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Kericho County Assembly Staff Car Loon and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June30,2022

l. Key Entity Information and Management

a) Background information

Kericho County Assembly Car & Mortgage Fund is established by and derives its authority

and accountability from Article 230 of the constitution and section 13 of the Salaries and

Remuneration Comrrrissiort Act. 2011. County Assembly of Kericho has established

appropriate regulations to guide the implementation for the benefits of its employees. The

Public Finance Management (Kericho County Assembly Staff Mortgage Scheme Fund)

Regulations,2016. The Fund is wholly owned by the County Assembly of Kericho and is

domiciled in Kenya.

The fund's objective is to provide a car loan scheme for the purchase of vehicles as well as

purchase, development, renovations or repair of residential property by the members of staff.

The Fund's principal activity is to facilitate members of staff to purchase residential houses

and to have cars

b) Principal Activities

The principal activity/mission/ nrandate of the Fund is to motivate public officers and

immerrsely contribute towards attraction and retention of requisite skills in the public service

in Iine with the constitutional principles under Article 230(5) of the constitution.

c) Board of Trustees/Fund Administration Committee

I Hon. Hezron Ng'etich Chairperson

2 Hon.Nancy Kimeto Vice Chair

3 Hon.Benard Mutai Member

4 Hon.Gilber tNg'etich Member

5 Hon.Humprey Kirui Menrber

6 Mr.Martin Epus Secretary

7 Mrs.Sharon Mibey Member

8 Mr.Aggrey Kirui Member

9 Mr.Josphat Mibei Secretariat

ilt
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Assembly Staff Car Loan and Mortgage Scheme Fund
and Financial Statements for the ear ended June 30, 2022

Clerk to the County Assembly of Kericho

t

lron Mibey Deputy Clerk

;rey Kirui Principal Finance Offi cer

rhat Mibei Accountant

se Chelangat Senior Accountant
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Kericlto County Assembly Staff Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2022

e) Registered Offices

Kericho County Assembly Headquarters

P.O.BOX l s26-20180

Kericho,

KENYA.

0 Fund Contacts

Telephone :Q5$ 7 45 | 69000
www. assembly. kericho. go.ke

g) FundBankers

Kenya Commercial Bank,
P.O. Box
Nairobi, Kenya

h) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O.Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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2. The Board of rrustees (or any other governing body for the Fund)

Name Details of qualifications and experience

Hon. Hezron Ng'etich is the chairperson of the Board. He is the

elected Member of county Assembly representing chilchila ward and

the Majority Leader of the county Assembly. Hon. Hezron holds a

Bachelors Degree in Pro.iect Management and a Diproma in civil
engineering.

Hon. Nancy Langat is the vice chairperson of the Board. she is the

elected Member of county Assembly representing Tebesonik ward

and the Vice Chairperson of Public Accounts and lnvestment

committee. She holds a Masters and Bachelors Degree in Finance and

Accounting. She was the internal Auditor for KEWASCO before being

elected.

Hon. Benard Mutai is a Member of the Board and the erected Member

of county Assembly representing Kipchimchim ward and a member

of the county Assembly Service Board. Hon. Mutai has a Diploma in

Land Survey.He is an approved land surveyor.

Hon. Gilbert Ng'etich is a Member of the Board and the elected

Member of county Assembly representing Kisiara ward. He is also the

chief whip of the counry Assembly. Hon. Gilbert holds a Diploma in

Human resource and a cPA part L He was the chief clerk for KTDA

before being elected.

I

Hon. Humphrey Kirui is a Member of the Board. He is the elected

Member of County Assembly representing Kapsuser Ward and the

Vice Chairperson of Yourth. Culture and Social Services. Hon.

I{umphrey has Diplorna in Accounting and cPA part I. He was a Lab

Technician at Abchy Malik (sBI) company before he was erected.
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Kericho county Assembly staff car Loan oncl Mortgage scheme Funcl
Annual ort and Financial Statements for the year en ded June 30,2022

Mr. Martin Epus is the Secretary of the Board and also the clerk to the

county Assembly. He was born iri 1971. Mr.Epr.rs holds a Master of
Business Administration, Bachelors degree in Arts, post Graduate

Diploma in HRM, cPS final and a member of institute of certified

Public Secretaries of Kenya (ICPSK).

Ms. Sharon Mibey is a Member of the Board and also the Deputy

clerk to the county Assembly. She was born on z3lo5l1987. Sharon

holds LLB (Bachelors Degree in Law) as wells as post graduate

Diploma fronr the Kenya School of Law,

Mr. Aggrey Kiruri is a Member of the Board and also the principal

Finance officer of the county Assembly. He was born on lolo4llgT2

Aggrey holds a Master Degree of Comnrerce, Bachelors Degree in

Commerce (Accounts and Auditing) and a Diploma in computer

Applications.

Mr.Josphat Mibei is a Member of the Board and an Accountant of the

cor.rnty Assembly. Mr. JosphatMibei is a Member of the Board and an

Accountant of the county Assembly. He was born on 0r/r0/r987. He

is a holder of Bachelors degree in business administration, cpA Final

and a member of institute of certified Public Accountant of Kenya

(rcPAK).
I

Ms. Rose chelangat is the Fr"rnd Accountant and also head of Accounts

in the Assembly. She was born on 2l/0411980. She holds Bachelors

degree of commerce (Accounting option), cPA Final and a member of
Institr.rte of Certified Public Accountant of Kenya (lCpAK).
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Kericho county Assembly staff Car Loan and Mortgoge scheme Fund
Annual Reporf and Financial Statements for the year ended June30,2022

3. Management Team

Details of qualifications and experience

Mr. Martin Epus is the Secretary of the Board and also the Clerk to

the County Assembly. He was born in I 971 . Mr.Epus holds a

Master of Business Administration, Bachelors degree in Afts, Post

Graduate Diplorna in HRM, CPS final and a member of institute of
Certified Public Secretaries of Kenya (ICPSK).

Ms. Sharon Mibey is a Member of the Board and also the Deputy

Clerk to the County Assembly. She was born on 23/0511987. Sharon

holds LLB (Bachelors Degree in Law) as wells as post graduate

Diploma from the Kenya School of Law.

Mr.AggreyKirui is a Member of the Board and also the Principal

Finance Officer of the County Assembly. He was born on

10/0411972. Aggrey holds a Master Degree of Commerce,

Bachelors Degree in Commerce (Accounts and Auditing) and a

Diploma in computer Applications.

I

Mr.Josphat Mibei is a Member of the Board and an Accountant of

the County Assembly. He was born on 01110/1987. He is a holder of
Bachelors degree in business administration, CPA Final and a

member of institute of Certified Public Accountant of Kenya

(rcPAK),

Ms. Rose Chelangat is the Fund Accountant and also head of
Accounts in the Assembly. She was born on 2110411980. She holds

Bachelors degree of commerce (Accounting option), CPA Final and

a member of Institute of Certified Public Accountant of Kenya

(rcPAK).
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Kericho County Assembly Staff Car Loan and Mortgage Scheme FunclAnnual R.port and Financial Statements for the year ended June 30,2022

4. Board/Fund Chairperson's Report

The Kericho County Assembly Car Loan and Mortgage scheme is established under the
Kericho county car loan and Mortgage Fund scheme Regulations, 2016. The administration
of it is done by a Board known as the Kericho county Assembly car Loan and Mortgages
Fund Board.

