and

sustainability of water supply and wastewater management services in multiple towns in the

Athi Clusteds area

Achievement
strategic goals

of The prolect management aims to achieve the goals through the following means:

. Development of water and waste water infrastructure in Limuru, Kikuyu , Kiambu,

lll
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Kitui, Machakos, Mombasa and Malindi.

Undertake institutional development for AWWDA, TAWWDA, CWWDA, WASREB

and WRA

Climate adaptation support for AWWDA, TAWWDA, CWWDA

a

a

Other important

background information

of the project

The Kenya Towns Sustainable Water Supply and Sanitation Program prolect covers

the whole country, covering the nine water works development agencies, Water services

Regulatory Authority and Water resources Authority, but with only three water works

development agencies as the implementing agencies.

Athi Water Works Development Agency (AWWDA) is implementing agency for projects

within areas covered by AWWDA, Coast, Tanathi WWDA, Water Services Regulatory

Authority (WASREB) and Water Resources Authority (WRA) Athi (AWWDA) will lead the

implementation of sub-projects within Athi, Tanathi and Coast WWDAs areas. The

consortium of the five institutions is referred to as 'The Athi Cluste/.

Subsequently AWWDA entered in to implementation agreements with CWWDA and

TAWWDA whereby the project execution roles are shared by the three agencies. The

project has four facilities namely: The ADB loan, the ADF loan, ADF Grant, and MIC TAF

grant.

. AWWDA and CWWDA were beneficiaries of the ADB loan only

. WASREB and WRA were beneficiaries of ADF loan only

. TAWWDA benefited from ADB loan, ADF loan, ADF grant and MIC TAF grant

. AWWDA was also tasked to be in charge of the panel of experts responsible for the

review of the dams being designed under the project across the country. The budget

for the panel of experts is financed under the ADF loan.

The table below gives a breakdown of the budget allocations per agency per facility

lv
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1.4 Bankers
The donor funding is wholly direct payment and there was no project account opened. AWWDA got an approval from

the National Treasury to open development fund account for efficient management of all the project's GoK

counterpart funds. The Gok Counterpart funds are monitored and accounted for by the use of a fund accountability
statement. The development was opened at:

Cooperative Bank of Kenya

Upper Hill Branch
NAIROBI

ATHI CLUSTER BUDGET PER AGENCY PER FACILITY

Budqet Amount (Kshs)

ADB loan

AWWDA

TAWWDA

CWWDA

6,119,577,734

5,211,725,247

1,137,902,029

12,469,205,010

ADF LOAN

WASREB

WRA

AWWDA-PANEL OF EXPERTS

TAWWDA

76,000,000

35,000,000

41,580,764

141,950,000

294,530,764

ADF GRANT

TAWWDA 51,476,267

MIC TAF GRANT (Grant is in USD 497,2751

TAWWDA 51,476,267

ln addition to the above loan, the govemment of Kenya is required to:

r Finance additional cost of approximately Kshs. 2 Billion for implementation of
Resettlement Action Plans and land acquisition

. Pay any taxes either in the form of actual payment or through tax exemption

. Finance any operational costs that will be incurred during project implementation

Current situation that
the project was formed

to intervene

The project was formed to intervene in the following areas:
(i) To support water supply infrastructure in 1 town and sanitation infrastructures in 4

towns, providing more than 100,000 people with reliable and sustainable water
supply services and more than 250,000 people with water-borne sewerage

systems

(ii) To create more than 2000 jobs during and after the construction

Proiect duration The proiect started on 9th January 2017 and is expected to run until 31't December 2023

v
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1.5 Auditors
The project is audited by the:

Auditor General,

Office of the Auditor General,

Anniversary Towers, University Way,

P.O. Box 30084-00100,

NAIROBI,

1.6 Roles and Res ibilities

1.7 Funding summary
The project duration was for four years from 2017 lo 2021 but it was extended by 2 years to December 2023, with an

approved budget of donor financing totalling to UA 89,750,732 broken down into: ADB loan (UA 86,983,974)

equivalent to Kshs 12,469,205,011, ADF loan (UA 2,054,6'18) equivalent to Kshs 294,530,764, ADF grant (UA

359,093) equivalent to Kshs 51,476,267 and MIC TAF grant (UA 353,046) equivalent to Kshs 50,609,342. The GoK

counterpart financing for the project was Kshs 2 billion equivalent to UA 13,951,808; it was meant to finance land

compensation, project operation costs and taxes (through exemptions). The table below gives the funding summary
per agency, per facility.

Names Title desiqnation Kev qualification Responsibilities
Eng. Michael M

Thuita, MBS

Chief Executive Officer Bsc, Agricultural

Enqineerinq, IEK

Accounting Officer

Eng. Joseph Kamau Chief Manager, Water and

Sanitation Services

Bsc. Civil Engineering,

IEK

Prolect Manager

Alphaxard Kitheko Ag.Manager-Sewer &

Sanitation lnfrastructure

Development

Bsc. Civil Engineering Prolect Coordinator

studies
Msc Environmental Pro;ect envi ronmentalistKeziah Adhiambo Principal Environmental officer

BA Social studies Project sociologistLoise Kamau andManager-Environment
Safequards

andManager-Finance

Accounts
Doctorate, MBA, CPA-K Project accountantDr. Christine Mawia

Julius

Ann Gacheri Principal Procurement Offi cer MBA procurementProject
officer
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A. Source of Funds

(i) Grant

9,758,958
ADF Grant-
TAWWDA

359,093 51,476,267 29'1,016 41,717 ,309 68,078

291,016 41,717,309 62,030 8,892,033MIC-TAF Grant
TAWWDA

353,046 50,609,342

(ii) Loan ADB

19,073,537 2,734,202,986 23,616,048 3,385,374,748AfDB-AWWDA 42,689,585 6,119,577,734

'1 0,816,890 1,550,607,653 25,539,604 3,66'1 ,1 1 7,594AfDB-TAWWDA 36,356,494 5,211,725,247

2,929,093 419,887,230 5,008,802 718,014,799AfDB.CWWDA 7,937,895 1,137,902,029

12,469,205,01 1 32,819,520 4,704,697,870 54,164,454 7,764,507,141
Sub-total ADB
loan

86,983,974

(iii) Loan ADF

14,504,343ADF-AWWDA 290,063 41,580,764 '188,883 27,076,421 '1 01 ,1 81

75,598,370ADF.TAWWDA 990,230 141 ,950,000 462,863 66,351,630 527,367

75,000,000ADF-WASREB 530,1 69 76,000,000 6,976 1,000,000 523,1 93

2,260 323,946ADF-WRA 244,157 35,000,000 241,897 34,676,054

129,104,104 1,154,000 165,426,660sub-total ADF
loan

2,054,618 294,530,764 900,618

(iv)

Counterpart funds

529, 1 23,500 10,260,693 1,470,876,500
Government of
Kenya

13,951,808 2,000,000,000 3,691,115

37,993,284 5,446,360,092 65,709,255 9,419,46'l ,291Total 103,702,540 14,865,821 ,383

Donor
currency

(A)

Amount received to date -
(30t06t2022l'

Donor
KSnS

currency

Undrawn balance to date

(30t06t2022)

Donor
KSnS

currency

(A)-(B) (4',)-(g',)(4',) (8',)

Kshs

(B)

Donor Commitment-
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B. lication of funds

(i) Grant

41,717,309 291 ,016 41,717,309 0 0
ADF Grant-

TAWWDA
291 ,016

MIC-TAF Grant
TAWWDA

291 ,016 41,717 ,309 291 ,016 41,717 ,309 0 0

(ii)Loan ADB 0

AfDB-AWWDA 19,073,537 2,734,202,986 19,073,537 2,734,202,986 0 0

AfDB-TAWWDA 10,816,890 1,550,607,653 10,816,890 1,550,607,653 0 0

AfDB-CWWDA 2,929,093 419,887,230 2,929,093 419,887,230 0 0

Sub-totalADB
loan

32,819,520 4,704,697,870 32,819,520 4,704,697,870 0 0

(iii) Loan ADF

ADF-AWWDA '188,883 27,076,421 188,883 27,076,421 0 0

ADF-TAWWDA 462,863 66,351,630 462,863 66,351,630 0 0

ADF-WASREB 6,976 1,000,000 6,976 1,000,000 0 0

ADF-WRA 241,897 34,676,054 241,897 34,676,054 0 0

sub-totalADF
loan

900,618 129,104,104 900,618 129,104,104 0 0

(iv)

Counterpart
funds

529,123,500 918,372 131,649,106 2,772,743 397,474,394
Government of
Kenya

3,691 ,1 15

35,220,541 5,048,885,698 2,772,743 397,474,394Total 37,993,284 5,446,360,092

Amount received to date -
(30t06t2022)

Donor
t(sns

currency

(A) (A',)

Cumulative Amount Paid to date

- (30/06/2022)

Donor 
Kshs

currency
(B) (B',)

Unutilised balance to date

(30/06/2022)

Donor 
Kshs

currency
(A)-(B) (4',)-(g',)

vlll
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1.8 Summary of Overall Project Performance:

.Delays in acquisition of

land for water intake

and treatment plants

.Wayleave Challenges

for sewerage

component.

oDelayed payments of

IPC 4

.Construction of 35km of trunk and

reticulation sewers

.construction of 3 water intake weirs

at Handege, at lturu and Ngenda

Construction of three water treatment
plants

o 4 Construction of 50km clear water

distribution lines.

