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Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended Jtne3012022

1. Key Entity Information and Management

a) Background information

Kiambu County Assembly Mortgage Scheme Fund is established by and derives its authority and

accountability from Public Finance Management "County Assembly Car Loan Scheme Fund" and

"County Assembly Mortgage Scheme Fund" regulations,2014 dated l4th and 22ndMay 2014

respectively. The Fund is wholly owned by the County Assembly of Kiambu and is domiciled in
Kenya.

The fund's objective is to provide Car Loan and Mortgage to Members of County Assembly to
purchase, develop, renovate or repair a residential property.

b) PrincipalActivities

The principal activity is to provide car loan and mortgage to members of the county Assembly.

The Kiambu County Assembly Vision, Mission and Core Values:

Vision

To be a vibrant, value-oriented, quality driven and people responsive County Assembly in Kenya.

Mission

Transformative, efficient, effective and democratic discharge of representation, legislative, and

oversight mandates.

Core values

l. Independence

2. Integrity

3. Openness

4. Professionalism

5. Concern

6. Equity and unity in diversity
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c) Loan Committee

d) Key

Chairman, Loans Management Committeeles Murungaru ThiongoI Hon.Cha

Member, Loans Management Committeergaret Wahu, MCA2 Hon. Ma

Member, Loans Management Committee
J Hon. Johr r Ngugi, MCA

CommitteeMember Loans4 Rev.Fr. E vangelos Mwaura Thiani

CommitteeMem LoansMs. Joset rhine Waniiru Gicho5

CommitteeMember LoansMwivithi Mutie6 Mr. John

Fund Administrator.Mr. John Mwivithi MutieI

Fund Accountant.Nkatha KirukiMs. F2

AccountantJ lchamugo MugoMr. John

IV

PositionRef lrName

PositionRef Name



Kiambu County Assembly Car Loan and Mortgage Scheme Fund
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e) Registered Offices

Kiambu County Assembly Buildings

P.O. Box 1492-00900

Kiambu, Kenya

f) Fund Contacts

Telephone: (254) 067 5860000

E-mail : info@kiambuassembly. go.ke

Website : www.kiambuassembly. go.ke

g) Fund Bankers

Family Bank

P.o.Box 74145-00200

Muindi Bingu Street

Thika Branch, Kenya

h) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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2. TheLoan Committee

1.Hon. Charles
Thiongo

Chairman, Loans Committee.

Hon.Charles Murungaru Thiongo was appointed the

Speaker of the County Assembly of Kiambu on 2l't
September, 2022. He is the chairman of the County
Assembly Service Board of Kiambu.

Member, Loans Committee.

Hon. John Ngugi was appointed as Member of the County

Assembly of Kiambu on 7th September,20lT ' He holds a

Certificate on County Governance, Diploma in County

Governance, and Bachelor of Degree in Governance and

Master in Governance from Jomo Kenyatta University.

2.Hon. John N

Member, Loans Committee.

Rev. Fr. Evangelos Evanson Mwaura Thiani was appointed

as Member of the County Assembly of Kiambu Service

Board on Sth December, 2017.He was born in October 10th,

1980. He holds a diploma in theology from orthodox

seminary, Nairobi Bachelor of Theology from Sydney

College of Divinity, Post Graduate Diploma in Education

from Daystar University, Master of Divinity from Hellen
College Holy Cross, Boston, USA And Master of Theology
from Hellen College Holy Cross, Boston, USA

Evanson3.Fr. Evangelos
Mwaura Thiani

Member, Loans Committee.

Ms. Josephine Wanjiru Gicho was appointed as Member of
the County Assembly Service Board of Kiambu in 29th
May, 2018. She was born in May 23rd,1950.She holds a

bachelor of arts in counselling and psychology from
Presbyterian University of East Africa. Before her

appointments she served as a high school principal.
Gicho4.Ms. Josephine
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Kiambu County Assembly Car Loan and Mortgage Scheme Fund
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Member, Loans Committee.

Hon. Margaret Wahu, was appointed as Member of the

County Assembly and Member of County Assembly

Service Board of Kiambu on 7th September 2017 and

march 2018 respectively. He was born in July l4th, 1985.

She holds a Certificate in Counselling from Nazareth and

Diploma in Social Work County Developments from

Nairobi Institute of Business Studies.
5.Hon. Margaret Wahu, MCA

Qualification: LLB (UoN); CPS(K) - Member of ICPS(K)

& IHRM. Attended various trainings on public Sector

reforms and performance management; Monitoring and

Evaluation at International Centre for Parliamentary

Studies (UK) and Professional upgrading courses such as

Senior Management Course and Strategic Leadership

Development Programme at Kenya School of Government;

and a Certified Professional Mediator'

Work Experience: Has a public service experience of over

27 years most of it in senior managerial positions. Worked
with the defunct Local Authorities as the Town Clerk/ Clerk
to Council up to 2013 when the County Governments were

established. Was the Interim Sub-County Administrator up

to February,2Ol4 when he was appointed as the Clerk of
the County Assembly of Kiambu and served as such up to

August 2018 when he was seconded to the Kiambu County

Executive.

Between August 2018 - October 2021, he intermittedly
served as the Chief Officer in the Kiambu County

Executive in various departments including Department of
Land, Housing, Physical Planning Municipal
Administration & urban Development; Department of
Water, Environment, Energy & Natural Resources; and

Department of Administration & Public Service'

Fund Administrator.

DoB: 29th September, 1970
6.Mr. John Mwivithi Mutie
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3.

Fund Administrator

DoB: 29th September, 1970

Qualification: LLB (UoN); CPS(K) - Member of
ICPS(K) & IHRM. Attended various trainings on
public Sector reforms and performance

management; Monitoring and Evaluation at

International Centre for Parliamentary Studies
(UK) and Professional upgrading courses such as

Senior Management Course and Strategic
Leadership Development Programme at Kenya
School of Government; and a Certified
Professional Mediator.

Work Experience: Has a public service
experience of over 27 years most of it in senior
managerial positions. Worked with the defunct
Local Authorities as the Town Clerk/ Clerk to

Council up to 2013 when the CountY

Governments were established. Was the Interim
Sub-County Administrator up to FebruNy,2014
when he was appointed as the Clerk of the County
Assembly of Kiambu and served as such up to
August 2018 when he was seconded to the

Kiambu County Executive.

Between August 2018 October 2021, he

intermittedly served as the Chief Officer in the

Kiambu County Executive in various

departments including Department of Land,

Housing, Physical Planning Municipal
Administration & urban Development;
Department of Water, Environment, Energy &
Natural Resources; and Department of
Administration & Public Service.

l. Mr. John M 'ivithi Mutie
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Kiambu County Assembly Car Loan and Mortgage Scheme Fund
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2

Ms. Sarah Felicity Nkatha Kiruki

Fund Accountant,

The Director, Finance and Accounts at the

County Assembly of Kiambu with more than l0
years' experience in the Accounting and Auditing
field. She was born in l980.She holds a Master's
of Science in Finance and Accounting from KCA
University and a Bachelor's degree in Business

Administration (Finance and accounting) from
Kenya Methodist University. She is also a

Certified Public Accountant and registered
member of ICPAK No.6244

3

Accountant

An accountant at the County Assembly of
Kiambu with more than 5 years' experience in the

accounting field. He was born in 1989. He holds
a Bachelor's degree in Finance and Banking from
Moi University. He is a Certified Public
Accountant and a registered member of ICPAK
No.24172.
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Kiambu County Car Loan and Mortgage Scheme Fund
Annual Financial Statements for the ended June 30 2022

4. Board/Fund

It is my pleasure

n's Report

present, on behalf of the board, the County Assembly Car Loan and Mortgage

Scheme Fund statements for the year ended 30th June 2022. The financial statements

present the performance of the fund over the past year.