The Fund Board comprises of a team of Members of the county Assernbly and the
Secretariat as board members playing different roles and in the sub committees of the board
to administer the fund' The chairperson of the board is the Leader of Majority of the County
Assembly and the administrator of the Fund is the clerk of the county Assembly.

The Kericho county Assembly car Ioan and mortgage scheme has over the years benefitted
staffs in the acquisition of cars to improve mobility and in the housing for decent living. In
turn this has translated to better performance i' their core mandates. The total beneficiaries
of the car loan and mortgage are 69 members of staff.

The fund is expected to grow significantly and benefit both members and staff immeasurably.
Younger workforce will benefit greatly on the car loans and mortgages schemes since the
interest is low and can discourage members of the scheme from borrowing loans from other
financial institutions whose i'terest rates are exorbitant.

The staff car and mortgage fund is managed internally by the management team whom I
chair.

The fund's performance is generally good as most employees have benefited from the fund
except a few who will benefit from it the following financial year. Most employees who got
the loans did not get maximum limit as given by the SRC. However top ups are allowed from
the rentittance for then'l to conrplete their pro.iects for the fund to have a meaningful benefit tothem. t

VK.
Name: Hon. Hezron Kipngeno Ngetich

Chairperson

ix
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Assembly Staff Cor Loan and Mortgage Scheme Funcl

Kericho county Assembly car Loan and Mortgages Fu'd Board

assembly Car loans and Mortgage Fund Board commits to administering the
benefit of its members and for overall achievement and realization of the

the County Assembly.

generally managed well and it has grown from Ksh.103,561,736 from the
to Ksh.106,350,101 at the close of 2021/2022 financial year.

strative expenses paid fbr the year were Ksh 192,990 compared to previous year

o and Financial Statements for the ended June30,2022

5. Report of [he Fund Administrator

County Assembly Car Loan and Mortgage scheme is established under the
of Finance and Economic plann ing. The administration of it is done by a Board

the County

The Fund Board coniprises of a teanr of Members of the County Assembly and the

board members playing different roles and in the sub committees of the board
the fund. The chairperson of the board remains the Leader of Majority part of

Assembly and the administrator of the Fund is the clerk of the County Assembly

The Kericho county Assembly car loan and mortgage scheme has over the years benefitted
both membbrs and staffs in the acquisition of cars to improve mobility and in the housing for
decent living' In turn this is expected to translate to performance in their core mandates. The
total beneficiaries of the car roan and mortgage 69 members of staff.

The fund i$rexpected to grow significantly and benefit both members and staff immeasurably.
Younger vtprkforce will benefit greatly on the car loans and morlgages schemes since the
interest is low and can discorrrage members of the scheme fronr borrowing loans from other
fi nancial institutions.

The

known as the

to admin

The County

fund for the

objectives of

The fund is

previous year

Total adminir

of ksh.2 tz,fpo.

During the financial year 202112022 the management team had a total of Tmeetings. The
meetings were basically to analyze the applicants' loan forms and to approve the loan
applied.

x



Kericlto County Assembly Staff Car Loan and Mortgoge Scheme Fund
Annual ort and Financial Statements for the r ended June 2022

There has been no reported case of corruption or conflict of interest as the fund is managed in
the most transparent manner,

N Name: Martin Epus Patrick

Fund Administrator
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Kericho County Assembly Staff Car Loan and Mortgage Scheme Fund
Annual Repoft and Financial Statements for the year ended June 30,2022

6 Statement of Performance Against the CountyFund's Predetermined Objectives

Section 164 (2) (0 of the Public Finance Management Act,20l2 requires that, at the end of
each finarhcial year, the Accounting office, *hen preparing financial statements of each
County Government entity Government entities in accordance with the standards and formats
prescribed by the Public Sector Accounting Standards Board includes a statement of the
county government entity's perfornrance against predetermined ob.iectives.

The key strategic objectives of tlie County Assernbly as borrowed from 2013-2022 plan are
as follows:

a)'To enhance Knowledge and Expertise of Members and Staff for effective representation,
legislation, oversight, openness, and accountability;

!l'T9 I-f1ove 
,County 

Assembly Legislative, Administrative and Infrastructural Support
Services to enable Members to legislate and perform oversight function more effectively
resulting in better utilization of public sector resources;

c).To build adequate Institutional capacity to provide quality, efficient and effective services
to the stakeholders and respond adequatery to emerging issues;

d).To strengthen County Assembly's Representative Capacity through External Linkages and
Partnership with Various Stakeholders to Foster Sustainable bevelofment;

e).To ensule adequate fittancial resoLtrces are available to meet the capital ancl operational
expenditures of the Assembly.

Progress on a inment of Strategic development objectives
ectivesBelow we de the on attai the stated o

Formation of
the Car loan
and mortgage
board

To Improve County
Assembly Legislative,
Administrative and
Infrastructural
Support Services to
enable Members to
legislate and perfbrnr
oversight furnction
nlore effectively
resulting in better
utilization of public
sector resources;

Improved
oversight and
administration
of the Car loan
and mortgage

Members
appointed

Functional Car
Loan and
Mortgage Fund
Board

Capacity
Building for
Car Loans and
mortgage fund

To build adequate
Institutional capacity
to provide quality,
efficient and effective

Increased
efficiency in
administration
ofcar loan and

Number of
trainings

Car loan and
mortgage fund
board members
capacity

xll
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Kericlto County Assembly Staff Car Loan ancl Mortgage Scheme Fund
Annual Rep ort and Financial Statements for the year ended June 30,2022

Board servlces to the
stakeholders and
respond adequately to
emerging issues;

mortgage
scheme

enhanced

Consultative
forums with
like-minded
industry
players

To strengthen County
Assembly's
Represerrtative
Capacity through
External Linkages and
Partnership with
Various Stakeholders
to Foster Sustainable
Development;

Increased
awareness on
Iund
administration
challenges

Number of
engagements
with fr-rnd

managers

Best practices
from sirnilar
schernes/
industry
replicated

Adherence to
Controller of
budget and
national
treasury
requirements
on requisitions

To ensure adequate
financial resources are
available to meet the
capital and
operational
expenditures of the
Assembly.

Continuous
cash flows of
the county
assembly

Number of
requisitions
made

Funds availed to
County
Assembly
Members and
staff

xllr

a_



Kericho
Annual

LoanAssembly Staff Car and Mortgage Scheme Fund
and Financial for the ear ended June 2022

7,

Kericho

the fund.

must be at

Members

In case

his in

conflict

Governance

Assemb ly Mortgage Board held meetings to del

meetings should not exceed twelve in a

iberate on SSUES

number of year The required quorum

the

two-third at the beginning of each meeting.

board slrould be trained orr Public Finance Management Act and also

that guide issuance the fund to potential beneficiaries

IS conflict of interest on a member of the board, such a member should declare

will be exempted to attend that meeting where his contribution will create

Failure to declare such interest amounts to a criminal offence.
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Kericlto County Assembly Stoff Cor Loon ond Mortgoge Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2022

8. Management Discussion and Analysis

This is the Financial Statement for Kericho County Assembly Car Loan and Mortgage Fund

for the financial period ended 30th June, 2022. This report was prepared and presented as

required by Section 168 of the Public Financial Management (PFM) Act 2012. The report

expounds on the expenditure incurred by the Kericho County Assembly in Staff car loan and

Mortgage provision.

