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' NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)

^ , KURIA EAST CONSTITUENCY' 
Reports and f inancial Statemcnts
For the year ended June 30,2020

I. KEY CONSTITUENCY INFORA,IATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as the
Fund) fonnerly Constituencies Developntent Fund (CDF), is a fund established in 2OO3 through an
Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Anrendment) Act 2007, and reyaled through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,201.5. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy and
strategic direction of the Fund.

lvlrundate
The ntandate of the Fund as derived front sec (3) of NG-CDt' Act,2Ol5 is to:

a) Recognize the constituetlcy as a platforrtr for identification, perfornrance and implententation
of national Sovernlllent ftrnctions;

b) Facilitate the perfornlarlce and inrplernentation of national8overnment functions in all parts

of the Republic pursuant to Article 6(3) of the Constitution;
c) Provide for the participation of the people in the determination and implementation of

identified national governnlent development projects at the constituency level pursuant to
Article lO(2) (a) of the Constitution;

d) Promote the national values of hunran dignity, equity, socialjustice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 1O

(2) (b) of the Constitution;
e) Provide for the sustainable developnrent of all parts of the Republic pursuant to Articlc 10 (2)

(cl) of the Constitution;
0 Provide a legislative and policy franrework pursuant to Article 2l (2) of the Constitution for

the progressive realization of the econonic and social rights guaranteed under Articlc 43 of
the Constitution;

g) Provide mechanisrrrs for the National Assembly to deliberate on and resolve issues of conccrn
to the people as provided for under Article 95 (2) of the Constitutionl

h) provide for a public finance system that promotes an equltable society and in particulat
expenditure that pronrotes ecluitable development of the country by making special provisions
for trmrginalized Sroups and areas pursuant to Article 2o1 (D (iii) of the Constitution;

i) Authorize withdrawal of uroney fronr the Consolidated Fund as provided ' under Articlc 206
(2) (c) of the Constitutiou;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the peoplc in
the identification and implementation of projects for funding by the national governmcnt at
the constituency level; and

k) Provide for nrechanisnrs for supplenrenting infrastructure development at the constitucncy
level in nratters falling within the functions of the national government at that levcl in
accordance with the Constitution

Vision
Equitable Socio-econornic developtrtent countrywide

Mission
To provide leadership and policy direction for effective and efficient ntanaSement of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KU RIA EAST CONSTITU ENCY
Reports and Financial Statements
For the r ended June 30,2020
Corr

1 . Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in nraking decisions about prosralllnles we

fund
3. fimeliness - we adhere to prompt delivery of seruice
4. 66l6fl tovernance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
S. Sustainable developmint - we promote development activities that tneet the needs of the

present without compromising the ability of future generations to meet their own treeds.

O) KeylManagement

The NGCDF Kuria East Constituency day-to-day lnanaSenrent is under the following key

orSans:

i. National Governnrent Constituencies Developntent ['und Board (NGCDFB)

ii. National Governrnent Constituency Development Fund Comnrittee (NGCDFC)

(c) Fiduciary lManagement

'the key managentent personnel who held office during the financial year ended 30th Jtrne
2O2O and who hacl direct fiduciary respotrsibility were:

No.
1.

2.
3.
4.

Desigrnation
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
I(ork K.Bernad
George Kapodoh
Ravasco NMutundi
tlavian Boke

(d) Fiduciary Oversight Arra4gements

't'he Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
ovcr.sight on the activities of NGCDF -Kuria East Constituency. The reports atrd recontutendation of
ARMC--when adopted by the NGCDF Board are fbrwarded to the Constituency Comntittee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet
Sccretary and National Assernbly Select Committee'

(e) NGCDF Kuria East Constituency Headquarbrs

['.O. Box 7 -40416 Kegonga
NG-CDF Office Building
Kehancha Ntimaru Rd
Kegonga, KENYA
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N)TIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)

I KURA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

(0 NGCDF Kuria East Constituency Contacb

Telephone: (254) 7 24669962
E- mail: cdfkuriaeast.go.ke
Website: www.cdf.go.ke

Bank Name:
Branch:
Account Name:
Account Number:
Address:

(g) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(h) Principal Le$Adviser

The Attorney General
State Law Office
Haramke Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

Kenya Commercial Bank
Kehancha
Kuria East NG-CDF
1r47942986
266-40413, Kehancha
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDT)
KURIA EAST CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020

II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE
presented herein please find the Kuria East NG-CDF's annual report and financial statements for the

financial year 201912020. In the year under review, we are pleased with our overall performance with

an increased annual expenditure compared to the previous financial year. We have put systems in place

to ensure that there is improved service delivery and value for money which is in line with the

constituency's vision and mission statement.

The actual amounts utilised by the constituency in its various expense items was at76.2Yoof our annual

budget of Kshs. 137,367,724.14, however the target should be 100% if funds are availed in time during

the respective financial year.

