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County Government of Tana River
Municipaltty of Hola
Annual Report and Financial Statements for the year ended June 30, 2024

l. Acr,onyms & Glotsary oftcmrs

a) acronyrns

ADP
AIE
CA
CARA
CECM
CE
CG
CIDP
CRA
CRF
CT
IPS^&S

OCOB
OAG
PFM
PSASB
MT
WB
MOH
Kshs

AmualDcvclopmeot plan
Au$mityto Incur E lpcrditure
County Assembly
County Alhcation of Revenue Act
Comty Exeortirrc Committee Member
CoutyExecutive
C-oumyGovunmeot
C-oulry Integrated Development Plau
Commission on Revenue Allocation
CoungtRevenue Fund
Cordy Treasury
Imematboal Public Sector Accounting Standards
Office ofthe Corfiroller of Budget
Office ofthe Auditor General
Public Finance Management

Pubtic Secror Accounting Standards Board
National Trcasury
WorldBank
Municipaliry ofHola

Kcnya Shillings

Ib kry [danegernc personnel who lpal finarrial rcsponsibilities

b) Glossaryof Terns

Fieriary Manageunm
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Annual Report and Financial Statements for the year ended June 30,2024

2. Kty Emity tnforrnadon and $fanagcmcnt
a) Background information

The Municipaliry ofHola is established under the lhbm Areas md Cities Act No. l3 of 201 I

aod Cties and Municipality of Hola Chartcr dared t2h JnIy 2018. Thc Municipality of Hola

is undcr thc Counry Government of Taoa River and is domicitcd in Kenya.

b) Principal Activities

Thc principat activiry/mission/ mandate of the Municipatiry of Hola is to:

l. hovile efficiem snd accounkble msn g€rnert aad rqgutati1g thc atrairs ofthe Municipality'

2- Provide a Sovernance mechanism that will enable the inhabitauts ofthe nnrnicipal to:

i) Partlipalc in dctcrminiog tbc social sovices and crpcctations and regulatory tramework which
udll hesr sads0, tbeir needs.

ii) Vcri& whether public resources and authority are utilised or exercised as the case may be to
their satisfaction.

iii) Erly efrciency in service delivery-

3' Vigoiodsly pnrsue th devebpmenr opomrnititx amilable to tk Exmicipaliry and provisions
ofcivic amenities so as to enhance the quality of life of the inhabitants ofthc municipaliiy ofHola.

4. Provide a high standard of social services in a cost-effective manner to the iDhabitants of
l,ftmicipality ofHola.

5' Prarfic social cohcsiveness and a sense of civic aluty and rcsponsibility anrong the inhabitants
and stakeholders in the municipality in order to AciItate collective action and commitment
towards achieving the goal of a harmonious and stable community.

6. Provide services, Iaws ard other matters brthc bcnelcs of municipal inhabitants.

7. Fostering *re economic, social and environmental wellbeing of the Municipal inhabitants

P ag e liii

County Government of Tana River
Municipality of Hota



County Government of Tana River
Municipallty of Hola
Annual Report and Financial Statements for the year ended June 30r 2024

c) The Municipality of Eola Board

d) Key Management

I Chairrnan of the Board
I

't eury Exccrtive Committce

Member responsible for Cities and

Urban areas.

&g- StephenWachira

3. Chicf Officcr h$lic Works, Roads,

Transport, Housing and

Urbanisation

Jcrcmiah Gijo

4 Board Vice chair Faruma Gilasi

Alia Abarca5. Board Membcr

I.saac OdhiamboBoard Member

7 Board Member Jonathan Mutava

8. Board Msnbcr John Manase

9 Municipal Manager CPA Jacob Jartra

Municipal Manager CPA Jacob JarhaI

2 Directors/ll ead of departments Mohamcd Mwatunza

J Dircctor financc & Ag. Chief Officer

fin-rr.c

MaiamA Bunu

Jeremiah Gijo4 Chief officer Roads, transport public

works, transport and urbanization

Page liv
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County Government of Tana River
Municipallty of Hola
Annual Report and Financial Statements for the year ended June 30. 2024

d) Fiduciary Oversight Arrangements

i) Counry Assembly committee

e) Rc;istcred Olfices

P.O.Box 3-7Ot0I, HOLA

National Irrigation Authority BuildingAlous elptz, a,

Next to Hola [.aw Courts,

KEI.IYA.

f) Contacts

Telephone: (+254) O7 237 33817

E-rmil: holamunicioality2 I @gmail.com
g) Berhcrr

Commercial Banks

Kenya. Commercial Bank Ltd
HohBranch
P.O Box I0O - 70l0r
HollKenya

I Ctrairman Hon Isrnail B- Kodobo
2 Secretary Hon. Halima G. Mohanred

J Member Hon- Yusuf A Bile
4 Member Hon- Musa Wario

5 Member Hon. Hamid Babusa

6 Member Hon. Fatuma Abadada

7 Mernber Hon- Mahmud a- Barrow

8 h{ernber Hon- Zahira Hagcp Kori
9 Member Hon. Abdulhakeem Shehe

Page lv
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County Government of Tana River
Municipallty of Hola
AnnuaI Report and Financial Statements for the year ended June 30r2021

t) hdcpcudcnt Auditor

Auditor General

Office of The Auditor General

Anniversary Towers, University Way

P,Q- Box 30084

GPO 00100

Nairobi Kenya

D Prlacipel l*gal Adviser

Thc Attoroeyceneral

State Lau, Office

Harambee Avemre

P-O- Box4Ot t2

City Sqsare 00200

Nairobi, Kenya
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County Governrnent of Tana River
Municipality of Hola
Annual and Financial Statemen(s for the year ended June 30, 2024

3. Eolr itluaicipelitv Boerd

(fbiman Municipatity

of Hola)

1. Adhe Siyad Kbalif A busincss rrm within

Municipality of Hoh and he is

from Tana Nonh representing

the Urban areas

Fab@Gilasi

(Vice chairrnan)

.,

Municipality ofHola. She is

an appointee ofthe Governor

from Gal'olc

A busincss wonsn rithin

3. IohAmMunse

@oard Member )

MCA Politician and

a business man within the

Municipality of Hola He is

an 4ppointee of tbe Gsvernor

Aom Tana Dcha

A rctired

4. Issack Odhiambo

(BmrdMembcr)

man in the entire

CBD ofMunicpatiryof

Hoh- Hc is anappoiraccof

the Govemor from Calole.

A business

5. (BoardMember)

Jaoobldb

(Municipal Manager)

ing Adrrance level of
fte Certified Pubtic Sccretary

course, Holder of Bachelor,s

degree in Comrnerce, A

qualified Accountart

CPA(K) Worked in various

Governnrent offrce as

aocounts clerk and

Ongo

Page lvii
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County Government of Tana River
Municipallty of Holt
Annual Report and Financial Statements for the year ended June 30,2024

cmrdimtorofdrcNatbml

Government Affrrnative

Action Fund

6- (BoardMembe|

Jonathan Mutava

Retirod civil serrraot and a

business man wi6in Hola

town- He is an appointe.e of

the govunor repnesating tbe

informl sector

7. (Board Member)

Alia Gow Abarea

A business woman within

Municipality ofHoh, Shc is

an appointee of the Governor

from Galole

8. (Board Member)

Jererniah Gijo

Chief Officer Public works,

Roads, Transport" Housing

adUrbanisatbn

9. (Board Member)

Esg. St€{th€nWachira

County Executive nrembe r
Roads, Transport, tlousmg
and Udanisarion

Page lviii
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County Government of Tana River
Municipality of Hola
Annual Report and Financial Statements for the year ended June 30, 2024

{. t{anegemenl Team

l. DirectorHousfi

dttecmrdinarorof Kenfa

Urban Sup,port Program

Mohamed Mwatunza

&Urbanisation

Degrec in Erlucatbn

Worked in government

for more tban twenty

yeas. Clerk to Couty
Council ofTana f,jys1

Holder ofBachelor's

. Chief Officcr Finance

&Economic Planning

CPAMniamAbdallaBEu

2 Holder ofBachelor's

degree in Commerce

AccountingQptirm A
qrra lifisfl {ss6untanl

CPA(K) Workedin

Varbus Governrpnr

OfEc.es for more thm ten

years

- MmicipalManagcr3

CPA Jacob Jarha

ccrtified public

scettary couse, hoUer

of Bachelor's degree in

Commerce Finance

Opion, Agualificd

Accomtant CPA(K)

Worked in various

Government offrce as

accounts clcrk and

cmrdinator of the

National Government

Affirmative Action Fund.

Ongoing

Page lir
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County Government of Tana River
Municipality of llola
Annual R ort and Financial Statements for the year ended June 30,2024

Inpterrrrratiln ofthe

resolution of the

Municipal Board

4. Chiefofficer Roads and Public

WorLs

Jcrcmiah Gijo

Chief Officer Pubtic

works, Rmds, Trflts1ort,

Housing and

Urbanisation.

5. The Municipality of Hola Board Chairperson's Report

On behalf of the board, it's my ple asure to pr€seflt thc Municipality of Hola Annual Report and

finzrcial statemeats whicb reflect financial psformance of rhe Municipaliry for the year ended

30th Jgnc 2024.

Sustainability

In pursuing our goal, we the Municipality ofllola have and will continue to maryBe our finances

in acc66dmce with tbc prirriplcs of fiscal responsibilify as speh out io the public finance

mamgernent Act (2012) and its rqlrlatioas and any otlrer aplicable laws on public finance;

Boerd and menagement changer

There were no significanf changes on the board of managemenl of our Municipality. However,

two mcmbers left the board and the reasons hereto given below

AMul hakim ware Shehe resigned after being nominated as a Member of County Assembly and

Alfett Mumbo resigned to contest inthe2022 general elections for Women representativc seat.