The guriding regulatiorls are the Kericho County Assenrbly Staff Mortgage Scheme Fund

regulations of 2016 in line with the Salary and Remunerations Commission. The Fund

Administrator is the Clerk to the County Assembly of Kericho and its primary purpose is to

advance loans to members of staff for purchase of motor vehicles and mortgage,

The key challenges noted during the period included delay in release of funds by the National

Treasury.

xv
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Principal

The principal

as well as

of staff.

Results

The results of

Trustees

The members

There were no

Auditors

The Auditor

229 of the

By Order of

Chair of the

clteme Fund
ded June 30,2022

Mortgoge S,

the year en

e Trustees

their report with the audited financial statements for the year
Fund affairs.ch show the state of the

a car loan scheme for the purchase of vehi

repalr of residential property by the menl

Fund for the year ended June 30, 2022are set out on pages l-5

the Board of who served during the year are shown on page vi

of the board members during the period.

is responsible for the statutory audit of the Fund in accordance with

of Kenya and the Public Audit Act 2015

Board

Admin istration Committee

2eg
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Kericho County Assembly Staff Car Loon and Mortgoge Scheme Fund
Annual Report and Financial Statements for the year ended June30,2022

10. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by Kericho County

Assembly Staff Car Loan and Mortgage Scheme Fund regulations of 2014 shall prepare

financial statements for the Fund in accordance with the standards and formats prescribed by

the Public Sector Accounting Standards Board.

The Administratorof the Fr-rnd is responsible forthe preparation and presentation of the Fund's

financial statements, whicli give a true and fair view of the state of affairs of the Fund for and

as at the end of the financial year ended on .lune, 30,2022. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to

be effective throughout the reporting period; (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the Fund; (iii)

designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material mis-

statements, whether due to emor or fraud; (iv) safeguarding the assets of the Fund; (v) selecting

and applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The Administrator of the Fund accepts responsibility for the Furnd's financial statements,

which have been prepared r-rsing appropriate accounting policies supported by reasonable and

prudent judgements and estimates, in conformity with International Public Sector Accounting

Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Kericho County

Assembly Staff Car Loan and Mortgage Scheme Fund regulations of 2014. The

Administrator of the Fund is of the opinion that the Fund's financial statements give a true and

fair view of the state of Fund's transactions during the financial year ended June, 30, 2022 and

of the Fund's financial position as at that date. The Administrator further confirm the

completeness of the accounting records maintained for the Fund, which have been relied upon

in the preparation of the Fund's financial statements as well as the adequacy of the systems of

internal fi nancial control.

xvll
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n to the contents of my report which is in three parts:

Financial Statements that considers whether the financial statemen
in accordance with the applicable financial reporting

standards and the relevant laws and regulations that have a direct
rcial statements.

lness and Effectiveness in Use of Public Resources which conside
with applicable laws, regulations, policies, gazette notices, circula

manuals and whether public resources are applied in a prude
omic, transparent and accountable manner to ensure Govern

lue for money and that such funds are applied for the intended purpose

veness of Internal Controls, Risk Management and Governa
how the entity has instituted checks and balances to guide intern

This responds to the effectiveness of the governance structure, the ri

environment and the internal controls developed and implemented
ed with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with
nd regulations and that its internal controls, risk management a

are properly designed and were working effectively in the financi

of the report are aimed at addressing the statutory roles a
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three parts

read together constitute the report of the Auditor-General

IE FINANCIAL STATEMENTS

e accompanying financial statements of Kericho County Assembly
Scheme Fund set out on pages 1 to 32, which comprise of

position as at 30 June, 2022, statement of financial performa
anges in net assets, statement of cash flows and the statement
udget and actual amounts for the year then ended, and a summary

ng policies and other explanatory information in accordance with

I
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provisions of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kericho County Assembly Staff Car and Mortgage
Scheme Fund as at 30 June, 2022, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public SectorAccounting Standards
(Accrual Basis) and comply with the Public Finance Management (Kericho County
Assembly Staff Mortgage Fund Act) 2016 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Statement of Cash Flows

The statement of cash flows reflects amounts of Kshs.130,947 and Kshs.617,525 under
insurance recovered and insurance premium paid respectively, resulting to a net
insurance balance of Kshs.486,578. However, the statement of financial performance
reflects an amount of Kshs.461,618 for the same item. Further, an amount of
Kshs.233,100 is indicated as relating to refund to operations. However, the refund has
not been captured in either the statement of financial performance or the statement of
financial position.

!n the circumstances, the accuracy of the statement of cash flows could not be confirmed.

2. Lack ofan Approved Budget

The statement of budget and actual amounts reflects an amount that are equal for both
budget and actual amount implying that all budgeted activities were achieved lOOo/o.

However, there is no evidence that there was an approved budget for the Fund during the
year under review.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kericho County Assembly Staff Car and
Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Kericho County Assembly Staff Car & Mortgage Fund for the year ended
30 June, 2022

2
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LAWFULNESS AND EFFECTIVENESS IN USE OF PU C

Conclusion

As required Article 229(6) of the Constitution, based on the audit proced
performed, for the matter described in the Basis for conclusion on Lawfulness
Effectiven n Use of Public Resource section of my report, ! confirm that, noth
has come to
applied lavrrfu

attention to cause me to believe that public resources have n

and in an effective way

Basis for Co lusion

Unsecured s

of financial position reflects balances of Kshs.9,316,954

REPORT
RESOURC

The state

Kshs.91,201,
regulation 16
requires that

about wh

govern them
to provide a

REPORT O

BLI

ures
and

ing else
of been

and
termKshs.94,248, 3 in respect of current portion of long-term receivables of and long-

receivables The Fund records indicated that sixty-nine (69) staff members
of the County bly were advanced mortgage loans amounting to Kshs.103,565,
However,
members
Assembly

of the securities provided for the loans revealed that only five (5)
a loan balance of Kshs.12,364,763 submitted title deeds to the Co
Car and Mortgage Scheme Fund as required. The remaining balance

BB7.
staff
unty

of
to
ch

that
riate

held by 65 staff members was not secured. This was contrary
) of the County Assembly Staff Car and Mortgage Scheme Fund whi

originals of all documents relating to property financed by a loan frorn
the Fund shal be kept in safe custody by the officer administering the Fund

ln the circu nces, the Fund Management was in breach of law

The audit conducted in accordance with ISSAI 4000. The standard requires tha! I

hical requirements and plan and perform the audit to obtain assurande
the activities, financial transactions and information reflected in the

comply with

financial nts are in compliance, in all material respects, with the authorities
ieve that the audit evidence I have obtained is sufficient and approp

s for my conclusion

AND GOVER

Conclusion

As required

EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEME
NCE

Section 7(1)(a) of the Public Audit Act, 2015, based
procedures except for the matter described in the Basis for
Effectiveness lnternal Controls, Risk lvlanagement and Governance
report I co that, nothing else has come to my attention to cause me
internal risk management and governance were not effective

NT

on the audit
conclusion on
section of my
to believe that

Report of the A
30 June, 2022

on Kericho County Assembly Stalf Car & Mortgage Fund for the year
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Basis for Gonclusion

Lack of lnterna! Audit Review

There is no evidence that the Fund was subjected to internal audit during the year. Failure
to have an internal audit review implies that errors of omission or commission will occur
without corrective measures being instituted as fast as possible. Further, this was contrary
to Section 155(1) a of the Public Finance Management Act, 2012, which requires that a
County Government entity shall ensure that it complies with this Act and has appropriate
arrangements for conducting internal audit according to the guidelines issued by the
Accounting Standards Board.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

lManagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition, to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective manner.