Cost of Contract
Kshs 1,750,800,77 5.34 exclusive of

VAT.

Start:

February

2019

End:

September
2022

Overall

progress

of works

achieved

is 35%

Gatundu water

supply and

sewerage prolect

Start:

January

201 I
End:October

2022

Overall
progress

of works

achieved

is 80%

oDelays in acquisition of
way leave for sewers &

encroachment i.e.,

Kanda Komu, Ruaka,

Riara

eDelay in payment

affecting cash flow

.Delay in land

acquisition of Kiameru

Uworks.

KiambuiRuaka

water supply and

sewerage project

Rehabilitation of existing Kiambu

WWTP, Rehabilitation of existing

sewerage network, Construction of

60km of trunk and reticulation

Kiambu network Construction of

35Km trunk and reticulation sewers

with Ruaka area, Water Supply

Prolect - Construction of 20km water

distribution network. Connections

included in the project.

Cost of Contract Kshs

1,292,917 ,545.01 exclusive of VAT

o Encroachment of

wayleave.

. Escalating cost of
material for use in the

prqect.

Limuru water

supply and

sewerage project

.Rehabilitation of existing Limuru STW

and and upgrading existing sewerage

network,

.Construction of a new Sewage

Treatment Works,

.Extension of sewerage network by

31Km new sewers

oConstruction of 20km, water

distribution network.

Cost of Contract
Kshs 576,508,513.11 exclusive of VAT

Sta(:
February

201 9

End:

October
2022

Overall

pr0gress

of works

achieved

is 80%

lx
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Kikuyu water

supply and

sewerage prolect

.Construction of 55Km Trunk and

reticulation sewer network,

.Construction of 20km water

distribution network. Connections

included in the project.

Cost of Contract
Kshs 635,993 ,481.75 exclusive of VAT

Start:

November

2018

End:

December

2022

pr0gress

of works

achieved

is 80%

. Encroachment of

wayleave

Makutano Water

and Sewerage

Prolect

Makutano Sewerage

Laying of 12.5km of 600/450/300 dia.

PCC trunk sewer pipeline, Sewerage

treatment plant of capacity 3,000m3/d

(Phase 1), 15.5km of reticulation

sewers and provision of 1000

household sewer connections. Also,

rehabilitation of the Ablution block in

Kangarimarket

Makutano/Kenol Water Su pply

Laying of 34.9km, 200mm dia. and

11.0km, 160mm dia. HDPE treated

water pipeline, construction of 2no.

250m3 masonry tank and Laying of

152km of distribution pipelines in

underserved areas within the Murang'a

Cost of Contract Kshs
689,651,517.67 exclusive of VAT

Start:

November
2020

End:April

2023

progress

of works

achieved

is 40%

.Delay in payment for

contractor's IPC 5, 6

affecting cash flow.

Goods-AWWDA

The contract is
completed

NoneSupply and delivery of
Office equipment for
AWWDA

The contract was signed at a

contract sum of Kshs 15,821 ,483
exclusive of taxes. lt was for
supply of office equipment
including office laptops, desktops
and printers

Contract is on

c0urse,

lmplementation

on-going

NoneSupply, Delivery and

lnstallation of an

lntegrated Enterprise

Planning (ERP)System
for Athi Water Services

Board

The contract was awarded on22nd

February 2019 at a contract sum

of Kshs 51,724,137 .93 exclusive of
VAT being the supply and delivery
of ERP and all the necessary

hardware.

x



Kenya Towns Sustainable llater Supply and Sanitation Program
Annual Report and Financial Statementsfor the financial year ended June 30, 2022

The sewer
flushing units are

already supplied,

the payments are

beino orocessed

NoneSupply and delivery of 3

No. vehicle mounted

sewer flushing units

The supply was awarded at a

contract price of Euros 638,000

exclusive of taxes

Supply and delivery of
Non-Revenue water
management equipment

The contract was awarded at a

contract price of Kshs

145,569,449.72 exclusive of taxes

on 13h March 2020;

The contract is

completed

None

Consultancies-AWWDA

The consultancy is on

course and has

disbursed Kshs

43,917,926.25 for
certificates 1- 6

NoneConsultancy
Services for Design

Review and

Supervision of
Gatundu Water
Supply and

Sewerage Prolect

Design review, tender
documentation and construction

supervision of water and

sewerage works

Consultancy period is 37 Months
Cost of Contract
Kshs 102,580 ,770,00
exclusive of indirect taxes

NoneConsultancy
Services for Design

Review and

Supervision of
Limuru and Kikuyu

Water Supply and

Sewerage Prolect

Design review, tender
documentation and construction

supervision of water and

sewerage works

Consultancy period is 37 Months
Cost of Contract
Kshs 101 ,754,530.00
exclusive of indirect taxes

The consultancy is on

course and has

disbursed Kshs

65,684,941.60 for
certificates 1- 8

Consultancy
Services for Design

Review and

Supervision of
Kiambu and Ruaka

Water supply and

Sewerage Pqect

Design review, tender
documentation and construction

supervision of water and

sewerage works

Consultancy period is 37 Months
Cost of Contract
Kshs 83,263,530.00

exclusive of indirect taxes

The consultancy is on

course and has

disbursed Kshs

54,811,941.60 for
ceftificates 1-8

None

NoneConsultancy
Services for Design

Review and

Supervision of
Makutano water and

sanitation oroiect

Design review, tender
documentation and construction

supervision of water and

sewerage works.

The cost ofthe contact Kshs

74,1 15,000.00 exclusive of VAT

The consultancy is on

course and has

disbursed up to Kshs

15,901 ,750.00 for
certificate 1-5

nt Panel of WWDA
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Progress projects in TAWWDAS area

IOANNIS

KARAVOKYRIS

ANGELINA
NDUTA MWENDE

GEORGE T

DOUNIAS

LJILJANA

SPASIC-GRIL

The lndependent Panel of Experts

is on course

Amounts disbursed by the IPE's

for certificates 1-4 are;

loannis Karavokyris-

Kshs 4,270,695.43
Angelina Nduta-

Kshs 1,767,806.00

George T. Dounias-

Kshs 4,428,002.58
Ljiljana Spasic-Gril-

Kshs 10,159,383.23

Feasibility Study

Preliminary and

Detailed Design

Report, lncluding
planning of surveys

Resettlement Action

Plan report

Final Environmental

and Social lmpact
Assessments (ESIA)

study report

Terms of Reference

a

a

a

a

a

. The contract is
on course

Works

Machakos Water
Supply Prolect

Scope of works
. 15m high Earth Dam
. 58km raw and treated

water mains
. Storage tanks
Cost - Kshs 1 ,070,693,554.1 3

Overall progress at

40Yo

Lack of land for the Katelembu

Tank.

lncrease in cost of materials for

use in the permanent works for

the project.

Scope of works
. Laying 60km of sewers
o Waste water Treatment

Plant 12,500m3/d
. 2000 connections

Works ongoing,

currently at3lo/o

progress

Wayleave issues for the

proposed waste water treatment

site and 6km of the trunk mains.

Machakos

Sewerage Project
Scope of works

Mwala - Mbiuni

Water Supply and

Sewerage Project

Scope of works
Mwala - MbiuniWater
Supply and Sewerage
Pro;ect

Scope of Works
1.65m RC Weir
120km Water Line

Construction Storage tanks

Kshs 576,508,513.11

exclusive of VAT

There was no works
progress during
2021t2022FY.
The contract
termination at
advanced stages

None

Last mile

connectivity (Kitui

and Matuu)

Scope of works
40km water distribution
lines

40km Sewer lines

Works ongoing at 36%
progress

Escalation of price for materials

especially pipes, fittings and

steel for use within the project

works. This has affected the

xll
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Cost - Kshs 860m contracto/s cash flow

Consultancies
CAS consultants
Itd

Feasibility study, detailed design and tender
documentation for Mwania/Miwongoni. Feasibility study is

complete. Geotechnical studies and preliminary designs

have commenced. The contract is on course and has

disbursed Kshs 55,170,000.00 beinq the payment for 1-3

None

NoneOloolotikosh Dam

water supply
studies

Consultancy for 0loolotikosh-Kitengela - Kajiado water

supply and sanitation project. Feasibility study complete

and Preliminary designs complete. Detailed designs

ongoing.
The contract is on course and has disbursed

approximately Kshs 82,362,026.73 being the value of
certificate 1-7

Consultancy services for design and supervision of
Mwala cluster water and sanitation. The consultancy

was tied to the works contract which is under

termination therefore there was no progress in the

financial year

The consultancy could not

progress owing to the

demobilization of the

contractor

CAS consutants
Itd

NoneTscet Tunisie and

Losai Engineering
Consultancy services for design review and

construction supervision of Machakos water and

sewerage works. The contract is on course and has

disbursed up to Kshs 77,307,461,55
NoneTertiary

Consulting
Engineers JV
Saman Co, Ltd

Consultancy Services for Design Review and

Supervision of Kitui and Matuu Towns Last mile

connectivity for Water Supply and Sanitation Works

The contract is on course and had disbursed Kshs

32,265,550.00 beinq the value of certificate 1-5

Goods
NoneNext technologies Supply, Delivery and lnstallation of an lntegrated

Enterprise Planning (ERP) System for Tanathi Works

development Agency (formerly Tanathi Water

Services Board). The contract is on course and had

disbursed up to Kshs 43,465,517.25

ress of contracts under C!'[MDA's area

Works
Constructiont of
changamwe

repooling water
works

Scope of works
Rehabilitation and laying

of 15.8km of sewers

Cost - Kshs 204,483,295

Works on-going at 20%

progress

Contractor demobilized from

site.
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Delayed paymentsScope of works