As at today6eMunicipal Board coryrised of

t- AdhanKhalifsiladh Ctairman

2. Fatuma Gilasi V/Chairman

3. JonathanMutava Member

4. ,o&n Am Maoase Member

5. AliaAbarea Membcr

6. Isaac Odhiambo Mcmbcr

Page lx
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County Government of Tana River
Municipallty of Hola
Annual Report and Financial Statemen ts for the year ended June 30,2024

?- 0A. JacobJarha

8. Jeremiah Gijo

9. Eng. Stephen Wachira
urboization

t Successes made-

Thc board has bccn abrc to cnsurc tbat all thc ongoing projccts (storm watcr
drainage) have becn tO0% complete as at end ofJune, 20i4.

fryUitures

we havc utilised thc fuods. in the urban- Developmcnt Grant Account to pay the
9ryl9pq=, projects maintenance of streere tighting "-";;; 

-io'rcm.
756,436-00 aadpa.id for general office epenses out ohhe iJrban Iastitriional Grant(LrIg acoount arnounting ro Kshs r,ssi455.40 in borh accounts.

wctavc corrpletcd the $orm water projcct and took mairtenancc ofstreets ligfoting
we look fo'ward to putting *or" .tr""t tighting in areas rhat have,rrt 

".i 
riir.,s.

Futrrt outlook

&r Focus for rtn. future is o prbritize on sorid s,r."* rnanagemcnt, increas€
:9"1fi.ght coverage and construct a big market for the ,Isia"o"L oi tt.Municipality of Hola.

Y" o aiming ro ar least orploy sonre saffthrough the counry public ServiceBmd of Tana River to nuke our scrvices rrnre cfficiem and cffective-

Appreciation

I y:9 like to appreciate &e-coungr executive for giving us the Municipal charterq&ich brougtr rogcbo the Municipal of Hora Boa? o*l,uor *a *tf" t""* ro,tbcir dediztion and cooperabn during the traruirion perird-

I also. would Iikc to apprcciatc thc co*nty asscmbry committcc for thcir consistentovasight in rhe use ofour approved budgets.

Ftrth.r, I would likc to. apprliatc thc cooper.ation and support &om kcystakeholdss and residenh in nmning the affairs of the nmnicipaliiy.

May God blcss all of us and the entire county in gcoeral

Sigaed:

MuricipalManagc

C.O Roads, public works housing and urbanization

C.E.C.M Roads, public works housing and

a

a

o
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Neme: Adhan Khalif Siyad

Cheirpcrson of the Board
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County Government of Tana River
Municipallty of Hola
Annual Report and Financial Statements for the year ended June 30,2024

6. trqrorf ofthc Mmtuipelier lilrn4cr
The Board of the rnrnicipaliry of Hola achieved trernendous milestone in discharging of its
mandate.

In corylimce with the constituIione I reguirement and vision 2030 goals, the board had sa a
unifom criteria and guirlelines tlut pmnnte equitl equality, ard &irness in povision of services
in Hoh- The board made stre that equal rigtrts arc provided to rhe margimlised and people living
with disability.

The board has to a great extent, involved stakelrolders and created a cohesive and conducive
erviroilnefl that enables il to carry ils mandnc cffectivefy and efficientfy.

Financial Perfonnance

a) Rwenues

During the finencial year eoded 30o June Z)2<l, rbe Board received Kshs" 233g,g115.fi) from the
Coudy govurrnent as tunding Aom worfl ba6ft for both Urtan Devebproed Grant and Urban
institutional Grant broken down as follows.

Urban Dcvehpmcnt Grant KShs. t,145,355.40

UftaE lditutional Granr KShs. t, 194,559.40

The county had also allocated KShs. 36,450,000,00 for recurrent expenditurc and 50,000,000.00
for development expenditure.

Thc-fmd vas utilised to pay for naintenarrcc of srreet lightrng and capacity building of board
membets offu Municipality of Ho[a-

Conclucion

w 202312024 a year generally with a good progress despite lack of addirional funds-

Signed:

CPA
Munitiprl
Accounting

Q. ll,.':. Ql0

-u9
of Hola

P age lxiii
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County Government of Tana River
Municlpality of Hola
Annual Report and Financial Statements for the 1'ear ended June 30,2024

Z Slelcmenl of Prformeuce Ageinst Predetermined Objeaives for the FY2023/2024

Introduction

Section 164 (2) (D of the Public Finance Manageurent ADt,2012 requires that, at the end ofeach

frnanciat yca\ lfu [esonnring Oflicer foi a Coumy Governmert entity shall prepare {inarcial

staterrc in rcspoct of tb cntiry in formars b be pnesribed by thc Accouting Standards Board

including a statement of the county governmeDt entity's performance against predetcrmined

objectives. The key development objectives of the Hola Municipality 2021-2025 strategic

phrftntcgrated Development pha are to:

a) Providc guality physica! infrastructurc.

b) Urban planning.

c) Urban govemance and administration

Bclor we provide the pogrcss on etteining 6e smcd objectives:

Urban

ptendsg

To control urban

development

To create ordctly

develqprent in urbaa

areas

Number of

develqpmert

plars

conforming wirh

rules and

rcgulations

govcrning urban

development

In the FY under

review lands and

Spical planning

dcpartmcnr has bccn

Developirg two

plars i. Mahono

cluster and

Hardampia Cluster

Mthinthe

Municipality of

.H"Ji r
Thc department is

also develqping

sgeciat plan for

Mmicipaliry of Hola

Page lriv
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County Government of Tana River
Municipality of Hola
Annual R and Financial Statements for the ended June 30,2024

& Corporetc Goycrurucc Strttmeut

THEBOARI)
Municipality of Hola is established by Urban Arcas ad Cities Act 2012 and derives its authorityard accourrabiliry from the A1t- Tbe board ofiectivcs re to vigorously pursue the development
oppotttrttiies which are arailable iE the Municipality aaa to instihrt' such measo,es as are

"*Tt"y- ry achicving prbtic onder atd $c provisions of civic amcnitics, ,o 
". 

,o enhance thequality of life of the inhabitants of the Municiiality.
The board is corrmritted to ensuring conrpliance with the Urban Areas and Cities Act 2012, the
Municipal chrter md oths relevant lawrand rtgulations.

TEE ITEMBERSEIP OF TEE BOARI)
The Munic,pllify of Hola board comprised of 7 members and were recruited based on,
a) An umb,rella body representing professional associations in the area
b) An association representing the privare secror in the area
c)A clustcr reprcsenting rcgistered associaions of tlre informal sector in the area
d)A chsterrepreseting regist€red neighboutood associaions in tbe area'
c) An association of thc municipaliry and appoirrcd by ftc county Exccrrtivc committcc withinapproval ofthe county assembly.

The board nrmbss are reqoruible for the hng-tam strategic dirnensions. The rnrnicipality
ocurbers arc provided wi,th fir[ appropriatc aod tirnely inforrnation that "qar,t thern to maintainfull ad effcctine cotrol ovtrthe *aegt, financial olreralbn 

"na 
co.opfi-ce is.r..-

BOAnI}MEEIINGS
Thc bolrd rcmb€rs 8re to rDBct 1!*o oroc in a guarter in ord€r to rrroritor the implanentation
of fu funds, strilrgic plm and achicvcmeut ofthe iargem.
Hor.1a, as- provided by the Act the c}airman shali rpon requisition by members convene aspecial meaing ofthe board at any given time-

Construction

of stLs'rn wats

&ainage

Safe guard

business and

hoxeholds Aom

floodingdudry

rainy season

Contaiaed

rain rvater -Booding

Construction

of3 kms of stcm

watcr

We completed the

Construction of 3

kns length of fre

storm watcr ard

installed &ainage

covcrs

Page lxv
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Financial Statements for the Year ended June 30, 2024

STATETIEITTT OF COIUPLIAN'CE
The board of trusees confirmed that thc Mrmicipatity had ttrroughout the Ft 2O22D023 corrplied

with all statutory and regulatory requiremente and that the Municipality had been rnanagcd in

accordance with the principles of good governancs-

INTERI{AL CONTROL AND RISK I}TANAGEMENT
Sterdlglunructi,ons- 

1'n. 
-Municipality of Hola is in the process of developing a strategic plan/Integrated

developmenf phn, Codc of cthics and Service Charter that will bc applicable to all employees.

This will entail a number of standing instructions to e.mployees designed to enhance internal

cootmls"
OrpEbrrio! Sfuucture

The Board is on thc proccss ofupdating its organieational structurc that lvill clcarly detail lines

of authority and contol responsibilities in tine with the Urban and Cities Act2012.

Idtrrel CouEol Frruewort
Tb Berd cominrrcs to r€vielv its idcrnal codrol to etrsure il rminlains a sfiong and effective

intcrnal control environment. Busincss proocsses and controls are reviewcd in an ongoing

basis.

Deprecietion policY'Th Muf;ipgtiiy bomd provile for depeciatioo of assets and liability as shourn below on

strai Iine rnethod.

p;s[p|rrgcmcnt
Thc Boid targds to dwclop a risk managcrnent fiamswork which will guide the Municipality

in idcmifying*asscssing ari managing the risks and prescribe mitigating measures of all the

risks boft extqnal ad int€rnal.

e of Asset Estimaterl Useful life

I Motor Vehicle 4 Ye ars 25o/o pa

2 crs 3 Years 33.33%opa

J Scrvers 5 Years 20.0096 pa

4 Scanners& Prirners 3 Years 33.33o/opa

5 Co cr accessories &devices 3 Years 33.33%

6 C er software 3 Years 3333%

7 Co nclworkl cables and srmilar I ment's 3 Years 33-33o/o

8 Fumiture & s 8 Years

9 furniture 's ard 8 Years t2.5%

l0 B and ve meuts l2 50 Years zYo

il Plants & Mach 8 Years 12.50h

t2 P air conditioner, tcl bone& far 8 Years 12.5%

l3 Other offrce equipment's 8 Years t2.5%

Page lxvi
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Tbc IilanaguncIrt tcam is conprising of thc Mrrfcipal ltfaugtr, Dircctor Urban dcrrclopmeat
selices, Chief ofFcer Finance and economic planning and Chief Officer Urbanisation. The
Municipality implements the Board decision and policies through action plans. The tearn meets
on demand to review these actions plans to ensue that the board objectives are achieved
cffectively and efticicntly.