Pie chart comparing allocation for FY 20LB/2019 and

2079/2O2O

tL t2

Note
There was an increase in FY 201912020 allocation by Kshs. 28,326'848.64
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' NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KURU EAST CONSTITAENCY
Reports and Financial Statements
For the year ended June 30r 2020

Bar graph showing Actual and Final Budget
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Note
The utilization of funds against the final budget is at 7 6.2 oZ, since the constituency has an

outstanding disbursement from the NG-CDF Board of Kshs. 34,367,724.14 for the financial year

201912020
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KURIA EAST CONSTITAENCY
Reports and Financial Statements
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' NkrruN.nl G0VERNMENT OoNSTITUENCTES DEVELoPMENT FUND (NGCDT)
KURU EAST CONSTITUENCY
Reports aird Financial Statements
For the year ended June 30, 2020

Bar chart comparing the surplus and deficit for
finanacial year 2018 /209 and 20192020
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Note
This is an indicator of improved funds disbursement to projects in the current linancial year

201912020 with a surplus of Kshs. 8,514,265 compared to the disbursements in the financial
year201812019 which had a deficit of Kshs.39,459,183

Key Achievements for the Kuria East NG-CDF
o In the education sector, NG-CDF funding of infrastructure in schools has assisted in increasing

pupils/ students enrolment and provided conducive leaming environment.

o The NG-CDF bursary has helped retain students from low income families in schools.

o In the security sector, funding of chiefs offices, ACC Residence, Police station administration

police lines have ensured conducive working and living environment and prompt responses to calls

on their duties.
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NATIONAL GOVERNMENT CONSTITUENCI ES DEVELOPMENT FUND (NGCDT)

KURIA EAST CONSTITAENCY
Ilcports and Financial Statements
For the year ended June 30,2020

t'igure l.Nyarrragongwi prinrary construction of five classroonr fY 2019/2020
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rvArtoNtl GovE RNMENT ooNSTITU ENC I ES DEVE Lo nMENT FUND (NGC D r)
KARA EAST CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

Figure 2.Nguruna Secondary school classrooms Completed in Fy 2019 /2020

10



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)

KTI RIA EAST CONSTITUENC Y
I{eports and Financial Statements
For the year ended June 30,2020

Figure 3.Masangora Primary .Renovation of fourteen classrooms and Administration Block
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NhrrcNaL GovERNMENT ouNSTITaENCIES DEVELonMENT FUND (NGCDF)
KARIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

Figure 4: Construction of Bwirege Central chiePs office completed in FY 2019D020
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KURIA EAST CONSTITAENCY
Reports and Financial Statements
For the ended June 3 2020

Figure 5: Nyabasi south chiefs office completed in FY 201912020
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NtrtoN,tl GovERNMENT ooNSTITUENCTES DEVELonMENT FUND (NGCDT)
KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

Emerging Issues Related to the NG-CDF
Entrenching NG-CDF in the new constitutional dispensation would go a long way in protecting the

fund, since it is facing a lot of legal challenges, hence Members of Parliament should enact legislations

which do not contravene the constitution in order to protect the NG-CDF.

Implementation Challenges and Recommended Way Forward
o Late disbursement of funds, lead to rise in project costs due to factors like inflation coupled to time

value of money and also the public do not get the value of the funds in time, as such the NG-CDIr

Board should disburse funds to constituencies in time during the financial year

o Public's inability to distinguish national goverrrment functions as pertains NG-CDF and devolved

functions pertaining to county goverrrments, as such frequent development forums and awarencss

forums should be held to intuit the public with information concerning the development initiatives

and the jurisdiction of the various development partners and stakeholders

. The NG-CDF Act and the constitution limiting the operations of NG-CDF to Education and National

security functions, leaving out all the devolved functions that still affect the constituents

.ptf et/n ^Ravasco N. Mutundi
Name

NG-CDFC Chairman
'Designation

j

Sign. Date

t4



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF)

KU RIA EAST CONSTITU ENCY
Rcports and Financial Statements
For the year ended June 30,2020

m. STATEMENT OF PIRIORIvIANCE AGAINST CONSITruENCY'S PREDETRMINED OBJECITVES

Introduction

Section Sl (2) (f) of the Public Finance Managenrent Act, 2Ol2 requires that, at the end of each

financialleatrthe Accounting officer when preparing financial statentents of each National

Governmlnt entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national Sovernment entity's performance

against predetermined objectives.

'l'hc key development objectives of NGCDF-Kuria East Constituency's 20 l8-2022 strategic plan arc
to:

a) 'fo increase the infrastructureclassrooms in primaryschools by 3Oo/o in the nextfive years

b) Building and equip laboratories in secondary schools by an itrcrease of 20% in secondary

schools.
c) To build and equip five one storied building one in every watd by end of five years'

d) To build ana complete a modern Kenya medical training college arrd put into use by end of the

five years.
e) 'fo Uuita and complete a sub county headquarter in the two sub counties in the constituency.

0 't'o build and complete a judiciary court by the end of five years.

g) 'l'o build and equip four iCt infrustrure within the constituency by end of the five years.

Progress on attainment of Strategic development objectives

For purposes of implenrenting and cascading the above developnrent objectives to specific sectors,

all tire developmeni objectives we.e made specific, measurable, achievable, realistic and time-
bound (SMAI[T) and converted into development outcomes. Attendant irrdicators were identified

for reasons of tracking progress and performance nreasurenlent: Below we provide the progress on

attaining the stated objectives:

Constituency

Education

PerformanceIndicatorOutcomeObjective

tnFY 19/20 I

-We increased ]

number of
classrooms from
l4 to 2l
dormitories by
fronr3to4and
laboratories
remains at 2.
- Bursary
beneficiaries at
all levels
increased by
3O% from the
previous year

Increased
enrolnrent in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

Nunrber of
usable
physical
infrastructure
builcl in
prinrary,
secondary,
and tertiary
institutions
Number of
bursary
beneficiaries
at all levels

To have all
children of
school going age
attending school

number of
nsable
physical
infrastructure

In the FY

2019/2020
there was
increase in the

Reduce rate of
crime and
insecurity in the
atea

To enhance
security

Security

l5



' rtenoNtl GowRNMENT onNSTTTaENCIES DEVELunMENT FUND (NGCDT)
KARA EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 30 2020

build in the
atea

number of chief
offices from 5
to 9.
Also
completion of 8
extra staff
quarters for the
police

Environment To increase the
forest cover to at
least 10%

To conserve the
environment
and its eco
system.

