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NOL-TURESH LOITOKITOK WATER &SANITATION COMPANY LIMITED
.A,nnual Reports and Financial Statements
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I. KEY ENTITY INFORMA'TION

Background information

Noltureshloitokitok Water and Sanitation Cornpany Limited was established by the Conrpanies Acr
cap 486 and was incorporated on3"rAugust 2011. The County Govemmerrt of Kajiado, Makrleni aucl
Machakos are the principal shareholders. Under the water act 2016, NOI,WASCO carries out its
functions as a water services provider.The company is domiciled in Kenya.

Principal Activities

The principal activity of the company is to provide water and sanitation services to the surrouncling
community.

Vision

To be the best managed bulk high quality water supply company in the regiop that constaptly ,rccts
the water requirements of our customers and the affiliated water services providers.

Mission statement

To ensure improved access and equitable distribution of available high-quality water to our custorrers
and the affiliated water services providers within our area ofjurisdiction.
Core Values

,/ Action and customer focus

,/ Efficiency and Effectiveness

,/ Quality and Integrity

,/ Team work and Commitment

Directors
The Directors who served the entity drrring the year under review were appointed on an interirn basis by the
three courrties that tlre company serves namery Kajiado, Machakos and Makueni.

'fhe Directors who served the entity during the yehr under review were:

APPOINTED ON

30 JUt.Y 2020

30 .tuLY 202.0

30 JUI.Y 2020

30 JUL,Y 2O2O

lv

NAME POSITION

ENG. MORRIS ALUANGA -CECM
MACHAKOS COUNTY

CHAIRMAN

FLORENCE WAIGANJO _ CECM
KAJIADO COUNTY

BOARD MEMBER

ROSEMARYMAUNDI.J * CECM
MAKUENI COUNTY

BOARD MEMBER

JANE SIMANDO OLE SEIN _
TANATHI REPRESANTIVE

BOARD MEMBER

GEDION. K. KETENTE -
MANAGING DIRECTOR

BOARD SECRETARY 30 .I[JLY 20 III
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V. REPORT OF THE MANAGING DIRECTOR

Ianrieiigirted to present Io yoLr the Noltureshloitokitok and Sanitation Company Ltd Annual Reports
arrci Irilai:cial Statentents for the year encled 3Otl'June 2021.

Finr.ncial Highlights & Overvierv

NOI;rtrRUSl I l.ol'l1lli.l'loli \\'-\ [l li
.nb;ptXtfro\ co\rPAN\ r;ID

2 I -li:;'l li,;:

We iri'e oieased to present the annual report and financial statenlents of the Company for the f-inancial
y'earerrdeci30'r'.lrttte 202l.Operations and rnairrtenatrce costs are high because of agecl pipeline systern prolle
to rc'lluiai'e\posLrre to danrages. Tlte company invested a lot in fighting high cases of vandalisrr and lack of
orcic.' i,lri lr ii nt(-, l .'qst tlre stafi rtre nr bers arrd the c ustorlers.

Cost Rt,covery'

To ii,.:11 ..:r,u sustairtabiliiy ol our conrpany, irnplerlentation of our cost recovely tariffs was paralloulrt and
Not:-lic'eni.re V/atei (NRV/) Itas to be reduced to acceptable levels. However enonlrous arnouut of capital
irtresiirtcrti is required to realize this. During the financial year202ll22.we expect sr.lpport fronr tlre Natiorral
Co',cr..r,r--.i .o:nablc us starl the overltaul pro-iect.Througlr partnerslrip with WASPA and other pattners. \ve
Iravc clu:;igireci rueasrrres to bring dowrr tlre NRW to acceptable levels.

\,L"-':lril co::i'iclcr:t tliat our fbcus on bringing back the cornpany to its past glory while ensuring sustainability is
ro bs aclt:e'.,scl iiirouglt diversificatiorr of our revenue lines and bringing back the corrfidence we had lost with
oLrl rlevelopnleut partners arrd suppliers. With tlris in nrind, a good result is what we only look forward to.

Otrr oo.lective is to conlinuously trarrsfornr the lives of our citizens and ensurirrg that we fulfil oLrr rnarrdate by
irrtrlri.r',,i -u. .',,,ater arrC sanitation services to all oul custorners within our area of operatiorr.

I r:lr-'tiri:: :';i:o:'rtnrii)'to tharrk tlre Board of Directors and all other Stakelrolders forthe leaderslrip and support
thei i.rlt-,',!de. I also tltank all conrpany staff urernbers for their dedication to achieve the desired results.

I\,IANAGINC DIREC 1'( ) i{

rv{
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NOLTURESH LOITOKITOK WATER &SANITATION COMPANY LIMITBD
Annual Reports and Financial Statements
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VI. CORPORATE GOVERNANCE STATEMENT.
'fhe Board of Directors of NOLWASCO is responsible for the overall management of the Cornpany and its
commitment to ensuring that its business and operations are conducted with integrity, professionalism. and irr
compliance with the law, internationally accepted principles and best practices in corporate governance.
Irr the recentyear's various reconlnendatiorrs have been made in several legal and profbssional publications irr
an atten'lpt to determine the most appropriate way for companies to be structured to achieve the highcsr
standards of corporate govertrance. The Board is committed to full compliance of all the relevant laws
including the Guidelines on Corporate Goverrrance issued by the Regulator, WASREB

The Corporate Governance of NoLwASCo takes place within a framework, which exists to regulate and/.r
guide the conduct of Board members, staff, customers and members of public in assessing the Cornpany's
facilities and services. The objective of the framework is to provide for the effective, ethical and accountablc
governance and management of the Company. The key instruments within tlre governance framework are :- The Kenya Constitution 2010

- The Water Act2016
- The Public Financial Management Act (2012)
- The Public procurement and Assets Disposal Act (2015)
- The Public procurement and Disposar Regurations (2006)
- The NOLWASCO Service Charter
- Company approved policies and procedures

For the sake of coherence and legitirnacy, it was in the best interest of the Company that its conduct bc
regulated by the most appropriate type of governance instrument.

The Board of Directors
The Cornpany Board of Directors are appointed by the three counties of Kajiado, Makueni and Machakos arrdwASREB.The Board of Directors are responsible for the following:-

o [mplementation of Memorandum and Articles of Association
o Provision of guiderines and contror function of the company
o Approval of the organisation structure and maintenance of staff terms and conditions of serviceo Approval of business plans and budgets
o Provision of management guidelines
o Approval of rnajor contracts/projects
o Approval oftariffadjustment
o Prudent investment of funds to ensure continuity of seryice
o Appointment of Corporate Management Team

The Board is responsible for drawing and implementing strategies for the long terrn success of the company aswell as carrying out the fiduciary duty of monitoring and overseeing the activities of management.'l'he []oarcl
meets regularly guided by a formal sclredule of meetings to discuss matters.
Reserved for its decision with a view of determining and reviewing the strategies of tlre conrpany ancl
overseeittg the Cornparries compliance with statutory ancl regulatory obligations.
Notices and agenda for all Board meetings are circulated to all board members on a timely basis together wit6
the respective documents for discussion.

XI
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Composition of the Board

The Board is composed of 3 Directors from the three Counties and a representative from TAWWDA a,d ,nc
executive director who is also the Managing Director. The Directors represent various stakeholders. "l'1cy
have a wide range of skills and experience and each contributes independent judgement and knowlectge t. thc
Board's discussions.
On appointlnent, eaclr Director is provided with a comprehensive and tailored induction process cover.in-el thc
Company's business and operations and also provided with information relating to their legal and regulat,,ry
obligations.

Corporate Social Responsibility / Community Engagements

Nol-tureshloitokitok Water & Sanitation Company Limited recognizes that it must be responsiblc
towards its stakeholders, society and our environment in order to achieve a sustainable systenr i,
Kenya. As a Company we acknowledge our responsibility to the environment and to our Iocerl
communities in which we operate. We aim to embrace responsibility for corporate actions a1d t.
encourage a positive impact on the environment and stakeholders including customers, employees,
investors, communities and others. The Company actively encourages s-taff to recognir. it-,ur"
responsibilities and^behave in a responsible minner toward the societly in which we function. Wc
re-gard the setting of good examples as an important practice in this ,"gu.d. Below are some examplcsof how the Company and its staff have shown commitment to -practice 

responsible corporatc
behaviour and to establirh and support initiatives in the offices.

Environment

The Company seeks to contribute to a cleaner environment and hence its involvernent in cornmunity
exercises which include clean up exercises especially in towns within its area "f.rri;i;r;;;'u,ij;;so doing reduces impact on the environmentai polluiion. The company also activelG;j;;;;;.;j,-,
tree planting in its various Stations. The company also contributesto ihe society by glving donati.ns
especially during public national holidays.

Employees

The success of the company is based on its people. The company seek to recruit, retain, reward ancldevelop the best talent in the company. It retognises the need to inculcate among our employees thcculture of being sensitive to safety, security, society and the environment. This ensurcs thatemployees act with_integrity and responsibility with the people they deal with and the enviro.nlc'rr
they interact with. It trains employees to value each other,-providl necessary support systems,[orpeople with different needs and have a system in place that encourages acceptance of culturaldiversity' Further, it continually seeks to improve its employees througi structured programs 1irrpersonal and professional development.

Health and Safety

The cornpany aims at ensuring a safe and healthy working environment for all our employees anclcustomers' The company aims to comply with all relevant legislation or regulations and besipracticc
guidelines recommended by national health and safety authorities. It alsoliui.. with staff regarclingpolicies and practices so that it can continue to maintain a healthy, safe and enjoyabll work
environment.

xii
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itot,ti...-; :-iirc ltiactices so that it can continue to maintain a healthy, safe and enjoyable work
ellV Ii'o.tiIcllt

Vii. 1I,POKT OF'fi{h] DIRECTORS
'l'lit'i):.'c-:llit's:;uL'urit 

their reltort togethenuvith the audited financial statenrents fbr the year errdecl

-iirrrc -,,,. :02I *,hicli show the state of the NoLwASCo affairs.

i),.' :---,:il,:i: :r.C:'if,itieS

-i-l-r,: 
ctr,l',i;rill)':r Illaii.l acti',rit)' is tlre provision of wholesome clean water and sanitation services to the

rc':;icicn:s i;l' \,{akueni. Ka.iiado and Machakos.

!_.i-.i

'l-1",;':'r)':'::rs rr!'tirc elttity 1'or the l,earended.lune 30, 2021 arcSet out on page 3 arrd subsequerrt pages
llg;r:r.i ..: .>rii'rtr..:l!'), o1'the profit or loss made during the year.