The County bly of Kiambu established and enacted the County Assembly Car Loan Scheme

Fund and County bly Mortgage scheme Fund regulations dated l4th and 22ndMay 2014

guided by the Finance Management Act, Regulations 2014.

The objective
enable them to

vehicles.

purpose of the fund is to provide loans to Members of County Assembly to

, develop, renovate or repair a residential property and purchase of motor

Proper and

control that

utilization of resources

financial systems and measures have been put in place to ensure efficient

recoveries are done promptly through the check-off system to safeguard the

Signed

It is remarkable much we have accomplished not only in terms of financial performance, but

also in our

Special thanks to

support.

County Assembly Service Board and the support of staff for the continued

I look forward to continued support in the year 202212023

Chairperson

x

dedication to aiding our Members of the County Assembly.
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5. Report of The Fund Administrator

The Car Loan and Mortgage Scheme Fund was established pursuant to Salaries and Remuneration

Commission circular No.SRC/TS/WB/314 of February 2014.

For good management of the fund as advised by Salaries and Remuneration Commission the

County Assembly of Kiambu adopted Public Finance Management regulations, County Assembly

Car Loan Scheme Fund and County Assembly Mortgage Scheme Fund, dated 14th and 22ndMay
2014 to guide operationalization of the fund.

The Loan Management Committee initiated a transformation that is bringing positive results to the

Members of County Assembly of Kiambu by issuing the car and mortgage facilities to the

Honourable Members.

In the year under review, the scheme disbursed car grant two members of kshs 2.8M and car loan

to one member of kshs 450,000.

The Salaries and Remuneration Commission reviewed car loan benefits to a transport facilitation
benefit in form of a car grant and approved the same for the speaker and members.

The County Assembly of Kiambu conformed and adhered to the proposal given by the SRC to

give Kshs. 2Mcar grant to each member in February 2021. Thus, the speaker and the members of
the County Assembly were paid car grants totalling Kshs.l90M'

Kenya Revenue authority-imposed a tax on car grants extended to personal emoluments of the

members amounting to kshs 57M. Out of the payable amount, the Assembly had paid tax

amounting to kshs 52,974,580 by June 30,2022.

It should be noted that this has been achieved while complying with the prerequisites procedures

and laid down laws and regulations.

This has been another successful year; we continue to grow and have our members at heart of
everything we do.

Signed:
Mr. John Mwivithi Mutie

Fund Administrator

xl
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6. Statement of Performance Against the County Fund's Predetermined Objectives

Section 16l (1)
financial year,
Govemment

and Mortgage to
translates to 88%

Accounting Board includes a statement of the county goverrlment entity's performance

against predetermined obj ectives.

The key mandate of the County Assembly of Kiambu is legislation, oversight, and representation.

The County essenlbly of Kiambu established and enacted the "County Assembly Car Loan Scheme

Fund" and "CountJ, Assembly Mortgage Scheme Fund "regulations dated 14th and 22"d May 2014
guided and authorized by the Public Finance Management Act, Regulations2014.

The key objectives of Kiambu County Assembly Car Loan and Mortgage Scheme Fund is to
provide a mortgage to the members of the County Assembly to purchase, develop, renovate, and or

repair residential

The County bly of Kiambu has gained a huge milestone by successfully granting Car Loan

the Public Finance Management Act, 2012 requires that, at the end of each

accounting officer when preparing financial statements of each County

in accordance with the standards and formats prescribed by the Public Sector

and 80 members respectively from August 2017 to June 30, 2021' This
84Yo of thetotal membership of 95 who have successfully applied and adhered

to the loan

The County Assembly of Kiambu conformed and adhered to SRC circular granting transport

facilitation benefit of Kshs. 2M to each member. Thus, in the financial year 2021122, the speaker

and the members of the County Assembly were issued transport facilitation benefit totalling Kshs.

190M from the exiSting loan fund.

The table below the performance of the fund.

Number of
disbursements

l. Car grants
Disbursement
-2.8 M,

2. Car loan
disbursement
450,000

To provide car
and mortgage
loan to
members of the
County
Assembly.

Increased
number of
MCA's who
benefit with the
loan scheme
fund.

The "County
Assembly Car
Loan and
Mortgage
Scheme Fund"

xll
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Kiambu county Assembly Car Loan and Mortgage scheme Fund
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7. Corporate Governance Statement

The Car Loan and Mortgage Scheme Fund was established pursuant to Salaries and Remuneration

Commission circular No.SRC/TS/WB/314 of Februaty 2014.

There is an established Mortgage Loan Management Committee which consist of the County

Assembly Service Board Members. A statement of the County Assembly of Kiambu full corporate

governance practices is set out below;

ROLE AND RESPONSIBILITIES OF THE LOAN MANAGEMENT

COMMITTEE

The Loan Managements commiffee acts on behalf of Members of County Assembly of Kiambu

and is accountable to the members for the overall direction, management and corporate governance

of the County Assembly car loan and mortgage scheme fund.

It operates in accordance with the broad principles set out in the section 116 of the Public Finance

Management Act,2014

The loan management committee is responsible for:

(a) Receiving and analysing reports from the officer administering the Fund;

(b) Endorsing loan application forms;

(c) Advising on any additional funds that may be required for the fund;

(d) Liaising with the mortgage institution (if any) to set up a revolving fund for the

disbursement of the loans; and

(e) Performing any other function that may be necessary for the administration of the loan.

APPOINTMENT OF LOAN MANAGEMENT COMMITTEE MEMBER.

There is established a Car Loan Management Committee which consists of the County Assembly

Service Board established under Regulation 9. The members of this Board are;

S/no Name Position

I Hon.Charles Murungaru Thiongo Chairman.

2 Hon. Margaret Wahu Njoroge, MqA Member

J Hon. John Ngugi,MCA Member.

4 Rev.Fr. Evangelos Mwaura
Thiani,Extemal member.

Member

5 Ms. Josephine Wanjiru Gicho, External
member.

Member

6 Mr.John Mwivithi Mutie, Clerk Member

xlll



the

Annual

Responsibility
Administrator
responsible for
a timely basis.
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of the fund may designate and appoint staff as maybe necessary to assist him in
of the Fund.

DELEG ON TO FUND ACCOUNTANT

day-to-day management and administration of the Fund is delegated by the Fund

to Fund Accountant. The Fund administrator and the Fund accountant are

the Board is provided with appropriate, accurate and clear information on

PERFO CE EVALUATION

The performance

annually.

the Car Loan and mortgage Scheme fund is reviewed monthly, quarterly and

FUND TOR.

The Fund is the secretary to the loan management committee and is responsible for,

(a)

(b)

(c)

(d)

(e)

S and controlling the administration of the Fund;

legal documents relating to the Fund;Keeping

Causing to be kept books of account and other books and records in relation to the fund;

Preparing, signing and transmitting to the auditor general in respect of each financial year

andwithin three months after the end thereof, a statement of accounts relating to the Fund,

specifuing the income of the Fund and showing the expenditure incurred from the Fund, in

such details as may be required in accordance with the Public Finance Management Act;

such additional information as maybe required for the purpose of examination

and audit by the general;

(0 De and appointing such staff as maybe necessary to assist him or her in the

Fund;

such inspections as maybe necessary to veriff any information submitted by

administration of

(g) Carrying
loan applicant;

(h) Preparing submitting quarterly reports on the Fund to the Committee.

xlv

T'he
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Annual and Financial Statements for the year ended June3012022

LOAN MANAGEMENT COMMITTEE MEETINGS

The committee held seven fund management meetings to review, endorse loan application forms,

receive and analyse reports from the officer administering the Fund.