The Board of Trustees are responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Kericho County Assembly Staff Car & Mortgage Fund for the year ended
30 June, 2022
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Aud itor-Gen$ral's Responsi bi I ities for the Aud it
I

The audit oQipctives are to obtain reasonable assurance about whether the financial
statements a$la whole are free from material misstatement, whether due to fraud or errdr,
and to issue df auditor's report that includes my opinion in accordance with the provisions
of Section 48 pf the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7)1pf the Constitution. Reasonable assurance is a high level of assurance, b;.rt

is not a guar{frtee that an audit conducted in accordance with lSSAls will always detect
a material misbtatement and weakness when it exists. Misstatements can arise from fraud
or error and fre considered material if, individually or in the aggregate, they could
reasonably bflexpected to influence the economic decisions of users taken on the basis
of these finandial statements.

ln addition to [he audit of the financial statements, a compliance audit is planned and
performed to $xpress a conclusion about whether, in all material respects, the activities,
financia! trart$actions and information reflected in the financial statements are in
compliance vriith the authorities that govern them and that public resources are applied in
an effective wpy, in accordance with the provisions of Article 229(6) of the Constitution
and submit thd audit report in compliance with Article 229(7) of the Constitution.

Further, in pllnning and performing the audit of the financial statements and audit of
compliance, I fonsider internat control in order to give an assurance on the effectiveness
of internal cp[rtrols, risk management and governance processes and systems in
accordance vlifh the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and subnlit
the audit repci(t in compliance with Article 229(7) of the Constitution. My consideration of
the internal coftrols would not necessarily disclose all matters in the internal controls that
might be matfrial weaknesses under the lSSAls. A material weakness is a condition in
which the desfln or operation of one or more of the internal control components does nbt
reduce to a rNtatively low level the risk that misstatements caused by error or fraud in
amounts that vfould be material in relation to the financial statements being audited may
occur and no! be detected within a timely period by employees in the normal course Qf
performing their assigned functions.

I

Because of its inherent limitations, internal controls may not prevent or detect
misstatement$land instances of non-compliance. Also, projeCtions of any evaluation 0f
effectiveness lfo future periods are subject to the risk that controls may become
inadequate bdfause of changes in conditions, or that the degree bf compliance with the
policies and pfpcedures may deteriorate.

As part of an
judgement and

audit conducted in accordance with lSSAls, I exercise professional
maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether dtie to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Audltor-General on Kericho County Assembly Staff Car & Mortgage Fund for the year ended
30 June, 2022 
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA g
AUDITOR.GENERAL

Nairobi

31 May, 2023

Report of the Auditor-General on Kericho County Assembly Staff Car & Mortgage Fund for the year ended
30 June, 2022

6

BS



y Assembly Staff Car Loan and Mortgage Sclteme Fund
t and Financial Statements for the year ended June30,2022
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Kericho Coun
Annual Repor

12. Statement

Non-Exchange Trans:tctionsllevcnuc Fro

Public Contrib rtions and Donations I

Transfers Fror the County Government 2

Fines, Penaltir and Other I-evies J
I

Revenue Fror Exchange Transactions

3.020.371fi'om loans 4 3,063,646

1.587.552l'lsurauce (contra) 5 461 .61 ti

3,,525,264 4,607,92 3Total Revenu

Expenses

6 192,990 212.52 0I?und adrninisl aticln expenses-sitti ng al Iowances
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6 8,581 13,0! 5Bank Charges
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Kericho County Assembly Staff Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended .Iune 30,2022

13. Statement of Financial position As At 30 June 2022

Assets

Current Assets

Cash arrd Cash uivalents 8 2.814,277 1.291,197
Current Portion of Long- Term Receivables From

Trernsactions 9 9.3 16,954 8.788.:i62
d insurance l0 4,527

Iuventories ll
I 2,135,759 10,079,559

Non-Current Assets

.Plarrt and ul entP t2
Term Receivables from Exchan 'f ransactionsLorr L) 94,249,933 93.977,221

94,249,,933 93,877,221
Total Assets 106,394,691 103,956,790
Liabilities

Current Liabilities
Trade and Other Pa ables l'ronr Transactions l3 34,590 395,044

tsenefit Ob t4

34,590 395,044
Non-Current Liabilitics
Non-Current Berrefit 0bl iorr l4
Total Liabilities (34,590) (395,014)

Net Assets I06,350,101 I 03,561 ,736
Revolvi Fturd 103.561 ,736 103,561.736
Accurnulatecl S US 2,789,365
Total Net Assets and Liabilities 106,350,101 103,561,736

The accounting
of the financial
and si #

policies and explanatory notes to these firrancial statemen
statements.'l'he entity financial statements were approved

ts form an in
on

tegral part
2022

4( Namc: Martin Epus

Administrator of the Fund

t 0 c gUHTY AS s

N ame: Rose Chelangat

Fund Accountant
ICPAK Mernber Number:2 1 194

cOUil T
/ S E ,tl y,., -. '

Cti"ri'i.i.irT'
*

2 : S4 {,}R ru/r
o

n,

., A['R 7t/]
ct. tr t:( l(

<)

6'0I ,52C-20 'z g0
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Kericho C' Assembly Staff Car Loan and Mortgage Scheme Fund
Annual and Financial Statements for the ended June30,2022

14. Statem Of Changes in Net Assets for the year ended 30tl' June 2022

Namc: Ma Epus Name: Chelangat

Administra of thc Fund Fund Accountant

ICPAK umber:21194
Ill{? 1,.

e ,,1 c

t 0t J','

J

I 00,830.1 6 0Balance As ,a Lluly 2020 1 00.830, r 60

Surplus/(Defi
Period

it) For the
2.731,576 2.13t.576

Funds Receiv
Year

d During the

Transfers

Revaluation ( 1rn

i0 June 2021 100,830,160 2,731,576 103,561,736BalanceAsAl

I July 2021 103,561,736 103,561,73 6Balance As A

it)For the Period 2,788,365 2,788,365Surplus/(Defi

d During the'IFunds Recei
Year

Transfers

alnRevaluation (

0 June2022 I 03,561,736 2,798,365 106,350,101BalanceAsAl

APR 2ur3

C[-t:Al{

,

Revolving
Fund

Re'fdluatioh
...1

Rcserve
Accumulzitliil
surplus : : Tbtal

Kshs Kshs Kshs

ACC. ., -''
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Kericho County Assembly Staff Cor Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2022

15. Statement Of Cash Flows For The Year Ended 30 June 2022

Cash florvs from opcrating activities

Receipts

Public contriburtions and donatiorrs

Transl'ers ltom the county governrnent

Interest received 3.063.646 :i.020.i7 r

Receipts fronr other operatirrg activities

Total reccipts 3,063,646 3,020,371

Payments

Bank charges 8,581 13,095

Committee sitting allowances 192.990 212,520
Tax on committee sitting allowances 42,120 73,320
Total payrnents (243,$9 l) (298,935)

