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Backgro

Dr. Vict ria Kuttt.r

Eldoret
7997 un
2000
Act 2016

provid

l'ri nc ip Activ ities
The pri cipal activities of the ELDOWAS arc' to provil1e Water autl Sewerage Services

within E rloret Municipality anrl its envtrous

Directo
Thc D tors who servecl the c'rrtity rluring the ye'ar/ perioci werc' as follows
Mr. An w Chelogoi Cha irma n Appointerl on 08/ 72/ 2077

Appointecl on 18 / 06 / 2014

Appointerl on 78 / 03 / 2016

Appointecl on 08 / 72/ 2077

Appointerl on 08 / 72/ 2077

Appointed on 05/10/2018

Appointecl on 05 / 70 / 2{J18

Appointe'r.l on 08/10/2tJ18

Mr. Sim n Kcmci Mcmbcr'

Mr. Pcte Chesos Mcnibe r

Ms. Ja Tanu i Membe rs

Mr. E us Kahonge

Mr. Ma nroutl Kiplagat

Mrs. Zi porah Cheruiyot

Dr. Pau Murgor Managing Director ApPointcri on 01/O7 /201,8

M ana ent tL'am
The M gemcnt team who serverl the c'rrtity riuring the year/perior.l werc as follows:
Dr. Pau Murgor Managing Dirc'ctor Appointeei on 01/07 /2078

Appoirrtctl on 01 /11 I 2012

Appointeci on 06/ 08/ 2015

Mr..fim v Ker-nboi Hearl of 'l-c,chnicurl Se rv icc's

CPA, S epl.rerr Psiwa I-lcarl of l:inancial Services

Mr. Ti thy Bett Heati of Commercial Services lrom 24 /70 / 2016-37 / 01 I 2020

Ag. Head of Commercial Services Appointerl on 06/71/2020

irtcr lntl Sunitlttion Conrpan;- Linritetl
cports :rntl Finunciul Stitteurcnts
irr endcrl .lurrc 30, 2020

EY ENTITY INFORMATION
nd inf ormation
ater antl Sanitation Cornpany Limited (ELDOWAS) was incorporatecl in October

er Companies act (CAP 486 Laws of Kenya). lt startccl its oPerations in the year

County Government of Uasin Gishu is the principal shareholtler. Undc'r the Watcr
ELDOWAS carries out its furrctions as a Water Service's provirler uutler the license

by Water Sector Regulatory Boarti (WASREB).

Membe r

Membc'r

Mcmbcr

Mernber

Mr, Juli s Lagat

ll,
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Wcbsitc: www.elcl owas. or.ke
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Ann ual s lnd Financitl Strtcmcnts
For the dctl Junc 30, 2020

2. THE BOARD OF DII(ECTORS
Name: Mr. Andrew Chelogoi Saina Age: 50Ye'ars

Contract Period;08/72/ 2018 - 07 /12/2021)
He rc'prescnts Busincss Communitv in the Boartl. Anclre'w holtls a

Diploma in Business Manageme'nt frorn Moi University antl is
currently the Chairman of the Boartl of Directors. He has over 10

years' experience as an Etrtrc'preneur with a wicle range of

knowlcc'lge in the business environment.

Name: Mr. Simion l(emei Age : 41 Ycars

Contract Perio<l:78/6/2014 - to rlate

Hc rcpresents the County Covertltncnt of Uasin (lishu in the

Boartl. He is thc Chicf Officc'r in Charge of Water, Environment,

Natural Resources, Tourisrn ancl Wilcllife Management. He holcis

a Bachelor of Science ricgrec' in Environmental & Bio-systems

Engineering from thc' Univt'rsity of Nairobi

Name: Peter Kipruto Chesos Age:53Ye'ars

Contract Periocl18 /3 /2016-to c{ate

He reprcsents the County Coverurne'nt of Uasin Gishu where he

scrves as the Chief Officcr irr charge of Fitlance. He hol,.ls a

Bachelor o.f Comnrerce Degrce frorn the' University of Nairobi.

He has exte,nsive bankir-rg e'xpc'rience' from 1994 to 2013. He hc'l,..[

Branch Managers position both at Consolitlatecl Bauk as wcll as

Kenya Comme,rcial Bank.

Name: Erastus Kagua Kahonge Age: 38 Ycars

Contract Periocl 08/72/ 20'17 - 07 /'12/2020
He represe'nts Manufacturing Community in the Boarr.l. Hc'has

Diploma in lnformation Tecl-urology Amboseli lnstitutc in Thika.

He has over 10 years working experience in the lC[ antl business.

He is a certifiecl member of Computer Society of Kenya antl

Kenya Association of Manufacturers.

I
Name: Jane Cheruto Tanui Age: 49 Yc'ars

Contract Period: 08 / 
'12/ 2077 - 07 /'12/ 2020

She is a Boarr'l rnc'mber represcltitrg Busint'ss Commur-rity. She

has Mastcr of Business Administration Stratcgic Management

Option, Bachc,lor of Business Management Human Resource

Option Moi University. She has over 20 years working expL'ricnce
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Iior thc cal cnrlctl ,lunc -10, 2020

irr tlrc Hulrrau Resources at Kerlya Pipeline.

Nanre: Mahamoud Kiplagat Age : 50 Years

Contract Period: 5 / 10 I 2018- 4 / 10 / 2021

He is a Board rneurber representing resident Comnrurrity of
Kipkenyo. He has Diplorna in Public Administlation frorn Moi
University He also lras 5 years leadership arrd Adrniuistration
cxpelience as arr elected Councillor atrcl was ratetl as the best

couucillor in 20ll for Eldolet Munirrcipal Courrcil. In addition he

lras over 8 years workirrg experierlce as a supervisor irr MEA
general storcs and Nyangrlet Co-operative Society.
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Name: Mrs. Zipporah Cheruiyot Age:61Years

Contract P eriod: 5 / 1 0 / 2018- 4 / 10 / 2021

Shc is a Board Mer:rber rcprescntirrg the ptofessional bodies. She

Ir.rs a Bachclor of Eclucatiorr clcglec frorn Urrivelsity of Nairobi,

higher Diplonra in Hutnatr Resource attd ovet 2Oyears of

exPerience shaping tlle strategic direction and bratrd positiouing

for organiz-ations botlr in Government atrd Private sector

irrclucling her owtr verlture, Tumaini Greerrfields Schools

I

Name: Dr. Paul Kinrutai Murgor Age : 54 Years

Contract Period:O\ I 07 / 2018-to date

He has a PhD in Busiuess A cl nr inistration with spccialization in

Strategic managenrent (UoN), MBA Stratcgic managerl-rent (UoN),

Bsc Markcting (USIU-A), post gracluate Diplotna in Agriculture
and Food Marketing fi'orn Egertorr University and a full rnember

of the Marketing Society of Kerrya. He has over 20 years diverse

experience arrd knowledge in strategic management, Sales and

Marketirrg managemel'lt, Business cievelopment, performance

improvemellt, operatiolls, and emprloyee managelnellt. He is the

Marragiug Director aucl Secretary to the Boarcl.

Yl

Name: Dr. Victoria Kutto Age :50Ycars

Contract Period: 5 /10 /2018- 4 /10 /2021
Shc is a Boarcl represetrting lesirient Cornrnunity of Chebara. She

has a PHD in Courrlurrica tion Stuclies, Master itr Philosophy in

Educatiorr Corlrnu rricatiorr atrd Technology and Baclrelor of

Education in English ancl Litet'atut'e fror.tr Moi University. She has

over 25 years' experierlce as alt educationist and aclministrator

and also Director in Erneralcl Gt'eerr Consultarrts Ltd.
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3. CORPORATE MANAGEMENT TEAM
Name: Dr. Paul Kimutai Murgor Age : 54 Years

Contract Period:O7 /07 / 2018-to ,.iate

He has PhD ir-r Business Arirninistration with specialization in
Strategic management (UoN), MBA Strategic management (UoN),
Bsc Marketing (USIU-A), post gracluate Diplorna in Agriculture
and Footi Marketing form Egerton University anti a full member

of the Markcting Society of Kenva. He has ovt'r 20 ycars tliverse
experierrce anrl knowleclge in strategic managcmcnt, Sales an,'l

Marketing managemcnt, Business rievt'lopmcnt, pcriormanct'
irnprovement, opL'ratiolls, ancl employee rnanagcnlellt. Flc is the

Managirrg Director ancl Secretarv to thc' Boarr.l

Name: Mr. Jimmy Kemboi Age : 4-l Years

Contract Period:1/77/2012 - to tlate

Hc' has Master of Scir'nce iu Devcloprnent stur'lies from Moi
University, Bachel<-rr of Scic'r-rce Degrec' in Watc'r Enginc'ering
from Egerton Urriversity. Has over 13 ycars working expc'rietrcc
in r-1ive'rse t,uv irottmettts. He Joirrerl the compauy itr 2009 as the

Scwerage Manager anrl was appointer.l as the Hearl oI'lechnical
Services irr Novc'mber 2012. He acteri as Managing Director frotn
October 2016 to June 201ti

Name: CPA Stephen Psiwa Age : 46 Years

Contract Period 6 /8 /2015- to clate

He has Master of Business Atlministration (MBA), Bachelor of
Arts Degree, CPA (K) anrl CFE anrl has ovc-r 15 year working
experience both private antl public sector in management,
aurliting, finauce antl accor,rnting. He was the Senior Manager
lnternal Audit & Risk Managemcnt at Kertya National Burcau of
Statistics before joir-rir-rg ELDOWAS as thc Hearl of Financial
Scrviccs. He also has bec'rr one oI the Fire Awarrl Evaluators.
Name: Timothy Bett Age : 45 Years

Contract Period 24/ 10/ 2016: 31'' January 2020

He haci a Master of Business Arlministration (MBA) Finance
Option clegree'frorn the Ur-riversity of Nairobi, a Bachclor of Arts
Degree in Manage'ment Stuctie's from Moi University, ar-r ACCA
(UK) Part 2 anri is an Associate Membc'r of the KIM. He harl over
16 years working experience in private, public antl NCO sectors
in managemc,nt, intcrnationaI commcrce, f inance ancl accounting.
He joinec'l ELDOWAS as the Heacl of Commercial Scrvice's.
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Name: fulius Lagat Age:45 Years

Contract Period 6 / 11 / 2020: To Date

He has a Baclrelor of Scicnce Deglee in Mathernatics and

Conrputer Science fronr Jonro Kenyatta Urriversity of Agriculture
ar-rd Techrrology (JKUAT), He lras over 18 years working
experierrcc irr Bankirrg sector supportirrg finarrcial systerns,6 years

of which at mallagenerlt lcvel before joining ELDOWAS as ICT
lnallager'.
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Eldoret

irtc,r :rnd Slnitltion Contp:tny. Linritetl
r:ports:tntl Fintncial Sta tcnr en ts

irr cntlctl .lunc 30 2t)zU

MAN'S STATEMENT
great holrour that I present to you the aluual rcports anel finaucial statemcnts of

ater ancl Sanitation Conrparrv Limiterl for the year entlctl 30tl'June 2020. Since its

antl operations in year 2000, the compally has continuetl to attain renrarkablc'

tension of st'wcr lines uncler the last rnilc connectivitv projcct

te Goaennuce
AS arlheres to the highest stalldards of corporate Bovr'ntance at all tirnc's in Iine

rporate Cove.rnance Cuirlclines tlevelopec'l by WASREB ancl supporte,.l by thc

2016 . We continr"rously review our corporatc Bovernance structLlrcs in lirie'with
cl e,rnergirrg l'cgulatory requiremcrlts. Every ycar, we untlcrtakc boartl evaluation

lecl to clarity of roles anci responsibilities, improvecl teamwork, accountability,

-making, communication ancl efficient boarcl opc'rations

inceptiorfr

achieve{rerrts in provision of water aucl sewc'rage services withirr its area of juriscliction

Operati\g Enuirotuent
The comfrany operates iu a regulatetl, stablc' busirrc,ss environrnent which complies with the

provisioirs of thr-, constitution, applicable laws arr,.l regulations in ensuring comlnc'rcial

viabilityl The company untlerstanrls its strategic role to thr: achievcmctrt of thc Sustainablc

Developfnent Goals (SDG) in watcr anrl sanitation by the year 2030 anci to the'Goverumeut

of Kenyl in attainmellt of thc big four (4) ager"rclas.

Covid-1t Pan,.icmic affectecl the opr,rations of the company sigrrificantly. Loss r.:i revcnues

by over ]40% in the last quartL'r was witnessecl as well as reducecl availability of critical

materialf a n,-i .ieferrecl investments witnesseci such as assct rehabilitation. For the company

to ensu{e sustairrable provision of safc water anti sewerage services, it neerls financial

support.l The cornpany implementerl all clirectives issue'rl by thc' Government in regard to

minimiz[ng the spreacl of the panrlt'mic.

Sffategil Directio,t and Sustainability
The confpany implements its 5 year strategic plarr through its annual approverl work plar"r.

Water tipmantl outstrips its supply by a margin of 13,000m3 per,,iay ancl scweragc' coveragc

stantls a[ about 30%. To britige thc gaps abovc, the company l-ras put ir-r place plans which

inclucle{
. (ipkarcn Water Supply Project untler construction.

ugmc'ntation of Chebara Treaterl water pipeline
.E

esign of the proposer.i l'wo Rivers Dam on going.

S[urcing of funcis for implernentation of the Water antl Sanitation Mastc'r plans

Efrlorct anrl sa tellite towns.

Corporl,
EI-DOW

wlth LO

Water ,Jct,

exrstlnB arl

which (as

l1decisio

tx



Iildorct Watcr anrl Sanitation Conrpanl, l-inritcd
Annual Ilcports and Financial Statcnrcnts
For thc ),car cnrlcd .lunc.10, 2020
Future outlook
ELDOWAS leaffirrns its commitment to achieviug the aspiratiorrs of the visiorl to be a world
class watcr service provider in Kerrya. Despitc budgetary collstraints and urrforeseable risks,

the cornpany undertakes to do various activities as errvisaged in the strategic PIan as stated

below;
. Initiate Augrnelrtatiorl of Chebara Water Supply project wlrich will increase water

supply by 7,000rn3/clay
, Cornplete Kipkan'eu Water Supply Project whiclr will inclease water supply by

24,000m3/ctay
. Tntplement the approved cost- recovery tariff for both Water and Sewer set'vices
. Project reduction of Non- Revenue Water to 30% by June 2021

' Contirlue to autorrate processes itr the coDrpatry
. Extenr'l ancl rehabilitate water atrd sewet'tretwork within the service areas

' Collaborate with tleveloprlent Partners with a view of irnprovirrg water and

Sewerage sources arld supply itr frastructu re.

Apprcciation
Finally, I thank all our stakeholclers including the County Governtnerrt of Uasin Cishu,

Board of Directols, enrployees and customers for their colnmitmerlt atrd tireless effort

tou,ards tlrc aclricvernc:rts of tlre goals ancl objectives of tlre cotnpanv.

Signed Da te: >l>l'-u
Mr. Andrew Chelogo
Chairrnan (Board of Director)

x
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5.REPO T OFTHE MANAGING DIIIECTOR
It is my le'asure to prcscnt thc company's annual rcport antl financial statement for the

periocl 2 19/ 20 which covers the activities Pcrfornred ciuring this perioll. We are in the

of our current five year strategic plan tliat has seen tl"re company effect a strategicMirl-ter
shift in itl operations. Our strategy is firmly on course aur-l wc'have been able to establish a

strong fo[ting irr the provision of Water anci Sewerage serviccs. -fhe company performance

in the yefrr ur1(ier revicw was unrlerpinnecl by a continueti focus on operational efficiency,

acloption] of l1L,w technologies, sountl corporatc governance ancl a strong control

f ra mewol- k.
IA) ACr{IEvEMENTS

During fhe 2079 /2020 fir-rancial year the, company marlc several achievements. Thc

followin[ achievemeuts were realize,.l cluring the ycar;

i) The fompany rankeci position two (2) overall amongst all Water Sc'rvice Provirlers in

Kenda (WASREB lmpact report No. 12). This was a stc'rling performance anrl ranking

havihg inrprove,.l f rom positiorr eighteen (18) in the prcvious year'

ii) For lhe fourth yc'ar running, the company corltilluell to aelopt pe'rformance cotttracting

fran{ework in its operations. Performancc tar8cts are rlcl'ivcrl from the'strategic Plan,
whifh is linkecl to the bur.lget as well as dl'Partmental work plans. Performance

manfgement iramework has seen transformation in the'tlay to tlay operations.

iii) ln tlie yc,ar unclc'r review, the company maintaineci a positive cash flow. lt rcalised a

turnbvr-,r of Kshs 673,245,82'1.

iv) The pre,tlit ratiug anli comrnercial viability stootl at 74%. This enablell the comPany to

be gfven a five (5) year operating Iicense insteati of a lesser periotl thus operating on a

valid licerrse issuetl by thc regulator.
v1 Oes$ite thc negativc' effects of Covici-l9 pan,.lcmic, thc cornpany realizecl irrcrease in

."u"f-ru.. by 1% that enable,.l the expansion of several infrastructure anri capital

devElopments. This resultecl in an increase in coverage for both water ancl seweragc

services.

vi) The lcompany has continueri to c,mbrace automation of its processes. Some of these

inct{cle Geographical Information System (CIS) mapping of water pipelines ant'l

cons]umer meters, rolling out ELDOWAS App through the play storc' for consumers,

instz{nt billing anrl smart metering technology whosc outcome retlucer,l the turnarounrl
timel arrtl improverl efficicrrcy.

vii) ln {he year unrler review, the company attaincti ISO 9001:2015 re-certi fica tion on
guaiitv Management systL'm anLl ISO/ IEC 17025:2017 for Lab accretlitation. This

contfnue.i to boost the profile of the company to offer rluality proclucts anci services

bot\ locally anti interna tionally.

xl



Iilrlorct Watcr and Sanitation Conrpanv Linritcd
A nnual ILcports antl FinancialStatenrcnls
For thc ycal cntlctl ,lunc -10, 2020
B) CHALLENGES
Tlre company oPelated irr an environulent with challcnges and otlrer eurer'ging issues. In the

financial ycar under review, thcrc wete key challengcs as highlighted below;

i) Water shortagc of about 13,000nr3/day in Eldoret towu and its environs clue to high

dc'nrarrd as result of ever'-itrcreasing populatiorr growtlr and developttrents.

ii) Inadequate fundirrg to iurpr6v6 arrrl r'ehabilitate old infrash'ucfure in an effol't to reduce

the high Nou-Reverrue Water currently at 427n and irribiate new expansion developmerrt

Programllles.
iii) The net outstarrdirrg debts stands at Kshs 580,955,796 (water & cleansing) for the

relrortirrg period compared to Kshs 598,704,1,23 irr the last finarrcial year.

iv) Dlop in Revenues due to the effects of Covid-19 Parrdemic since Malch 2020.

THE GENERAL OUTLOOK
Since thc Covid-19 virus outl:reak, 1,oth glolral arrti local ir:rpacts of the corol]avirus clisease

have alreacly staltcd bcerr Felt. It migllt contirruc to si1;:rificantly affect the provisiotr of potable

and waste water scrvices. Tlrc outtrleak - lrrought ncgative inlpact- on lrusirtesses atld Pallic
anrorrg thc polru]ation creatilrg uncertairlty about thc future. There is also a glowirrg focus on

sanitation by thc County Governnrent or1 potaL)le water for Lrotlr rural atrcl utrclerserved

cortr rnu rrities. Desplls budgetary consh'ailrts, the conrpallv uudertakes to imPlemellt

lrrogl amnles as envisaged in its sh'ategic plan. For tlre comPany to cleliver its mandate,

highlighted lrelow are sonre activities to tre rolled out atrcl intplenrctrted;

(a) Develop, exparrd, improvc watcr dish'ibution and supply inft'astlucture withill the

manda ted area of coveragc.
(b) Extend ancl rehabilitate the sewer trctwork withirr the service areas

(c) Complcte the GIS nrapping of water, scwerage illfrashucture atld custourer points.

(d) Prolect lcductiorr of Non- Revctrue Water to 30% Iry June 2021.

(e) Contirrue to automate conlPally Processes.
(f) Inrplenrcrrt the aPproved cost- tecovery tariff for botlr Watcr alld Sewer services.

(g) Collalrorate witlr developnrent Parhtcrs in regard to improving water sources arrd supply

irr frash'ucturc.

D) CONCLUSION
Orr bchalf of the marragerrlent alld staff of ET-DOWAS, I extend out'sitrcere apprrecialion to our

Board, Slrareholcler, Custonrels, Regulators and other stakelrolders. We shall coullt ol'l your

corrtirrued sulrpol t and conrnrihrent as wc stecr EI-DOWAS to everr greater lreiglrts to improve

orr our. prociucLs and selvices. The rnilestorres outlirred above would not Irave treen possible

without your suLrport and utrderstarrd irrg.

Tharrk you, God bless us all arrd ELDOWAS.

S ignect

Dr. Paul Murgor, PhD.

Managing Director

I
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W OF ELDOI(ET WATER AND SANITATION'S PERFOMANCE FOR FY

s tlrrce (j) strategic pillars anrl objectives within its Strategic Plan for the Financial
- 2022. These strategic pillars arc as follows:
Capacity to meet r-lemancl

Operational efficiency
Organizational Development

6. REVI
2o1e/202p
Fldozi,rrs lta
\ ear 201?

Piltar i:
Pillar 1:

Pillar d:

I

Eltlotpns fevelops its annual work plarrs basetl on the above tltrec (j) pillars. Assessment of
the Boarfl's pc'rformance against its annual work plan is tlone on a quartL'rly basis. Thr-'

conryonllacl.icverl its pc,rformance targets set for the Financial Year 201.1) / 2020 periotl for its
three (3) stratcgic pillars, as intlicated in the tliagram below:

st'"tericfPit t,' K"y
Performan
CE

lndicators

Activities Achievements

I'illar
Capacity
meet derh

I

l(l
and

AdeqLritte
Water SLr pplv

Atltl itiorra I

Volumc, of
Watcr to
increils!, the
hours o[
Su p ply

[)c,veloputent of
ar.lditiora I Water
Sou rces

- 'l"hc voluure of Wtrter
increasecl by 9000nr:1/ day
iollowing tlrt, conr nrissioning of
Ka psr,rya/ Ellegrirri Water
l'rojcct
- 21 hor.rls oi supply pcr day
-Kipkarren Watcr l)roject is on
go ing
-Design of the prr.rposetl I wo
l(ivers Darn orr going

New
tlistribrrtiort
nc'twork

llxtension of
(listribution le'tworks

Lirir.l 19.8knrs of new pipelirres

lclcrrtification anti
replacenrr.,nt of
agerl/ dilapirlated
pipcline,s

l{cplacr.,cl 28.69Knrs of agc'cl

pipelints with l-l DPIi pipes

A(lcq u.rtc
Se werirge
Scrvice's

New Sc'r.'cr
line's

Extensiorr of sewcr
nctworks - 5 kuts/yr

Extt'ntletl 5..1 Kurs o[ rrew sewcr
rre twork

New Sewc'r
connection

500 new connections

Pcr ycar
515 new sewe,r connectiorrs
nr ade

Environntental
Manirgcrrrelrt
ancl
Conservation

No. of
ca tchmcnl
areas
prot(,cte(l

No. o[ trces
plan tctl

Catchnlcnt protr'ction
ilnd lllanilgcrrert
activ ities

I ree plilnting cxercises

Sporrsoretl conscrvation runs at
Moiben, Kaptagat anLl Naibc'ri.

