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I. PROJECT INFORMATION AND OVERALL PERFORMANCE

!.1 Name and registered ofiice

Project Name: Kenya Aviation Modernization Proiect (KAMP)

Objective: To enhance Aviation Safery and Security to meet lnternational Standards

Address: The address of registered office is:

Kenya Ai rports Authority- Headquarters

Airport North Road

P. O. Box 19001-00501

NAIROBI

Tel: +254-020-68221 I I /66 I I 000/66 I 2000

Mobile: +754 722 205 06l12131415161718

Email: talk2us@kaa.go.ke, info@kaa.go.ke

www.kaa.go.ke

1.2 Project Information

Proiect Start Date lOth April 201 7

Proiect End Date Extended to 3 November 2020

Project Manager The Project Coordinator is Arch. Fred Odawo

Project Sponsor The program sponsors are the Govemment of Kenya (GOK)

and International Development Association (lDA)
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1.3 Project Overview

Line Ministry/Srate

Deparcment of the

Ministry of rransport , lnfrastrucrure, Housing and Urban Development

Project number

ATerminal lB,C&DBuild

cR. NO. V0440-KE

Consu services for Rehabilitation of

Strategic goals of rhe

project
The strategic goals of the project are as follows:
The projecr was formed ro inrervene in the following areas:

(i) lncrease Passenger Terminal Capacity arJK|A

(ii) lmprove Service Leyel

Achievement

strategic goals

of The project management aims to achieve the goals through the following
means:

. Upgrading and Expansion of existing Terminals I B, C & D,
including infill areas and crearing separation of departing and
arriving passengers.

. New apron controlfaciliry

. Upgrading of landside infrastructure. Excluding access road but
including upgrade of existing duar rever curb road serving
Te.minal I B, c & D bur rake due consideration of integradon
with rhe planned public transportation system(s);

' Upgrading of airside infrastructure. This is wiil be rimited rc
new aircraft stands and modifications ro the existing stands
serving Terminals I B, C & D.
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The IDA financed Kenya Aviation Modernization Project(KAMP)/

Kenya Aviation Systems lmprovement Proiect (KASIP) Credit No

V0440. The activities for which the Advance was provided consist

following parts"

The designs services include the following:

i. AirPon Planning

ii. Architectural and lnterior Design

iii. BuildingEngineering(Structural Engineering,

Mechanical & Electrical Systems, HVAC' Plumbing

and Drainage Power Supply: Electrical Mechanical

conveying systems, escalators elevators etc

iv. Special Airport Systems (Baggage Handling System,

Passenger Boarding Bridges, Communication &

Security Syslems, Fire Safety Engineering)

v. Landside lnfrastructure

vi. Airside lnfrastructure

vil

Other important

background

information of the

project

The project was formed to intenrene in the following areas:

(iii) lncrease Passenger Terminal Capacity at JKIA

(iv) lmprove Service Level

Current situation that,

the proiect was

formed to intervene

The profect started on 106 Aprit 20 I 7 and the close date was extended to

30n November 2020
Proiect duration

1.4 Bankers

The following are the bankers for the current year:

a) Special DePosit Accounts

CBKGOK (K) TRANSPORT (CR. NO. V0440-KE)

Central Bank of Kenya- Account No' 1000317892
NAIROBI

IV
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b) Local Project Accounts

Standard Chartered Bank of Kenya limited
Kenyatta Avenue Branch
P.O. Box 3000'1-00100
NAIROBI.
Tel: +254-020-32SX00

1.5 Auditors

The project is audited by the Auditor General

Auditor General
Office of the Auditor General
Anniversary Towers
P. O, Box 30084-00100
NAIROBI
Tel: +254-2A435777

v
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1.6 Roles and Responsibilities

Name and contact
details

Title
Desienation

Key Qualification Responsibilities

Arch. Fred Odawo
Fred.odawo@kaa.go
.ke

Project Coordinator Postgraduate diploma in
Airport Engineering
Bachelor's Degree in

Architecture
Corporate Member -
Architectural Society of
Kenya
Associate Arbitrator.

Coordination of
the day to day
activities of the

Program.

Patrick Chonde
Patrick.chonde@kaa
.go.ke

Ag. General
Manager, Finance

MBA. Finance

Bachelor of Commerce,
Accountittg option,
Certified Public
Accountant (CPA*K),
Member of Institute of
certified Public
Accountants of Kenya
International Airport
Professional (lAP).

Responsible for
the finance
functions of tlre
Program.