Audbr
The fund is audited by the Auditor General

Page lrvii
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9. Meregcmtnt Discusriou end Auel5rsis

The municipality of Hola has continued to grow over the years- The management has put
measures in place to safeguard risks. The nranagement has ensured that we comply with
statutory requirements relati''g to the functi@s of thc Municipality.

Opcntioml end functionel per{omance of ttc Board
Thc Board did received funds for both Urtm Instimtional Grant and Urtan development grant
account for the year ending 30h lune 2024 trfr,these funds were utilised to pay for maintenance
of street lightings and training of rnunicipal board members.

Key projects or investmcntc decisions implementcd or ongoing

Coqfieace with strtutorl requiremenls
Tbc board corrplicd with thc following listcd rcqutcmcnts trut not limitcd to
DNSSF Deductions
iDNHf deductions
iii)Imme tax dedrctions
iv) Preparatbn of submission of rcports in a timcly manncr.
v) AII oth statutory requiremnts

Colcfusion
Wc appreciate the unrelenting support tom the Municipal boar( management staft the county
government, development partners and the key stakeholders. We look forward in contimring
partnsship and cooperation in areas of mutual ioterest-

Page lrvlil

a) Storm water drainage system (PHASE I1) -Kshs. 64,834,700.00
b) Stormwater drainage concrete covers- Kshs. 683,356
c) Storm water drainage concrete covers -Kshs. 4,81 1,912

Mejor challenges facing the board
Thc Municipaliry of Hola Board is new hence needs a Iot of capaciry building in order to
understaxl the eDvirufirDent md working procedures ofMunicipalities'.
Th Mtnicipaliry is also udcrstatrcd to which impacts ncgatively on the effectivc delivery of
service.
Thc Urban Arc:s zuul Citics Rcgulatiuns arc yct k bE rlcvclopcd to opcrationalisc fully thc Act.
The residents and Members of the court5r Assembly are yet to firlly accept the concept of
mndcbality.
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1& brr,irmmlutrl end Su*einemty Rlportiry

Jhe board engages NEMA in all the projects undertaken by the Municipaliry of Hola for
Screening and environmental and sociar impact *ssess*"oi for all its prolecls.

Bt+oudblc Suppfychrln ud ryp[cr rehtions
a). Contract'ors arc awarded tenders fairly as well paid in good time. Proper cornrnunication io

supplier rtrough advertisernem in our d.eily nation

Page lxir

l. Snd'turbi[ty sErtegl end pmfile

Thc board has engaged tlrc C.ounty executirle as well as the C-ounty As6embly for allocation
of Budget to fund its operation. The board had been allocated recrurent but not
devebpmeul badget for her devetopmenr ageda in tbe financialyear 2023/2024

,- Eu&muratelprfonnence

The board had eannarked on tree planting exercise in a prograrmne termed. ..Greening the

Municipatity of Hola" This program wilt not only be addressing the challenges of climate
ehange but also creating job for yout[ aorren and persons living witb disability who arc
resllhg wirhin tbc Municifuliry ofHoh

3. Employee welfere

Ctmentty the Municipatity of Hola has one staffthat is the Municipal Manager who was
recruitcd conpetitively through rhe public service board.

Thc wclfae of thc ernployec ie wcll catered tlrough budg*ing for pension, gratuity and

medical cover for the staffand family members.

EffortE to get IrEw statrin various position aud interas with the approved saucture are

undu:*zy rtrough rhe Coury Pubtic service board. The Coumy public service Board is an
entity that will ensure compliance with employnent laws during hiring of staff.

4. Market place pracdces

Itc organisation should outline its cfforts to:

{ Rcspondbh compcdtlol precdce-

The board has put in place measures to discourage comrption, poritical patronage and

unfair competition in awarding of tenders.
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b) Rcspouiblc mrrtcting rnd udvertiscmmt

Outdoor advertisement goes through public relation scrutiny on the content before

allowed to be realised in the Market Areul taxes are applied consistertty otr conrrnon

hxiness taking place within the Muaicipafity-

c) hodur:t *ewerdrhip

The Municipality continuously provides streetlights and garbage collection services to its

resid€nts.

5. Comunity EDgrgements

Tbc Um;cipatity ofHoh engages tbe resitents in all its developmeot pmjects tbough
public participation and public forums

Page ln
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lL B.port ofttc Mmlcipelity Boerd Mcmbus

The Board Members zubmit their report together with the audited financial statements for the year
ended Juae 30,2023 which show the stafe of the Municiparity of Hora affats.

k{deatdties
The Municipality of Hola is establisbed by urban and cities Act 2ol|and tterives its authorityand accountabifirv from rTlr1._1!". ug"ia 

"ul.*,-rgs 
seek to provide an enabring environmcntfor development of economic opportunities uuoit ut" within the Municipaliry and to institutemeasur* trccessary for ae.hisving pubric order whirc enhancing p-"i";;;;;ivic amgnitics an6acccss to basic social services

Performance

Thc performance of the Municipality of Hola for thc par ended Junc 30, 2023 areset out on pages
l-33

Board Members

There was significant change in the chairrnanship of the Municipaliry of Hola. Enos Mwarukaresigrred aom the Municiparitv of Hola ,r th" B"rfo-"h,1ryn..oa'au:ti;;; *^ appointed bymeflk to rephce him as rt* Board ch"fu; Ab&rlhakeem i["n"-'i*-,srr"d after beingnomir't€d as a rrember ofcountlr assembty and AtGh Mumbo 
"d;ig"; ;;ntest in the zoz2general elections.

Auditon

Tbe A.ditor Generar is reryonsibre for the satutory audit of tbe M.*icipality of Hola in
\,

Bvo Bo

Cr

4

Namb:

Municipal & Accounting officer

Page lrxi

of the Constitution ofKenya and the hblic Audir Act ZOl5.

Secretery to the Board
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I L Stalemeut of r\Ienegmrtut's Rcsponsibilities

Section 180 ofthe public Finance Managemenl Alt,2}lzrequiresthat, atthe end ofeach financial

year, the Accounting Officer of the Muoicipality established by Urban Areas and Cities Act No.

13 of 20ll shall prepare finamial statetrEnts in accordance with the standards and forrnats

prescribed byrhe Public Suor Accouning Standards Board-

The Municipal rnanager is rasponsible for the p,reparation and presentation of the Municipality's

finmcial statements, which give x Xus and ftir view of the state of aftirs of the Municipality for

and as A fie end ofthe financiat year ended on June 30, 2023- This responsibiliry includes:

(D Mainraining adoquate tinancial mamgemeof arrangemerts and ensring that thcse

continue to be effective throughout the reporting period

(ii) Maintaining proper awounting records, which disclose with reasonable accuracy at any

tirrp tlp financial position of thc Mmicipality'

("i) Dcsigning, inpkrnenting and rnaintaining internal contmts relevart to the preparation

and fair presentation of the financial statements, and enzuring that they are Aec from

material misstaternentg whether due to error or fraud,

(iv) Safeguading the ass€ts of thc tvftmicipality,

(v) Selecting and applyrng appropriate accounting policies, and

(o Making accounting estimates that are rcasonable in the circumstances.

TIE Mrrdcipatiry Manager accePts responsibility for the frrancial sraements, which have been

pc6d +ng aepoplre accmiog policits spported by reasonehle antl psdent judgrtents and

cstimatcs, in conformity with Intcrnarional Public Scctor Acco$ting Standards (IPSAS), and in thc

rranner required by the PFM Act, 2012 and urbu Areas and cities Act No- 13 of 20ll' The

Munioiplity of Hola Manager is ofilre opinion thar tre fuiancial sarernerts givc a true and fat view

of the state Municipaliry's Eansactiolrs during the financial year cnded June 30, 2023, and the

financial position as at that date.

The Mmicipality Manager firtkr codirns the conpleteness ofihe aclourding records which have

been rclicd upon io thc pcaa-atioo offinancial secnrcots as wcll as thc adcquacry of thc systems of

intei:nal fioancial confrol In preparing the finarrcial statemenlE the Municipaliry of Hola lv[eneger

has asscssed the Hola Muicipalhy's ability to co[tinue as a going concctn and discloscd' as

Page luii
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aepticaUt, Drattos rclating
stiatemenB.

to tlre use of going conoEnr basis of prpa.ation of tbc fmancial

Nothing has come to the afl

notreoainago.r*,"..,Tjl.,,"#ilx,,J:*],tril;:ffixff I;H,*,,
Approval of the financial statements
The Muoicipal financial statemenB were approved bythe Board 6n lson its bdalf by:

hthl lt
2023 and signed

NaeeAIIHANSfyAD

Chairprson of tlre Board
Municipality of Hola

Neme:

r1{unicipal

Municipality of Hola

'v

ting Ofificer

r,
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NAIROBIOFF!CE OF THE AUDITOR-GENERAL

l',tthuttt irt.q -lt t ourrltltilily

REPORT OF THE AUDITOR.GENERAL ON MUNICIPALITY OF HOLA FOR THE
YEAR ENDED 30 JUNE, 2024- COUNTY GOVERNMENT OF TANA RIVER

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified opinion is issued when the Auditor-General concludes that, except for material
misstatements noted, the financial statements are fairly presented in accordance with the
applicable financial reporting framework. The Report on Financial Statements should be
read together with the Report on Lawfulness and Effectiveness in the Use of Public
Resources, and the Report on Effectiveness of lnternal Controls, Risk Management, and
Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Managemenl Act,2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Municipality of Hola set out on
pages 1 to 30, which comprise the statement of financial position as at 30 June, 2024 and

Report of the Auditor-(ieneral on Municipality of Holafor the year ended 30 June, 2021-County Governmenl ofTana
River
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the statement of financial performance, statement of changes in net assets, statement of O
cash flows and statement of comparison of budget and actual amounts for the year then
ended and a summary of significant accounting policies and other explanatory information
in accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Municipality of Hola-County Government of Tana River
as at 30 June,2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Urban Arears and Cities Act No.13 of 2011, Cities and
Municipality of Hola Charter dated 12 July, 2018, County Government Act, 2012 and
Public Finance Managemenl Act, 2012.