STATEMENT OF COMPLIANCE

The committee confirms that the fund has throughout the FY 2021/22 complied with all the statutory

and regulatory requirements and that the fund has been managed in accordance with the principles of
good corporate governance.

INTERNAL CONTROL FRAMEWORK

The fund continues to review its internal control framework to ensure it maintains a strong and

effective internal control environment.

MANAGEMENT TEAM

The management team headed by the Fund Administrator implements the committee decisions

and policies through action plans. They review these action plans to ensure that the objectives are

achieved effectively and effi ciently.

AUDITOR

The fund is audited by the Auditor-General.

xv



xvl

Annual

8. Managem

F'INANCIAL

Kiambu County bly Car Loan and Mortgage Scheme Fund
Financial Statements for the ended June 30 2022

Discussion and Analysis

RMANCE

In the year review the loan scheme disbursed fund to three members totalling to Kshs

llion two hundred fifty Thousand Only)3,250M (Three

C)PERATION PERFORMANCE

The fund's core activity has been advancing funds to MCA's

The has put measures in place to safeguard against the loss of Public Fund by

are jointly secured by the applicant and the County Assembly of Kiambu asensuring the
u'ell as ensuring remittances on monthly deductions.

C:ONCLUSION

The fund has vely impacted on the livehoods of the MCA's.
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9. Environmental and Sustainability Reporting

The County Assembly of Kiambu establishment is anchored on the Constitution of Kenya,20l0

is mandated to offer representation of citizens, law-making and oversight. The Assembly's

strategic elements included the following:

The Vision

A vibrant, value oriented, quality driven and people responsive county assembly in Kenya.

Mission

To be a transformative, efficient and trusted Assembly for Kiambu residents, in close consultation

with relevant, county, national and intemational stakeholders.

Core values

We are committed to growing a dynamic institutional culture that will be guided by these values;

1. Responsiveness: We work to find solutions through policy and legislative initiatives that

address the needs and preferences of the people of Kiambu County.

2. Respect: We listen and respect the wishes of our people and encourage partnerships where

mutual respect remains a core working value.

3. Diversity: We embrace the diversity of all Kenyans, and work to address diversity across

gender, ethnic, class, race, disability and minority lines.

4. Integrity and Accountabitity: We believe that the highest standards of ethics and integrity

form a core element of public service and leadership, and we strive to ensure utmost accountability

in all our initiatives.

Our beliefs

We believe that;

l. The Constitution of Kenya, 2010 is the supreme law of the land.

2. All Kenyans have equal rights.

3. Every Kenyan is a valuable member of the community.

4. Every Kenyan deserves to be fully served and consulted by their directly elected

representative or party representative in County Assembly.

5. Women and men deserve the same opportunity to participate in leadership and equal access

to economic, social and cultural rights'

xvll
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County Car Loan and Mortgage Scheme Fund exists to transform lives. This is our

purpose; the force behind everything we do. It's what guides us to deliver our strategy,

strong pillars: putting the customerlCitizen first, delivering relevant goods

and services, and
in each pillar

operational excellence. Below is a brief highlight of our achievements

t.s
The
(SDGs) as agreed upon by the international community

2. performance
The Assembly through the formation of an Environmental Committee is in the

process establishing an environmental policy as well as a waste management policy.

However, management has put in place strategies and modalities in efforts to ensure

minimal of the organization products to the environment.
3. Emp welfare

The hiring process is guided by the County Assembly Human Resource Manual
government provisions to ensure fair competition and gender representation.

A management and appraisal tool is currently in the process of

The is also committed to improve skills through a training committee which is
tasked ensuring capacity building of officers on different areas to enhance skills and

4. Market practices-
Competition Practice:

The Assembly out fair competition in all its engagements through adherence to legal

provlslons, engagements with the Anticomrption authorities, review of certifications in
quality products and services, competitive and controlled costs, innovative
as well as exit

5. Comm Engagements-
Assembly in collaboration with the County Executive has severally engagedThe

the public
of various

public participations and Corporate Social Activities including issuance

charitable products to the public such as food products, agricultural products

and materials amongst others.

strategy and profile -
is committed to the attainment of the Sustainable Developments Goals

.t
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10. Report of The Loan Management Committee

The loan management committee submit their report together with the audited financial statements

for the year ended June 30, 2022 which show the state of the Fund affairs

Principal activities

The principal activities of the Fund is to provide loans to MCA,s

Results

The results of the Fund for the year encled Junc 30,2022 ate set out on page 1-8

Loan Management Committee

The Loan Management committee who served during the year are shown on page VI -VIII.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015 of the County Assembly Car

Loan and Mortgage Scheme Fund for the yearlperiod ended June 30, 2022 in accordance to

section 23 of the Public Audit Act,20l5 which empowers the Auditor General to appoint an

auditor to audit on his behalf.

By Order of the Board

l.

rl

Chair of the Board/Fund Administration Committee

Date:

NI\
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Annual ort and Financial Statements for the ear endecl June30,2022

11. Statement

Section 167 of

Managem ent's Responsibilities

Public Finance ivlanagement Act, 2012 requires that, at the end of each financial

year, the of a County Public Fund established by (The County AssemblY Car

and Mortgage Scheme) shall prepare financial statements for the Fund in accordance with

standards and formats prescribed by the Public Sector Accounting Standards Board

presentation
of the Fund for
ty includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period ; (ii) maintaining proper accounting records, r,vhich disclose

with reasonable accuracy at any time the financial position ofthe Fund; (iii) designing, implementing

and intemal controls relevant to the preparation and fair presentation of the financial

and ensuring that they are free from material misstatements, whether due to error or

the assets of the Fund; (v) selecting and applying appropriate accourting

policies; and making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, r,vhich have been prepared using appropriate accounting policies supported by

reasonable and judgements and estimates , in conformity with International Public Sector

Accounting S (IPSAS), and in the manner reqtrired by the PFM Act, 2012 andThe County

Assembly Car and Mortgage Scheme Fund The Administrator of the Fru:rd is of the opinion

that the Fund's financial statements give a true and fair view of the state of Fund's transactions

during the year ended June 30, 2022,and of the Fund's financial position as at that date.

The further confirm the completeness of the accounting records maintained for the

Fund, r,vhich have been relied upon in the preparation of the Fund's financial statements as well as

the adequacy of the systems of internal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund's ability continue as a going concern and disclosed, as applicable, matters relating to the use

of going basis ofpreparation of the financial statements. Nothing has come to the attention

of the to indicate that the Fund will not remain a going concem for at least the next

twelve months from the date of this statement.