Rehabilitation of pemba

weir and construction of a
water treatment Plant of
3,000m3/d. Cost - Kshs

286,801,675.00

Works on-going at 90%

progress
Pemba Water

Supply Project

Delay in issuance of master list.Construction Works For

Water Distribution For

MalindiMatamu

Works on-going at 65%

progress
Construction

Works For Water

Dishibution For

MalindiMatamu

Services

DetailsConsultant
Name

Contract on courseConsultancy Services for Design Review and Supervision of

Pemba and Changamwe re-pooling Water supply and

Sewerage Prolect. The contract disbursed up to Kshs

39,060,000.00 for certificates'1 -6

lnterconsult
Consulting

Enqineers

Consultancy Services for Design Review and Supervision of

Watamu pro1ect. The contract is on course and had disbursed

uo to Kshs 15,610,000.00 for certificate 1-6.

lnterconsult
Engineers

Limited

The overall progress of the project was low be

The overall project progress was good except for the two projects; Changamwe repooling works and Mwala water

supply and sewerage projects.

The main challenges experienced in the year were

. Budget exhaustion

. delayed RAP implementation

. courts cases affecting failed projects

1,9 Summary of Project Compliance:
The project performed all its activities ensuring compliance with applicable laws and regulations, and essential

external fi nancing agreements/covenants,
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2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETERMINED OBJECTIVES

lntroduction

Section 81 (2) (0 of the Public Finance Management 4ct,2012 requires that, at the end of each financial year, the

Accounting officer when preparing financial statements of each National Government entity in accordance with the

standards and formats prescribed by the Public Sector Accounting Standards Board includes a statement of the

national government entity's performance against predetermined objectives.

The key development objectives of the Kenya Towns Sustainable Water Supply and Sanitation Program- Athi cluster
ls to improve the access, quality, availability and sustainability of water supply and wastewater management services

in multiple towns in the Athicluster's areas of jurisdiction.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all the
development objectives were made specific, measurable, achievable, realistic and time-bund (SMART) and

converted into development outcomes. Attendant indicators were identified for reasons of tracking progress and
performance measurement. Below we provide the progress on attaining the stated objectives:

Project Objective Outcome lndicator Performance
Kenya Towns

Sustainable Water

Supply and

Sanitation

Program

To improve the

access, quality,

availability and

sustainability of

water supply and

wastewater

management

services in multiple

towns

1 000km Length of water pipes laid 389

20
No of water treatment plants

constructed/upgraded
5

17
No. of intake structures

constructed /rehabil itated
1

500km Length of sewer pipes laid 206

17
No, of waste water treatment
plants constructed/u pqraded

1

67
No. of ablution blocks

constructed
1

11, 19
No, of laboratories constructed,

supplied with equipment
1

7 No. of exhausters procured 0

800 (at least 30%

women)
No. of WSP/WSB staff trained

20

No. of climate mainstreamed

WSP business plans

developed/revised (gender-

informed)

12
No. of studies prepared for

future investments
0
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3. ENVIRONMENTALANDSUSTAINABILITYREPORTING

Athi Water Works Development Agency (AWWDA) is a state corporation established by the Water Act 2016 under the

Ministry of Water, Sanitation and lrrigation covering Nairobi City County, Kiambu County and Murang'a County. lts key

responsibility as defined by the Water Act 2016 is to;

1. Undertake the development, maintenance and management of National Public Watenvorks,

2. Operate the waterworks and provide water services as a water service provider, until such a time as responsibility

for the operation and management of waterworks are handed over to a county govemment, joint committee,

authority of county government or water services provider,

3. Provide reserve capacity for purposes of providing water services where the Regulatory Board orders the transfer

of water services functions from a defaulting water services provider to another licensee,

4. Provide technical services and capacity building to such county government and water providers,

5. Provide to the cabinet secretary technical support in discharging of his or her functions under the Water Act 2016.

Sustainability strategy and profile -

ln performing her mandate, Athi Water is committed to perform ethically and contribute to economic development

while improving the quality of life of the workforce and their families as well as of the local community and society at

large. AWWDA undertakes to conduct business in a way which will achieve sustainable grov'tth, in line with legal and

moral obligations. We aim to achieve our business objectives in a caring and responsible manner taking into account

economic, social and environmental impacts.

Environmental performance
Environmental and Social Sustainability refers to concerted efforts to mitigate against environmental degradation and

social impacts. lt is the maintenance of the factors and practices that contribute to the quality of environment on a
long-term basis as well acceptable social norms over the long term.

It involves making decisions and taking action that are in the interests of protecting the natural and social

environment, with particular emphasis on preserving the capability of the environment to support human life; and

social wellbeing of communities.

Athi Water Works Development Agency (AWWDA) as a state corporation with key functions of Planning,

development, rehabilitation and expansion of water and sanitation services infrastructure is cognizant of the possible

impacts (both positive and negative) resulting from interaction of the organization's activities with both physical and

social environment.

As such, AWWDA is committed to environmental conservation and protection as well as safeguarding of health and

safety of workers within the premises and projects. Through the integrated Environment, Health and Safety policy

statement, the organization commits to protecting the environment, preserving the health and safety of employees

and communities, and ensuring safe development of water and sanitation infrastructure within the lnstitution's area of
jurisdiction.

AWWDA has a structured way of managing the environmental and social aspects associated with its operations

through the existing Environmentaland Social Safeguards division with a totalof 10 permanent staff.
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Pollution prevention, regulatory compliance, stakeholder engagement, public consultation and continual improvement

are the key elements which underpins AWWDA environmental sustainability.

The objective of the AWWDA's environmental sustainability is therefore to promote sustainable development within

the Agency's area of jurisdiction by ensuring environmental protection, socialequity, and economic development.

Approach
AWWDA environmental sustainability is guided by the Environmental Management and Coordination (Amendment)

Act of 2015 which is the principal legislation governing the conduct of environmental management in Kenya; and the

Constitution of Kenya, 2010. Other legislation related to natural resources such as Water Act, forest Act, Land

planning Act, National land policy etc. as well as the Occupational Health and Safety Act, 2010 are also used as

guidelines.

AWWDA also complies with the other environmental requirements of lnternational Funding lnstitutions such as World

Bank, Africa Development Bank, French Development Bank among others.

1. Employee welfare
The project management is by AWWDA staff and therefore the entity's employee welfare policies and guidelines

applies as detailed below:

tFt Environment Safeguards

lnstruments

Description of safeguards

African

Development

Bank

Operational Safeguards

(os)
OS 1: Environmental and Social Assessment.

OS 2: lnvoluntary Resettlement: Land Acquisition, Population

Displacement and Compensation.

OS 3: Biodiversity and Ecosystem Services.

OS 4: Pollution Prevention and Control, Greenhouse Gases,

Hazardous Materials and Resource Efficiency.

OS 5: Labour Conditions, Health and Safety.

World Bank Environmental and Social

Standards (ESS)

ESSI: Assessment and Management of Environmental and

Social Risks and lmpacts

ES52: Labor and Working Conditions

ESS3: Resource Efficiency and Pollution Prevention and

Management

ESS4: Community Health and Safety

ESSS: Land Acquisition, Restrictions on Land Use and lnvoluntary

Resettlement

ESS6: Biodiversity Conservation and Sustainable Management of

Living Natural Resources

ESST: lndigenous Peoples/Sub-Saharan African Historically

Underserved Traditional Local Communities

ESSS: Cultural Heritage

ESS9: Financial lntermediaries

ESS10: Stakeholder Engagement and lnformation Disclosure.

KfW Sustainability Guidelines
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AWWDA has developed an approved Human Resource lnstruments in which one of the guidelines is a

comprehensive Human Resource Policy and Procedures Manual which is the primary document in the management
of the Human Resources at the Agency. The document contains provisions for managing the entire scope of Human

Resource Management and Development cycle.

It generally guides the implementation of the policies and decision making at various levels within the Agency on

matters human capital. The policy provision covers the entire recruitment process, pay and benefits, employee
relations, performance management, training & development and the health and safety issues. in consideration of the

affirmative actions, the policy addresses issues related to gender balance, persons with disability and consideration

of the marginalized communities in all aspects of human resources dynamics.

Under the career development, AWWDA has a comprehensive career progression document that outlines employee

succession plans including requirements for internal promotions and the external engagements where talents may be

required within its establishment. This is an instrument that outlines job descriptions for each cadre of employee.

