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) Key School Information and Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. It is in Nyeri County, Nyeri South Sub-County.

The school was registered on 7'l'November 2005under registration number Gl'1A1354812005 and

is currently categorized as a County public school established, owned or operated by the

Government.

The school is a girls boarding school and had 160 number of students as ar 30tt' June 2023.lthas2
streams and 16 teachers of which none of teachers are employed by the School Board of
Management.

(b) School Board of Manage mcnt - Board Mcmbcrs

l3

5t3t2022

5

ChairrnanI

TIMOTHY MUCHIRI
THUKU

Secretary- l'rincipal') LUCY WANJIII.A KNMAU
5t3t2022

5t312022

5t3t2022

Mernbers - SponsorJ ALEX NJUNJI

5t3t2022Members - Sponsor4 NANCY MWANGI

513t2022

T

I

I Member- Community

5t3t2022Membcr - Community6 JAMES KIITATHE GACHAU

7

JAMES KARICI'IO
MUCHIRI 5t3t2022Member - Comnrunity

5t3t2022Membe r- Cornnrunity8 JAMES MWANGI KAGUI{I]
5t312022Membcrs - Comnrunity9 EVA WANGI]CHI NGAITI

5t3t2tJ22Member - Conrmunityl0
CHARLES MWAURN
WANYANGA

5t3t2022Membcr - Rep CllBlt NGUMO MBOGO

l2 ALICE WARUGUI].U Membcr- Itep'leuchers

Membcr - Special Needs

5t3t2022

5/3t2022
SAMUEL NDUIJGO
NJUURU

Membe r - Special interest 5t3t2022t4 BEATRICE GACHAMT]I

5t312022
EDDAH WANGECHI
MWANGI I{ep Studentsl5

5t3t2022JAMES GIKII{I Co-optcd memberl6
l7 GEORGE WAWERU Co-optcd membcr

ANN WANGUI Co-opted mcntbcrt8
Iu

5t3t2022

'Ihe School Board of Management established under Section 55 of the Basic Education Act,
20 l3; is composed olthe tbllowing members:

'I

!11

LILIAN WANGECHI
KANYI
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The functions of thc School Board of Management are to:

Pronrote the best interests ofthe School and ensure its development.
Prornote quality cducation for all pupils in accordance with the standards set under the

Ilasic trducation Act, 201 3.

Ertsure and assure the provision olproper and adequate facilities for the School.

Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

Advise the County Education Board on the staffing needs of the School.
Deternrine cases olpupils' discipline and rrrake rcports to the CEB.
Preparc conrprehcnsivc ternrly report on all areas of its mandate and submit the report to
CF,B.

Administer and nranagc the resources of the School.

Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (1) (a) of the Constitution of Kenya. Section 8l of the Public Finance

Management Act.2012 and the Fourth Schedule para 2l and 23 of the Basic Education
Act. 2013.

(c) Committecs of thc lloard

l F,xecut ive Cornnr ittcc l. Tirnothy Thuku
2.Alcx N.iunii
3. Nancy Mwangi
4. Jarnes Gikiri
5. Lucy Karnau

Chairperson
V ice chair
Mern ber 3 out ol3

2 Audit Cornrnittee l. Tirnothy Thuku
2. Alex Njunii
3. Nancy Mwangi
4, Charles Mwaura
5.

Chairperson
V ice chair
Mern ber

P.A Chair

I out of3

Finance,procurernent and

general purposes

Conrnrittee

l. Tirnothy Thuku
2. Mrvangi Kagure
3. Lrrcy Karnau
4. James Karicho
5.Janres Kirathe

Cha irperson
M ernber

4 Academic Cornnritlee l. Ngumo Mbogo
2. Alex N.iunli
3. Bcalrice Gachanrbi
4. Alice Waruguru
5. Sanruel N.iuuru

Chairperson
Mernber

I out of3

IV

I

]I

J

I

I

loutof3

I

I

I
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6. Eva Ngaari

Developnrent Comm ittee l. James Karicho
2. James Kirathe
3. Lilian Wangcchi
4. Janres Cikiri
5.Charles Mwaura

Chairpersorr
Vice chair
Mern ber I oul of' 3

6 Discipline and welfare
Committee

l. Alex Njunji
2. Lucy Karnau
3. Jarnes Cikiri
4. 