2020/2021 2019t2020
lis;,x !.r'l-,:
I)r'r;llt,' il..rss) ibr the year lr3g2,ll3 (1,551,097)

ilii I-]-.r'it!cnrls

'i'irc.'..ir,'iiirr;cloes not pay any fbrnr of dividends to its shareholders.

ir'], .)::'.-c'tei's

'f I e l't r:-' 1L':'s 'li thc' Board ol Directors wlro served during the year are shown on page viii-
[,: :] .: rr:r',I ::r:i: ,r,ith Regulation of NOLWASCO Articles of Association.

r'\ ', .,ii"^*.,.
t, ..\iirr/:\-,

'-l:,' n ' : : :),' rlr-.rr,:ral is responsible fbr the statutorlz audit of NOLWASCO in accorclance with Article
''' '-'i;:lstitt-lr.i3l1 ol- I(r-'r:va aird the Public Audit Act 2015 or A teanr of Cerrifred public

r1:' 1,\'r-i'e tiotrrittated by the Ar-rditor General to carry out the audit of NOLWASCO lbr the

\i):rr' 'jr:::r i'tr.t'-' .l0- 1021. in accordance to section 23 of the Public Audit Act.20l5 which elnpo,wers
r:''-i.:-re :':'i :r aD:oiirt ar_. auditr>r to audit on his behalf.

t'tl:t: Boarci
N,I AN r\(i iNG DIB li,

t_ til'l( )1,.1 I (lti\\\l!
Al;\ i;l t)\o';tl ltl il I

SLsn$tu$d tl b: cortr Date

/-\
L?rlDr', - "... (-q".3"*..i.C.......

,'4:: r'''-,,':;1 p i)ii'eCtOrlSeCretan, tO Board
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, Annual Reports and Financial Statements

For the year ended June 30,2021

VIII. STATEMENT OF DIRECTORS' RESPONSIBILITIES

Section 8l of the Public Finance Management Act, 2012 and the companies act cap 486 requires Lhc

Directors to prepare financial statements in respect of that company, which give a true ancl lair vicw
of the state of affairs of the company at the end of the financi al year/period and the operating results

of the company for that year. The Directors are also required to ensure that the company keeps proper

accounting records which disclose with reasonable accuracy the financial position of the colnparly.

The Directors are also responsible for safeguarding the assets of the company.

The Directors are responsible for the preparation and presentation of the company,s financial
statements, which give a true and fair view of the state of affairs of the company for and as at the encl

of the financial year ended on .lune 30,2021. This responsibility includes:

(i) Maintaining adequate financial management arrangements and ensuring that these continuc
to be effective throughout the reporting period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any tirnc
the financial position of the entity;

(iii) Designing, implementing and rnaintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free fronr rnalcrial
misstatements, whether due to error or fraud;

(iv) Safeguarding the assets of the company;

(v) Selecting and applying appropriate accounting poricies; and

(vi) Making accounting estimates that are reasonable in the circumstances.

The Directors responsibility for the company's financial statements, which have been preparecl usi,g
appropriate accounting policies supported by reasonable and prudent judgements and estimates. i,
conformity with Intemational Financial Reporting Standards (IFRS), and in the manner requirecl by thc
PFM Act, 2012 and companies Act cap 4g6.

xlv
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sr.4Tili\4 nNT oF DIRECTORS' RESPONSIBILITIES (continued)
'l'il- i' 'i-rr)i'S 2t1'e t)l tile opinion tirat NOLWASCO financial statements give a true and fair view of the
Sii':r'- i'' 'lol-v/ASCO transactions durring the finarrcial year ended June 30. 2021. an<j of tlre
\i)i'r1,'1 1l'-'') ii rrrlci:l losition as at that date. The Directors furlher confirm the cornpleteness of the
rrr: ';.: '.:--,,i i'.'ci):'cls it':aitlta.ined fbr NOL\l/ASCO. which have been rclied upon in the preparatiorr of t5e
l\ll;l 'i ,\lla':) l rlitilr:iai stater'nerlts as well as tlre adequacy of the systems of interrral fl.a'cial co,trol-

l"lr',1:lr ,', i-::: ':-::llc to rhe attention of tlie Dtrectors to indicate that NoLWASCO will not remain a

-ur i .q , , .,'i i' l.;;' ::'. l.::ist tlre next twelve months fi-om the date of this statement.

-;1.;:: :'.. , :,1 .:f the financial staternents

Noi.\/:'/,^':j:'o irnancial statenrents were approved by the Board on
(; l)

\01;tl. Iroli \\'

A\I) S.\
Rl:Sll

),11'.\T

Lol'r0li
ioN COr IPAN\. t ;l'l)

Si.:r :',,,:. .',,!MZ"-
Nil :i i: ii,rE;. rr4 o:.risAluanga

Cl'r :',i:',: c.:'sii;r of' the lloarCl

, 2$.il,ill 207?

i,r-,.,- n- -

^Sign:5t!t 
'.N
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Telephone: +254-Qo) j2r4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

l. tr lt u n t i tr g .1 c c r t r r n t u lt i I i t.t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NOL.TURESH LOITOKITOK WATER
AND SEWERAGE COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE ,2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean'that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nol-Turesh Loitokitok Water and
Sewerage Company Limited set out on pages 2 to 51, which comprise of the statement
of financial position as at 30 June, 2021, and the statement of profit or loss and other

Report of the Audilor-General on Nol-Turesh Loitokitok llater and Sewerage Company Limitedfor the year ended
30 June, 202 I



comprehensive income, statement of changes in equity, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nol-Turesh Loitokitok Water and Sewerage
Company Limited as at 30 June, 2021, and of its financial performance and its cash flows
for the year then ended, in accordance with !nternational Financial Reporting Standards
(IFRS) and complywith the CompaniesAct,2015, theWaterAct,2016 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Inaccuracies in the Financial Statements

Review of the financial statements for the year ended 30 June, 2021 revealed the
following inaccuracies: -

a) Note 3 to the financial statements reflects Nil balance in respect of provision for
bad and doubtful debts while Note 12 to the financial statements reflects an
increase in provision amounting to Kshs.1,667,596.

b) Note 10 to the financial statements reflects propefi, plant and equipment balance
of Kshs.147,020,337. However the Note indicated that the plant and machinery,
motor vehicles, computers and office equipment are fully depreciated while it does
not indicate the accumulated depreciation. The basis of the balance of
Kshs.147,020,337 could not be ascertained.

c) Note 15 reflects external borrowing balance of Kshs.49,349,490 as at 30 June,
2020 and a balance of Kshs.42,651,188 as at 1 July, 2O2O resulting to an
unexplained and unreconciled variance of Kshs.6,698,302.

d) The statement of changes in equity reflects retained earnings opening balance of
Kshs.135,588,557 while the statement of financial position reflects a negative
balance of Kshs.57,422,248 resulting to an unexplained and unreconciled variance
of Kshs.193,010,805.

e) The statement of financial position reflects other current liabilities-customer
deposits balance of Kshs.1 ,204,104 that was not supported or explained by way
of a Note to the financial statements.

0 The statement of cash flows reflects cash and cash equivalents balance of
Kshs.81 ,222,810 while the statement of financial position reflects a balance of
Kshs.3,056,500 as at 30 June, 2021 resulting to an unexplained and unreconciled
variance of Kshs.78,166,310 .

Report of the Auditor-General on Nol-Turesh Loitokitok LVater and Sanitation Company Limited for the year ended

i0 June, 202 I
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ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June,2021 could not be confirmed.

2. Unconfirmed Borrowings

The statement of financial position reflects a borrowing balance of Kshs.78,197,854.
Management did not provide authority to borrow by the County Assemblies of Machakos,
Makueni and Kajiado under which the entity operates. lncluded in the loan balance is an
amount of Kshs.41,605,900 from Konza Technopolis Development Authority. However,
the loan agreement was not provided for audit review and as a result terms and conditions
of the loan could not be established. ln this circumstance, the existence and validity of
the loan balance of Kshs.78,197,854 could not be confirmed.

3. lnaccurate and Unsupported Trade and Other Payables

As disclosed in Note 16 to the financial statements, the statement of financial position
reflects trade payables amounting to Kshs.276,941,981. This represents an increase of
Kshs.99,436,069 or 560/o from the previous year's balance of Kshs.177,505,912.
However, the increase was not supported with invoices, bills, contracts and agreements.

Further, the creditors ledgers, schedules, payment vouchers and invoices were not
provided for audit review. ln addition, the statement of profit or loss and other
comprehensive income reflects subscriptions totalling to Kshs. 5 1 4,266.

Review of records provided for audit including the bank statement revealed that, only an
amount of Kshs.79,866 was confirmed as paid resulting to a variance of Kshs.434,400
which was excluded in the trade payables balance.

ln the circumstances, the accuracy completeness and validity of the trade and other
payables totalling to Kshs.276,941,981 could not be confirmed.

4. Variances in Trade and Other Receivables

The statement of financial position reflects trade and other receivables balance of
Kshs.123,348,389 before the provision of bad and doubtful receivables. However, the
trade receivables report from Utility Billing System indicates a total outstanding balance
for all connections of Kshs.124,152,682 resulting to an unexplained variance of
Kshs.804,293. ln addition, the Company did not have a Debt Management Policy.

ln the circumstances, the accuracy and completeness of trade and other receivables
totalling to Kshs.123,348,389 could not be confirmed.

5. Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.147,020,337 as at 30 June, 2021. However the following anomalies were noted:

5.1 Assets Excluded From the List of Assets

Records provided for audit review indicated that the value of non-current assets for the
Company after revaluation totalled to Kshs.147,020,337. However, audit verification
revealed that the Company had other assets as at 30 June, 2021 wilh indeterminable

Report of the Auditor-General on Nol-Turesh Loitokitok llater and Sanitation Company Limited for the year ended
30 June, 202 I
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value including land, source works, water pipelines and water treatment plants that are
used in revenue generation but which were not included in the list of assets. No reasons
were provided for failure to disclose these assets or include them in the financial
statements.

Further, a copy of the asset's valuation report and the fixed assets register were not
provided for audit review.

5.2 Excluded and Unaccounted for Asset

Review of records provided revealed that the Company purchased master meters and
water tanks valued at Kshs.1,800,000, but only master meters and water tanks worth
Kshs.445,113 were delivered resulting to unaccounted expenditure of Kshs.1,354,887.
The additions in the year were not included in the property, plant and equipment balance
and were also not depreciated during the year under review.

Further, audit verification revealed that the Company owns twelve (12) motor cycles.
However, four (4) of the motor cycles were registered under another local Company.

ln the circumstances, the accuracy, completeness and ownership of property, plant and
equipment balance of Kshs.147,020,337 could not be confirmed.

6. Unsupported lnventories

The statement of financial position reflects inventories under current assets balance of
Kshs.2,260,900. However, the inventories schedules and stock sheets were not provided
for audit verification.

ln the circumstances, the validity, completeness and accuracy of the inventory balance
amounting to Kshs.2,260,900 could not be confirmed.