Approval of the financial statements

The Administraior of the County Public Fund is responsible tbr the preparation and

the Fund's finadcial statements, rvhich give a true and fair vierv of the state of affairs

and as at the end of the financialyear ended on June 30,2022. This responsibili

statements,
fraud; (iv) s

The Fund's
signed on its

statements were approved by the Board on

Administrator of the Counfy Public Fund

2022 and

xx
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those ch rged with governance for orderly, efficient and effective operations of

governance ms are properly designed and were working effectively in the fina al
year under

I have aud the accompanying financial statements of Kiambu County Assembly
Loan and age Scheme Fund set out on pages 1 lo 37 , which comprise the
of financial osition as at 30 June, 2022 and the statement of financial perfo

Report of the A
ended 30 June,
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statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kiambu County Assembly Car Loan and Mortgage
Scheme Fund as at 30 June, 2022, and its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Adjustments

The statement of changes in net assets reflects total net assets balance of
Kshs.262,492,010. lncluded in this balance is an accumulated surplus of
Kshs.19,236,957 which further includes credit adjustments of Kshs.14,075,409 for the
financial year ended 30 June, 2022 and debit adjustment of Kshs.18,146,776 for the
financial year ended 30 June,2021. However, detailed analyses and related evidences
in support of the adjustments were not provided for audit.

ln the circumstances, the accuracy and completeness of the accumulated surplus
balance of Kshs.19,236,957 could not be confirmed.

2. Anomalies in the Statement of Cash flows

Review of the statement of cash flows (Statement) revealed the following anomalies:

i. The Statement reflects interest received amount of Kshs.1 ,752,362, while the
statement of financial performance shows interest income of Kshs.1,167,784,
resulting in an unreconciled variance of Kshs.S84,578.

ii. Further, the Statement reflects proceeds from principal loan repayments of
Kshs.101,006,576 and loan disbursements paid out of Kshs.450,000 which have not
been reconciled to the opening and closing long-term receivables balances of
Kshs.88,617 ,624 and Kshs.1 ,193,199 respectively.

iii. ln addition, the Statement reflects members transport facilitation amount of
Kshs.2,800,000 and other payments amount of Kshs.190,390, which could not be
traced in the statement of financial performance.

iv. Also, the Statement excludes funds amounting to Kshs.400,000 paid out during the
year purportedly as grants to members.

ln the circumstances, the accuracy of financial statements could not be confirmed.

Reporl of the Auditor-General on Kiambu County Assembly Cor Loan and Mortgage Scheme Fundfor the year ended
30 June, 2022
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The audit was conducted in accordance with lnternational Standards of Supreme it
lnstitutions (l

Mortgage Sd
have fulfilled
with other e{
Kenya. I bell

lSSAls). I am independent of the Kiambu County Assembly Car Loan
;heme Fund Management in accordance with ISSAI 130 on Code of Eth
other ethical responsibilities in accordance with the ISSAI and in accord
hical requirements applicable to performing audit of financial stateme in
eve that the audit evidence I have obtained is sufficient and appropriate to

provide a bASIS for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of
significance
report in the

the audit of the financial statements. There were no key audit matters to

REPORT
RESOUR

N LAWFULNESS AND EFFECTIVENESS IN USE OF PUB IC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedu
performed, for the matter described in the Basis for Conclusion on LaMulness a d
Effectivenes in Use of Public Resources I confirm that, nothing else has come to
attention to use me to believe that public resources have not been applied laMully a d
in an effe way.

clusionBasis for

lrregular Receivables from Non-Exchange Transactions

The statemqnt of financial position and Note 13 to the financial statements refl
prepayments/receivables from non-exchange transactions balance of Kshs.10,000,

loan due from the County Government as further disclosed in Note

S

under review

on Kiambu County Assembly Car Loan and Mortgage Scheme Fundfor the year
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to

respect of a
the finarlci
June, 2011

al statements. The balance decreased from Kshs.40,078,962 as at
However, as reported in the previous year, the borrowing arrangem

was in contravention of both Regulation 4 of the Public Finance Management (Kiam u

County Asselnbly Car Loan Scheme Fund), Regulation s, 2014 and of the Public F
Management (Mortgage Scheme Fund), Regulations, 2014 which state that the ob ct
and purpose of the fund is to provide a loan scheme for purchase of vehicles a
developme renovation or repair of residential property by members of the scheme ln

ln the cir

recoverab

addition, it is not clear why the borrowings had not been refunded

ces, the Management was in breach of the law. Further, t

The audit

of the balance of Kshs.10,000,000 could not be confirmed.

s conducted in accordance with ISSAI 4000. The standard requires th
comply with ethical requirements and plan and perform the audit to obtain assuran
about whether the activities, financial transactions and information reflected in
finan nts are in compliance, in all material respects, with the authorities at

lieve that the audit evidence I have obtained is sufficient and appropri
asis for my conclusion

Report ofthe
30 June, 2022

govern them
to provide a



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intension to terminate the Fund or cease operations.

lt/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those Charged with Governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Kiambu County Assembly Car Loan and Mortgage Scheme Fundfor the year ended
30 June, 2022

4



Auditor-Ger

The audit ol

Further, in
compliance
of internal

reral's Responsibilities for the Audit

bjectives are to obtain reasonable assurance about whether the
ole are free from material misstatement, whether due to fraud or Istatements as a wh
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nd assess the risks of material misstatement of the financial statemen
lue to fraud or error, design and perform audit procedures responsive

er internal control in order to give an assurance on the effective
qontrols,
tvith the t

risk management and governance processes and systems
accordance provisions of Section 7(1)(a) of the Public Audit Act, 2015 and it
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a

o

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide [\Ianagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDI

BS
T ENERAL

Nairobi

30 January,2023

Report of the Auditor-General on Kiambu County Assembly Cor Loan and Mortgage Scheme Fundfor the year ended
30 June, 2022
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Kiambu County Car Loan and Mortgage Scheme Fund
Annual Financial Statements for the ended June 2022

13. Statement of Performance For The Year Ended 30th June 2022

(The notes set out on pages l9 to 31 form an integral part of these Financial Statements)

Name: Mr. J Mwivithi Mutie
,4.dministrator the Fund

Name: Ms.Sarah Felicity Nkatha Kiruki
Fund Accountant

ICPAK Member Number:6244

\on-Exchange TransactionsRevenue From .

01 0ions and DonationsPublic Contribut

02 0fransfers From t he County Government

0 0JFines, Penalties i rnd Other Levies

00

Revenue From l lxchange Transactions

4,360,6774 1,167.784lnterest Income

05 0Other Income

4,360,6171,167,,784

4,360,61711167,784Total Revenue

Bxpenses

06 0Employee Costs

32,9627 59,660IservicesUse of goods an<

08 0Depreciation anc Amortization Expense

09 0Finance Costs

32,96259,660'fotal Expenses

Other Gains/Lo tses

010 0Gair/Loss on Disposal of Assets

4,327,655l,l08rl24Surplus/(Deficit ) For The Period

1

s*ffi

:l
-T

Note

Kshs



Kiambu county Assembly car Loan and Mortgage scheme Fund
Annual Report and Financial Statements for the year ended Ju.ne3012022

14. Statement of Financial Position As At 30 June2022

Assets

Current Assets
122,611,890ll 257,298,811Cash and Cash

1,193,199 88,617,624
t2

Current Portion of Long- Term Receivables From
Transactions

40,078,962l3 10,000,000

0 014Inventories
251,308,476262,492,010

Non-Current Assets
0t5 0Property, Plant and Equiprnent
016 0ble Assets

12 0 0Term Receivables from TransactionsL
251,308,476262,492,010Total Assets

Liahilities

Current Liabilities
0t7 0Trade and Other Transactionss from

l8 0 0Provisions
019 0Current Portion of Borrowi

0 020Benefit Obl
0 0

Non-Current Liabilities
20Non-Current Benefit Obl

l9 0 0Term Portion of
00Total Liabilities

262,492,010 251,308,476Net Assets
241,255,053243,255,053Revol Irund

00Reserves
4,053.42419,236,957Accumulated S lus

251,308,477262,492,010Total Net Assets and Liabilities

!