Basis for Qualified Opinion

1. Unsupported Property, Plantand Equipment

The statement of financial position and as disclosed in Note 10 to the financialstatements
reflects property, plant and equipment balance of Kshs.113,088,601. However, the
supporting schedule showing asset description, date of purchase, value, location and
ownership details were not provided for audit.

ln the circumstances, the accuracy, completeness, valuation and ownership of property,
plant and equipment balance of Kshs.1 13,088,601 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Municipality of Hola Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Budget Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on a comparable basis amount of Kshs.38,369,915 and Kshs.34,064,610
respectively resulting to an underfunding of Kshs.4,305,305 or 11o/o of the budget.
Similarly, the Municipality spent an amount of Kshs.3,356,651 against actual receipts of
Kshs.34,064,610 resulting to an underutilization of Kshs.30,707,957 or 90% of actual
receipts.

Report of the Auditor-General on Municipality of Holafor the year ended 30 June, 2024-County Government of
Tana River
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The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
the Financial statements, Report on Lavyfulness and Effectiveness in the Use of Public
Resources and Report on lnternal Controls, Risk Management and Governance Section
of my report. Management had not resolved the issues as at 30 June,2024.

Other lnformation

The Management is responsible for the other information set out on pages iii to xxiii which
comprise of Key Entity lnformation and Management, Hola Municipality Board,
Management Team, The Municipality of Hola Board Chairperson's Report, Report of
Municipality Manager, Statement of Performance Against Predetermined Objectives,
Corporate Governance Statement, Environmental and Sustainability Reporting, Report of
the Municipality Board Members and Statement of Management Responsibilities. The
Other lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Municipality of Hola's financial statements, my
responsibility is to read the other information and in doing so, consider whether the other
information is materially inconsistent with the financial statements or my knowledge
obtained in the audit or othenarise appears to be materially misstated. lf based on the work
I have performed, I conclude that there is a material misstatement of this Other
lnformation, I am required to report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Report of the Auditor-General on Municipality of Hola for the year ended 30 June, 2024-County Governmenl of
Tana River

3

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lavyfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.



The Municipality of Hola was granted Charter on 12 June, 2018 which was supposed to
grant its operational independence from the County Government of Tana River. However,
review of the operation of the Municipality revealed lack of autonomy as Municipality
budget was prepared and controlled by the County Executive and the budget was not
approved by the Municipal Board. This is contrary to Section 12(1) of the Urban Areas
and Cities Act, 2011 which states that the Management of a City and Municipality shall
be vested in the County Government and administered on its behalf by a Board, a
Manager appointed pursuant to Section 28 and such other staff or officers as the County
public service may determine.

ln the circumstances, Management was in breach of the law.

2. Failure to Prepare an lntegrated Urban Areas Development Plan

Municipality of Hola has not prepared an lntegrated Urban Area Development Plan in
accordance with section 5(b) of the Urban Areas and Cities Act, 2011. The lntegrated
Development Plan (lntegrated Development Plan) is a critical road map in achieving the
development goals for an urban area hence failure to come up with the plan means
Municipality of Hola may not achieve its intended goals. This contrary to Section 38 of the
Urban Areas and Cities Act (Cap 275) Areas Act provides that a city or urban area shall
prepare an integrated city or urban area development plan in accordance with the Third
Schedule to this Act.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on Municipality of Holafor the year ended 30 June, 2024-Counq, Government of
Tana River
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Basis for Conclusion

1. Lack of lndependence
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Failure to lmplement lnternal Audit Recommendations

Review of records maintained by the Municipality revealed that, there was no evidence
that accounting officer developed and submitted response and action plan as required by
Regulation 165 of Public Finance Management (County Governments) Regulations,
2015. Further, audit recommendations implementation status report was not prepared by
the internal auditor. Therefore, the subject Matter on Action on lnternalAudit Reports by
the board was not fully adhered to on matters of implementation and follow up on
recommendations.

ln the circumstances, the effectiveness of internal controls, risk management and
governance could not be confirmed.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Municipality's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective

Report of the Auditor-Generol on Municipality of Hola for the year ended 30 June, 2024-County Government of
Tana River
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processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https //www oaqkenva qo. ke/auditor-qenerals-
responsibilities-for-audit/. This descri ption forms part of my auditor's report

FCPA a , CBS
AUD!TOR-GENERAL

Nairobi

31 December,2024

Reporl of lhe Auditor-General on Municipality of Holafor the year ended 30 June, 2024-County Government of
Tana River
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Municipality of Hola
County Government of Taua Rlver
Annual Report and Financial Statements for the year ended June 30,2024

t;L sremeut of Finercirl Perfomerce for TLe yesr Ended 30 Juue 2024.

I to 33 form an integral part ofthese Financial statements. The entity

on 2l{ July 2024 and signcd by:

U3 a
09oEC ?0n

t5
N

M

Municipelity of Eola

Accounting OIIicrr

Name: CPA.

Head of Finance

ICPAK Wl{o 2I}519

ABDALLA BI.TNU

Rercsor from u on-erchange transactions

Trao*rs trrom the colnty Govsment 6 2j39,9t5 9300207

Totrl revenue 2339,915 9300307

Expenditure

Use ofgoods and services 7 3,356,651 2t,223
Dqwiuion &Armrtizatbn 3,914,751 0

Total expenses 7,177,402 21,223
Other gainVlosses

Gain/loss on disposal of assets 0 0

Surpfu/Loss for the period (4,&31,497) 9J78,9U

I
IrIIIr
III

Page ll

The notes

Kshs.

202212023202312024

Kshs

Notes
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15 Slatement of Finencirl Pmition as at 30 June 202{

The accounting policies and explanatory notes to these financial sutements form an integral part of

the finarrc The ent ity financial stateooents were approved on ld September 2023 and
i

a

$|.DEC 10?\
Y

Muuicipal Menager& Acrounting Oflicer

Municiprlity of tloh
Drtc:

Nrme GrL MARIAM AADALLA BUNU

Heed of Financc

ICPAK IWNo 2ll5l9

Ddc:

Assets

Cnrrent assets

I,018,3259 1,590Cash and cash equivalents

Non-current asscts

23,873,465IO r 13,088,60rPropsty, plant, and cquipmcnt

113,088,6{ll 23,813165Total Non<rrrrent Assets

24,891,790113,090,191Total asscts

Liabilifics
0lt 0Currtrt liebilities

Non-current liabilities
Total liabilities

24,991,?9011q903,351

15,6 r 2,806l ,01 8,325Capital/Development Grants/Fund
00Reserves

9,278,9U(4,83 r,487)Accumulated surplus/loss

u,Egl,7WI t3,090,191Tatal net essets and liabiliries

I

Page l2

2023t2024

Kshs.

202212023

Kshs.

Net asscts

r\p

Nernc:
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16. Statement of Changes in Net Assets as at 30 Jtne 2024

...'..

N

lfmkiprlity of HoIe

Accounting OIIicer

Name: CPA.

Ifced ofFinencc

ICPARM/No.2oSre

Afi]stca H]lrtu

)

Brl-nce as at I Jfiy 2022 73,025,248 (11341,68s) 61,683,563
Surplr(deficit) for the period 0 (7,059,573) (7,059,573)
Funds received during ttre year 62A22,362 52r,t22362
Balance as at 30 June 2023 135,447,610 (18,401,259) 177,A46352

Belencc as at I July 2023 135,447,610 (18,401,258) 117,046352
$r$d(defi cit) for tbe pcriod 0 (4,83rJ87) (4,&ll,48o
Funds received during the year

135,4{7,610 (23,232,7111 (112,214,966.)

Page l3

CapitaU
Detelopmcnt
Grauts.Fund

Total

Kshs. Kshs.I(rhr.__*-

..lccuuru l:rtcd

surplus

lRcvatu:rtion
I R"r"..'"
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County Government of Tana Rlver
Annual Report and Financial Statements for the year tnded June 30.-2024

17. Strterrent of Cesh Flots for The Yeer Ended 30 June 2024

a

Name:

Municipd

llluakipelity of Hola

Accoun ting officer ogDEc 10?\

Name:

Heed of Finaoce

ICPAK MAlo 20519

ABDALLA BTINU

Cash llows frcm operadng acdvldes

Roctiptr
0 0Transfers from the Counry Govcrnment

9,300,2076 2,339,915Other Incomes

9,300,2072J39,915Total Receipts

Prymelts
3J56,650 2t2237Use of goods aod services

(21,223)3,356,157Total Payments
9,27E,9Ul6 (1,016,73,Net cash llorvs frtm operating activities

Csb Sows ftom lrvestlng ectivides
0Purchase ofPPE & intangible assets

00Pmceeds from sale of PPE

(23,873,46O0Nd ca* flows used in investing actit'ities

Cash flows from financing activities
00Receipts from Capital grants

i' : iNet cesh florvs used in trnancing actirities
(14,594,{E1)(1,016,?35)Net decreese in ca*h & casb equivalents

r5,6r2,806r,0r8,325At I Juty 2023Cash And
t,018J251,5909ts At 30 Jwe2O24Cash

III

I
r
I]I]IIIIII

Page l4
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Kshs.