7. Unsupported Fuel, Oil and Lubricants Expenditure

The statement of profit or loss and as disclosed in Note 5 to the financial statements
reflects operation and maintenance costs of Kshs.14,239,746. lncluded in this amount is
Kshs.4,300,702 in respect to fuel, gases and lubricants. However, no fuel consumption
records including the fuel register and fuel statements were provided for audit review. ln
the absence of the fuel statements and balance in the fuel register, the expenditure of
Kshs.4,300,702 could not be confirmed.

ln the circumstances, the accuracy, completeness and validity of fuel, oil and lubricants
amounting to Kshs.4,400,702 could not be confirmed.

8. Unsupported lnsurance Costs

The Company sought for provision of Motor lnsurance Cover from a local lnsurance
Agency for the financial year 202012021 amounting to Kshs.22,500. However, the policy
documents from the lnsurance Agency or form of contract signed between the Company
and the local lnsurance Agency were not provided for audit review. Further, the list of
motor vehicles and motor cycles insured were not provided.
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ln the circumstances, the validity, accuracy and completeness of insurance costs
amounting to Kshs.22,500 could not be confirmed.

9. Unsupported Cash and Cash Equivalents Balance

The statement of financial position reflects cash and cash equivalents balance of
Kshs.3,056,500 as at 30 June, 2019. However, the balance was not supported with cash
books extracts, bank reconciliation statements, bank certificates, and the board of survey
report.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.3,056,500 could not be ascertained.

10. Material Uncertainty Related to Going Concern

The statement of financial position reflects current liabilities of Kshs.278,146,085 against
current assets of Kshs.112,525,571 resulting to a negative working capital of
Kshs.165,620,514. Further, the Company recorded a profit of Kshs.1,392,113 which
red uced the accumulated loss from Kshs. 1 35,588,5 57 in 2019 12020 to Kshs. 1 34,196,444
in 202012021 as reflected in the statement of changes in equity

This material uncertainty casts doubt on the Company's ability to continue as a going
concern. The Company is therefore, not in a position to meet its current financial
obligations as they fall due.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nol-Turesh Loitokitok Water and Sewerage
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual income reflects budgeted income of
Kshs.98,992,800, against revenue realized during the yeat amounting to
Kshs.76,578,447 resulting to a shortfall of Kshs.22,414,353 which is equivalent to 23% of
the budgeted amount. No explanation was given for failure by the Company to collect the
revenues budgeted for.

ln addition, the statement reflects a final expenditure budget of Kshs.121 ,659,661 against
actual expenditure of Kshs.75,186,334 resulting in budget under-utilization of
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Kshs.46,473,327 equivalent to 38% of the approved budget amount. As a result, the
Company did not implement planned and approved projects in accordance with the
approved programme.

The under collection and under expenditure affected planned activities and may impact
negatively on service delivery to the Public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury and Planning Circular reference No. AG.4/16/3 Vol.1 (9) dated 24 June,
2020.

Other Information

The Directors are responsible for the other information, which comprises The Chairman's
Report, Directors' Report, the Statement of Corporate Governance, [\Ianagement
Discussions and Responsibilities, Statement of Corporate Social Responsibility and the
Statement of Directors' Responsibilities". The other information does not include the
financial statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Conclusion

1. Operating Without Water Service Regulatory Board License

Review of records provided revealed that the Company provided water services to three
Counties (Kajiado, Jtlachakos and [\Iakueni) without a Water Service Regulatory Board
(WASREB) License in place. This is contrary to Section 72 (c) of the Water Act, 2016
which gives WASREB the mandate of setting licence conditions and accrediting water
service providers.

The Management was in breach of the law.

2. Lack of Authorised Staff Establishment

Human resource records provided for audit revealed that the Management operated
without an authorised staff establishment and an operational Human Resource Policy in

Report of the Audilor-General on Nol-Turesh Loitokitok lAater and Sanitation Company Limitedfor the year ended
30 June, 202 l

6



place. There were no policies to manage staffing, organizing, posting, transfers as well
as employment of new staff.

Management was therefore in breach of the law

3. lrregular Board Composition

Board minutes provided for audit revealed that the Company had three Board members
appointed from the three counties. However, the appointments of the Board Members
was not gazetted contrary to Mwongozo (2015) on Governance Practice 1.1 which
requires that every Board Member shall be formally appointed to the Board through a
Gazette Notice.

ln the circumstances, the Management was in breach of the law

4. Failure to Hold Annual General Meeting

The Company had not held any Annual General Meeting since its inception, contrary to
Section 310 of the Companies Act, 2015 which requires all public companies to hold
Annual General l/eetings and file the annual returns to the Registrar of Companies.

lVlanagement was therefore in breach of the law.

5. Non-Revenue Water (NRW)

Review of sales records provided for audit review revealed that a total of 1,077,872m3 of
water was billed to customers during the year under review. However, total production
during the same period amounted to 4,562,500m3 resulting to unexplained water loss of
3,484,628m3 which is equivalenttoTSo/o of the total volume of water. This loss is over
and above the allowable loss of 25% in accordance with Water Services Regulatory
Board guidelines. Management has not provided measures taken to controlthe loss. The
significant level of non revenue water is an indication of inefficiency and lack of
effectiveness in use of public resources and may negatively affect the Company's
profitability and its long-term sustainability.

6. Unbalanced Budget

The statement of comparison of budget and actual amounts reflects revenue totalling to
Kshs.98,992,800 through sale of water and other incomes and a budgeted expenditure
of Kshs.121,659,660 over the same period resulting to a unbalanced budget of
Kshs.22,666,861 . This is contrary to Regulation 31(c) of the Public Finance Management
(County Governments) Regulations, 2015 which states that budgeted revenue and
expenditure appropriation shall be balanced.

The Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk [Vlanagement and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Failure to Appoint Audit Committee

As previously reported, the Company operated without an Audit Committee. This is
contrary to Regulations 167(1) of the Public Finance Management (County Governments)
Regulations, 2015 which requires each county government entity to establish an Audit
Committee. ln absence of the Audit Committee, internal controls and governance of the
Company may have not been properly established.

The Management was in breach of the Regulations

2. Lack of lnformation Communication Technology Policy

As previously reported , records provided revealed that the Water Company operated
without an ICT Policy in place contrary to Regulation 110(1) of the Public Finance
Management (County Governments) Regulation, 2015 which requires that the
Accounting Officer of a County Government entity shall institute appropriate access
controls to minimize breaches of information confidentiality and data integrity.

The Management was therefore in breach of the law.

3. Lack of a Risk Management Policy

As previously reported, the Water Company did not have a documented Risk
Management Policy in place. This is contrary to Regulation 158(1) of the Public Finance
[/anagement (County Governments) Regulations, 2015 which requires that the
Accounting Officer to ensure that the County Government Entity develops a system of
risk management and internal control. As a result, the Management lacked means to
identify and mitigate operations and other risks faced by the Company.

The Management was in breach of the law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015,1 report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and,

iii. The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the applicable basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
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is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. lf I conclude that a material
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uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

a

a

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

15 July, 2022
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NOL.TURESH LOITOKITOK WATER &SANITATION COMPANY LIMITBD
Annual Reports and Financial Statements
For the year ended June 30, 2021

X. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME I.'OR
THE YEAR ENDED 30 JUNE 2021.

REVENUES
Revenues from water sale I 77 087 79,634 7oOther Income

fromGrants Nthe ational Government
Income from new connections 2 I 491,000 I 715,000TOTAL REVENUES

76,579,447 81,349,6711

OPERATING EXPENSES
Administration Costs J ll5 4t9 8,57 561Personnel costs 4 (a) a

J 8 24,079Statutory Deductions- pAyE
4(b) 2,911 552 7,307 742

Operations and maintenance Costs 5 14,239,746 15,514,022
Directors allowances

6 203 333 377.450Levies
7 9 s36 493

Subscriptions
8 514 6 65.000Accrued Ex FY 2019-20

12,197,636Finance Costs
9 6 75,295 14.783,07 5

TOTAL OPERATING EXPENSES 75,796,334 82,9110,767

PROFTT(LOSS) BEFORE TAXATTON l,3g2,l13 (1,551,097)

7(LOSS)PRO FIT RAFTE TAXATION lr3g2,l13 (1,551,097)
INCOME TAX EXPENSE

OTHER COMPREHENSIVE INCOME

PROFTT(LOSS) AFTER TAXATTON 1,392,173 I,55 ,09 7)(r
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR l,3g2,l13 (1,551,097)

2
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hl0I,-TIIRIiSFI LOITOKTTOK WATER &SANITATION COMPANY LIMITET)
Annur:- .R.eporrs and Financial Statements
For" the ),ear ended June 30 ,2021

],I" STATEMENT OF FTN,{NCIAL POSITIONAS AT 30 JT.JNE 2021

i".lc n- Ilu rrent Assets
ilro lant and Lil

l.'or* i Non-Cu rrent Assets

: ..lrr:nt Assetfr

^'.1\/ell1oiles 1t
:rarit: ri.rrci otirer receivables

-:r.nr< :ruci cash baiances 13 3.056.500
- ., .''-, ii'\,Sl'1'j'S 259,545,909

642.923

249 467I

l l|'1'r,' A.ND L!ABILITIES

siiare itzil

14

15

u',1-l',' lt)ll !'esefve

..,--....,'l^i
i :, i r ].11.t.)';-" .,.:

'',.. -r- -l.rl-!',lnt Liabilities

25.324.043

1,34,196,444

78,197.9,54

78,7.97,954

276.941.981

i _204."J1

25.i24.043

(57.122.248

90.955.390

90,95 90

177 ^505.9t2

i,082.000

i'li.,n- -l :)'iPt1i i,iabilities

,-: :,r,-]ii Oilfef les i 16

.,,, ', ,.'.rr'r'orll liabiliti,:s- :Llstomer

r0 147,020,337 147,020,337
147,020,337 147,020,337

2.260.904 r.250.838
12 i07.208,171 t i00.60s.369

r00.000I 000

11.974.370 i i.974.370

27 178 912

259,345,,9fi8 249,l',!,9,1.67

f irr: il:ii

heiliii,'i',

:.:1,.lrtl:'.ti.st \.\/--!'il alll)t'Oved b), tife BOafd On 1 ?.022and signed on its

I
I

r

Chairman of the Board

Name:Eng. Morris Aluanga

i{fus-.*

J

/l.tit

(96,798,03.1) (20,023,835)

NIote 2020-2A21
2019-2020

REST'.ATED

Kslns Kslls
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NOLTURESH LOITOKITOK WATER &SANITATION COMPANY LIMITEI)
Annual Reports and Financial Statements