Patrick Wanjuki
Patrick.wanjuki@kaa
go.ke

Ceneral Manager,
Procurement &
Logistics

Master's Degree in
Public Procurement Law
& Policy from the

University of
Nottingham,
Bachelor of Law Degree

Bachelor of Commerce
Degree in Finance
Post Graduate Diploma
in Purchasing and
Supplies Management,
Post Craduate Diploma
from the Kenya School
ofLaw

Responsible for
the

management of
the
Procurement
process ofgoods
and services. and

safety of the

assets.
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Name Title
Designation

Key Qualification Responsibilities

Margaret Munene Ag. Corporation
Secretary

Master of Arts,
International Studies,
Bachelor of Laws (LLB),
Bachelor of Arts
(Sociology), Certified
Public Secretary (CPS-K),
Advocate of the High
Court, Commissioner for
Oaths, Notary Public
w.e.f 2611112020

Contracts approval
and Management

Harrison Machio General Manager
Safety and

Operations

MBA(Aviation)
BA Hons (Political Science
and Linsuistics )

User

Carol Mwanzia Manager Financial
Accounting

MBA, B. Com and CPAK Approves payment

Patrick Chonde Ag. Ceneral
Manaper Finance

MBA, B. Com and CPAK Approves payment
and Manages budset

Martin Kamau Head

Exarninatiorr
of BSc and CPAK Examines the

DaYment vouchers
Sammy Biwott Project Accountant BA and CPAK Process project

payments

Kenneth Juma Budget Accountant MBA, BSc and ICPAK Prepares financial
reports of the
proiect

vil
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PROJECT INFORMATION AND OVERALL PERFORMANCE

1.7 Funding summary

A. Sources ofFunds

The Project is for a duration of 2ll7 years from November 2016 to December 2019 with an

approved budget of US$ 5 Million equivalent to Kshs 500 Million as highlighted in the able

below:

Below is the funding summary:

Undrawn balance

to date
306 June 202 t)

Source offunds Donor
Commitment

Amount received
to date - (30"
June 2021)

ln "Millions" Donor
currency

us$
Millions

Kshs

Million

Donor
currency

us$
Millions

Kshs

l*lillion

Donor
currency

us$
Millions

Kshs

Million

(A) (A) (B) (B) (A)-(B) (A)-(B)

i) Loan
World Bank

5 500 4.53 453 0.47 47

ii) Counterpaft
Funds

Government of Kenya
0.17 l7 0.17 t7 0.00 0

Total
5.17 517 4.10 470 0.47 47

vlil
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Source offunds Amount recelved
to date - (30*

June 2021)

Donor
currency

us$
Mi!!ions

Kshs

Million

Cumulative
Amount paid to
date-(30'h June
202r)

Undrawn balance
to date

(30tr June 202 I )

ln "Millions" Donor
currency

us$
Millions

Kshs

Million

Donor
currency

us$
Millions

Kshs

Million
(A) (A) (B) (B) (A)-(B) (A)-(B)

i) Loan
World Bank

4.s3 453 4.52 452 0.01 I

ii) Counterpart
Funds

Government of Kenya
0.17 t7 0. r7 t7 0.00 0

Total
4.70 470 4.69 469 0.0r 1

PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

B. APPLICATION OF FUNDS

1.8 Summary ol Overdl Proiect Performance:
i) Budget performance against actual amounts for current year and for cumulative

to-date,

During the year under review we received Kshs 8l million to finance the budget
plus the funds which was in the project bank account. ln addirion the actual

expenditure was Kshs I 79 million against the .budget of Kshs I 80 million.
ii) Physical progress based on outputs, outcomes and impacts since project

commencemenr, The proiect was completed in 2020.

iii) Comment on value-for-money achievements, Value for money was obtained as

the work was completed as per the contracr

tx
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PRO.IECT INFORMATION AND OVERALL PERFORMANCE (Continued)

iv) lndicate the absorption rate for each year since the commencement, of the

project.

v) List the implementation challenges and recommended way forward.

There were delays in obtaining No-obiection from WB on variations thus

affecting proiect completion;

Budget for construction proiect not yet confirmed due to financial

constraints, therefore the tendering for works is still pending. ln this case

render documents will have to be revised to capture the actual tender details

prior to floating tenders.

Way forrrard
o Prompt feedback from parcies on project matters;

. Finalization of funding for the construction project to allow proiect

commencement; and

1.9 Summary ol Proiect ComPliance:

The Program has ensured that all its activities carried out are within the laws of the Republic

of Kenya and that all regulations and procedures have been followed. Among the regulations

include rhe Environmenral and Social lmpact Assessment (ESIA) for which authoriry was

issued for the implementation of the project. ln cases of inconsistency between the GOK

Regulations and those of the donors, the latter have been applied.

a

a

x

YEAR BUDGET PAYMENT
RATE OF

ABSORPTION
Kshs'000 Kshs'000 Kshs'000

2017t2A18 330,000 133,545 4Oo/o

2018t2019 325,000 101,114 310h

2019t2024 70,000 s5,282 79%

2020t2021 180,000 778,979 99%



KENYA AIRPORTS AUTHORITY
KENYA AVTATTON MODERNIZATTON PROJECT (KAMpy

KENYA AVIATION SYSTEMS IMPROVEMENT PROJECT (KASIP)
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDEIT JUNE 3O,2O2I

2. STATEMENT OF PERFORMANCE AGAINST PROJECI'S PREDETERMINED OBJECIIVES

Introduction

Section 8l (2) (0 oflthe Public Finance Management Act,20l2 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Covernment entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's performance
against predeterm i ned objectives.