2022t2023
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Munlcipality of Hola
County Governmont of Tana Rlver
Annunl Rcport snd Flnsnclal Statcments for the year ended June 30,2024

18. Statement of Comparison of Budget & Actual Amounh for the Year ended 30 June 2024

A B c{e+b) D s=(c_d) f=d/c

Rtrvcnue Kslrs. Kshs. Kshs. Kshs.
Transtbrs frorn the County
Oovernment

3 8,369,915 0 38,369,915 34,064,610 4,305,305
89%

Public contribution und donation 0 0 0 0 0 0%

Intcrcut iucome 0 0 0 0 0 0%

M isccllancous inco mc(spcci!) 0 0 0 0 0 o%
'l'otul Rcvcnuc 38,369,915 34,064,610 4,305,305 89"/r

Expenses

Use of goods and services 13,t01,236 0 13,101,236 9,979,137 3,123,099 76v,

Bourd cxpenses 4,924,400 0 4,924,400 3,860,550 1,063,850 78%

Stutl'costs 21,240,000 0 21,240,000 17,886,008 3,353,992 84%

Financc costs 4,215 0 4,215 0 4,215 o%

1'otul Expcnditures 39,270,250 0 39,270,250 31,724,695 7,5.15,555 8l.A
Surplus lbr the pcriod (900r339) 0 (900,339) 2,339,915 3,356,650

Capltal Expendlture 50,000,000 l) 500,000,000 49,792,505 207,495 100,%

I

Page l5
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Municipality of Hola
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19. Notes to the Financial Statrments

l. General Information

The Municipality of Hola is mtablished by and derives its authority and accountability from
Uftan Area and Cities Act 2013. The Municipality of Hola is uuder thc County Goverrunent
of Taa Rivtr md is douicilcd in Keqra-
Thc cntiq/s principat acrivity is to:
L Providc effrcient and aqcountable managemed crd rcgulating thc allairs of the Municipality'

2. Provide a governance mechanism tbat will eoable the inhabitaus ofthe municipal to:

i) Participc in dctermining the social serviccs and cxpcctations ad regulatory framework
which will best satisf their needs.

ii) Verifu whether public resources and authority are utilised or exercised as the case may be
to their satisfactior.

iii) Enlry efficiency in service delivery

3. Vigorously pursue the development opporfirnities available to the municipality and
provisbns of civic amenities so as to enhance the quatity of life of the inhnfihnls qf th.
municipality ofHola.

4. Provide a high standard of social services in a cost-effective manner to the inhabitants of
Municipality of Hola.

5- kovide social cohesiveness and a sense of civic duty and responsibility among the
inhabttar*s and stakeholders in ttrc uunicipality in order to frcilitatc collective action and
coltr'rritmeot towads achieving the goal ofa hrmonbus and stable co -nrmity.

6. Provide services, laws and other matters for the benefits of municipal inhabitants.

7. Fostering the economic, sociat and enviro 'nsntal wellbeing of the Muuicipal inhabitants

Tbe Boerd objctitres seek to govirte an embling environment for development of economic
opportunities available within the Municipaliry and to institute me:isures necessary for
achieving public order while enhancing provisions of civic amenities and access 0o basic social
sEryices.
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County Governmenl of Tana River
Municipality of Hola
Annuat Reporl and Financial Statements for theyear ended June 30, 2024
2. Statement of Comptience end Basis of Preparation

The financial statemsnts have been prepared on accrual basis except for the measurernent at re-
valucd amounts of ccrtain itcms of propcrty, plant and cquipmcnt, markctablc sccuritics 3nd
financial instrurnents at fair value, impaired assets at their estimated recoverable amounts, and
actuahlfy daermined liabilities ar their preseut vahre. The preparation of fmancial statererts
in couffiy wirh lnternatbnal hrblic Scctor Acoounting Standards flPSAS) allows thE use
ofestitrBtes and assmpti,ons. It also requires mamagereot to exercise judgrnent ir the process
of applying the entity's accounting policies. The ares.6 involving a higheidegree of judgment
or conrylexity, or where aszumptions and estimates are significant to the financial staterrrnts,
are discbsed in Note 5 ofrlrese financial statefiers.

Thc financial statunonts havc becD prepacd and preseoted in Kenya Shillings, which is thc
functional and repo(ing curcncy of tbe entity.

The finmcial saterrents have beeo prepred in accordance with the PFM Act, urban areas and
cities d od Internatimd Public Sec*s Accormting Stadards (IPSAS). The accounting
polfuies adopted have been consistently apptied to all the lmrs
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Courttlt Government of Tana River
Municipality of Hola
Annual and Financial Statemenlt the ended June 30, 2024
(Notes b rtnoncial stotsnenb continaed)

3. Appllcatton of New atrd revlsed standards OPSAS)

i New and amended stendards and interpretatiotrs in issue effective in the year ended 30

Junc 2O23

IPSASB dcftrrcd thc application datc of stmdards from lr January 2022 owing to COMD 19.

This was done to provide entities with time to effectively apply the strndrrds. The deferral was

set for ld Jarnrary 2023.
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Coungt Government of Tano River
Municipality of Hola
Annual Report and Financial Statem entsJor the year ended June 30, 2024
iL Netc orrd trmcndcd fiondards ond iak4tretdions in isue bat notyet fiective in the year
endd JO Jtnc 2023-

il? Early adoption of standards

The €otify did not early - adofl any new or amended standards io yea, eoding June 30,2023

IPSAS 44:

Nor Cbrrent

Ass6Held

for Sale and

Discontinucd

apcrations

Assds that ,rg tbe criteria 16 !g 6rqssffied as held for sale to be measured

at the lower of carrying arnount and fair value less costs to sell and the

dcprcciation ofsuch assets to ccasc and:

Asscts tbat mc.t thc *it.'ia to be chssificd as held for sale to bc presented

separately in the statement of financial position and the results of
discontinued operations to be presenred separately in the statement of
Jinansial performance.

Applicable ld January 2025

The Standard reguires,
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County Government of Tana River
Municipality of Hola
Annual Report and Fbancial Statementsfor the year ended June 30, 2024
(Nota to fuancial stuta nenls coatiaued)

4. $ii3dfitant Accounting Potcics

a) Revenue recogrition

i) Reveluc from non-erchange transacdons

Transfers from other government entities

Revenues from non-exchange transacriors with otber government entilies are measured at fair

vahc a'xf rcr:ogp.izal on obtaining crntrol of thc assct (caslg goods, services and property) if
the transfer is free from contlitions and ir is probable lhat the economic benefits or service

potential related to the asset will flow to the Municipalityof Hola and canbe measured reliably.

ii) Rcvcuue from exchenge trensactions

Intetat income

Inlerest income is accrued using the effbctive yield method. The effbctive yield discormts

estinrated future cash receipts through the experred life ofthe financial asset to that asset's net

carrying annrmt. The method applies this leld to the principal outsanding to determine

interest income for each period.

b) Budgcf informetion

The original budget for FY 2022123 was approved by the County Assembly on 1 8t September

2022. Subsequent revisions or additional appropriations were made to the approved budget in

acrordanoc with specific approvals from the appropriae authorities. The additional

appropimfuns are addod to the original budCd by th Hoh Municipality upon receiving the

respcctivc approvals in ordcr to concludc thc final budgct.

The Municipality of Hola budget is prepared on a different basis to the actual income and

cqp€oditurc dischs€d in tlre firmncial statereots- The financial starterrents are preparcd on

accnral basis using a classffication based on the nature of expenses in the statement of financial

performance, whereas the budget is prepared on a cash basis. The amounts in the financial

stat€msnts wtre recast from the acctual basis to the cash basis and reclassified by presentation

to be m tb same basis as thc approvod hrdgct. A coryarison of hrdg* and actual amunts,

prepared on a comparable basis to the approved budget, is then presented in the statement of

cornparlson of budget and actual anrourts. A statcrneil to reconcile the actual anrounts on a

coryarable basis included in the staternent of comparison of budget and actual amounts and
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County Governnrcnt of Tana River
Municipality of Hola
Annual Report and Ftnancial Statenten8for theyear ended June 30, 2024
the actuals as per the statemenl of frnancial paforrnance has been presenled under section 6 of
these frnrcial slat enrenls.

c) Property, plant and equipment

All propcrty, plant and cquipment arc statcd at cost lcss accumulated depreciation and

losres- Cost inchrdgs eryetdirure that is directty attrihrtable to the ac4uisition of
thc itcms. Whcn significant parts of propcrty, ptant and cquipment are rcquircd to be replaccd

at intcrvals, the Municipality of Hola recognizes such parts as individual assets with specific

useful lives and depreciates them accordingly- Likewise, when a rnajor irupection is performed,

its coct isreognized in tk carying amormt ofttrc plant and equiporerrt as a replacement ifthe
recognition criter:a are satisfied. All other repair and rnaintenance costs aro recognized in

surphs or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal considemtbn the asset is initially measured at its frir rralue-

e) Financial instruments

Financial assets

Initial ilion and megsurernenl

Firarial assets within the scope of IPSAS 29 Finamiat Immrments: Recognition and

Measurement are classified as financial assets at fair value through sqptus or deficit, loans and

Receivables, held-to-maturity investnerts, or arailable-for-sale financial assets, as

ryryira The Entity determines tbe chssificatbn of is frrancial assers at initiat recognirion.
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d) Intengible assets

Intangltle assets acquired separately are initially r*ognarA at cost. The cost of intangible

assgt$ squired in a non-exctange Fansactirn b their fair \sfue d the date of r}le excharge.

Following initial rccognitiorl intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. lntemally generated intangible assets,

cxcluding caqttaltzed devel,opnrnt costq are not capitalized antl expenditure is reflected in

surphs or &ficit in tbe period in whicb the cryenditure is iocuacd- The usefirl life of the

intangible assets is assessed as either finite or indefinite.



County Government of Tana River
Municipality of Hola
Annual Report and Financial Statements for the year ended June 30, 2024
(Signifrcord accoanting policia conti nae$

Looirselrllrsiwblrs
Rcccivablcs arc non-dcrivativc financial asscts *ifh fixcd or dctcmrinablc pBymcnts that arc

not guoted in an active rnarkel After initial rncasurement, such financial assets are

stceqmtty rneasred at armrtized cost using lhe effective intercst nrtbo4 tess impairment.