' For the year ended June 30,2021

XII. STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 3O'TIT

JUNE 2O2I

As at July l,
2020 100,000 25,324,043 11,974,370 ( 135,599,557) (98,190,144)

Profit for the
year l,3g2,l13 l,3g2,l13

As at June 30,
2021 100,000 25,324,043 11,974,370 (134,196,444) (96,799,031)

Note:

I. The retained earnings are prior years cumurared rosses
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NOLTURESH LOITOKITOK WATER &SANITATION COMPANY LIMITED
, Annual Reports and Financial Statements
For the year ended June 30,2021

CASH FLOWS FROM OPERATING ACTIVITIES

CASH GENERATED FROM/(USED IN)
OPERATIONS l,3g2,l13

Interest paid 9 (6,275,295)
Taxation paid (-)

GENERATED FROM/(USED IN)
OPERATING ACTIVITIES
NET CASH

CAS FLOWS FRO INVESTING ACTIVITIESH M
Purchase of property plant equlpmentand) (-)
Decrease/increase in receivables (8,270,397)
Increase/(Decrease ,) in Payables 99,436,069
Increase/(Decrease ) in Inventories 1,010,062
(lncrease )/Decrease ln accrued expenses
Increase/ Decrease in current liabilities 122,104
(Increase)/(Decrease) in Provisions

GENERATED FROM/ (USED IN)
INVESTING ACTIVITIES
NET CASH

91,945,309

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from share capitalSSUES of new
Proceeds from borrowings
Repayment of borrowings

757,5361

Dividends paid

NET CASH GENERA TED FROM/(USED rN)
FINANCING ACTIVITIES I 757,
INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS 80,579,996

EQUIVALENTS AT BEGINNINGCASH AND CASH
OF YEAR 642,924
Effects of exchanges fluctuationsforei rategn

EQUIVALENTS AT END OF THECASH AND CASH
YEAR 81,222,,910

XIII. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNI' 2O2I

(1.551,097)

(8,723,941)

10 7

8,l gg,66g

574,694

(9,128,264)

503.555

138,654

99.900

(6.0s9.234)

959

2,194,1122
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NOL-TURESH LOITOKITOK WATER &SANITATION COMPANY LIMITED
, Annual Reports and Financial Statements ,\

For the year ended June 30,2021

XIV. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL
AMOUNTSFOR THE PERIOD ENDED 30 JUNE 2O2I

Revenue Kshs Ksh
s

Kshs Kshs Kshs o,//o

Revenue from water
sale

96,000,000 96,000,000 7 5,097,447 20,912,553 21.78
O//o

Other income 2,992,900 2,992,900 1,491 ,000 I ,501 ,900 50.r8
94

Total income 98,992,900 0 98,992,900 76,579,447 22,414,353 ?2.(t4
o//o

Expenses

Personnel expenses 32,167,323.00 32,167,323.00 35,453,699 (3,296,375)
10.22

o)/(,Board Expenses 1,994,000 1,994,000.00 203,333 1,780"667 89.75
(t//oAdministrative costs 15,300,352 15,300,352.00 5,419,411 9,gg0,g4l 64.58
o//o

Operations and
maintenance costs

30,510,000.00 30,510,000.00 14,239,746 16.270,254 53.:i.l
o//()

Levies 3,060,000 3,060,000.00 9,536,493 (6,476,493)
211.6
5%

Other Operating
Expenses

23,492,996 23,492,996.00 3,544,102 tg,g4g.gg4 84.91
Ot'^

membersh

Subscription and
profbssional

145,000 145,000.00 514,266 (369.266)
254.6

10/
I /ll

Bank Facility 15,000,000 15,000,000.00 6,275,295 8,724,715 58.r6
o/
/1)

Total expenditure 121,659,661 121,659,661 75,196,334 46,473,327 38.20
olt

Surplus for the
period

(22,666,$61) (22,666,96t) 1,392,113 (24,059,974)

6

[inp![udgct l,:Ai.trat,,n., l: Performanc
l:,ie difference
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ation
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NOL-TURESH LOITOKITOK WATER &SANITATION COMPANY LIMITED
Annual Reports and Financial Statements
For the year ended June 30,2021

Explanation of Variances

(i) Revenue from sale of water - Due to old and dilapidated pipeline which losses a lot of
water during bursts

(ii) Government grants and subsidies- No Grant received from National or County
Governments.

(iii) other incomes- This include connection fees excluding rent income, miscellaneoLrs
and surcharges which are integrated with the biring income

(iv) Personnel costs- The number of staffs increased significantly during the period uncle r
review

(v) Board Expenses- due to covid-19 challenges the did manage to have many sittings
(vi) Administrative costs- the expenditure was within the budget Iine
(vii) operations and maintenance costs- Teamwork & coordination between management

& Staff saw reduction in operational cost.

(viii) Levies- its inclusive of all the fees for the year
(ix) other operating Expenses- it includes statutory deductions and other expenses
(x) Subscription and professional membership- new members joined their professional

bodies during the year under review
(xi) Bank Facirity- it incrudes repayment of a bank loan

XV. NOTES TO THE FINANCIAL STATEMENTS
l. General Information

NoLWASCo is established by and derives its authority and accountability from companies Act.
NoLwASCo is wholly owned by the County government of Kajiado, Makueni and Machakos
and is domiciled in Kenya' The entity's principal activity is to provide water and sanitation
services to the surrounding community.

For Kenyan Companies Act reporting purposes, the balance sheet is represented by the statemcnt
of financial position and the profit and loss account by the statement of profit or loss and other
comprehensive income in these financiar statements.

2. Statement of Compliance and Basis of preparation

The financial statements have been prepared on a historical cost basis in co,formity wil5
International Financial Reporting standards (IFRS) allows the use of estimates and assumptions.
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NOL-TURESH LOITOKITOK WATER &SANITATION COMPANY LIMITED
Annual Reports and Financial Statements
For the year ended June 30, 202 I

The financial statements have been prepared and presented in Kenya Shillings, which is thc
functional and reporting currency of NOLWASCO.

The financial statements have been prepared in accordance with the pFM Act, the Statc
Corporations Act cap 486 and International Financial Reporting Standards (IFRS). .l.hc

accounting policies adopted have been consistently applied to all the years presentccl.
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For the Year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued )3. Application of New and Revised International Financial Reporting Standards (IFRS)
i. New and amended standards and interpretatiotts itt issue effective in the year ended 30 June 2021.

IAS3 9-Financial IAS 39

Instruments:

Recognition and

Measurement

IFRS 4- Insurance

Contracts

(Superseded)

"Financial Instruments Recognition and The amendments are effective foroutlines the requirements for the recognition and measurement of annual periods beginning on or afterfinancial assets, financial liabilities, and some contracts to buy or January 1,2020. Earlier applicationsell non-financial items. Financial instruments are initially is permitted.
recognized when an entity becomes a party to the contractual
provisions of the instrument and are crassified into various
categories depending upon the type of instrument, which then
determines the subsequent measurement of the instrument
(typically amortized cost or fair value). Special rules apply to
embedded derivatives and hedging instruments.
IFRS 4 "rnsurance contracts" appries, with rimited exceptions, to
all insurance contracts (incruding reinsurance contracts) that an
entify issues and to reinsurance contracts that it holds. In right of
the IASB's comprehensive project on insurance contracts, the
standard provides a temporary exemption from the requirements of
some other IFRSs, including the requirement to consider IAS g
"Accounting poricies, changes in Accou,ting Estimates and
Errors" when serecting accounting poricies for insurance contracts.

The amendments are effective for
annual periods beginning on or after

January 1, 2020. Earlier application

is permitted.

()
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IFRS 7- Financial IFRS 7
Instrument

Disclosures

IFRS l6- Leases

"Financial Instruments : Disclosures" requires disclosure of amendments are effective forThe
information about the significance of financial instruments to an annual periods beginning on or afterentity, and the nature and extent of risks arising from those
financial instruments, both in qualitative and quantitative terrns.
Specific disclosures are required in relation to transfened financial
assets and a number of other matters.

IFRS l6 specifies how to recognize, measure, present and disclose
leases' The standard provides a singre ressee accounting model,
requiring the recognition of assets and liabilities for ail leases,
unless the lease term is 12 months or ress or the underlying asset
has a low value' Lessor accounting however remains largery
unchanged from IAS 17 and the distinction between operating and
finance leases is retained.

January l, 2020. Earlier application

rs permitted.

The amendments are effective for
annual periods beginning on or after

January l, 2020. Earlier application

is permitted.

The Directors have assessed the applicable staDdards atrd aDlerdmetrts. Bas(
above, thev do trot erpect that there w,l be a sisDificart impac, 
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
Application of New and Revised International Financial Reporting standards (IFRS)ii' New and amended standards and interpretationi ilsuebut not yet effective in the year ended 30 June 202r.iii.

IAS I
- Presentation of IAS I

Financial Statements

IAS l2 - Income Taxes

"Presentation of Financial Statements sets out the overall amendments are effective forThe
requrrements for financial statements, including how they should be annual periods beginning on or afterstructured, the minimum requirements for their content and overriding January l, 2023. Earlier application isconcepts such as going concern, the accrual basis of accounting and permitted.
the current/non-current distinction. The standard requlres a complete
set of financial statements to comprise a statement of financiar
position, a statement of profit or ross and other comprehensive
income, a statement of changes in equity and a statement of cash
flows.

IAS 12' "lncome Taxes" implements a so-called ,comprehensive

balance sheet method' bf accounting for income taxes which
recognizes both the current tax consequences of transactions and
events and the future tax consequences of the future recovery or
settlement of the carrying amount of an entity,s assets and liabilities.
Differences between the carrying amount and tax base of assets and
Iiabilities, and carried forward tax losses and credits, are recognized,
with limited exceptions. as deferred tax liabilities or deferred tax
assets, with the ratter aiso being subject to a ,probable 

profits,test.

Earlier application is permitted. The

amendments are effective for annual

reporting periods beginning on or after

January 1, 2023. Early adoption is

permitted.
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IAS 16 
- Property

and Equipment

, Plant IAS 16 "Property, Plant and Equipment" outlines the accounting The amendments are effective for
treatment for most types of property, plant and equipment. property, annual periods beginning on or afterplant and equipment is initially measured at its cost, subsequently January r, zozz. Earry apprication IS
measured either using a cost or revaluation model, and depreciated so permitted.
that its depreciable amount is allocated on a systematic basis over its
useful life

IAs 37 - Provisions' IAs 37 "Provisions, contingent Liabilities and contingent Assets,, The amendmerts are effective forcontingent Liabilities and outlines the acco,nting for provisions (liabiliti€s of unce,tain timing aruruar periods beginning on or aftercontingent Assets or amoult), togethe! with contingent assets (possible assets) and January 1,2022. Eaiy applicatiou is
contingent liabilities (possible obligations and present obligations that permited.