I'lanterl 321,{J l9 rree seedlirrgs
IlstaLrlishecl trcc ru rscries irt
Kipkc'nyo, Kapyego antl
Chebara thirt pro<lrrcctl a total of
253,000 see(llings.

lrLr ntl in g FLr nrls frour
External

-Dcvelop[rcnt of
fr,r nr'ling pro posals

-llcceivett Kshs. 5.0 Milliorr in
which 3.5 Million was receive'd

xlll

Ob jective

lle place nt e

rtt of okl
pipelines
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-Resorrlcc nrobilization in 2019-20 FY and L5 Million in
2020-2.1 FY fronr Water Sector
Tlust Furrd (WSTF) undet Up-
sca ling Basic Sarritation for
Urtran Poor (UBSUP) project
-Received Ksh. 2,425,490 fronr
tlle Coun ty Governnrent of
Uasin Cishu

Sorr lces

"k of
rcd uction

Reduccd NRW levels by 1 %

llRP in place
Chlorirre dozing has beerr

au torna ted
Pilot snrart rneterirrg dorle
Deployed custorrrer service
and roid App.

ERP
Treatn]ent plants
Metering
Ctrstonre r side

Arr tonratiorr of
opcra tions

Au tonratio
n of key
corrr Pa rry

Ploccsses

-lnrprovcd frorn 46% to 43%

-Collected Ksh. 49 nrilliorr frorrr

the old debt.
-New tariff approved
-4344 water and 515 sewer
corrrrectiorrs done
-Inrploved frorrr l5 to 21

lrou rs/ day

- Managcnrerr t of thc
wage bill to below 30%
-Debt collcction

-Taliff review
-Recru itnrer'rt of new
custotrcr's
-lrrrproved hours of
su pp Iy

I:inarrcia I

Ma nagcrrcrrt
Pc'rsorr rrcl

cosls,'ls a -",;

of O&M

Debt
Reduction

% Increase
of reverrue
a trd
collcctions

-94.1% of thc rccorr rrrertd atiorrs
ir'|l plcnlerted.

- Inl plerncn t
lcconr nrenda tion of
20'18/ 19 custorrer
satisfactiorl slr rvey
rePort

-l-cvcl of
Custorrrer
S.ltisfaction

-Ach icved 96.(r% resolution of
custon)er colll pla ints.

%o(
custorlrer
corrt pla iltts
resolved.

-Resolve all custonrer
conl pla in ts as per the
custorrrer scrvicc
clrarter

-Developed an irr plenrert tation
nr.r Ir'r\

Ilnr ploycc
Sa tisfaction

-lnrp.rlcnrcntatiort of tltc
roconrrrcnda tiorts of
thc 2018/ 19 enr ploycc
satisfactiorr report

Scrvice
crccllcnce

-100% conr pliancc to scheduled
nla in tena ncc plogranr rne

-All equ ipnlerrt caliL)ratecl

-Staff tra inings effected

Achieved 90% utilizatiorr of tlre

plarrts due to agirtg

95% plan t
u tilizatiorr

-Scheduled
nra intena rrcc

Progra llrllles
-Ca libratiorr of
cq u ipnlcrlt
-Capacity brt ild ittg

Pillar
Operational
efficiency

1

Optiur iza tion of
existirrg Plan t

and
inf! astructu rc

x l\,

-Develop arrd
irr plenrcrlt NRW
red uctiorr Stra tegies

Rcdrrce NRW
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lur entlerl J unc 30 2t)20
infra5tructrlrc

.l'raining neccls itssessnrent
('INA) irr place'
-Trainer.l 43% urcmbc'rs of stlff
as per 'l NA, Affc'cterl by thc'

Covirl-19l'anclenic.

100% of
staff to bc

trailed

U nclc'rtakirrg annLra I

capacity bLr il(l inB as

per tlaitring Ireetls lntl
job erlrichnrL'nl

lnrprovc'
prod Lrctivity

Pillar 3:

Organiza
Developr

ti onal
ne nt

-Signecl annr,ral irtrliviclual
perforrl1trrtce cor'ttrircts altd
appraisals
-Cascarlecl thc perfoltrance
Contracts
- Unrle.rtu,lk Mid arrrl annual
perf o rnra rrce rev ic,ws
- Corti|rLrotls nronitoring a rrrl

rcporring of the conrpany
perfomrarrcc'

Annuitl
perforrrrtrnc
e contralcts
a nrl
appra isals

-Su bnlitte(l annLral accoLu)ts by
30tr, Septclnbcr 2019.
-Courplie,rl with sta tu tory
rcqLrircrncnts arlr(l other
obligatiols sLrclr as PAYII,
Nl lll:, l'e,nsion, I lcll-r, Sitcco
(lLlcs, Staff l.oans arrtl NSSF,

OSFIA, Labotrr La rvs,

SLr buritte,tl l{cpolts tcr NIJMA,
WASI{[ IJ,

100% of
compliance

Achieve total
statutory and
legal
re(lu irer)lcnts
cortr pliitncc'

Couply with chapte'r' 6

of the cotlstitu tion of
kenya 2010
rcqu irenrents oll
Leatterslrip nntl
Lrtegrity
Capacity Br.r ilci ing

-Conflict of Intcrest rcgistL'r in
placc.
-All Board nrernbers arrrl

lrranagenlent trained o|r
Corpor.rte Governiurce.
-l{ecrLrittrr!'nt oI Boartl Menrbers
ancl staff rc,r.1uilc,s conrplinnce
with Cha pter 6.

100 % of
conrpliance

I nsti tr-rtiontrl ize
corporate
Covenrance
across the
organization

XV

-Devc'lop annrtal
Perforurance Cotrtracts
aurl appraisals
-Cascadirrg thc
lferforurarrce Contracts
-llcvie,w of
I)erforrnance Contrilcts
anrl appraisals

Ar.lherance to all
Statutory,llegulatory
A ntl Inrlr.rstry
lleqLlirc,Iler]ts



Eltlolct Watcr and Sanitation Conrpanv I-inritcd
A nnrral llcpolts and FinancialStatcmcnts
lior thc 5'car cndcd ,lunc -10,2020
7. CORPORATE GOVERNANCE STATEMENT
ELDOWAS Board is cornrnitted to the values and pl'inciples of good col'porate governance.

Good corporate govenrance l'equires that the Board of Directors ll1ust govem tlle

Corporation with irrtegrity ancl entelprise in a rnanner which entrenches arrcl cnhances the

nrandate. This ernblaces the Conrpany's intcractiorr arrd cornrnuuication with custonters and

other stakcholclcls irrclucling County Governrnent Uasi:r Gislru. The Boarcl has deiegated

authority for conc'luct of day to clay opcrations to the Marraging Director. The Board

nonetheless retains oversigl'rt lesporrsibility fol establishirrg and rnairrtaining the control of
finar-rcial, opelatiorral arrd cornp'rliarrce issues. The Directors and Mauagement of ELDOWAS

regard corporate governance as vital to the successes of the Cornpany alld are urlreselvedly
cornrritted to ensurirlg that good corporate govel'nalrce is practiceci.

Cornposition of the Board
Thc currcrrt boarcJ consists of 8 clirectors lcplesentiug profcssional boclies, resident

cornrlunitics, Chanrbcr of Colnnrerce, Kerrya Associatiotr of Marrufacturers atrd

Reprresentative frorl tlre County Covelnmeut of Uasin Gishu. Their trorni:tatiotrs are t'atified

cluring the Anrrual General rr-reetirrg (AGM) for a three year tertn rerrewable ol1ce. The

Chairrnan of the Board is appointed cluli:rg the filst Board tneetirrg after the AGM. New

rlembers joining the boald are irrducted or1 comparly's opelations anci also tr ained

aclcquately to cnable thern execute theil rnanciate effectively.

Board Diversity
The Boald is corrstitutecl by merlbers who have a goocl rnix of skills, experieuce and

conrpeterrcies in various fields suclr as ICT, Fi:ratrce, Hutnatr Resout'ce, Business, and

Errgirreerirrg. The Cornpany's rnandate is to provide Water aud Sewerage Services and

thelefore the rnernbers are required to acquaint thernselves with the techuical knowledge.

The Cornpauy has three (3) fenrale board rneurbers out of eight (8) a:rd therefore meets the

coustitutionaI thleshold of being gender balatrce.

Roles and Responsibil iti es of Directors
Tlre roles anrl responsibilities of rrrenrbers are outlineci in the Cotnpany's Boald Charter

Board composition and Comnrittees
The following table rcpresents the Boalti Conrposition and its Colnrnittees. Thet'e are three

conrrrittees of tlre Board and each is a;rpointed in two committees, TIrc table below shows

tlre chairs arrrl rnernbers of each comrnittee of thc Boald;
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* Repre nts thc Chairrnan of the Boarcl/ Cornn-rittc'e

Board a endance

Best pra tice rerluirc.s that evcry Boarrl mertber atten(is a minitnum of 75% ol all Boartl

meeting The full Boarci of Dirc'ctors mcets at least four timcs a ycar as per thc guitlelir-rc's of

anrl the Boarcl Charter. Special Boarcl mec'tings are heltl to r,leliberatt'on cmerging

e clecisions of the Boartl are collective. Below is the, extract from the attenLlance

r Full Boarrl meetings hel.1 in the periotl frorn 1't Julv 2019 to 30tl' june 2020

WASRE

register

rePrcs nts Special Boarrl meetings

There rc other aclhoc meetings that the Boarrl harl which irrcluclcrl trainings, visit

treatme t plants anrl other operational areas of compar-ry in a bid to get themsclvt's

acquinte in all operatiorrs. The Boartl has set up the followir-rg committees that meet untler

neri tL'rms of reference or Charters. This is intendetl to facilitatt, t'ff icient ,.lecisior-t

rsSues.

l'lanning Operations
& Technical

l{ iskAudit &
Manatenrenl

Finan(e &
Adlninistration
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nrakirlg of thc Boalcl in clischarging its duties anc'l responsibilities. Below is a surnmary of
the geueral furrctions and rnembers attendance of each of the comn'littee of the Board:

i) Finance & Administration Committee
This cornrrrittce cleals with stratcgic, financial, colnnlercial, humarr Resource, procurement
arrcl acl rninistrative relaterl issucs.

16/8/2O19 17/09/2n19 6/12,/2019 2r1/2120 21/s/2020 '7, of Alicndan(c

Pctcl Chcsos 83.3

Sirlion Kcnrci 83,3

Janc Tanui 100

Dr. Victoria Ku tto 100

Mahanroud Kiplagat 100

Ziprp6l;111 Chcluiyot '100

Erashrs K.rhonge

Erastus Kahonge attcnclcd Fjlancc & Acl:nin istra tiotr r-ncetirrg held orr 22/1/2020
invitation. *Re;-rrcscnts thc Clrailpclson to the Cor.nrlittee

o11

ii) Plarrning, Operations & Technical Comtrrittee
Tlris cornlrrittee oversees plarlnitlg, operatiolls irr the techuical lelated areas. Issues related to

techrrology a cl va rrccrnerr ts are also c-liscussed.
Mc nr ber 14/8/2019 3/142019 20/1/2020 14t5/2020 '7' of Attenda rcc

Sirrion Ker:rci 75

Petel Chcsos 75

Dr'. Victoria Kutto 100

Er'.rstus Kalrorrgc 100

Anclrew Chelogoi

Arrclrew Chelogoi attcucietl the cotnlnittee tneetitlS oll invitation
* Represeuts the Chairpersorl to tlrc Cornmittee

iii) Audit & Risk Man.rge,nent Comnlittee
Tlre Corln'rittcc deals with.ruclit, corn;:liance a:rd risk rnallagelneltt l'elated issues

M c nr [rcr 't9/8/2019 9/12f2o18 74/1/2ct20 28F/2020 '7, of Attcnd.-lnce

Zipporah Chcluiyot 100

Elastus Kahonge
'100

Janc Tanui 100

Maharnoud Kiplagat
'100

*Represents tlre Chair persou to the Cornrnittee

Ternrs of Board menrbers
Terms of the Board are outlinecl irr the Company's Melnol'arrdutn and Articles of

Association. Appointed boarcl rnerlbcrs serve Jor a term of l'lot lrlore thatr three (3) yeals

xv I
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renewable once for a further term of three years. In doing so, the aPPointment is staggered

to e.rsure srccJssion planning.

Compliance to laws and other legal requirements
As a Public grganization, decisions are guided by the core tenets Prescribed by the

constitution of Kenya, the Public Officers Ethics Act, Code of Conduct and the Mwongozo

code of Goverlance. The Code of Conduct was signed by Board members. Accordingly, the

Board and its iommittees regularly evaluate the latest national and international standards

with the aim of incorporating them in the business Processes of Company so as to
consistently deliver on its mandate and be in comPliant with the law.

Board remuneration
The remuneralion payable allowances to the members of the Board are determined by the

Shareholders during the Annual General Meeting.

Conflict of interest and declaration of interest
The Board haye a statutory duty to avoid situations in which they have or may have

interests that donllict with those of the Company. All transactions with all parties, directors

or their relatefl parties are carried out at arm's length. Board members are obligated to

disclose to the Board any real or potential conllict of interest, which may come to their

attention whe$rer direct or indirect. They sign conJlict of interest register before the start of

a Board meeting.

Board Charter
ELDOWAS hap a Board Charter. It outlines powers and responsibilities of the Board and its

members, appointment, remuneration, terms of the Board members, conduct of meetings,

Committee'tefms of reference, conJlict of interest among others. The charter is premised on

the Mwongozo Code and best CorPorate Governance Practices.

Board Induction and Training
The Board of pirectors are given appropriate inJormation so that they can maintain full and

effective contiol over strategic, financial, oPerational and compliance issues. During the

year Board rnpmbers were inducted tfuough all operations of the company, visiting the

sites/ locatiorl of offices and were also trained for tfuee (3) days on Finance for Non-
Finance.

Board and Member Performance
Eldowas acknpwledges to grow, there is need for, clarity of roles and responsibilities,
teamwork, accountability, decision-making, communication and efficient board operations.
This is done tlpough annual Board Evaluation.

xlx
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8. MANAGEMENT DISCUSSION AND ANALYSIS

SECTION A: Company Outlook
As we reflect and embrace the changes witnessed in the water sector as per the 2010

Constitution and since the formation of ELDOWAS, there are a number of achievements the

company has made and we are more optimistic about the future. The positive performance

witnessed so far is proof of the notewoithy progress the company has made. The Board of

Directors has been instrumental towards the realisation of key company objectives'

i) ACHIEVEMENTS
Financial Performance

The company reaiised a turnover of Kshs 673,245,821 from both billing and non-billing

revenue sources. The deficit posted is Kshs '112,207,'141 and a strong cash flow position of

Kshs 215,743,363. The collection efficiency is at 95% and that commercial viability/ rating

stands at 74./.. The above parameters Put the company ability to borrow favourable and

competitive.

Regulato ry p erfolTnance
Thi compiny iully complied with the existing regulatory and statutory requirements hence

no sanctions and penalties against the comPany.

I nfra s tnt ctura I D eo el o P ment

In the year under review the company achieved the following milestones:

a) Extended 19.8 KMS of new water pipeline within the service area.

b) Extended 5.1 KMS of sewer line within the service area.

c) Provided water and sewerage services without major interruptions.

d) Mapped approximately 95% of all customer connection Points on GIS for ease of

identification and management of all customers for continuous uPdate of customer

database.

e) Use of HDPE pipes for all new connections and replacements

ICT Enaironment
The company implemented and using the following software solutions in an effort to

automate its internal processes;

a) Maiics CMIS software for billing and customer relationship management.

b) Sage Pastel software for accounting and financial reporting.

c) Sage 300 software for Human Resource and Payroll processing

d) Idea software used for data analytics by internal audit

e) Izar portal plus software used in smart metering at Kipkorgot

f) Chlorine dosing at the company's water treatment Plant
g) CCTV system for security surveillance of company premises and property.
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h) B ometric icler-rtification and logging systeln tor managing tlaily staff attentiance

Capital xpetuliture
ln the inarrcial 2079 /20, the cornpany incurret-l capital expenr.liture of Ksb,.627 ,250 ,6'16

comPar c1 to Ksh 115,000,470 in the financial year 2018/19 cornprising of the following
a) pansion of Chebara anrl Kesses/ Lessos Treatmetlt PIants

iLlings, water arrd sewer works

5'16,675,66t)

25,684,86t)

1,008,000

1,085,155

43,187,747

8,233,695

26,521,245

b) B

mputer, Copiers
.1) C mputer Sof tware (lntangibles)

e) eters, Equipmeut ancl Tools

otor Vchicle
ork irr progress - Company f unrleel projects

0
i)

pital projects were financcrl tl-rrough Thc'Worlcl Barrk L,oans, it-ttc'rnally gel^lerated

ncls, support from Cor-rnty Coverutnent of Uasin Gishu ancl frorn other well-

shers receiverl in the financial year 20-lL) /2020
,,l,

e company rlicl valuation of biological Assets as pc'r IAS 41 anti rc'ceivetl a report

tlr Kshs. 36,613,830 for 95,027 trees as the total value iu Kipkenyo trcatment Plant,
ain office, Kipkaren rlarn, 1'wo rivers clatl, Ellegrini llanr autl Chcbara llarn

Deoelop rcnt Expendifirre
Ellegrin Kapsoya Water Projc,ct was commissionecl ancl injectell an aclclitional 9,000 m3 of

water r clay into the clistributiou network. fhe construction of Kipkarren Water Supply

through funclir-rg from the African Development Bank is ongoirrg. Desigrr for Two-Rivers

clam wa commertcerl

ii) c ALLI]NGES
hallenges inclurle the lollowing:

Water d t ttttnd

Water ci manrl continues to outstrip supply l-rence nccessitating the ueer{ for continuatiorr oI

the wa rationing programme. There is a shortage of over 13,000nr3/clay in Elcloret towr-r

anr.1 its

clevelop

en v l rorls This situation is further aggravateci by increaset-l infrastrr"rctural

L'lt ts irrclucling const.r uction arrtl rehabilitation of roac'ls, laying of fibrc optic

cables, a t1 rehabilitation of storm water drains among others. These activitit's have causerl

wiclesp arl clamages of water anrl sewerage infrastructure, thus resulting in huge losses to

any.

c) c

oQ

Kshs

Kshs

Kshs

Kshs

Kshs

Kshs

Kshs

the com

Debtors
The net utstarrding riebts stancis at Kshs 580,1)55,796 (water & cleansing) for the rep<-rrting

periorl c mpared to Kshs 5L)8,704,724 in tl-re last financial year. A significant proportion of

tstancling clebts rclate to the stancling charges. 1'he ct;mpany has a robustthese o

\xt

f

I'he key
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proglamme to follow up or1 the debts and has categorized the debtors for ease of follow up.

Various other stratcgies lrave been c{evelo;red including the enhancelnent of collection

efforts, exploring morc innorrative approaches, blinging debt collectols ol1 board arnong

othels. Plovisiorr for doubtful clebts is Kshs. 60 millio:r ancl the comparry has initiated the

process of wliting off bacl dcbts.

Nott- Reoertuc Watcr
Irr tlre period urrder review, NRW stootl at an average of 42% a:ncl the cornpany lras put a lot
of ernphasis on it with a vicw of achievirrg the be:rchlnark target of 25%. We have

established NRW urrit, truciget allocatiorr enhancecl, Ieak detectors purchased, disciplinary

actiorr taketr or't errant ernployees, constant laids and anests, asset ltlallagement

prog):aulu1es, trairring, inspection and surveillance of all our existirrg distribution lines. We

Irave also unciertaken a pilot proglarnrne oll snlalt n.retering arrd installation of HDPE PiPes

in Kipkolgot, Arrnex arrcl Elgon View zones. The colnpany will also contitrue to itrvest on

any errergirrg teclrnologies arrd nraterials iu arr effort to alleviate the effects of NRW. We

belief that recluction of NRW will leacl the cornpally to positively influerrce quality of

selvices, i:rclease iu revetrue collection, service coverage and essentially Iong-term

corlnrelcial viabil ity.

SECTION B: Obligations
The cornpany was able attelrci to all its firrancial requirenretrts and obligations in rneeting its
stakeholclet's' expectatiolls clespite bucigetary constraints. The colnParly cotrtinued to

achieve ke1, perfolrnatrce inclicators as stipulateci by the license issuec-l by the t:egulator.

SECTION C: Operations
The greatest desire of EI-DOWAS is the inlprovemetrt of access to water and seu/elage
services to the lesiderrts of Elcloret towtr arrd its euvirorrs. Currently, water demand
continued to outstrip supply lrerrce r-recessitating the continuatiorr of rationilrg Programlne.
The cornpany in its effort to meet the manclate has put in place plans with a view of
incrcasirrg the water supply. On the basis of work cloue so far, tlrere lras been a sigtlificallt
inrprovcrnetrt itr the provisiorr of Watcr 211d $gwerage set'vices that lrave seen lrours of
water supply inrprove to 21 hours per day. For the cornparly cot-ttiuue builcling ou these

gains, there is need now, for a cotnprehensive investtnent plan indicatillg the illvestlnent
ltecessary to aclrieve the proglessive realization of the right to watel'aud sauitation for
Eldoret residents. Efforts to increase access have to be reinforced by tlanslating investments
iuto value for rnoney.

SECTION D: Risk Managenrent
The organization's overall risk mar-ragernent progl'alrure focuses on u trpleclictabil ity of

changes il the operating crtvi16y11tru,,, arrd seeks to rlinirlize the poter-rtial of adverse effects

of suclr risks on its perfornrarrce by setting acccptable level of risk. The colnPally has a risk
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Marrage ent policy in place antl has unciertaken risk assessmettt. The nlajor tvpcs of risks

i) Market risk
ii) Crceiit risk
iii) Litluiclity risk
iv) Operational risk

li ld o ret
Annu:tl
For thc

S

Elcloret

transfe

CTION E: Loans
unicipal Council (EMC) had borrowecl Kshs 1,058 billion frorn KFW to firrance'

constru ion of Chebara clam. This loatr was not repaid by EMC and whcn the cornparry was

rncorPo tetl, assets ar-rel liabilities rclatcrl to the tleparttrtent of watcr antl sewcrage werc

rl. 'fhe, companV requesterl National Treasury to rL'structurc anll rcschetlule the

o u ts tall ing loan. The rerlucst was approverl on Jr.rne 2U20 out of which the- r-rutstarrrliug

loan vr,a reviewe,.{ to Kshs 372, 4L)6,364.40 alorrgsitle the rcPaymcnt schellule

S CTION F: Asstrrance
llor tht: eriotl untler review there is uo major financial improbity. l-[re Boartl of Directtlrs as

constitu erl is provir-1ing the oversight role effcctively

\x l

w
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9. CORPORATE SOCIAL RESPONSIBILITY/SUSTAINABILITY REPORTING
Eldoret Watcr and Sarlitatiorl Cornparly Limited (ELDOWAS) exists to trarrsform and
cnhar'rce quality of life, Our sh'atcgy staterrents requircs that we will achieve 100% water
selviccs access of safe, affolclablc arrc'l potable water allLl waste water services for dornestic,
cornrnercial, ancl all other categories of consunlers within Elcioret Municipality and its
irnrlediate errvirorrs in Uasi:r Cishu Courrty. Jhe strategic plan guides us to deliver our
strategy which is founrlerl on tlrree (3) pillars; capacity to rreet clenrancl, operational
efficicncy anrl orgarrizationaI clevcloprlcrrt. Below is a brief highlights of our achicveuents
in each pilla r.

Sustairrability strategy and profile

Tlre cornparry contiuues to dedicatc part of its sul'pluses to Corporate Social Responsibility

activities ailrrctl at e:rhancing the IivelihoocJs of those irr rreecls. ELDOWAS has strategically

irnplernentecl CSR whiclr has enhanced the conrparry's irnage tlrereby creatirlg great public

gooclwill frorn tlrc conrnunities, Oul focus is orr sustainable cttrploytlent oPPortunities
whiclr prornote self-su fficierrcl,. With partners, we identify progl'ammes to Prornote a better

standard of Iirring, creatc a rnore stable opelatirlg e:rvilorrrlertt ancl itnp:'ove relationslrips.
We currently have over 50 w"rtcr kiosks that are operatetl by local corrrllunity based

organizations tlrat arc corrcluits for job and wealth creation. The cornparry has been in the

forefront initiating pl'o-poor projccts airled at tlre ;-'rrovisiorr of water a r.rcl disposal of waste

water in infonrral settlerncnts. The cornparry's first call to social respollsibility is to invest in

tlre i:'rterr.ral customcrs arrd extcrnal custorrel's irr er.rhancing relatiorlshiPs so as to ellsure

that visiorr arrd the urissiorr of tlrc company is achievecl.