Amortized cost is calculated by taking into account any discount or premium on acquisitbn

and fees or costs that are an integral part of the effective interest rate, l-osses arising from

irya;rment arc recognizod in the srphls or dcficit

Hfra*turitt
Non-derivativc financial assets with fxed or detcrminable paymcnts and fixcd maturities arc

classified as held to rnaturity when the Municipality of Hola has the positive intention and

ability to hold it to uraturigr. Afier initial measuremest, beld+o-maturity investmeuts are

measured at amorlltr;ed cost using the effective interest method, less impairment. Amortized

cost is calculated by taking into account any discount or premium on acquisition and fees or

costs tbat are rr integral part of the effective irrterest rate. The tosses arising Fom impairment

arer@gnized in snplus ordcfcit.

Imoairment ol'linoncial assels

T1r Municipality assesses at each reporting date wtelher there is objective evidence that a

filancid ass€t is inryaied- A finarcial asset is desned to be irpaircd if, and ooly id tbere is

objective evidence ofimpairment as a result ofone or more events that have occurred after the

initial recognition of the asset (an incurred 'loss event') and that loss event has an impacr on

tbe esirnatcd fitrure "ash flows ofthe financial acset orthe Municipality ofHola finangiat asssls

that c"n bc reliably estimated asset or the qttity offinancial ass€ts that can be reliably estimalsd.
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County Governnent of Tana River
Municipality of Hola
Annual Report and Financial Statementfor the year ended June 30, 2024
(Sigaificart accaunting policies continued)

Evidercof inpairrnenr rmy irchrdc thc 6lby.ing indicators:

o The debtors or an entity ofdcbtors are experieacing significant financial difficulfy

r Defrnlt or dclinqucncy in infcrest or prircipal paymcots

. Thc Probabiltly tt"t dcbtors wilt enter banknrytcy or other furancial reorg3nizarion

r Observable data indicates a measurable decrease in estimated future cash flows (e.g.,

shanges in arrears or economic conditions that correlate with defaults)

Finrnci-I [2[i56."

Initial ition and neosurenrenl

Finacial liabilities within the scope of IPSAS 29 re classified as financiat tiabilities at fair

valuc 6rough ourplus or deficit or loans and borrowings, as appropriate. The Entity deterrnines

thc chssification of its finmcial liabilities at initial recognition.

All financial liabilities are recoqnized inilially at fat vfie an4 in the case sf l6ens and

borrowings" phrs dtectty atkihrtable transaction co$s.

Lwalbotrowiag
After initial recognition, interest bearing loans and borrowings are subsequently nreasured at

arnortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit wten the liabilities are derecomized as well as ttnough the effective interest rnethod

arnortization proc€ss. Amortized cost is calculated by taking irto accourt any discount or

pr9mium on acquisition and fees or costs that are an integral part ofthe effective interest rate.

0 Inventories

Int,ecry is measured at cost upon initial recognilion- To the exent *ur inventory was receiyed

thruugh non-exchange triursactions (for no cost or for a nominal cost), the cust of the inventory

is its fairvalue at the date of acquisition Coss incurred in bringing each product to its present

locatirn ad corditions are accounted for, as folbws:

Raw materials: purchase cost using the weighted average cost method

f inished goods and work in progress: cost of direct materials and labour and a proportion of
marufactuing overteads baseil on thc nornral op€rating capacity, ha s,(sluding borrowing

CO,SIS
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County Government of Tauo River
Municipality of Hola
Annual Report and Financial Stilementsfortheyear ended June 30, 2024
(SigniSd accaanrtng policia continaed)
After initial recognition, inventory is measur€d at the hwer of cost and net realizable value.

However, to the extent that a class of inventory is distn-buted or deployed at no charge or for a

nominal charge, that class of inventory is measured atthe lower ofcost and current replacement

cmt. Nrt realizable value is th€ estimated selling price in the ordinary coursc of operations, Iess

the e$inHcd costs ofonplction aad Orc estimatcd cods nccessary to rmke tk sale, exchange,

or distribution. Inventories are recognized as an sxpense when deployed for utilization or

coruumption in the ordinary course of operations of the Municipality of Hola

g) MCons

Provisions are recognized when the Municipality of Hola has a present obligation (legal or

constructive) as a result ofa past event it is probable that an outflow ofresources embodying

ecoIxnlric benefits or sovice potmtial will be requirea to settle the obligarion and a reliable

estime can be rmde of the amunt of the obtigatbc 'Where 
the Municipality expects some or

all of a provision !o bc rcimbursc{ for cxamplc, uDdcr aD insurancc contract, thc

reimhrsement is recognized as a separate asset onllr when tbe reimbursement is virtually

ccrtein. Thc c.rpcnsc rclating to aoy pmvishn is prcsented in thc statcmcnt of finarrcial

pcrformance net of any reimbwsement.

i) Coatingent rssets

The Municipality of Hola does not recognize x s6illingent asset but discloses details of a

possibte asset whose existeocc is contingent on the ocqrrrenc€ or non-ocsurrqrce of one or

npre ucrtain firn[e encnts mt wholly wirhin the control of thc Municipatiry in the Dotes to

the financial statements. Contingent assets are as{icssed contirually to ensure that developments

are appropriately reflected in the financial statements- If it has become virtually certain that an

inlbw ofcconomic benefits or s€ndce potential will arisc and thc asrct's raluc can be measured

rcliabty, tbe asset and lbe related rsvenue are reroguz"l, in the frnancial sta:tements of the

peri<il inwhich the change occurs.
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h) ContingentUrblltlcs

Thc }frlicipaliry of Hola docs not rwognize a cootingert liabilhy, hrr discloses details of
any contingcncies in thc notcs to the Iinancial ststemcnts unless the possibility of an outflow

of resources embodying economic benefits or service potential is rernote



Counly Governnrcnt of Tana Riuer
Municipality of Hola
Annual Reporl ond Financial Statements Jor theyear ended June 30, 2021
(Significant accounting policies continued)

fl Nefrrceld purpcc of rrscrves

The Municipaliry of Hola creates and maintains reserves in terms of specific reguirements

tr) Chgcs in rccounthg po[ciet end estimetes

The Municipality of Hola recognizes the effects of changes in accounting policy

retroqpectively. The effects of changes in accounting policy are applied prospectively if
retrospec'tivc application is impractical

I) nrynyee bcncfits -Rctircmetrt berefit plens

The Municipality of Hola provides retirement benefits for its eryloyees. Defined contribution

ph*< ce po$-eryloyment benefu plans under which the Municipality of Hola pays fixed

coEtstrttixts into a scpaarc firnd and wilt havre m legat or coostnrqtiye obtigation to pay

further contributions if the Municipality of Hola does not hold zufficient assets to pay all

erqloyee benefits relating to enployee service in the current and prior periods. The

contrilrrtims to scheme obligations for tk paytnent of retirement benefits are charged against

irrc-omc in the year in wtich they become payable.

Dcfined benefit plans are post-erryloyment benefit plans othcr than defmed-contribution phns.

Thc dcfised benefits are actuarially lued t-i-rnnually on the projeted unit credit method

bssis- Deficfus identifid are recovered tkough hrnp sum payments or increased future

coutributions on proportional basis to all participating enployers. The contributions and lump

sum payments rcducc thc post-employment bcncfit obligation.

m) Fereign corrcncj' trrnerctionc

Tramsactions in foreign currencies are initially accounted for at the ruling rate of exchange on

thc datc of the transacrbn Tnde crditors or deb(ors denominated in foreign currency are

reputcd in dre statemcil of financial posilbn rcporting date by applying thc exchange rate on

that date. Exchangc diffcrcnccs arising from the sctrlcmcnt ofcrcditors, or fiom the reporting

ofcreditors at rates different from those at which theywere initially recorded during the period,

arc rognized as incorne or expenscs in the period in which they arise.

n) Borrowlng costs
Borrowing costs are capitalized against qualifying assets as part of propcrty, plant anrl

equiprrcnt. Such borrowing costs are capitalized over the period during which the asset is being
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County Government of Tana River
Municipality of Hola
Annual ReporT and Financial Slalentents for the year ended June 30, 2024
acquired or constructed ad bormwings have been incurred- Capitalization ceases whcn

cocstnrtim of the assa b coryhe- Forthff borrowing costs are charged to tlrc statement of
finnncial p crformancc.

o) Rehted perties
The Municipali$ of Hola regards a related p{ty as a person or an entity ryith thc ability to

exert conEol individualty or j.ri"tly, or to sxercL:e significant inftoence over the Municipality,

orvice versa. Members of key management are regarded as relared parties and comprise the

Board rembers" tte Municipaliry ofHola Managers ard Municipaliry of Hola Accountant-

p) C2rb and casb equivdents

Cash and cash equivalents comprise cash on hand and cash at bank, sbort-term deposits on call

and higbly liquid investmerts with an original maturity of three months or less, which ae
readity couvertiblc to hpxn armums of cash and rre subject to insignificanr risk of changes

in value. Bank account balances include arnounts held at various commercial banks at the end

ofthe financial year. For the purposes ofthese firaDsial statemens, crqh and cash equivalents

also ittclndc short-t€rrn cash imprcsts ard advances to authorised public officers and/or

insritntions which wsre not surrendered or accounted for at the enal ofthe financial year-

q) Comparative figures

Where neccssary cornparative figures for ttre previous financial year have been amenled or

reconfigured to conform to the required changes in presentation.

Thc finarcial statenrents are presented in Kenya Shillings (Ksh.).
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r) Even8 efur the rrporting period
Eveob after the reponing rhfg afe tho6e eve11s, both ftvourable and unfavourable, that occur

betwccn tbc rcporting datc and thc datc when the financial statcments arc authorizcd for issuc.

Two tlpes of events can bc idcntified:

(a) Tbose that provide evidence of conditions that existed at the reporting date (adjusing

everts afra tlrc reporting date); and

O) Those that are indicative ofconditions that arose after the reporting date (non-adjusting

events after tlte repofiing date).