IAS 4l - Agriculture

are not probable or not reliably measurable).

IAS 4l "Agriculture" sets out the accounting for agricurtural activity _
the transformation of biorogical assets (riving plants and animars) into
agricultural produce (harvested product of the entity,s biorogical
assets)' The standard generaily requires biological assets to be
measured at fair value less costs to sell.

IFRS I - First-time IFRS I "First-time Adoption of International Financial Reporting
Adoption of International standards" sets out the procedures that an entity must follow when itFinancial Reporting adopts IFRS for the first time as the basis for preparing its generalStandards purpose financial statements. The IFRS grants limited exemptions

from the generar requirement to compry with each IFRS effective at
the end of its first IFRS reporting period.

The amendments are effective for
annual periods beginning on or after

January l, 2022. Early application is

permitted.

The amendments are effective for

annual periods beginning on or after

January l, 2A22. Early application is

permitted.

Title Description
Dat6,



' ;i(i(: | ;ir::ili i:i: :lluiruall{eports and Firancial Stafemetts
. 

r..1,:;ii.. .:;.' ; :r,r\J.,:.lrl:.,:!.

J ..',.,,, .:
For the r ended June 30,202I

i(i1F{!t{Eiis'}r.
. *r *,i:-q&"t' H.t l.\ {, {

IFRS 3 -
Combinations

IFRS 17

Contracts

Insurance

Business IFRS 3 "Business Combinations" outlines the accounting when an The amendments are effective foracquirer obtains control of a business (e.g. an acquisition or merger). annual periods beginning on or afterSuch business combinations are accounted for using the 'acquisition January l, 2022. Early application ISmethod', which generally requires assets acquired and liabilities permitted if an entity also applies allassumed to be measured at their fair values at the acquisition date. other updated references (published

together with the updated Conceptual

Framework) at the same time or earlier.

The IASB tentatively decided to defer

the effective date of IFRS 17, Insurance

Contracts to annual periods beginning

on or after January 1,2022. [The IASB

has also published ,Extension of the

Temporary Exemption from Applying
IFRS 9 (Amendments to IFRS 4), to
defer the fixed expiry date of the

amendment also to annual periods

IFRS l7 estabrishes the principles for the recognition, measurement,
presentation and disclosure of insurance contracts within the scope of
the standard. The objective of IFRS r 7 is to ensure that an entity
provides relevant information that faithfuily represents those contracts.
This information gives a basis for users of financial statements to
assess the effect that insurance contracts have on the entity,s financial
position, financial performance and cash flows.

n e Directofs do not ptt, to app, any of rhe above until they become e,ecfive. Based 
", 

,,r"r, ^ll#:I)1";y;;:;:::;,opplication of the above, they do rror e.xpecl that tltere will be o signlfuatit impact on the company,s fuancial statemenb,

iv. Earb, adoption of stundards

lhe entity did nor early - adopt any new or amerded standards in yea' 2020/2021

.i -,1
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NOTES TO THE FINANCIAL STATEMENTS (Continues)
4, Summary of Significant Accounting policies

'fhe principle accounting policies adopted in the preparation of these financial statements are se1

out below:

a) Revenue recognition

i) Water sale

Revenue is recognized to the extent that it is probable that its economic benefits will flow to thc
company and the revenue can be reliably measured. Revenue from the sale of water is recog,izccl
when the services are derivered to the customer and bilred by the company.

ii) Other income is recognised as it accrues.

NOTES TO THE FINANCIAL STATEMENTS (Continued)
Summary of Significant Accounting policies

b) In-kind contributions

c)

In-kind contributions are donations that are made to NOLWASCO in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehiclcs.
equipment or personnel services' where the financial value received for in-kind contributions
can be reliably determined, NOLWASCO includes such value if any in the statenrerrt of
comprehensive income both as revenue and as an expense in equal and opposite amounts;
otherwise, the contribution is not recorded.

Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accum,latccl
depreciation and impairment losses.

certain categories of property, plant and equipment are subsequently carried at re-valuccl
amounts, being their fair value at the date of re-valuation less any subsequent accumulated
depreciation and impairment losses. where re-measurement at re-valued amounts is desired,
all items in an asset category are re-valued through periodic valuations carried out by
independent external values.

t4



NOL-[ URESH LOITOKITOK WATER &SANITATION COMPANY LIMITED
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Increases in the carrying amounts of assets arising from re-valuation are credited to other
comprehensive income. Decreases that offset previous increases in the carrying amormt of tlrc
same asset are charged against the revaluation reserve account; all other decreases are clrargecl
to profit or loss in the income statement. Gains and losses on disposal of items of property,
plant and equipment are determined by comparing the proceeds from the disposal with the nct
carrying amount of the items, and are recognised in profit or loss in the income statement.

Summary of Significant Accounting policies

Depreciation and impairment of property, plant and equipment
Freehold land and capital work in progress are not depreciated. capital work in progress
relates mainly to the cots of ongoing but incomplete works on buildings and other civil works
and installations.

Depreciation on property, plant and equipment is recognised in the income statement on a
straighrline basis to write down the cost of each asset or the re-valued amount to its residual
value over its estimated useful life. The annuar rates in use are:

Asset

Freehold Land

Buildings and civil works25 years or

the unexpired lease periods

Plant and machinery

Motor vehicles, including motor cycles

Computers and related equipment

Office equipment, furniture and fittings

A full year's depreciation charge is recognised both in the year of asset purchase ancl in thc
year ofasset disposal.

Items of property, plant and equipment are reviewed annually for impairment. where thc
carrying amount of an asset is assessed as greater than its estimated recoverable amount, an
impairment loss is recognised so that the asset is written down immediately to its estimated
recoverable amount.

Useful Life

Nil
Rate

Nil
2.5%

12.5 years

4 years

3 years

12.5 years

l2.5yo

25Yo

33.3yo

12.5yo

l5
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
Summary of Significant Accounting policies

e) Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less

accumulated amortization and accumulated impairment losses. Amorlization is recognized <x
a straight-line basis over their estimated useful Iives. The estimated useful life and
amortization method are reviewed at the end of each reporting period, with the effect of ar.ry

changes in estimate being accounted for on a prospective basis. Intangible assets with
indefinite useful lives that are acquired separately are carried at cost less accumulatccl
impairment losses.

0 Amortisation and impairment of intangible assets

Amortisation is calculated on the straight-line basis over the estimated useful life of thc
intangible asset'All intangible assets are reviewed annually for impairment. where thc
carrying amount of an intangible asset is assessed as greater than its estimated recoverablc
amount, an impairment loss is recognised so that the asset is written down immediately to its
estimated recoverable amount

g) Investment property

Investment property, which is property held to earn rentals and/or for capital appreciatio.
(including property under construction for such purposes), is measured initially at cost,
including transaction costs. Subsequent to initial recognition, investment property is measured
at fair value' Gains or losses arising from changes in the fair value of investment property arc
included in profit or loss in the period in which they arise. An investment property is
derecognized upon disposal or when the investment property is pennanently withdrawn fi,nr
use and no future economic benefits are expected from the disposal. Any gain or loss arising
on de-recognition of the property (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in profit or loss ip the period in
which the property is dereco gnized..
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NOTES TO'tHE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting policies

h) Right of Use Asset

The right-of-use assets comprise the initial measurement of the corresponding lease liability,
lease payments made at or before the commencement day, Iess any lease incentives receivc4
and any initial direct costs. They are subsequently measured at cost less accumulated
depreciation and impairment losses. Whenever the entity incurs an obligation for costs to
dismantle and remove a leased asset, restore the site on which it is located or restore tlrc
underlying asset to the condition required by the terms and conditions of the leasc. a

provision is recognized and measured under IAS 37. To the extent that the costs relate to a

right-of-use asset, the costs are included in the related right-of-use asset, unless those costs
are incurred to produce inventories. Right-of-use assets are depreciated over the shorter
period of lease term and useful life of the underlying asset. If a lease transfers ownership of
the underlying asset or the cost of the right-of-use asset reflects that the entity expccts to
exercise a purchase option, the related right-of-use asset is depreciated over the useful lilc
of the underlying asset' The depreciation starts at the commencement date of the lease.'l.hc
right-of-use assets are presented as a separate line in the consolidated statement of financial
position.

i) Fixed interest investments (bonds)
' 

Fixed interest investments refer to investment funds placed under Central Bank of Kenya
(CBK) long-term infrastructure bonds and other corporate bonds with the intention ol.
earning interest income upon the bond's disposal or maturity. Fixed interest investments arc
freely traded at the Nairobi Securities Exchange. The bonds are measured at fair valuc
through profit or loss.

j) Quoted investments

Quoted investments are classified as non-current assets and comprise marketable securities
traded freely at the Nairobi Securities Exchange or other regional and international
securities exchanges. euoted investments are stated at fair value.

t7
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
Summary of Significant Accounting policies

k) Unquoted investments

Unquoted investments stated at cost under non-curent assets, and comprise equity shares
held in other Government owned or controlled entities that are not quoted in the Securitics
Exchange.

l) Inventories

Inventories are stated at the lower of cost and net realizable value. cost cornprises direct
materials and, where applicable, directs labour costs and those overheads that have been
incurred in bringing the inventories to their present rocation and condition. cost is
calculated using the weighted average cost method. Net rearizable value represents thc
estimated selling price less all estimated costs of completion and costs to be incurred ir.r
marketing, selling and distribution

m) Trade and other receivables

Trade and other receivables are recognized at fair varues less allowances Ibr any
uncollectible amounts' These are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at thc
year end' Bad debts are written off after all efforts at recovery have been exhaustecl.

n) Taxation

i) Current income tax

current income tax assets and liabilities for the current period are measured at thc amount
expected to be recovered from or paid to the taxation authorities. The tax rates ancl tax laws
used to compute the amount are those that are enacted or substantively enacted. at the
reporting date in the area where the Entity operates and generates taxable income. currenl
income tax relating to items recognized directly in net assets is recognized in ,et assels and
not in the statement of financial performance.

current income tax assets and liabilities for the current period are measured at the arnolurt
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacterl. at thc:
reporting date in the area where the Entity operates and generates taxable income.
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Management periodically evaluates positions taken in the tax returns with respecl t<r

situations in which applicable tax regulations are subject to interpretation and e.stablishcs
provisions where appropriate.

o) Deferred tax

Defeffed tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at
the reporting date.