a

2

l_
I

2021-2021

Kshs

2020-2021

Kshs

Note
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The accounting
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The enti

Name: Mr. J Mwivithi Mutie

r\dministrator the Fund
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Name: Ms.Sarah Felicity Nkatha Kiruki
Fund Accountant

ICPAK Member Number:6244
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Kiambu county Assembly car Loan and Mortgage scheme Fund
Annual Report and Financial Statements for the year ended June 30,2022

15. Statement Of Changes in Net Assets for the year ended 30th June 2022

451,127,5980 17,872,545433,255,053Balance As At 1 July 2020

4,321,655 4,327,65500Surplus/(Defi cit) For the
Period

(186,000,000)0 0(186.000,000)Funds paid During the Year

0 000Transfbrs

0 000Revaluation Gain

(18,146,776)(18.146,776)0 0Prior Year Adjustments

251,308,,4770 4,053,424247,255,053Balance As At 30 June 2021

4,053,424 251,308,4770247,255,053Balance As At I July 2021

1.108,124 1,108,12400Surplus/(Deticit) For the
Period

(4,000,000)0(4.000,000) 0Funds paid During the Year

0 000Transl'ers

14,015,40914,075,4090 0Adjustments

00 00Revaluation Gain

19,236,957 262,492,0100243,255,053Balance As At 30 June 2022

I

Name: Mr. John Mwivithi Mutie

Administrator of the Fund

Name: Ms.Sarah Felicity Nkatha Kiruki
Fund Accountant

ICPAK Member Number:6244

4
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Kiambu County bly Car Loan and Mortgage Scheme Fund
Annual Financial Statements for the ended June30,2022

16. Statement Of Flows For The Year Ended 30 June 2022

Cash flows from operating activities

lleceipts
0 (I'ublic contributir rns and donations

( )0e county government-franst-ers from tt
i,5571,752,362 4,60:lnterest received

( )0rer operating activitiesIteceipts fiom otl

1,752,362 4,60!;,557'[otal receipts

l)ayments

0 ( )Irund adrninistrat .on expenses

)62)(59,660) (32,(leneral expensel
( )0Irinance cost

(32, ,62\(59,660)Other payments

0 ( )

4,57', 1,5952l 1,692,702'om operating activitiesNet cash flows fi

Cash flows from investing activities

0 )
I)urchase of property

Intangible assets

. plant, equiprnent and

I0le of property, plant & equipmentl)roceeds from sa

13,833101,006,576 108,9(I)roceeds from lo ln principal repayments

(3,20il ),000)(450,000)nts paid outI-oan disburseme

105,71 )3,833100,556,576Net cash flows u sed in investing activities

Cash flows fronr financing activities

0 (volving lund receiptsI)roceeds fiom re
84,0((r )0,000)(2,800,000)Members transpc rt Facilitation benefits

(28,22 I )5,730()ther Receivable S

)(190,390) IOther Payments

)52,323,630()ther Receipts -I IRA Deposit by the Assembly as car grants

)(52,974,580) IAssembly payment to KRA Tax on car grants()ther Payments-
I )0vings,\dditional boro,

5

Noti:

Kshs KChs
-t-

(

I

I



Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Annual and Financial Statements for the year ended June 30,2022

Repayment of borrowings

Net cash flows used in financing activities 26,437,623 Q12,225,731)

Net increase/(decrease) in cash & cash

Equivalents
128,686,901 (101,949,303)

Prior Year Adjustments 0 (18,146,776)

Cash and cash equivalents at I JulY ll 122,611,910 242,707.989

Cash and cash equivalents at 30 June 11 251,298,811 122,611,910

Name: Mr. John Mwivithi Mutie

Administrator of the Fund

30,078,962

Name: Ms.Sarah Felicity Nkatha Kiruki
Fund Accountant

ICPAK Member Number:6244

0

I
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I Kiambu County Assembly Car Loan and
Annual Report and Financial Statements

Mortgage Sch.eme Fgnd
for the year eilded Jrine 30,2022

17. Statement Of Comparison Of Budget And Actual Amounts For The Period

Kshs Kshs Kshs KshsKshs

0 00 0 0 0
Public Contributions And
Donations

0 0 00 0 0Transfers From County Golt.

1.752,362 0 100%1,752,362 0 1.752.362Interest Income

0 0 0 0 0Other Income 0

0 t00%1,,752,362 0 1,,7521362 1,752,362Total Income

0Expenses

0 0 00 0 0
Fund Administration
Expenses

5e.660 0 100%59.660 0 59,660General Expenses

0 0 0 0Finance Cost 0 0

100%0 59,660 59,660 0Total Expenditure 59,660

0 7000/,1,692,702 0 1,692,,702 1,692,702Surplus For The Period

7

2022 2022
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Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Annual and Financial Statements for the year ended June 30,2022

18. Notes to the Financial Statements

1. General Information

County Assembly Car Loan and Mortgage Scheme Fund entity is established by and derives its

authority and accountability from County Assembly Car Loan Scheme Fund and County

Assembly Mortgage Scheme Fund Act. The entity is wholly owned by the Kiambu County

Government and is domiciled in Kenya. The entity's principal activity is to disburse car loan

and mortgage to the Honourable members.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the

year ended 30 June 2022

IPSASB deferred the application date of standards from I't January 2022 owing to Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral was

set for I't January 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in the

r ended 30 June2022

t

8

Applicable: I't January 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 41 provides users of financial statements with more useful

information than IPSAS 29,by:

IPSAS 4l: Financial

Instruments

a

Effective date and impact:Standard
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Kiambu Co ty Assembly Car Loan and Mortgage Scheme Fund
Annual and Financial Statements for the r ended June 30,2022

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

' Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

Applicable: 1't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

sfciar

I

I

IPSAS 42:

Benefits

Applicable: lst JanuarY 2023:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

Amendments to

Other IPSAS

resulting from

9

Effective date andStandard impact:



Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Annual and Financial Statements for the year ended June 30, 2022

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifring

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

IPSAS 41, Financial

Instruments

Other improvements

to IPSAS

Applicable I't January 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 292 Financial instruments: Recognition and

Measurement

Standard no longer included inthe202l IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from l't January 2023.

IPSAS 43 Applicoble I't January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure ofleases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a

basis for users of financial statements to assess the effect that leases

have on the financial position, financial performance and cashflows

of an Entity.

t

l0

-a

Standard Effective date and impact:



Kiambu Assembly Car Loan and Mortgage Scheme Fund
Annual and Financial Statements for the ended June 30,2022

(iii)Early of standards
The entity did early - adopt any new or amended standards inyear 2022.

t

t-

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 44: Nr

Current Asser

for Sale and

Discontinued

Operations

.s Held

)n- Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

F ll

Standard Effective date'aind im'pact:



Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Annual and Financial Statements for the year ended June 30,2022

l. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

b) Budget information
Tih" origlnal budget for FY 202l-2022 was approved by the County Assembly on June lTrH

2022. Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Fund recorded additional

appropriations of Nil on the FY 2021-2022 budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basls to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section l3 ofthese financialstatements.