Enrployee Welfare
Tlre company has created a conducive working envirorrmetrt for all mernbcrs of staff. These

rauges from having in place Huurarr Rcsource policy alld tranual, health arrci safety Policy
arrd cornlnittcc, trainings irr lirre with the Trairring Needs Assessurellts, a colnPrehetrsive

rneciical cover, Collective Bargainirrg agreernent anrorrg otlrers. Hiring of elnployees follows

the rlue pl'occss. The cornprauy lras lras not gorle through staff utrrcst antl has a tlegotiated

Collective Bargaining Agteerlent (CBA) i:r l'rlace. Thc coulpauy I'nakes rcfet'cnce to the

Errrploy1n",,1 Act, 2007 irr all aspects of staf f irrclutling clisciplirrary proceclures.

Environrnental Performance
The Cornpauy strives to collduct its busirress irr a way that lninirnizes errvirotrmental impact

as wcll as ptolnoting positive interactiolr with the cornlr'lunity irr accordauce with sound

etlrical stanclards. Arcas of focus inclucled envilonmerrtal couset'vatiott, Health, support to

sporting activities, educatio:r arrci social welfare. EI-DOWAS stfives towalcls creating a

healthy etrvirorrrlcrrt for its staff and custorners bv continually erlcoul'agit18 planting of
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trees u1 ts sites. Environmental Social anei Health lrnpact Assessmcnt (ESHIA) is clone on

all ma,jo capital projects to irlentify pott'ntially sigr-rificant project-relatc'ti imPacts is always

u nrlerta err. 'fhese inclutlc imPacts to sltrroltntliltg conlrnuttitics, uatttral rcsoLlIces,

biociive wastc managernerlt, noise anti public health. The

conl P a l1 sperrrl Kshs. 10 million to support water sourccs couservatiotl inclurling planting

over 32'1,019 trce ser.'rllings

Eldorct
Annu al

For the

Commu
fht corr

clinic,,la

others.

Kshs 3,

ity, air quality, lanrl use,

collabor tions are nurturcrl. The cornpany usuallv rcceives a nurnbcr of CSR activ itics

which e rliscusser'l antl ratifie'rl in tl-rc Boartl nrectings. Key anrong thL' rc(luL'sts arc

suPPort to sportirlg actvitics, purchases of water tallks, collstrLlctiou of classrooms, alnong

frity engagement

f,po,.y ",r.o,.,.oges 
public ParticiPation through various forums it"tclu,-ling water

[s, Website, Barazas, Custonrers care.'fhis provi,.le's an avellLlc that partr-rership arrtl

hc support the company has given towarcls CSR activitities antl retluests totals

,27c).'lhe company also rcceive funtl lrorn WSTF to suPPort buik{ing of toilets

throuB h]UBSUP proje'ct. As -t 30'h Jurle 2020,75c) new anrl 22 rc.habilitaterl toilets harl been

complet rl with expenditurc of Kshs. 3,763,874.10

Market lace l'ractic es

Procluct stewartlship is an integral part of ELDOWAS policy to Protect people an,'l the

environrirent. It involves ir'lentifying, assessing anrl managing potential c'nvironmental,

health, $afc.ty arrti irrtegrity risks from harvesting/ irnporting of water, treatment aurl

,,listribulion to cLlstom!'rs; harvesting trcatmL.llt anci clisposal of waste water.'fhe comPany

",rgugur I 
itr responsible arlvertisemcnt anrl cornpctitiorr. 'f he cot'nPany sourcc for its

materiali; cornpc,tivc'ly after following thc- tlue ProcurL-lrrL'nt Process. When g<.rolls ancl

services arc r.ielivt'rctl anel receivcl'l bv the comPany, supplicrs;rre paitl irr Iinc with thr-'

creclit p licy to avoirl batl rr'lationships
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10. REPORT OF THE DIRECTORS
The Directors subrnit tlreir report together with the audited finarrcial staterreuts for the year

enclerl Jurre 30, 2020 \,hich show tlrc state of ELDOWAS affairs

Principal Activity
The principal activity of the EI-DOWAS is to provicle Wate;: anci Sanitatiorr Scrvices within
Elr.lor:et Municipality arrd its irlrlecliate environs irr Uasin Cislru County.

Results

The results for the 1,q3r ended jurre 30, 2020 are sllown ou paSe'l

Dividends
Thele shall be no dividends declared as per comparry's Articles of Association where it
states that all profits shall be ploughed back to the cornpany for provisiorr of Water and

Sewerage scrviccs.

Directors

Tlre r:rernbels of the Board of Dilectors wlro served durirrg the yeal'are sltown otr page v-vi

Independent Auditors
Thc Auclitor-Cenelal is responsible for the statutory auclit of lhe cornpally's books of

accourlt irr accorriaucc with Article 229 Sectiorrs 32 of the Public Finance Managemerrt (PFM)

Act, 2012 or section 14 and 39 (i) of the Public Auclit Act, 2015, aud which empowers the

Au cl itor-Gerrera I to appoirlt anotlrcr irrtleperrdent auditor to carry out the audit on his

belralf.

The Auditor Gerreral carried out the audit of ELDOWAS for the year/peliod encied June 30,

2020.

BY ORDER OF THE BOARD,

Signed

Marra

Date:

xxl'l

Dr. Paul Murgor
ging Diregtor
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11. STATEMENT OF DIRECTORS' RESPONSIBILITIES
Section 81 of the Public Finance Management Act,2072 and the Companies Act Cap 486 of

Kenyan Law rLquires the Directors to prepare financial statements in respect of company

which give a hue and fair view of the state of affairs of company at the end of the financial

yearf period. ui d th" oPerating results of comPany for that yearf period' The Directors are

also required to ensure that company keeps proper accounting records which disclose with

reasonable 
^..Lru.y 

the financial position of company. The Directors are also responsible

for safeguardi4g the assets of company.

The Directors Jre responsible for the preparation and Presentation of ELDOWAS's financial

statements, which give a true and fair view of the state of affairs of ELDOWAS for and as at

the end of thl financial year ended on June 3O 2020. This responsibility includes i)

Maintaining adequate financial management arrangements and ensuring that these

continue to be bffective throughout the reporting period; ii) Maintaining ProPer accounting

records, which disclose with reasonable accuracy at any time the financial Position of the

entity; iii) Ddsigning, implementing and maintaining internal controls relevant to the

preparation and fair presentation of the financial statements, and ensuring that they are free

from material +nisstatements, whether due to error or fraud; iv) Safeguarding the assets of

ELDOWAS; v) Selecting and applying appropriate accounting policies; and vi) Making

accounting estiinates that are reasonable in the circumstances'

The Directors accept responsibility for ELDOWAS's financial statements, which have been

prepared using appropriate accounting policies supported by reasonable and prudent

judgements and estimates, in conformity with International Financial Reporting standards

(IFRS), and in fhe manner required by the PFM Act and the Company Act Cap 486' The

Directors are of the opinion that ELDOWAS',s financial statements give a true and fair view of

the state of ELQOWAS'S kansactions during the financial year ended June 30, 2020, and of the

ELDOWAS',s tinancial position as at that date. The Directors further confirm the

completeness of the accounting records maintained for ELDOWAg which have been relied

,po., ir, the prJparation of the ELDOWAS's financial statements as well as the adequacy of

the systerns of ipternal financial control.

Nothing h* coLe to the attention of the Directors to indicate that ELDOWAS will not remain

tfu from the date of this state

approved bY the Board on

a going concern for the next twelve mon

Approval of thL financial statements

ELDOWAS's financial statements were

ment.

:It t (,q I 2o2o

and signed be by

Signed
Mr. Andrew C elogoi
Chair
Date

Signed @,t
Managingman (Boa;d of Directors)

o\oZ\'x.t:>t Date l}(

Dir tor

xxvll

Dr. Paul Murgor
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REPO OF THE AUDITOR.GENERAL ON ELDORET WATER AND SANITATION
Y LIMITED FOR THE YEAR ENDED 30 JUNE, 2O2OCOMPA

REPOR ON THE FINANCIAL STATEMENTS

Opinion

dited the accompanying financial statements of Eldoret Water and Sanitation
Ltd set out on pages 1 to 49, which comprise the statement of financial position

stateme
budget

une, 2020, the statement of profit or loss and other comprehensive income,
of changes in equity, statement of cash flows and statement of comparison of

actual amounts for the year then ended, and a summary of significant
accounti g policies and other explanatory information in accordance with the provisions
of Article 29 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have o ined all the information and explanations which, to the best of my knowledge
, were necessary for the purpose of the audit.

ln my op nion, except for the effect of the matters described in the Basis for Qualified
Opin ion ion of my report, the financial statements present fairly, in all material
respects, the financial position of the Eldoret Water and Sanitation Company Limited as
at 30 Ju e, 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with the Water Act, 2002 and the lnternational Financial Reporting
Standard and comply with the companies Act, 2015 (CAP 486) and the Public Finance
Manage I Acl.2012.

Basis fo Qualified Opinion

1.0 Esti ted Water Supply Bills

The sta ent of profit or loss and other comprehensive income reflects a balance of
Kshs.67 245,821 under sales revenue which, as disclosed in Note 6 to the financial
statemen , includes an amount of Kshs.438,821,507 in respect of sales of water

Qualifie

I have a
Compan
as at 30

and bel

However
bills issu

an analysis of the water supply bill ledger revealed that out of the water supply
during the year under review, bills totalling 509,231 out of total bills of

8,758, or 6% of the total bills were estimated from 103,952 clients and billed at
62,704. This is contrary to Section 7.5 of the Eldoret Water and SanitationKshs.2B.

Com pan Limited Financial Regulation and Procedures Manual, 2016 which require the
meter re ing officer to prepare meter reading schedules covering all accounts to be read
by meter ders.

Report o/th Auditor-General on Eldoret Woter qnd Sonilalion Compa|ty Limitedlor the yeor ended 30 June, 2020



Under the circumstances, the accuracy and completeness of sales of water revenue of
Kshs.438,821,507 for the year ended 30 June, 2020 could not be confirmed.

2.0 Trade Receivables

2.1 Comparison between Company's and Debtors' Financial Statements

As disclosed in Note 18 to the financial statements, the statement of financial position as
at 30 June, 2020 reflects trade and other receivables balance of Kshs.680,400,144.
Review of a sample from the trade receivables schedule revealed various unreconciled
variances between the balances reflected in the financial statements and those reflected
in the respective debtor's financial statements as detailed below:

C lient

Balance as
per

Financial
Statements

Kshs.

Balance as per
Debtor's
Financial

Statements
Kshs.

Variance
Ks hs.

I RIVATEX East Africa Limited 2,916,271 1,916,271 1,000,000
Moi University 3,793,123 82,853 3,710,270

3 Eldoret Polytechnic 110,211 75,041 35,'t66
4 Chepkoilel 7,800,392 0 7,800,392

Moi Teaching and Referral
Hospital

1,022,624 0 1,022,624

Total 15,642,621 2,074,165 13,s68,452

2.2 Customer Accounts

The trade and other receivables balance of Kshs.680,400,144 also includes an amount
of Kshs.580,955,796 in respect of net trade receivables. However, review of customer's
accounts as at 30 June, 2020 indicated that 46,009 customer's accounts with balances
totalling to Kshs.386,717 ,621 were either disconnected, inactive or terminated as detailed
below.

Customer Status Number of customers
Balance

(Kshs.)
Disconnected 9,913 121,391,707
lnactive 8,375 248,801,597
Terminated 27,721 16,524,317
Total 46,009 386,7'.t7,621

As at the time of audit, Management had not assessed the customer's accounts
amounting to Kshs.386,717 ,621 lor write off. Further, the receivables banance of
Kshs.680,400,144 is net of provision for bad and doubtful debts of Kshs.60,000,000 which
may not be adequate.

o
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2.3 Long Outstanding Trade Receivables

As disclosed in Note 18 to the financial statements, the receivables balance of
Kshs.580,955,796 comprised of trade receivables balance of Kshs.572,914,870 and
cleansing balance of Kshs.76,631 ,1 58. Review of the debtors' ageing analysis revealed
that accounts receivables totalling to Kshs.460,969,625 has been outstanding for over six
(6) months and no evidence was presented to indicate the measures or strategies the
Managerpent had put in place to recover the outstanding debts.

2.4 VAT Refunds

The trade and other receivables balance of Kshs.680,400,144 includes Value Added Tax
(VAT) refunds of Kshs.77,658,960 which were not supported with movement schedule,
VAT audit certificate and analysis detailing the date, description of goods or services,
supplier, invoice number, invoice amount and VAT amounts. Further, there was no
evidence of effort by Management to recover the amount from the Kenya Revenue
Authority.

Under the circumstances, the accuracy and completeness of the trade receivables
balance of Kshs.680,400,144 as at 30 June, 2020 could not be confirmed.

3.0 County Government of Uasin Gishu (Borrowing)

As disclobed in Note 25 to the financial statements, the statement of financial position
reflects a balance of Kshs.335,416,667 in respect of County Government of Uasin Gishu
(Borrowing). The balance relates to a long-term loan from Kreditianstalt Fuer
Wiederaufbau (KFW) to the Republic of Kenya to finance the Eldoret Water Supply Phase
ll project inherited from the defunct Eldoret Municipal Council.

Review of the Loan restructuring and rescheduling agreement between the Government
of the Republic of Kenya and the Eldoret Water and Sanitation Company Limited (Eldoret
ll Water Supply Project) dated 20 June, 2020 indicated that the Cabinet approved the
write-off of loan amounting to Kshs.686,177,460. The Cabinet also approved the
restructu1ing of loan amounting to Kshs.372,496,364 and waiver of accrued interest
amounting to Kshs.921 ,438,328. However, the financial statements reflected a waiver of
Kshs.7751,947,253 resuting to an unexplained variance of Kshs.145,491,075.

Review of the loan position during the year ended 30 June, 2020 revealed that the
Company made payments of Kshs.14,583,333 towards settlement of the loan in
accordance with a rescheduling and restructuring arrangement.

Under the circumstances, the accuracy and completeness County Government of Uasin
Gishu (Borrowing) balance of Kshs.335,416,667 as at 30 June, 2020 could not be
confirmed.

4.0 Unsr,rpported Grant from County Government of Uasin Gishu

The statement of financial position as at 30 June, 2020 reflects a balance of
Kshs.S1 ,369,803 in respect of Uasin Gishu County grant, out of which an amount of
Kshs.2,425,490 was received during the year under review. However, the Grant
Agreement was not provided for audit review.

Report of thl Auditor-Oeneral on Eldore, Wqter and Sanitotion Company Limited for the year ended 30 June, 2020
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Consequently, the accuracy and propriety of the balance of Kshs.2,425,490 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Eldoret Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Financial Performance

The statement of profit and loss and other comprehensive income for the year ended
30 June, 2020 reflects total revenue of Kshs.759,242,574 and a total expenditure of
Kshs.871,595,549 resulting in a loss of Kshs.1 12,352,975.

ln the circumstances, if this loss-making trend is not reversed, the Company is likely to
face financial difficulties in meeting its operating obligations as they fall due.

2.0 Budgetary Control and Performance

The Company had an approved expenditure budget of Kshs.1 ,305,980,320 comprising
development budget of Kshs.320,893,551 , finance cost of Kshs.72,134,663 and
operating expenses budget of Kshs.912,952,108. The company's actual expenditure
amounted to Kshs.1 ,008,290,970, resulting to under absorption of Kshs.297,689,352 or
23%. Similarly, the Company had a revenue budget of Kshs.1 ,336,368,850 while actual
collections amounted to Kshs.984,512,221 , resulting in an under-collection of
Kshs.351 ,856,629 or 23ok. The under collection and under expenditure affected the
planned activities and may have impacted negatively on service delivery to the residents
of Eldoret.

Other lnformation

The Directors are responsible for the other information. The other information comprises
the Report of Directors as required by the Companies Act, 2015, and the statement of the
Directors' responsibilities which are obtained prior to the date of this report, and the
annual report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

Report of the Auditor-General on Eldoret Water and Sanitation Compqry Limiledlor the yeor ended 30 June, 2020
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ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsislent with the financial statements or the knowledge obtained in the audit, or
otherwisb appears to be materially misstated. Based on the work I have performed on
the other information obtained prior to the date of this auditor's report, if I conclude that
there is material misstatement of this other information, I am required to report that fact. I

have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Concluiion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matte(s) described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lEwfully and in an effective way.

Basis for Conclusion

1.0 Non-Revenue Water

During the year under review, the Company produced 15,104,328 cubic meters (m3) of
water out of which 8,758,294 cubic metres (m3) was billed to customers for
Kshs.43B,B21 ,507 resulting in 6,346,034 cubic meters (m3) Non-Revenue Water or
approxiniately 4 2o/o of the produced water. This is 17% over and above the recommended
maximum of 25o/o by the Water Services Regulatory Board (WASREB) guidelines. No
explanation was provided for the high percentage of unaccounted for water. The
significant level of Non-Revenue Water of 6,346,034 m3 at a rate of Kshs.50.'10 per cubic
metre may have resulted in a loss of sales estimated at Kshs.317,958,749 which could
have reversed the loss to profit had it been billed. This may therefore, impact negatively
on the Company's profitability and its longterm sustainability.

2.0 Explred Tariff

The statement of profit or loss and other comprehensive income reflects a balance of
Kshs.673,245,821 under sales revenue. However, the Company' tariff expired on
30 June, 2018 and no explanation was provided for the delay in obtaining approval for a
new tariff from the Water Services Regulatory Board (WASREB) and the Lake Victoria
North Water Services Board (LVNWSB). As a result, sales from billing income of
Kshs.65d,562,1 39 was irregularly billed on customers.

Consequently, the Company Management was in breach of the law.

3.0 lrregular Acting Allowances

The statement of profit or loss and other comprehensive income reflects an expenses
balance 0f Kshs.846,945,332 which, as disclosed in Note 11 to the financial statements,
includes ltaff costs of Kshs.323,629,082. The latter balance includes an amount of

Report ofthl Auditor-General on Eldoret Water and Sanitation Compant' Limitedfor the year ended 30 June, 2020
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Kshs.875,921 paid to staff as acting allowances to fifteen (15) officers who have beeh
acting for more than six (6) months. This is contrary to Section C.14(1) of Human
Resource Policies and Procedures Manual for the Public Service issued in May, 2016
which requires that acting allowances will not be payable to an officer for more than six
(6) months.
The Management was in breach of the human resource manual.

4.0 Staff Regional Diversity

During the year under review, the Company had a total of two hundred and ten (2'10)
permanent staff out of which one hundred and fifty-three (153) employees or 72Yo of lhe
total work force were from one dominant ethnic community. This is contrary to Section 7
(1) and (2) of the National Cohesion and lntegration Commission Act, 2008 which requires
that all public establishments seek to represent the diversity of the people of Kenya in the
employment of staff and that no public establishment should have more than one third of
rts staff from the same ethnic community.

The Management was therefore in breach of the law.

5.0 Trade and Other Payables

As previously reported, the statement of financial position reflects a balance of
Kshs.417,302,334 under trade and other payables which, as disclosed in Note 28 to the
financial statements, includes an amount of Kshs.239,494,930 in respect of accrued
expenses payable. Out of the accrued expenses payable of Kshs.239,494,930,
Kshs.186,087,504 was owed to Uasin Gishu County Government while the balance of
Kshs.53,407,426 was owed to the Lake Victoria North Water Works Development Agency
(LVNWWDA). The amount due to Uasin Gishu County Government was on account of
lease charges for assets pursuant to an addendum to the lease agreement signed
between Eldoret Water and Sanitation Company Ltd (ELDOWAS) and the Municipal
Council of Eldoret on 27 May,2002. fhe amount had been outstanding since 30 June,
2016 .The Lease Agreement prescribed the annual lease charges at Kshs.42,770,000
per annum for the financial years 201512016, 201612017 and 201712018.

Available information indicated that the Company, in an extra ordinary general meeting
held on 22 January, 2016, resolved to stop further payment of lease charges to the County
Government of Uasin Gishu.

The Company Management was in breach of the lease agreements.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Report ofthe Auditor-General on Eldoret lyater qnd Sqnitqtion Compdny Limitedfor the yeor ended 30 June, 2020
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Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.



Basis fqr Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

t.

In my opinion, adequate accounting records have been kept by the Company, so
f4r as appears from the examination of those records; and,

The Company's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the applicable basis of accounting unless the
Managenrent is aware of intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Company monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems

Report of h4 Auditor-General on Eldoret tl/utcr dnd Sdnitation Compant' Limited.for the 1'eur eruled 30 June, 2020
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are in place to address key roles and responsibilities in relation to governance and risk'
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) oI the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 20'15 and submit
the audit report in compliance with Article 229(7) oI lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report ofthe Audilor-General on Eldoret Wqter dnd Sdnitalbn Conpary Limiledfor theyear ended 30 June, 2020
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basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opiinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also prdvide Management with a statement that I have complied with relevant ethical
requiremdnts regarding independence, and to communicate with them all relationships
and othei matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N a CBS

Nairobi

10 February,2022

Report ol th4 Au
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Eldoret Water and Sanitation Company Limited
Annual Repo and Financial Statemcnts
For the car ded June 30 2020
13. STATEM OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YE ENDED 30 JUNE 2O2O

Notes 2020
Kshs

lnterest Earned
Gain on DispoSal
Amortization ihcome
Fair value Ioss arising from physical
changed on BiSlogical assets

Total Revenuel

ExPenses

Operating Los$

REVENUES
Sales

Other Income

Finance costs

Profit/(Loss)
Other Compre
Loans res

Loars res

6
.7

8

9

01

673,245,821

33,072,524
't7,540,535

"t,987,300

35,923,94"1

659,065,37"1

39,032,484

1.6,755,003

35,546,627

11

(2,527,547)

759,242,574 750,399,485

846,945,332) 767,222,440\

87,702,758) 1,6,822,955\

12

ve l-ncome

ing/ rescheduling write off 25

ing waiver of accrued interest 25

24,504,383)

772,207,1.47) '16,822,955)

686,777,460
775,947,',253

1.,349,917,572 (16,822,955)

201.9

Kshs

15

I



Eldoret Water and Sanitation Company Limited
Annual Reports and Financial Statements
For thc year ended June 30' 2020

14. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

ASSETS Notes 2020

Non-current Assets Kshs

Property/plant & Equipment 13 2,512'957,163

Intangible Assets 14 1,605,501

Biological Assets 15 36,613,830

57,000,000

2079
Kshs

2,076,394,409
6,463,62i

37,608,072

47,000,000Investments- Treasury bills
Total Non-Current Assets

Current assets

Inventories
Trade and other receivables
Cash & bank balances
Total Current Assets

Total Non-Current Assets/ Current Assets

EQUITY
Capital and Reserves
Share capital
Retained eaming
Capital and Reserves

Capital fund
KFW grant for sanitation Proiect
Grant National Housing
Grant Water Sector Trust Fund
Grant Uasin Gishu County

NON-CURRENT LIABILITIES
CCUG account
Expansion of Chebara T. Works Loan
Kesses/Lessos Aug. works Loan
Total Non-current Liabilities
Current liabilities
Trade creditors & other payables
Customer Deposits
Provision for liabilities & other
charges

Total Current liabilities
TOTAL EQUITY AND LIABILITIES

Managing

2,608,770,494 2,1.01.,466,104

76

77

18

79

20,283,699
680,400,744
2'15,743,353

?5,678,090
707,581.,494

377,394,707

976,427,206 1,110,653,685

3,524,597,700 3,272,179,789

25

26

27

?Q

29

30

7,274,423,038

100,000 100,000

35,494,534)(1

7,21.4,523,038 (13s,394,534)

z"t

22

23

24

740,333,394
1.36,573,378

47,277,s64
51,369,803

769,79"1,706
.t40,202,929

42,395,718
50,602,838

969,494,739 7,002,992,590

335,270,833
298,561,015

207,662,668

't ,8'12.724,7-13

835,494.576 7,872,724,713

477,302,334
85,377,962

447,062,946
83,930,636

7,403,438

505,086,007 532,397,O27

3,s24,597,700 3,272,179,789

The financial statements were approved bv the Board on 29tt' Seolember' 2020

Signed Signed wds+ Si

Dr. PaulMurgor CPA Timothy Kiptala (M/N 7534) Mr. A rew Chelo

and s on its behalft
As. Head of Financial Services Chairman of the Board

o""te odullr- )t Date orl"rl uq

2

Datc
Director

1

by,

20

7,477,7"1"1



Eldoret Water nd Sanitation Company Limited
Annual Repo and Financial Statements

ed June 30,2020For the ear e

15. STATEM OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2O2O

Statement of chan ultn

r00,000

735,394,534'135,494,534100.000

At the be g of the

30 06 2079

3't,608,0723'r,608,072

yearT/07/20-I
yearSurplus for

gical

At the end of e year

Retained
Earnings

Kshs.