-fimothy-l'huku

Chairperson
Secretary
Menrber I out ol'3

7 Adhoc Cornnr ittee (il' any
during the year)



(d) School operation Management

For the financial year ended 30th .lune 2023 the School day-to-day management was under the
following persons:

TSC No.4 19422

(e) Schools contacts

155-10106 OTHAYA
07975n006
mucharageschool@yahoo.com

(f) School Bankcrs

The school opcrated 7 bank accounts in the following banks

(g) lndependcnt Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00r00
Nairobi, Kenya

Post Office Box
Telephone:
E-mail:

Othaya

I I,IJCY GATIMU TSC No. 272243

)
[)r'incipal

I)eput1'Principal .IOtIN WNGENI

l School B ulsar Irsl'llER W. WANGUI ID NO. 29142664

4 Other (spccily)

NCCOTJNT
NO

ACCOUNI'
NNME

PtJITPOStI BANK BRANCI]

I I l0l 544090 Mucharage
Sec School

Tuition A/c KCB Othaya

2 1101521724 Mucharage
Sec School

Operation
Alc

KCB Othaya

-) I l0l 540451 Mucharage
Sec School

Boarding A/c KCB Othaya

4 12721267 t4 Mucharage
Sec School

Infrastructure I KCB
Alc

Othava

5 0080294463603 Mucharage
Sec School

Fee

collection
Alc

EQUITY Othava

6 044020207850 Mucharage
Sec School

Farm A/c Taifa
sacco

Othaya

7 00802661 05 I 44 Mucharage
Sec School

CDI; A/C EQUITY

VI

Mucharage Secondary school
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Ref: l)e.siqnation Namc Identification
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3 Summary Report of Perlbrmance of the School

'l'he tbllowing is a summary report olthe pertbrmance ot'the school against the set pertbrmance

evaluation criteria:

a) Financial performance:

- Surplus/ delicit

ACCOUNl'S 2023 2022 2021

KSIIKSII KSI I KSI I

I School tirncl 51,994 ( 148, r 67) 26,n0

2 Operation 159,559 (3 r r,632) 153,344

J Tuition (12,344) (64,048)

( l,06s) ( 1 1,1 79) 20.268

'l'otal 225,7 t7 .50 (535,026)) 274,266

Increase/decrease (355,003.9) (260,760) 861,872

S u rp lu s/oef icit
! I5clrool lrrrrr.i a / Olr(,rntrort r J Itrttt()

I r
KSH

20 2 )

rI KSlr

20 ) t

Capitation grants

SiNO ACCOUNl'S 2023 2tJ22 202t

KSI.I KSII KSI I KSII

I Operation 2,391,6tl
3,522,636 2,442,t0t

2 I Tuition 488,653
942. t85 389. r 54

'Iotal 2,880,264
{,{6{,E21 2,8J I,255

lncrease/dec reasc ( r ,584,5s7)
I,6J3,566 (1,109,166)

No ot'students t6l
234 234

Ratio of capitation per

student \:16965.92
I : l9tt0 I ; 12099

VII

SiNO

74,544

r-- I



Other income growth.

Capitation Grants
! ()l)orritron a T lrl rorl

Other !ncome Growth
a S( hool Irrfrd r ln[ra(tnr.tl]re

r

I I
KS

20.) r

(sll

)o) )

KSH

2021

II

SNO ACCOT]NTS 2023 2022 2021

KSII KSII KSII KSI I

School l:und
8.469.08 t r 1.878.120

5,678,862

lnlrastnrcture
960.000

t,750,000

VIII

Mucharage Secondary school
Annual Report and Financial Statements [-or the year endcd 30th .Iune 2023

tl



Mucharage Secondary school
Annual Report and Financial Statements For the year ended 30th June 2023

S/NC) ACCOUNTS 2023 2022 2021

KSII KSTI KSI I KSII

I School tund 12,tJ26,287 5,652,734

1 Operation 1,825,932 3.834,268 2,288,757

Tuition 500,997 l,006,233 3 r 4,610.00

Inliastructure 1,065 9',1I,179 t,729,732

'Iotal
I I ,l5l,20l 17,837.967 9,985.833

lncrease/decrease (6,686,766) 7 ,853,t34 ({,819,077)

Growth in expenditure

Expenditure Growth
r 20.\J Ksli . )O) ) KStt r 10.1 I KStl

- I
\(11()()L I UNr) oPtt(AltoN lurltuN lNl l(A) lltrJ( lur

Movement ol'debtors

KSII KSII

2023

KSII

2022

KSI I

2021

I [)ebtors 6,596,369
6,091,228 t7,5tL),892

IX

8,4t7,087

I
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Debtors Movement
I I l)ct)lori

KSII l( S l'l KSH

Move ntcn! of crcdilors of lhc scltool ot,er lhe last threc years

Creditors Movement

KSH

20)1

K5H

2022

KSH

2021

X

SAIO AC]COTJN'I'S 2023 2022 202t

KSI I KSH KSH KSII

I Creditors 3.429,017 1.394.01 7 1.199.219

tl tl
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b) Teacher Student ratio:

i) Teacher to student ratio: l: l0

ii) Number of teachers recruited and posted to the school within the year-l

iii) Number of teachers that were transl'erred/ retired during the period ' 2

iv) Number of teachers employed by 'f SC- l 6

v) Number employed by BOM-0

vi) Teachers per subject

c) Mean score in rhe 2020-2022KCSE:

YEAR MEAN SCORE University

entry

Diploma Certitrcate

2022 2.7703 0 2 7l

2o2t 2.543 0 ) 55

2020 2.638 0 2 45

21J22 2tJ2t 2020

57 47

e) Capacity of the school:

Dormitory capacity: 300

Number olgirls: 160

Dining hall capacity: 300

Lab capacity: 90

Toilets: 22

Classes: l5

Subject Eng Ksrv Math Chenr l] io lrhy CItI: I list Geo B/S Agr

No ol teachers 2 .l 3 J 2 ') 3 J 2 I

XI

The pertbrmance declined in the year 2021 compared to the year2020.lt then went up to

all time high in the conrparison period in the year 2022.

d) Number of Candidates in 2021J-21J22 KCSE:

74

1
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0 Devclopmcnt projects carricd out hy the school:

COMPLETI

COMPLETI

COMPLETI

COMPLETI

\{\06(2d
IN

School Principal l8 JUN 2024

C I P A I,
coNr)AFY i('il

Bor t,t:t.l0lllfi
OTHAYA

201 9-Ablution- I 5 toilets.

putting watering point,

electrifying and fencing

the area.

DONE 1.600,000 1.600.000

2020t2021FY-

Conslructcd first phase of

I classroorn corrrprising

of 3 classroonrs.

Moe-ECONOMIC

S'TIMTJI,T]S

DONE 2.000.000 2,000,000

2021/2022FY-Walling

and painting pf

classrooms

Walling and painting of

dornr

MOE-

INFRASTRUCTURE

DONE 549,860

349.000

549.860

349.000

XII

il
tr

MOI]-

INFRAS'IRUCTURE
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4. Statement of School Management l{esponsibility

Section 8l (1) of the Public Finance Management Act,20l2requires that, at the end of each tinancial

year, each National Government School shall prepare flnancial statements in respect of that school.

Section 81 (3) requires the tjnancial statements so prepared to be in a lbrm that complies with

relevant accounting standards as prescribed by the Public Sector Accounting Standards Board

(PSASB)of Kenya f'rom time to time.

Schedule 4 (Section 23) of the Education Act, 20 l3 requires the Board of Management of a public

institution of basic education to keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Management of Mucharage secondary school accepts responsibility tbr the school's

financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,

using appropriate accounting policies in accordance with Intemational Public Sector Accounting

Standards (IPSAS).

The Board of Management is of the opinion that the school's tinancial statements give a irue and t'air

view ofthe state ofthe school's transactions during the tlnancial year ended 30rh June, 2023, and olthe
school's financial position as at that date.

;n
Namel

Designation: Chairman, School Board olManagement
2r1117+1

/6/ o l/a t

7//tt//t

Date:

Name: Jn<g *r't.{* I $ JUN 202tt

Designation: School Principal& Secretary to Board of Management

Date: tE lo A hDr-p

Name: trSll+Cr triqFleut
Designation: Bursar/ Finance Ollicer

Date: lF -O e,.-20LF

XIII
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NAIROBIOFFICE OF THE AUDITOR.GENERAT

[, n hu n t i r t g .1 c ct t t u t I u lt i I i t.t

REPORT OF THE AUDITOR.GENERAL ON MUCHARAGE SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2023. NYERICOUNry

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mucharage Secondary School -
Nyeri County set out on pages 1 to 15, which comprise of the statement of financial assets

Report of the Auditor-General on Mucharage Secondary Schoolfor the year ended 30 June, 2023 - Nyeri County



and financial liabilities, as at 30 June, 2023, and the statement of receipts and payments,
statement of cash flows and statement of comparison of budget versus actual amount
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mucharage Secondary School- Nyeri County as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

'1. lnaccuracies in Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
operations amounts of Kshs.488,653 and Kshs.2,391,611 respectively. Review of data
extracted from the Ministry of Education reflects an amount of Kshs.692,154 as
disbursement to Mucharage Secondary School. However, examination of bank statement
and acknowledgement receipt revealed that the School received Kshs.670,554 resulting
to an unexplained variance of Kshs.21,600.

ln the circumstances, the accuracy and completeness of capitation grants for tuition and
operations of Kshs.488,653 and Kshs.2,391,611 respectively, could not be confirmed.

2. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.67,129 which includes bank balances of Kshs.65,389, and
cash balances of Kshs.1 ,740. However, bank certificate of balances and board of survey
reports were not provided for audit.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.67,129 could not be confirmed.