Consultancy services for Rehabilitation of JKIA l'erminal lB, C & D Buildings was financed
under KAMP Component A- Enhance Aviation Security and Safety (Sub-component l)

The key development objectives of the plan is to complete detailed designs and tender documents
for Rehabilitation of T I BC &D in order to facilitate construction project to:

a) Increase Passenger Terminal Capacity at JKIA

b) lmprove Service Level

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific
sectors, all the development objectives were made specific, measurable, achievable, realistic and
time-bund (SMART) and converted into development outcomes. Attendant indicators were
identified for reasons of tracking progress and performance measurement: Below we provide the
progress on attaining the stated objectives:

Proiect Obiective Outcome Indicator Performance
Consultancy
services for
Rehabilitation
of JKIA
Terminal lB, C
& D Buildings

Complete detailed
designs and tender
documents

Designs and
tender
documents
completed

% Designs and
tender
documents
completed and
submitted

The project was
extended to 30th
November 2020

xt
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3. CORFORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

The Project did not involve in any corporste social responsibility activities during thc ycar under

review.

a

xlt
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.I, STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES
The Board of Directors of the Kenya Airporls Authority and the Project Coordinator for Kenya
Aviation Modemization Project (KAMPy Kenya Aviation Information System (KASIP) are

responsible forthe preparation and presentation of the Project's financial statements, whish give a

true and fair view of the state of aflairs of the Project for and as at the end of the financial year
2019/2020 ended on June 30,2021. This responsibility includes: (i) maintaining adequate
financial management arrangement and ensuring that these continue to be effective throughout
the reporting period; (ii) maintaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the Project; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial
statement, and ensuring that they are tree from material misstatements, whether due to error or
fraud; (iv) safeguarding the asses of the Project; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Board of Directors of the Kenya Airports Authority and the Project Coordinator for Kenya
Aviation Modernization Project (KAMPy Kenya Aviation Information System (KASIP) accept
responsibility for the Project's financial statements, which have been prepared on the Cash Basis
Method of Financial Reporting, using appropriate accounting policies in accordance with
International Public Sector Accounting Standards.

The Board of Directors of the Kenya Airports Authority and the Project Coordinator for Kenya
Aviation Modemization Project (KAMPy Kenya Aviation Information System (KASIP) are of the
opinion that the Project's finanqial statements give a true and fair view of the state of Project's
transactions during the financial year/ 70202l ended June 30, 2021, and of the Project's financial
position as at that date. The Board of Directors of the Kenya Airports Authority and the Project
Coordinator for Kenya Aviation Modemization Project (KAMP/ Kenya Aviation lnformation
System (KASIP) further confirm the completeness of the accounting records maintained for the
Project, which have been relied upon in the preparation of the Project financial statements as well
as the adequacy of the systems of internal financial control.

The Board of Directors of the Kenya Airports Authority and the Project Coordinator for Kenya
Aviation Modernization Project (KAMPy Kenya Aviation lnformation System (KASIP) confirm
that the Project has complied fully with applicable Government Regulations and the terms of
extemal financing covenants, and that Project funds received during the financial year/period under
audit were used for the eligible purposes for which they were intended and were properly accounted
for.
Approval of the Project financial statements
The Project financial statements were approved by the Board of Directors and the Project
coord fbr Kenya Aviation Modernization Project (KAMP) on 24h 2021 and signed

ALEX

by:

I.'REDODAWO
PROJECT CORDINATOR

PATITICK CHONDE. ICPAK iwhio 25E2
AC. GENE,ITAL M.\\,\GER TINANCEMITNAGING DIRECI'OIVCEO

xill



o
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E-mail: info@oagkenya.go.ke
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n h a nc i ng A ccon tt t o b i I i h,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooioo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA AVIATION MODERNIZATION
PROJECT (PREPARATTON ADVANCE NO. V0440) FOR THE YEAR ENDED
30 JUNE, 2021. KENYA AIRPORTS AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazetted notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution
and the Public Audit Act, 2015. The three parts of the report, when read together
constitute the report of the Auditor-General.