Nct cash flows from operating activities 2,819,955 2,721,436

Cash flows from investing activities

Loan dist"rursenrents paicl out

Net cash flows used in invcsting activities

Cash flows from financing nctivities

Principal loan repaymerrts 8.946,658 u.037,1 I 8

Total insurance recovered t30,947 1,491,512
Mortgage loan cash paid 54 000

Mortgage and Car loan advanced to staff (9,523,856) ( I 0,1 72.820)

lnsurance preni iurn paid (617,szs) (r.673.4il)
Refund to operations(Over paid instalments) (233, r 00) (20.000)

Net cash flolvs used in finnncing activities (1,296,876) (2,283,601)

Net incrensc/(decreasc) in cash & cash

Equivalents I,523,079 437,835

Cashandcashequivalentsat l.i r.rly 8 t.2qt.t97 8s3.362.5

Cashandcashepyivalentsat30 .l u ne 8 4 2,814,276 1,291,,197.5

\t@
4-, Name: Martin Epus

Administrator of the Fund

Name: Chelangat

Fund Accountant
ICPAK Me

c, NTT ,1

SENIOR
COUNTAAC NT

* fi { APR 2313
,4

4

ber:21 194

*.i APR 2UI3

C!-[:rrt
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Kericlto County Assembly Staff Car Loan and Mortgage Scheme Fund
Annual rt and Financial Statements for the r ended June 2022

mparison Budget And Actual Amounts For The Period

Revenue Kshs Kshs Kshs Kshs Kshs
Public Contributions And
Donations

Transfers From Countv Govt.

Interest income-lnterest on
loans 3,063,646 3^060.646 3.060.646 100%
Other income-Loan insurance 461,619 461.6t8 461 ,61 g r00%
Total Income 3,525,264 3,525,264 3,,525,264 100%
Expenses

Fund administration
expenses-Sitting allowances 192.990 t92,gg0 192,990 t00%
Bank Charges 8,581 8,581 8.581 r00%
Tax on committee allowances 73,710 73.710 73,710 100%
Loan insurance 461.618 461.618 46 r.61 8 t00%
Total Expenditure (736,899) (736,899) (736,899) 100%
Surplus For The Period 2,799,365 2,799,365 2,789,365 100%

Qligilat
b_ti.dget,' Ailjiiitments Final budget

Actual on
gopglrable
b:tsiS, .i

Performirnce
difference ,To"Utiliiation

l$)/. - -- - z{w2 TTri



Kericho Co unty Assembly Stoff Car Loon antl Mortgage Scheme FunclAnnual Report and Financial Statements for the year ended June 30,2022
17. Notes to the Financialstatements

1. General Information

Kericho county Assernbly car & Mortgage Fund is established by and derives its authority
and accountability fronr Article 230 of the constitution and section I3 of the Salaries and
Rernuneration conrmission Act. 20ll, county Assernbly of Kericho has established
appropriate regulations to guide the implernentation for the benefits of its employees. The
Public Finance Managenrent (Kericho county Assembly Staff Mortgage Scheme Fund)
Regulations,2016' The Fund is wholly owned by the county Assembly of Kericho and is
domiciled irr Kenya.

The fund's objective is to provide a car loan scheme for the purchase of vehicles as well as
purchase, development, renovations or repair of residential property by the members of staff.

The Fund's principal activity is to facilitate nrembers of staff to purchase residential houses
and to have cars

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and cornply withlnternational Public,sector Accounting stanaaias rrpsasi. The fi,ancial sratemenrs arepresented in Kenya shillings' whiclr is the firnctional and reporting currency of ttre-puna. rheaccounting policies have been consistently applied to all the'years presented.

The financial statements have been prepared on the basis of historical cost, unless statedotherwise' The cash flow statement is prepared using the direct method. The financialstatements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for theyear ended 30 June2022

IPSASB deferred the application date of standards from r'' January 2022 owingto covid 19.
This was done to provide entities with tirne to effectively apply the standards. The deferral
was set for I 

tt January 2023.

6



Kericho County Assemhl.y Stu/f Car Loun untl Mortgoge Scheme Fund
Annual rt and Financial Statements for the year ended June 30,2022

(ii) New d
ear

amended standards and interpretations in issue but not yet effective in the
ed 30 June 2022

IPSAS 4l: Financial

Instruments The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessrnent of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

inforrnation than IPSAS 29,by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an irnproved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

Applicable: I't January 20232

IPSAS 42: Social

Benefits The objective of this Standard is to improve the relevance. faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The inforrnation provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

Applicable: I January 2023

7
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Kericho county Assembly staff car Loon ontr Mortgoge scheme Funcl
Annual Report and Financial Statements for the year en ded June 30,2022

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

and

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

lnstruments

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendrnents to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omined when IpSAS 4l was issued.

Amendrnents to IPSAS 33, to update the guidance on crassifying

financial instruments on initial adoption of accrual basis IpSAS

which were inadvertently omitted when IpSAS 4l was issued.

Applicable: lst January 20232

Other improvements

to IPSAS o IPSAS 22 Di.sclo.sure of Financial Information about rhe General

Governntent ,\ec,tor.

Amendments to refer to the latest Systern of National Accounts (SNA

2008).

o IPSAS 39: Entployee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included inthez02l IpsAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

Applicable January 2023

8

Standard Effective date and impact:



Kericho
Annual

Assembly Staff Car Loan ancl Mortgtge Scheme Fund
and Financial Statements for the ended June 30,2022

(iii)Early option of standards
The entity id not early - adopt any new or amended standards in year 2022.

IPSAS 43

IPSAS 44

Current A

for Sale

Discontir

Operatio

n

Held

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide rerevant information in a manner that

laithfirlly represents those transactions. This inlorrnation gives a basis

fbr users of financial staternents to assess the effect that leases have

on the financial position, financial performance and cash flows of an

Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

rneasured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

Applicable January 2025

Applicable January 2025

9
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Kericho County Assembly Staff Car Loan and

Annual Report and Financial Statements for
Mortgage Scheme Fund
the year ended June 30, 2022

4.Signifi cant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchttnge trnnsactions

Transfers from other government entities

Revenues from non-exchange transactions lvith other government entities are meastlred at fair

value and recognized on obiaining corrtrol of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset wilt flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Inlerest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest incorne each Period.

b) Budget informatiolr
The origipal budget tbr FY 2021-2022was approved by the County Assernbly on 26'r'

june,202-1. Subsequent revisions or additional appropriations were made to the approved

tudget in accordance with specific approvals from the appropriate authorities. The additional

apptpriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. The entity's_budget is prepared on a different

basis to the actual incorne and expenditure disclosed in the financial statements. The financial

statetnents are prepared on accrual basis using a classification based on the nature of expenses

in the statemeni of financial performance, whereas the budget is prepared on a cash basis. The

amounts in the financial statements were recast from the accrual basis to the cash basis and

reclassified by presentation to be on the same basis as the approved budget. A.comparison of

budget and actual amounts, prepared on a comparable basis to the approved budget, is then

presinted in the statement of cornparison of budget and actual amounts'