3. Unsupported Accounts Receivables

The statement of financial assets and liabilities reflects account receivables balance of
Kshs.6,596,369 in respect to students'fees arrears and as disclosed in Note 12 to the
financial statements. However, ledger reflecting the name, admission number, class,
balance brought forward, amount billed and paid during the year were not provided for

Report of the Auditor-General on Mucharage Secondary School for the year ended 30 June, 2023-Nyeri County
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audit. Further, the balance includes Kshs.6,142,157 in respectto long outstanding fees
arrears brought forward from previous years. Management did not explain the steps being
taken to recover the arrears from the concerned students.

ln the circumstances, the accuracy and completeness of the accounts receivables of
Kshs.6,596,369 could not be confirmed.

4. Unsupported Accounts Payables

The statement of assets and liabilities reflects accounts payables amounting to
Kshs.3,548,251 and as disclosed in Note 13 to the financialstatements. lncluded in the
balance is Kshs.3,429,022 owed to various suppliers and Kshs.119,229 as prepaid fees.
However, documents supporting the trade payables such as invoices were not provided
for audit verification while prepaid fees were not supported by student listing.

ln the circumstances, the accuracy and existence of the accounts payable balance of
Kshs.3,548,251 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Mucharage Secondary School - Nyeri County
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June, 2023

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and

Report of the Auditor-General on Mucharage Secondary School for the year ended 30 June, 2023-Nyeri County
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Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Excess Supply ofText Books

Review of documents revealed that the capitation per student amount of Kshs.22,240
includes Kshs.4,144 meant for teaching, learning materials and exams. Examination of
records revealed that the School received 4,292 textbooks from the government for the
past six (6) years. Physical inspection of the store records and discussion with the
management revealed that the School had 3,1'16 excess text books as tabulated below:

Number Delivered No of student
population

Excess

Form 1 975 944
Form 2 914 43 871
Form 3 703 39 148
Form 4 521 46 144
English SET Books 705 85 620
Kiswahili Set books 474 85 389
Total 4,292 3,116

2. Unconfirmed in the Student Enrollment Data

Review of documents provided for audit revealed that there were discrepancies between
the data in the National Education Management lnformation System (NEMIS) and school
records relating to the enrolment of students. During the financial year 202212023, the
NEMIS reported an average number of one hundred and seventy-sic (176) students while
the enrolment records provided by the school indicated an average of one hundred and
sixty-one (161) students, which resulted in unexplained variance of flfteen (15) students.
As a result of the variance, school was over-funded by Kshs.218,622 during the year
under review.

ln the circumstances, the under-funding of the school may have affected service delivery
to the students.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report o/the Auditor-General on Mucharage Secondary School for the year ended 30 June, 2023-Nyeri County
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financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Ownership Documents

Review of documents revealed that the school occupies seven (7) acres of land without
the requisite ownership documents. ln absence of these legal documents, the authentic
ownership of the parcel of land and the accuracy of the reported valuation could not be
confirmed.

ln the circumstances, the existence of effective internal controls on management of fixed
assets could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to the sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the School or cease
operations.

5
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Aud itor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-General on Mucharage Secondary School for the year ended 30 June, 2023-Nyeri County
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.
ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.



occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.
Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
school's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the school to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report of the Auditor-General on Mucharage Secondary Schoolfor the year ended 30 June, 2023-Nyeri County
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

20 September,2024

Report of the Auditor-General on Mucharage Secondary School for the year ended 30 June, 2023-Nyeri County
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Mucharage Secondary school
Annual Report and Financial Statcments For the vear endcd 30'h June 2023

6. Statement Of Receipts and Payments For the Year Ended 30'h June 2023

'l'he school t'inancial staterrrents were approved on l8'r'Jttne 2024 an,J signed by

Name

Chair BOM

'tV// y'/^lhN^n'., Jr'-rG Mrr-'rA
School PrincipaU Secretary to

74

Name: trsliA tASAaUl

Ir()M lJursar/ l'inance Olliccr

l)ate: r2lo $@ta, Date: f$ -O 6 -2o 2?

tNClil
r . E F.Et:0i.tlr.\i\

l8 JUN 202{

|' (r hrx lo5. lr
,}THAYA

Iteceipts

I 488,65 3 942, t 85Government grants lbr tu ition

2 2,39t,61| 3,522,636Covernment grants fbr operations

960.000Covernment Crants for inliastructure

l 1,878,1208,434,991School fund income- parents' contributions 4

5 34.090Miscellaneous incomes

17,J02,9.r II I,3.19,J45'f otal Receipts

Pavments

6 500,997 1,006,233.luition

2,232,052 3,834,268't

9'71,t'798 1,065lnlrastructure

9lloarding and school fund
'fotal Payntenls

t2.026.287

17,837,967

8,417,087

I l,l 51,201

198,144 (535,026)Surplus/Delicit

! 202 t:202 2
-+..{--t_-
::.,Ksh3 irlt

3

Operations

t,t", /g/0/4
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7, Statenrcnt ofAssets and Liabilities As At 30th .lunc 2023