Report of the Auditor-General on Kenya Aviqtion Modernization Project (Preparation Advance No. V0440) for
the year ended 30 June, 2021 - Kenya Airports Authority
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REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Aviation
Modernization Project set out on pages 1 to 17, which comprise the statement of
financial assets as at 30 June, 2021, and the statement of receipts and payments,
statement of cash flows and statement of comparative budget and actual amounts and
the special account statement for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Kenya Aviation Modernization Project as at 30 June, 2021, and of
its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with
the Project Advance Agreement No.V0440 dated 24 October, 2016 between the
lnternational Development Association (lDA) and the Government of Kenya.

ln addition, the special accounts statement presents fairly the special account
transactions and the closing balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of Kenya Aviation Modernization Project
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Pending Bills

As disclosed under Note 11.9 to the financial statements, the Project had pending
payables balance of Kshs.15,244,000 as at 30 June, 2021. Although Management
has indicated that the outstanding claim was due to late submission of invoice by the
Consultant, the Project is at risk of incurring significant interest costs and penalties
with the continued delay in making payments.

Report of the Auditor-General on Kenya Avialion Modernization Project (Preparalion Advance No. V0440) for
the year ended 30 June, 202 I - Kenya Airports Authority
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Failure to settle bills during the year in which they relate to distorts the financial
statements and adversely affects the budgetary provisions for the subsequent year.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matter described in the Basis for Lawfulness
and Effectiveness in Use of Public Resources, I confirm that, nothing else has come
to my attention to cause me to believe that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

Gonsultancy Services for Rehabilitation of Jomo Kenyatta lnternational Airport
(JKIA) Terminal 18, C and D Building

Consultancy services for rehabilitation of JKIA Terminal 18, C and D Building
commenced on 10 April, 2017 with expected end date of 30 November, 2020 and an
approved budget of Kshs.517,000,000. The consultancy service was completed, and
the designs handed over to the Authority on 21 June, 2019. However, as at the time
of audit in October,2021, the Authority had not provided evidence showing measures
taken to have the designs implemented.

Consequently, value for money may not have been achieved in view of delay in
implementation of the designs.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
Report ofthe on Kenya Aviation Modernization
the year ended 30 June, 202 I - Kenya Airports Authority
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effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. ! believe that the audit
evidence ! have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Association (lDA), I report based on my
audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and

ilt The Project's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in

Report of the Auditor-General on Kenya Aviation Modernization Project (Preparotion Advqnce No. V0440) for
the year ended 30 June, 2021 - Kenya Airports Authority
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)
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7\ of the
Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financialstatements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Kenya Aviation Modernizalion Project (Preparation Advance No. V0440) Jor
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i

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

o

o

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements oI, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA n , CBS
AUDITOR.GENERAL
Nairobi

30 November,2021
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KENYA AIRPORTS A UTHORITY
KENYA AVIATTON MODERNTZATION PROJECT (KAMpy

KENYA AVIATION SYSTEMS IMPROVEMENT PROJECT (KASIP)
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 3O,2O2I

6. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED 3OTH
JUNE 2O2I

Note

2A20t2A2t 2019t2020

Cumulative
to-dlte
(From

incention)
Receipts

and
psyments

controlled
bv the enlitv

Payments
made by

third
oa rf ie.s

Receipts and
payment

controlled by
the entity

Paymentr
made by

third
parties

KShs'000 KShs'000 KShs'000 KShs'000 KShs'000
RECEIPTS
Receipts from
counterpart fundinq

il.1
l7,39 t

Loan from external
development Dartners

n.2
8 r.357 0 452,655

TOTAL RECEIPTS 81,357 0 470,046

r 1.3
t78,979 55.282 468.907

Refund T'o World
Bank

r r.6
8r6 8r6

Refund To Treasury 1.79s t.795
Bank Charges 23 5 36
TOTAL PAYMENTS r81.613 55.287 471,554
SURPLUS/(DEF'ICITI (l00.256) (5s.287) (r.508)

PAYMENTS
Purchase ofgoods
and services

l'he accounting policies and explanatory notes to these financial statements are an integrat part of
the financial statements. 'Ihe financial statements were approved on 30th September Z02l and
signed by:

l-r']
AI,EX CITARI
i\I,\NAC ING DIR[:C'I'OR/CEO

FRED OD.\IVO
PROJ T.],CT CORD IN,\1'OR

PA'rR!CK CllOn"DE- ICPAK NUNO 2sEz
AC, GENElUlt, lvtAn*AGER FINAI\CE



KENYA AIRPORTS AUTHORITY
KENYA AVIATION MODERNIZATION PROJECT (KAMP)/

KENYA AVIATION SYSTEMS TMPROVEMENT PROJECT (KASIP)
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FORTHE YEARENDBD JUNB30,2O2I

7. STATEMBNT OF FINANCIAL ASSETS AS AT 3OTH .IUNE 2021

Note 2020t2021 20t9t2020

Kshs'000 KShs'000

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances I1.5 0 98,576

Total Cash and Cash Equivalents 0 98.576

Accounts receivables

KAA Refund to Proiect 11.4(a) 0 1,680

Total Financial Assets 0 100,256

Current Liabilities
Proiect Refund to KAA 11.4 ft) 1.508 1.508

TOTAL FINANCIAL ASSETS (l.508) 98,748

REPRESENTED BY

Surplus b/fud 98.748 154.035

Surplus/(Deficit) for the year ( 100.2s6) (55,287)