Total
Kshs.

Share Capital
Kshs.

(150,179,651)
(1.6,822,9s5)

(750,279,657)
(16,822,955)

Valuation of
assets

100.000

1,,21,4,423,038100,000

At the beginn g of the

Surplus for th year
year 7/07 / 20-I

At the end of the year
30/06/2020

(135,394,s34)
1.,349,9-17,57?

(135,494,534)
1,,349,917,572

3

1,21.4,523,038



Eldoret Water and Sanitation Company Limited
Annual Reports and Financial Statements
For lhe year cnded .lune 30, 2020

16. STATEMENT OF CASH FLOW FOR THE YEAR ENDED 30 JUNE 2020

Cash generated from operations
reconciliation of profit to cash generated from operations

Operating Achvities

Net cash generated from operating activities
Investing Activities
Fixed assets additions
Intangible assets additional
Biological Assets
Grant CGUG
Increase in keasury bills

Financing Activities
Loans
Loan repayments

7,493,943) 59,979,722

2020
Kshs

(1,12,207,141)

124,693,86?
5,943,277

(35,9',23,941)

2079
Kshs

(L6,822,955)
106,546,455

5,802,249
(35,546,62n

11

14

10

"i.7

18

28

29

30

13

74

15

24
"t6

(1

5,394,39'l
27,"tg't,350

(29,760,672)
2,387,326

68,273

(9,379,9ss)
1,,792,768

75,921,6n
4,376,703

706,737

5,264,728 72,877,276

(1,2,229,215) 732,796,398

(621,250,61.6)

(1,08s,155)
(5,005,7s8)

2,425,490

(136,087,144)
(2,es,s30)

10,000,000) (1

9,1.22,829

0,000,000)

(634,976,039) (139,609,84s)

NET CHANGES IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at the beginning of the year

Cash and cash equivalent at the end of the year

516,615,660
(37,12'r,-t44) (22,496,364)

485,640,3s0 (22,496,364\

(167,6s0,738) (29,309,811)

377,394,101 406,703,9'12

19 275,743,363 377,394,101.

21.5,743,363 377,394,107

4

Operating Loss
Add: Depreciation for the year
Add: Amortization of Intangible
Less: Amortization of Grants income

Operating loss before working capital changes

Changes in working capital:
Inventory
Debtors
Trade and other payables
Customer deposits
Provision for liabilities & other charges

Cash generated from operations

26/27
2s/26/27
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Iildorct Watcr and Sanitation Conrpanl' I-inritctl
Annual Rcports and Financial Stalcmcnts
For thc ycar cndctl ,lunc 30, 2020

18. NOTES TO THE FINANCIAL STATEMENTS
1. CENERAL INFORMATION

Elclolet Watcr and Sanitatiorr Cor.r'rpany Lirnited (ELDOWAS) was irrcorporated itr
October 1997 urrrler Conrparrics act (CAP 48(r l-aws of Keuya). It starterl operatiolls in the

year 2000. Thc Courrty Goverrrrrerrt of Uasin Gishu is the prirrcipal sharcholder. Urrder
the Water Act 201(r, ELDOWAS cart'ies out its furrctions as a Water Services provider
urrder the licerrse ;-rroviclecl by Water Scctor Regulatory Board (WASREB). The principal
activities of the Cortrpany arc to provitle Watcr arrcl Sewerage Serviccs witlrin Eldoret
Municipality ancl its irnrncr'liate ellvirons irr Uasin Gishu County.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

Tlre firrancial staternents have bectr Llr'ePareLl o1l a Ilistorical cost basis except for tlre

rneasur:enlcnt at le-valued amoullts of cet'taitr iterns of proPerty, platrt ancl equiprnerrt,
rrrarketable sccurities anri finarrcial insttuurents at fair value, irnpairccl assets at their
estirnatecl recovcrablc atnoulrts arrcl actuari"rlly cletelrnincd liabilities at their Preselrt
valuc.
Thc preparatiorr of fitrarrcial statelnellts has also beetr prreparecl on a goitrg coucem basis

in corrforrnity with IrrternatiorraI Financial Reportiug Staudards (IFRS) which allows the

use of estirnates ancl assurnptiorrs. It also requircs r'nanagelnetlt to exercise iudgernent in
tlre process of applying the errtity's accoutrting policies. They have beelr prepared and

presentecl in Kenya Shillings, which is the functional and reporting currency of tlre
Cornpany,

The firrarrcial statclnents lrave been prepared irr accordance with the PFM Act ol 2016,

cor-npanies Act CAP 486, arld IrltenlatiorraI Finarrcial Reporting Stanclarcls (IFRS). The

accourrtitrg policics adopted have been consisterrtly applied to all the years preseutecl.

3. APPLICATION OF NE\^/ AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS)
i) Relevant new standards and anrendnrerrts to published standards effective for the

year ended 30 June 2020
IFRS 16: Lcascs
T|e lew stapclarcl, effectivc for atrnual periods begin:ring ol1 ot' aftcr 1st Jauuat'y
2019, introcluces a ncw lessce accounting n.rodel, which requires a lcssee to recogtrise

assets and liabilitics for all leases with a tcrm of rrore thau 12 tnotrtlrs, unless the

unclcrlyirrg asset is of Iow value. A lessee is required to recogrrise a right-of-use asset

6

Kc:ryan Conrpanics Act CAP 486 for rcporting pulPoses requires that thc Company's
finatrcial statcrncrlts shoukl cornprises of statenrent of finarrcial Position, statement of
conrprclrensive incomc, statcrnent of chatrgcs in cquity, statelnetlt of cash flows, arrd

rrotes. Irrcornc arrtl expe:rscs inc)uding thc cornPonents of other cotn lrreltetrsive itrcolne
arc lecognisetl in the profit arrcl Ioss accou)rt.

l
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ES TO THE FINANCIAL STATEMENTS (Continued)
resenting its right to Lrse thL' unclc'rlying leasetl asse't antl a le'ase liability
resenting its obligation to make Iease paymc'nts.

lC 23: Llrtcertainty Oaer itconte tax tre t,trctlts

c interpretation arL'lresses the t-letermination oi taxable profit (tax loss), tax bases,

used tax losses, unusecl tax creclits autl tax rates, when there is uncertainty ovcr

ome tax trc'atments untler IAS 12. lt spc'cifically consiclers:
. Whether tax treatments shoultl be consicleretl collectively

. AssumPtions for taxation authoritie's' examinations

. The tletennination of taxable profit (tax loss), tax bases, unused tax losses,

ulluseLi tax crer.lits anrl tax ratc's

. The effect of changes ilt facts anri circumstances

A netdnrcnts to IFRS I titled Prepaynent Feutures zoith Negatipe Conrpensttiotr
sred in October 2017)

ll e arncuclments, applicable to annual pcriorls beginning on or after l Jarruarv 2020,

al ow entities to nleasul.e prepayable financial asscts with negative colnPL'nsation at

N

re

I

T
u

(i

c

(i

ortiser.l cost or fair valut through other cornprchensivc income if a specifierl

rrclitiorr is rnet

A newl rcrrts to IAS 28 titled Lotrg-ternr lnterests itr Associotes arul Joittt Ventures

sued in October 2017)

1 e arncndmcnts, applicable to annual periocls beginrring on or after 1st January
2 20, clarify that an entity apPlies IFRS 9, rather than IAS 28, in accounting for long-

tc m intere'sts ir-l associates ancl joint ventures

A trerulntcrrts fo IFITS 3 - Atrttuttl lnprouenrents fo /l'ltSs 20'15-2017 Cycle, issuetl itr
D cenber 20'17.

e arnenllrnents, applicable to annual periotls beginning ou or after 1st January
2 20. provicle aclclitional guitlance on applying the acclr.risition methocl to particr"rlar

es of busir-lL'ss combination

A rctuhnetrts tcr IfRS 1'L - Attrunl lntproaements fo IFRSs 20L5-2077 Cycle, issued it
D cember 2017

e amentlnents, applicablc to annual periorls beginning on or alter 1st January
2 20, clarify that wher-r an entity obtains joint corrtlol of a businc'ss that is a joint

eration, it cloes not re-measure its previor,rsly l-rel,l intc'rests

ty

'I

T

O

2

A rcndnrcnts to IAS 12 - Attttuttl ltrtp roaenrettts fo IFIISs 2015-20'17 Cycle , issued in
D cenrbe r 2017
1'l e ament'lments, applicable to annual periorls be'ginning on or after 1st January

20, clarify that all income tax consequenccs of diviclends shoultl be recognised

n a Iiability to pay a tlivirlerrrl is recognise,.1, antl that these incomc tax

irtcr antl Slnitntion Corupany Linritctl

2020



Iildoret Watcr anrl Sanitation Conrpany Lirlitcd
Annual Rcports anrl Financial Statcmcnts
lior thc 1,car cndcd.lunc 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
consequences should be recogrrisecl in profit or: loss, other conrpreherrsive irtcome or
equity accolding to wlrere the entity originally l'ecogllised tlle transactions to wlrich
they ale Iinkecl.

Anrnilnrcnts to IAS 23 - Artnual Intprotenrctts fo IFRSs 201.5-2017 Cyclc, issued in
Dcccnrbcr 20'17

The arnenclrnerlts, applicable to aunual periocls begilrnirrg ou or aftet' 1st January
2020, clatily that the costs of borrowings rnade specifically for the purpose of
obtaining a qualifying asset tlrat is substantially cornprleteci catr be included in the

cle terrl irra tion of the weightecl average of borrowirrg costs for other qualifyirrg assets

Arrtcnrlnrcnts to IAS 19 titlcd PIan Anrendmurt, Curtailnrent or Scttlcnrant (issucd irr
Fcbntanl 20-19)

The anre:rdrne:rts, applicable to plan a t.netrrl mett ts, cut'tailnrents or settlelrellts
occullirrg on or after the beginning of the first anrrual repoltitrg periocl that begins on

ol after 1st ]anuar:y 2020, r'equires an etrtity to use updatecl actuarial assumptions to
rletermirre current scrvice cost arrcl rret ilrterest fol the rernairrder of the annual
re;rorting periocl after the plan anrenclrlent, curtailrretrt or settlerner'tt whetr the

e:rtity 1g-l1q3cures its net clefi:rccl benefit liabilitv (asset) in the tratrtrel specified irr

the arnerrdccl stanclarcl.

Anrnilnrcnts to IAS 1. anil IAS 8 Definitiott of ntaterial
The alnendrnerrts ate intended to rnake the clefinition of nraterial in IAS 1 easier to

understanc'l and are not irrtended to alter tlre underlyir-rg coucept of rnateriality in
IFRS Starrdarcls. The conccpt of 'obscuring' material infolrnation witlr irnmaterial
informatio:r has been irrclucled as pal't of the uew definitiorr. The tlireshold for
mateliality influencing usels has been clranged frotn 'could influetrce' to 'could

reasonably be expectecl to influer.rce'. The definition of nraterial in IAS 8 has beerr

replacecl by a rcfelence to the defirtition of material in IAS 1. In addition, the IASB

ar.rrerrdecl otlrel statrdalds atrcl the Conceptual Frarnewot'k that colltailt a clefinition of
nraterial ol lefel to tlrc tel'ln'rnaterial'to etrsute collsistellcy. The atneudments at'e

appliecl prospectively for auuual Periorls beginnirrg o)t or after 1 January 2020, with
earlier: application pernritteci

ii) New and anrended stand.rrds and interpretations in issue but not yet effective in
the year ended 30 June 2020

IFRS 17 lrtsurartce Contracts (lssued 1.8 Mav 20-17)

IFRS 17 r'cquires insura:rce liabilities to be lrreasur-ecl at a cul'l'ellt fulfillrnent value

arrd provicics a nlore urrifornr rlleasul'crrent and presentatiotr apploach for all
irrsurance colltracts. These t'equ irerlle rr ts al'e clesigned to achieve the goal of a

coltsistellt, principle-based accouutitrg for insurance colltracts. IFRS 17 suPelsedes
IFRS 4 lnsurnnca Cotrtrncts as of 1 January 2021.

Anrcndnrcnts to Rcferences to the Conccptual Franrcwork in IFRS Stardards (Issued

29 March 2019- Applicablc for aruunl pcriods begiming'l lammry 2020)

8
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

T[gether with the revisetl Corrccp tual Frnnrcuork publishecl in March 2019, the IASB

atso iss.le.l AuentTnertts to Refererrces to tle Conccptu Fronetoork irt IFRS Stntdtrds.

T[re r'locumerrt contains amentlments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8,

t,[s:+, tes 37,lAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, a.tl SIC-32. Not all

afrrerr,.lmerrtS, howevtr, upr'latc' those Pronoullcements with regarci to refcrcnces tO

afrri cluotes frum thc. framework so that they refer to the reviser.l Cottceptutl

F'fattrcu,ork. Some pronounceme.rr ts are only uprlater,l to irrr.licate which vcrsion of thc'

flamework tht'y are rc'fc'renciug to (the IASC framc'work atloptetl by thc IASB in
2001, the IASB framework of 2010, or the uew rcvise,-l framc'work .f 2019) or tt>

irltlicatc- that rlefinitions itr the stantlarti havr-. not [:cen uptlaterl with the r-rcw

tlf f irritiorrs r.lev elopecl i n the rev isc'tl Co nc c 1t 
t r n I F n n t ut oo r h

iii) $arly adoption of standards

Jhe 
entity tlirl not early - ar-lopt anv ncw or amentieel stantlartls in year 2019.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principle accounting policies atloptetl in the preparation of thc'sc' fir1ancial

statefinents arc set r.>ut below:
a) Rf venrre recognition

Rfvenu.'is recogniserl to thc extent that it is probable that future ecouotnic benefits

*,lill flu- to ELDOWAS anrl the reverlue can be reliably tneasure,'i. Rt'vetrue is

rtcognise,,l at the fair value of consiLleratiorr rc.ceivecl or L';pL'ctec'l to be' receiverl in

t[.{e orciirrary course oi the Conrpany's activitics, nct of value-acLlecl tax (VAT),
w,[r.,re applicable', arr,.l when spccific criteria have been met for t'ach of the

ELDOWAS activi ties asllescribe,,l below.
i) R[venue from the sale of goods ancl services is rectrgniserl in the mouth in which

tfie ELDOWAS bills its customer based metcr rcatiings of watt'r ancl sewt'r
c(rrsu m,-',..l.

ii) Grants from National and Cotrnty Governments arc recognisetl irt tlrc ycar in
wfrich the contpnny actually l'ecL'ivL's such grants ancl then amortizc(i over the

efonc,rnic lifc of the assets its furtcling
iii) Fifrance income comprises interest receivable from bank t-leposits anri invc'stment in

selurities, anci is recogniset'l in profit or loss on a time propr:rtion basis using the

effective interest ratc method.
iv) pther income is recogniserl as it accrues,

b) Ir{-kind contributions
Infkinri contributions are tlonations that are maetc to the errtity in t.he form of actu;rl
gJo.ls arr,.i/ or services rather than in moncy or cash terms. l'hese rlonations may
influde, vr'hicles, ecluipment or personne'l services. Where the financial value rect'iveti
fof in-kinrl contributions can bc, reliably cleterminecl. the ctttity inclutles such value in
th! staterneut of comprehensivc income both as tev('l1ue anrl as au exPeltse in equal
an,h opposite amounts; otherwise, the contribution is not recortietl.

9
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NOTES TO THE FINANCIAL STATEMENTS (Corrtinued)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Corrtinued)

c) Property, plarrt and equiprnent
All categories of propcrty, plarrt and cquiprrrcnt are initially recordecl at cost less

accurnulated clepreciation aud irnpainrent losses. Certain categories of proPerty,
plant arrd equiprleut are subsequently carried at re-valued arnounts, beiug their fair
value at the date of re-evaluation less arry subsequerrt accumulatecl depreciation and
irnpailnrent losses. Where re-r'neasu rerrerl t ale at re-valuecl anlounts is desired, all
itcrrrs in all asset categol'y are re-valued through periodic valuations carried out by
inrlcpetrdent external valuers. Incleascs in the carryirrg amourlts of assets arisilrg
frotl re-evaluatiorr are creclitecl to otlrer conr plelrerrsivc incorrc. Decreascs that offset
prcvious irrcreases irr tlrc can'ying an'lour'rt of tlre sanTe asset are charged agairrst the
lcr,.-rluatiorr rcserve accounU all other clccrcases arc chargecl to ;-rrofit or loss irr tlre
incornc statelncnt. G.rins and losses on tlisposal of items of ProPerty, plallt atld
e<luiprnerrt arc detennincd by corrparing the proceetls [ronr the disposal with tlre net
calryirrg amoulrt of the iterns, and are recogrrisetl irr profit or loss itr the itrcotne
staternerlt.

10

d) Depreciation and inrpairnrent of property, plant and equipment
All categories of property, plallt and cquipurcnt are iuitially recogtrisecl at cost atrcl

suL'rsequently carriecl at cost lcss accunrulatecl clepreciatiotr aud accumulated
irlp)2iy;11g111 losses. Cost irrcludcs experrcliture directly attributable to the acquisition
of the assets. Cornputer software, irrcludirrg the operatjng systelr, that is arr integral
pal't of the relatccl lrardware is ca1'ritalisetl as pat't of the conlputer equiprnent.
Dcprcciatiotr on Lrl'opcrty, plant ar-rd equiprnent is recoguiscd itr the irrcorne

statcltleut on a straight line basis to write rlown the cost of each asset or tlre re-valued
altloulrt to its residual value ovcr its esti:ratecl useful life. The atruual t'atcs itr use are:

Darns, buildir-rgs, watcr atrcl sewer works 40 years
Plant and lnachirlery 8 Years
Motor vchicles, including tnotol cycles 4 years

Cornputers aud related equiprnent 3 yeals
C)ffice equiprnent, furniture anci fittirrgs 8 years
Tools 3 Years

A full year's depreciation charge is recogllised both iu the year of asset Purcllase and

irr tlte year of asset disposal. Itenrs oI Pt'oPetty, plant and equipnrent are reviewed
arrrrually fol irnpairmerrt, Where the carryirrg arnoullt of atr asset is assessed as

gt'eater than its estirnateci recovelable alrount, an inrpairtnelrt loss is rccogtrised so

that the asset is writterr rlowlr itrrrncdiately to its estimatecl lccovet'able atTloutlt.
Freeholc.l lancl and capital wolk itr progress are rlot clepleciatetl, Capital work ilt
prol;ress relates tlairrly to the cost of ongoing but incourplete works otr buildirrgs
and other civil works arrcl insta lla tior.rs.
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N TES TO THE FINANCIAL STATEMEN'fS (Continuecl)
4SU MAIiY OF SIG N I ITICANT ACCOUNl'lNG POLICIIIS (Contin ue'cl)

e) I tangible assets

clpitalise.t orr the basis of costs incurreri to acquire anr.l bring to use the specific

r{it*ur". These, costs are amortiscd over thc estimated r.rseful life of the intangible

a{sets from the yr'ar that they are availablc' for use'. Usually over 3 years.

angible assets comPrise Purchased comPuter software licences, which are

ll

f)

A1

ea

u!
IN

,!
as

mortisation is calculaterl using the straight line methocl to write tlown tht'cost of
ch licence or item of software to its resiclual value over its estimated useful life
iing an annual ratc of 33.3 %. All computc'r sof tware is rcviewell annually lor
rpairment. Whc.re tl'rc carrving amount of arr irrtangible asset is assL'ssed as Brcatel'
arr its eStimatecl r eCoverable amoLlnt, au iurpairmc,nt loss iS recognisecl So that the

set is writtell clowtr immecliatelv to its c'stilnated recoverablc'amour^lt

a

c) quity investments
Llity illvestmcllts al'e statcd at cost less provision for any pelmanc'nt rlinlinutioll iu

alue. Currently ELDOWAS has Trc'asury bills
h) nventories

i)

inventories are staterl at the lower of cost antl ne't realisable value. '[he cost oi

fnventories comprises purchase price, import dutics, transPortation anr.l hanc'ting

fharges.
llrade and other receivables
'[ratle anll other receivablcs are recognisecl at fair values less allowances for any

{rncollectible amounts, 'l hr-'se are assessc'cl lor it:rpairmc'r-rt on a contilluing basis. An

fstimate is marle of rloubtful recl'ivables basetl on a review of all outstantling

irmounts at thc year errrl. Barl rlebts are written ofI after all efforts at rc'covery have

pec'n exhausterl.

fiaxation
ttrrent incoue tax
I

lCurrerrt iucome tax assets and liabilities for the current anci prior pcriods are

]measuretl at the amount expecter.l to be recovere,"l from or pait{ to the tax

authorities. The tax rates ancl tax laws usetl to computc' the amount are those that

i)

are enacte(l or substantially r'nacterl as at the rePorting datc. Current income tax

relating to items recogniserl rlirectly irr etluitv is recognisecl in net assets antl rrot in
the statemerlt of firrancial pcrfortnance/ incomL' state mellt.

Alnortisation and impairment of intangible assets

Afnortisation is calculaterl using the straight line methorl to write clown the cost of
e{ch licence or item of software to its rc'sirlual value ovc'r its estimaterl useful life
,r{ing an annual rate trt 3?.3 "L. All computer sof twarc is reviewetl arlnually fr.rr

in]rpairment. Where the'carrying amollnt of an intaugible asset is assc'sse'tl as Ereatcr
ttlan its estimatccl rc,coverable amount, an impairment loss is recogtriserl so that thc'

et is written rlown imme't'liately to its c'stimate'c1 rt'coverable amount
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMnRY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Defelred tax

Defen'cd tax is provided using tlre liability rnethod or1 terrPo::ary differences
betweerr the tax bases of assets and liabilities alld their carryirrg alnounts for
firrancial reportirrg pulposes at the reporting date.

Defcrred tax liabilities are rccogrrized for all taxable temPolary riifferetrces, except
irr rcspect of taxablc ternporary clifferences associatecl with investrnents itr

corrtrollcd entities, associates aud interests irr joint veutures, whetr the tirning of the

rcvcrsal of the tenrporary clifferences can [:e corrtrollecl and it is probable that the

tcllrporar)/ clifferences will not rcveLse itr thc foreseeablc futule.

l)efcrred tax assets are recogtrized for all tleductible ternporary tliffererrces, the

carry forwarcl of unused tax creclits atrd atry utrused tax Iosses. Deferred tax assets

are recogrlizell to the extcnt that it is probable that taxable Profit will be available
agairrst which the deductible temporary differeuces, arrd the carry forward of
urrusecl tax creclits and unusecl tax losses catt be utilized, excePt in respect of
clerluctible temporary differerrces associated with investrnelrts itr controlled
eutities, associates and irrterests in ioint ventures, deferred tax assets are recognized
only to the extent that it is probable that the telnporary ciiffereuces will reverse irr

tlre foreseeable future arrcl taxable profit will be available against which the

ternporary cliffelences can be utilizecl.

The calrying arnount of cleferred tax assets is reviewed at each rePortills date alld
recluced to the extent tlrat it is no lorrger probable that sufficierrt taxable profit will
be available to allow all or part of the defetred tax assct to be utilized.
Unrccognizec'l cleferrecl tax asscts are re-assessecl at each t'ePol'ting date and are

recognized to the extent that it has becotne probable that future taxable profits will
allow the deferred tax asset to be recovered.