The school's financial staternents were approved on l8'h June 2024 and signed by

Name: ryOf.ry firylrt Namc: Jn^rC tyltr:.r(.l.
School Principal/ Secretary to
BOM

Date: l5loO @o4
I'RINCII"\I

rUrlHAl(A(iE SECi)rl'l,,rt ii:rr

l8 JUN 2024

1

Name:

trstHB- k-lqNbul
Bursar/ Finance Officer

Date: l& -o6 -"D>y'":iiw,,r

Financial Asscts

Cash and cash equivalents

Bank balances l0 6s,389 (179,042)

ll 1,740 48,027

Total cash and cash equivalent 67.t29 031.0r5)

t2 6,596,369 6,091 ,228Accourrt's reccivables

Total financial assets 5.960.213

Financial liahilities

Accourrts pal,ables r3 (3,s48,2s r) ( r,638,5s2)

Net financial assets J,l15,247 4,321,661

Rcprescnted by

Accumulaterl fund h/f*'d l4 2.e t 7.103 4,856,687

Surplus/deficit for the year t98. 144 (sl s,026,)

Net financial position J,I 15,247 4,321,661

k

Cash balances

6.663,498
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Annual Report and Financial Statements For the year ended 30(h June 2023

tt. Statement of Cash Flows lbr the Year Endcd 30th June 2023

'l he school's I'inancial statetnelrts werc approved ott l8'l' Jttttc 2024 and signed by

@
ofr/ d./rAt^",-

J'h"rg illta,<t"
Name:

(lhair BOM

Date: /

School PrincipaU Secretary to
BOM

D/ Date: 16-tC6-il'F

Name:

t<ThB- Llnrrqut

Bursar/ Financc Officer

Date: lE- -06-)O>P

l8 JUN 202"

Cash from Operating Activities

Iteceipts

942.185I(iovernment grants lbr tu ition

)

J

(iovernment grants tbr operations

(iovernment grants lbr infiastructure

{ 8,434,991

3,522,636

960,000

I 1,E66,.134School f'und income- parents contributions/ l'ees

34,090 r 1686Other incorne

17,31)2,941I I,349,345'l'otal receipts

l'ayments

6 500,997 1,006,233Cash outflorvs for tu ition

3,834,2687 2,232,052Cash outflows for operations

1,065 971,179Cash outf'lows lbr in liastructure

9 8,4t7,087 t2,026,287Cash outflows Boarding/ltrnch and school tirnd paynrents

I I,l2l,66t'l'otal payments

(535,026)198, t 4.lNet cash inflow/outflow from operaling activities

Nrt increase/dcc rerse in cash antl cash equivalcnts (535,026)

404,0 t I

198,I {.1

( ash and cash equivalent at beginning ot'the ["Y

67,129Cash and cash equivalent at end of the FY

ffi;

XINCIP.\I
R;llE Sl'l(li)Nl),\ii'/'''i

Note 7021-2t)22--_':-_-
' Kslis r'

488,653

2,39t,6t1

17,837,961

( r3 r,0 r5)

(rJr,0r5)



Mucharage Secondary school
Annual Report and Financial Statements For the year ended 30th June 2023

9. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2023

(I) Capitation Granl on Tuition

Teaching / Learning Materials 802.2E5 802,285 488.653 60.9t%

(2) Capilarion Gronl on Operalions

Personnel Emoluments

1.250,000 524.000 41.920

Mcd ical

1.250.000

46.000 46.000 i9,500 85.86%

Other voteheads 2.150.000 2.150.000 1.579,198 67.21%

Activ ity 78.000 78,000 99.96i 128%

3) FDSE for inlrastructure

Maintenance &lmprovementMoE

(4) Fees Charged on Parents

Other voteheads 2.917.s00 2,917.500 2.346.692 80.4loA

Repairs And Maintenancc 500.000 7 t7,268 141.45

Activ ity r 25.000

500.000

125,000 6 1 ,915 49j5%

SMASSE

Fee On Boarding Equipmcnt and Stores 4,979,820 4,9'.t9,820 4,901,646 980

4

Kscerpr/r,xpe il

hs

Receipts

Repairs And Maintenance



Mucharage Secondary school
Annual Report and Financial Statements For the year ended 30rh June 2023