Together with the annual departmental work plans and the Government's performance contracting tool enables

employees set their targets and eventually evaluated through annual appraisals. The evaluation enables employees

of the Agency to be up skilled, helped or otherwise redeployed and up scaled.

The Agency also recognizes and commits itself to the achievement of the highest standards of health and safety in

the workplace, and the elimination or minimization of health and safety hazards and risks that may affect its

employees. ln this regard, it it implements policies and programmes that assure their protection from such hazards

and disasters. The policies and programmes are implemented in compliance with the provisions of Occupational

Safety and Health Act, 2007 and other Labour Laws.

2. Market place practices-
A\ MDA ensures incorporation of competitive market practices through, encouraging competitive bidding by Placing

advertisements for all tenders in our local dailies, our website and The Govt. of Kenya Treasury portal. This enables
all prospective bidders to access the information and to participate, At the close of all tenders, representatives who

choose to attend are invited to witness the opening of the tenders to ensure transparency in the bidding process. All

the participants are informed of the outcome of the procurement process.

A\ MDA has always maintained an effective feedback mechanism by holding an annual supplier meeting to get

feedback from suppliers and contractors. Any concerns raised during the forum are adequately addresses.

All engagements between AWWDA and suppliers and/or contractors take the form of purchase orders and contracts

which are signed by both pafles and they clearly enumerate responsibilities and obligations of either party. The

payment schedules also form part of the contracts and they are strictly adhered to during the contract period,

AWWDA encourages public participation and also clearance by relevant Govt agencies to ensure consumer rights

and interests are not infringed

3. Community Engagements-
During the 202112022FY AWWDA continued to ensure enhanced access to water across our area of jurisdiction
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Chief Executive Officer of AthiWater Works Development Agency (AVMDA)and the Project Coordinator for

Kenya Towns Sustarnab/e Water Supply and Sanitation Program Athi cluster are responsible for the preparation and

presentation of the Project's financial statements, which give a true and fair view of the state of affairs of the Project for

and as at the end of the financial year ended on June 30,2022,

This responsibility includes (i) Maintaining adequate financial management arrangement and ensuring that these

continue to be effective throughout the reporting period, (ii)Maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the project, (iii)Designing, implementing and

maintaining intemal controls relevant to the preparation and fair presentation of the financial statement, and ensuring

that they are free from material misstatements, whether due to error or fraud,(iv) safeguarding the assets of the

project, (v)Selecting and applying appropriate accounting policies and (v)Making accounting estimates that are

reasonable in the circumstances.

The Chief Executive Officer AttlMDA and the Project Coordinator for Kenya Iowns Susfainable Water Supply and

Sanitation Program Athicluster accept responsibility for the Project's financial statements, which have been prepared

on the Cash Basis Method of Financial Reporting, using appropriate accounting policies in accordance with

lntemational Public Sector Accounting Standards.

The Chief Exeattive Officer of AWDA and the Project Coordinator for Kenya Iowns Sustainable Water Supply and

Sanitation Program Athi cluster are of the opinion that the Project's financial statements give a true and fair view of the

state of Project's transactions during the financial year ended June 30, 2022, and of the Project's financial position as at

that date. The Chief Executive Officer for AWWDA and the Project Coordinatorfor Kenya Iowns Susfainable Water

Supply and Sanitation Program Athi cluster further confirm the completeness of the accounting records maintained for

the Project, which have been relied upon in the preparation of the Prolect financial statements as well as the adequacy

of the systems of intemal financial control.

The Chief Executive Officer of A!/MDA and the Project Coordinator for Kenya Iowns Sustatn able Water Supply and

Sanitation Program Athi cluster confirm that the Project has complied fully with applicable Govemment Regulations and

the terms of extemal financing covenants, and that Prolect funds received during the financial year under audit were

used for the eligible purposes for which they were intended and were properly accounted for.

Approval of the Project Financial Statements
The Project financial statements were approved by the Chief Executive Officer AthiWater Works Development Agency

and the Project Coordinator for Kenya Iowns Susfainable Water Supply and Sanitation Program Athi Cluster on 29h

September 2022 and signed by them

tu
Officer

Name: Eng. MichaelM. Thuita, MBS

Project Manager

Name: Eng. Joseph Kamau

Project Accountant:

Name: Dr. Christine Mawia Julius

ICPAK Member Number: 6458
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REPORT OF THE AUDITOR.GENERAL ON KENYA TOWNS SUSTAINABLE WATER
suppLy AND SANITATION PROGRAM (LOAN NO.2000200000501) FoR THE YEAR
ENDED 30 JUNE, 2022 - ATHI WATER WORKS DEVELOPMENT AGENCY (AWWDA)

PREAMBLE

I draw your attention to the contents of my report, which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,

efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all

relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

t have audited the accompanying financial statements of Kenya Towns Sustainable Water
Supply and Sanitation Program (Loan No.2000200000501) - A\AA//DA set out on pages

Report of the Auditor-General on Kenya Towns Sustainable Water Supply and Sqnitation Program (Loan

No.2000200000501) for the year ended 30 June, 2022 - Athi Water Works Development Agency (AWI'VDA)
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1 to 28, which comprise the statement of financial assets as at 30 June, 2022 and the
statement of receipts and payments, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya Towns Sustainable Water Supply and Sanitation Program - A\ AI/DA
as at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis),
the Public Finance Management Act, 2012 and comply with the Loan Agreement
No.2000200000501 dated 9 January,2017 between the African Development Bank and
the Republic of Kenya.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Towns Sustainable Water Supply
and Sanitation Program - A\ A//DA Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financiat
statements in Kenya. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Gontrol and Performance

The statement of comparison of budget and actual amounts for the year under review
reflects budgeted receipts of Kshs.1,896,000,000 and actual receipts of
Kshs.1,470,515,653 resulting to a budget shortfall of Kshs.425,484,347 or 22o/o.

Further, the statement reflects budgeted expenditure of Kshs.1,896,000,000 and actual
expenditure of Kshs.1,431,998,611 resulting to under absorption of Kshs.464,001,389
or 24o/o.

The shortfall of Kshs.425,484,347 and under absorption of Kshs.464,001,389 represents
planned and expected but not delivered goods and services to the residents of the
Program area which may be an indicator of poor budget planning process. There is

Report of the Auditor-General on Kenya Towns Sustainable Water Supply and Sanitation Program (Loan
No.2000200000501) for the year ended 30 June, 2022 - Athi lilater lYorks Development Agency (AW\4/DA)
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therefore need for the Program Management to re-look at its budget making mechanism
in a bid to come up with more realistic budgets.

REPORT ON LAWFULNESS AND EFFECTIVENESS ]N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Separate Project Bank Account

Audit review revealed that Athi Water Works Development Agency operates one bank
account at Co-operative Bank for all the projects under its control. Review of the bank
statement revealed that the account had a bank balance of Kshs.595,009,769 as at
30 June, 2022 while the bank reconciliation statement indicated cash book balance of
Kshs.537,031,407 . These funds were commingled with other projects funds contrary to
Section 76(1) of the Public Finance Management (National Government) Regulations,
2015.

ln the circumstances, the Project Management was in breach of the law

2.0 Stalled Proiects

2.1 Changamwe Re-pooling Sewer Network

The Contract No. AWSB/AFDB/KTSWSSPM/0912018 for the works was awarded to a
Company at a contract sum of Kshs.204,483,295 while the contract commencement date
was 14 December, 2018 and the expected completion date was 14 June, 2020, which
was later extended to '14 January, 2021. As at 30 June, 2022, the contractor had been
paid Kshs.72,816,261.

However, review of the documents presented for audit revealed that the project had
stalled due to a court order issued for an ongoing lawsuit by the contractor against the
A\ ANDA for breach of contractual agreement that restrained the AhMDA from evicting
the Contractor from the possession of the construction site and appointing another
contractor to proceed with the construction work, pending the hearing and determination
of the suit.

Further, physical verification done in October, 2022 revealed that the manholes
constructed had been vandalized and filled with litter. This will require removal of the litter
for the construction to proceed which will attract further costs. ln addition, the piping works

Report of the Auditor-General on Kenya Towns Sustainable Llrater Supply and Sanitation Program (Loan
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were done about 3km out of the expected 15km with overall work completed at only 15%
It is therefore not clear if the works would be completed due to the ongoing lawsuit.

ln the circumstances, the value for money for the expenditure amount of Kshs.72,816,261
may not be realized.

2.2 Construction of Mwala Cluster Water Supply Project

The Contract No. AWSB/AFSDB/KTSWSSPM/08-N2018 for the works was awarded to
Contractors at a contract sum of Kshs.583,332,778 with the commencement date of
1 April, 2019 and expected completion date of June, 2020, which was later extended to
5 August, 2021. However, the contract was terminated on 24 May,2022 because the
contractor executed the works at a very low pace. The works completed as at the time of
termination was 3% against time lapse of 180%.

Further, the contractor had been paid an amount of Kshs.133,733,822 which included
Kshs.116,666,555 for advance payment and Kshs.17,067,267 for interim payment while
the total value of works executed and certified amounted to Kshs.17,537,673. However,
the A\AA//DA had performance security bond of Kshs.58,333,277 which could not
guarantee recovery of the paid amounts. At the time of audit in October,2022, the project
had stalled and no evidence was provided on how the project was to be completed.