Deferred Tax

Defened tax liabilities are recognized for all taxable temporary differences, except in respect of
taxable temporary differences associated with investments in controlled entities, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can bc
controlled and it is probable that the temporary differences will not reverse in the foreseeablc
future'Deferred tax assets are recognized for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recogn ized. tothe extent that
it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilized, except in respect oI
deductible temporary differences associated with investments in controlled entities, associates ancl
interests in joint ventures, deferred tax assets are recogni zed only to the extent that it is probable that
the temporary differences will reverse in the foreseeable future and taxable profit will be availablc
against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to tlrc
extent that it is no longer probable that sufficient taxable profit will be available to allow all or parl ol-
the defened tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each
reporting date and are recognizedto the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.Deferred tax assets and liabilities are measurecl at t'e
tax rates that are expected to apply in the year when the asset is realized or the liability is settlcd.
based ott tax rates (and tax laws) that have been enacted or substantively enacted at the rep.r.ting
date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside surplus or
deficit' Deferred tax items are recognized in correlation to the underlying transaction in net assets.

t9
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Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to se1 ofl
cuffent tax assets against current income tax liabilities and the defened taxes relate to the sarnc

taxable entity and the same taxation authority.

p) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or productiop of
quali&ing assets, which are assets that necessarily take a substantial period of time to gct
ready fortheir intended use or sale, are added to the cost of those assets, until such time as

the assets are substantially ready for their intended use or sale. To the extent that variablc
rate borrowings are used to finance a qualifying asset and are hedged in an effective cash
flow hedge of interest rate risk, the effective portion of the derivative is recog,ized in othcr
comprehensive income and reclassified to profit or loss when the qualifying asset impacts
profit or loss' To the extent that fixed rate borrowings are used to finance a qualifying assct
and are hedged in an effective fair value hedge of interest rate risk, the capitalizcd
borrowing costs reflect the hedged interest rate. Investment income earnecl on tlrc
temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalization. All other borrowing
costs are recognized in profit or loss in the period in which they are incurred.

q) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits ,n
call and highly liquid investments with an original maturity of three months or less. which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank ot
Kenya and at various commercial Banks at the end of the reporting period.For the purposcs
of these financial statements, cash and cash equivalents also include short term caslr
imprests and advances to authorised public officers and,/or institutions which were not
surrendered or accounted for at the end ofthe financial year.

r) Borrowings

Interest bearing loans and overdrafts are initially recorded at fair value being received. ,ct
of issue costs associated with the borrowing. Subsequently, these are measurecl at amorlisccl
cost using the effective interest rate method. Amortised cost is calculated by taking i,to
account any issue cost and any discount or premium on settlement. Finance charges,
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including premiums payable of settlement or redemption are accotmted for on accrual basis

and are added to the carrying amount of the instrument to the extent that they are not settled

in the period in which they arise. Loan interest accruing during the construction of a project
is capitalised as part of the cost of the project.

s) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortised cost, which is
measured at the fair value of contractual value of the consideration to be paid in future in
respect of goods and services supplied, whether billed to the entity or not, less any payments
made to the suppliers.

t) Retirement benefit obligations

The company operates a defined contribution to the statutory National Social Security lrr-rncl

scheme for all full+ime employees. The scheme is administered by an in-house team and is
funded by contributions from both the company and its employees. This is a defincd
contribution scheme registered under the National Social Security Act. The company,s
obligation under the scheme is limited to specific contributions legislated from time to tinrc
and is currently at Kshs.400 per employee per month.

u) Provision for staff leave pay

Employees' entitlements to annual Ieave are recognised as they accrue at the employees. At
provision is made for the estimated liability for annual leave at the reporting date.

v) Exchange rate differences

The accounting records are maintained in the functional currency of the primary econonric
environment in which the entity operates, Kenya Shillings. Transactions in foreig'r
currencies during the yearlperiod are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions or valuation where items are re-
measured' Any foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting policies

w) Budget information

The original budget for FY 2020-2021was approved by the Board of Directors on 3gtr, .lune
2020- Subsequent revisions or additional appropriations were made to the approved bu6gct
in accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respectivc
approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of fina,cial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presentccl in
the statement of comparison of budget and actual amounts. In addition to thc llasis
difference, adjustments to amounts in the financial statements are also made for <Jifferenccs
in the formats and classification schemes adopted for the presentation of the financial
statements and the approved budget.

a) Serviceconcessionarrangements

The Entity analyses all aspects of service concession arrangements that it enters into i,
deteflnining the appropriate accounting treatment and disclosure requirements. In particular. where
a private party contributes an asset to the arrangement, the Entity recognizes that asset whe,, a,cl
only when' it controls or regulates the services the operator must provide together with the asscl,
to whom it mustprovide them, and at what price. In the case of assets otherthan ,whole-of-lifc.

assets, it controls, through ownership, beneficial entitlement or otherwise - any sig.ilicant
residual interest in the asset at the end of the arrangement. Any assets so recognized are measurccl
at their fair value. To the extent that an asset has been recognized,the Entity also recognizes a
corresponding liability, adjusted by a cash consideration paid or received.

b) Comparative figures
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Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

c) Subsequent events

There have been no events subsequent to the financial year end with a significant impact op t5e
financial statements for the year ended June 30, 2021.

5. Significant Judgments and Sources of F.51g-"tion Uncertainty

The preparation of the Entity's financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses' assets and liabilities, and the disclosure of contingent Iiabilities, at the end
of the reporting period. However, uncertainty about these assumptions and estimates coulcl
result in outcomes that require a material adjustment to the carrying amount of the assel or
Iiability affected in future periods.

a) Estimates and assumptions

The key assumptions concerning the future and other key sources of estinration uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carryi,g
anrounts of assets and liabilities within the next financial year, are described below. The Ertity
based its assumptions and estimates on parameters available when the financial statements werc
prepared' However, existing circumstances and assumptions about future developrnents rnay
change due to market changes or circumstances arising beyond the control of the E,tity. Such
changes are reflected in the assumptions when they occur.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following inclicators to
inform potential future use and value from disposal:

' The condition of the asset based on the assessment of experts employed by the Entity

' The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

' The nature of the processes in which the asset is deproyed

o

a

a
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. Availability of funding to replace the assets

NOTBS TO THE FINANCIAL STATEMENTS (Continues)

l. Revenue

2. Other Income

3. Administrative Costs

1,715,000.00

Sales of goods(Water sale) 75,087,447
Sales of services

79,634,670

Total 75,087,447 79,634,670

Connection fees 1,491,000.00 1,715,000.00
Total 1,491,000.00

and waterElectric
4 I I ,945.30Cornmunication services and s les 812,565.18 497 500.00

travcll and subsistence lt 000.00
Adverti and 139 5.00 172,000.00Rent

178,500.00 6-5 00.00Staff traini
00 5l 00

and services
Insurance costs

22,500.00 290,333.50
and commissionsBank

436,024.28 521,0?.2.49Auditors' remuneration
.00

fees
469,600.00

and maintenance
.00 70i.00Provision for bad and doubtful debts

I ,94 1,95i.{t5
C)ther operating expenses

Office tea and consumables t39,390 990
and courier costs

18,900

t39 50 t20ICT
75tI

Fines and Comm lsstons
I I 100.000

Customer sensitization
413,800

materials
50,000

Total 5,4lg,4ll 8,576,56 I
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4(a) Personnel Costs

4(b) Statutory deductions

Salaries and allowances of 31,190,794 20,458,516
Wages of employees 3,440,326 2,668,936
Insurance Medical Schemes(NHIF) 514,150 297,200
Employer's contributions to national social
security schemes I 19,400

slons i 16,965
Salary Arrears 414,269 92,764
Staff welfare 409,320.00 245,000
Total 36,096,,249 24,079,291

The average number of employees at the end
of the year was: 59 54

Permanent employees - Management 3 .,)

Permanent employees - Unionisable

and contracted employees
t7 17

39 34
Total 59 54

Pay As You Earn (PAYE) - KRA 2,911,552 7 307 742
Total 2,911,,552 7,303,742

25
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. Operations and Maintenance costs

6. Directors allowance

7. Levies

I
Maintenance Of Plant and 431,000 l0
Maintenance of Water S 496,400 l,l62,gg5
Maintenance of Motor Vehicle / Motor l,g50,gl0 1,337 ,620

Power Cost 8l7,gl5 337,160
Purchase of Water Chemicals 1,039,960 I,535,2[t0

ServicesContracted - 306,91 g 5I 743
Fuel/ Gases and Lubricants 4,300,702 1 ,985,21)5
Hire of and 36,000 tt 00
Purchase of Consumer Water 45,000 67,975I
Purchase of Bulk Water Meters / Master Meters 445,113

&SubsistenceTra 4,339,326 a
J 52 602

Water TestsI
55 00

and Tubes 3,500 367,950
Minor investments 129,002 150,000
Other

361 ,500
Total 14,239,746 l5 ,514,1122

Board Allowances 203 JJ 311
Board

65 6.50
Total 203,333 377,,150

I
WARMA Abstraction Fees 7,909,500

26
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WASREB Re Fee I 626,993

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. Subscriptions

9. Finance costs

Earnings Per Share

The company does not have any earnings per share.

Dividend Per Share

Since the company is not a profit-making organisation, no dividends paid during the year.

I

,ura[uI.

Total 9,536,493

I
514,266 65 000

Total 514,266 65,000

Inlerest on Sidian Loan 75,295

27
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
10. Property, plant and Equipment

COST OR VALUATION

At July 1,2020 57,194,64! L4,296,1,60 25,502,975
77,t55,392 7L,436,92g 2L,444,241- 147,020,337

Additions

Transfers

(-)Disposals
(-) (-) (-) (-) (-) (-) (-) (-)At June 30,2021 s7,194,64L t4,296,t60 25,502,975

L7,155,392 17,436,929 21,4/,4,24L 147,020,337
DEPRECIATION

for theCharge year

Impairment loss

disposalonEliminated (, (-) C) (-) (-) C) (-)At June 30,2021

T BOOK VALUE
At June 30,2021

NE
57,194,64t 74,296,L60 25,502,975

77,L55,392 11,436,929 21,M4,241 147,020,337

At July 1,2020

t8

,rl.:t

l

,1

t

nr:lrt',
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For the ended June 30,2021

NOTES TO THE

Property, plant
FINANCIAL STATEMENTS (Continued)
and Eq uipment (Continued)

VALUATICOST OR ON

As at I July 201 9 57,t94,641 !4,296,L60 25,502,975
77,755,392 77,436,929 21.,444,241,Additions

747,020,337

Transfers

Disposals (-)(-) (-) (-) (-) (-) (-) (-) (-)As at 30th June 2020 57,194,647 L4,296,L60 25,502,975
17,L55,392 11,436,929 21,M4,241

DEPRECIATION
L47,020,337

At July 1,2019
for theCharge year

Impairment loss
Eliminated on disposal (-) (-) (-) C) (, (-)As at June 2021 (, C)
NET BOoK VALUE 57,194,641 74,296,760 25,502,975 t7,155,392 11,436,929 21,u4,24t 147,020,337At June 30,2020 57,794,641 1,4,296,1,60 25,502,975