NBT FINANCIAL POSITION tt,7 (l,508) 98,748

The accountirrg policies and explanatory notes to these financial statements form an integral part

of the financial statements. Tlre financial statements were approved on 24th September 2021 attd

signed by:

ALE,X GITARI oD.\wo
IVIANAGING DIRECTORYCEO PROJECT CORDINATOR

$

PATRICK CI{ONDE. ICPAK |VI/NO 2582

AG. GEi\iER.\L MANITGI]R FIXANCf,

Date..+..\ J. r..:..\...+ t
Z1 0rl i
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KENYA AIRPORTS AUTHORITY
KENYA AVTATTON MODERNTZATTON PROJDCT (KAMpy

KENYA AVIATION SYSTEMS IMPROVEMENT PROJECT (I(ASIP)
ANNUAL REPORTS AND FIN \NCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 3O,2O2I

It. STATEMENT OF CASHFLOW FOR THE PERIOD ENDED 3OTH JUNE 2O2T

2020t202t 2019t2020

lbr tncome
Transl'er from cou funds

Note KShs'000 KShs'000

ment for
Purchase of and services fi78.979) (55,282)
Refund to World Bank (8 r6)
Refund to Treas ( r.795)
Bank
Net cash flory o ti activities
Ad usted

(23) (s)
(181,613) (55,287)

Decrease lncrease in receivables 1,680 (1,680)
Increase in bles 1,509
Cash flows from activities
A isition of Non-Financial Assets
Net flows from investin activities 1,680 (1721
Cash flows from Fin activities r 1.3
Proceeds flom Loans/Crants Borrowin 8 r,357
Net cash florv from financ activities 81,357
Net increase in cash and cash uivalent I 1.6 (98,576) (ss.459)
Cash and cash uivalent at the tn of 98,576 154,035
Caslr and cash ivalent at the end of 0 98.576

The accounting policies and
of the financial statements.
2021 and signed by:

,\LEX
IlIANACINC DIREC"I'ORYCEO

I.'RI'D OD,\}YO
PRO.'ECI'CORDINATOR

*,

P.,TTTtICK lcpAK M/NO 2582
AG. CENERAL |VIANACER FINANCE

explanatory notes to these tlnancial statements form an integral part
1'he entity financial statements were approved on 24* septirnber

o"t...33..g)K*rll 06 c- t. z,yQ.,
)
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KENYA AIRPORTS AUTHORITY
KENYA AVIATION MODERNIZATION PROJECT (KAMP)/

KENYA AVIATION SYSTEMS TMPROVEMENT PITOJECT (KASIP)
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2021

9. STATEMENT OF COMPARATIVE BUDGBT AND ACTUAL AMOUNTS

Receipts/Payments
Item

Note: The significant budget urilisation/performance differences in the last column are explained

in Annex I to these financial statements.

ALEX ARI
M,\NAGING DIRECTORrcEO

FRED ODAIVO
P RO.l EC-I' CORDIn*ATOR

PATRICK CHONDE- ICPAK ilIAiO 25E2

i\G. GENERAI. |IIANAGER FINANCE

A
D".". .+.\ \. t.e \,>-\..

* 7cTzti

4

Original
Budset Adiustments

Final
Budset

Actual
on
Comparab
le Basis

Budget
Utilizntion
Difference

o/r, of
Iitilization

Kshs'000 Kshs'000 Kshs'000 Kshs'000 Kshs'000

a b c=a*b d e:c-d f:dlc oh

Receipts

Loans from External
Development Partners t50,000 30,000 180,000 81,357 98,643 55%

5s%Total Receipts
150.000 30.000 180,000 81,357 99,643

Payments

Purchase of goods and

servtces 150,000 30,000 '180,000 178,979 I "021
99%

Total Payments
150,000 30,000 180.000 178,979 1,021 99o/o



KENYA AIRPORTS AUTHORITY
KENYA AVIATION MODERNIZATION PROJECT (KAMpy

KENYA AVIATION SYSTEMS IMPROVEMENT PROJECT (KASIP)
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 3O,2A2I

I O. SIGNITICANT ACCOUNTING POLICIES

"l'he principal accounting policies adopted irr the preparation of these financial statements are set
out below:

l0.l Basis of Preparations

I0.2 Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with thc Cash Basis method of
Accounting under the International Public Sector Accounting Standard (IPSAS) and set our
in the accounting policy note below. This cash basis of accounting has been supplemented
with accounting for receivables that include imptests and salary advances and by payables
that include deposits and retentions
The financial statements comply with and conform to the form of presentation prescribed
by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.3 Reporting entity
The financial statements are for the Kenya Aviation Modernization Project under National
Covernment of Kenya. The financial statements encompass the reporting entity as specified
in the relevant legislation PFM ActZ0l2

I 0.3. I Reporting currency
The financial statements are presented in Kenya Shillings (KShs), which is the functional
and reporting cLlrrency of the Project and all values are rounded to the nearest Kenya
Shilling.