Environmental
related, activities
implemented in the
atea.

Planted 1500
seedlings in
fifteen schools
in the last FY
20792020

Sports To implement a
sporting activity

To give the
youths and
opportunity to
participate in
sporting acting
and show case
there talents.

Number of groups
participating in the
activity and the level
of completion,

Disaster
Management

To know how to
mitigate and
control disasters
in case.

To mitigate on
risk measures

Trainings of staffs
and committee's

Organised a
constituency
sports
tonourment
Fy20192020

Conducted
training of 8
ngcdfc and 10
ngcdfs 1O and
trained on the
same.

16



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)

KURIA EAST CONSTITUENCY
Reports and Financial Statements
For
IV.

the year ended June 30,2020
CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

RI'PORTING

NGCDF - Kuria East Constituency exists to transform lives. This is our purpose; the driving force

behind everything we do. It's what guides us to deliver our strategy, which is founded on social

sector, nu*"ly; Elucation & Training, Security Sector Support, Environment, and Sports. This pillar
also niakes special provisions for Kenyans with various disabilities and previously marginalized
communities.

1. Sustainability strategyand pofile '
The Ngcdfc in its suitainability strategy has ensured that the staffs were competitively recruited and

.r.nl"y distributed within thofive waias in the constitueny.Also the gender third rule were strictly
observed during the recruitment and placentent of both the contmittees and staffs.The

constituency in-the last financ ial year has managed to award the 3Oo/o tetrders to the special and

rcgistered g.o,rpr. The challenge bxperienced is the limited resources to achieve the required
tar2qet.

2. Envircnmental performance
The Ngcdfc in consultaiion with the forest department has managed to lclvlce the schools allocated

fundsTor purchase of seedlings on the variety to plant, and maintain. This has raised the survival
rate of the trees and increased forest cover. The exercise sometintes is affected by the sudden

change in the climate.

3. Employee welfare
1'hc Ngcdfi in the in its strategy has ensured that the staffs were recruited in a contpetitive process.

Also tlre committee has a progiamme of developing the staffs through team buildings, trainingand
sponsorship.The committee ilso appraise the staff yearly on their set targets. As a way of
rnotivatingthe staff the committee has a gratuity policy on staffs ott contracts which is due on

expiry of the contract.

4. Community Engagements-

The office through the committee has in the last financi al year trained three hundred and fifty
bodabodayouttis across the five wards and awarded thern with the driving licence. This really

Irnpacted directly to the road safety to them and to the third party. Also the committee in the

lasi financi al year organised and funded a sport tonourntent in the constituency which
attracted twenty five participatingteams and engaged ntany youths.

I\^arket plrce practices -
To avoidtonflicts between the stakeholders and the NGCDF the comnrittees prequalifies the

contractors every year and only qualified contractors are pre-qualifiecl. Also all the works service

are advertised deplnding on the [hreshold for the public to participate. The committee also ensures

that conrmitment are only made when funds are available to avoid delay in payments which a times

lead to court cases.

t7



NATIoNAL G0VERNMENT C0NSTITaENCIES DEVELOPMENT FUND (NGCDF)
KURIA EAST CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020
V. STATE,MENT OF ENTTTY MANAGEMENT RESPONSIBILMES

Section 81 (I) of the Public Finance Management Act, 201.2 rcquires that, atthe end of eachfinancial
year, the accounting officer for a National Government Entity shall prepare frnancial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Kuria East Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give atrue and fair view of the
state of affairs of the entity for and as at the end of the financialyear (period) ended onJune 30,2020.
This responsibility includes: (i) maintaining adequate financial management affan3ements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) desiSning, implementing andntaintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeSuarding the assets of the entity; (v) selecting
and applyng appropriate accounting policies; and (vi) makinS accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Kuria East Constituency accepts responsibility for the
entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the enti\r's financial
statements give a true and fair view of the state of entity's transactions during the financialyear ended

June 30, 2O2O and of the entity's financial position as atthat date. The Accounting Officer charge of
the NGCDF-Kuria East Constituency further confirms the completeness of the accounting records
maintained for the entity, which have been relied upon in the preparation of the entity's financial
statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-Kuria East Constituency confirms that the entity has
complied fullywith applicable Government Regulations and the terms of external financing covenants
(where applicable), andthat the entity's funds received during the year under auditwerc used for the
eligible purposes for which they were intended and were properly accounted for. Further the
Accounting Officer confirms that the entity's financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting Standards
Board of Kenya.

Appncval of the financial statements

The NGCDF- Kuria financial statements were approved and signed by the
Officer on 2020

Hrnd Account
Name:

Accountant
Name:
ICPAK

*iffii
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KURIA EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kuria East Constituency set out on pages 20 lo 41,
which comprise the statement of financial assets and liabilities as at 30 June, 2020,
statement of receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. ! have obtained all the information and explanations which
to the best of my knowledge and belief were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kuria East Constituency as at 30 June, 2020, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Expenditure of Projects Management Committees

The statement of receipts and payments reflects Kshs.81 ,440,000 in respect of transfers
to other Government entities. The transfers include Kshs.13,500,000 to various Projects
Management Committee (PMC) accounts which were not adequately supported with
relevant documents including complete expenditure returns, cash books, payment
vouchers for cash withdrawals, stores records, minutes of tender processing committees
and report of inspection and acceptance committee approving the goods and services
procured.