In the circumstances, the value for money for the expenditure amount of
Kshs.133,733,822 may not be realized.

3.0 DelayedProjectlmplementation

3.1 Slow lmplementation of Machakos Water Supply Project

The statement of receipts and payments and as disclosed in Note 11.8.11o the financial
statements reflects an amount of Kshs.510,329,209 in respect to acquisition of non-
financial assets - TA\ AIVDA which includes Kshs.471,860,045 for construction of civil
works which further includes Kshs.228,008,804 paid to Jiangxi Water and Hydropower
Construction Kenya Ltd for the construction of Machakos Water Supply Project.

However, review of the project documents and physical inspection done in October,2022
revealed the overall project progress was at 43o/o and some work components including
source works, raw water mains, rising mains, gravity transmission mains and electrical
mechanical water supply had not started with the delay being attributed to a law suit filed
by the contractor which required all project works to be stopped. The case was set aside
on 29 January, 2021 and a resumption order issued to the Contractor on 08 March,2021
except for the Miwongoni dam site.

ln addition, even though the A\AANDA is undertaking engagements with project affected
persons (PAPs) in a bid to acquire land for the Dam site and that the National Land
Commission (NLC) are finalizing on the valuation report after which compensation will
begin, the process has taken long, and this may lead to several works not being
completed within the contract period which may lead to cost overruns.

Report of the Auditor-General on Kenya Towns Sustoinable Water Supply and Sanitation Program (Loan
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ln the circumstances, the value for money for the expenditure amount of
Kshs.228,008,804 may not be realized.

3.2 Slow lmplementation of Machakos Sewerage Project

Further, the amount of Kshs.471,860,045 includes Kshs.141,706,921 paid to China Wu
Yi Company Ltd and Shanxi Geological Engineering Exploration lnstitute Limited JV for
construction of Machakos Sewerage Project.

However, review of the project documents and physical inspection done in October,2022
revealed that some work components including sewage treatment plant, consumer
connections sewer, electro mechanical sewerage and rehabilitation works had not started
due to delays in acquisition of the sewer treatment plant land. The overall progress for
the project was at 31% pending approval of the extension of completion date to
4 June, 2023.

ln the circumstances, the value for money for the expenditure amount of
Kshs.141,706,921 may not be realized.

3.3 Slow lmplementation of Kitui Matuu Last Mile Project

Further the amount of Kshs.471,860,045 includes an amount of Kshs.102,144,319 paid
to BMK Private Limited for the construction works for Kitui Matuu last mile connectivity of
water and sanitation works in Tana Athi Water Works Development Agency areas.

However, review of the project documents revealed that the contract was signed in 18
September,2019 with a revised completion date of 31 December, 2022. The overall work
progress was 36% which was two (2) months to the end of the revised contract period
which is evident that severalworks may not be completed within the contract period which
may lead to cost overruns.

The delay was attributed to many factors including delayed submission of contractor's
request for specific tax and duty exemptions for various items, lack of possession of site
for Wote intake works, lack of access to the Murang'a South intake site and raw water
main due to delayed issuance of the permit from Kenya Forest Services (KFS), lack of
contractor's key personnel on site, inadequate mobilization of materials meant for the
works and inadequate cash flow by the contractor. lf amicable solutions to the challenges
are not found, the project may be delayed further denying the beneficiaries the intended
services.

In the circumstances, the value for money for the expenditure amount of
Kshs.102,144,319 may not be realized.

3.4 SIow Implementation for Construction Works for Water Distribution for
MalindiMatamu project

The statement of receipts and payments and as disclosed in Note 1 1.8.2 to the financial
statements reflects an amount of Kshs.100,403,387 in respect to acquisition of non-
financial Assets - C\ A//DA which includes an amount of Kshs.89,893,387 for construction

Report of the Auditor-General on Kenya Towns Sustainable ll/ater Supply and Sanitation Program (Loan
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of civil works which further includes Kshs.71,679,511 paid to Suhufi Agencies Ltd for the
construction of water distribution line for MalindiMatamu. The contract sum was
Kshs.288,793,278 effective 26 August, 2020. The expected completion date was
26 February, 2022 which was later revised to 25 August, 2022 and later revised to
25 November,2022.

However, physical verification done in October, 2022 revealed that the pipping works
were in progress although the pipping connection for the hundred (100) existing
consumers and the three hundred (300) new consumers had not been done. Further, the
project progress was at 70o/o and the time lapse was at 96% which is a clear indication
that the project is behind schedule compared with the agreed projects'duration.

ln the circumstances, the value for money forthe expenditure amount of Kshs.71,679,511
may not be realized.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the African Development Bank Loan Agreement, my report is based on
my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;
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ii. In my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

iii. The Project's financial statements agree with the accounting records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance !nternational Public Sector Accounting Standards (Cash Basis)
and for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on Kenya Towns Sustainable l4/ater Supply and Sanitation Program (Loan
No.2000200000501) for the year ended 30 June, 2022 - Athi Wqter Works Development Agency (AWWDA)
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the

Report of the Auditor-General on Kenya Towns Sustainable Water Supply and Sanitation Program (Loan
No.2000200000501) for the year ended 30 June, 2022 - Athi l4tater Works Development Agency @IYWDA)
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financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

o

o Perform such other procedures, as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethica!
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

25 November,2022

Report of the Auditor-General on Kenya Towns Sustoinable llater Supply and Sanitation Program (Loan
No.2000200000501) for the year ended 30 June, 2022 - Athi Wqter Worl<s Development Agency (AI,VWDA)
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6. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

The accounting policies and explanatory notes to these financial statements are an integral part of the financial

statements.

n

Executive Officer Project Manager

Name: Eng. Joseph Kamau

Prolect Accountant:

Name: Dr. Christine Mawia Julius

ICPAK Member Number: 6458

1

Kshs Kshs Kshr Kshs

RECEIPIS

I 25 000,000 529,1 23,50011.1 1 00,000,000 100,000,000 125,000,000I ransfer fom Gowmment entities

112 26,309 937 26,309,937 83,434,618Proceeds ftom domestc and foreign grants

1't.3 730,177j32 730,177j32 900,656 646 900,656,646 2,761,279,406Loan tom extemal delelopment parhers-AWMtDA

524,121,709 524,121,709 302,987,612 302,987,612 1,616,959,283Loan fom extemal delelopmentparhers-TAMTVDA 't1.3,1

1 00,403,387 142,103,288 1 42,1 03,288 41 9,887,230Loan fom extemal delelopment partners-CWtVDA 11.32 100 403,387

1,000,000Loan tom extemal dewlopmentparhers-WASREB 1't.3.3 1,000,000 1,000,000

1 9,862,628 1 9,862,628 34,676,054Loan from exlemal dewlopmentparlners-WR{ 11.3.4 14,813,426 14,813,426

11.4l\,,t iscel laneous receipts

5,446,360,092100,000,000 1,370,5't5,653 1,470,51 5,6s3 '125,000,000 1,391820,111 1,516820,1'llTOTAL RECEIPTS

PAYMENTS

Compensaton of emploFes 11.s

157,366,34€ 314 603,57911,6 61,482,957 33,819,313 95,302,271 19,934,316 137,432,03CPurchase of goods and senices-AWWDA

1i0 493,35211.6.1 1 3,792,500 1 3,792,500 58,198 672 58 198,67iPurchase goods and senices-TAMilDA

11.62 5,224,56p, 5,224,56t 5,224,569Purchase gods and senices-CWWDA

11.6.3 19,862,628 19,862,62t 19,862,628Purchase goods and senrices-WRA

1,000,000 1,000,000 1 000 000Purchase goods and senices-MSREB 1164

Social security benefb 11.7

696,357 81 8 763,224,61€ 763,224,61e 2,578,324,934foquisition of non-f nancial assets-AllMDA 11,8 696,357,818

271,098,871 271,098,87i 1,529 900,549foquisition of non-f nancial asseh-TA!1MDA 't1.8,'l 510 329,209 51 0,329,209

136,878,72t 414,662,66211.82 100,403,387 100,403,387 136,878,72Clcquisition of non-f nancial asseb-CWWDA

11.8.3kquisition of non4nancial assets-WASREB

14,813,42t 14 813,426foquisition of non-f nancial assets-WRA 11,8,4 14,813,426

Transfers to oher gowmmententities 11.9

Oher granb and transfers and payments 11,10

'1,391,920,111 1,411,854,428 5,048,885,698TOTAL PAYMENTS 6,l,482857 1,370,515,653 '1,43'1,998,611 19834,316

105,065,684 397 47439438,5'17,043 38,5'17,043 105,065,684SURPLUSI(DEFICIT)

Name: Eng. MichaelM. Thuita, MBS
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7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the financial

statements. The financialstatements were approved on 29h September 2022and signed by:

mr-a

Executive Officer

Name: Eng. MichaelM. Thuita, MBS

Project Manager

Name: Eng. Joseph Kamau

Prolect Accountant:

Name: Dr. Christine Mawia Julius

ICPAK Member Number: 6458

2

FINANCIAL ASSETS

Cash and Cash Equivalents

358,957,351Bank Balances 11.'tlA 396,861,994

Cash Balances 11.118

Cash Equivalents (short-term deposits) 11.11C

TotalCash and Gash Equivalents 396,861,994 358,957,351

Accounts receivables - lmprest and Advances 11.12 612,400

TOTAL FINANCIAL ASSETS 397,474,394 358,957,351

REPRESENTED BY

11.14 358,957,351 253,891,667Fund balance b/fwd

11.15Prior year adjustments

38,517,043 105,065,684Surplus/(Deficit) for the year

397,474,394 358,957,351NET FINANCIAL POSITION
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8. STATEMENT OF CASHFLOW FOR THE YEAR ENDED 3OTH JUNE 2022

The accounting policies and explanatory notes to these financial statements form an integ ral part of the financial

The financial statements were approved on 29h September 2022 and signed by:

Chief Executive Officer

Name: Eng. Michael M. Thuita, MBS

Project Manager

Name: Eng. Joseph Kamau

m'-
Project Accountant:

Name: Dr.Christine Mawia Julius

ICPAK lt/ember Number: 6458

a

aJ

Receipts from operating activities
125,000,00011.1 100,000,000Transbr fom he Minsify
26,309,93711.2Proceeds fom domestic and foreign grants

11.4Miscellaneous receipb
l UU,UUU,UUU 1 C1 tJUV,VJ 

'
Payments from operating activities

11.5Com pensation of em ployees
11.6 95.302,271 157,366,346Purchase of goods and services-AwwDA

11.6.1 13,792,500 58,198,672Purchase goods and services-TA\y'/WDA
11.6.2 5,224,569Purchase goods and services-CVy'WDA
11.6.3 19,862,628Purchase goods and services-WRA
11.6.4 1,000,000Purchase goods and services-WASREB
11.7Social security benefits
11.9Transfers tc ofi er governm ent entities

11.10',Oher grants and fansfers
Adjustments during the year

1 1.16 612,404Decrease/(lncrease) in Accounb receivable: (oubhnding imprest)
11.17lncrease/(Decrease) in Accounb Payable; (deposib and retention)
11.15Prior Year Adjusfnenb

10,707,171 240,652,215Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES
763,224,61611.8 696,357,818Acquisition of Asseb AWWDA

510,329,209 271,098,87711.8.1Acquisition of Asseb TAWWDA
11.8.2 100,403,387 136,878,720Acquisition of Asseb CWWDA
11.8.3Acquisition of non-financial asseb-WASREB
11.8.4 14,813,426Acquisition of non-financial assets-WRA

1,171,202,2131,321,903,840Net cash flows from lnvesting Activities

CASHFLOW FROM BORROWING ACTIVITIES
11.3 730,177,132 900,656,646Proceeds fom Foreign Borrowings A\ Ay'UDA

302,987,61211.3.1 524,121,709Proceeds ftom Foreign Borrowings TA\ AIVDA

142,103,28811.3.2 100,403,387Proceeds fom Foreign Borrowings CWWDA
11.3.3 1,000,000Proceeds fom Foreign Borrowings WASREB
11.3.4 14.813,426 19,862,628Proceeds tom Foreign Borrowings WRA

1,370,515,653 1,365,610,174Net cash flow from financing activities

105,065,68437,904,643NET INCREASE IN CASH AND CASH EQUIVALENT
358,957,351 253,891,667Cash and cash equivalent at BEGINNING of the year

396,861 ,994 358,957,35'lCash and cash equivalent at END of the year
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STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 3OTH

JUNE 2022

Note: The significant budget utilisation/performance differences in the last column are explained in Annex 1 to these

financial statements.

Officer Project

Name: Eng. MichaelM. Thuita, MBS Name: Dr. Christine Mawia Julius

ICPAK Member Number: 6458

Pro1ect Manager

Name: Eng. Joseph Kamau

4

Receipts

100,000,000 100,000,000 100%
Transfer from Government
entities

100,000,000

Proceeds from domestic and

foreign grants TAWWDA
21,000,000 21,000,000 21,000,000 }Yo

1,775,000,000 1,775,000,000 1 ,370,515,6s3 404,484,347 77ToProceeds from bonowings

Miscellaneous receipts

1,896,000,000 1,896,000,000 1,470,515,653 425,494,347 78%Sub-Total Receipts for Athi
cluster

Payments

Compensation of employees

67YoPurchase of goods and services 165,000,000 165,000,000 110,094,771 54,905,229

Social securi$ benefits

409,096,1 60 76YoAcquisition of non-financial assets 1,731,000,000 '1,731,000,000 1,321,903,840

464,001,389 76YoTotalPayments 1,896,000,000 1,896,000,000 1 ,431,998,611

38,517,043Surplus/Deficit
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10. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out below:

10.1 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting under the

cash basis of Accounting, as prescribed by the PSASB and set out in the accounting policy note below. This cash

basis of accounting has been supplemented with accounting for; a) receivables that include imprests and salary

advances and b) payables that include deposits and retentions. The financial statements comply with and conform to

the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented

10.2 Reporting entity

The financial statements are for Kenya Towns Sustainable Water Supply and Sanitation Program-Athi Cluster under

Athi Water Works Development Agency. The financial statements are for the reporting entity (Kenya Towns

Sustainable Water Supply and Sanitation Program-Athi Cluster) as required by Section 81 of the PFM Act, 2012 .

10.3 Reportingcurrency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and reporting currency of

the Project and all values are rounded to the nearest Kenya Shilling.

10.4 Recognition of receipts

Kenya Towns Sustainable Water Supply and Sanitation Program-Athi Cluster recognises all receipts from the various

sources when the event occurs, and the related cash has actually been received by AWWDA and/or the

contractor/consultant or supplier in the event of direct payments.

i) Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received. Cash is considered as

received when payment instruction is issued to the bank and notified to the receiving entity.

ii) ExternalAssistance
External assistance is monies received through grants and loans from multilateral and bilateral development

partners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets and sale of

tender documents. These are recognized in the financial statements at the time associated cash is received.

5
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Significant Accounting Policies (Continued)

iv) Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received. Cash is considered as

received when a payment advice is received by the recipient entity or by the beneficiary. ln case of granUdonation in

kind, such grants are recorded upon receipt of the grant item and upon determination of the value. The date of the

transaction is the value date indicated on the payment advice.

v) Proceeds from borrowing
Bonowing includes external loans acquired by the Project or any other debt the Prolect may take and will be treated

on cash basis and recognized as a receipt during the year they were received.

vi) Undrawn external assistance
These are loans and grants at reporting date as specified in a binding agreement and relate to funding for the Pgect
currently under development where conditions have been satisfied or their ongoing satisfaction is highly likely and the

pqect is anticipated to continue to completion. An analysis of the Project's undrawn extemal assistance is shown in

the funding summary

10.5 Recognition of payments
The Project recognises all payments when the event occurs, and the related cash has actually been paid out by the

Prolect and/or when the payment commitment has been approved for payment by the Ministry.

i) Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period when the

compensation is paid. This project did not have staff compensation costs.

ii) Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are consumed and paid for

lf not paid for during the period where goods/services are consumed, they shall be disclosed as pending bills.

iii) lnterest on borrowing
Borrowing costs that include interest are recognized as payment in the perlod in which they were incurred and paid

for.

iv) Repayment of borrowing (principal amount)
The repayment of principal amount of borrowing is recognized as payment in the period in which the repayment is

made. The stock of debt is disclosed as an annexure to the consolidated financial statements

v) Acquisition of fixed assets
The payment on acquisition of property plant and equipment items is not capitalized. The cost of acquisition and

proceeds from disposal of these items are treated as payments and receipts items respectively. Where an asset is

acquired in a non-exchange transaction for nil or nominal consideration and the fair value of the asset can be reliably

established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by AWWDA and a summary provided for purposes of consolidation. This

summary is disclosed as an annexure to the consolidated financial statements.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

10.6 ln-kind donations
ln-kind contributions are donations that are made to the Project in the form of actual goods and/or services rather

than in money or cash terms. These donations may include vehicles, equipment or personnel services. Where the

financial value received for in-kind contributions can be reliably determined, the Project includes such value in the

statement of receipts and payments both as receipts and as payments in equal and opposite amounts; othenrvise, the

contribution is not recorded.

10.7 Gash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on call and highly liquid

investments with an original maturity of three months or less, which are readily convertible to known amounts of cash

and are subject to insignificant risk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year.

For the purposes of these financial statements, cash and cash equivalents also include short term cash imprests and

advances to authorised public officers and/or institutions which were not surrendered or accounted for at the end of

the financial year.

10.8 Restriction on cash
Restricted cash represents amounts that are limited/restricted from being used to settle a liability for at least twelve

months after the reporting period. This cash is limited for direct use as required by stipulation. Amounts maintained

in deposit bank accounts are restricted for use in refunding third part deposits.

10.9 lmpresfs and Advances
For the purposes of these financial statements, imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year is treated as receivables.

This is in recognition of the government practice where the imprest payments are recognized as payments when fully

accounted for by the imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts

receivables are disclosed in the financial statements.