L
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Kiambu Cou Assembly Car Loan and Mortgage Scheme Fund
Annual and Financial Statements for the

Summary Of

c) Property, t and
All property, plant and

impairment Cost includes expenditure that is directly attributable to the acquisition of
the items. significant

entity recogn

Accounting Policies (Continued)

equipment
equipment are stated at cost less

at intervals,
depreciates
recognized

accordingly. Likewise, when a major inspection is performed, its cost is

the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date ofthe exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The useful I of the intangible assets is assessed as either finite or indefinite

a) Financial

Financial

Initiol and measurement

ln

ts

Financial
Measurement

within the scope of IPSAS 29 Financial Instruments: Recognition and

classified as financial assets at fair value through surplus or deficit, loans and

\

receivables,
The Entity ines the classification of its financialassets at initialrecognition.

Loans and

Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the effective interest method, less impairment.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the effective interest rate. Losses arising from

impairment are recognized in the surplus or deficit.

P r3

ended June 2022

accumulated depreciation and

parts of property, plant and equipment are required to be replaced

izes such parts as individual assets with specific useful lives and

investments or available-for-sale financial assets, as appropriate.

J



Kiambu county Assembly car Loan and Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2022

Summory Of Signiftcant Accounting Policies (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to

maturity. After initial measurement, held-to-maturity investments are measured at amortized

cost using the effective interest method, less impairment. Amortized cost is calculated by taking

into acco-unt any discount or premium on acquisition and fees or costs that are an integral part

of the effective interest rate. The losses arising from impairment are recognized in surplus or

deficit.

I mp air me nt of fi n an cial as s ets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred
,loss event') and that loss event has an impact on the estimated future cash flows ofthe financial

asset or the entity of financial assets that can be reliably estimated. Evidence of impairment

may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Initisl recognition and meas urement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines

the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loons and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part ofthe effective interest rate.

)
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Kiambu Cou ty Assembly Car Loan and Mortgage Scheme Fund
Annual and Financial Statements for the ended June30,2022

Summory Of

b) Inven

Acco unting Policies (Continued)

Inventory is at cost upon initial recognition. To the extent that inventory was received

transactions (for no cost or for a nominal cost), the cost of the inventorythrough
is its fair at the date of acquisition.

bringing each product to its present location and conditions are accounted for,

purchase cost using the weighted average cost method

and work in progress: cost of direct materials and labour and a proportion

overheads based on the normal operating capacity, but excluding

inventory is measured at the lower of cost and net realizable value.

extent that a class of inventory is distributed or deployed at no charge or for a

that class of inventory is measured at the lower of cost and current replacement

Costs incurred
as follows:

of
borrowing

After initial
However, to the
nominalcharge,
cost.

)
I

ordinary

Net realizable is the estimated selling price in the ordinary course of operations, less the

estimated of completion and the estimated costs necessary to make the sale, exchange, or

distribution.

Inventories recognized as an expense when deployed for utilization or consumption in the

of operations of the Entity.

c)

Provisions are when the Entity has a present obligation (legal or constructive) as a

probable that an outflow of resources embodying economic benefitsevent, it is
will be required to settle the obligation and a reliable estimate can be made

of the amount the obligation

result of a
or service

Where the
insurance

expects some or all of a provision to be reimbursed, for example, under an

the reimbursement is recognized as a separate asset only when the

is virtually certain

The expense ng to any provision is presented in the statement of financial performance

net of any reimbursement.

Contingent liabilities

The Entity does not
in the notes to the
embodying econom

\

*

recognize a contingent liability but discloses details of any contingencies

financial statements, unless the possibility of an outflow of resources

ic benefits or service potential is remote.

l5



Kiambu County AssemblY Ca
Annual Report and Financial

r Loan and Mortgage Scheme Fund
Statements for the year ended Julne30,2022

Summary Of Significont Accounting Policies (Continued)

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

d) Nature and purpose ofreserves

The Entity creates and maintains reserves in terms of specific requirements.

e) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is
impractical.

f) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit obligation.

g) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

!

ar.
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Kiambu ty Assembly Car Loan and Mortgage Scheme Fund
Annual and Financial Statements for the ended June30,2022

Summary Of Accounting Policies (Continued)

h) costs

Borrowing
equipment.
acquired or
construction

statements,
authorised
the end of the

o the asset

financial

i) parties

The Entity regards a related parry as a person or an entity with the ability to exert control

individually op jointly, or to exercise significant influence over the Entity, or vice versa.

Members of kby management are regarded as related parties and comprise the directors, the

CEO and senior managers.

j) Cash cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly investments with an original maturity of three months or less, which are

readily to known amounts of cash and are subject to insignificant risk of changes

in value. B account balances include amounts held at the Central Bank of Kenya and at

vanous banks at the end ofthe financial year. For the purposes ofthese financial

are capitalized against qualif,ing assets as part of property, plant and

borrowing costs are capitalized over the period during which the asset is being
and borrowings have been incurred. Capitalization ceases when

is complete. Further borrowing costs are charged to the statement of

after the reporting period

material adjusting and non- adjusting events after the reporting period.

and cash equivalents also include short term cash imprests and advances to

ic officers and/or institutions which were not surrendered or accounted for at

year

figures

comparative figures for the previous financial year have been amended or

reconfigured conform to the required changes in presentation

k)

Where

Com

D

There were

da

m) and Holding Entity

The entity is County Public Fund established by the Public Finance Management Act the

County Car Loan and Mortgage Scheme Fund. Its ultimate parent is the County

Government Kiambu.
n) Cu

The financial are presented in Kenya Shillings (Kshs)

l7
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Kiambu County Assembly Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2022

Summary Of Signilicant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revinues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumptions - The key assumptions conceming the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next financial

year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market changes

or circumstances arising beyond the control of the Entity. Such changes are reflected in the

assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

processes

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 0.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.

a\
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Kiambu Cou Assembly Car Loan and Mortgage Scheme Fund
Annual and Financial Statements for the ended June 2022

6. Notes To F''inancial Statements

1. Public tions and donations

2. Transfers County Government

3. Fines, and other levies

4. Interest

0 0Donation Fro m Development Partners

00

00Total

0 0Transfers Frc m County Govt. -Operations

0County On Behalf Of The Entity 0Payments By

00Total

0Penalties 0Late Payrnen

0 0Fines

0Total 0

457,993 1,706,497

-T

lnterest lncome Frorn Mortgage Loans

2,654,120709,791Interest Income From Car Loans

00Interest IncoPe From Investments

00Interest In
---r
coine On Bank Deposits

4,360,6171,167,784Total Interest Income

at
t9

a

Contributions From The Public

auzl

I

ir KSX

Desciin

srts



Kiambu County Assembly Car Loan and
Annual Report and Financial Statements

Mortgage Scheme
for the year ended

Fund
Jrune30,2022

Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

7. Use of Goods and Services

00Irrsurance Recoveries

00lncome Frorn Sale Of Tender Documents

00Miscellaneous Income

00Total Other Income

00Salaries And Wages

00Staff Gratuity

00StafI Train ing Expenses

00Social Security Contribution

00Other

00Total

I

00General Office Expenses

00Loan Processing Costs

0 0Professional Services Costs

00Administration Fees

0 0Committee Allowances
00Bank Charges
00Electricity And Water Expenses

0 0FuelAnd Oil Costs

00Insurance Costs

00Postage And Courier
0 0Printing And StationerY

(..

20

a

202A-202)flesr

Kslr!Ksnl

KshsKshs

202U22

Kshs.

2020121 '

Kshs.
Description

202L122

Kshs.