ThE Mltnicipality of Hola sbould indicate wbeth€r there are material adjusting ard non-

adjusting events after the rrporting period-

s) Currency



County Government of Tana River
Municipality of Hola
Annual ReporT and Financial Statemenls Jorrte year ended June 30, 2021
5. Significan t judgments and sources of estimation uucertaint5r

The preparadon of the Municipality of Hota financiat statemonts in conformity with IPSAS

requires rn nagement to nuke judgments, esimatqs and aszumptions that affect the reported

anxrnrss ofrevemre+ efiPensesr assets and liabilities, and the disclosrre ofcontiqgent liabilities,

at th d. of the EportfuB period Howela, uocertainry abour rhese assurptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

State alljudgements, estimates aud assumptions made e.g.

Estlmates ard assumptlons

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting datg that havc a significant riik ofcausing a materiat adjusment to the carrying

armlffi of assets and liabitities within the next finenciat year, are descriH betow- The

Municipality of Hola based its assunrptions and estimates on parameters available when the

consolidated financial statements werc prepared However, existing circumstances and

as$rrrtrP(irns about future dcvelopments nray change duc to marka changcs or circumstanccs

arising beyond the control of the Municipality of Hola. Such changes are reflected in the

assumptions when they occur.
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Useful lives cnd residual l-alues

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value Aom disposal:

i) Thc condition ofthc assc bascd ol tlre asscssment ofexperts ernployed by the

Municipaliry ofHola.

ii) The nature ofthe asset, its susceptibility and adaptability to chenges in technology and

processes.

iii) Ttc nuure oftbe processes io lrrtich the ass€t is depbyrd-

iv) Availability of funds to replace the asset.

v) Changes in the market in relation to the asset.
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Coungt Government of Tana River
Municipality of Hola
Annual ReporT and Financial Statemenlsfor the year ended June 30,2024

i

(Not6 to the Finoncial Stacments)

6. Transfers from the County Government

Thb it a grantfrom rwrld funk under lhe Kerya uban support prryram lo the nunicipalie

of Hola meant for operation.

Traac*rs &om Cormty Govt. - Recurrenf l,lg4,55g 0

Transfers from County Govt, -Development l,145.356 0

Refund g,3oo,2o7

Totd 9J00,207
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Descriptlon 2023t2024

Kshs.

202212023

Kshs.

2J39,915



Coung Government of Tana River
Municipality of Hola
Annual Report and Financial S'tatemenFfor the year ended June 30, 2024
(N01es to the Fiaoacial Stodernerrb (Continued)
7, Ust of Goods aud Seryies

Note The expenditurei
expenditures

were incurred as guided by the project operations manuals on eligible

Bankdrages 4,215 21,223
Dome*ic fiavel and Subsistence 2,099,000 0
OfEcc antl GEncral supplics and scrviccs 47,000 0
Hire of Transport 450,000 0
Pfain(6nengg electricfo ity 756,436 0

Totrl 3J55,651 21,223
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I Kshs.
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Kshs.



County Government of Tana River
Municipality of Hola
Annual Reporl and Financiat StatementsJor the yeu ended June 30, 2024
(Nota To thc Finarciol StdmeaE Codtiaued)

8. Cash and cash equivalents

Det.iled enelysis ofthe cesh end cesh equivalents ere es follows:

Currdaccormt 1.590 1,0r8'325

Total cash and cash equiYalents I,590 1,0tE325

a) Current rccount

Kenlz Commercial Bank

(t g)Accoum
NoI253247080 1,008 450

Keqra Commercial Bank

Hola Municipal
Account No
1282903314 t47 399

Kcnya. Commercial Bank (Udg) AcccrrntNo
12532178162 435 r,0r7,476

Central Bank of Kenya Uig Account No
t000424982 0 0

Cenlral Bank of Kenya Udg Accouat

No-lfiX!1E4E34 0 0

r,0r&325
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Kshs.

Financial institutlon Account uuulrtr
202312024 2022nO23

Ksbs. Kshs.
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Counly Government of Tana River
Munlcipality of Hola
Annuol R

lNotes to the Financial Statements Continued)

l0,Property, Plont snd Equlpment

and Flnancial Slilem entt the ended lune 30, 2024

0.025 0.3 0.125 0.125 0.33 0
As at I July 2021 41,724,300 2,3s8,000 400,000 3,407,100 3,400,000 5,200,000 0 s6r489,400
Additions 55,0n4,745 0 0 0 0 0 0 55,094,745
Disposnls 0 0 0 0 0 0 0 0
Trans tbr$/adjustments 0 0 0 0 0 0 0 0
As at 30 Junc 2022 96,809,045 2J58,000 400,000 3,407,100 3,400,000 5,200,000 0 t n,574,t45
Dcptoc iution and impuirmcnt

As at I July 2021 I ,043,1 0t{ 707,400 50,000 425,888 I , 122,000 l,7l6,000 0 5,064,395
Depreciation for thc year 2,420,226 707,400 50,000 425,888 1,122,000 1,716,000 0 6,441,514
As st 30 Juno 21122 3,463J34 1.4t4,800 100,000 851,775 2,244,000 3,432,000 0 I1,505,909

NBV as at 30 Junc 2022 93,345,7I I 300,000 2,555,325 I,156,000 1,769,000 0 ,110,068,236

As at l'r Jaly 2022 96,809,045 2.358,000 400,000 3,400,000 5,200,000 I I1,574,145
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!'urnilurc
,,,d littirg

Shs

Total
Dcscrilrlion

Shs Slu ShsShs Shs Shs

St0rru rvrlgr
tlrairragc lnvcnlorr

solht are Equipmerrt C'onrputrrs

Shs

Capitul
\York irr

943,200

3,407,100



County Governmenl of Tana River
Munlctpality olHola
Atrttunl R. rt and Flnancial Slntements r tlte ended lune 3 2024

0.025 0.3 0.125 0.r25 0.33 0

Additions 23,873,465 0 0 0 0 0 0 23,873,465

Disposrls

Ac ut 30ir' .lunc iu2i 120,692,510 2,358,000 400,000 3,407,100 3,400,000 5,200,000 135,441,610

Depteciation and impairment

.{s at l'f luly 2022 3,463,334 r 3r4.800 I1r505,909100,000 gst,77 5 2,244,000 3,432,000 0

Dcpreciation for the year
3,0 r 7,063 701,400 50,000 425,888 1,122,000 I ,7 16,000 0 7,038,350

As ot 30'h Junc 2023 6,480J96 2,122,200 r50,000 1,,2T1,663 3,366.000 5,148,000 0 t8,544,259

NBV as nt 30tr June 2043 l14,2o2,ll4 235.80t) 250,000 2,129,4311 34,000 52,000 ll I16,903,351

NBV as at I 
!t July 2023

120,682,510 2J58,000 400,000 3,407,100 3,400,000 5,200,000 0 135,447,610

Atltlitl0nc
0 0 t) 0 0 0 0

Disposul
0 0 lt 0 l) 0 0

As at Junc 2024
120,682,510 2J58,000 400,000 3,407,100 3,400,000 5,2oo,ooo 0 135,447,610

De;rreclatlon and Impairment

As at JuIy 2023 6,480J96 2.127,2U0 1s0,000 1,277,66X 3,366,000 5,148,000 0 18,544,259

Depreclatlon for the year
3,017,063 235,800 425,988 34,000 fr,000 0 3,914,750

I I

I
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Couttty Government of Tana River
Municipality of Hola

t
t

Annual and Financial fiatementsfor the year ended June 30' 2024

t,018J25(4,831,486)Su$C (deficit) for the year before ter
Adiustcd for:

9,260,6593,814,',l51Workin g Capltal adJustntcn ts

(1,015,735) g,27g,gg4Net cash flow fronr operating activities

(Not6 to The FiaorciolSYstantcnb Cottinud)

L Cesh gtuereted ftom opcrations

Other Disclosures

2. Related party balences

e) Neture of releted pertSr reletionrbips

Editir.6 md other partier related to the Municipality ofHota include those parties who have

ability to exercise control or exgrcise significant influence over its operating and financial

decisions. Related parties inctude management personnel their associates td slese femily

members" The Municipality scherre is rehed to dre following ertities:

a) The County Government.

b) The Parent CountyGovemment Mioistry.

c) CouotyAsscmbly.

d) KoSr rrana gement.

e) Municipality of Hola Board; etc.

3. Fineucial risk meuagemelt

Thc Mutrfuipality ofllola aaivitirx cxpose it to a varicty of financial risks including credit and

liquidity risks and effects of changes in foreign curretcy, The Municipality of Hola overall risk

management prograrnrne focuses on unpredictability of changes in the business environment

and sceks to minimise the potential adverse effect of grch risks on its perforrnancc by setting

acceptable levels of risk. The Municipalify ofHola does not hedge any risks and has in place

policies to ensure that credit is only extended to customers with an establisbed credit history.

Th€ Municipality ofHola fiaancial risk managernent objectives and policies are detailed below.

P age 124
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Kshs. )Kshs.



t
County Government of Tano River
Municipality of Hola
Annual Report and Financial Statements for lhe year ended Jate 30, 2024
( Orta Dixl o satrrs Co n ti n u ed)

L CtGiIit rbk
The Municipality of Hola has exposure to credit ris! which is the risk that a counterparty will
be unable to pay amounts in full when due. Credit risk arises fiom cash and cash equivalents,

nnd dqosits wit}l banks, as wcll as trade and otk receivables and ayailable-for-sale financial

invffis-
Management :Bsesses tbe credit quality of each customer, taking into account its financial

positbn, past experience and other factors. Individual risk limits are set based on internal or

exterDal asscssment in accordance with limits set by the directors. Thc anrounts prcsented in

the mot of financial position are na of allowaoccs for doubtful rcccirrablcs, cstimated by

thc Municipality of Hola managcmcnt bascd on prior cxpcricncc and thcir asscssmcnt of thc

cr[Tent economic environment.