10,10 Contingent Liabilities
A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed only by the

occurence or non-occurrence of one or more uncertain future events not wholly within the control of the entity;

0r
b) A present obligation that arises from past events but is not recognized because:

i. lt is not probable that an outflow of resources embodying economic benefits or service potential will be

required to settle the obligation; or
ii. The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters of comforU

support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the notes to the

financial statements unless the possibility of an outflow of resources embodying economic benefits or service
potentialis remote.

Annex 5 of this financial statement is a register of the contingent liabilities in the year.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

10.11 ContingentAssets
The Entity does not recognize a contingent asset, but discloses details of a possible asset whose existence is

contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly within the control

of the Entity in the notes to the financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. lf it has become virtually certain that an inflow of

economic beneflts or service potential will arise and the asset's value can be measured reliably, the asset and the

related revenue are recognized in the financial statements of the period in which the change occurs.

10.12 Pending bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods or services

during the year or in past years. As pending bills do not involve the payment of cash in the reporting period, they

recorded as 'memorandum' or'off-balance' When the pending bills are finally settled, such payments are included in

the statement of receipts and payments in the year in which the payments are made.

10.13 Budget
The budget is developed on a comparable accounting basis (cash basis), the same accounts classification basis

(except for accounts receivable - outstanding imprest and clearance accounts and accounts payable - deposits,

which are accounted for on an accrual basis), and for the same period as the financial statements. The Project's

budget was approved as required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Government of Kenya Budget Printed Estimates for the year. The

Development Projects are budgeted for under the MDAs but receive budgeted funds as transfers and account for

them separately. These transfers are recognised as inter-entity transfers and are eliminated upon consolidation. A

high-level assessment of the Project's actual performance against the comparable budget for the financial year under

review has been included in an annex to these financial statements.

10.14 Third party payments
lncluded in the receipts and payments, are payments made on its behalf by to third parties in form of loans and

grants. These payments do not constitute cash receipts and payments and are disclosed in the payment to third

pafties' column in the statement of receipts and payments. During the year, Kshs 1.595 billion being loan

disbursements were received in form of direct payments from third parties.

10.15 Exchange rate differences
The accounting records are maintained in the functional currency of the primary economic environment in which the

Prolect operates, Kenya Shillings. Transactions in foreign currencies during the year are converted into the functional

currency using the exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and losses

resulting from the settlement of such transactions and from the translation at year-end exchange rates of monetary

assets and liabilities denominated in foreign currencies are recognized in the statements of receipts and payments.

10.16 Comparative figures
Where necessary comparative figures for the previous financial year have been amended or reconfigured to conform

to the required changes in financial statement presentation.

10.17 Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the financial statements

forthe yearended June 30,2022.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

10..l8 Prior period adjustments
Prior period adjustments relate to errors and other adjustments noted arising from previous yea(s). The project does

not have any prior year adjustments.
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11. NOTES TO THE FINANCIAL STATEMENTS

11.1

These

RECEIPTS FROM GOVERNMENT OF KENYA
fund and other recei from as follows

Counterpart funding through Ministry of Water, Sanitation and
lrrigation

Counterpart funds Quarter 1 25,000,000 125,000,000 281,623,500

Counterpart funds Quarter 2 25,000,000 120,000,000

Counterpart funds Quarter 3 50,000,000 145,000,000

7,500,000Counterpart funds Quarter 4

100.000,000 125.000.000 554.123.500

Other transfers from government enfifies

Appropriations-in-Aid

Total 100,000.000 125,000,000 554.123,500
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11.2 PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS
During the 12 months to 30 June 2022 Under the Athi cluster TAWWDA no grants were received in relation to

Olooltikosh Dam since the consultant hadn't attained the required milestone as detailed in the table below:

Grants Received from
Bilateral Donors (Foreign
Governments)

2018t2019 321,451 0 46,080,249 0 0AfDB

AfDB 2019t2020 77,045 0 11,044,432 0 0

26,309,937 0 26,309,937AfDB 2020t2021 183,536 0

2021t2022 0 0 0AfDB

Grants Received from
Multilateral Donors
(lnternational
Oroanisations)

lnsert name of international
organization

N/A N/A N/A N/A N/A N/A

Grants Received from
Local lndividuals and

orqanisations

lnsert name of individual or

local organization
N/A N/A N/A N/A N/A N/A

Total
582,032 0 83,434,618 0 0 26,309,937
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

11.3 LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

During the 12 months to 30 June 2022,we received funding from development partners in form of loans negotiated

the National Treasu donors as detailed in the table below:

Kshs Kshs Kshs Kshs

Loans Received from
Bilateral Donors
(Foreign
Governments)

UA

African Development
Bank-AWWDA

2018t2019 6,439,522 0 923,1 09,290

201912020 1,446,358 0 207,336,339
African Development
Bank-AWWDA

6,282,894 0 900,656,646 900,656,646
African Development
Bank-AWWDA

202012021

730,177J32 730,177,132African Development
Bank-AWWDA

2021t2022 5,093,645

Grants Received from
Multilateral Donors
(lnternational
Organisations)

0 0 0N/A 0

19,262,420 0 2,761,279,406 730,177,',132 900,656,646Total

12
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11.3.1 Loan from external

UA Kshs Kshs Kshs Kshs

Loans Received from
Bilateral Donors
(Foreign
Governments)

Afiican Development
Bank-TAWWDA

2018t2019
269,888

0 38,688,548

2019t2020
5,240,030

U 751,161,415
Aftican Development
Bank-TAWWDA

302,987,612
Aftican Development
Bank-TAWWDA

202012021
1 1 3 b 1 22,

0 302,987,612

Afiican Development
Bank-TAWWDA

2021t2022
3,656,223

0 524J21,709 524,121,709

Grants Received from
Multilateral Donors
(lnternational
Orqanizations)

N/A 0 0 0 0

Total 11,279,752 0 1 ,616,959,283 524,121,709 302,987,612
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11.3.2 Loan from external ers-CWWDA

11.3.3 Loan from external REB

Kshs Kshs
Loans Received from
Bilateral Donors
(Foreign Governments)

UA Kshs

2018t2019 762,864 0 109,356,994
African Development
Bank-CWWDA

68,023,561
African Development

Bank-CWWDA
2019t2020 474,526

142,103,288African Development
Bank-CWWDA

2020t2021 991,299 n 142,103,288

African Development
Bank-CWWDA

2021t2022 700,404 0 100,403,387 100,403,387

Grants Received from
Multilateral Donors
(lnternational
Organisations)

0 0N/A 0 0 0

4'19,887,230 100,403,387 142,103,288Total 2,929,093 0

UA Kshs Kshs Kshs Kshs
Loans Received from
Bilateral Donors
(Foreign Governments)

African Development
Bank-WASREB

2021t2022 6,976 0 1,000,000 1,000,000

Grants Received from
Multilateral Donors
(lnternational
Organizations)

N/A 0 0 0 0 0

Total 6,976 0 1,000,000 1,000,000 0
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Kenya Towns Sustainable lYater Supply and Sanitation Program
Annual Report and Financial Statementsfor the financial year ended June 30, 2022

11.3.4 Loan from external WRA

11,4 MISCELLANEOUS RECEIPTS

The project did not have any miscellaneous receipts during the reporting period

11.5 COMPENSATION OF EMPLOYEES

The project is implemented by AWWDA staff and therefore no staff compensation was drawn from the

proceeds of the loan

Kshs Kshs Kshs Kshs
Loans Received from
Bilateral Donors
(Foreign Governments)

UA

19,862,628 19,862,628African Development
Bank-WRA

2020t2021 138,560

103,337 14,813,426 14,813,426
DevelopmentAfrican

Bank-WRA
2021t2022

Grants Received from
Multilateral Donors
(lnternational
Organizations)

0N/A 0 0 0 0

14,813,426 19,862,62824'.1,897 0 34,676,054Total
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Kenya Towns Sustainable Water Supply and Sanitation Program
Annual Report and Financial Statementsfor theJinancial year ended June 30, 2022

NOTES T0 THE FINANCIAL STATEMENTS (Continued)

11.6 PURCHASE OF GOODS AND SERVICES AWWDA

Kshs Kshs Kshs Kshs Kshs

Utilities, supplies and services

Communication, supplies and

services
1,785,480 1,785,480 12,438,865

17,087,883Domestic travel and subsistence 5,714,651 5,714,651 7,177,122

Foreign travel and subsistence 2,696,858

10,260 19,144,162
Printing, advertising and -.
information supplies & services

37,093,824 4,977,832 54,1 10,905
compensation & community

sensitization
37,093,824

Training payments 1 16,000

Hospitality supplies and services 869,652 869,652 1,693,582

lnsurance costs

'16,019,350 16,591 ,750
Specialised materials and

services
16,019,350

Supply of non-revenue water
equipment

136,999,679 136,999,679

Supply of Lab Equipment for
WSPS

31,526,950 31,526,950 31,526,950

2,292,363 2,292,363 22,196,946Panel of experts 8,201,453

Total 61,482,957 33,819,313 95,302,271 157,366,346 314,603,579
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Kenya Towns Sustoinable ll/ater Supply and Sonitotion Program
Annual Report and Financial Statementsfor thefinancial year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11.6.1 PURCHASE OF GOODS AND SERVICES TAWWDA