In addition to the Basis difference, adjustrnents to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of cornparison of budget and actual arnoLrnts arrd the actuals as per the statement of financial

performance.

l0
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Sumnnry S i g tr iJi co ttt A cco u n t i n g Po I i c i es (C o n t i n ue d)

c) , plant and equipment
All propert
impairment

plant and equipment are stated at cost less accumulated depreciation and

Cost includes expend iture that is directly attributable to the acquisition of
the iterns. significant parts of property , plant and equipment are required to be replaced

at intervals,
depreciates
recognized
recognition

e entity recognizes such Parts as individual assets with specific useful lives and

m accordingly. Likewise, when a major inspection is performed, its cost is

the carrying amount of the Pl ant and equipment as a replacement if the

teria are satisfied. All other repair and maintenance costs are recognized in

cit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal ideration the asset is initially measured at its fair valrre

d) IntE gible Assets

Intangible acquired separate ly are initially recognized at cost. The cost of intangible

assets acqu
Following

in a non-exchange transaction is their fair value at the date of the exchange'

itial recognition, intang ible assets are carried at cost less any accumulated

amofti and accumulated irnpairment losses. Internally generated intangible assets.

excluding
surplus or

ized development costs, are not cap italized and expenditure is reflected in

cit in the period in which the expenditure is incurred.

The useful I of the intangible assets is assessed as either finite or indefinite

a) Fina instruments

Financial

Initial und meusuremenl

Financial
Measurem

appropriate

are
,les.

The

recognition.

Loans uncl

andLoans receivables are non-derivative financial assets with fixed or deterrninable

payments are not quoted in an active market. After initial measurement, such financial

assets are bsequently measured at amortized cost using the effective interest method, less

lmpa Amortized cost is calculated by taking into account any discount or premium on

acquisitio and fees or costs that are an integral part of the effective interest rate. Losses

arising impairment are recognized in the surplus or deficit

Kericho
Annual

and recei

within the scope of IPSAS 29 Financial lnstruments: Recognition and

classified as financial assets at fair value through strrplus or deficit, loans

held-to-rnaturity investments or available-for-sale financial assets, as

Entity determines the classification of its financial assets at initial

lt

I

surplus or



Kericlro County Assentbll, Stuff Car Loun ntrtl Mortgage Schenrc Fund
Annual Report and Financial Statements for the year ended June 30,2022

Summary Of Significant Accounting Policies (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-rnaturity investments are measured at

amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The losses arising from impairment are
recognized in surplus or deficit.

Intpairment of linanciul ussels

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of irnpairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an irnpact on the estimated future cash flows of the
financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Financial liobilities

Initiol recognitio tt ancl nrcss uremenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at flair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition. interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest rnethod. Cains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest
rnethod amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.

t2



Kericho Cog.ntY Assembllt Staff Cur Loan and Mortgage Scheme Fund

Annual Refort and Financial Statements for the yea r ended June 30,2022

Summary O{ Signilicant Accounting Policies (Continued)

b) Invdfrtories
I

Inventory id measured at cost upon initial recognition. To the extent that inventory was

received thrf{ugh non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs incuq,lpO in bringing each product to its present location and conditions are accounted

for, as folldvVs:

I

of man,fiacturing overheads based on the normal operating capacity, but excluding

borrowffe costs

After initiallrecognition, inventory is measured at the lower of cost and net realizable value'

However, qd the Jxtent that a clasi of inventory is distributed or deployed at no charge or for

a nominal [harge, that class of inventory is measured at the lower of cost and current

replacement cost.

Net realizadle value is the estimated selling price in the ordinary course of operations, less the

estimated dbr6 of completion and the estimated costs necessary to make the sale, exchange,

or distributi]on.
I

lnventorie$lare recognized as an expense when deployed for utilization orconsumption in the

ordinary coi:rse of operations of the Entity'

Ic) Prllvisions

provisions pre recognized when the Entity has a present obligation (legalor constructive) as a

result of a] pust .r.nt, it is probable that an outflow of resources ernbodying economic

benefits op]service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation.

I

Where thglEntity expects some or all of a provision to be reimbursed, for example, under an

insurance bontract, the reirnbursement is recognized as a separate asset only when the

reim burserhent is virtual ly certain.

The exper]rfe relating to any provision is presented in the statement of financial performance

net of any peimbursement.

Co nt i ngefit I ia b il it ies

The Entitydoes not recognize a contingent liability but discloses details of any contingencies

in the notbr to the financial statements. unless the possibility of an outflow of resources

embodyir{$ economic benefits or service potential is remote.

l3
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AnnualReport and Financial Statements for the year ended June 30, 2022

Summary Of SigniJicont Accounting Policies (Continued)

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the Entity in the notes to the financial

statements. contingent assets are assessed continually to ensure that developrnents are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the clrange occLrrs.

d) Nature and purpose of reserves

The Entity creates and rnaintains reserves in terms of specific requirements. Changes in

accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is
impractical.

e) Employee benefits- Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets today all ernployee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for

the paymerrt of retirenrent benefits are charged against income in the year in which they

become payable.

Defined benefit plans are post-employment benefit plans other than detlned-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers. The

contributions and lump sLlm payments reduce the post-employment benefit obligation.

f) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising frorn the settlement of creditors, or from the reporting

of creditors at rates dift'erent from those at which they were initially recorded during the

period. are recognized as inconre or expenses in the period in which they arise.
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Summary Of Significont Accounting Policies (Continued)

g) Borrowing costs

Borrowing oosts are capitalized against qualifying assets as part of property, plant and

equipmeni. $uch borrowing costs are capitalized over the period during which the asset is

being acquiled or constructed and borrowings have been incurred. Capitalization ceases when

construct'ionlof the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

h) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individuail/ or jointly. or to exercise significant influence over the Entity, or vice versa.

Mernbers oqf.y tnanagetnent are regarded as related parties and cornprise the directors, the

CEO and senior managers'

i) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

calland highly liquid investments with an original maturity of three months or less, which are

readily.onyrrtibt. to known amounts of cash and are subject to insignificant risk of changes

in value. Bdnk account balances include amounts held at the Central Bank of Kenya and at

various corpmercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

j) Conlparative figures

Where necqssary cornparative figures fbr the previotts financial year have been arnended or

reconfigurdd to conforrll to the required changes in presentation'

k) Events after the reporting period

There werd no rnaterial adjusting and non- adjusting events after the reporting period.

l) Ultipnate and Holding EntitY

The entity is a County Public Fund established by Article 230 of the constitution and section

l3 of the Shlaries and Remuneration Commission Act,20l l.lts ultimate parent is the County

Government of Kericho '

m) Culrencv

The financlal staternents are presented in Kenya Shillings (Kshs)'
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Summary Of SigniJicont Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reporled amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumptions - The key assumptions concerning the future and other key

sources of estimation uncertainty at the reporling date, that have a significant risk of causing a

material adjustment to the carrying amoLrnts olassets and liabilities within the next financial

year, are described belou,. The Entity based its assutnptions and estimates on parameters

ivailable when the consolidated flnancial statements were prepared. However. existing

circumstances and assurnptions about future developments may change due to market

changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur .IPSAS I .140'

b) Useful lives and residualvalues

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

processes

c) Provisions

provisions were raised and management determined an estimate based on the information

available.

provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date and are discounted to present value where the effect

is material.

r6



Kericho Co
Annual Rer

Assemhllt Staff Car Loon ond Mortgage Scheme Fund
and Financial Statements for the r ended June 2022

6. Notes To he Financial Statements

l. Public tributions and donations

2. Tra from County Government

3. Fines, and other levies

4. In ncome

m Developrnent Partners

Contributior ; From The Public

Total

Transf'ers Fr )m C'oLlnt) (iovt. -Operations

Paynrcnts B C)ourrt1, Orr []chal I'Ol"l'hc I:rrtitt

Total

I-ate Payme t Penalties

Fines

Total

Interest Inc< ne From Mortgage Loans 3,063,646 3,020,371

Interest Inc< ne Frorn Car Loans

Interest Inc< ne From Investrnents

Interest Inc< re On Bank Deposits

Total Inter st Inconre 3,063,646 3,020,371

t7

I

I

I

Description 2021-2022 2020-2021

Kslrs Kshs

Donation Fr<

-:-4=-a- ja j-4:r+D.epqriptip,tt 7.92L-2X?2

il

2024:2021

IGhS

t2021-2022 2A20.202L

Kshs Kshs

Descriptiorr 2020.20212021t2022

Kshl Kshs
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Annual Report and Financial Statements for the year ended June30,2022

Notes to the Financial Statements Continued

5. Other income

6. Fund administration expense

7. Gain/(loss) on disposal of assets

I nsurance recoveries(con tra) 461,618 1,587,552

lncome From Sale Ol'Tender Documerrts

Miscellaneous Income

Total Other Inconrc 461,618 1,587,552

Fund administratiou e.rpenses-sitting aI Iorvanccs 192,990 212.520

Loan lnsurance(contra) 461,61 g r.s87.552

Bank Charges 8,581 13.095

Tax on conrrlittee allowances 73.7 t0 (r3, 180

Othcrs

Total 736,899 1,876,347

Property ,Plant Ancl Ecluiprncnt

lntangible Assets

Tot:rl

r8

Description 2021-2022 202A"2021

Kshs Kshs

Dcscription 202t:2022 2020:2021

Kshs Ifths

IGhs

202:A1.20iAlDES'criptior
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Notes to th Financial Statements Continued
8. Cash a cash equivalents

Detailed is of the cash and cash equivalents are as follows:

Car loan an mortgage account- KCB

Cash in han -Adjusted Cash book 2,814,277 1,291,197

Fixed Depo its Accourrt

On - Call t :posits

Current Acr )unt

Others

Total Cash And Cash Equivalents 2,914,277 1,291,197

a) Fixed Dr rosits Account

Kenya C mmercial Bank

Equity B nk, Etc

Sub- To rl

b) On-C: I Deposits

Kenya C mmercial Bank

Equity B nk - Etc

Sub- To rl

c) Curren Account

Kenya C ,mmercial Bank 1204187967 2,814,277 1,291,197

Bank B

Sub- To ll 2,814,277 1,291,197

d) Others(l pecify)

Cash In ransit

Cash ln land

Sub- To al

Grand'l rtal 2,814,277 1,291,197

l9

2021:2022 202A-202tDdscriiitioi

Kshs Kshs

Finanbial rlristitution Account nirnrber

2021-2022

IGhs

2020-2021



Kericlto County Assembly Stoff Car Loan ond Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2022
9. Receivables from exchange transactions

Additional disclosure on interest receivable

10. Prepayments

Current Receivablcs

lnterest Receivable

Current Loan Re nts Dtre 9,316,954 8,799,362
Other Exchan Debtors

Less: lrnpairment Allowance

Total Cu rrent Il,cccivables

Non-Cu rrent Receivables

Long Term Loan Repayrnents Due 94,249,933 93,877,221
Total Non- Current Receivables

Total Receivables From Exchan Transactions 103,565,997 102,665,593

Interest Receivnble
le fi'om current portiorr ol-long-term loans ol.

roLrs

Interest receivab

nterest receivable tiorrr of lclrrg-term loans of
lous

Accrured i

vable fiorn current portion ol long-terrn loanslnteresL recei
issued in tlre current

Current loan re ts due

rm loans fi'orrrCurrent ion of v tous
principal l-ronr long-terurs loaus fi.orr previousAccrued

Current -terrrr loans issrred in the currenton ofl ar

Prepaid Rerrt

Prepaid Insurance 4,527

Other Prepayrnents

Total 4,527

20

2021'2022

Kshs

2021:2022 2020-2021'

Kbhs Kshs

Descri;ltion 2021:2022

Kshs IfthS
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11. Inven

Assembly Staff Car Loan ond Mortgage Schente Fund
and Financial Statements for the r ended June 30, 2022

Clonsu nrab I Stclres

\nd MetcrsSpare Parts

Caterirrg

Other lnver ones

tories At The Lon'cr Of Cost Antl Nct llealizableTotal Invet
Value

2l

rll



Kericho County Assembly Stolf Cor Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2022

Notes To The Financial Statements (Continued)

12. Property, plant and equiPment

At I'r Jul-v- 2020

Additions

Disposals

Transfers/Ad j u strnents

At 30th June 2021

At lsrJulY 2021

Additions

Disposals

Transfer/Ad i ustrnents

At 30tr' June 2022

Depreciation And Impairment

At l'tJuly 2020

Depreciatiorr

Irnpairment

At 30tr'June 2021

At t'tJuly 2021

Depreciation

Disposals

Irnpairrnent

22

Land and
Buildinss I\{otor yehicles

Furniture autl
fittings

Computer.s and
office equipment i f't r,:

...,i.Cost Kshs Kshs Kshs Kshs



Kericho County Assembly Staff Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the yearended June30,2022

Transfer/Adiustment

At 30th J:une2022

Net Book Values

At 30th June 2021

At 30tl' June 2022

23

tanrl and
Buildines Motor rehicles

Iiurniture and Computers antl
oftice equiDment

Cost - .Kshs j Kslrs Kshs

Total



Kericho Count-,1t Assemhl.lt Stt(f Cor Loun antl Mortgoge Scheme Fund
Annual Report and Financial statements for the year ended June 30, 2022

Notes To The Financial Statements (Continued)

13. Trade and other payables from exchange transactions

14. Employee benefit obligations

Kenya Orient Life Assurance 3,000 158,907
r General 3 1,590

KCA o ons A/C 233, I 00
id lnsurance 3,037

TotalTrade And Othcr blcs 34,590 395,044

Kshs Kshs Kshs Kshs Kshs
Current Benefit
Obligation
Non-Current
Benefit Obligation
Total

24

2021-2022 2020:2021

Kshs Kshs

Descrilition Defined
benefit

tllan

i :*1p65f .. t r:

enrploymen
t nrcrlical
bclrclits

Other
Prol'isions 2t)21-2022 2020-2022
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15. Rela party balances

a) Na of related party relationships

Assembl.y Stctff Cor Loon and Mortgage Scheme Funcl
and Financial Statements for the r ended June 30, 2022

res

Entities
exercise
decision

other parlies related to the Fund include those parties who have ability to
or exercise significant influence over its operating and financial

The
The
Key

a)
b)
c)
d)

Related parties include management personnel, their associates and close
family bers. The fund/scheme is related to the following entities:

nty Government;
rnt County Covernment Ministry:

ent;
of Trustees; etc

b) Rela party transactions

c) Key t remuneration

d) Due related parties

Transferr From Related Parties'

Transferr To Related Parties

Board Ot Trustees

Key Mar rgernent compensation

Total

Due Fror Parent Ministry

Due Fror County Government

Total

25

.,.,1 ii i.:I,..I2021-2022

, .:1 I t. , 'l

2021-2022 2020-2021

IfthS IGhs

--;--:-JJ-:-
2021a022

i .:r r,.