17,155,392 77,436,929 27,444,247 1,47,020,337

l9

r i,-;' i .

t - .^
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NorES TO THE FINANCIAL STATEMENTS (Continued)
Valuation

The valuation of land and buildings are in the process.

l0 (b) Properfy, Plant and Equipment at Cost
If the freehold land, buildings and other assets were stated on the historical cost basis the amounts
would be as follows:

Property plant and Equipment includes the following assets that are fully depreciated:

LL,436,g2g

2L,444,241"

75,539,536

[,and 57,794,64L 57,L94,641
Buildings 1,4,296,760 14,296,'1.60

machineryP andant 25,502,975 25,502,975
vehicles, including motorcyclesMotor 77,155,392

Computers and related eq urpment 71,,436,929
fumiture, ttingsOffice equlpment, fiand 21,444,24L

147,020,337

17,755,392

1.1,436,929

21,,444,24r

147,O2O,337

machineryPlant and 25,502,975 25,502,975
vehicles, including cyclesMotor motor 77,755,392 1,7,t55,392

omputersC and related equrpment 1,7,436,929

fittingsOffice ul turefurnieq pment, and 2L,444,24',J,
Total

75,539,536

30
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

1l Inventories

12 Trade Receivables

100,605,369

Opening balance 1,250,939
Purchases 2,079,074

4,940,760

2,369,900
Total 3,329,912 7,210,560
Issued (1,069,012) (5,959,722)
Closing Balance 2,260,900

Gross trade receivables 123,349,399 l15,077,ggl
Provision for doubtful receivables (16,140,219) (14,472,622)

trade receivablesNet
107,209,171 100,605,369

follows:
tA uJ e the a30, an of thegeing dtra ealysis receivagross wbles as as

Less than 30 days 3,959,663 4,353,390
Between 30 and 60 days 2,375,071 6,411 ,591Between 61 and 90 days 2,014,000

daysBetween 9 and 20 2,619,202
l,52g,g l:l
2,003,529

Over 120 days 112,390,453
Total 123,349,399

100,790,690

115,077,992

(
3l
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Cash at bank 3,056,500 642,924
Cash in hand

3,056,500 642,924

NorEs To rHE FINANCIAL STATEMENTS (continued)
l3.Ilank and Cash Balances

Detailed analysis of the cash and cash equivalents

14. Capital and Reserves

a) Current account

Other Commercial banks I 13083t272 429 62.44

t0

421 I t2.54

KCB - Revenue
Account- 1130831515 877 327.00
KCB - Rent Account -
I r3083 t36t .85

Sidian banks
SIDIAN- Revenue Acc
-01021020003100 7.6t
SIDIAN- Expenditure
Acc - 01021020003500

Grand total

.00

153.85

5 701 .9 t

t9 753.15

.55

Authorized:

ordinaryI ,000 shares KShsof 00 value eachpar 100,000 100,000
Issued and fully paid:

rdinaryNolturesh o ofshares KShs eachvaluepar 100,000
Capital Reserves 25,324,043
Donation Reserve 11,974,370
Retained Earnings ( 134, I 96,444)

25,324,043

Wi4,jto

100.000

(57,422,248)
Capital and Reserves (96,799,031)

32

(20,023,935)

.. .ti,i;

KCB - Depositr-
Account - I 130830926 I,204,104.t0

3,056,500.05
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Revaluation Reserve

The revaluation reserve relates to the revaluation of certain items of property, plant a,d
equipment' As indicated in the Statement of Changes in Equity, this is stated after transfer ol'
excess depreciation net of related deferred tax to retained earnings. Revaluation surpluses are
not distributable.

Fair Value Adjustment Reserve

The fair value adjustment reserve arises on the revaluation of available-for-sale finarcizrl
assets, principally the marketable securities. when a financial asset is sold, the portion ol thc
reserve that relates to that asset is reduced from the fair value adjustment reserve and is
recognised in profit or loss. Where a financial asset is impaired, the portion of the reserve that
relates to that asset is recognised in profit or loss.

I5. Borrowings

41.605,900

C)
41,605,900

90,955,390

BorrowingsExternal
beginninganceBal at theof year 42,651,199

duringExternal borrowi thengs vear
Repayments duringfo the year (6,059,234)
Balance enat d of the year 36,591,594

) Domestic orrowingsB

59,073,:l:l I

(8,723,941)

49,349,490

beginningatBalance of the year 41,605,900
Domestic borrowings during the year
Repayments during the yea[ (-)

aBalance t end of the year

Balance at end of period- Domestic and
borrowings c = a*b

the
External 78,197,954

33
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NorEs ro rHE FINANCIAL STATEMENTS (continued)
16. 'frade and Other payables

17. Related Party Disclosures

Contingent Assets and Liabilities
Contingent Assets

The company did not have any form contingent assets during the year under review
Contineent Liabilities

NoLwASCo had the forowing list of pending contingent liabilities
1' Kenya Union of commercial Food & Allied workers versus Nolrureshloitoktok waler &Sanitation co' Ltd & National water conservation & pipeline corporation (EIrc causc No1528 Of 2018)
2' Kenya Union of commercial Food & Allied workers versus Tanathi water Service l}-rard&Nolturesh piperine Burk water & Supply_co. rtJ 1H.c cause No 29g of zofi)3. Mulekvo& co. Advocates vs Norturesh (lTlyrirc.A;pr N, 6r &,72 of 2019)4. Raphael WambuaVs Nolturesh (Elrc No gg 0/2019)5. AgustineMurandi& 2 others v Noturesh (civil Appear No 40 of 20rg)6. Patrick Mui Kamunya& 56 others vs Noituresh lbirc No r073l20r9)7. Nolturesh vs Breson o. Rakiro& 50 others (Elrc No. 12!39/2016)8. Sapadulo ole Mosoi Kura Vs Norturesh (Errc No.ggl of 20r9)

18. Financial Risk Management
The entity's activities expose it to a variety of financial risks including credit and Iiquidity
risks and effects of changes in foreign currency. The company's overall risk managenrcnt
programme focuses on unpredictability of changes in the business environment and seeks to
rninimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk' The company does not hedge any risks and has in prace policies to ensure thal
credit is only extended to customers with an established credit history.

'Ihe company's financial risk management objectives and policies are detailed below:

Trade payables
30,562,925 371 1613

Accrued expenses
246 ,379,056 1 39,1 75t

Other payables

Total 276,941,991 177,505,912

34
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instruments. The objective of market risk rnanagement is to manage and control rnarket risk

exposures within acceptable parameters, while optimising the return' overall responsibility for

managing market risk rests with the Audit and Risk Managernent Committee'

1-he cornpany's Finance Department is responsible for the development of detailed risk management

policies (subject to review and approval by Audit and Risk Management committee) a,d tbr the day

to day implementation of those policies'

There has been no change to the entity's exposure to market risks or the manner in which it managcl;

and measures the risk.

a) Foreign currencY risk

The entity has transactional currency exposures' Such exposure arises through purchases tlf

goods and services that are done in currencies other than the local currency' Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate'

.l'he carrying atnount of the entity's foreign currency denominated monetary assets nnd

nlonetary liabilities at the end of the reporting period are as follows:

Net cunenc

At 30.Iune 2021

Finanr:ial assets

Investtnents
3,056,500.053,056,500Cash

107,208,172107,208,172Debtors

F'ina nr:ial Liabilities
278,146,085278,!1t6,037_

78,1,97,85478,197,85+

'frade ,rnd other

36

:

r t:f,ro



N ol-'l' URESH LoIToKIToK WATER &SANITATION CoMpANy LIMITED
Annual Reports and Financial Statements' For the r ended June 3 2021

b) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in interest rate levels. The company's interest rate risk arises fro'r ba.k
deposits' This exposes the company to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the company,s deposits.

i) Management of interest rate risk
'fo manage the interest rate risk, management has endeavoured to bank with i.stitutions that
offer favourable interest rates

ii) Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.
This involves determining the impact on profit or loss of defined rate shifts. The sensitivity a,alysi.s
for interest rate risk assumes that all other variables, in particular foreign exchange rates, remain
constant. The analysis has been performed on the same basis as the prior year.

iii) Fair value of financial assets and liabilities
a) Financiol instruments nreasured otfair value

Determination of fair value and fair values hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to thosc
valuation techniques are observable or unobservable. observable inputs reflect market clata

37

At 30 ,lune 2020

Financial assets

Investments

Cash 64 923.5s
Debtors 100 605,369.09 100 5 69.09Financial Liabilities
Trade and other bles t78 587 912.32 178 587 912.32

90 55 390.63 90 955,390.63
Net liabili

Total
:,Kshs

642,923.55
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obtained from independent sources; trnobservable inputs reflect the entity's markct
assumptions' These two types of inputs have created the following fair value hierarchy:

i) Level I - Quoted prices (unadjusted) in active markets for identical asset.s or
liabilities. This level includes listed equity securities and debt instruments 9n

exchanges.

ii) Level 2 - Inputs other than quoted prices included within Level I that are observablc
for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived
from prices).

iii) Level 3 - inputs for the asset or liability that are not based on observable market data
(unobservable inputs). This level includes equity investments and debt instrumenrs
with significant unobservable components. This hierarchy requires the use of
observable market data when available. The entity considers relevant and observablc
market prices in its valuations where possible.

Financial instruments not measurert atfair volue
Disclosures of fair values of financial instruments not measured at fair value have not been made
because the carrying amounts are a reasonable approximation of their fair values.
iv) Capital Risk Management

'fhe objective of the entity's capital risk management is to safeguard the Board,s abilitv to
continue as a going concern. The entity capital structure comprises of the following funds:

19. Incorporation
'fhe entity is incorporated in Kenya under the Kenyan

Revaluation reserve

Retained earnings (134,196,444)

Capital reserve (96,799,031)
r30 9 674

97 ,433,915

Total funds
Total borrowings

78 197
90,955,391

cash and bank balancesLess: 3,056,500 642,923
deNet excess cash and cashbt/( valentsequr )

Gearing 0r/, 00h

Kenya.

38
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20. Events After The Reporting period
There were no material adjusting and non- adjusting events after the reporting period.

21. Currency
The financial statements are presented in Kenya Shillings (Kshs)

APPENDICES

APPENDIX: PROGRESS ON FoLLow UP oF AUDITOR RECOMMENDATIONS
The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

tion of the Financiat

The finarrcial statements reflect the
following discrepancies:

The Table of Contents
indicates that the Notes to the
financial statements are
located on Pages 24-29 yet
they are on ages 24-27.