10.4 Significant Accounting Policies
a) Recognition of receipts
The Project recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the Government.

i) Transfers from the Exchequer
Transfer from Exchequer is recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified
to the receiving entity.
ii) External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

5



KENYA AIRPORTS AUTHORITY
KENYA AVIATION MODERNIZATION PROJECT (KAMP)/

KENYA AVIATION SYSTEMS IMPROVBMENT PROJECT (KASIP)
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2O2I

ii) 0ther receipts
'Ihese include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. 'l-hese are recognized in the financial

statements the time associated cash is received'

b) Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity

or by the beneficiary. In case of grant/donation in kind, such grants are recorded upon

receipt of the grant item and upon determination of the value. The date of the transaction

is the value date indicated on the payment advice.

c) Proceeds from borrowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and

external loans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received.

d) Undrawn external assistance

These are loans and grants at repofting date as specified in a binding agreement and relate

to funding for the Projcct currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the pro.iect is anticipated to

continue to completion. An analysis of the Project's undrawn extemalassistance is shown

in the funding summary
e) Recognition of payments

The Project recognises all payrnents when the event occurs. and the related cash has

actually been paid out by the Project'

i) Compensation of emPloYees

Salaries and Wages Allowances

ii) Use of goods and services

Goods and sirvices are recognized as payments in the period when the goods/services

are consumed and paid for. lf not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills'

iii) Interest on borrowing
ilonowing costs that include interest are recognized as payment in the period in which

they incurred and paid for.
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KENYA AIRPORTS AUTHORITY
KENYA AVTATTON MODERNIZATTON PROJECT (KAMpy

KENYA AVIATION SYSTEMS IMPROVEMENT PROJECT (KASIP)
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR BNDED JUNE 3O,2O2I

iv)Repayment of borrowing (principal amount)

The repayment of principal amount of bonowing is recognized as payment in the period
in which the repayment is made. The stock of debt is disctosed as un unn"*ure io the
consol idated fi nancial statements.
v) Acquisition of fixed assets

lhe payment on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disposal of these items are tieated as
payments and receipts items respectively. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration and the fair value of the asset can be reliabiy
established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated
financial statements.

f) tn-kind donations

ln-kind contributions are donations that are made to the Project in the form of actuat
goods and/or services rather than in money or cash terms. Thise donations may include
vehicles, equipment or personnel services. Where the financiat value received flor in-
kind contributions can be reliably detennined, the Project includes such value in the
statement of receipts and payments both as receipts and as payments in equal and
opposite amounts; otherwise, the contribution is not recorded.

g) Cash and cash equivalents

Cash and cash equivalerrts comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months or l.rr,
which are readily conveftible to known amounts of cash and aie subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central
Bank of Kenya and at various commercial banks at the end of the financial year. For the
purposes of these financial statements, cash and cash equivalents includ"."rh in bank.

Restriction on cosh
Restricted cash represents amounts that are limitedlrestricted fiom being used to settle a
liability for at least twelve months after the reporting period. This cash is limited for
direct use as required by stipulation. Amounts maintained in deposit bank accounts are
restricted for use in refunding third part deposits

7
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KENYA AVIATION MODERNIZATION PROJECT (KAMP)/

KENYA AVIATION SYSTEMS IMPROVEMENT PRO.IECT (KASIP)
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2O2I

h) Accounts receivable
For the purposes of these financial statements, irnprests and advances to authorised

public officers and/or institutions which were not surrendered or accounted for at the

end of the financial year is treated as receivables. This is in recognition of the

government practice wlrere the imprest payments are recognized as paynlents when

fully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements'

i) ContingentLiabilities
A contingent liability is:

a) A possible obligation that arises from past events and whose existence r.vill be

confirmed only by tlre occurrence or non-oscurrence of one or more uncertain future

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

(ii) 'lhe amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise fronr: litigation in progress, guarantees,

indemnities. Letters of comfort/ support, insurance, Public Private Partnerships,

-l'he Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements unless the possibility of an outflou'

of resources embodying economic benefits or service potential is remote'

j) Contingent Assets
The Entity does not recognize a contingent asset. but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occulrence of onc or more

uncertain f'uture events not wholly rvithin the control of the Entity in the notes to the

financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become

virtualiy certain that an inflow of economic benefits or service potential will arise and the

asset's value can be measured reliably, the asset and the related revenue are recognized in

the financial statements of the period in which the change occurs.
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k) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period, they recorded as 'memorandum' or
'off-balance' items to provide a sense of the overall net cash position of the Project at
the end of the year. When the pending bills are finally settled. such payments are
included in the statement o[ receipts and payments in the year in which the payments
are made.