Dcferrecl tax assets and liabilities are ttreasured at the tax rates that ale expected to

apply in tlre yeal wherr the asset is tealized or tlre )iability is settlecl, based ou tax

rates (arrcl tax laws) tlrat have beetr etracteci or substalltively erracted at the

rcportirrg date.

Deferrecl tax relatirrg to itelns recogrrized outside surplus o:: cleficit is recognized
outside surplus ot'deficit. Deferrecl tax iterls are rccogtrized irr correlation to tlre
uuclcllyirrg transaction i11 net assets. Deferred tax assets ancl clefert'eti tax Iiabilities
are offset if a legally eufot'ceable right exists to set off current tax assets against

cul'reltt income tax liabilities and the deferred taxes relate to tlle same taxable entity
aud the same taxation authority.
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N TES TO THE FINANCIAL STATEMENTS (Contintred)
4SU MAI1Y OF SIGNIFICANT ACCOUNTINC POLICIES (Continuc'd)

k) ash and cash equivalents
cquivalents cornprise cash on hanrl art,,lCJsh an.l cash

di
*1
su
AII

posits on call anrl highly liquid itlvcstttteltts with arl
cash at bank, short-tcnl

original r:raturity of thrce

)nths or less, which are rcatlily convcrtiblc t<r knowtr anroulrts of cash anll alc
bject to irrsignificant risk of changcs iu valuc. Batrk accor:nt balalrccs irlclr.t,.lc

iour-rts hclcl at thc Starrrlarcl Chartcrc,.l []ank Eleloret brlnch anr'l othcr banks trt cnrl
of ithc f inanciaI vear.

l) $orrowings
lrricrest bearing loans anrl ovcrtlrafts are initially recr)rrlcLl at fail valtre beirtg

redcive.l, r'tL't of isslrc costs associirterl with the borrowitrg. Subserluently, thcse arc

rntfasure.l at illnortised cost usillg the, effcctive intcrcst rate lnctho(t. Aniortiscd cost

is falculatr,,.l by takirrg ilrto account any issue cost anll any r.liscourrt or premium otr

se(tlL.ment. Firrance chargcs, inclutling pre'uriums payable of settlemeut or
redemption arc'accouutec'l for on accrual basis anrl are al'ltierl to the carrying amount
of lthc irrstrunrent to the extcnt tllat they are not s(,ttlL.d in the periori in which they

aripe. Loan intcrest accnring rluring the construction of a proiect is capitaliscti as part
of [hr'cost of thc project.

m) {rade and other payables
Trfnde arrd other payablcs arc rron-intc'rest bcarir-rg atrtl arc carrieri at altlortised cost,

wtf ich is nrcasurc,ll at thc fair value ol colltractual valr,rc of the corrsir,le ration to be

paId in future in respect of goocls antl scrviccs supplie,,i, whethcr billctl t<r

EqDOWAS or not, Itss any payments maclc to the suppliers.
n) $etirement benefit obligations

lfhe Comparry ()peratcs a tlefine.cl contribution schc,nre for all full-timc employees
a[lministL,red by Local Authorities Pcrrsion Trust (LAI'1'ltUS1') ar-rd is fr,rnrlerl by

cprrtributions from both the cornparry arr,.l its employees. 1'he cor:-rpany also

cpntributes to tlle sratutory National Social Sccurity Funtt (NSSI;).'l'his is a tlciirre.l
c]ontribution schc'me' re'gisterell tInllcr the Natiortal Social Sccr.rlitv Act. 'l'hc

cpr:rpany's oblig,atiorr rrntlt'r' thc schcrrrc is lirnitcri to spccifrc contributiorts
t{gislated frour tirnc t() tinlc anli is clrrrcrrtly at Kshs.2U0 per employec per month,

o) Ijrovision for staff leave pay

lnrployees' L,ntitlements to annual lcave are rccogniserl as they accrue at thL'

efnploy,-'.'s.

P) xchange rate differences
hc accounting rc,corcls are nraintaineri rn the fuuctional currc'ncy of thc'primary
ponomic rnvironrnent iu which the L'ntity operatcs, Kenya Shillir-rgs, Transacti()r1s

h ioreigu currencies tluring the ycar/pcriod arc translatetl into thc functional
c{rrrc.rrcy usirrg thr, r'xchangc rates prevailing at the r.ltrtes of thc transactions or
vfrluatiorr whcrc' items arc rL'-lneasurerl. Any foreign exchange gains autl lossc's

r{sulting from the scttlclncnt of such transactions arrr,l fn:r:r the translation at yr.,ar-

e{r.1 exchange rates of lnolletal'y assc'ts anll liabilities dc'norninateel in foreigu
clrrrcncics arc recognisc,,l in profit or loss.

E
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NOTIIS TO THE FINANCIAL STATEMENTS (Contirrued)
SUMMARY OF SIGNITICANT ACCOUNTING POLICIES (Continued)

q) Budgat inlontratiotr
'l'hc origirral burlgct for FY 2019-2020 was aprp,rovecl by the Boarr-l and subsequcntly
forwarclcrl to tlre Corrtrty Tre.rsury orr 5rl' APril 2019. Subscquetrt revisions or
su 1'rplcrlerr ta ry Lrudgets were rlatlc to thc approved buclget itr accorcialrce with
spccific approvals frorn thc Boarcl.
The cntity's budget is preparccl orr a different basis to thc actual itrcotnc and

exprcrrcliture cliscloscrl in thc firrarrcial statenlents, The financial statettlet'lts are

prcp.rlctl orr accrual Lrasis using a classification basecl on thc rtature of expetrses itr

the statcrrent of finaucial pcrfortr.rrrce, whercas the budget is prepareci ott a cash

basis. Thc atrounts irr thc finarrcial staterncrlts wcrc recast frorl thc accrual basis to

tlrc cash Lrasis arrti leclassifiecl by prcsentation to be otr the satle basis as the

aprproved buclgct. A conrparisotr of budget arrtl actual alroul'tts, plepared on a

cornpafable basis to the approvcd buclget, is theu pt'esentecl irr the statement of
comp'raf i5611 of budgct and actual amoullts. h'r aclditiorr to the Basis difference,
adjustrrrerrts to altloutlts in tlre financial staterncnts are also nracle for differerrces ir-t

thc folurats and cl.rssif ica tiotr sclrcrres adoptcd for the prescntation of thc fitrancial
statcllelrts arrl thc applovcd Lrrrtlgct.
A statcllclrt to rc.corrcilc tlrc actual alnounts orr a cotnpalable lrasis includeci in the

statcntcnt of corrlr.rrisorr of budgct anrl actu.rl anlounts atrcl tltc actuals as Por the

statcnrcnt of firra:rcial Pc r f orrt1.1r'tcL' has Lreetr presetrtecl urrclcr page 6 of thesc

firra rrcia I sta tenren ts.

r) Conrparative figu res
Wltcrc trccessal'y colllfrarativc figurcs for tlrc prcvious firrancial year llave been

anrcrrrlcrl or recorrfigurccl to cotrfortn to the required changes itr presentation.

s) Subseq uerrt events
Thcre havc been tro events subsequerlt to the financial yeat encl with a significant
ilrr;ract orr the finarrci.rl staternertts for thc year ettcled Junc 30, 2020.

0 Related Parties
The Conrparry regards a relateci party as a persorl or ar1 entity with the ability to exert

control inciividually or joitrtly or to cxercise significant iufluerrcc over it or vice veLsa.

Tlrc conrlranv is orre of thc Water Servicc I)rovitler utttler I-ake Victoria North Water Works

I)cvcloprlent Agc:rcres (l-VNWWDA). I-VNWWDA is expc'cted to provicle itrfrastructural
clcvt:loptnetrt. [)urirrg thc firr'rrrcial )fcal, tllc Agerrcl' cornpletecl anc] hatrcled over

I:,llcgrini/Kapsoya Water StrPl-rly. Thc cotrrParly is also owtlecl 100% by the Coulrty
Crx,crrrrlcrrI of Uasi:r Gislru antl has a reprrcscrr ta tion of 2 (Two) out of 8 (Eight) Directors in

llrt: Iloarrl.
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N TES TO THE FINANCIAL STATEMENI'S (Continuecl)
5SI NIITICANT JUDGMENI'S AND SOUIRCES OI: ES'I'IMA'fION

CEITTAINTYU
Member

The pre
r11a11agc

a n-lo Lr n ts

liabilitit's
arrel esti

of corporatL' Marragcment 'l'eam an,,l thc' Boartl of Dircctors alc also rcSar(lL,(l as

rL'lated rtics. Tllc brc'aktlown of the total rL'rnunL'r'a tiol'l for Key mallagelrlcl'rt staff anr.l

boarci all wallces is as be low

aratiorl of thc' Errtity's financiaI sratemL'rlts in conitlmritv with
ent to make juelgnre'nts, cstimatL's and assulnPtiolls that affcct

of rcvcnues, cxpcltscs, asscts ttrl(i liabilities, antl thc ,'lisclosr.trt,l

a,.lopte cl

that l)rav

IFRS rccl u ires
thc rcpol tc(l
of contingcnt

cotnparry, the
thL. a lnoLr nts
are. basu,.l on

at thc c'l1rl of thc'r'cporlrng pcliorl, llowevcr, uncertainty about tht'sc assttnlptir-rns

atgs cgtrltl resr-rlt irr outcolncs tlrnt retluirc'a nratcrill ir!ljttstrtlcrlt to tlie carr.r'ing

amount tlf the asst't or Iiabilitv affecte',.1 in ir.rltrrc periotls
In tl

dirc'i
rcco
histd
llelrd

-ayl
finai
c irc r.

ancl
The
acco
tlie f
a) I

tt

b) \,1

hc' process of applying the accourlting policies
:tors makc certain judgments atltl cstimates

bv the
a ffect

prical experiencc arrrl othcr factors, inclutling expcctations of fr"rturc cvcrlts that arc

lvc.i to be reasonable urrtler the current circumsta ttct's. Howevcr, actual rcsults
,.iiffcr frorn those r:stimates. Thc jr,rrlgments antl c'stitratL's are revicwctl at cach

frcial reportirrg LlatL'to ensLrre that they are still reasonablt' un,.ler the prcvailing

f 
nrstance,s baserl orr the informatiotr available, and any rcvisions to such jutlgments

!stimarcs are rc'cogniz-e'cl in the year in which the rcvisiou is matle.
jr.rtlgcrnc,rrts macle by thc r.lirectors itr the proccss of applying the cotnpanv's

lunting policies that have thc lnost signilictrnt efiect on thc alrourlts rect-rgtrisc,,l in
lirranciaI slatcnrcnts ittcl urle':

[dll.'t1,.', it is probable that futurc taxablc'profits will be available agarirrst which
grrlporary tliffcrences can be trtiliseri; trnrl
Vhcthel the conrpany has the abilit,v to Irol,,l 'helel-to r)r.lturity' invcsttttc'nts urttil
hcy nlaturL'. lf thc company wcre to sell other than atr insignificar-rt antouut of
Uch invcstr:'rents bc{ore matulitv, it wor.rltl bc rel1uircr.l to classily thc'entirc class as

iv aila blc-for-sale' anr.l mcasurc thcnl at fair valtrc
Key sources of estimation uncertainty

assunrptions matlc about thc futurc. anrt othcr sources of estinratiotr uncertairtty

lhavc, a signiiicant risk of car.rsing a nraterial a(l.iLlsturerlt to thc carryillg illllourtt ot

gnrzecl in the iirrancial statcntcnts. Sr.rch jutlgn-rents all(l cstimatcs

l5

S

Kev
tha t

ASSC s anel liabilitic's within tl-rc next iinancial year. Iu the opinion of thc tlircctors, tliey
hav matlc no assumptions alld thcre arc no sourccs oI cstinratittn unccrtailllv that arc

likc.l to caLrsc. a rnatcrial acljustrnent to the carrying anloullt of asscts an,.l liabilities

2u1812019 (l{shs.)2019/2020 (Kshs.)Name
25.535,931.tL),6'13,793

.)wa ncL's ancl HonoraliarBoarrl all
23,319,60023,22'1,'rutJri4L.rnen t allowa rrcc'sKey Man
48,855,53'r42,834,893Total

rr, r t n the nc.xt financial yr'ar

I
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I''ol thc ycar cn<lc<l ,lrrnc -10,2020

NOTES TO THIl FINANCIAL STATEMENTS (Contirrued)
.5. SIGNIFICANT JUDGEMENTS AND SOURCES O[

UNCERTAINTY (Corrtirrucd)
ESITMATION

Estirnates arrd assu nrptions
The kcy assur.rrptions co:rcernirrg the future artd otlter key sources of estilration
uncertairlty at the reportiug clate, that have a sigrlificant risk of causing a material
acljustnreut to the carrying arrourlts of assets arld Iiabilities withirr the next fiuancial
year, are dcscribecl below. The Entity based its assutnPtions alld estilnates on
parallleters availatrle wherr thc fin.rrrcial statellrcllts were preparecl. However, existing
circurrrstarrces arrd assumptiorrs about future tleveloprllcnts nraY chatrge tlr.te to market
c)rarrgcs or circrr n.rs t.rrces arisinll lrcyonr'l tlrr-'control of thc Entity. Such changcs are

loflc'ctc'd irr tlrc assrrrlprtions whr"tr thcy occr-rr.

Useful lives and residual values
Thc useful livcs .-rnrl rcsitlual values of asscts alc assessetl using the following
irrrlicatols to irrforrl potential iuturc use ancl valuc froltr disposal:

Thc corrciitiorr of the asset lrasccl on the asscsstnerlt of experts cnrployecl by the
Ilrrtity

Thc naturc of tlre asset, its susceptibility arrd adaptability to charrges in teclrnology
and proccsses
The naturc of the processes irr which the asset is cleployed
Availability of fur-rdirrg to rcplace the assets

Changcs irr the rnarket irr relatiolt to tlte asset

Provisions

Provisions werc raisecl ancl rrrarragcnrcllt detel'rnir'red art estilnate trased ou the

irrfolrrratiorr availatrle. Additional disclosure of these estimates of Lrrovisions is

irrclrrclctl irr Notc 30. Provisiorrs are rrrcasurcri at the nranagenlent's best estirnate of t]re
cxprcnrliture requirccl to scttlc the obligatiou at tlrc lcportirrg date, atrd are discoulrted
to p'r1s5p111 valuc wlrere the effect is rnatcrial.

t6
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T
I{

P

E

8hr

9C

l0A

11 E

s of Watcr
r,r'Selviccs lncotle

\4 tcr Chalge

C) her Non-billing incourt'
trr on I:cc's

rrnection llces

2020

l(s hs
4 38,821,507

196,tn7,t64
37,4?7,tst)

2,J19

l(sh s

446,025,77t)
'177 

,0 \2,942
36,026,650

673,245,821 659,t)65,J7 t

naltv/Surchar ge

ate oI rrerr' conr]teti()n

c,r Conncctiott Chargr,'s

e of slLrdgc

IJI kage chargcs

tcr'l'cstir1p,

rrsc llent lncome a/c
Ii
l-t

H rc, of iVlachincrv/ Ve hiclcs

tcl Sarnplirrg/ Tes ts

e Of Storts

o hrr income

rest canrcrl

5,3t3,156

11,205,584

631,562

5,t)92,582

713,480

5,400

558,000

53,33s

83,600

3,33t,474
849,576

296,801)
,1,037 ,975

't t,L)86,128

15,352,t)97

948,052

667 ,8 \'1

50,810

97 ,Zjt)
8,51r,805
'1,127 

,866

290,7'15

33,072,5?4 39,t)32,181

in Lrrr rlisposa l

rtrltizir tion llconrc

t7,540,5'..\5

1,937,:10r)

35,t)?-1,91 I

t 6,7 55,Uo'l

35,546,627

1'

B

Li
EI

Penses

S ff Costs
ining Costs

sint'ss'l\'avel
crnigh t Allow'ancc
0llsc

trici tv
lephone
sta ge

NWWDA Fees

ASIIEII Fces

R \1.\
b Chargts & Reagenrs

2020
Kshs

323,6?9,082
7,.t81),270

13,67't,645

9,338,50.)

2,035,618

t6,783,247
6,673,392

3,846,923
U

25,528,562

r 1,593,510

4,29't,954

5,4 t9,70 t

2019
Kshs

281) ,339 ,049
10,63't,272
't5,732,690

16,862,t04
't,967,617

't4,tJ'10,282

5,170,t9 r
'r,904,907

't4,122,654

24,772,745

8,103,622

2,192,0E6

3,743,6t6

'l

I)

t_

t7
te r' & Sen'eragc
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Irtsu t.t rtcc

Scculitl, Scrviccs
I'ro- [)rror
R.r tcs

Sta tioncry
Advclt & Public Rcla tio:r
Srrbscriptiorrs
Dorra tiorrs
Bank Chargcs
n udit Fees

Plofcssiorral Fccs

Frr rrctiorr /Celcbla tion
Board Iixpcnscs
C)tlrer Of fice Exlrerr.c.
Wa tcr Chenricals
Urri[olrrrs
Fucl/Oil/T-ubricants
Clcarring & La und rv Matcrial
I-llV/ Aid< Ploglamnrc
Rcnt Arca Of ficcs

s['r''t ts
CSR Activitics
ISO n ctivitics
Lcga I Costs
NRW Activitics
Tax Asscssr]lorts n nd Pcraltics
Sta kr:hold crs Engagcment
Ilrrildirrll Mainten.rncc
Grorrrrds Maintcrrarrcc
I)la rr t & Macltincry Maintcrrarrce
Mctcl Mairrtcnarrce
Mairrten.rnce Of ficc Equip.
Of ficc Furniturc Repairs
Vchicle Relrair& Maintcn.rncc
Rcpail Parts & Material
Access Road Mainterrarrce
Tools
Collscr'\,a tiorl Of Water Rcsoulces
I)cprccia tiorr

Anloltiza lion C)[ Trrtarrgilrlc Asscts

Irrclcasc irr dorrlrtfrrl rlchts
Total llxPcrrst:s

32,622,859

15,677 ,979
915,522

0

2,690 ,650
2,065,701

1,012,880

251,000

2,466,606

348,000

5,742,829

4,190,073

19,613,793

1,904,975

36,693,450

2,928,744

19,936,4(t7

5,971,499
855,960

3,758.040

8,408,978
7,442,253

7,-t00,787

15,160,91I

12,848,993

7,547,986

1,2(r6.000

5,135,54(r

3,955,726

72,741,571

14,176,719

837,779

16,804

4,370,048

20,5-18,899

569,697
594,51'l

2,536,671

124 ,(t93,862
s,943,277

10,000,000

27,793.288
14,937,744

(r33,(r53

48,000

2,853,812
4,900,7 4(t

1,067,809

283,000

2,020,254

348,000

5,696,095
4,572,'151

25,535,931

3,151,001

30,966620
3,773,268

12,159,357

3,937,547
729,870

3,270.150

5,823.098
2,231.,^100

3,694,557
3,691,053
7,574,769

1 ,129,390
0

(r,489,183

3,338,412
1.1,270,97(t

9,776,797
456,907
137,203

6,146,577

32,118,926

202,864
"t,5'12,769

4,468,029
106,546,455

5,802,249
0

ts

84(r,945,332 767,222,440
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
Finance Costs 2O2O

Kshs
KWF Loan Phase II of Kshs. 350 Million 8,604,766

nsion of Chebara Loan 9,332,233

Kess /Lessos Loan 6,567,984

24,504,383

2079

Kshs

BuildlnEs,

W.ter &
Sewrr
Work!
Krhs.

2,742,805,110

't.721,931

4.201,443

Compulers,

Cople16
Farr3

Motor

Vehicleo

work ln

Progre9r

Met€rr,

Equipment,
Fumlture
& Tools
Kshs.

22i.152.720

Total
1.3

Ar lst July, 2018
Transfer by
Company
Transfer by Count|
Addihons -
Company
Addition County

K!ht.
130,155,455

2,350,000

Krhr.
13,2@,n5

(1,721,931)

(4,201,4431

29,655,579

Krh!.
39,160,842

Kshs.
51,485,693

9.776,950 530r,6m 22,054.500
6i,484316

3,4U,2N

702,96736

3,4U,2N
29,655,s79pany

At 30th June, 2019 132,505,455 2,758,505,435 44,462,442 73,540193 290,101,236 36,941,980 3,3X6,O56,742

992,766,759

68,758,686

36,049,375

3,441,274

742,520,a67

25,346,229

1,2t3,115,878
106,546,455

41,n8,877
9,0$,265

1 ,061 ,525,445 39,490, 9 50,779,141 167,867,@6 1,3',t9,662,333

E: 132,505,455 1,696,979,98q 4,971,794 22,767,0fi 122234,140 35,941,980 2,016,394,4@

Ar lst ruly, 2019

Transfer by Counry
Ad.lition( -
Company
Additions - Count
Work in ProSress-Cornpany

132,505,455 2,758,505,135
1,232,019

528,440,010

13,860,519

14,162.412

1,m8.m0 8,233,695 $,1a7,147

36,941,980

0,2i2,M9)
3,336,056,7 4?

6,254,893)

26,321.245

580,E68,852
r3,E60,519
26,521,245
(6,29,89s)

132505,45s 3,302,64,013 45,470,442 75,5$,993 333,268J83 62237Jn 3,95r,05e453
Drsposal

Al30th rune, 2020

DEPRECIATION:
At lst Iuly, 2019

Drsposal
Depreciahon

1,061525,445

E2,346,99

50,v9,143
(6,254,89s)

rr,056,690

1 ,319,662,333
(6,254.E95)

724,693,862

39,4n,&9

3,425,597

167,867,86

27,862,576

't ,'t 43,E72,414 12,9'16,246 55,582,%8 195,729,672 1,43E,r01,300At 30th.l!ne, 2020

NET BOOK VALI

Non-current

year 2019/20

UE: 132"505,455 2,156,155,56E 2.554.797 19,935,055 137J5E,41 62,237,7n 2,512,957,163

lAssets totalling Kshs 184,800,875 had been fully depreciated by the end of the financial

as shown be:

Class of lhe asset Accumulaled Deprcciation

Buildings, Water and Sewer Works 8,l5 8,045

Computers, Cbpiers and Faxes 34,970,820

Motor Vehicles & Motor Cycles 3t,284,234

Meters Equipment Furniture & Tools I t0,38',1,'176

Total 184,800,875

l9

K!hd,
3,199,969,597

DEPRECIATION:
At 1st Iuly,201E
Depreciation
At 30lh lune, 2019

NEI BCr)K VAI-L
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
14 Intangible Assets

Cost
Additional
Accumulated amortization
Less Amortization
Net Book Value

15 Biological Assets

Fair value at the beginning of the year

Additional at cost
Fair value loss arising from physical changed

Fair value at the end of the year

16 Investments

Treasury bills

17 [nventories

General stores

Stationery
Electrical items
Water fittings and chemicals

18 Trade Receivables

Trade receivables
Cleansing
Less provision for doubtful debts
Cash received pending allocation
Net Trade receivables

Add: Salary Advances directors
Debtors General
Prepaid Accounts
Vat Refunds
Utilities Deposits

other advances
Total Receivables

2020

Kshs
17,406,748

1,085,155
(10,943,12s)

5,943,277)

2019

Kshs
'14,767,278

2,645,530
(s,"t40,876)
(5,802,249)

1,605,501 6,463,623

2020
Kshs

3"r,608,072
7,s33,305
2,527,547) 3'r,608,072

2019

Kshs

36,613,830 3'r,608,072

2020
Kshs

57,000,000

2019
Kshs

47,000,000

57,000,000 47,000,000

2020
Kshs

2,078,337

7,443,620
609,000

16,272,742

201.9

Kshs
1.,1.67,61.4

1,898,651

1.,137,956

21.,485,869

2020
Kshs

572,91.4,870

76,631.,'-158

(60,000,000)

(8,s90,232)

2079

Kshs
585,288,838

68,420,989

(50,000,000)

(s,005,704)

580,955,796 598,704,"t23

2,369,778
7,548,202

77,658,960
7,092,1.00

4,775,908

20

20,283,699 25,678,090

"149,42'.1

3,233,s57
5,276,1't8

93,338,335
1,,575,700

5,3C4,U0
680,400,-IM 707,587,494
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
19 Cash and bank balances

Standard chartered Bank Kenya Ltd

2079
Kshs

Current account
Savings account

KCB A0counts
Loan Repayment

bustomer Deposit
bustomer Collection

KCB Fi:led Deposit
Equity Bank
Co-opetative Bank
Post Bank
Famity Bank
Family Bank - WSTF UBSUP
M-Pesa

Airtel Money
Petty cqsh

20 Share pital
Authorlzed, issued and fully paid
5,000 shares of Ksh 20l- each

21 KFW grant for sanitation proiect
Balance B/ F

less Amortization for the Year

Balance C/F

01.020177043000

07520t77043000

1,005,854

1.0,563,694

2,655,400
270,'t65

l't,569,548 2,925,565

147,274

432,209

191,074
200,000,000

"1,28-t,256

10,000

900,797

(247,428)

980,873
427,766

s0,000

49,433,809

6,733,161
47,361

300,000,000
757,892

232,347

337,767
76,826,409

403,079

286,089
77,227

275,743,363 377,394,-t0L

2020
Kshs

100,000

2079
Kshs

100,000

100,000 100,000

2020
Kshs

769,79-1,705
(29,457,772)

treatment at kipkenyo. The company has been

zo79
Kshs

799,248,878
29,457,772)

740,333394 769,797,706

This grant was for rehabilitation of quarry treatment works, extension of sewer nefworks
and con
amortiz

fstruction of new sewerage

iing this grant every year

1.40,202,928
(3,68e,550)

2019
Kshs

'143,892,479

3,689,551)

2020
Kshs

22 Grant Ir[ational Housing
Balance B/F
less Amortization for the Year

Balance C/F

2t

136,513,378'140,202,928

2020
Kshs

7724608729
7724608524

1181280184

7-124608729

0300294625495

01148585815500

744130011801

085000076059

085000092804

37867541-1.7
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Annual Reports and Financial Statements
For the year endcd Junc 30' 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
The Minishy of National Housing and Corporation financed the construction of Langas-

kipkaren trunk sewerline. The project started in sePtember 2009 and was completed in

August 2011.