5) Miscellenous Income
Total Income 13.048.605 t3.048.605 t0.518.099.50 80.61%

(6) Expenditure For Tuition

802.285 802,285 500.997Teaching / Lcarn ing Materials

(7) Expenditure For Operations

Personnel l:moluments

r.2s0.000 jYo

Local 1-ranspon / 'fravelling
r.250.000

Electricitv. Water and Conservancv

2.350,000 66.98%Other votcheads

Med ica I

2.3 50.000

46.000 46,000

t -574.091

OYo

Administration Costs

Activiry Expenses 78.000 78.000 r l r.652 t43.t4yo

(8) Expe nd it u re For infrasl r ucl u re

Construction of classrooms

Purchase of machinery

5

7..111

Kshs

60.9t%

Repairs. Maintenance & Improvements

Purchase of equipment
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(9) Expenditure For school

fund/luncAboarding
Repairs, Maintenance and Improvements i00.000 500.000 185.851

Local Transport / Travelling

77.17o/o

Other voteheads 2.9 r7.500 2.917.500 3,159,625 n5.t5%

Activ ity r 25.000 r 25.000 I 15.920 92.740

Gratuity

Lunch Programme

Boarding Equipment and Stores 4.979.820 4,979.820 t.189. I I7 68.06%

Totals ri.048.605 13.048.605 9.421.929 72.23&

The school has only received 80.6lofthe expected reveuefrom I'tJuly 2022 to 3Ah June 2023
The school has utilized 72.23 ofthe expected revenue as per the voteheqd while the balance of8.38% has been used to
clear some creditors.

r)rrlrVl':lr!It rItr,tatt)tl

!=:l+u

i.

ii.

6



Annual lleport antl Financial Statements For thc ycar ended 30tl' June 2023

I

10. SignificantAccountingPolicies

The principal accounting policics adopted in the preparation ofthese tjnancial statements are set

out below:

Statement of compliance and basis of preparation
The tlnancial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS) with particular emphasis on

Cash Basis Financial Reporting under the Cash Basis of Accounting and applicable

government legislations and regulations. The tjnancial statements conrply with and

contbrm to the tbrm of presentation prescribed by the l')ublic Sector Accottrrling Standards

Board ot'Kenya.

This cash basis of accounting has been supplemented with accounting tbr; a) receivables

that include school t'ees l'rom parents, imprest, salary advances and othcr reccivables and b)

payables that include deposits and retentions and payables trom operations.

l'he tlnancial statements are presented in Kenya Shillings, which is the ltrnctional and

reporting currency of the schooi, and all values are rounded to thc nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

3

4

Mucharage Secondary school

Recognition of receipts and payments

The schctol recognises all receipts liom the various sources when thc event occurs, and the

related cash has actually been received by the sc'hool. ln addition, the school recognises all

expenses when the event occurs, and the rclated cash has actually been paid out by the

school.Income arising liom school t'ees is recognised when the event occurs whether cash

is received or not. Expenditure arising tiom operations is recognised when the event occurs

irrespective of receipt of cash.

In-kind contributions
In-kind contributions are donations that are made to the school in tlte tbrm ol'actual goods

and/or services rather than in money or cash terrrrs. 'l'hese donations may incltrde vehicles,

equipment or personneI services. Wherc thc ljnancial value received lbr in-kind

contributions can be reliably determined, the school includes such value in the statement of
receipts and payments both as a receipt and as a payrnent in eclual and opposite amounts;

otherwise, the contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-tcrrn deposits on

call and highly liquid investments with an original maturity of thrce months or less, which

7

)



Mucharagc Secondary school
Annual Report and Financial Statements For the year ended 30th ,lune 2023

are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various financial
institutions at the end ofthc financial year.

5. Accounts Rcceivablc
For the purposes olthese Irnancial statenlents. imprests and advances to authorised public
officcrs and/or institutions which were not surrendered or accounted for at the end of the
financial year arc treated as receivables. Accounts receivables also include school fecs
billed to parents for services rendered but not paid. T'his is an enhancement to the cash
accounting policy. Other accounts receivables are disclosed in the financial statements.

Accounts Payahle
For tlre purposes of these financial slatements. deposits and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
govcrnment practice of rctaining a portion of contracted services and works pending
fulfilrnent of obligations by the contractor and to hold deposits on behalf of third parties.
Payables also include expenditure incurred for the purchase of goods, works and services
that has been rendered and not settled. This is an enhancement to the cash accounting
policy adopted for public secondary schools. Other Iiabilities are disclosed in the financial
statenrents.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflccted in the school fixed asset register a sumrnary of which is provided as a
memorandunr to these financial statenlents.

Budget
1'he budget is developed orr tlre sanre accounting basis (cash basis). the same accounts
classification basis, and for the sanre period as the financial statements. The school's
budgct was approved by the School Board of Management. A comparison of the actual
perlormance against the comparable budget lor the financial year under review has becn
included in the financial statements.

10. Subscquent cvents
There have been no events subsequent to the financial year end with a significant impact
on the financial statements for the year ended 3Oth June 2023.

7

8

9

8

6.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to confornr to the requircd changes in presentation.