Consequently, the accuracy and completeness of Kshs.13,500,000 transferred to schools
and tertiary institutions could not be confirmed.

Report of the Auditor- General on Nqtional Government Constituencies Development Fund - Kuria East Constiluency

for the year ended 30 June, 2020



2. Projects Management Gommittees Bank Balances

Disclosed in annex 3 to the financial statements are Projects Management Committees
(PMC) account balances totalling Kshs.6,453,515 as at 30 June 2020. However,
supporting documents including bank reconciliation statements, bank balances
confirmation certificates, cash books and payment vouchers for expenditure from the
accounts during the year were not provided for audit review.

Consequently, the accuracy and completeness of the projects management committees
account balances of Kshs.6,453,515 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kuria East Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence ! have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis of Kshs.180,108,600 and
Kshs.147,027,991 respectively resulting to shortfall of Kshs.33,080,610 or 18% of the
approved budget. Similarly, the statement reflects finalexpenditure budget and actual on
comparable basis totalling to Kshs.180,108,600 and Kshs.137,226,610 respectively,
resulting in underperformance amounting to Kshs.42,881 ,990 or 24o/o of the budget.

The underfunding and under expenditure affected the planned activities and may have
impacted negatively on service delivery to the residents of Kuria East Constituency.

2. Verification of Projects

Physical verification of seven (7) projects with a total disbursement of Kshs.13,000,000
revealed that some of the projects were ongoing, others were complete but not in use,
some were completed but not equipped, while others were partly funded hence
incomplete and could not be put to use as detailed below:

Report of the Auditor- General on National Governmenl Constituencies Development Fund - Kuria Eqsl Consliluency
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Payee Activity

Amount
Paid

(Kshs.) Remarks
Masangora
Secondary

Construction of Kitchen
cum dining capacity of
300 students.

I 000 000 Construction of 300 students'
capacity kitchen/ dining hall;
roofing, fixing doors, windows,
plastering both internal and
external and painting done.
Proiect complete but not in use.

Kegonga
Secondary

Boys Construction of one
storey 300 capacity
boy's dormitory.

3,000,000 Construction of one storey 300
capacity boy's dormitory.
Project ongoing, slabbing of
first floor done while walling,
fixing doors, windows,
plastering of both internal and
external, tiling and painting of
first floor not done and works
are not branded.

Nyaitara Primary
School

Drilling of borehole,
installation of overhead
tank 3,0001, piping,
installation of electric
pump and electrical
works.

2,000,000 Overhead tank, 3,000L tank,
piping, installation of electric
pump and electrical works not
done.
Not put to intended use.

Masangora Girls Drilling of borehole,
installation of overhead
tank 3,0001, piping,
installation of electric
pump and electrical
works.

2,000,000 lnstallation of overhead tank
3,000L, piping, installation of
electric pump and electrical
works not done. Water used by
learners. No sign board nor
branded.

Masangora
Primary

Renovation
classrooms

of 14 2,000,000 Renovation of 14 classrooms
done re-roofing, flooring,
fixing windows and painting
done.
Doors and qlazing not done.

Tungaine Primary Drilling of borehole,
installation of overhead
tank 3,000L, piping,
installation of electric
pump and electrical
works.

2,000,000 Drilling of borehole done.
lnstallation of overhead tank
3,000L, piping, installation of
electric pump and electrical
works yet to be done.
No sign board nor branded.

Koromangucha
Primary

Completion of
administration block
with four offices and
two classrooms.

1,000,000 Completion of administration
block with four offices and two
classrooms.
Flooring, electrical not done.

Tota! 13.000.000

The above projects were expected to be completed by 30 June, 2020. However, as at the
time of our audit in January, 2021, they had not been completed. The slow pace of
projects implementation may negatively affect service delivery to the constituents of Kuria
East and the intended purpose of the projects may not be actualized

Report of the Auditor- General on National Government Constituencies Development Fund - Kuria East Constituency
for the year ended 30 June, 2020
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lavufulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Construction of Dormitory at Matare Boys Secondary

Note 4 to the financial statement reflects transfers to other Government units'expenditure
amounting to Kshs.81,440,000. The amount include Kshs.5,000,000 transferred to the
PMC account of Matate Boys Secondary School being additional funds for the
construction of one storey 300 capacity boy's dormitory. The scope of works entailed
slabbing of first floor, walling, fixing doors, windows, plastering both internal and external,
tiling and painting. Physical verification done on 4 February, 2021 revealed that the
construction of dormitory was complete, however, fixing of doors, windows, plastering
both internaland external, tiling and painting works had not been done, and the contractor
was not on site.

Consequently, the value for money of Kshs.5,000,000 expenditures for the year ended
30 June, 2020 could not be confirmed.

The audit was conducted in accordance with ISSA| 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the PublicAuditAct,20l5, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor- General on National Government Constituencies Development Fund - Kuria Easl Constituency

for the year ended 30 June, 2020
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the ability
of the Fund to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express about whether, in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance with
the authorities that govern them, and that public resources are applied in an effective way
in accordance with the provisions of Article 229(6) of the Constitution and submit the audit
report in compliance with Article 229(7) of the Constitution.