23 Grant water trust fund
Balance B/ F
less Armortization during the year

Balance C/F

24

2020
Kshs

2019

Kshs

43,513,87742,395,71.8

(1,118,154) 1,118,154)

47,277,564 42,395,71.8

These are grants from Water Trust Fund to provided Water and Sanitation Services in
inJormal sittlement schemes withir Eldoret Municipality. The Ist Call was received in 2009

and the company received funds upto 5th call by end of 30th June 2014'

2020 20\9
Kshs Kshs

Grant from County Covernment of Uasin Gishu
Balance B/ F 50,602,838 42,761,220

Grants received during the year 2'425,490 9,"122,829

less Amortization for the Year

Balance C/ F

(1,558,525) (1,281,271)

51.,369,803 50,502,838

The company received the Grant from County Government of uasin Gishu to improve
water network

25 County Government of Uasin Gishu (Borrowing)

Loans
Loans
Loan restructuring written off
Loan waiver of accrued interest
Principal paid

26 Expansion of Chebara Water Works Loans

Loans
Principal paid

27 Kesses/ Lessos Augmentation Works Loans

74,729,167) (22,496,364\

2020
Kshs

1,8-t2,124,713
(686,-177,460)

(775,947,253)

2079

Kshs
1,834,621.,077

335,270,833 7,812,724,713

2020
Kshs

308,187,874
9,620,859\

2079

Kshs

298,567,0L5

2020
Kshs

208,433,786
6,771,1."18)

2019

Kshs

(

?2

20't,652,668

Loans
Principal paid
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N TES TO THE FINANCIAL STATEMENTS (Continuecl)
28 Tr lc ancl ot hcr payablc's

'rr
j)rt roll

rrsing chargcs

Ac nrccl exprenses payable
Ad ance pavtnL'uts

29 Crr tonrt:r'iicposits

nce B/ f
itions
rrcc c/ f

it ie 
'.'s

rr,itholtling

3t rrsactiorrs with rcla terl paltics
les to rclaterl paltics

C

702t)

l(shs
rJ5, r 5U,96 l

(37,5u0)

76,63),t58
239,494,930

16,062,785

?ot9
l(shs

6 2,21 ,l 
, 3.1 n

t2t,57t)
68,420,9rJ9

246,209 ,658
50,096,3Ir)

417,302,334 447,062,946

2020
l(shs

83,e30,636

2,'.)8 r ,',3'.26

2011)

l(shs
79,55',-a,93',3

4,376,703
IJa

Arl
86,31't,96? 83,930,636Ba

Th sc aru tle;,osits receivecl frtnt cttstotntls Purstlarlt to h'ater sttpply agrceurt'trts.

30P vlslolls
?02t)

Kshs
696,{J00

775,7 t I

20^t9

Kshs
696.000

707 ,438
't,471,7 tt 1,403,438

II
a)

2020
Kshs

49,85U,455

2Ul9
l(shs

47 ,1J30,640Sal s to Countv Covcrltlrl('llt Uasin Gishu
49,1150,455 47,030,61t)

202t)

Kslrs
2() l9
l(shs

b)

C

c)

rants lrorn Coutrtv
clnr)'rclr I Uasin Gisl.rn

ey Vlanagcnrcnt Conrpensation

rd allorva nccs anrl I{onoraria
MarlnBcmcnt allowance

?,425,490 9,',t22,829

2,425,490 9,'L?2,829

B

2U2t)

l(shs

't9,6t'3,793

23,221,10t)

2019

l(shs

25,535,t)',3 t

23,319,600Kt:

2l

42,834,893 48,855,53r



J'lklorc( Watcr antl Sanitation Cionrpanv Linritcrl
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NO SCOPII I,ENC'TTI
(r(M)

[S'TIMATI]
D BUI)C[T

I]XTENI)EI)
A MOUNT

SOURCE OF
FUNDINC

PROJIICT

!\,i\- :R lVORKS

2.3 r.55 r,239 37S.6S0 In tcrna lirtr p r'6v'4111,',1

Irolcct

Ercavalion, l-a1.ing arrd
backfilling of 1.9 knr, 90nr)) and
0.(r knr, (r3ntnt new llDI'E
piPclincs. lnstallatiorl of fitfi ngs

along lhc nlain lirlcs.

ln tcrn.i l04 1 .151 ,7 45 471,794
)_ AIC N4alcl

l.nngns Watcr
llxtcnsiorr l)[oic(t

I)roPoscd 90rnrn, 600 nr long
and 63rrrrrr,400nr lonB lll)ll1
lliPclincs

12,405.867 lll tclna I

3 Kao l.a r\nrani
\{,1tcr Pipcline
llcllaccnrcnt
Proje(t

lixcavalion, L,.r1,irrg and
t ackfilling ol315 rrtnr (liarlrctcr
llDI'l.:, pipcline 2.3 knr fronr K.ro
la Anreri lo l\,1oi Girls to rclll.r.e
thc cxisiirrg fr" |arallcl Astttos
Ccrrlcrt pipclircs

29.93r,.109

ln tcrn.r l.l ir 25,500,000 25.992,053
KipkorEot \{atcr
lr\lcrrsiorr Pro,cct

Ilxc,rva hon,
h.rclfilling of
9(lrrrrrr,rnd (:3nr nr

pil].lin.s to scrv.
of Kilrkoflot
ricif,lltrorr rhood

ncq, III)l'li

l-,T ving .rrrd

45krrr of

lntclna I1.72 5.289.2(r2 662.075
Sl,iljcx, SoU thcr')
fla ls- N4r\'.rrzo
licl,T.rccrllcn t

I'rolcct

I'follos.(l I60rirnr, l400nr l.rEllr
arrd ('Jrrrnr, l720nl lcrrfllh lll)l'll
\^,.r lcr lrfcl rcs

I r) lo l.l14I483 3.709,289 .1,790.S62
Ki[)kcrryo \^/,1tcr
IicIla.cnlcrr t
I'rojc(t

U grgr'.rrlirrg ol existing (r3nrrtr

U[v. $,nl.r pipclil]cs lo 90rrrlr
4830nr l-ll)PI:

7.585.778 4.591.0r 0 ln tc rn.r I,tl
Chcpkarrga
r{alcr uPEradil1E
proiccts

U1lgri(l irrg of cxisting 50tl)nr
UI'VC frpclinc to l10nrn I ll)l'f.
4300nr lcngth (Chepka ng.r,

Kaplu ktuk, Sosiot,rrrd lr4 a rrr r,r)

t,(,02. t0l
cost sliaring
rvith thc
conr ru uniq,

7.200,000
s Ancill.l 1{.r te r

llxterrsioIl Projcct
ph.rsc 1

Exlensiorl of l^,atcr nctlvork to
Ancilla khool

81,921,422 49,595,4421-ot.r l

Shwl:R WORKS

4,398.552 ll1tefl1a I

I 250nrnr UI'VC and Corrslnr(liorr
of nr.rnholcs l4 17.614.344

\4oi Univcrsitl,

linc

7 ,9i7 ,183 ln ta nr.l l1.8 t0,75-1,864
Ngtr rtrnga scrvcr
lirc

200n1nr UI'VC a|ld ('or)slr t,clion

11..1,3r;,7,15:8,39S,208'l oI.rl
r10,32r,630 67.231.177(lrlnd'l otrl

APPENDIX I ON-COINC PRO IjCTS ORK.IN.PROCRESS
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'l inrefranre

Reference
No. of the

draft report
of the

Auditor
General

1..0

E ltl-r rc t

Ann u rtl

For the

ltcr :rnrl S:rrtitatiort (lotrrpattl' l,irrritctl
el)orts :l n(l l.'in1lnci:rl Stlltenlcllls
nr cndc(l J unc 30 2 02U

lX ll: I'>I(OCIIESS ON FOLLOW UP OF 2078n9 DIIAI-T ItEI'Olt'l'Ol:1'I-ll:
IT GENEIIAL RECOMMEN DATIONS

APPEN
AUDIT

lssue/ Observations from Auditor Man!Benrent conrnlentV
Ilesponse/ Status

Focal Point
pergon to

resolve the
issue

Stephen
Psiwa-
I lcarl oi
Financial
Sr-,r'viccs

3l)/ 4/2tJ2tJ

Accuracy, Presentation atttl
Conrple tc'ncss ol l:inancial
Starcmcltts
i)lnvcrrtories is irtr.licatctl as

r1otL. 13 on thc face of tlrr'
starcrncnt of f ir-rar-rcial

positiorl whereas rlote l3 in
thc notes to f ir-rancial
sta lements relate to trade
ancl other reccivables.
ii)'frarle. a nrl othe r
rcceivablcs is refcrelrcerl as

rrote 14 orr thc face of the
state lncrlt of f inarrcial
positiorr whereas lrotc 14

rclate to cash allrl bank
balances
iii) Expcnses in the
statemcut of comparison of
butlgct anrl actual antou nts
arL, not PresL'ntt'tl irr the
wav the'y arc in the
statcmerlt of profit or
Ioss for thc year alld no
rccolrcilia tioll has been

P rov irl crl
ir,)Projc,cts inrpL'nrentetl by
thc cor.nparry antl thc'ir
statLls have rrot beerr
rirsclosr..,,l as rerluirecl by
thc tcmplate issuecl by
PSASI]
v)Moverncnt bctween thc
oliginal and firlal budget in
the slaterncnt ol

'l'ltts luts bcc tt orract,:tl
itt llrc rcrtisci jitutt t,.;itl
stntenrc | ts

'l'lris ltrts bec tt c'ttrrcctetl

i t t tl rc re pi scd.fr t ut t tcrrtl

st!ttctlttttts

'l'ltis lurs butt correctcLl

itt tlu rntiscl J'ituttrt irtl
sltttt ltc tLts

'l'ltis luts ttettt listloscrl
Notc 26 of tlrc Jitrrrttcitl
Sltltnu:ttts

1"ltis las bcctt ittrhartcd
ttttl correctcLl itL tlrc
rct,isdl fin ttci l
sl,ltt ttE tt ts
'l'ltis llrs bectt t r rdica ted

itr tle frrutrtcirrl
Sltllrttrcnts

Altprooctl Fitrtl 20 18--19

st pylc t trc tr trt r11 bt gt't
ltr.s butt issucLl

coltl arison of buclget a rr,.l

25

L



I'lldorct \\/alcr anrl Srnilntion (iorrrpanv Linritcrl
Annrrll Ilcports arrrl [iinanciirl Statcnrcnts
For thc vcar crtdcrl .lrrnc 30, 2020

Refercnce
N-o. of lhe

draft report
of thc

Auditor
Ccneral

lssue / Obscrvations fronr Auditor

actual anlourlts has llot
bccn p:'ov ic{ ccl

vi)Altlroul3h fully
dcprecia tctl asscts havc
bcorr discloscr'l irr rrotc 9 to
tlre firra rrcia I statcnlcrlts,
c.-r tcgolics of tltc asscts
havc not lrccu irrti ica terl
vii) Tlre sta tcllrcnt of
c()nr pa risol r of buclgct a:rd
.rctu.rl .r rrr ou rr ts rcflect
figu rcs whiclr cliffcr fronr
thc approvctl
supplL'nrcrrtary bu d gct
Missing rccc ip ts ir{cntity
rru rtrtrt rs
Thc sta tcrncrr t of fil a rrcia I

p()siti()r'r 30 Jr:nc 20'19

rcfiects tlaLl c arrrl otlter
rcccivables
of Kslrs.707,590,453 which
incluclc tr,rdc rcccivablcs ol
Kshs.58(r,059,4(r7 as

riisclosccl irr rrote.l3 to thc
firrarrciaI statcnlcnts.
I-lowcver, a rcvicw of
lcc(:i[)ts f lortt custorncrs for
thc ye .-rr irrtlic.rteci tlrat
1 79,823 payrlcnt rdcrrtitv
nu r:r lrcrs wcrc rtrissitrg
u,hilc 857 rcccipts rlunrbers
artrou rrtirrg to Kshs.859,526
ditJ rrot follow thc
co:rrrerrtiortal scrlu crrcc of
:'cceip t gcrrclaticln in tlrc
systclrl,
Corrsequeu t|1,, all recciptg
for the year may rrot lrave
bccrr accou:rtccl fol arrcl

Mannge rent conrnrenly'
Responsc / Stntus

n)Tln pntlnnnl id irr tln
rstrnct cnrliar sltnred tpns

txlrncted frottr llrc stlslt'ttt
lnsrd ott I rnttsot t iot ts

pnryntctt I rlnte i.c dnlt
rdtotr cliotrts tlnda
yntlnrcttt. Sottte

I rntrsncl iotts pni d ott

I dn tLts orrlsidc tlr
fittntrtnl Vmr n t1d fost?d
irr to llrc stlslcttt tritlrin
llrc .fitnncinl ycnr toould
bc nssignad pnrlnrcttl lD's
bry tha sryslrnr n'ilhitr llr
rnnge of lln .finnttcinl
ryenr porynrurl ids.

lt)U rrrlcr trotr-

cotn,e n liotrnl ynrytncnl
lD's
Cnp I r t ri ng Qf pnwt r ett t s

ittlo llu: stlstatn rrtilizcs n

ttrtntlrr o.[ ttothtles bnsarl

ort tlrc rli.ffcrettt pnyttettt
clmn t t al s i tt cl r r d i u g:
1 ,Mpttsn tlnt is ortliutz

Focal Point
Person to

resolve Ihe
issue

Tinrcfranrc

30/4/2020Z.ll

Ste;rhen
Psiwa -

Head of
FinanciaI
Scrviccs

thcrc[orr: thr: acc rr racV a trrl

2(t



Eltlorct
Annuul
F'or thc

Reference
No. of the

dlaft report
of the

Audito!
General

irtcr :rn(l Sanit:rtiolr Cornp:ttr1' l,ilrritctl
el)orts ilnd liin a Irci:r I Stltettrcrtts

car entlcrl Jurre 3[) 202U

lssue/ Observations from Auclitor
Manatement conttttent,
llesponee/ Status

local l'oint
Person to

rcsolvc thc
issu e

'l'i nrefrnlne

corrcctnL'ss o[ the tra(le arrr]

r"."11,1lrles coLlld not bL'

confirnrc('i.

raiL-tinrc.
2.A ir te L

3.Bnnk I nterltcc
4.Mrtnutrl cttp tu rc

It rot'st igttt iot ts ott llrc
tssnt ttot(tl o |on-
L.) 1 t ()( t t t io t tttl Pny t t tt t t t

ids lnrs rr:ucnlcrl to ltr.ttt'
butr causcd by tttrttturrl

raceipt it tg oJ' Mpett
pny ntet tts. Tle t tutt rutl
crtp ture nodule loaLls

pny l"ttt ids sct1uctrcL's

tlurt is difJeretrt Jbntt tlu
rttt ticiprttcd cortuc ttlitsntl
utuy. Tlr ptyttrcttt ils
posted by tlie syst(ttt tts

Bttrcrnt(tl by tltts ttndrtlc
!tft corr(ct. TIP issrrc lurs

butt rtised tpitlt tltc
syslc tt tte Llor J:or
sytrclrroniz tion ol'

pttyt)tc n t id gcterutiorr by
tltis nodule witlt otlur
pay ttte n t tttodtrfu. 'l'ltis

uill bt cor rectttl J'or
t ,attsttctiorts goittg

Jbnorrrd orce tlr frx is
recc ipetl nnLl tppliatt.
Stttrplc fle slror(,s /ro?{,

tltis rttitttutl crtlttLtrt lty
use nmnrc 24999630 otr

201 8-1 0-0'l'1 4:56 :26.000

distt: rtcd tlw pnyttttttt itls
ttul n:storcd bnck hlcr tt
201 8-1 0-02't 5 :36 :48.370
tole rr Mpest ttndttlc rc-

cstrtblislrcd i rrcto scssiott

lun,ittg bcerr tloton frortr
2018-10-02
71 02:16.j80(Nott

27
tll



I'llrlorct Watcr rntl Srniaation (ionrp:rn1' Linritcd
Annrral Rcports anrl Financial Stalcnrcnts
l"or lhc vca r cn (lc(l .lunc,10,2020

Rcference
No. of the

dr.1ft reporl
of lhc

Au d itor
Ccnernl

Issue / Obscrvations from Auditor Managcnrcnt conrnrentV
Rcsponse / Strtus

Fo.al Point
person to

resolve the
issue

Pnynratrl id scqttcttcc is

l.ondarl itr to Mnclitrc
nta,tnry t tl\otl svstcllt
user login otl ntlv
pn\r tl nmdul?.for

Pu rpos(s o.[ llroccssitl S
IrtUntcnl lnsarl ort nttrl o.[

llr nbou'pnrynttttt
chnntrls)

3.0

Biological Assets
The sta tcnlent of finarrcial
posi tion leflects biological
asscts of Kshs,3.l ,(108,072 as

at 30 junc 2019. As
lcportctl prc\riously,
expcntlitult of
Kshs.4,771 ,488 was
ir.rcurrcti in tlrc 1,car crrtlcd
30 Ju ncr 2018 orr

cl cvclolrrrrcrr t of tlresc
biological asscts at thc 350-
acle EIcl oret Sanitatiou
larrd at Kipkcrryo.
Howevcr, tlre
recorrcilia tiorr of clranges in
tlre ca rry irrg aurounts
bctwccn t Ir r,. bcgirrnirrg arrrl
the crrci of the year as

clisclosed irr note 1l to tlrc
fina rrcia I sta tcrner'r ts

irrtlicatc tlrat there was no
value eitlrcr at cost of fair
rraluc at t)rc bcgirrnirrg of
the 1,g11.
Fu lther, tlre gain arisirrg
frorn plrysicaI changes of
Kshs,31 , 708,072 has bccn
recognizcd cl irectly in
sta terrelrt of changes in

Tlt tnnlttrc of tlr trces

t,nrias ns prr llr raporl.
'l'lr conpntnl ltns for llr
lnst lott tlcnrs ltaatt

pl onl itt g I rrcs I ltou glt

slnnbn svstent. Tlu:

cxltcutlitu rc oI Kslts.

4,771,488 docs uot

raln tcd toi tl r dat'el opnctr I
of tlrc biologicnl nsscts

bu t getr rnl cort san,n I i on

o.[ cnrirotrnu'ttl irtclt t dittg
llt cotdtttntrl nrens o.[

Knp t n gn I ntr d Mn rnktpr I

Aren
ltt nccordort ce tlitlt IAS
41 , tlrc biologicnl nsscls

rnlrtc stnttds rtt Kslts

31,708,071.57 sitrce i I

rons lln .firsl year o.[

tnlrnliott.

Steplrerr
Psiwa-
Heacl of
Firra rrcia I

Scrviccs

30/4/2020

Ir

Tinrcfranrc

!1i! irrstcad of throu

l8

I

t

---Lqs



Eltlore t
Annuul
For the

irtrr' lln(l S:utit:rtiotr Conrp:trry l,irtlitctl
cglorts:tntl liin:r rtcia I Stitterrlcnts
at' cndcd Junc 30 2020

lssue / Observationg fronl Auditor

profit or Ioss as recluiretl by
tAs 4i.26.
Consc't1uence, the' accuracY

ar nrl completr-'ncss of
L,iological asse ts of Kshs.31,
708,1\72 as at 30 Junt'2019
coul,,l not be establishc,-i.

Other atl vances
The staterncr.rt of financial
position as at 30 Jur-re 2019

rcflccts tr-atlc a nrl of
Kshs.707,59L),453 which
incl r:cles other arlvatrces of

I Kshs.5,30+,8,t0.25 as

i clisclose in rrotc'13 to thr'
f inanciaI statcmellts out
oi wl.rich an arnount of
Kshs.946.680 was paici to
M/s Prochem lnri ustries
Ltci for u nci isclosc'cl

su pplies. Available
inforrnation rcvea lerl that
the compauy ceased to
exist anrl thc.reforc' the
recovc.rabilitv of the
anroullt is remote . Further,
the amount rerlucetl by
Kshs.525,320 frorn
Kshs.1,472,U00 as at 30 June
2018 to Kshs.946,6tJ0 as at
30 June 2L)19, No
explanation was prov iclc,rl

for the movement.

Refcrence
No. of the

draft report
of the

Auditor
General

4.0

ManaBenrent conrnrenlt
Itesponse/ Status

[ocnl I'oirrl
person to

resolvc thc
issue

rt)Tlt cot ttltrttty crttt:rcrl
ittto rr cot ttncl tpillt
Procltcttt lttdtrst rivs LlLl
itr Scpttntber 20"10 Jbr
tlu supply ttnl delit',: t'y

offiltcr ttrcdit (s t l) tuul
*ttseque tttly isstrcl LPO
No.-105655.

b)ltt orrlcr to cxrctrlc tlut

L'L)trtnrcl, P r,sclt tt r

Ittduslries requtslcd
ELDOWAS lo prry rttr

iit'rtuct pnyttttrt oj' Ksls
1,472,000 nsiittst btt k

iut t rn r t tee of eq t r iur le t t t

ttt tlot!t t t.'fIrc utttprttty
ptid llrc aduitttcc

ptt!/ ntt n t ns ngrccd

ttsttit tst tt btttk gutrttrttee
tolt iclt expirtLl ort 8t)'

l'cbrtnry, 20'l'1.
c) P roclu: ttt ot tly suppliel

frltcr ttrcdin ruorllt Ksl.:
525,320 tlutt tprts

ccrliJicd rtti rtcctltltLl by
llrc co ttt prrrLy.

d)'l lrc strpply oJ tltr
btthttrce wortlt Ksls
946,680 tons oJ. poor
qrnlity ntd ditl trot

cottJ'ornr lo tlu ret1u ired
strtr ulnrcl lencc rejcctiott.