l) Budget

The budget is developed on a comparable accounting basis (cash basis), the same
accounts classification basis (except for accounts receivable - outstanding imprest and
clearance accounts and accounts payable - deposits, which are accounted for on an
accrua[ basis), and fbr the same period as the financial statements. The Project's budget
was approved as required by Law and National Treasury Regulations, as lvell as by the
participating development panners, as detailed in the Covernment of Kenya Budget
Printed Estimates for the year, The Development Projects are budgeted for under the
MDAs but receive budgeted funds as transfers and account for them separately. 'l'hese

transfers are recognised as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable
budget for the financial year/period under review has been included in an annex to
these fi nancial statements.

m) Third party payments
Included in the receipts and payrnents, are payments made on its behalf by to third
parties in lorm of loans and grants. These payments do not constitute cash receipts
and payments and are disclosed in the paymcnt to third parties column in the
statement of receipts and payments. During the year no loan disbursements were
received in form of direct payments from third parties,

n) Exchange rate differences
The accounting records are maintained in the functional currency of the primary
econonric environment in which the Project operates. Kenya Shillings. Transactions in
foreign currencies during the yearlperiod are converted into tlre functional currency
using the exchange rates prevailing at the dates of the transactions. Any fbreign
exchange gains and losses resulting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary assets and liabilities

9



l

KENYA AIRPORTS AUTHORJTY
KENYA AVIATION MODERNTZATION PROJECT (KAMPy

KENYA AVIATION SYSTEMS IMPROVEMENT PROJECT (KASIP)
ANNUAL REPORTS AND FTNANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 3O,2O2I

denominated in foreign currencies are recognized in the statements of receipts and

payments.

o) Comparative figures

Where necessary comparative figures for the previous financial year/period have been

amended or reconfigured to conform to the required changes in financial statement
presentation.

p) Subsequent events

There have been no events subsequent to the financial year/period end with a

signif icant impact on the financial statements for the year ended June 30, 2020.

q) Errors

Material prior period errors shall be corrected reftospectively in the first set of financial
statements authorized for issue after their discovery by: i. Restating the comparative

amounts for prior period(s) presented in which the error occurred; or ii. If the error

occurred before the earliest prior period presented, restating the opening balances of
assets, liabilities and net assets/equity for the earliest prior period presented.
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I I. NOTES TO THE FINANCIAI STATEMENTS

r1.I RECEIPTS FROM GOVERNMENT OF KENYA

These represent counterpart funding and other receipts from governrnent as follows:

2020t2021 2019t2020
KShs'000 KShs'000

Co
Cou fund

Total

r1.2 LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

Duringthe 12monthsto30June202lwereceivedfundingfromdevelopmentparrnersinformof loansand
we also utilised the funds that was in the project bank accounr as detailed in the table below:

Name
Donor

of Date
received

Amount
in loan
currency

Loans
received
in cash

Loans
received
as direct
payment*

Total amount
KShs'000

tn

KShs'000 KShs'000 2020/2021 2019t2020
Loans
Received from
Bilateral
Donors
(Foreign
Governments)

A B C D=B+C

World Bank
30.09.2020 500,000 54,262 54,262

World Bank
3 r . 10.2020

250,000 27,094 27,094

Total 750,000 81,357 81.357
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rr.3 ACQUTSITION OF NON-FINANCIAL ASSETS

KShs'000

468 907

The payment to the consultancy services as per the contract

ll.a (a) KAA Refund to Project Account

ll.4 (b) PROJECT ACCOUNT REFUND TO KAA

This relates to foreign exchange difference on the payments made by KAA to settle

project bills

2420D02t 2019t2020
Cumulative

to- date

Payments
made by the
Entitv in Cash

Payments
made by
third narties

Total
Pavments

KShs'000 KShs'000 KShs'000 KShs'000
Consultancy
Services 178,979 178,979 55.282

Total 118,979 178,979 55,282 468.907

207012021 2019D420

KShs'000 Kshs'000

Balance 1,680 0

Refundable to Proiect 0 1,680

Refund to Project account for the
year 1,680

Balance 0 1,680

2020t2021 2019t2024

KShs'000 Kshs'000

Balance of refund due to KAA
Reinstated 1,508 47,182

Refunded to KAA (49,244)

KAA refund to the proiect 3,570

Total amount 1,508 1,508
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1I.5 CASH AND CASH EQUIVALENTS CARRIED FORWARD

2024t202r

The project has one project accounts spread within the project implementation area and

one of foreign currency designated accounts managed by the National Treasury as listed
below:

f1.5.A BankAccounts

Project Bank Accounts

Special Deposit Accounts
The balances in the Project's Special Deposit Account(s) as at 30th June 2021 are not
included in the Statement of Financial Assets since they are below the line items and are yet
to be drawn into the Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of
funds that were voted in the year. These funds have been reported as loans/grants received in
the year under the Statement of Receipts and Payments.