The balances reflected in the
financial statements have not
been rounded up to the
nearest shilling as required by
the forrnat prescribed by the
Public Sector Accounting
Standards Board (PSAB).

The staten'lent of financialilt

l. Presenta
Statements

ition reflects

The statements have been amended Resolved

,'jir i
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Ii

li

disclosed in Note 15 to the
financial statements.
However, the loan agreement
was not provided for audit
review and as a result the
terms and conditions of the
loan, and the amounts repaid
and outstanding as at 30 June,
2020 could not be confirmed.

iv. Note l7(d) on Revenue
Reserves indicates that the
reserves totalling
Kshs.57,422,248.51 have
been restated to reflect the
impacts of the three financial
year ended 30 June, 2020 but
the purpose of the and how
it's was effected in the
reserves has not been
explained. As a result, its
accuracy could not be
confirmed.

Contrary to the fonnat
prescribed by the public
Sector Accounting Standard
Board (PSASB) and Section
194(l) (d) of the pubtic
Finance Management Act,
2012, the Managing Director
is not included in the list of
members Board of Directors
at page 4.

In view of these discrepancies , the

from ocal kban tota n ob
Kshs.49 349 63490. furtherAS

and the financi alannual

i l,i

tr
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he

,2.0

.;.

..

2

view of the Company,s affairs and do
not comply with the fornrat prescribed
by the Public Sector Accounting
Standards Board.

statements for the year
2020 do not present

ended 30 June,
a true and fair

2.0 Unconfirmed Balances

The general ledger was not provided
for audit to support the balances
reflected in the trial balance and the
financial statements. In the absence
of the general ledger, the accuracy,
completeness and validity of the
balances reflected in the trial balance
and financial statements could not be
confinned. In addition, the audit
revealed anomalies in respect to the
following balances reflected in the
financial statements:

The general ledger is available for review Resolvecl

| 2.1 Trade Payables

The statement of financial position
reflects trade and other payables
totalling Kshs.28,72 1,212 as further
disclosed in Note l6 to the financial
statements. However, the supporting
schedule provided for audit reflecteJ
payables totalling
Kshs.36,996,708, resulting to an
unexplained difference of
Ks|rs.8,275,495. Further, no analysis
was provided for the balance and as

resua ir wasIt, rrot bte toposs
rnlconfi how the hadbleslong paya

been outstand atAS 03 J u 2ne 020.

The company expenses are historical figures

that the company cannot ascertain since they

were inherited from Nolturesh Bulk Water and

Sanitation company Ltd when the company

was still under Tanathi water works and

services board and Athi water.

However the company has started the process

of creditors circularization to confirm the true

status ofthe accrued expenses and other

liabilities

Nor
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policy used to determine the amount
of the provision. As a result, its
adequacy and validity could not be
confirmed.

(iii) Long Outstantling Debtors
Balances

Examinatiolt of records revealed that
receivables
Kshs. I 00,60 5,3 69"r r,r.,"r,'?:"f';:;
of the total trade and other
receivables balance had been
outstanding for more than six (6)
months ( I 80 days) and *"..
therefore long overdue for payment
by the debtors. No explanafion *u,
provided for the failure to collect the
debts.

In view of these issues, tlre accuracy,
completeness and recoverability of
the trade and other receivibles
balance
Kshs.loo,6os,369.o9 as at jStil'*:
2020 could not be confirmed.

Kshs.I 4,472,576.
Managenrent did

However,
not disclose the

Note l3 to the financial statements.
The balance includes a deposit
account at a local bank with a
balance totalling Kshs. lgg,g26.
However, examination of records

.52 Customer Deposits
The statement of financial itionpos
reflects kban and caslr totall ing
Kshs .642,923 furtherAS tscd losed l1

edreveal tlrat the Com adhpany
co lected customer tota

The figure of ksh 9,649,949 was wrongly

rnisquoted as customer deposits.

Since the bank statements of the custorner

deposits account does not show any withdrawal

ofsuch an amount

Not fully

Resolved

/?!'
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statements amounted to
Kshs.578,445. In the year under
review, the records reflected new
deposits totalling Kshs.I ,660,445 but
as mentioned in the statement of
financial statements, customer
deposits as at 30 June, 2020 totalled
Kshs.188,826. No records were
provided to confirm authority for use
of the deposits in the operations of
the Cornpany over the years, or their
refund to the respective customers.

In the circumstances, the accuracy,
completeness of the deposit u".ornt
balance totalling Kshs.l gg,g26
reflected in the financial statements
as at 30 lune, 2020 coutd not be
confirmed.

.9Kshs 649 949 AS at 03 20JLute,
nI the 30endedyear 20 9 theJune,

derposits il1reflected fithe alnancl

The staternent of financial position
as at 30 June, 2020 reflects non_current liabilities totalling
Kshs.230,090,141 which includei
loans from a local comnrercial bank
andKonza Technopolis Development
Authority (KoTDA) toialling
Kshs.49,349,490 and
Kshs.41,605,900 respectively.
However, the respective loalr
agreements were not provided for
audit review.

2.s.1

the
ve income incl udes

Loan Balances

Further,
colll

statement of

This was not a loan but a water
prepayment of ksh 60m, which was
advanced to Nolwasco for purchase of
water pumps and pipeline repairs .

The. repayment plan was koida to pay halfof the monthly water bills and tne ttner
half to be deducted from the prepayment.
The documents have been avaited for
perusal.

Resolved
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i
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i
l

-1
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i
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costs totalling
83,075 paid in respect of
However, the expenditure
supported by a loan

contrary to Regulations 99
of the Public Finance

Management, (County Govern ments)
Regulations.

Further, the cash flow statement for
the year under review does not
reflect any cash outflows relating to
loan repayments.

In the circumstances, the existence
of the loan balances totalling
Kshs.90,955,390 as at 30 June,2020
could not be confirmed.

finance
Kshs. 14,7
the loans.
was not
statement
and 100

Audit review of the Cornpany,s legal
records indicates that the Company
had eight (8) ongoing cases in iourt
that could result in financial
liabilities. However, ISA l.l l4
Presentation of Financial Statements,
requires that contingent liabilities to
be disclosed in the financial
statements when suclr may result in
cash out flows. However, the
Management lras not disclosed the

As a result, the financial statenrents
do not provide sufficient disclosure

in the financial

tholl e on S of theoperati l1Company
the under rev lew

Contingent Liabilities

court cases
statements.

The financial statements
amended to disclose the
liabilities.

have been
Contingent

Resolved
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The statement of comparison of
budget and actual amounts reflects
budgeted and actual revenue
totalling Kshs.l08,6g l,600 and
Kshs.81,349,670 resulting to a
shortfall of revenue totalling
Kshs.27,331,930 or 25% of th;
budget.

The statement further reflects
budgeted and actuat expenditure
totalling Kshs.|47,440,49g and
Kshs.70,703,13 I resulting in anunder-expenditure of
Kshs.76,737,367 or 52% of the
budget.

Management has not provided
explanations for the revenue shoftfall

lnd under-expenditure which may
have resulted in constrainei
execution of the Company's
programmes and activities planned
from the year.

No explanation has been given for
failure by the Company to collect the
revenues budgeted for.

Control and1.0 Budgetary
Performance

The shortfall of ksh.22,414,353 betweenthe budget and actual revenues was
occasioned by the outbreak of Covid 19 in
march 2021. The company,s activities ofrevenue collection were disrupted
following the uncertainties surrounOinj'
covid 19 pandemic. Water supply whlch isour core activity from which we obtain
revenue was equally interrupted.

Ilesolved

Prior Year Issues

The audit report for
30 June, 2019 raised

eth endedyear
u nsatisfactory

I SSUES relat to cesbalaning reflected
theI1 fi ialnanc statements
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ness and effectiveness in use
of resources and effectiveness of
internal control, risk ntanagement
and governance. The progress made
in resolving tlre issues will be
confirmed after they are discussed
by the Legislature.

lawful

naccounted for Water (Utr'W)

Records on water production
indicated that a total of 1,166,563 m3
of water was billed to customers
during the year under review.
However, total production during the
year arnounted to 3,600,000 m,
resulting to unexplained water loss
of 2,433,437 m'lor 6go% of the total
volume of water produced. The loss
was fortythree 43 percentage points
higher than the threshold of 

'ZS y,
prescribed in guidelines issued by
the Water Resources Authority. Had
the NRW been billed at the
Company's average billing rate for
the year, additional revenue totalling
Kslrs. I 57,681,165 wouldhavi
beenrealized. No explanation was
provided for this loss.

The NRW losses are evidently a
major cause for the Company,s
unprofitable financiat performance
and pose a significant threat to
sustainability of its services.
Management has not indicated the
rneasures taken to control the toses.

U

fle tife span of the company water system
(pipeline) is long overdue.
This has resulted to frequent bursts over
the years leading to huge water losses.
However, the company is seeking
assistance from the national government
through the ministry of water and
sanitation to carry an overhaul to the
company pipeline which has been in
existence since 1g87.

Resolved
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During the year under review, the
Company operated without an Audit
Committee, contrary to the
requirement set in Regulation 167(l)
of the Public Finance Manage,nent
(Counfy Governments) Regulations,
2015. In the absence of the
Committee internal control and
governance on the operatiorrs of the
Company was not properly
established.

Appoint Audit1.0 Failure to
Committee

For the year under audit the company didnot have a fully constituted boarO of
directors since it was under an interim
board from the three counties of Kajiado,
Makueni and Machakos that the company
serves. Hence appointment of commiitees
was not possible. However recruitment of
a new board of directors was successfulty
completed in September 2021, therefore
all the committees are now in place.

Audit review of the Company,s useof Infonnation Communication
Technology (tCT) indicated that
contrary to Regulation I l0( l) of the
Public Finance Management (County
Governments) Regulations, ther!
was no documented policy to guide
investment in and of the tichno-iogy.
No.ex.planation was provided for tlie
ollltssron.

2.0 Lack of
Communication
Policy

Information
Technology

The draft of the policy is in place however
the document is awaiting for approval afterthe board was recruitLd in' 

'September

2021.
This wasn't complete in the year under
review because the company was under
the custody of an interim board.

Resolved

resoved

Review of risk management
practices revealed tlrat the Coinpany
did not have a documented a'risl
management policy. As a result,
Management lacked objective tneans

3.0 Lack of
Policy

a Risk Management

rnitiidentito andlneasurefy gate
anional d other sksn faced

The draft of the policy is in place however
the document is awaiting for approval after
the board was recruited in' 

'September

2021.
This wasn't complete in the year under
review because the company was under
the custody of an interim board.

Resolved

it
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The draft cf the Hr policy and procedures
manual is in place however the document
is waiting for approval after the board was
recruited in September 2021.
This wasn't complete in the year under Resolved

review because the company was under

the custodlr of an interim boarcl
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