Stephen
Psiwa-
Hea.l of
Financial
Se'rv ices

Tlr cot tt

'2r)

y11y ory2,6t!

'['i nr e fra nr t,

30/ 4/2021)

++-



I,llrlorct Watcr anrl Sarritation (innrp:rrrv Linrilcd
Annrral llcpolts anrl l'inancial Stalcnrcnts
For thc l car crrrlcrl .lunc .10, 2020

Rcfcrcnce
No. of tlre

drnfl rcport
of tlre

Auditor
Ceneral

Issue / Observalions from Auditot Man.rgement cornntenl/
Respotrsc / Slnlus

Focal Point
person to

rcsolvc the
issu e

'I irnefr.rnre

5.0

VAT Ilcf r:nds
Thc statcr'ncrr t of firrancial
position rcflccts tlade a nLl

o tlrcr rcccivablcs of
Kshs.707,590,453 which
irrclu cl e VAT refuncls of
Kshs.93.338,335 as

clisclosccl in rlote 14 to tlrc
f inarrcia I statclllcnts.
Howevcr, the arlourrt is at
va ria rrce witlr VAT autlit
ccrtifica tcs of
Ks|rs.94,574,590 r:esul ti 11g to
u |rcxpla irlc(l cliffererrcc of
Kshs..1,236,254.58. In
atiti ion,.rlthough
nra nagcnrcnt cxplai rreri

tlrat it has put effolts to
t ccovcr tlrc atl]ourrts, arr

anlount of Kshs. 83,305,560
lras been ou tsta ncliug for

Attgttst, 20'l 4 wrola to

P roclrcm rlattntuli ng.for
rc.fittul o.f Kslts 946,680
to npoid losnl
(otlstqu? nccs.

e)Giclxtnr {r A dt,ocntes

torole n ltgnl opinion lo
llrc rcnrtpnrnl nrluisittE for
n rurile-o.[[ o.[ lfu nntottul
lnscd on tlr lintilntiott o.[

Actiotrs nrl nnd llnl o

clnittt cntttto I ltt
srrstnirrd ngnirtsl n

cotltpntl1 llnt is uo

lott ga r irt c-rislr'rrcc.

l)Tltc Bonrd of D ircclors
itt its 108tt' ttrelitrg
np1trot,ed llur rlritco.ff o.[

Kslrs 946,680

Tlr VAT rc fir t tds clnints
ntnotrnling lo Kslrs

94,574,590 lns ltaen

nrt ditcd ns ptr tltc
nltnclrrl snttn:r'nn/
sclrcdt tlc nn 11 .[rrrthcr.filad
tpitlr KIlA ott llr doles

indicnlcd irt !lv sclrcrlttla.

Tlr nnror ntl o.[

Kshs.'1,236,254.6 I r pas

disnllotocd hr1 KRA nud
ot'er llr periorls nd juslcd
itt lfu gcncrnl ledger
lcnrling to n ltnlnttrc o.[

K.drs.93,.l3 8,335

l0

r

_t_



Udorct
An n ual
F'or thc

:r tcr lntl S:rrritation Contp:rn1'Lirnitctl
cports lntl liinancial Stittenrcnts
rur cntlctl .i urre 30 2020

Reference
No. of the

draft report
of the

Auditor
General

6.0

lssue / Observations fronl Auditor Mnnagenlent conrmentq/
Response/ Status

Focal Pr-rint
persou to

resolve thc
issue

over a year arrcl tro
allowance was matlc' for
r-r ncollc'cta blc' alnoun ts. As
a re,suIt, VA'l rc-f ur-t,.is ntav
rrot be rc'covr:rer.l atrtl
thc.rcfore the acc uracy artrl
correctrlcss VAT re f r.rn.ls

couki r.tot bc confirmcrl.
Tracle receivablcs
ThL, statement of firrancial
position as at 30 Jtrnc 2019
rcflcct traclc and other

I recc'ivables
of Kshs,707,590,453 which
inclr.relc. tratlc, receivables of
Kshs.586,059,467 and
clc'ansing of
Ksl'rs.68,420,989 as

cliscloser'l in note 14 to the'

f inarrcial statL'ments.
However, a rcview of

I customcr accounts as at 30

Jtrrre 2019 inrlicatcrl tl.rat

96,503 cu s [on1crs harl
oLltstallrlir-lB arnoLlnts oi
Kshs,653, 709,827 as

analvze,.l bc,low rcsul ting
to nnexplainecl or
Llnrecorlciled of ,.liffercrrce
ol Kshs.770,629
Furthor, 49,361 customcr
accollllts with balanccs of
Kshs.410,654,824 antl
which account for morc
tlian half of the lrarle
rc,cc'iva bles were either
rl isconnectecl, inactive or
terminatcri. No cv irlence
was provitleri by

t)Tle cotttpnty lns
re co ncilc Ll Ksl ts.7 70,629

tts tlisclosed irr tlu repisr:d

ii t ttr t rc ial sltlc tt tc t t ls

tolcLl'14.
[t)'l'lrc t t trt tutgt t ttetr t

cot t t.it tLtes ttt actit,cly

J'Ltlloto trp ltr sl rlLrc nttd

i t t t pt i retl rc c't iurtblcs.

D u ri ng'l06tt' Mi t uttt:s oJ

tlrc Bortrtl ltcld otr 8tt'

Mnrclt 20'19 rn 'l07th

ttrirtrrtts o]' tlrc Board ltld
ott 1-lrt, Jurrc, 20'19, tlv
Botrd lnd ipproltcLl
u, r i t i t t g oJ]' oJ' bnl fu b t s

bttsc d o t t o Lr ls t rt t ul i t t g

strttrditrg clutrgcs,
tlccou t t ts te fl tr it trrlcd tpitlr
bnltlt tccs tttttl cttstottjl rs'
ttccolt ts lpitll
u t tcollc c trrb le rlcb t s.

c)Tlt cotttprttty itlso lurLl rr

] drscrrssiorr tpitlr llt CEC

I Fi trrl,/Cc' ttlttl E.OttOtntC

I P/rtttttttg t:tt 23/9P.019

I tL'llose tgutLlrt ro,rs to

cot tsidc r torilittg ofJ, tlr
lo t Lg o tL ts ttt t uli t ry deb ts

Itll by ELDOWAS

followtttg tlr rlw p ntttss
in litn: t,,itlt ltp PFM

Stt'phen
Psiwa-
Heaet of
Financial
Services

ltla I lil cmerlt to show

ll

'l'irlt,franrc

30/ 4/202t)



liltlorct Watcr anrl Sanitation Conrpanl, Linritcrl
Annrral llcporls anrl Finrncial Slatcnrcnls
|?or thc vca r crrrlcrl ,lrrnc 30,2020

Refcrcnce
No. of lhe

dr.rft rcport
of lhe

Aud itor
Ccn cr,r I

7.0

Issuc / Ol':scrval iorrs fronr Audilor

whcther tlre accou rr ts exists
and efforts to eusure tlrat
the arrounts are

recovered. As a result,
trade rcccirrables may be

oversta tcd
Kshs.410,654,824 as

rcco\rcrabil i t)/ of thcsc
arrou nts is irr tloutrt.
[)rovision for Bac] attrl
tloubtf ul r'lebts
Thc sta ternerr t of finarrcial
positiolr as at 30 Jurle 2019

reflcct tradc arrcl otlrer
rcccivablcs
of Kshs.707,590,453 whiclt
irrclrrrlc tr'.rrlc rccciva blcs of
Kshs.598,7]3,08.1 as

cliscloscri irr note l4 to thc
[ina rrciaI s ta tel]re11ts.

Hora,evcr,atevicwof
cLrstollrcl' accourlts
incl ic.r ter,l that balances
alriou r'r tirlt to
Kshs.41 0,(r54,824 were
rcccivable frorn
d isconnectcd, inactive or
terrrr irra tcd consutnets attd
no erricl errce was Lrrovided
Lry nranagerlent to sllow
that the arnounts cxists alld
alc lccovcr'.-rble. As a

conscqucrlcc, tlrc plo", isiorr
fol l,.rtl arrrl r-iouLrtful clebts
of Kshs.50, 000,000.rs at 30

.f urrc 2019 nrav not bc

.r tl cr u.i tc

Man,rgemeDl contnrenlV
Rcsponse / Stalus

At:|,2012
d)El-DOWAS prescutcd
tlrcir rcEtcst for ttrite o.f[

ns belo ,. Thc discussiort
lns trot ltaen cotrclutlcd

Focal Point
persotr lo

resolvc thc
issue

'finrefr.rnrc

Caslr arrtl cash cqu iva)ctrts
l'hc sta teurent of fiuarrcial

Be.fore cortsi deri ug nury

dcbl for n tpritc-off,
ntntngaratl ltns to

exltnttst oll e.fforts lo

rccot,ar llrc dcbls. Front

tlr rccortls ltcld tlrc
cont po t11l I t n d con.fi rt t td
t lrnl Kslts 93,9i5,91 3.66
uns dtre .for n torilc-o.ff
n.ftcr c.ou.finrtnliou ntr d

t,cri.ficn tion bt1 tlrc rlabl

colleclors, inlentnl
ntrdilors
Itr linc trillt ELDOWAS
rleb I n n no gun au I pol i ct1

clrutse 6.0, ntt tt unl
prodsion for bnd dabls

slnll be cqtimlanl to tltc
proportiott o.f dcbls nged

nbopc lltrcc (3) yanrs or
10% o.[ tlrc ot t lstnndin g
dabIs rllticfu.tu'r is

li glrr.

Tlrc rcportcrl .[igtre o.f

Kshs. 300,000,000 lixed

1

Stepherr
Psira,a-

Head of
FirranciaI
Scrviccs

Stcphcn
I'siwa-
Hear'l of

30/4/2020

8.0

Pql|ic,'I1 s at 30 Junc 2019 dc

-1_

r tnitlitl lo

3014/2020

l



B)OTHER

1.0

iltcr an(l Sanitrttir-rlt Contllrtttv [,irnitcd
eports arrd Financi;rl St:ttetr)ents

ar cnrled Junc 30 2020

lssue/ Obgervation3 front Auditor
Manitenrenl commenty'
Response/ Status

Focal I'oint
person to

resolve lhe
issrre

Finar"rcial

Sc'rv ice s

'l inrefranre

rcflects ballk anrl cash

balances of Kshs.377,
39.1,101 u,hich inclr.tclcs a

fixerl ,.le posit of Kshs.300,

000,000 as explaincr.l r.rn,,lc'r

note l5 to thc financial
statumcnts. Howcver. thc
fixccl r"le.posit receipt i11

rcsPec t of the
Kslis.3U0,000,000 has not
been a v ailerl for aurlit
rcview. It was not Possiblc
to confinn the ilrtL'rcsl rate,

lnaturity anrl othcr te rms
anrl conrl it iotrs of thc'

irrves lerl f uu,,ls.
Consecluently, thc valiclitY,
cxisteuce, accuracy, rights
anr'l obligations on thc
bank ancl cash balarrces of
Kshs.377,394,101 as at 30

Junc 2019 couLl not be

cr:nlit ltrctl,

Accouttt rrtt ntbe r
-l')24608729 ttt Kc t tyrt

Colnrnr rcirrl Bttrk Ltd
lns bectr sltpportcd by i
bttk cot tJi rtt uttiott
certijiuttu lleJ'

MMfl9l42fflaHV oj
tttottr:y ttnrket rc pcr
attrclrcLl btttLk copies

slrotuittg terttt Jixed
tle pos i l, c us to t t rc r, tle posi t

type, dcposil date,

ittlcrast rutt, p rirtcilttl
itt tout tl i ntc rcst tlt)tot! tt t

itttl n tturity rltte .'l'lu:
botrtl oJ dircc tors
tpprot,ed tltt Jixirrg of tlrc
rttttottrt!s u slrctutt by thc

bonrd rtritt u tcs oj'l07tl'
Mcetirrg oi Dircctors oi
Eltloret Wnter tnd
St r t i trr t io rt Co t t t ptt r ty Lt d

Heltl ott FriLfuy 11th lutk
20'19. Wc lun,c rlso
rtIlttlu:d coLrcr lr t ler

irot t t Kt r ryrt Cttt t r t t r rci
Bnt ir

A1 l Ei{s

Non-Revcrrue Water
I r.rcluclerl in income frot:.t
billing of Kshs.659,562,139
rcflectetl in the statement
of profit or loss ancl othcr
comprehe nsivc itrcotne is

sales of watc'r figure of
Kshs.446,443,797 .

However, a review of
records ntatlc
available inciicate that the
compally protl ucerl nBl rtL c l1t rc

Ste'phen
Psi wa-
l-lead of
Financial
Scrv iccs

i3

30/4/202tJ

Eldorct
An n ull
l-or thc

Reference
No, of the

draft report
of the

Auditor
General

'l'ltc tort tprtr ry shrted
lu I6/ 1y Jt tntctttl yenr

rpitlr NRW nt 49.6% atul
sl rntegies tlutt lrml bettt

pLrt irr phcc brorryltt
NIiW lo 275% itr April
2019 ts dtpictcLl by
belotp 2018-19 NRW
t rc ttd. Tlrc spikc lptts

crtrrscd by adtli t iotml
uoluttes itLto tlrc cxist ir rg

dilrtpidnterl



I'llrlorct \\/alcl rnrl Sanitation (ionrp:rn1' Linritcrl
Annual Ilcports anrl FinrnciirI Statcnlcnts
[;or thc 1'car cnrlcrl ,Junc.10 ,2020

Tinrefr.rnrc
Focal Point
persorr to

resolve the
issuc

Mnnagemenl conrnrenlY
Response/ Status

Issuc / Obscrvations fronr Aud itor

14,397,085 cu bic rllctres of
water out of which only
8,228,575 cubic nletres of
water was billed to
corlsu rncrs at
Kshs.446,025,779. The
Lra la ncc of 6,.168,510 cutric
nlc tICS Of \^'.1te)'.

rcplcscn t irr15 43% of tlrc
tot.r I r.,olurnc of water
prodr-rccd was not L)ille(1.

This rt-'1'rrt:scrr ts rrorr-
r:eve rluc watcr which is
l8% ovcr and abovc the
Water Services Regulatory
Boald (wASREB)
guitlelincs allowablc loss of
25%. Altlroug)r
r11a na gcnlcn t ex pl.l illcd
that it has put in placc
stl atcgics to rccluce levels
of notr-tcvcr.ruc watcr', thc
lcvcl irrcrcascrl fronr 42% in
thc firrarrcial ycar cndcrl 30

June 2018 to 43% irr thc
cul'rcnt ycar arr irrd icatiorr
that thc nrc<lsurcs bore rro
fru its.
Uncier thc circu n1s ta lrccs,
the Corlprany r'!ray have
lost rcvcrru e anroulltirlg to
approxirnately
Kshs.334,360,989.

Stepherr
Psiwa -

Head ofgof

Referencc
No. of ihc

draft rcport
of the

Auditor
Ccncral

2.0

Project verification
l.Biologicnl Asse ls (lrrcs) nl
borr ttrlnnl saroe rnga t<
lrentntttrl yln tr I - Kiykcurlo

Tlu:rr nre tnriotts lracs nt
utriotrs lctcls of ntn ttr rity
cos lirg Ks/rs. 31 ,525,996

7. Clrloritrr dositrg srystant, I rrsl nllcd nttd opcrnliottol
tpitlt totnl cosliu:1g1,:stl,l:tP-nnd chlorittc

.i.l

o 30/1/2020



E ldorct
A nn ual
For the

irtcr :rnrl Sartit;ttion Corttputtv Lirnitctl
epo rts irnrl l.'inancial Stutctltcttls
lr cnrletl J unc -j0 202t)

Reference
No. of the

draft report
of the

Auditor
General

lssrre/ Observations fronr Auditor Mnniltenrelrt conrmentY
Itesporrse/ Status

fo.;rl Point
perSon to

rcsolve lhe
issue

Firrancial
Sc rv ices

'l'i nr e fra rr c

Llosir tg roott t

3.Ittstr lnt io tt rrttd
cotn t1tissionitt8 of r:lectrit'

fctrcc

4. Kipknrt tt setpcrttgc

5. Cltruttyrt Lttd

6, Motor pelicla CLlN125R-
DNTXHN 2CD 2393 2393

dicsel KCP 802K

7, P rotact iorL tporks zpnstc

t rcnt te n t pLortt usittg
Cnbiotrs rlortg riotr Sosiat t i

Kslls. 4,335,569

'l'ltc cotttpourul tt tlrc
Itadqurrter lns tll bc,:tt

p rotec ted by tlr clcctric

Jetrce. Tltc Lus/ (r)ris ,(sils.
1,794,880
')'1rc projcct is lnbcllatl rc
utidetrcctl ht tlu: rttrclu'rl
plrctos (l €t 2). Laballittg
runs dott ott tlrc first uttl
htsl ttttt olcs.

Dt,lit,t rcrl rt ttl it t L rsc

Ctbiorts ltnpe beatt Llott
tucLl itt sottrc scflio,ls,
Hotoctr r, lnrrlcorc lurs

lot b(: n protectci loillt
tpirc ttrslt itr otlrc r
secl iot ts tplriclr cotrhl
subject tlrc section to
ttnrt L: rosio tUrl

i5
ssi b/c

'l'lrc cot ttprt t ty ttcquircd
tltnt Latnl tl Cltrrrtryrt
toitlt Jttll k rotultLlqt llul
tlrc tnttrsJcr o1 titfu turs
pe rttlitrg cotrcltrstort o.f tlrc

o ttgoinS srr cccssiorr

process. TIP Ltttul
locntion uas tlrc rtost
idenl plrce itt terttts of tlrc
lctuls Jbr tlt
cons t rut liot t oJ tlr
L' lct'rt lcrl lt t *. C u r rc t t t I y
lltc ntrttttr is itt t'orrrl
ruort i t i t t g .fi t nI izt I i o t t oJ'

s/raccssior Procrlss



llklorcl Watcr and Sanitntion Conrplnv Limitcrl
z\nnual Ilcporls anrl Financial Statcnrcnts
I"or thc lcar cnrlcrl .lrrnc.10,2020

Refcrence
No. of thc

draft report
of the

Au ditor
Cencral

Issrrc / C)bscrvatiorrs flonr Audilor

8, Sttpylry [t drliu'r! o.[ n

slninl(ss-sl(('l slirlittg gn lc ns

prr lln sl 't:s

M.1 n.l gcnre Dt com nr c n lV
Rcsponse/ St.rtus

tt nprrcadan tad disdrnrgc
of e.ffltrent lo llrc rire r.
-Thc scclious ttot
prolcctcd l'itlt toirc tncslt

Tr|rc tnt Pnrt o.f thc

itilinL cotr trncl.
- Tlrc ohsan,ntiotr ttndc
fir ring tlu,ttisil tpos

ott lside llrc sc.opa oI llr
cott lrncl

'l'lr Slirlittg Xnlrs ,arc lo

l:t, urstnlled itt n rrn'.flort'
11 it,e rs iot r d r nt t tbc r t pl ti rl t

ttns to lta cortslrtrclcd
llrrot t glt n uorks
contrnctor. Tlt rtscr

sccliott rniscd n

rarlr r i si I iou .for tlr po rks

iu ltrnc 2019 brrt tltc
spa cs 7trot,idcd t t,rt re

irrndaqun !e lrcncc lnd to
bo radott.
-Drtc to lu'nt\ rnrtts
r t,i I t rcssed ba I t pect t I u I tl

ntrrl Ocloltar 2019, tlr
uork cotrltl rtol
conttltarca lltn lrcrtce tlrc

process lrnd lo he yut ort

Itold sincc sila t,isil tpns

rt ntrdn lorry.

-All lhc uns tctpnlcr , ,ns

dircrlad lo Qrrnrry Plntrt
itt lnrtttnnl 2020 lo nllotl
inslnllnliott of n ,1ctt' slclj
scrt(tt nl Bou rtdnrry Plnrrt

Irnce ruork coulrl ttot

co11111IC'1CC,

-Cotts!.rucliott o.f tlrc .fioto
ditcrsiorr clnnrbcr t plrcre

focal Point
person to

resolve the
issuc

Timcfranrc

l6
nlcs nrc lo be

I



Reference
No. of the

draft report
of the

Auditor
Ceneral

3.0

Iild o rrt
Annual
For thc

lter xnd Sunitltion Conrpanl' I-inritcrl
cports rn(l liiua ncil l St:ltcnlents

elr ctrrlcd J unc 30 2020

lssrre/ Observations fronr Auditor
Mnnngenlent conrnrelrlY
Response / Stntus

Focal l'oint
person lo

resolve lhc
issue

'l irrrefrrrre

9. Supply, it rstnllrtt iot r ntd
cot nlnissionirrg ol VOI P
'faleplrutrc

10. Srtpply ittsl lnliorr rtttl
cott t n tissio i g of Auto
1) ltlu lstcp sctuc tlt
bott ntln ry sctu( rttg( &
trcrtlnrcttt pltt t I - Kiltlicttyo

'l'ippa r (Dutttlt 1'rtrck).6x4, 14-

75 Torurcs KCP 569K

Wnrcttg satoc r lite

Wrtter Botlstr KCP 258K

Legal costs
Thc, statcrnent of plofit or
loss anrl other
comprehensivc incor:re Ior
thc, ),ear errcletl 30 J une
2019 ref lect arlministrative
anrl opr,rating L.xpenses of
Kshs.542,41 6,369 which
inclutles legal costs of
Kshs.3,691,053 as cxplairlcrl
unller note 7 to thc'

[inancial state lnellts, The
legal costs ol
Kshs.3,691,053 f urther
i rrclutlcs a paymcnt of

irtstrllcd is ottgoittg tt
Qurr ry'l'. Pht t t t. Work
crpr:ctutl to bc c'otttple ltLl
ttt April 2020

I tsttllctl ld op( rnti0t utl

I t tsttllcd nttl opa raliotutl

l)tlitttrtLl rttt,l itt trsL'

Conrplttt tuti irt rrst.

P rojcct ttot ltfuelleLl. 'l'ltt

projcct lutts ltbcfud by trsc

oJ t yroj*'t botrd tts

euiletned itt Pltolo No i.

l)t lit,L'rt Ll Lutrl tt ttit'
rt)Ott sr:t,c ritl oc(lrslo,rs,

lle cott t prtt Ly

ctl tt t tt t tnticttlcLl tuitlt
AMACO itr tle rrrLittgs

tltd subseque nt
cotsequctrces oJ not
lnroring tle cou rt
r rLl it rg.

b)ltt llrc tbsr:ttcc oJ'tto

respotEe lront AMACO,
tlu co tttytn t ty trtus

obligtteLl lo t{cttrrtrul tltc
reguhtor's (l t tsu rrtttcc

lkgtlt lttry Atr tl nri ty)
ittfuntctttiott
c) 'l'|rc t

Stc'phr.n
Psiwa-
Flea.l of
Fir.rancial
Scrv iccs

31

irtttrl

30/ 4/202t)



l'llrlorct Watcr nnrl Sanitltion (ionrprnl [,inritcd
Annrral llcports anrl Iiinrnci:rl Slatcnrcnls
I"or thc vcar cnrlcd .lrrnc,10, 2020

Rcfcrence
No. of thc

draft rcport
of thc

Auditor
Gc ncrn I

Issrrc / Observaliorrs front Audilor

Kshs.l,341,844.00 nra cl c to
M/s Nabascngc anti
Cortt1'ranv Acl voc.rtcs for
ollward trarrsrlission to
clairlarrts orr lcgal c<rse no.
ELD/CMC/912',/201s
(Joscplr Tororci Vs
ET,DOWAS).
Trr tlrc EI-DORET CMCC
NO.912A of 2015, .1 \/clriclc
bclonginl; to ELDOWAS
anci insulccl try AMACO,
was involvecl in a roatl
acciderrt as a result of
which .rll tlre occu par'r ts

cl iccl.The delrenclarrts of tlre
tl ecea secJ filccl suit fol
corlporsatiorr arrd
ju cigerrrerrt errtcrccl irrto jrr

favour of tlrc pl.rirrtiff witlr
arr awarcl of Kshs.12,
333,888 00. Followirrg thc
jrrrl gcrrcrr t, AMACO
u rrtl cr took to prav

Ks1rs.3,000,000.00 while
ELDOWAS was to pay
Kshs.9,40.1,888. AMACO
paicl orr)y Kshs.1,900,000
Fu rther, exarninatiolr of
rccorcls rnadc availablc lras

showu that irr aclciition to
thc Kshs.1,341,844.00,
ELDOWAS lost
Kshs.3,947,204, as

su nr nra liz.cd below, tiuc to
fa rlure by AMACO to
Ironou r its obligatiorrs.rs
pcl cou l't ol'Ll cr'.