Report of the Auditor- General on Nationql Government Constituencies Development Fund - Kuria East Constituency

for the year ended 30 June, 2020
5



Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Fund to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

a

o

a

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor- General on National Government Constituencies Development Fund - Kuria East Constituency

for the year ended 30 June, 2020
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t

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUD!TOR.GENERAL

Nairobi

09 February,2022

Report of the Auditor- General on National Government Constituencies Development Fund - Kuria East Constituency

for the yeor ended 30 June, 2020
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fiartoNll GuzERNMENT IuNSTITUENCIES DEVELunMENT FUND (NGCDF)
KURIA EAST CONSTITUENCY
Reports and tr'inancial Statemcnts
For the year ended June 30r 2020
yIL STATEMENT OF RECEIPTS AND PAYMENTS

FOR THE YEAR ENDED 3O H JUNE 2O2O

Note 2019-2020 2018-2019
Kshs Kshs

RECEIPTS

Transfers from CDF board-AlEs'
Received

1
145,740,876

65,379,310

TOTAL RECEIPTS 145,740,876 65,379,310

PAYMENTS

Compensation of employees 2 2,296,551 2,190,091

Use of goods and services 3 11,716,859 6,340,680

39,329,500
Transfers to Other Government
Units

4
81,440,000

Other grants and transfers 5 41,773,200 56,418,222

Acquisition of Assets 6 560,000

TOTAT PAYMENTS 137,226,610 104,838,493

SURPLUS/DEFICIT 8,514,265 (39,459,183

The accounting policies arrd explanatory notes to these financial statements fonn an integral part of the
fi The NGCDF-KURIA EAST Constituency tlnancial were approved on

and signed by:

Name:

20



NATIONAL GOVERNMENT CONSTITI]ENCIES DEVELOPMENT FAND NGCDT)
KU RIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

vm. STATE,MENT OF ASSEf,S AI{D LIABILMES
AS AT 3OTH JUNE 2O2O

The accounting polic
fi

Fund

ies and explanatory notes to these financial statements form an integral part of the

The NGCDF-KURIA EAST Constituency financial statenlents were approved on

and sigred by:

Name:
ICPAK

Accountant.
4n*tt

Note 2019-2020 2018-2019

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the

cash book)
7

9,801,380 1,287 ,115

Total cash and cash

equivalent 9,801,380 1,287,115

TOTAT FINANCIAL ASSETS 9,801,380 1,287,115

Financial Liabilities

NET FINANCIAL ASSETS 9,901,380 1,287,115

REPRESENTED BY

Fund balance b/fwd 1st

July... 8 1,287 ,115 40,746,298

Surplus/Defict for the year
8,514,265 (39,459,183)

NET LIABILITIES 9,801,380 1,287,115

Name: a\

2t

L4. D



rlartoxel GIvERNMENT coNSTrruENCrES DEVELnzMENT FaND ryGCDF)
KURIA EAST CONSTITUENCY
Reports and Financial Statcments
For the year ended June 30r 2020
x. STATEMENT OF CASHHOW

FOR THE YEAR ENDED 3OTII JUNE 2O2O

The accounting policies and explanatory notes to these financial statements form an integral part of thc
fi ial The NGCDF-KURIA EAST Constituency financial staternents were approved on

ra 2O2O and signed by:

Fund Accountant
Name: lf\'. Name:

1 287 115

ICPAK Member +
T

Receipts for operating income 2019-2020 2018-2019

Transfers from CDF Board 1 145,740,876 65,379,310

65,379,310145,740,876
Payments for operating expenses

Compensation of Employees 2 2,296,551 2,190,091

Use of goods and services 3 11,716,859 6,340,680

Transfers to Other Government Units 4 80,540,000 39,329,500

Other grants and transfers 5 42,473,200 56,418,222

137,226,610 104,278,493

Net cash flow from operating activities 8,514,265 (38,899,183)

CASHFLOW FROM INVESTING ACTIVITIES

Acquisition of Assets 6 560,000

(560,000)

(3

40,746,298

Net cash flows from lnvesting Activities

NET INCREASE IN CASH AND CASH
EQUIVALENT 8,514,265

Cash and cash equivalent at BEGINNING of
the year

8
1,287,115

Cash and cash equivalent at END of the year 9,801,380

22
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KARIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

xI. SIGNIFICANTACCOI.'NNNGPOTICIES

The principle accounting policies adopted in the preparation of these financial statements are
set out below:

I. Statement of C-ompliance and Basis of Pneparation

The financial statements have been prepared in accordance with Cash-basis International
Public Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting
Standards Board (PSASB) and set out in the accounting policy note below. This cash basis of
accounting has been supplemented with accounting for; a) receivables that include imprests
and salary advances andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by
the PSASB. The accounting policies adopted have been consistently applied to all the years
presented.

2. Reporting Entity

The financial statements are for the NGCDF-SUNA EAST Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2Ol2

3. Reporting Cumency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya
Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for
all the years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the
rclated cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this
policy is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank
and notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

X.SIGMFICA}.IT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral andbtlateral
development partners.

Grants and loans shall be rccognized in the books of accounts when cash is received.
Cash is considered as received when a payntent advice is received by the recipient
entity or by the beneficiary.

In case of grant/loan in kind, such grants are recorded upon rcceipt of the grant item
and upon determination of the value. The date of the transaction is the value date
indicated on the payment advice. A similar recognition criteria is applied for loans
received in the form of a direct payment.

During the year ended 30th June 2020, there were no instances of non-compliance
with terms and conditions which have resulted in cancellation of external assistance
loans.