2020t21

Kshs.
Description



Kiambu Cou Assembly Car Loan and Mortgage Scheme Fund
Annual and Financial Statements for the ended June 2022

0

8. Dep and Amortization Expense

9. Finance

10. on disposal ofassets

0

a

)

Rental Costs

00Security Cost )

00Telephone Ar rd Communication Expenses

32,96259,660Bank Charger

00Audit Fees

0 0Provision For Doubtful Debts

00Other

32,96259,660Total

00Property Plant and Equipment

0 0Intangible Assets

00Total

00Interest On Bank Overdrafts

0Interest On Loans From Banks 0

00Total

00Property, Pla rt And Equipment

00Intangible As SetS

00Total

2t

20nn2

-

Kshs.

2020t2t'

Kshs.l
Description

I
Ksh

t02l-20

Kshs

2020.2021

Kshs

Descrintion



Kiambu County AssemblY Ca
Annual Report and Financial

r Loan and Mortgage Scheme
Statements for the year ended

Fund
June 30,2022

Notes to the Financial Statements Continued
11. Cash and cash equivalents

Detailed analysis of the cash and cash equivalents are as follows:

122,602,815225,354,554

Family Bank, Thika Branch

Kiarnbu County Assembly Car and Loan

Morlgage loan recovery account ,005000049017

9,07525,944,257
Family Bank, Thika Branch

Kiambu County Assembly Car and Loan

Mortgage loan recovery account,005000047655

00Fixed Deposits Account

0 0On - Call Deposits

00Current Accottnt

00Others

122,611,890251,298,811Total Cash And Cash Equivalents I

t

a) Fixed Deposits Account
00CommercialBank

0 0Etc.

0 0Sub- Total

On - Call tsb
00CommercialBank

0 0Bank - Etc.Eq
00Sub- Total

Current Account

225,354,554 122,602,815
Family Bank, Thika Branch

Kiambu County Assembly Car and Loan
account ,0050000490 I 7loan recove

9,07525,944,257Family Bank, Thika Branch

Kiambu County Assemb Car and Loan

22

t

z02t-2022

Kshs

Desr I zozo-zot

2021-2022 2020-202tI
F inanc Kshs I Xsns
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2 23

Mortgage loan recovery account .005000047655

122,611,890251,298,811Sub- Total

d) Others
0 0Cash In Transit
0 0Cash In Hand

00Sub- Total
251,298,811 122,611,890Grand Total

Current Receivables
606,1282,256Interest Receivable

88,01 1,4961,190,943Current Loan Repayments Due
00Other Exc Debtors
00Less: Impairment Allowance

1,193,199 88,617,624Total Cu rrent Receivables

Non-Current Receivables
00Long Term Loan Repaylnents Due
00Total Non- Current Receivables

88,$17,6241,193,199TransactionsTotal Receivables From Exchange

Interest Receivable

606,128 604,988able from current portion of long-term loans of
previous
Interest

00receivable from of long-term loans ofAccrued

2,256 606,128able fiom current portion of long-terrn loansInterest rece

issued in the

Current loan repayments due
1,190,943 88,011,496loans from lousofCurrent

0 0Accrued pri
oeriods

ncipal from long-terms loans from previous

88,011,4961,190,943Current portion of lo

Kiambu Assembly Car Loan and Mortgage Scheme Fund
Annual and Financial Statements for the ended June 3

12. from exchange transactions

Additional re on interest receivable

2022

)

I

2021-202i

Kshs

t020.2021

Ksni-
)escrintion

I

207tt';2

, Kslr
Description

[sns

previous years



Kiambu County Assem
Annual Report and Fin

bly Car Loan and Mortgage Scheme Fund
Lancial Statements for the year ended June 30' 2022 a

0 0Prepaid Rent

0 0Prepaid Insurance

00Prepaid Electricity Costs

40,078,96210,000,000Other Prepayments /Receivables from non-exchange transactiort

10,000,000 40,078,962Total

13. PrepaymentslReceivables from non-exchange transaction

14. Inventories

0 0Consumable Stores

00Spare Parts And Meters

00Catering

00Other Inventories

00Total Inventories At The Lower Of Cost And Net
Realizable Value

i

c

24

\

I

2020-242.
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Kiambu County Assembly Car Loan and Nlortgage Scheme Fund
Annual Report and Financial Statements for the year ended Jtne3012022

Notes To The Financial Statements (Continued)

15. Property, plant and equipment

0 00 0 0At I't July 2020

0 0 0Additions 0 0

0 00 0 0Disposals

00 0 0 0Trans fers/Ad i u strn e nts

00 0 0At 30th June 2021 0

At I't July 2021

0 0 0Additions 0 0

0 0 00 0Disposals

00 0 0 0Transfer/Ad i ustrnents

0 0 0 0At 30th June2022 0

Depreciation And Impairment
0 00 0 0At l't July 2020

00 0 0 0Depreciation

0 0 00 0Impairment

00 0 0 0At 30th June 2021

At I't Julv 2021

0 0 00 0Depreciation

0 0 00 0Disposals

0 0 00 0Impairment

25

i Land ano

I Buildings

I Kshs 1
I fittinss I oflice equipmen

Kshs Kshs(shs I

Vlotor velricles

I Kshse



Kiambu County Assembly Car Loan and Mortgage Scheme Fund

Annual and Financial Statements for the year ended Jtne30,2022

00 000Transfer/Adiustment
00000At 30th Jtne2022
00000Net Book Values
000 00At 30th June 2021
00000At 30th June2022

26

r' 1 atlt
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Kiambu Counlv Assembly Clar Loan and Mortgage Schente Fund
Annual Report and Financial Statements for the year ended Jane 30,2022

Notes To The Financial Statements (Continued)

?1 l6 assets

17. Trade other payables from exchange transactions

18. Provisio

a

,u

J

Cost
00At Beginning Of The Year

0 0Additions
00At End Of The Year

Amortization And Impairment
0l Of The Year 0At Beginninl
00Amortization
0he Year 0At End Of T

0 0Impainnent Loss

00At End Of T he Year
0 0NBV

0Trade Payables 0

00Refundable Deposits
0Accrued Expenses 0

00Other PayablPs

0Total Trade And Other Payables 0

0 0 00
Balance At
(1.07.2021)

The Beginning Of The Year

0 00 0Additional Provisions
00 00Provision Utilised

00 00
Change Due

For Money Io Discount And Time Value

0 00 0Transfers Frfrn Non -Current Provisions

00 00
Balance At The End Of The Year
(30.06.2022)

27
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Kiambu county Asscmbl-v car Loan and Mortgage Schenle Fund

Annual Report and Financial Statements for the year ended June 3012022

Notes To The Financial Statements (Continued)

19. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings:

The table below shows the classification of borrowings long-term and current borrowings:

)

.(a

a,

g

\

00Balance At tn of The Period
0 0the YearExternal

00the YearSDomestic

00Repayments Of External Borrowings During the

Period

0 0Repayments Of Domestics Borrowings During the

Period
00Balance At End of The Period

External
00Dollar Denominated Loan From 'X ,

0 0Sterling Pound Denominated Loan From 'Y
isation'

00Euro Denominated Loan from Z )

0 0Domestic Borrowin
00Loan From KCBshill
00Loan from Bank
00Loan from Consolidated Banka Shil
00From Other Government Institutions

0 0Total Balance at End Of The Year

00Short Term Borrowings (Current Portion)