Mucharage Secondary school
Annual lLeport and Financial Statentents For the year ended 30'l'Junc 2023

I l. Note s To The Financial Statements

I Government Grants for Tuition

2 Government Grants for Operations

3 Government Grants f<r r infrastructure

4 School Funtl Incornc -Parr:nts Contribution/Fe cs

3.522,636

r40,000Reference Materials

488,653 802,1 85Teaching / Learning Materials

,188,653 9{2,I 85Tota I

524.000 r.365,85 rRepairs Arrd Mairrtcnance

39,500 46.000M etlica I

7,800Activ ity 99.963

1,579,398 2, r 02,985
Other Vote Heads (P.E,ADM COST,L.T.T
&E.W.C)

Transler tiorn Boarding A/c 148.750

Total 2,J9t,61I

960,000Maintenance &lmprovement

9(r0,000Total

717.268 602.100Repairs and rnaintenance

12,190Relirnd

1,450It)

Mcd ica I

6 l ,el5

24,500

2E.000

r32.050Act iv ity

4,90t,646 6.643,1t3Fee on Boarding Equipment and stores

2,346,692 9,781,I 54Others (P.E.ADl\'l COS'I'.L.'1 .'l &E.W.C)

9

a,'-20

Kshs

!2!?42,
Kshi.

t!i!2q
ICshs'

.202
-'_l'_:-_
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Annual Rcport and Financial Statements For the year cnded 30th ,Iune 2023

406.000 850.000J'ransfer frorn Operation

I I,866,43,1Tota I 8,43.1,991

5 Misccllancous I nconrcs

6 Tuition

70 rations

lncome From Farrning Activities 34.0e0 I I,686

Total 34,090 I I,686

[-aboralory Equiprnent 376.930

Teachirrg / Learning Materials 337.612 627.s69
Creditors paid 160.000

3.3 85 1,734Bank ( lra rgcs

Tolal 500.997 l,006,233

Servicc Gratu ity 226.399

Repairs And Mairrtenarrce & Inrprovernents 257.500

NSSF rcrnittancc 23.316 I t300

66,000Creditors paid 100.000

Activity Expenses I 11 .625 60,400

Insurarrce Clost NIIIF 16.900 8,000

| .5 74.09 I 2.204.669

t.000.000406.120

3,8J.1,268

P.lr.n I)M ('OSl .1..1'. I'&l1.W.C)

lloarding

Total

Otlrers

2,232,052

l0

2r

hi

rit , ?a

hr

i

,l
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8 I nfrastructure

9 Boarding And School Fund

97 1,179Construction ol classroonrs

1,065Others (specify) bank charges

I,065 971,179Total

1.086,7 l8385.85 IRepairs And Maintenance & I ttrprovenrents

522.005Net equity transf'er to equity

I 15,920Activity expenses

3 I,059
Expenses On Inconre Generating Activities*
Farm

5.7 89,408Irec Orr lJoardittg licluiprrrcnt atttl Stores 3,389,t3'7

960.00c)InfiastrLrcturc

2,426Farm Expenses

474,000 526.000Creditors paid

3,52t,735Others (P.E,ADM COST,L.l'.'f &E.W.C) 3,359,625

Transl'er to Operation 45,000

94.490'l'ran st'er tol'u it ion

12,026,,2U1

H0,000

Total 8,.117,087

ll

2022-20:

.. Kshs

021-202- --:-::--
Kshs
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Notes to thc Financial Statcments (continued)

l0 llank Accounts

Tota I

I I Cash in l-lanrl

l2 Accounls Rcceivahle

6,091 ,228

Active I l0l 544090 613 t2,957

Operations Account Active I101521'724 5.488 ( r 53.860)

( r2 r,448)
School Furrd

Account/Board ing Active 3,553

Equity Active 0080294463 603 23,38 r 52,9?t
Incorne gencrating
activities Account
Farnr Act ive

04-0402-002-
078s0 21,810 t8;779

Irt fi'aslructrrra I

Accounl Active 1272126714 t0.544 I 1.609

65,389 ( r 79,042)

Notes and Coins |,740 48,027

Tota I t.740 48.021

Fees Arrears 6.596.369 6,091,228

Tota I 6,596.369

t2

m

am
ll

;rl

Tuition Account

I t0l 540451
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Notes to thc Financial Statements (continued)

l2 a Ageing Analysis of Accounts lleceivable

l3 Accounts Payable

l3a. A cln Anal sis of Accounts Pa ablc

l4 Fund Balance Ilrought Forward

7u of the

totaI
7u of the

t0tal
Current

FY

6.89' 8E7,r)65

Conrllarative
l-Y

11.560h454,212Between l- 2 years

13,45% 1,360,575 22.34o/o887,065Between 2-3 years

3.843,5 88 63.t0%5,255,092 '79.6'7%Over 3 years

6,091,228 l0t)"h6,596,369 1007,Total (should tie to note 13 a)