Otlrer receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. These are recognized in the financial
statements the time associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in
the period when the conrpensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services
arc paid for. Such expenses, if not paid during the period where goods/services are
consumed, shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disposal of these items are treated as

payments and receipts itens respectively. Where an asset is acquired in a non-
exchange transaction for nil or nominal consideration and the fair value of the asset
can be reliably established, a contra transaction is recorded as receipt and as a
payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFTCAIYT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the Entity includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original nraturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banla at the end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, inrprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the Sovernnlent practice
where the imprest paynrents are recoSnized as payments when fully accounted for by the
inrprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

8. Accounts Payable
For the purposes of these financial statenrents, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition
of the government practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. This
is an enhancement to the cash accounting policy adopted by National Government Ministries
and Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pendirrg Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not involve
the payment of cash in the reporting period, they recorded as 'mentorandum' or 'off-balance'
items to provide a sense of the overall net cash position of the Entity at the end of the year.
When the pending bills are finally settled, such paytnents are included in the Statenrent of
Receipts and Payments in the year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet
disbursed by the Board to the constituency at the end of the financial year. These balances are
available for use in the subsequent financial year to fund projects approved in the respective
prior financial years consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 2015.
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NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _
KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a conrparable accounting basis (cash basis except for imprest and
deposits, which ate accounted for on an accrual basis), the same accounts classification basis,
and for the same period as the financial statements. The original budget was approved by
Parliantent on June 2018 for the period l st July 2Ol9 to 30th Jun e 2020 as required by law and
there was one supplementary adjustment to the original budget during the year. Included in
the adjustnrents are the unutilized ftrnds.

A contparison of the actual performance against the comparuble budget for the financial year
under review has been included in the financial statements.

12. C-omparative Figurcs
Where necessary, contparative figures for the previous financial year have been amended or
reconfigured to confornr to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended 36thJune 2020.

14. Emors
Material prior period errors shall be corrected retrospectively in the first set of financial
statenrents authorized for issue after their discovery by: i. restating the comparative amounts
for prior period(s) presented in which the error occurred; or ii. If the error occurred before the
earliest prior period presented, restating the opening balances of assets, liabilities and net
assets/equity for the earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the
nature and amounts.

15. Related Party T?ansactions
Related party relationships are a nornral feature of comnrerce. Specific infornration with
regards to related party transactions is included in the disclosure notes.
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

XII.NOTES TO THE TINANCIAT STAII.MENTS

1. TRANSTERS TROM OTHER GOWRNMENT ENTMIES

Description 2019-2020 2018-2019

Normal Allocation Kshs Kshs

81712019
8041046

40,540,875.50

2211012019
B,047262

s00.000.00

231O912019
8047253

200.000.00

1511012019
8,047327

1.500.000.00

1811112019
8047493

4,000,000.00

19/1212019
804872t

20,000,000.00

1811212019
B0414l4

5,000,000.00

30to112020
8042547

6,000,000.00

2s10212020
804398s

14,000,000.00

301o312020
8048936

24,000,000.00

27lOslzOO
804952r

30.000,000.00

11/7 /2018
8047782

11,379,310

27/12/?018
803026 l

10,000,000

11/3/2019
8030464

12,000,000

22/02/2019
80064 l l

8,000,000

2/4/2019
8042782

12,000,000

10/5/2019
B,042923

12,000,000

TOTAL 145,740,876 65,379,310.35
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _
KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30,2020

2. COMPENSATION OF EMPIOY-EES

Description 2079-2020 2018-2019

lGhs lGhs

Basic wages of contractual
employees 2,123,676 1,857,858

Basic wages of casual labor

House allowance

[rave allowance

Employer contribution to NSSF 172,876 181,129

gratuity - paid 151,1 04

Gratuity - Accrued

Total 2,296,551 2,190,091
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO T'HE ITNANCIAL STATEMENTS (Continued)
3. USE OF GOODS AND SERVICES

Description 2419-2020 2018-2019

Kshs Kshs

Utilities, supplies and services
470,000 140,000

Communication and services
250,000 160,000

Domestic travel and subsistence
470,000 350,000

Printing, advertising and information
supplies & services 320,000 112,700

Training expenses
2,500,000 1,500,000

Hospitality supplies and services
300,000 150,000

Other commitee expenses
1,560,000 1,000,000

Commitee allowance
1,000,000 750,000

Specialised materials and services
120,000 70,000

Office and general supplies and services
480,000 112,000

Fuel ,oil & lubricants
480,000 1,600,000

Routine maintenance - vehicles and other
transport equipment 566,859 275,980

Routine maintenance - other assets
450,000 120,000

Other operating expense
2,750,000

Total 11,715,859 6,340,680

J)



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE fiNANCIAL STATEMENTS (Continued)

4. TRANSTER TO OTHER GOVERNMENT ENTMES

Description 2019-2020 2018-2019

Kshs

Transfers to Primary schools
50,290,000 30,529,500

Transfers to Secondary schools
29,650,000 4,100,000

Transfers to Tertiary institutions
1,500,000 4,700,000

TOTAT 81,440,000 39,329,500

5. OTHER GRANTS AND OTHER PAYMENTS

36

Description 2019-2020 2018-2019

Kshs Kshs

Bursary -Secondary 16,086,200 16,248,550

Bursary -Tertiary 10,900,000 17,643,900

Bursary-Special schools
2,087,000.00 3,033,600

Security
2,700,000 7,900,000

Sports
1,000,000 3,855,172

Environment
1,200,000

Emergency Projects (Annex 5)
9,000,000 6,537,000

Total 41,773,200 56,418,222



NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO T'HE FINANCIAL STATEMENTS (Con tinued)