00Long Term Borrowings

00Total

28

t_
I

2021-2022

, Kshs

2020-202

Kshs

+

Kshs Kshs

T-zoir-zozz 2020-2021

Kshs Kshs



Kiambu Assembly Car Loan and Mortgage Scherne Fund
Annual and Financial Statements for the year ended Jtne 30,2022

Notes To Financial Statements (Continued)

20. Em benefit obligations

21. Cash from operations

,

4

Kshs KshsKshs KshsKshs

0 00 0 0Current Benefit
Obligation

0 0
ration

0 0 0Non-Current
Benefit Oblil

00 0Total 0 0

0 0Surplus/ (D rficit) For the Year Before Tax
00Adjusted Fo r:

0 0Depreciation

00Arnortisation

0 0; On Disposal Of AssetsGains/ Losse

4,605,5571,752,362Interest Incor ne

(32,962)(59,660)Finance Cost

Working Ca pital Adjustments
00Increase In Inventory
00Increase In Receivables

0ryables 0Increase In P,

4,572,5951,692,702Net Cash Flt rw From Operating Activities

29

Definet
bcnefit
plan

employm(
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benefits'

I
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Kiambu County Assembly Car Loan and Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended Jane30,2022
I

Other Disclosures

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates and close family members.

The fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;
d) Loan Management Committee.

b) Related party transactions

c) Key management remuneration

d) Due from related Parties

t

r"

00Transfers From Related Parties'

00Transfers To Related Parties

00CommitteeLoan

00Key Management Compensation

00Total

00Due From Parent Ministry
40,078,96210,000,000Due From County Government

40,078,96210,000,000Total

30

2021-2022
-.1

2020.202'

Kshs Kshs

020-2021

Kshs

2020a02)

Kshs Kshs

.2022 
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Annual and Financial Statements for the

Other Continued

partiese) Due to

23. assets and contingent liabilities

0 0Due To Pz rent Ministry
00Due To Cr runty Government

0 0:y Management PersonnelDue To K,

00Total

00Court Cas : Against The Fund

0 0:anteesBank Gua

00Total

3l

r ended June 2022

Kshs

yL20n
Kshs

Contin geirt Liabilities



Kiambu County Assembly Car Loan and

Annual Report and Financial Statements
Mortgage Scheme Fund
for the year ended June 30,2022

' a,

I

Other Disclosu res Continued
24. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. the Fund does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

wiih banks, as well as trade and other receivables and available-for-sale financial

investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on internal or

Lxternal assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated

by the entity's management based on prior experience and their assessment of the current

economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposure to credit risk without taking account of the value of any

collateral obtained is made up as follows:

I

At 30 June 2022

01,193,199 01,193,199
Receivables From Exchange
Transactions

0 0251,298,811 251,298,81 I
Receivables From Non-Exchange
Transactions

252,492,010 0 0252,492,010Total

At 30 June 2021

088,617,624 098,617,624
Receivables From Exchange
Transactions

0 040,078,962 40,078,962
Receivables From Non-Exchange
Transactions

0 0122,611,890 122,611,890Bank Balances
0 0251,308,477251,308,477Total
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The under the fully perform ing category are paying their debts as they continue

trading. credit risk associated with these receivables is minimal and the allowance for
amounts that the entity has recognised in the financial statements is considered

adequate cover any potentially irrecoverable amounts.

The entity significant concentration of credit risk on amounts due from 0

The Loan Committee sets the Fund's credit policies and objectives and lays

down within which the various aspects of credit risk management are operated.

b) Liqu risk management

Ultimate
who has

The table
liabilities
disclosed

ity for liquidity risk management rests with the Fund Administrator,
It an appropriate liquidity risk management framework for the management of

the entity'
The entity

S short, medium and long-term funding and liquidity management requirements.

liquidity risk through continuous monitoring of forecasts and actual cash

flows.

represents cash flows payable by the Fund under non-derivative financial

their remaining contractual maturities at the reporting date. The amounts

the table are the contractual undiscounted cash flows. Balances due within l2
months eqr their carrying balances, as the impact of discounting is not significant.

c) risk

The board put in place an internal audit function to assist it in assessing the risk faced

by the an ongoing basis, evaluate
operational controls.

and test the design and effectiveness of its internal

e2022At 30 Jun

00 0rbles 0Trade Payr

0 00 0Current Pc rtion Of Borrowings

0 00 0Provisions

00 00Employee Benefit Obligation

0 00 0Total

At 30 June 2021

00 00Trade Pay lbles

00 00Current Portion Of Borrowings

0 00 0Provisions

000 0Employee Benefit Obligation

00 00Total

I Over 5

I monttrs

f *.*
lrr Kshs

otal

Kshs Kshs

I Less than 1

month
Between I
3 months
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Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the entity's income or the value of its
irolding of finaniial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the return.

Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the dayto-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:
'I

The Fund manages foreign exchange risk
recognised assets and liabilities by proiecting

form future commercial transaclions and

for expected sales proceeds and matching the

At 30 June 2021

00 0FinancialAssets

00 0Investments

0 00Cash

Debtors/ Receivables

Liabilities
00 0Trade And Other Payables

00 0Borrowings

0 00Net Foreign Currency Asset/(Liability)

same with expected PaYments.
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2022

00Euro t0%

0t0% 0USD

2021

00t0%Euro

00t0%USD
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Foreign sensitivity analysis

The table demonstrates the effect on the Fund's statement of financial

on applying the sensitivity for a reasonable possible change in the exchange

r main transaction currencies, with all other variables held constant. The

reverse also occur if the Kenya Shilling appreciated with all other variables held

constant.

rate of the

Interest
a result of in interest rate levels. The entity's interest rate risk arises from bank

deposits. is exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

anses from interest rate movements on the Fund's deposits.

of interest rate risk

To manage interest rate risk, management has endeavoured to bank with institutions that

offer le interest rates.

Sensitivity

The Fund its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. IS involves determining the impact on profit or loss defined rate shifts. Theof
sensitivity for interest rate risk ASSUMCS that al other variables, tn particular foreign

exchange remain constant. The analysis has been performed on the same basis as the

prior year.

year figures, the sensitiv ity impact on the

rate risk

risk is the risk that the entity's financial condition may be adversely affected as

of the analysis indicates the

comprehensive lncome if current floating interest rates increase/decrease by

point as decrease/increase of KShs 0 (2022 KShs 0 A rate

of 5% would result decrease/increase profit before tax of KShs 0ln ln

Using the
statement

(202t - 0)

one )

I Change in

I 
currency rate

KshsKshsKshs

I Effect on

I equitv
I Bffect on surplus/
I a"n.it
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d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The entity capital structure comprises of the following funds:

(

\.

I

,

00Revaluation reserve

243,255,053 247,255,053Revolving fund

4,053,42419,236,957Accumulated surplus

251,308,477262,492,010Total funds

0 0Total borrowings

22,6 ,890)ll(l(25 1,298,81 I )Less: cash and bank balances

(251,298,81l) (122,611,890)Net debt/(excess cash and cash

equivalents)

00Gearing
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19. P On Follow Up Of Prior Year Auditor's Recommendations

, The
comments

is the summary of issues raised by the external auditor, and management

were provided to the auditor. We have nominated focal persons to resolve

the various issues as shown below with the associated time frame within which we expect

the issues be resolved.

I
I

t
r

3
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Reference
No. on thl
external I
audit Redo

I Issue /
| 0bservations

I 
from Auditor

I

Management
comments

Status:
(Resolved
/ Not
Resolved)

Timeframe:
(Put a dute when
you expect the issue
to be resolved)
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