Consc.c1uc:r tly, althou glr

Managcment cofinlenlV
Rcsponse / Slalus

n r r c I i o t t ii t's i 
" 

r liir r n rl,: rl

tlt cotnpnrll's lnscd ott
tlrc rt tlitrg. Tlr contpnurl
gol iu totch , ,illt
AMACO tpln net,cr took
ntry ncliotr lo ntvrl lltc
cri.s Ls.

rl)ln orrler lo snlt,nge llrc
si I t r n I iorr, ll rc L:ontpntnl

look ncliorr by pnryihg lhc
nt r ct i ott re rs .feas, s to rn ge

clnrgas nnd tlrc

ou tstindinS ntttott tt I drrc

to lha pictinrs.

a)Tlu' cotr t pn tt 11 t li I I

rotr I itt rtc to rrsc nll
tt?c?ssnrv ntr 11 ransottnblt

staps to rc&ttr ll,c
nntottttl dttr.[rottr
AMACO lttslntrcc
C-otnyntnl

Focal Point

Person lo
resolve the

issue

Tinrefr.rnre

llr c conr P.ruv__LB._jg'1l1]!v-

.18



Eldr-rrct
Annual
l.'or thr:

illcl' iul(l S;trtitatiorr Contlt:ttrt l,inlitc(l
ello rts ;rtttl l"iIr:trrciul St:ltr:lncnts
:rr ctttlctl Julrc 30, 2020

Minigenrent conrnlcnly'
Resporrse/ Slatus

I:ocal I'oint
per5on to

resolvt'the
issue

'I inrefrarrre
lssue / Observations fronr Auditor

ON LAWFULNESS AND EIIFEC'I'IVENESS IN USE OII I{ESOUITCES

Borrus Allowance
'lhc statemcnt of profit or
krss anrl other
colllPrehcllsivc incomc for
thc ycar enclecl 30 Jurre
201 9 rcflc.ct aclministrativc
a nrl opcrating expenscs of
Kshs.542,416,369 which
inclurles staff costs of
Kshs,2'18,1)72,223 as

,.lisclosecl in note 7 to the
finauciaI staternents. OLll ot
this arnount, Kshs.5,995,228
was paicl to staff as

bonuses. However, there
was tro Policy and
procetlures by
managL,mcnt to guicle in
thc paymcnt of bonuses
r,lurirrg the year as it was
approvetl by the boarrl
altcr the ycar cnd.
Conserluently, thc
propriet,v of thr., bonus
allowance of
Kshs.5,995,228 coul(l not bc
cont'iflned.
Expirerl ta ritf
A review of the tariff for
thc. colnpany irrtlicatccl that
it expirerl on 30 June 2018.

No reason was prov iciel1

for the tlelay in obtaining
approval for a new tariff
fronr Water Se,rviccs

t)'l'l n: co t t t pr t t t y 1tr 
r i I s tr t.l.'l

ltttttrrscs itt 20'18 Jor llu:

ltositioe pa rl'or nrn rt t
ltostu{ itt llv prcuiotrs
yur. 7'ltt stlnE lrtts
tt p p rot,,: Ll tl t ror r gl r'l 05r t'

borr rd n te ting n t i t t r r tc s

dntcd 2'l't Dccc tttbc r
20'18, A draJ't rnrurd
ltolicy rotts in plrtcc tt tlu
tin rc of pty rttc t rt.
b)Tlu Bonrd oi Directors
tpprot,ed tlrc rczurri

ltolicy tlurittg its '108tt'

tltcc t t trgs dntcd 23"t
Augttst 20'19.

t )' l' I n' cot t t prr t t y tt p pl ic d

Jbr rt trcto lrtrif itt 20'lI
bt]:orr: tlu txpiry o] tlrc
exisl it rg otu.
b)Ott j,tt Mrry 20'18,

WASREB reJe rc ncc no.

wASREBltARtFt-/o)i
turol( b ck llnt RcguLtr

Stephen
Psiwa-
Hearl ot
Financial
Serviccs

Stcphen
I)si wa-
Hearl of
Financial
Serv iccs

30/4/2020

Reference
No. of the

d.aft report
of the

Auditor
Ceneral

colllPla illed to I nsLl ra nce

Iiegulatory Authoritv on
this mattcr, the sa irl
amou lrts havc beeu lost.

C ItEI'OR

l9

30/4/2020

1.0

l

T

2.t)



Iiklorcl Walcr anrl Slnitnlion Conrllanl' Linrilcrl
Annrral Ilcports anrl Fin;rnciirI St:rtcrncnls
For lhc r,cal cnrlcrl ,lrrnc.10, 2020

Refercnce
No. of the

drnft report
of thc

Auditor
Cencra I

Issue / Obscrv.rl iorrs frorn Atrditor

Rcgula tor), Boarcl anrl I-ake
Victoria Nortlr Watcr
Se n,ice s Board (l-VNWSB).
As a rcsult, sal€s frorn
billing incorne of
Kshs.659,5(r2,139 was
irregu la rly billcd ori
custol nct's,

MaDagcnrent cotnnrents/
Response/ St.rtus

Tnriff Rct,iatr' (RTA) ltns

lratt repiatped ntd
proyoscd nrcns llnl tlr
cotltlrot t v naeded lo tnkc

nction. Tlrc contpnfiy
rcs1totrded bnck on 21't
Mny 2018 rcf
EWASC/MD/3/WUMA
sRER/VOL.Xil.
c)A tnealitrg trns lrcld nl
WASREB btrilrlitrg orr

tlr proposcrl lnri.t'f rct,tatr
ott ltrlry 3'l , 2018 tplrro
clnri.ficnliotts tttc t r sot t glt t

nrtd rcspotrdcd to.

d)Drtc lo got,rrn ottct
gnps nt WASREB, tltt
process did uot f rocrd
till 18tt' Ayril 2019. Tlrc
conpoltV hnrl to rado lle
nntrc r e5 lo n c(on tn ndn l(
n tdrolc yenr dalntl.

WASREB uul
ELDOWAS lrcld n tnri.ff
rngotinliott rreat in g orr

23'r Mnry 2019. Arisirtg

from lltnl nrcclittg, llr
cortpnttrl sttltu ti tte d tlrc
rct,iscd npli irn I iou,
p roposc rl i trtrs I nntt I s

pro jec.l s ntt d rsstls
rcplocc rr r ctr l s. W A S REB
conrh rc.lcd nn iltslicctiotl
to ELDOWAS on Stt'

Itrltl 2019.
e)Tlrc contytn ru1 did n

pr tltl i c cor t t t I I o tior r

neclitrg ott tlrc RTA ou

27,, Not,arbcr 2019 n.fter

ge t t.i n g rli rccl i ott .frot u

WASREB nurl tlrc

Focal Point
person to

resolve the
issue

Tinrcfranrc

,10
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a

Eltlorct irter iln(l Sanil:rtion Contpanl Lirrritctl
,,\trttultl I epo rts untl Fin:rncial Stnlenrcnts
!'or thc cur en(lc(l J unc 30 2020

lleference
No. ol the

draft report
of the

Auditor
Gene.ral

Issue/ Observations fronr Auditor Minlgenrent comnrents/
Response/ Status

focal I'oilt
person to

resolve the
issue

Stephcn
I)siwa-
Ilearl of
IlinanciaI
Serv iccs

'l'inrefranrc

30/4/2020

Long terrn Loan - CCUG
fhc statcnrL'nt of firra rrcia I

position as at 30 Junc 2019
rc,flc,cts rr n,.ler Iron-c urrLrll t

asscts, Kshs.1,812, l?4,713
for Ctlurrt,v Govclnmerrt of
Uasin Cishr"r.

As reporterl in the previous
vcar, l10tL, 15 to the
finarrcial s tatcrncnts reflccts
a figurt'of
Kshs.1,834,621,077 which
rclatcs to a long-term loan
giverl by Kreditianstalt
l:ue r Wiecieraufbau (KFW)
to the [iepublic of Kenya to
[inance the Eltlorc't Watcr
Supply Phasc' ll project
inl'reritc,.l from the clelunct
Eltloret Municipal Council
which is rlot bcing servicctl
antl continues to attract
irlteres t an,.l penalties.
I;u rther thL' irltercst
accruing frorn the loan

app rouctl it.

flWASREB issuul t triJJ'
uljrrsltttt:rtt t totic'r: otr 27th

Jrrtttnry 2tJ20

g)Ave t tc t rolitt t t tt t ttbc r
20'l5 tlrtled 

-l3th M rclt
2020 tots isstted Jbr
tirctthtiorL WASREts
gttzctted tle npp roocd

trtriffrohich is drc Jbr
irttple lrc tt trtt iort nJter tttLc

('l) rttottth. Kutyrt
Ctzette Noticc
VoL.CXXll-No.49
N robi,'l3t1' Mnrclr 2020
t)Tlrc cotttpany t tutdc rt

rcqtest to Nntiotrtl
I rensu r y to rcscl rclttLt
rt ttrl Rtst ruc ttL rt
pritcipttl lottt rttttotr ttltrtg
to Kslc'1,058,673,824
tu kl tlcc nktl i n lL' r(sl
rrtttotr tttit tg Ksl:
92'1,438,328. 10 o t t I 5tt'

Deurttbar 20'16. 'llt
Si k rcquest ttus tnkctt

to tlr Cnbiret ttul
srLbseryrcntly torts

approaed rts Jblloros;
(i)Write ofJ a portiott oJ.

tlu: Principnl ttn toul t to
Kslts 686,177,459
oLrtstnrulitrg s nl 30ttt

lLrtrt 20'10
(ii)Wnitte rccrLLerl

i t t te resl t t ttoLt t Lti t rg lo

Ksls 92'1,4i8,328.')0
(iii) llescludulc/
Rastruclrrrc tle
rtt ttrtit t it tg portiott o.l tltc
orr tytrt1|i1g llr_i rttiy ol'

4l

3.0

i
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t

li ltlo re t

Annual
I'or the

ater ;urtl Sllritltion CotItllrttt.r' Lirrritetl
cports :rnrl l'inuncirrl St:racnlenls

cur crrrlctl ..luIre 30 2.Uzt)

Reference
No. of the

draft report
of the

Auditor
Gerreral

lssue/ Observations fronr Auditor Managenrellt conlnlerrtV
I(eeponse/ Status

Focal l'oint
person to

resolve the
irsu e

'I'inrefranre

yearly on 75!t' Mtrclr ruul
'l5tt' Septenrber anclt y( r
utttil ltLLy prLil.
(u)Ad jrrslt trc t r t oJ'i lottn

i t t lc res l dotp tnrtrt nls J:ro t t t

6.5% p.rt to 25% p.t
(ui)'flr restnLctu rci lottn

Jrrcil it y to btcottrc

el-fcctit,e otr tlu: sigttittg rl
tlu: rcst r rrc ltt rul l,.trttr

rtgrcatttctrt.
c)As prrrt oJ lltc
it tt pltt ttc tttat io tt Qkr
t ttgot itt iot t tttt:c t it tg ttttrl
rftcr tpp rot,rrl by tle
Crtbiret Sec re ttry,
Nrttiotutl Trcnsu ry ,tr tLl

reccipt of tlv repnynt( nt
Scl rcdu lc, tl u Cot ttprrrry

pt i t1 Ksl rs 22,496,i64.39
rts upJrotrt pttyn tc t rt otr

24'My20'19ttrtl
rtckrotolcrlged by
Nttiontl 1'reuury ott
'l2ttt 

luttc, 20'j9
d)Sigtirrg o] tlE Jit tl
Loatt RcstnrctLLrittg rt t tLl

Ilesclrcitrli ttg Agrer ttre lt
bc ttuec t r tl t Cot,t r t t n tc t r t

oJ' tlr lleytLtlic oJ K,:rryrt

ttrd Eldo rc ! Wtlcr ttnl
Srrrrilnt io t t Co r t ty,tt ty
LittrilcLl is ottgoittg.'!-l !
cnrr(|t slttlLts is tts

follotus:
Otr bclnf ol Llrsitr Cisltu
Cou ttty Goue rnt te t tt, tl e
Governor, Courtty
Coue rtt rtre rrt of Lltsitt
Gisltu, ELDOWAS
Mttttt ul

4l
I D ircc ttt r tttLl
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a

t.Irlrlorcl \\ratcr anrl Sanil:rtion Conrpitnr [.inritcrl
,,\nnrral Rcllorts anrl l,'inanci;rl Slalcrncnls
Iiol thc l,car cnrlctl ,lrrnc.-10,2020

Rcfercncc
No. of the

drnft report
of the

Au d itor
Ccrrcral

4.0

Issuc / Obscrv.rlions (ronr Auditor

Capital frr nd
Thc sta tcr'r'lcn t of firranci.rl

Irosition as at 30 Junc 2019

roflects u r'rdcr capital funcl,
Kshs.50,(r02,838 cl escri bctl
as f und fr'onr cou11t)'

govcn'llrc:rt ()f Uasirr
Gislru arrcl othcr itrstitu tiorr
which has bcc:r explaincci
urrcler note 20 to tlre
f ina ncia I statclricrlts.
M.rnagctlctrt has cx1-rla ittocl

tlra t tlrc conrp<r'lv stoPficd
tltt: lcasc pa),111()trts

L)rr rsu a r't t to .t l csoltl tiot l at

an Arrnual Ccncral
Mee tirrg. I'lowcver, therc is

no sigrrccl arltlctrclutl to thc
cxisting lc.rse agt cetnetrt to
a ffcct this stoppage.
Conserlucnt11,, the r,aliLlitv
of tlris stoppragc could rlot
br: conf irtrctl.
-l'radc 

a:rc1 othcr payablcs
In 2017l2018, it was

Ma na gc nren t conr nrenls/
Rcsponsc/ Statrrs

Focal Point
person to

resolve the
issue

'l'imcfrlnre

Cottnltl Al lorneV CottntV
Got'enumtt o.f Unsirr

Cisltrr lnrc. nlrandv
signcd.
Tlrc sigtud Lontr

Re stnrclu rittg nttd
Rescl rc fu r I i ttg A gract rtatt I

ott heltnl.f o.f ELDOWAS
tons .fortrnrdcd lo llu:
Minislnl o.f Wnlor nnd

Sn n i tn I iot r .[or si gtt i t r g
onrl tpho shnll fiunllry
foru,nrd to ltc sigtrd bry

Cnbitrcl Sccrelnry, tlrc
Ntrliottnl 

-f rcnstrrt

Coutrty Gotcrurne trI o.f

Unsit Gislur ntul otlrcl
pnrltrcrs tannt rtTt rt,itlt
Eldotpns to inrprot,a

tpnlar nttd sctt,cr
itt.frnsln rcl tt ra. Bccnr t sa

o.[ llr rtyrrtisr irr llr
contpnnll lltc ft r trds nrc

nllomtal pt'r rmrd .for
lltis 1tt r rposa.

Tfu sltnrtltoldcrs ltns

recont nrcttrle.d Ilnt llu'

Stcphcn
Psiu,a-
I Ica rl of
Finarrcial

30/4/2020

rv iccsSL'

30/4/2020Step)ren
Psiwa-.5.0

41
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a

t

Iikloret
Annuul
laor the

irtcr irrrtl S:rnit:ttiurt Corttp:tttl Limite(l
cports:rntl liinancial S ta tent cn ts

lr entlctl Jurre -3t) 2t20

Reference
No. of the

dlaft report
of the

Auditor
General

Issue/ Observations fronl Auditor Mnnagenrert corttDrents/
I{esponge/ Status

Focnl Poirt
pe!so to

regolve lhe
issue

Hcarl oi
Firrancill
Serv iccs

'l ;nr.!frilnre

rL,portL'!l that, thr-'

state mcnt of iinanci l
positiorl as at 30 Jurrc 2018

reflectecl 'l-t arle arrtl othcr

l-)ava ble's balancc oi
Kshs 371,141,322 which
inclr-rtlcti Kshs.l 86,087,504

tlue to Uasirr Cishu Couutv
Government ol1 account of
lease charges for assets

pursuant to arr adtle'ncium
lo the lease agrc(]nrcnt
signetl betw'een
ELDOWAS a rr,.l the
Municipal Council of
Elr.lcrre't on 27 Mav 2002
antl the amoul'tt I'ra,.1 becr-t

outstancling sincc ilO J r.r ne

2015. WASREB prcscribcrl
tire annual lease chrrges at

Kshs.42,770,000 p('r anrlunr
for tl-rc' f inanciaI yt'ars
2015 / 2016, 20] 6 / 2\)'t7 and
2017 /2018.
Recortls nraefu available
showecl that thc company,
irr an extra orrlina ry
gerleral mceting helt'l or-r 22

January 20'16, resolvetl to
stop further paymcnt of
lease charges to tllL, Countv
Governme nt of Uasin
Gishu ancl culsccluently,
tlrt, conrpany was iu brcacll
of the lease agreclnent,
A revicw of the position in
2018 / 2019 showcll accrucd
balancc, payable of
Kshs.246,209,658 as at 30

cotnp ty stop.itrrtlur
prtyt ttr: t tl s oJ lntsc.li't to

Cttt t t r t y Cout r t t t t tt' t t I oJ'

Llasitr Cislttr rrttl Llruu,

tt)! tllctdrttt to llk la.5L'

ttsrtclu!ttl to fu Sigt u: I
bcttautt tlrc c0tr tt I y
gote rtttttttt rtttrl llt
Cott tptlt ty

runc 2019 out of whiclr

45
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YI,lklorct Wa lcr .rrrrl Sl n itirtion C)onrpr nv I-inr i tcrl
Annrral Ilc;lorls rnrl Financial Statcnrcnls
Fol thc 1'car cndc(l ,func -10, 2020

l

Refcrencc
No. of the

draft rcport
of thc

An dilor
Gcncral

(r.0

Issrrc / Ol,servations fronr Ar,rdilor

Kshs.1 8(r,087,504 was owccl
to UGCG wlrilc tlre balattcc
of Kshs.(r0, 122,154 was
owcri to wASREB. In
fa iling to Pa), the accructl
lcvics arrrl cha rgcs/ fccs,
tlrc corlparry corltinucs to
Lrc in blcach of the
WASIIEB rcgu la tions as

wcll as thc lcasc agrccrlt:rrt

.sigrrcd with thc C_G_UG.

Bu cl get process
Tltc sta tenren t of
conrpal'isolr of buclget arrd
actual arlourrts for tlre 1,q21
cnclcd 30 June 20-19 rcflcct
a rcvenuc budget of
Kshs.1 ,01 8,332,437 .-r ncl

oPCt'a titrg cxPcttscs of

I rshs.tl 4,o99,rrt +

I lowt--.r,r:r, tltcrc is no
cvir'lcrrcc tha t thc butlgct
w.rs sutrnrittccl to tlre CEC
rcsporrsible for the cntity
for approval artcl onward
tra rrsrrissiorr to the CEC
Financc arrrl tlrat it was
cvcrrtuall), subrnitted to thc
Cou:rtv asscrrrblv for fina I

af t ova]
Actirrg Allowanccs
TIre statenrent of plofit or
loss ancl other
conl plelrensivc inco:tre for
thc 1,c3, cndetl 30 Jurrc
2019 re flcct ad nrinistla tivr:
a rrrl opcratirrg expcrrses of
Kshs.542,41 (r,369 wlriclr
irrclu ri t:s sta ff costs of
Kshs.2.1 8,9.12,223 as

Management commenty'
Rcsporse / Slatus

n)Boord o.f D ireclors
d i sc u ssed n n d n p pt rotv d

2018/19 btrrlgct ns slrou'tr
hy Mirurlrs -l03th nttd
107t1' of Bonrd tncr I irt g.

'. lt) A.ftcr nntrot'nl, llu'
t, 2013/19 htd grt rms

fitrrmrrlcd lo lltt C,F,C

Ertt'irott trtctr l, Errarg.t/,

Wnlcr nrrd Nntrt rnl
tcsottt ccs.[or

consolidntiotl ot lhc littc
Mi tri st ry n n rl ottt rn rd
lrnttsntissiotr lo llrc CEC
Fitnttt nttd Ecottottric

Plnrruittg

n)Tltc cotttpony
t t nderlook Hrtntnrt
Rasort rce Arrdit nnd n

rc.porl tms issrrtd ntrd

meir'(d btl tlrc cotnpnntl.

Otr of tln' kery rttilcstotrc
o.[ tlr rtyorl is tlrc
f/olros( d csl nbl i sl n n' tt t of
.197

lt) A c I i rt g ltosi ti on u,r rt

Focal Point
person to

resolve the
issuc

Stcp lrcn
Psiwa -

IIcacl of
FirranciaI
Sorviccs

Tinrefranre

30 /1/2020

30/4/20207.0

Stcphcn
Psiwa -
I Icad of
FirranciaI
Scrv ices

,16



Iiltlorc t rrtcr antl Srrrtit:ttiott CotttllrrttY Lirrritcd
Arrnual lellults lnrl liinanciaI S tn tcnr cn ts

l-or Ihe ell crrtlctl J rrrrc -10 202U

Issue/ Observations from Auditor ManagcDlent conlnrenty'
Response/ Status

llocal l'oint
person to

resolvc the
issue

'l'imeframe

tirscloscrl in note 7 to the
financial statements. OLrt of
this arnount,
Kshs.827,7L)3.25 was pa i(l
ro staf[ as actirrg allowancc.
However, a review tli
payroll recorrls inelica te'cl

that 7 staff wL're pairl
acting allowance of
Ksl-rs.546,620.25 for rnr:rc
than six rnonths colltt'ary t()

scction C.14 (1) of Human
I{csor,r lce l'olicies an,.l

Proce,.t tLre s Manuiil ior thc
Pr"rblic Serv ice issrrc'ri iu
May 2016 whicl-r prohibits
pavrlrent of actirrg
allowance to an olficer ior
more than six (6) rnor-rths.

Although l-nanagemcnt
cxplained that they are
awaiting rcsults of a
huntan rc.source arrtlit tcr

arl v ice on the propcr
staffing levels, thc
malragcnler'rl is irr brr'ach trI
the hrrman resou rcc
nla nll a I

bcit tg reuawetl nftur (ucty

6 rttoittls rts llt t'otttprrtty

ruottittLl Jbr tlu'
cott tple tiot t rtt ttl
i t tt plc t t u t t trtt iot t oJ' tl tc

bl 11 raport

Reference
No. of the

draft report
of the

Auditor
General

Ethnic Cor.r-rposition of staff
A revicw of pavroll recorLl5
cl u ring thc yeal untler
rc.v ic'w inllic;rter.1 tha t

the colnpany rccr uited
forty-three (43) new staff
during the year composeci
of one boarcl
membc'r(s)/ scnior
rnaltagcffrcrlt ancl fortv-two

llct rLtitttrr ttt Lti strt.[l'itt

tlrc coutprttty is tlotr
tlrrou glt n cour pc titittc
proccss in tolriclt
q u il I ifi e d e t t r p lo yce to i t I r

raquirtd skills nre tnkett

o boirtl.

Stcphcn
l)siwa-
Fleari of
FinanciaI
Services

8.0

(-12) othcr staff

41
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Iilrlorct Watcr anrl Sunilntion (iontpun1' Linritcrl
z\nnual Rcports rn(l I;innncill Stricnlcnts
I''or thc vcar crrtlcrl ,lrrnc.10, 2020

Signed

Dr, Paul Murgor
Marragirrg lrc t or'

D..rte

Signcd

Mr. Arrdrew Chelogoi
Chairnran (Boa d of Directors)
Da tc 1t
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