6. ACQUSmON Or ASSETS

Non Financial Assets 2019-2020 2018-2019

Kshs lGhs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

Purchase of 0ffice furniture and fittings
560,000

Purchase of computers,printers and other lT

equipments

Purchase of photocopier

Purchase of other office equipments

Purchase of soft ware

Acquisition of Land

TOTAT 560,000.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
NOIES TO T'HE IINANCIAL STATEMENIS (Continued)

7: Bank Accountr (cash book bank balance)

8. BAIANCES BROUGHT TORWARD

9: UNUTIL,IZED n ND (Sce tuincx 1)

Name of Bank, Account
No. & currency 2019-2020

2018-2019

Account Number 3010612020
Kshs (30/6/2019)

KCB Kehancha Branch
1147942986 9,801,380 1,287,115

Total 9,801,380 1,287,115

2019-2020 2018-2019

thhs(11712o19 Kshs (11712o181

Bank accounts 1,287,115. 40,746,297

Cash in hand

lmprest

Total 1,287,115 40,746,297

Compensation of employees 824,343 65,259.
Use of goods and services 67,941 o.oo
Amounts due to other Government entities
(see attached list) 34,760,00O 22,600,0OO.

Amounts due to other grants and other
transfers (see attached list)

44,466316.1 4r82Org5g

Acquisition of assets 0.oo 560,000.00

Total 801677,872.14 28104612,18
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9: PMC accornt balances ($ee Annex 3)

s35 8

.8

PMC account Balances (see attached list) 6,453,514.8

Total 6,453,514.8
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
ANNEX I _UNUTILTZED ruND

Name Comments

Delay in reccipt of funr

Awaiting the valuatic
reporl

Outstanding
Balance
2019/20

Outstandin
g Balance
2018/19

Brief Transaction
Description

824,{\43.OOCompensation of employees
Use of coods & services 67,941.OO

Amounts due to other
Government entities

Nyaitara primary
Delay in disbursements of

funds
500,000.00

0.00

Kugitimo primary
Delay in disbursements of
fund.s

1,000.000.00
1,00o,o00

ilgend ltambe Primary
Delay in disbnrsements of
fund.s

500,000.00

o.oo

Kendbgeprimaty
Delay in disburscmcnts of
funds

500,000.00

0.00

G,btambega Primai'} l'
pelay in disbursemcntb of
funds

500,000.00

0.o0

Ihore Boarding Primary
Dclay in disbursements of
funds 2,5OO,OOo

660,000.00

Nyamtiro Boarding primary
ftelay in di.sbursements of
funds

4,000,000.00

o.00

Mosaro Primary
Delay in disbursemerts of
fund.s

750,000.00

0.00

0.00
Nyamotambe Primary

Delay in disbursemcnts of
funds

750,000.00
o.oo

Siabai Primary
Delay in disbursements of
funds

500,000.00

V/angirabose Prirnary
Delay in di.sbursc'ments of
funds

o.oo

500,000.00

Motarakwa.Primary
Delay in disbursernents of
funds 500,000.00

o.oo

Delay in disbursements of
funds 500,000.00

0.oo
Gwitembe Primary

Sakuri Frimary 
",

Delay in disbursements of
funds 500,000.00

0.00

0.00
Getongoroma Prirnary

Delay in disburscments of
funds 500,000.00

500,000.00

0.00
St joseph Ntimaru Primary

Delay in disburseme nts of
funds

500.000.00

0.00
Kebaroti Primary

Delay in disbursements of
funds

Delay in disbursements of
fund.s

500,000.00

0.oo
Ihore Primgry

o.ooTaiagai Second4ry
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Brief Transaction
Description

Outstanding
Balance
2019/20

Outstandin
g Balance
2018/t9

Name

3,000,000.00

3,000,000.00

0.00
Matare Boys Secondary

3,000,000.00

o.oo
Wangira bose Secondary

3,000,000.00

0.oo
Kwibancha Girls Secondary

Kegonga Secondary
3,100,000.00

o.o0

Gokeharaka Secondary
2,000,000.00

o.oo

0.00
8.1 Kendege TTI

1,000,000.00
0.o0

8.2 Kegonga Law court
3,000,000.00

34,760,000 3,500,oo0Sub-Total
Amounts due to othergrants
and other transfers

Emergency 19,200.38

806,387.16Sports

Maeta Chiefs office
1,000,000.00

800,000.00
Nyaitara Assistant

800,000.00
Sagati Assistant chief

8.1 Kendege TTI
1,000,000.00

3,000,000.00

7,425,588.14Sub-Total

80.108.600Grand Total

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the r ended June 30, 2020

8.2 Kegonga Law court

Comments

4t



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO T'HE FINANCIAL STATEMENTS (Continued)

ANNEX 2 _ SUMMARY OF TDGD ASSI"T RXGISTER

Historical Cor

2019-202

992,38

312,498.0

0

6,42

Addition During
the year

disposal During
the year

Historical Cost

(IGhs)Asset class

2018t28

Transport equipment 5,120,464.00

Office equipment,
furniture and fittines

432,382.00

ICT Equipment,
Software and Other
ICT Assets

312,498.00

TOTAL 5,865,344.00 560,000.00
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ANNEX 3 _PMC BANK BAI"A.NCES AS AT SOTH 2019

BANK ACCOUNT NO.
2018t2019

Kshs.
20t9t2024

Kshs
S/N
o PROJECT

6,200.00 538,200.00I Koromangucha primary KCB LL71595L74

KCB LL7\6022L9 6,970.04 9,188.002 Nyaitara primary
1,444.00 4,244.00J Kionyo Primary KCB 1112965556