1,194,01'73,429,022
Trade Creditors (See Ageing Belorv and Appendix
r)

244,535|9.229Prepaid Fees

I,638,5523,548,251Total

7u of the

total
Conrparative

t'Y
7u of the

totaI
Current

FY

3,429,022 l00YoBetween l- 2 years

l,00"Over 3 years

100"

1,638,552

1,638,552 l0t)oh3,429,022'fotal (should tie to note l4)

278,57E(t7e,042)Bank Balances

48,02'7 125,433Cash Balances

6.09 t.22E6,596,369Receivables

( r,63E,552)(3,54E,2s r)Payables

2,917,103 {,1156,687

l3

t022-2t)

1,I(s/rs
a!7u
- lis/rs' i

20) r -2022.*..;-..---::-
' K;tis-

q!l!0.

'/(s/,.1

;02 I:2022
I r.Ir'J

| .r..

Tota I
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C)thcr important disclosure notcs

l5 lliological asscts

l6 Stock/ lnventory

Cattle 3 400.000 400.000
240 480.000 480.000

'l lccs
-[ 

o1n; 880,000 880.000

Food stufl.s 127.980

Lab consunrables 200.000

327,980

l4

II'SAS Cash Standard encourages an entity to disclose accrual related information in relation to
an entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the
school's non- financial assets and liabilities.

Di t0x
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I Progress On Follow Up Of Auditor Recommendations

The lbltowing is the summary of issues raiscd by the external auditor, and management

comments that were provided to the auditor.

.iiNCII,,\
r,rcd stc0ruD.{HY l

l.8loetzt
fiiuxaozr

Sign and Date
Principal

l5

rllt Br* ,t'.
,'TH 

AYA

Issttc / , ;'
Obscrvalions fron:
,\tttlitor ,,'

I\Itnagbmchl
comlnents .,:

Jtotus i ,:.

(Resollt'il /.
x-ot Rcsolved)

' r.;'Tinrcfrtrnc:' '

(Pfu a tlote ntlien'

J)oti c.\pect the issrib
' lo lrc.rciolvc ) ' :
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lZ. Annexes

Annex I - Analysis of Pending Accounts Pay'able

Supply of serviccs

l. Postal corporation ofKenya 23,715 U7t2022 23,7 t5

2. Trimarnike enterprises 6.000 v7t2022 6.000

3. Elena Karimi 299,670 U7t2022 299,670

4. Patrick Njau i4,61 5 U7t2022 i4.615

5. Lichi security systems [-td i04,500 u7t2022 304.500

6. Simon Maigua 5.200 U7t2022 5.200

7. John Gakuru 24,000 U7t2022 24,000

Sub-Total 697,700

Supply Of Goods U7t2022

697,700

8. Alex WambuguMwangi 56,7 r 0 U7t2022 56,7 r 0

9. EuniceWachingaKaritu 289.000 U7t2022 289.000

10. Andrew Wanyingi 13.170 v7t2022 13,370

I l.lsaac Makumi 33 r.000 11712022 33 r.000

I 2.Khimji Shah Bookshop 209.1 l5 v712022 209.1 I 5

t6

t
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_l|,

352.152l3.Jeremiah Gakunga 352.152 1/7t2022

2't7.540\4.Zachary Mahianyu 217.540 1t7t2022

l5.Kenblest 4n.248 U712022 411.248

U7t2022 26.995l6.Jane Ndirangu 26.995

41.067I T.Danicl GichukiWachiurr 41.067 U7t2022

239.000l8.Daniel Ndirangu 239.000 U7t2022

I 9.Resana Stationers 436.590 1t7t2022

2l.Omwasco 59.060

436.590

59.060

62 000 U7t2022 62.000

1t7t2022 27.50027.500

23.310 1t7t2022 23.310

23.Everest Business Supplies

24.Othaya central supplies

22.KP[-C

25.Kiragu Mwaniki 5.665 1t7t2022 5.665

2,,731322 2,731322Sub-total

3,429,022GRAND -TOTAL 3,129,022

l1

ran

1t712022
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Annex 2 - Summary of Fixed Assets Register

[-and rs,000,000 15.000,000

10,000,000 10,000,000

Motor Vehicles 5,000,000 5,000,'000

Office Equipment, Furniture And Fittings 1.'500'000 1,500,000

Textbooks 500,000 200,000 500,000

ICT Equipment I,000,000 r,000,000

Tools And Apparatus 1,500,000 r50.000 1,500,000

Other Machinery And Equipment 2s0,000 250,000

Heritage And Cultural Assets r0.000 10,000

Intangible Assets- Soft Ware 95,000 95,000

Total J,185,-500 .150.000 J,520,-i00

l8
.,\

lsset CIas 2{t2'

Buildings And Structures

t