11.6.2 PURCHASE OF GOODS AND SERVICES.CWWDA

Kshs Kshs Kshs Kshs Kshs

26,309,937 83,434,618

Consultancy for Oloolotikosh-
Kitengela - Kajiado water supply and

sanitation project

Feasibility study, detailed design and

tender documentation for
Mwania/Miwongoni

13,792,500 13,792,500 55,170,000

Consultancy Services for Carrying

out Feasibility Studies for proposed

Ongata Rongai, Ngong and Mavoko

Sewerage lnfrustructure Project in

Tanathi Water Works Development

Aoency Area

1 1,181,630 11,181,630

Supply and Delivery of Laboratory

Equipment For Tanathi Water Works
Development Agency and Water
Resource AuthoriW in 2 Lots

9,592,800 9,592,800

4,30511,11 11,114,305
Supply of non-revenue water
equipment

13,792,500 13,792,500 58,198,672 170,493,353Total

Kshs Kshs KshsKshs Kshs

Purchase of non-revenue water

eouipment
5,224,569 5,224,569

Exchange rate losses/gains (net)

Total 5,224,569 5,224,569
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Kenya Towns Sustainable Water Supply and Sanitation Program
Annual Report and Financiul Statementsfor the financial year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Gontinued)

11.6.3 PURCHASE OF GOODS AND SERVICES.WRA

11.6.4 PURCHASE OF GOODS AND SERVICES.WASREB

11.7 SOCIAL SECURITY BENEFITS

There was no social security benefit cost relating to the project in the reporting period

Kshs Kshs KshsKshs Kshs

7,316,280

Consultancy Services for Development

Management Plans for Selected Areas &

capacity Building for Water Resources

Authority

7,3't6,280

12,546,348 12,546,348
Supply and Delivery of Laboratory

Equipment for Water Resource

Authority Lot 2

Exchange rate losses/gains (net)

19,862,628 19,862,628Total

Kshs Kshs Kshs KshsKshs

1,000,000 1,000,000 1,000,000
Consultancy Services for Development

of County Water Atlas for Selected

Counties

Exchange rate losses/gains (net)

1,000,000 1,ooo,ooo 1,000,000Total

l8



Kenya Towns Sustainable Water Supply and Sanitation Program
Annual Report and Financial Statementsfor the financial year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11.8 ACQUISITION OF NON.FINANCIALASSETS.AWWDA

11.8.1 uisition of non-financial assets-TAWWDA

Kshs Kshs KshsKshs Kshs

Construction of civil

works
553,228,757 553,228,757 679,514,557 2,227,243,944

15,821,483
Purchase of office
equipment

15,517,241 43,448,276
Purchase, installation

and operationalization
of the ERP system

Supply and Delivery

of 3 NO. Vehicle

Mounted Sewer
Flushinq Units

82,973,942 82,973,942 82,973,942

208,837,289
Research, studies,
prolect preparation,

design & supervision
60,1 55,1 20 60, 1 55,1 20 68,192,818

Total 696,357,818 696,357,818 763,224,616 2,578,324,934

Kshs Kshs Kshs KshsKshs

471,860,045 246,533,854 1,389,865,264
Construction of civil

works
471,860,045

'11,853,448 7,112,068 43,465,516
Supply and Delivery

of ERP for TAWWDA
11,853,448

Research, studies,
project preparation,

design & supervision

26,615,716 26,615,716 17,452,956 96,569,769

Total 510,329,209 510,329,209 271,098,877 1,529,900,549

19



Kenya Towns Sustainable Water Supply and Sanitation Program
Annual Report and Financial Statements for the Jinancial year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11,8.2 uisition of non-financial assets-C\IVWDA

11.8.3 of non-financial assets-WAsREB

11.8.4 of non-financial assets-WRA

Kshs Kshs Kshs Kshs Kshs

89,893,387 89,893,387 112,543,720 354,737,662
Construction of civil

works

Supply and Delivery of
Motor vehicles

10,510,000 10,510,000 24,335,000 59,925,000
Research, studies,
project preparation,

design & supervision

100,403,387 100,403,387 136,878,720 414,662,662Total

Kshs Kshs Kshs Kshs Kshs

Acquisition of
Operational Motor
Vehicles

Total

Kshs Kshs Kshs Kshs Kshs

1,530,970 1,530,970 1,530,970
Acquisition of Office

Equipment

13,282,456 13,282,456
Acquisition of
Operational Motor
Vehicles

13,282,456

14,813,426Total 14,913,426 14,813,426
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Kenya Towns Sustainable Water Supply and Sanitution Program
Annual Report and Financial Statementsfor the_financial year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11.9 TRANSFERS TO OTHER GOVERNMENT ENTITIES

During the 12 months to 30 June 2022, there were no transfers made to other agencies however, the Kenya Towns

Prqect-Athi cluster is administratively managed by AWWDA on behalf of TAWWDA, CWWDA, WASREB and WRA.

The budget is thus domiciled at AWWDA, the prqect management and payments processing are done by the

individual agencies. All the payments under the project are AIA in nature and the respective agencies are responsible

for processing payment certificates for onward submission to AfDB for payment.

11.10 OTHER GRANTS AND TRANSFERS AND PAYMENTS

The project did not make transfers to any other entity in the period under review

11.11 CASH AND CASH EQUIVALENTS

The reported cash balances comprise of GoK contribution to the project and is managed through AWWDA's

development fund account. To enhance accountability, fund accountability is maintained for each prolect whose

funds are managed through the same account. The project does not have a foreign currency account because the

donor component is disbursed wholly as direct payments.

11.11A BankAccounts

Bank Accounts

The project funds are all held in the developmentfund account held at Co-operative bank of Kenya and to enhance

accountability for the speciftc GoK contribution to the project a fund accountability statement has been maintained by
the project

Cooperative Bank of Kenya pVC N0.01141084618501I 396,861,994 358,957,351

396,861,994 358,957,351Total

Foreiqn Currencv Accounts

N/A

Total Foreign Currency balances

Local Currency Accounts

396,861,994 358,957,35'lCo-operative Bank of Kenya pVc No 01 136084618500I

396,861.994 358,957,351Total local currency balances

3s8.957351Total bank account balances 396.861Jt94
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Kenya Towns Sustainable llater Supply and Sanitation Program
Annual Report and Financial Statementsfor the linancial year ended June 30, 2022

NOTES T0 THE FINANCIAL STATEMENTS (Continued)

Special Deposit Accounts
The project does not have a special deposit account since all payments are done as direct payments.

11.118 Cash in Hand
There was no cash in hand relating to the project as at 30th June 2022

11.11C Cash equivalents (short-term deposits)
There were no short-term deposits relating to the project as at 30th June 2022

11.12 I and Advances

11.128 Breakdown of i and advances

11.13 its and Retention Monies

The payments under the project are in the form of direct payments. The retention monies are not disbursed by AfDB

until the completion of the contracts upon which the monies are paid out directly to the contractors. Similarly, the

prolect did not have any deposits as at 30th June 2022.

11.14 FUND BALANCE BROUGHT FORWARD

Staff lmprests 612,400

Total 612,400

Kshs Kshs KshsKshs Kshs

22107t2022 269,000 269,000Symon Mwaniki 269,000

303,500 29t07t2022 303,500 303,500Winfred Kangai

Winfred Kangai 39,900 04t08t2022 39,900 39,900

Total 612.400 612lCI0 612.400

-lRetention

Deposits -l

Total -l

358,957,351 253,891,667Bank accounts

Cash in hand

Cash equivalents (short{erm deposits)

Outstanding imprests and advances

358,957,351 253,891,667Total
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Kenya Towns Sustainable Water Supply and Sanitation Program
Annaal Report and Financial Statementsfor the.financial year ended June 30, 2022

11.15 PRIOR YEAR ADJUSTMENT
There have been no events subsequent to the financial year/period end with a significant impact on the financial

statements for the year ended June 30,2022.

11.16 CHANGES ]N RECEIVABLE

11.17 CHANGES IN ACCOUNTS PAYABLE
The project did not have prior year relating to account payables

Openinq Receivables as at 1,t Julv 2021

Closinq account receivables as at 30th June 2022 612,400

Change in Receivables - 612,400
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Kenya Towns Sustainable Water Supply and Sanitation Program
Annual Report and Financial Statementsfor the financial year ended June 30, 2022

12. OTHER IMPORTANT DISCLOSURES

12,1 PENDING ACCOUNTS PAYABLE (See Annex 3A)
The pending bills related to the project as at 30th June2022 amounted to Kshs.407,679,865 as presented by the

table below:

12.2 PENDING STAFF PAYABLES (See Annex 38)
The project did not have any payables relating to staff costs

12.3 OTHER PENDING PAYABLES (See Annex 3C)

During the year under review the project did not have other pending payables

12.4 ExternalAssistance
During the year under review, the project did not get any external assistance

Kshs. Kshs. KshsDescription Kshs.

774,395,163 490,904,935 283,490,228Construction of civil works

21,728,947 21,728,947Supply of goods

151,792,450 49,331,761 102,460,690Supply of services

947,9'16,560 540,236,695 407,679,865Total
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