4 Nyankongo primary KCB 1133652638 8,045.00 96,914.00

1123132550 1,374.00 4,269.005 Guretta Primary KCB

3995.00
1,003,995.006

Kugitimo primary
KCB 1134549806

7 lgena Itambe Primary KCB 1150203366 925.00 56,200.00

t133429939 6,276.50 86,956.508. Mutiniti Primary KCB
87,710.00 586,710.00Sgronga, pri.mary i, KCB 11A6377532

Kendege primary KCB 11543L6092 1,400.00 70,348.00l0
2,809.50 633,009.50Getambega Primary .1134426089

Musweto Primary KCB LL7L957238 218;00' s2;7I8.00

7777373831 954.50 44,754.150Kegonche Primary KCB
' '2,965:00Masahgora Primary ,KCB 1133335349 1,525t00

,KCB 1L337523L4 3,078.50 3,133.50Nyamagogwi Primary
92.s0 337,826.5016. Tungaine Primary 1L34943946

l7 Kebare Primary
,KCB L132346754 4,927:00 79,456.00

L133784763 51,260.00 50,020.0018. 'Gokeharaka Primary KCB

Tqragai Primary KCB L133455972 135:00 495,835.00

KCB 1273590910 0.00 97s.00,?0 Gibarori Primary
2,189',5A 50t,989.5021. Kegonga primary KCB L1L2404tI2
2,464.50 502,264.50.,.,

S'anchaWa Primary KCB 1116364948

1'13416r 90s 782.00 3,082.0023 Bikarabwa Primary
10,454.00 274,114.00'KemakobaPrimary KCB L132447283

2:5 Nyariragenga'Primary KCB TL129L3750 3t2.50 .1,1 12.50

1133553117 1,3i4'.50 39,648.5026. Ngultu Mbhando Primary KCB
27 NgurunaPrimary KCe LL67436024 25,00 ,4,025:00

KCB L106573943 2,609.00 7,319.0029. Gwitembe Secondary

- l,o91,oo 157,891,0030. Makalarangwe secbndary KCB LT7L23L571

3l Masanebra Girls KCB t226;664733 310,244.00 1,525.00

4,503,90 2,778.8032 Sakuri Girls KCB 1133993524
0.00 12,965.00 

r.,i i.
Makararangwe Chibfs
offrce " ''il

t364546262

34 Bwiregb Central KCB 'r236666472 0.00 s00;000:00

tt37837'L5235. 'Kebaroti Chiefs KCB
36. Musweto Chiefs office KCB d? 1203'369751 254;719.50:
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37. Kendege TTI KCB L178099954 2,549.00 1,529.00

TOTAL 535,402.8 6,453,514.8
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PROGRESS ON FOTI.oW UP OF AI.]DITOR RECOMMENDATIONS
The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we the issues to be resolved

me:
(Put a
dab
when
you
eXWCt
the iss
tofu
rcslv

Refcrpnc
e No. on
the
exbrral
audit
Ropo,rt . ,

Issue / Observations from Auditor llaragement
commenb

Focal Point
person to
resolve the
icrrue tlane
and
desigytqtion) ,

Status:
(Reslued
/ Not
Reslved)

1

Summary statement of appropriation.
Summary statenrent of appropriation
reflects an original budget of Kshs.1O9,
O4A,87 5 an adJustment' of "Ksh3 .40,.
527,849 biinging a total expenditure. of
Kshs.l 51, 61 1,166.However adjustment to
the budget was not supported by the
approved code list listing individual
components to be funded in ff
2018/2019.

The management
availed the
approved code
lip! foi r!
2018/2019 for
review and
ihedules to
support
adjustment.

Korir
Bernard
Fuhd'
Account
Manger

2

Project Management Committees
Bank Balances.
Disclosed in the financial statement
under Annex2 are PMC bank
balances totalling to Kshs.874,
S4T.gS as at 30thJune ZOl9.
However bank statement were not
avatledfor review. ,

The management
avalled the bank
statements for the
PMC projects for
review.

Korir
Bqrnard
Fund
Account
Manger

Resolved

Net liabilities: :

Statements of financial assets
ieflects total assets balances of
Kshs.l ,287,ll5,and ni[ liabilities as
, SOtnJune 2Ol9.The statement

however shows at the:bottom net
liabilities instead of net assets
balances of Kshs.1 ,2 87 ,l | 5 or the
correct financial position as at 3Oth

lune 20 l9.Nq explanation was
provided for this anomaly.

The nmnagement
hdi since
corrected the
omission in the
net liabilities as
noted

Korir
per4ard
Fund :

Accouht
Manger

Resolved3

rKorir
'Bernard

,Fund, rrr

.Account
Manger

Resolved

PurchaJe of ten acres of land for
Nyamtiro Boading Primary
Include in transfers to primary
sohools of Kshs.30,,529,500 is
Kshs.S,029,500 for purchase of
ten:acres of land to Nyamtiro

The manage.ment
has since availcd
the document's
'for' review.

lr:,
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Referenc
e No. on
the
extprnal
audit
Report

Issue / Obsenratiotrs from Atrditor I\t[an4gement
comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Reslud
/ Not
Reslued)

Boarding Primary. However official
search documents from land
departnrent transfers details tittle
deed as evidence of ownership not
avalled.

5

Bursary Disbursement
Included in other grants and
transfers is Kshs.36, 926,05O
which was incurred as bursary
disbursement to needy student in
the constituency which
acknowledgments could not be
confirmed.

The management
has since availed
the
acknowledgment
s from different
institution for
verification.

Korir
Bernard
Fund
Account
Manger

Resolved

me:
(hrt a
datc
when
yoa
dlpeci
the iss
tob
rcslv
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