20t9n420

KShs'000 Kshs'000

Bank Account (Note 5.lA) 0 98,576
Total amount 0 98,576

202012021 20,J/2420

KShs'000 KShs'000
LoealCurrencv Accounts
Standard Chartered Bank of Kenya [A/c No 0104098894800] 0 98,576
Total local currency balances 0 98.576

Total bank account balances 0 98,576
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Special Deposit Accounts Movement Schedule

The Special Deposit Account(s) reconciliation statement(s) has been attached as Appendix I

support these closing balances.

11.6 BANK CHARGES

11.7 FUND BALANCE BROUGHT FORWARD

202012021 20t9nazu
KShs KShs

(il Central Bank of Kenya A/C Name [A/c No 10003178921

Opening balance 0 26

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts & Payments) 0 26

Closing balance (as per SDA bank accounl reconcilialion atlachedl 0 L6

2020t2021 2019t2024

KShs'000 Kshs'000

Bank charees 23 5

Total amount 23 5

2020t2021 2019t2020

KShs'000 KShs'000

Bank balance 0 98,576

KAA Refund to Proiect 1,680

Proiect Refund to KAA ( r ,s08) ( r.508)

Total (1,508) 98,748
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1I.8 PRIOR YEAR ADJUSTMENTS

1I.9 OTHER IMPORTANT DISCLOSURES

ll. 9.I PENDING ACCOUNTS PAYABLE (See Annex 2A)

Balance b/f
FY 202012021ss

per Financial
statements

Adjusted Balance
b/f

FY 2019t2020

Description of the error Kshs'000 IGhs'000

Purchase ofgoods and service 234,644

Refund to l(AA 47.t82
Cumulative Surplus 154.036
Cash Balance r 54.036

Balance b/f
FY 2020t202t

Kshs 000

Paid during the
Year

Balance clf
FY 202At2021

Descriotion Kshs 000 Kshs 000
Consultancy Terminal T I BCD t94,223 178,979 15,244
Total 194,223 178,979 15,244

I

l5



t

KENYA AIRPORTS AUTHORITY
KENYA AVIATION MODERNIZATION PROJECT (KAMPy

KENYA AVIATION SYSTEMS IMPROVEMENT PROJECT (KASTP)

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 3A,2O2I

12. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S
RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor. and management

comments that rvere provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect the issues

to be resolved.

Timeframe:
(Put a
when
expect
issue
resol

dal

.vou
the
beto

Communication

regarding

Management

decision on

outstanding claim of
USD 790,091 was

communicated to
the Consultant vide

our letter Ref:

KAA/ES{KlAJ824lC

oN/B VOL.lll (73)

dated 246. March

2020 (See letter

odached, ltem 3-

Cloims)

The Consultant

confirmed receipt of

our letter vide their

letter Ref: PR-ADP-

ALAL-LET.OO46

dated l" April 2020

Arch.
Odawo

Fred Resolve
d

Focal Point
person to
resolve the
issue (Name
and

Status:
(Resolve
d/Not
Resolve
d)

Management
comments

lssue / Observations from
Auditor

Refere
nce No.
on the
externa
I audit

Outstanding Disputed

Claim
An outstanding claim by the

consultant but disputed by

management as at 306 June

2019 amounted to Kshs

79J99,19t (USD 790,091).

Managemeng management

has indicated the claim as

disputed having been

disapprove by the Project

Steering Commimee.

However there is no

evidence of this having been

communicated to the

consultanc Consequently,

the project is fuced with

penalties or legal action with

the continued delay in

settling the account.

l6
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KENYA AIRPORTS AUTHORITY
KENYA AVTATTON MODERNIZATION PROJECT (KAMPy

Refere
nce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor

Management
comments

Focal Point
peruon to
resolve the
issue (Name
and
desisnation)

Status:
(Resolve
d/Not
Resolve
d)

Timeframe:
(Put a date
when you
expecl the
issae to be
resolved)

and noted the claims

were disapproved.

(See letter aftached,

Item 3). No other
request on the claim

has been received

since then.

I

7

Budget Control and
Performance
The statement of
comparative budget and
actual amounts indicates that
the project realised all the
approved budgeted receipts
of Kshs 70,000,000.
Similarly the statement
reflects actual expenditure
totalling kshs 55,282,000
resulting to an under
expenditure of Kshs
14,718,000 or ll% of the
budget.
Pending bills
Pending payables of Kshs
balance of Kshs 194,223,000

The advance paid to
contractor had been
recognised as

expenditure and
therefore when the
recovery of the same

is done it is not
reflected as

expenditure and this
why the Kshs 14

million was not part
ofthe current
expenditure.

The pending bills
were paid
accordingly.

Resolve
d

ALEX
MANAGING DIRECTOR/CEO

FRED ODAWO
PROJECT COORDINATOR

4\roa'el
Date

a
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