The cdrying asmunt of fnancial assas recorded in the financial statercots representing the

Municipality ofHola maximum exposure to credit risk without taking account of the value of
any collareral obtained is made up as follows:

At 30 June 2024

Reiqbles tom exehange

transactions

Receivables &om non-exchange

transactions

Bank balanccs t,008

Total 1,008

Al 30t June 2024

Recdu!ftbs fiomexchange
tmnsactions

Rece ivable from no n-exchange

Transat*bn

BanlrBalances 435

Totals 435

Page 125

Fully
perfornti

ng

Kshs.

fotal enrouut

Kshs-
Pas[ due

Kshs.
Inrpaired

Kshs.



At 30 June 2023

Recdyables ftom exchange
transactions

Receivables from non-exchange

transactions

Bant bolmces 147

1,590
I

Coanty Governnent of Tana River
Municipality of Hola
Annual Report and Financial Slatemenlsfor the year ended June 30, 2024

( Ofr a Di*elosura Continucd)

Tho s?lrryrrrs rIrr&r the full:}r pqforming category ee paying thet debts as they contime

trading. The credit risk associated with thcsc rcccivables is mininral and the allowance for

uncollectible amounts that the Municipality oflfsla hns lecopised ir the financial statements

is mnsidcrcd adequate to oover any poteotially irreconerable anounts- The Municipality of
Hola has significant concentration of credit risk on amounts due from.m.

The Municipality of Hola Board sets policies and objectives and lays down parameters within

which the rarious aspects of credit f5l< manegement are operated.

IL Uquifityrisk trrriBcrncat

Ultirnatc rcsponsibility for liquidify risk managcmcnt rcsts with thc Municipality of Hola

Maoager. who has built an appropriate liquidiry risk management framework for the

mamgerrrcnt of tbe Municipality of Hoh $rort, medium and long-term liquidity management

requirements. The Municipality ofHola manages liquidity risk tkough continuous monitoring

of forecasts and actual cash flows.

Thc tabb below reprcsents cash flows payable by the Municipality of Hola under non-

dcivativc ftnrpial liabilities by thcir rcmining contrachnl rrafurities at thc reporting date.

Thc amounts disclosed in thc tablc are the contractual undiscounted cash flows, Balances due

withh 12 months equal their carryingbalances! as the impact of iliscounting is not significant.

a

At 30 June 2023

Trade payables

CrErErf, portion of borrorvings

Pmvisions

Enployce bcnefi t obligat ion

Total
At 30 June 2024 IE

I
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Total
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Total[.ess then I Oter 5Betrveen I
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Cowiy Government of Tana River
Munieipality of Hola
Annual R and Financial Statements or the year ended Jane 30, 2021

m. Market risk

The Board has put in place an internal audit function to assist it in assessing the risk faced by
thc l\funicipatiry ofltola on an ongoing basis, eratuate and te* the design and effectiveuess of
its ir*ef't l @coulting ard opcratbnal confols.

Market risk is the risk arising from changes in rnarket prices, such as interest rate, equity prices

and foreign exchange rates which will affect tbe Municipality of Hola income or the value of
its hoHing of financial instruments- Tlrc objective of market risk nnnagement is !o manage and

corn'ol m*ka risk crposrncs within acccptablc paraDEtcrs, whrlc optimising the return.

Overall responsibility for managing market risk rests with the Audit and Risk Manegement

Committee.

The l,fuLipatity of Hola Finance Departrear is respoosibte for thc dcvcbprnent of detailed
risk managsment policies (subject to review and approval by Audit and Risk ManagemeDt

Committee) and for the day-to-day implementation of those policies.

Thcrc hs boen no change to the Municipality of Hoh exBoflre to rnarket risks or thc rmnner
inwhfoh t manages ard nreasures the risk-

IV. Foreign currency risk

The Municipality of Hola has transactionat currency exposures. Such exposure arises through
purchucs of goods end services that are dooe in qrreocies other than ttrc bcat flrffency,
Invoices dsnsminstsd in foreign currencies are paid after 30 days from the date of the invoice
and conversion at the time of palmrent is done using the prevailing gxshenge rate. The carrying
arEurlt of the Municipality of Hola fureigu curency denominated monetary assets and
rrnoerary liabilities at the eod of tbe reportbg period are as bllows:

Trade papbles
Current portbn of
Provisions

Employee benefit obligation
Total

I

At 30 June 2023

P age ltl

Kshs-
+

Total

Kshs.



FirraJlcial assets (fi rrnitore's)
Invegm,rts
Cash 1,590 1,590

Debtors/ receivables

Liabilities
Ttadc and orhcr papblcs
Borrowings

Net fureign curency asset(liability) I )590 1,590

County Governmenl of Tana River
Municipaligt of Hola
Annual Repoft and Financial StatementsJor the year ended June 30, 2021

Foreign currencv sensitivitv analvsis

The following table tlemonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the excbange rate of the three

main trasaction crrrerrcies, with dl other variables held constmt. The reverse would also

occu if thc Kerrya Shilling 4precixcd wtth all ofrer variables held constanr

V. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may bc adversely affected as a

rcsrlt ofchanges in intercst rale lcvels. The entity's interest rate risk arises &om bank deposits.

This crpoccs the Furd to cash flow inrerest rare risk- Ttrc imerest rare risk exposure arises

rnainly from intsrest rate movemsnts on thc Fund's deposits.

Mailogefirent of inlzrat ralz rish

To rmnage the interest rate ri*, managesent has endeavoured to bank with instinrtions that

offer fayourable intcrest rates.

( Ah er Dixlos urcs aalinued)

D

2023

Euro t5% 0.00% 0.00%

USD l8o/" o.oo% 0.00o/o

2fr22

Euro 100 0.00yo 0.00%

USD lOo/" 0.00%

Pagc l2t

Kshs,I Kshs,

Effect on surplus/ Fl,ffcct on

Equity
Change in

currcDcy rafc I delicit

0.00%
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County Governntent of Tana River
Muaicipaliry of Hola
Annual Report and Financial Statements for the year ended Jane 30, 2024YI. Capital risk ma[agement

Ilrc obiuive ofthe Municipality's capital risk mrngemcnt is to safeguard the Municipality,s
ability to continuc as a going conccr.n- Thc Municipality of Hola capital struchuc conrpriscs of
the following

a

Accumulated surplu#loss (4,931,496) 9278,984
Total Funds (4,931,{96) 9,279,994

Totalborowings
s: cash and bank balancesLes

1,590 r,018,325
Nst &w (excess cash cash equivalems) 8260,6s9
Gtarieg E9Y. Tlyo
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2022t2023
Kshs-

2023t2024

Kshs.

and



County Government of Tana River
Municipality of Hola
Annual Report an d Financial Statem ents for the year ended June 30, 2024

20. Annexes

Anrrx L hogrtss on Folhw up of Auditors Rccommendations.

The following is the summary of issues raised by the external auditor, and management

ssrnrF'ntc thet were provided to the alditor-

#"p"
P.lt. Buxls-?910

a.

rgnS

By end ofFY

2W3Dn24once

funds are

available

NotResolved

Ongoing

Startcd hil not

yet subjected tro

public

participation

Failure to

Prepare

IotEgrated

Urban Areas

Developmeot

Plan

ResolvedResolved

Audit

cortmittee has

bcco csablish€d

Lack of audit

cammi6lss a6d

internal Audit

By end ofFY

202312024

relcvant staffto

have bcen

erployed

Resolved

Relemmsmff

from the County

Government

havc bccn

sccondcd to the

Municipalify of

Hola

Undersaffrng

oftbc

Mmicipality

r
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Counly Government of Tana River
Municipallty of Hola
Annual R und Finruraial Statentenb r the ended Juile 3 2024
Annex 2: lnter Entity Trrnsfers

;;.-;;, Entity end the transfarring Entitiathe of the

Fy 2022n023

il. Rccuncnt Grants Bank,ltlltcmcnt Dltc Amount (Ksh.)

3/10120t9 4l ,200,000 70lL)t2020

24/912020 I,[t00,000 21t701202t

Totrl 50,000,000

b Dcvolopmcnt Grants Bank Stutcmcnt Date amount (Ksh.)

3/10/2019 50,000,000 201912020

62,422,362 2A2l/7022

Totnl illA22,362

c Direct PaymcntsrRecurrcnt Bank Stalcmcnt Date Amount lKsh.)

2,339,915 2023t2024

A,, Totll 2,J39,915

XN Grand Totsl 164,762,277

i}i;i,
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Counly Government of Tana River
Muuicipalls of Hola
Annual Report and Finuucial Statemenlsfor theyear ended June 30,2024
Annex 3: Rcporting of Cllmate Relevnnt Expenditurcr

Name of the Organization Municipality of Hola
Tclephonc Numbcr 07 2J7 33817
Email Address: holamunicipal2l @gmail.com
Name of CEO/MD/Head Jucob Barisa Jarha

Narne and contact details oflcontact person (Jacob Barisa Jarha)

Ql Q2 Q3 Q4

World Bank Municipality of Hola,
utate depertmont and
county govcrnmcnt of
Tana River

Storm water
Druinago

Construction of
storm water
drainagc

To combat the
offccts of
flooding in urban
area

Construction of
storm wutcr
drainage and
cleaning of the
drainagc

County
govemmcnt
of Tana
River

County Govctnment
of Tana Rivcr,

Greening of
the
Municipality
of Hola

TanaGreening
program

To combat the
effccts of climatc
change by
lowcring
tempe ratures
whioh aro
necessary for
production

Planting of ttces
within thc
Municipality of
Hola

J

J
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Counly Government of Tana River
Municipullty of Hola
Annual &,eport and Ffuanclnt Statements or r eaded June 10, 2024

Annex 4: Dlsorter Erpendlture Reporflng Template

Datc

tsntity

Year
Quarter

Email Telephone

o
-
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Column I Column V

Progrrrmmc Expcndirurc
ltcnr
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fersrc (Fl )

Column I Column IV

c)pc)a 'crPe 'cpo

,nit)vc
ll I :tlcqu lng

'rei( at ro

Colurnn Il

progrnmme 
I

Peliod to rvhich this
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Conrmcnts

Co lu nrn
VI
Arurrt
(Kshs.l

-T 
sub-
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Oflicc.r
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VIIIII I
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