2020:2021
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Annual Report and Financial Statements for the year ended June 30 ,2022
Other Disclosures Continued

e) Due to related parties

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

16. Contingent assets and contingent !iabilities

Court Case Against The Fund

Bank Guarantees

Total

26

.Q021-2022 2020-2021

I;iab-ilities 202t-2022 2020:2027

Kshs Kshs



program focuses on unpredictability of changes in the business environment and seeks

to mini the potential adverse effect of such risks on its performance by setting

acceptab levels of risk. The Fund does not hedge any risks and has in place policies to

credit is only extended to customers with an established credit history.

s financial risk rnanagement objectives and policies are detailed below:

Assembly Staff Car Loan and Mortgage Scheme Fund
rt and Financial Statements for the rended June30,2022

Other res Continued
17. Fina ial risk management

The Fun s activities expose it to a variety of financial risks including credit and liquidity
effects of changes in foreign currency. The Fund's overall risk managementrisks

ensure

The

a)c risk

The Fu
pay am

Manage
position
or

recel

Kericho
Annual

The
the
colli

deposits th banks, as well as trade and other receivables and available-for-sale financial

investm

has exposure to credit risk, which is the risk that a counterparty will be unable to

nts in full when due. Credit risk arises from cash and cash equivalents, and

aSSeSSes the credit quality of each customer, taking into account its financial
experience and other factors. Individual risk limits are set based on internal

assessment in accordance with lirnits set by the directors. The amounts

in the statement of t'inancial position are net of allowances for doubtful
estimated by the entity's management based on prior experience and their

of the current economic environment.

ng amount of financial assets recorded in the financial statements representing

s maximum exposure to credit risk without taking account of the value of any

obtained is made up as follows:

ne 2022At 30 Jt

Receiva les From Exchange Transactions

les From Non-Exchange
ons

Receiva
Transac

ancesBank Br

Total

At30J ne202l
Receiva les From Exchange Transactions

rles From Non Exchange
ions

Receiva
Transac

lancesBank B

Total

27

I r i.,
It:' t. ,r

rtl

.i.-.,i,.

ll'i); : :

-l
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The customers under the fully perforrni
trading. The credit risk associated with

ng category are paying their debts as they continue
these receivables is minimal and the allowance for

uncollectible amounts that the entity has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk rnanagement rests with the Fund Adminisrrator,
who has built an appropriate liquidity risk management framework for the management of
the entity's short, medium and long-terrn funding and tiquidity management requirements.
The entity manages liquidity risk through continuous monitoring of forecasts and actual
cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the repofting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
nronths equal theircarrying balances. as the irnpact of discounting is not significant.

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced
by the entity on an ongoing basis, evaluate and test the design and effectiveness of its
internal accounting and operational controls.

At 30 June 2022

Trade Payables

Current Portion Of Borrowings

Provisions

Ernployee Benefi t Obl igation

Total

At 30 June 2021

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obl i gation

Total

28

Lcss than I
mohth '

i

I

'Kshs Kshs



Aerrcho L:ounty Ass.embl_1, g,tof/'Car Loan tnd Mortgage Sche me FuntlAnnual Re and Financial Sta tements for the ar dnderl June J0 ,2022Market risk is rhe risk arising frorn chan ges in market prices, such as interest rate. equltyand
g ol'

pnces foreign exch ange rares which will affbct the enti ty's income or the value of itshold in Ilnancial in struments. The ob.iective of'nrarket risk management is to manageand control
return. Ove

rnarket risk exposures within acceptable paralneters. while optinrisin g therall resporrsibility lbr rranaging nrarket risk rests with the AJdir and R iskManagemen t Cornrnittee

Borrowin

Net Foreig C'urrency Asset/( Liabi I iry)

I': l:i.o s. Fillnce Dcpartment is rcsponsibte lor the devetopmenr ol detaitecl risktnanagefrlent policies (sub.iect to rcview and approval by Rudit and Risk tutonog.,nentConrrnidtpe) and for the cray-to-duy i,npi.'r.nrarion of.those poricics.

There ha$ been no chattge to the entity's exposure to market risks or the nranner in which itmanages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases ofgoods and services that are done in currenoies other ihan the local currency. Invoicesdenominfted in floreign.r,'*,*l.r.r. rria after J0 days from the date of the invoice andconversipyr at the timc oIpayment is aone using the prevairing exchange rate.

The carrtr'iing amount ot'the entity's fbreign currency denonrinated monetary assets andmonerary lliabirities ar rhe end of the reporring pcriod ur. u, rniio*r,

t

I

l

Foreign cu,rrency sensitivity analysis

The^ follov{ing table demonstrates the effect on the Fund's starement of financialperformanpb on applying the sensitivit! ror a reasonable possible change in the exchangerate of thd lthree main,"transaction currencies, with ulr otrr.r. ,uriables held constant. The

I

At 30 Junie 2021

Financial Assets

Investments

Cash

Debtors/ Receivables

]-rade And Orher Pa_r.ablcs

Liabilities

I

29

;
l

,t.
i'.:.iir,
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a

']

reverse would also occur if the Ken ya Shilling appreciated with all orher variables held
constant.

ii. Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected
as a result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk
exposure arises mainly [rorn interest rate rnovements on the Fund's deposits.

Monagemenl of interes't rute risk

To manage the interest rate risk, management has endeavoured to bank with institutions
that offer favourable interest rates.

Sensitivity anol.ysis

The Fund analyses its interest rate exposure on a dynamic basis by oonducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shil'ts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular
foreign exchange rates, remain constant. The analysis has been performed on the same
basis as the prior 1,ear.

d) Capital risk nranagernent

The objcctive of'the Fund's capital risk managernent is to saf'eguard the Fund's ability to
continue as a going concern. The entity capital structure comprises oIthe fbllowing lunds:

2022

Euro

USD

t0%

t0%

2021

Euro t0%

USD t0%

Revaluation reserve

Revolving fund

Accumulated sr"rrplus

30

.l
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Total fu

Total

and bank balancesLess:

ivalents)cash and cashNet

Gearing

3l

I

i

I

ls

>wings



Kerich o Co unty Assembly Staff Car Loan and Mortgoge Scheme FunclAnnual rt and Financial Statemen ts for the ended June 2022
18. Progress On Fo llow Up Of Prior Year Auditor's Recommendations

?

The following is the summary of issues raised by the external auditor, and managementcomments that were provided to the auditor. we have nominated focal persons to resolvethe various issues as shown below with the associated time frame within which we expectthe issues to be resolved.

i

All issues

resolved

32

Iteference
No. on the
external .,

audit Report

Issue /
Observations
from Auditor

Management
comments ',

Status:

(Resolved
/ Not
Res'olved)

Timeframe:


