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Nontli County Facilities Improvement Fund
uol Report ond Financiol Stalements for The Year Ended 3At' June 2023

Key Entity Information and Management

(a) Background information

The Nandi County Facilities Improvement Fund is An Act of County Assembly of Nandi enacted in
lst November 2022.The objective of the Act is to provide fbr framework to allow the health sector

and health facilities to retain monies in accordance with provisions of section 109 (2) (b)read with
section I l6(l) of Public Finance Management Act2012, and further establishes Nandi County
Improvement Fund and Provide for a Framework for perfbrn.rance based I'rnancing of health service

in the County.

(b) Principal Activities

The main activities are to :

i) To sustainably operate,maintain,equip,rehabilitate health facilities and procure emergency

medical supplies in hospitals and health facilities in the County,
ii) Create incentives for hospitals and health facilities to sustainably generate resources

iii) Provide funding for the day to day operations of hospitals and health facilities
iv) Provide immediate funds for health related emergencies and disaster.

(c) Key Management
The Nandi County Facilities Improvement Fund is managed under the following key organs:

i) There is established Nandi County Facilities Improvement Fund Board comprising of eleven

members
- The Chairperson as appointed by the Govemor Nandi County
- The CECM Health and Sanitation
- The Chief Officer Health Services
- County Director of Health Services(Secretary of the Board)
- FundAdministrator(ex-officio)
- Th Chief Officer Finance and Economic Planning
- County Hospital Medical Supritendant
- NGO Mem ber Nominee
- Religious Member Nominee
- County Health Director, Finance and Planning
- Member of Public ( expert in Finance Management)

l
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The Nandi County Facilities Improvement Fund
Annuol Reporl snd Finonciol Stotements for The Yeor Ended 3Ah June 2023

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June 2023 and
who had direct fiduciary responsibility were:

(e) Fiduciary Oversight Arrangements

The key fiduciary oversight bodies at the County for the year ended June 30,2023 were
Clinical Research and Standards Committee.
Audit committee
County Assembly

I Chief officer -Health & Sanitation Fredrick Kiptum
County health administrative, finance and
planning

3 Head of finance Fredrick Kemboi

Director Medical Services Dr. David Bungei

5 Head of supply chain Joash Kirwa

IV

No. Designation Name

2. Philip Kogo
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Headquarters

Govemment of Nandi,
ox 802-30300,

Kenya.

Contacts

hone: (254) 053 5252355,
: info.nandi.go.ke
ite: www.nandi.so.ke

dent Auditors

General
of Auditor General

Towers, Institute Way
Box 30084
00100
bi, Kenya

pal Legal Adviser

unty Attorney
Govemment of Nandi

Box 802-30300
bet, Kenya

ual

(f)

(h)
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The Nandi County Focililies Improvemenl Fund
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T

MR. FREDRICK KIPTUM.
Mr. Fredrick kiptum was appointed as the chief officer
on 20'h march 2023, He is a holder of bachelor of
science degree in microbiology and biotechnology from
the university of Nairobi.
Fredrick kiptum has worked as a Director Health,
Administration planning and Finance previously as sub
county administrator in Nandi hills.
He has also worked in safaricom PLC 2008-201 I .

Mr. kiptum has vast experience in public service
management and adm inistration

DR. DAVID BUNGEI
He was appointed as county Director of Health on

January I't 2019.

He is a holder of Bachelor of Medicine and Bachelor of
Surgery from the university of Nairobi and Masters of
public health (Disease control and Epidemiology) from
Moi university.

He previously worked as Medical Officer in Bomet

,medical supretendant Longisa hospital and medical
officer of health in kericho

MR PHILIP K KOGO
Mr Philip Kogo is currently the ACC Director, Health
Administration Finance and Planning. He has been the
county Health Administrative Officer since the devolution of
Health Services from 20 I 3. He also worked as the District
Health Administrative Officer in charge of Nandi East, Nandi
South and Tinderet District from 2008 to 2013.

Mr Kogo is currently pursuing PhD in Strategic Management
at Kisii University. He is a holder of MBA, Strategic
Manageme nt option and BBM of MT Kenya and Moi
university respectively.
He is a Full Member of Kenya institute of Management

[KIM] and Institute of Human Resource, Kenya (IHRM]. He
is also a member of the Kenya Association of Health
Adm istratorsIKAHA]
He has also done Strategic Leaderships Development
Programmed Course [SLDP I and Corporate Governance
course from the Kenya School of Govemment {KSG)
Mr. Kogo is a career civil servant with over 20 years in
public service. He has vast experience in Administration and
Strategic Management.

II. Management Team
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I{I.Hospital Management Team Report
I

It isr an honour to present the annual report and financial statements for the Nandi County Facilities

Irfnptovement Fund for the year ended 30'h Jlrrre 2023. Nandi county facilities improvement fund

cbntlnues to provide timely, cost effective and patient centred specialized healthcare services in the

cfuritf . The financial year 202212023 has been successful despite macroeconomic challenges during the

ybarlwith the county hospital facilities remaining resilience and successfully delivering on core mandate.

A1s the Govemment of Kenya commits to provide universal health coverage to its citizens under the Big -

4 pldn. hospital facitities play a key role as one ofthe county's strategic delivery units in the scale up of

upiversal health coverage.

luripg the financial ending 30th June 2023 Nandi County Hospitals continued to offer specialized

rqedlcal care by attending both outpatient clients and in-patient clients.
I

Nandi County Hospitals has also done significant strategic infrastructural upgrade, renovations and

pirrchase of modem medical equipment, this includes construction of new mother and baby unit at an

)proximate cost of Kshs 409 million

n behalf of the board management, I wish to extend my appreciation to the hospital management and

aff'for their commitment and dedication that ensured the highest quality service delivery and improved

perlbrmance this financial year

l Report of The Chief Executive Officer

The frnancial year 202212023 has been a significant one for Nandi County Hospitals with continuous

irfpriovement on service delivery and maintenance of the hospital's transformation agenda. Nandi County

ffosflitals maintained steady growth throughout the year attributable to increased activity levels with a

niajdrity ofthe areas exceeding the target performed.

L!
ti""itt."." deliveryt1
Kbnia is experiencing a change in diseases pattems marked by increasing burden of non-communicable

OjtCDsl such as cardiovascular diseases, respiratory and digestive diseases, diabetes and psychiatric

c{ndlitions. Nandi County Hospitals has taken steps towards realization of the second strategic objective

o{ttrf fenya Healt}r sector strategic development plan (KHSSP) 2014-2018 that target to halt and reverse
tt

tfe rlsing pattem of non-communicable conditions.
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Universal health coverage

Universal health coverage (UHC) remains the top priority in the health sector as per the Govemments

Big-4 plan. Nandi County Hospitals has therefore continued to implement strategic activities and flagship

projects to accelerate scale up of this Government Agenda to the other counties within its catchment area.

The Hospital fully implement six (6) strategic pillars for the attainment of Universal Health coverage that

include provision of quality and highly specialized health care services; continued availability of Health

products & Technologies (HPTs); Human Resources for Health (HRH)- Medical Outreaches/Movement

0f Specialists, Preceptorships, Internships; Community service/Population Health, Health Information

Systems (HIS) and Health Financing.

Financial Management

Hospitals have a robust financial management system that is based on the existing govemment financial

management rules and regulations, Public Finance Management (PFM) Acl 2012, Intemational Public

Sector Accounting Standards (IPSAS) and Intemational Financial Reporting Standards (IFRA). Hospitals

complied with the reporting framework as per PFM Act 2012, by submitting all the quarterly reports and

financial statements to The National Treasury and Planning.

The long-term sustainability of Hospitals operations will be determined by its continued ability to

improve profitability and generate cash flow, and I am pleased to report that the Hospitals continues to

implement sound financial management policies and efficient utilization of funds, which ultimately

enables the accomplishment of this object.

Partnerships and Collaboration

Nandi County 2023-2027 Strategy

Nandi county hospitals continue with the implementation of the 2023- 2027 strategy based on the key

pillars identified to address long-term strategic imperatives. These include; To improve Customer

Experience, to expand and improve services, to improve revenue generation, to improve processes and

management systems, to maintain effective, dynamic and transformational leadership, to promote

Organisational and work culture to enhance knowledge management.

vl



'rrl/

ocilities Improvement Fund
ancial Statementsfor The Yeor Ended 3Uh June 2023

intemal and external partners and linkages across the World. The Hospital

outreaches and health promotions aimed at creating awareness in different health

ount to improving healthcare delivery. Our partnership with the neighbouring

with the communities continues to position Nandi Hospitals as a Multi-Specialist

Besides routine patient care and management, the Hospital successfully conducted

region in order to utilize highly skilled expertise from visiting doctors from

ons.

ty to acknowledge the support of the government of Kenya, and Development

go to the Chairman and Members of the Board of Management for their strategic

our supplier's for supplying the good and services required for patients care and

commitment to providing excellent services to our clients.

ly grateful to the Hospital Board, Management and staff Member who worked

achievement for the FY 2022123 possible

and SanitationC
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The Nondi County Facilities Improvemenl Fund
Annuol Report and Financiol Stotementsfor The Yeor Ended 3(/h June 2023

V. Statement Of Performance Against Predetermined C)bjectives

Introduction

Section 164 (2) (0 of the Public Finance Managemenl Act, 2012 requires that, at the end of each

financial year, the Accounting Officer prepares financial statements of each County Govemment

Entity in accordance with the standards and formats prescribed by the Public Sector Accounting

Standards Board.

The key development objectives of the Hospitals for the Year ended 30th June 2023 plan are to:

a) Provide efhcient and high quality healthcare system that is accessible, equitable and

affordable for every Kenyan

b) Provision and promotion of preventive, curative and rehabilitative health services

x
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ernance Statement

Management has a Board Chapter that describes Board Members' responsibility,

s & structures and ethical conduct. In addition to this, the Mwongozo Code of

Corporations govems Board operations

tment and induction of new Members

Members is as prescribed under the state cooperation Act CAP 446 vide Legal

and 56 of2002.

of Board Members

ed the following training during the year.
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VII. Management Discussion and Analysis

Financial Performance Highlights Results for Year Ended June 30, 2022

The Hospital recorded a surplus of Kshs. 38,654,623, The surplus performance is largely due to: i)

favourable rebates from NHIF:

ii) adequate reimbursement for free matemity care: the hospital receives a standard reimbursement of

Kshs. 5,000 per delivery from the free maternity program. However, in most cases, this is not adequate in

view of the following: . considering that the free matemity includes ante-natal, delivery and post-natal,

It's also good to note despite a surplus some ofthe key challenges include

i) Underprivileged and Indigents medical bills: 78% of the patients treated at hospital are either from the

infbrmal sector or unemployed. These clients do not have an insurance cover and usually settle their

medical bills out of pocket. Upon clinical discharge, most are unable to settle medical bills. They are

released from the hospital on a commitment to settle their bills in future on unsecured credit. After the

release, efforts to collect the due credit are largely fruitless. A provision for bad and doubtful debts has

been made to recognize the inability to recover the debt. Revenue performance The Hospital operations

are funded through grants from the national government, fee charged for services rendered (cost sharing),

rental income, public contributions and donations, grants from development partners and bank interest

lllcolllc

VIII. Environmental and Sustainability Reporting

Hospitals exist to transform lives. This is our purpose; the driving force behind everything we do. It's

what guides us to deliver our strategy, which is founded on four pillars: putting the customer/Citizen first,

delivering relevant goods and services, and improving operational excellence. Below is a brief highlight

of our achievements in each pillar.

Sustainability strategy and profile -

In the financial year 2022-2023 we had to go an extra mile to balance the politics and service

provision to the public, value for money remains to be our key objective.

The County Govemment of Nandi has advocated for all the stakeholders i.e. Constituencies and

County officials to work together in promoting participatory, governance and accountability.

The strategy has been achieved through public participation in budget making process.

l
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welfare

provided instruction, training and supervision so as to ensure health and safety at

workers.

practices

ponsible competition practices, Nandi County has undertaken vigorous training

sub counties on emerging issues of concern both touching on county staff and the

xlll
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Nandi County Facilities
lmprovement Fund set out on pages 1 to 51 , which comprise of the statement of financial
position as at 30 June, 2023 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and'statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229

Report ofthe Auditor-Generol on Nandi County Facilities Improvement Fundfor the year ended j0June,2023

OFFICE OF THE AUDITOR-GE]{ERAL

En ha nc i ng A ct t tu n t u b i I i t.t'

REPORT OF THE AUDITOR.GENERAL ON NANDI COUNTY FACILITIES
IMPROVEMENT FUND FOR THE YEAR ENDED 30 JUNE,2023
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of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Nandi County Facilities lmprovement Fund as at 30 June, 2023 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012 and the Nandi County Facilities lmprovement
Fund AcL,2022.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Nandi County Facilities lmprovement
Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.138,761,069 and Kshs.105,791,196
respectively resulting to an under-collection of Kshs.32,969,873 or 24o/o of the budget.
Similarly, the Fund expended Kshs.67,136,573 against an approved budget of
Kshs.138,761,069 resulting to an under-expenditure of Kshs.71 ,624,496 or 52% of the
budget.

The under-collection and under-performance may have affected the planned activities
and may have impacted negatively on service delivery to the public.

My opinion is however, not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report ofthe Audilor-General on Nandi County Facilities lmprovement Fund for the year ended 30June,2023
2



1. Presentation of the Annual Report and Financial Statements

Review of the annual report and financial statements reveals that the names of the Fund
Board members, passport-size photographs, date of birth, key academic and professional
qualifications, work experience, an indication of whether the Board member is
independent or executive and which committee the trustee chairs where applicable were
not reflected in the annual report and financial statements. Further, the reports of the
Board and Fund Chairperson were missing, and there was no statement of Management
responsibilities. ln addition, the fund accountant who signed financial statements did not
indicate his/her name and ICPA(K) membership number.

In the circumstances, the financial statements have not been presented in accordance
with the lnternational Public Sector Accounting Standards and the financial reporting
template issued by the Public SectorAccounting Standards Board.

2. Failure to Appoint the Fund Administrator and Fund Board

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

,

The Fund operated without a substantive Fund Administrator who is supposed to be the
accounting officer contrary to Sections 6(1) and (2) of Nandi County Facilities
lmprovement Fund Act,2022 which state that the County Executive Committee Member
responsible for finance shall designate a person from the County public service who shall
administer the Nandi County Facilities lmprovement Fund and the Fund Administrator
appointed shall be the accounting officer of the Fund.

The Fund also operated without a Fund Board that is supposed to provide overall design
and oversight contrary to Sections 13(1) and M(1) of the Nandi County Facilities
lmprovement Fund Act, 2022 which state that there is established the Nandi County
Facilities lmprovement Fund Board and the Fund Board shall provide overall design and
oversight of the Fund.

ln the circumstances, the Fund Management was in beach of the law.

The audit was conducted in accordance with the lnternatronal Standards for Supreme
Audit lnstitutions (lSSA|) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report oflhe Auditor-General on Nandi County Facilities Improvement Fundfor the year ended 30 June,2023
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Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on Nandi County Facilities Improvement Fundfor theyear ended 30 June,2023
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controlwould not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Report ofthe Auditor-General on Nandi County Facilities Improvement Fund for the year ended j0 June,2023
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. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

s

FCP cy a CBS

Nairobi

01 February,2024

Report ofthe Auditor-General on Nandi County Facilities lmprovement Fund for theyear ended 30 June,2023
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The Nandi County Focilities Improvement Fund
Annual Report and Financial Ststementsfor The Year Ended 3At'June 2023

XI. Statement of Financial Performance for The Year Ended J0 June 2023

Revenue from non-cxchange transactions

6Transfers from the County Government

In- kind contributions fiom the County Governrnent 7

Grants from donors and development partners 8

Transfers from other Covernnrent entities ()

Public contributions and donations

Rcvenuc from exchange transactions

ll t05,791, I 96Rendering of services- Medical Service lncome

t2Revenue from rent of facilities

l3Finance /lnterest lncorne

t4Other income

105,791,196Total revenue

Expenses

Mcd ical/C linica I costs t5

Enrployce costs t6

Board of Management Expenses

Depreciation and amortization expense l8
4,352,010Repairs and maintenance l9

Grants and subsidies 20

General expenses I I,666,646

22Finarrce costs

67,136,573Total expenses

Other gains/(losses)

Cain on disposal of non-Current assets 23

1/1Unrealized gain on fair value of investments

Medical services contracts Gains/Losses 25

Inr pairnrent loss 26

Gain on foreign exchange transactions

Total other gains/(losses)

Net Surplus for the year 38,654,623

Attributable to

Surplus/(defic il) attributable to minority interest

Surplus attributable to owners of the controlling entity

38,654,623

2021/22Notes 2022t23

KshsKshs

l)cscription

l0

5t ,t t'7 ,9t7

l7

2t

H

rI
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The Hospital's financial statements were approved by the Board on

behalfby:
e^l t/ igned on itsI

Mr. Fredrick Kiptum
Chief officer -Health &
Sanitation

CS/CPA Fredrick kemboi
Accountant

l'. Philip Kogo
County hcalth administrativc,
finance and planning
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l. Statement of Financial Position as at 30fl' June 2023

Assets

Current assets

Cash and cash equivalents 27 38,654,623

Receivables from exchange transactions 28

Receivables from non-exchange transactions 29

Inventories 30

Total Current Assets

Non-current assets

3lProperty, plant, and equipment

32Intangible assets

JJInvestment property

Total Non-current Asscts
'f otal assets 38,654,623

Liabilities
Current liabilities
Trade and other payables 34

Refundable deposits from customers/Patients 35

Provisions 36

Finance lease obligation 3l
Current portion of deferred income 38

39Current portion of borrowings

Total Current Liabilities
Non-current liabilities

36Provisions

Non-Cunent Finance lease obligation 37

Non-Cunent portion of deferred income 38

Non - Current portion of borrowings 39

Service concession liability
Total Non-current liabilities
Total Liabilitics
Nct assets

Revaluation reserve

Accumulated surplus/Deficit
38,654,623

Capital Fund

Total Net Assets and Liabilities 38,654,623

J

202U222022t23

Kshs Kshs

Desc Notcs

38,654,623

40
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The Hospital's financial statements were approved by the Board on ? ancl

on its behalf

Mr. F rick Kiptum CS/C A Fredrick kcmboi M r. Philip Kogo
Chief officer -Health &
Sanitation

Accountant County health
administrative, fi nance and
planning
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As at July l,2021
Revaluation gain

Surplus/(deficit) for the year

Capital/Developrnent grants

As at June 30,2022

At July l,2022
Revaluation gain

38,654,623Surplus/(deficit) for the year

Capital/Developrnent grants

38,654,623At June 30,,2023

XIII. Statement of Changes in Net Asset for The Year Ended 30 June 2023

7l ' andla-
signed on its behalfb

Mr. Fredrick Kiptum
Chief officer -Health &
Sanitation

CS/CPA Fredrick kemboi
Accountant

il^t

5

llevaluation
reserve

Accumulated
surplus/Deficit

Capital Fund
Total

38,654,623

38,654,623

The Hospital's financial statements were approved by the Board on

,/

,/t:.o
*Ffr,1;;n;;;
County health .b;'".1'. ''
administrative, fi nance and
planning
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XIV. Statement of Cash Flows for The Year Ended 30 June 2022

Cash flows from operating activities
Rcceipts
Transfers from the County Government

Grants from donors and development partners

Transfers from other Government entities

Publ ic contributions and donations

105,79t,196

Revenue from rent of facilities
Finance / interest income

1 05,791 ,1 96Total Receipts

Payments
(s1,1n,917)Medical/Clinical costs

Ernployee costs

Board of Management Expenses
(4,3 s2,010)Repairs and maintenance

Grants and subsidies
(11,666,646 )General expenses

Finance costs

Relunds paid out
(67,136,573)Total Payments

38,654,623
Net cash flows from operating activities

Cash flows from investing activitics
Purchase ofproperty, plant, equipment, & intangible assets

Proceeds from the sale ofproperty, plant, and equipment

Acquisition of investments

Net cash flows used in investing activitics
Cash flows from financing activitics
Proceeds from borrowings
Repayment of borrowings

Capital grants received

Net cash flows used in financing activities
38,654,623Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at 1 luly 2022

38,654,623Cash and cash equivalents at 30 .Iune 2023

(r

2022t23 202v22
Kshs Kshs

Rendering olservices- Medical Service Income

=L]
I!
I
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xv. Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30 June
2023

Adjustmen
ts

Final
budget

Actual on
com para b

le basis

Performa
ncc
tl iffc re nc

Dcscription
Original
budget

il b s=(a+b) d r(c-d)
Kshs Kshs Kshs Kshs

Ilcvcnrrc

'l'ransl'crs lrom the County Govcmment 0

Public contributions and donations

r38.761.069 105.791.196 32.969873Rendcring of sewices- Medical Service
Income

138.761.0(,9

Rcvcnuc t'rom rent tlf facilitics

Othcr receipts (specify)

t 31t,761,069 lJlt,76l,069 r05,79r,196 32.969873 1t'l (,1{l incr)mc

Expenses

I 10.954.6(X) I t0.954.609 5 t.l17.917 59.836.692Mcdical/Clinical costs

t0.I39.1i t.l 4.352.0 t0 5.787.{i04 43I{cpairs and maintcnancc t0.ti9.lt t{

Grants and subsidies

t'7 .666.646 I 1.666.646 6.000.000t'7.666.646

Rr:lirntls

Su rplus for the pcriod

1l,624,196 llt(lapital cxpendilure | 31t,7(r 1,069 lllt,76l,0(r9 67,136,573

-J8,65{,621 26I8,65{,623

%r of utilisat

f:tllc"l,

The notes set out on pages l0 to 55 form an integral part of he Annual Financial Statements ospital's financial statcmcnts \\crc
by the Board on

Fredrick Kiptum
Chief officer -Health &
Sanitation

*.*""[ru1

hir
,/P.......
ip Kogo

CS/CPA Fredrick kemboi
Accountant ounty health administrative,

linancc antl planning
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the Financial State ments

In formation

ty Facilities Improvement Fund is established by and derives its authority and

lity from Public Finance Management Act 2012. The entity is wholly owned by the

ent of Nandi and is domiciled in Kenya. The entity's principal activity is to

th services

ent Of Compliance And Basis Of Preparation

ial statements have been prepared on a historical cost basis except for the measurement

amounts of certain items of property, plant, and equipment, marketable securities and

nstruments at fair value, impaired assets at their estimated recoverable amounts and

determined liabilities at their present value. The preparation of financial statements in

with International Public Sector Accounting Standards (IPSAS) allows the use of

and assumptions. It also requires management to exercise judgement in the process of

the Nandi County Facilities Improvement Fund's accounting policies. The areas

a higher degree of judgment or complexity, or where assumptions and estimates are

to the financial statements, are disclosed in Note.The frnancial statements have been

and presented in Kenya Shillings, which is the functional and reporting currency of the

ty Facilities Fund

cial statements have been prepared in accordance with the PFM Act, and International

Sector Accounting Standards (IPSAS). The accounting policies adopted have been

ly applied to all the years presented

n of New and Revised Standards

ferred the application date of standards from l't January 2022 owing to Covid 19. This

provide entities with time to effectively apply the standards. The deferral was set for lst

3.

to

02

9

appl

con

No

I

N
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Sta2

The

at

II

e

J

was
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N
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tnvo

srgn

IPSA

!
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Thc Nondi Counly Facilitics Intprovcnrenl Fund
Annual Report and Financiol Stolemenls fitr The Yeur Endcd -JUh June 2023

Notes to lhe Financial Slalements (Conlinued)

i. New and amended standards and interpretations in issue but not yet effective in the year ended

30 Jtne2022,

IPSAS 41:

Financial

Instruments

Applicable: I't January 2023:

The objective of IPSAS 4l is to establish principles for the financial reporting of

financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful information than

IPSAS 29, bY:

. Applying a single classification and measurement model for financial assets

that considers the characteristics of the asset's cash flows and the objective

for which the asset is held;

. Applying a single forward-looking expected credit loss model that

applicable to all financial instruments subject to impairment testing; and

ts

. Applying an improved hedge accounting model that broadens the hedging

arrangements in scope of the guidance. The model develops a strong link

between an Entity's risk management strategies and the accounting treatment

for instruments held as part of the risk management strategy.

IPSAS 42:

Social Benefits

Applicable: 1't January 2023

The objective of this Standard is to improve the relevance, faithful representativeness

and comparability of the information that a reporting Entity provides in its financial

statements about social benefits. The information provided should help users of the

financial statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features of the operation ofthose social benefit schemes; and

l0

Standard f,ffectivc dale and impact:
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(c) The impact of such social benefits provided on the Entity's financial performance,

financial position and cash flows.

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components of

borrowing costs which were inadvertently omitted when IPSAS 4l was

issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when IPSAS

4 I was issued.

Amendments to IPSAS 33, to update the guidance on classi[ing financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omiffed when IPSAS 4l was issued.

Other

improvements to

IPSAS

Applicable I't January 2023

. IPSAS 22 Disclosure of Financial Infornnlion aboul the General Government

Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

. IPSAS 39: Enrployee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

r IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included inthe202l IPSAS handbook as it is now superseded by

IPSAS 4l which is applicable from l't January 2023.

IPSAS 43 Applicoble Is' Janutry 2025

The standard sets out the principles for the recognition, measurement, presentation,

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This

il

St:rnrlar<l I Effcctivc rlate anrl inrpact:

Amendments to

Other IPSAS

resulting from

IPSAS 4I,

Irinancial

Instruments
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information gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recognise. measure and present information on

right of use assets and lease liabilities.

IPSAS 44: Non-

Current Assets

Held for Sale

and

Discontinued

Operations

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation od such

assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separately

in the statement of financial position and the results of discontinued operations to be

presented separately in the statement of financial performance.

lt Early adoption of standards

The entity did not early - adopt any new or amended standards in the year 2020/21

4. Summary Of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other Government entities

Revenues from non-exchange transactions with other government entities are measured at fair value

and recognized on obtaining control ofthe asset (cash, goods, services, and property) if the transfer is

free from conditions and it is probable that the economic benefits or service potential related to the

asset will flow to the entity and can be measured reliably.

Standard ElTective date and impact:

t2
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Noles lo the iu I Stale me n ts (Co n I i n ued)

ange transactions
ces

en gnizes revenue from rendering of services by reference to the stage of completion whenty

f the transaction can be estimated reliably. The stage of completion is measured by

reference to ur hours incurred to date as a percentage of total estimated labour hours. Where the

cannot be measured reliably, revenue is recognized only to the extent that the expensesoucontract

incurred

Sale of g

Revenue

Interes

Interest

The

the outcom

lu

Di

erabare

of goo

econom Ic

sale of goods is recognized when the significant risks and rewards of ownership have

the buyer, usually on delivery

when the amount of revenue can be measured reliably, and it is probable that the

or service potential associated with the transaction will flow to the entity.

is accrued using the effective yield method. The effective yield discounts estimated

pts through the expected life of the financial asset to that asset's net carrying amount.

ies this yield to the principal outstanding to determine interest income for each period.

imilar distributions must be recognized when the shareholder's or the entity's right to

is established

e

ing from operating leases on investment properties is accounted for on a straight-line

er ease terms and included in revenue

t in e

cash

ends

VC

m

Rental

bas ovts

I
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Notes lo the Financial Slatemenls (Continued)

b) Budget information
The original budget for FY 202112022 was approved by Board on l5 June 2021. Subsequent revisions or

additional appropriations were made to the approved budget in accordance with specific approvals from

the appropriate authorities. The additional appropriations are added to the original budget by the entity

upon receiving the respective approvals in order to conclude the final budget. The entity's budget is

prepared on a different basis to the actual income and expenditure disclosed in the financial statements.

The financial statements are prepared on accrual basis using a classification based on the nature of

expenses in the statement of financial performance, whereas the budget is prepared on a cash basis. The

amounts in the financial statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved budget, is

then presented in the statement of comparison of budget and actual amounts. In addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences in the formats

and classification schemes adopted for the presenlation of the financial statements and the approved

budget. A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial performance

has been presented under section l3.l ofthese financial statements.

l4
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Notes lo lhe Financial Stalenrcnls (Conlinuel)

c) Taxes

Sales tax,/ Value Addcd Tax

Expenses and assets are recognized net ofthe amount of sales tax, except

) When the sales tax incurred on a purchase of assets or services is not recoverable from the

taxalion authority, in which case, the sales tax is recognized as part ofthe cost of acquisition of

the asset or as part of the expense item, as applicable.

) When receivables and payables are stated with the amount of sales tax included. The net amount

of sales tax recoverable from, or payable to, the taxation authority is included as part of

receivables or payables in the statement of financial position.

d) Investment property

lnvestment properties are measured initially at cost, including transaction costs. The carrying amount

includes the replacement cost of components of an existing investment property at the time that cost is

incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

!nvestment propeffy.

nvestment property acquired through a non-exchange transaction is measured at its fair value at the date

of acquisition. Subsequent to initial recognition, investment properties are measured using the cost model

iand are depreciated over a period of years. Investment properties are derecognized either when they have

lbeen disposed of or when the investment property is permanently withdrawn from use and no future

economic benefit or service potential is expected from its disposal. The difference between the net

disposal proceeds and the carrying amount ofthe asset is recognized in the surplus or deficit in the period

of de-recognition. Transfers are made to or from investment property only when there is a change in use.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the items. When significant

parts of property, plant and equipment are required to be replaced at intervals, the entity recognizes such

parts

as individual assets with specific useful Iives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized

in surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or

nominal consideration the asset is initially measured at its fair value.

l5
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Assets are depreciated using reducing balances method at the following annual rates

I. Building and other civil works-2.5%

II. Plant & medical equipment-12.5%

III. Office Equipment-l2.SYo

IV. Furniture and Fittings- 12.5%

V. Motor Vehicles-250%

VI. Computer & related Equipment-33.3%

Noles to the Financial Slalements (Continued)

f) Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to ownership of

the leased item to the Entity. Assets held under a finance lease are capitalized at the commencement of the

lease at the fair value of the leased property or, if lower, at the present value of the future minimum lease

payments. The Entity also recognizes the associated lease liability at the inception of the lease. The

liability recognized is measured as the present value of the future minimum lease payments at initial

recognition.

Subsequent to initial recognition, lease payments are apportioned between finance charges and reduction

of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.

Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life ofthe asset. However, if there is no

reasonable certainty that the Entity will obtain ownership of the asset by the end of the lease term, the

asset is depreciated over the shorter of the estimated useful life ofthe asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

ownership of the leased item to the Entity. Operating lease payments are recognized as an operating

expense in surplus or deficit on a straight-line basis over the lease term.

g) Intangible assets

l(r

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the

date of the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in surplus or

deficit in the period in which the expenditure is incurred. The useful life of the intangible assets is

assessed as either finite or indefinite
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Noles to the Financial Stalemenls (Continued)

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

I recognized as intangible assets when the Entity can demonstrate

)The tschnical feasibility of completing the asset so that the asset will be available for use or sale

) Its intention to complete and its ability to use or sell the asset

) The asset will generate future economic benefits or service potential

)The availability of resources to complete the asset

)The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amortization of the asset begins when development is complete

and the asset is available for use. It is amortized over the period ofexpected future benefit. During the

period of dwelopment, the asset is tested for impairment annually with any impairment losses

recognized immediately in surplus or deficit.

i) Financielinstruments

Financial tsrets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are

classifred as financial assets at fair value through surplus or deficit, loans and receivables, held-to-

maturity investments

or availablefor-sale financial assets, as appropriate. The Entity determines the classification of its

financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financia[ assets with fixed or determinable payments that are

not quotcd in an active market. After initial measurement, such financial assets are subsequently

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part ofthe effective interest rate. Losses arising from impairment are recognized in the surplus

or deficit.

t7
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Notes to lhe Financial Statements (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified

as held to maturity when the Entity has the positive

intention and ability to hold it to maturity. After initial measurement, held-to-maturity investments are

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part ofthe effective interest rate. The losses arising from impairment are recognized in surplus

or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial asset or

an entity offinancial assets is impaired. A financial asset or an entity offinancial assets is deemed to be

impaired if and only if, there is objective evidence of impairment as a result of one or more events that

have occurred after the initial recognition of the asset (an incurred 'loss event') and that loss event has

an impact on the estimated future cash flows of the financial asset or the entity of financial assets that

can be reliably estimated. Evidence of impairment may include the following indicators:

) The debtors or an entity ofdebtors are experiencing significant financial difficulty

) Default or delinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in

arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value

through surplus or deficit or loans and borrowings, as appropriate. The Entity determines the

classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings,

plus directly attributable transaction costs.

l8
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Noles to the Flnancial Statements (Continued)

Loans and borrowing

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized

cost using the effective interest method. Cains and losses are recognized in surplus or deficit when the

liabitities arc derecognized as well as through the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that arc an integral part ofthe effective interest rate.

i) Inventories

Inventory is measured at cost upolt initial recognition. To the cxtent that inventory was received through

non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory is its fair value at

the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for as

F Raw materials: purchase cost using the weighted average cost method

)Finished goods and work in progress: cost of direct materials and labour, and a proportion of

manufacfuring overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower cost and net realizable value.

However, !o the extent that a class of inventory is distributed or deployed at no charge or for a nominal

charge, that class of inventory is measured at the lower cost and the current replacement cost.Net

realizable value is the estimated selling price in the ordinary course of operations, less the estimated

costs of completion and the estimated costs necessary to make the sale, exchange, or distribution.

Inventorieg are recognized as an expense when deployed for utilization or consumption in the ordinary

course of opcrations of the Entity.

j) hovisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result ofa

past event, it is probable that an outflow of resources embodying economic benefits or service potential

will be required to settle the obligation and a reliable estimate can be made of the amount of the

obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an insurance

contract, dre reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain.

t9
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Notes to lhe Financial Statemenls (Conlinued)

The expense relating to any provision is presented in the statement of financial performance net ofany

reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability, but discloses details of any contingencies in the

notes to the financial statements, unless the possibility of an outflow of resources embodying economic

benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the Entity in the notes to the financial statements. Contingent assets are

assessed continually to ensure that developments are appropriately reflected in the financial statements.

If it has become virtually certain that an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are recognized in the

financial statements of the period in which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.

l) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects ofchanges

in accounting policy are applied prospectively if retrospective application is impractical.

m) Employee benefits

Retirement benefi t plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans are

post-employment benefit plans under which an entity pays fixed contributions into a separate entity (a

fund), and will have no legal or constructive obligation to pay further contributions if the fund does not

hold sufficient assets to pay all employee benefits relating to employee service in the

current and prior periods. The contributions to fund obligations for the payment of retirement benefits

are charged against income in the year in which they become payable. Defined benefit plans are post-

employment benefit plans other than defined-contribution plans. The defined benefit funds are

actuarially valued tri-annually on the projected unit credit method basis. Deficits identified are recovered

through lump-sum payments or increased future contributions on a proportional basis to all participating

employers. The contributions and lump surn payments reduce the post-employment benefit obligation.
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Notes to the Flnancial Statements (Continued)

n) Fordgn currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of

the transaction. Trade creditors or debtors denominated in foreign currency are reported at the statement

of financial position reporting date by applying the exchange rate on that date. Exchange differences

arising from the settlement ofcreditors, or from the reporting of creditors at rates different from those at

which they were initially recorded during the period, are recognized as income or expenses in the period

in which they arise.

o) Borrowing costs

Bonowing costs are capitalized against quatifuing assets as part of property, plant and equipment.Such

borrowing costs are capitalized over the period during which the asset is being acqulred or constructed

and borrowings have been incurred. Capitalization ceases when construction of the asset is complete.

Further borrowing costs are charged to the statement of financial performance.

p) Relrted parties

The Entity regards a related party as a person or an entity with the ability to exert control individually or

jointly, or to exercise significant influence over the Entity, or vice versa. Members of key management

are regarded as related parties and comprise the directors, the CEO/principal and senior managers.

q) Scrvice concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls

or regulatos the services. The operator must provide together with the asset, to whom it must provide

them, and at what price. ln the case of assets other than 'whole-of-life' assets, it controls, through

ownership, beneficial entitlement or otherwise - any significant residual interest in the asset at the end

ofthe arrangement. Any assets so recognized are measured at their fair value. To the extent that an asset

has been recognized, the Entity also recognizes a corresponding liability, adjusted by a cash

consideration paid or received.

2l



The Nondi County Facilitics lmprovamcnt Fund
Annual Reporl and Financ'ial Stutements.for The Year Ended 3Uh June 2023

Noles lo lhe Financial Statemenls (Continued)

r) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily convertible

to known amounts of cash and are subject to insignificant risk of changes in value. Bank account

balances include amounts held at the Central Bank ofKenya and at various commercial banks at the end

of the financial year. For the purposes of these financial statements, cash and cash equivalents also

include short term cash imprests and advances to authorised public officers and/or institutions which

were not surrendered or accounted for at the end ofthe financial year.

s) Comparative ligures

Where necessary comparative figures for the previous financial year have been amended or reconfigured

to conform to the required changes in presentation.

0 Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30,2022.

5. Significant Judgments and Sources of Estimation Uncertainty
The preparation of the Entity's financial statements in conformity with IPSAS requires management to

make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,

assets and liabilities, and the disclosure of contingent Iiabilities, at the end of the reporting period.

However, uncertainty about these assumptions and estimates could result in outcomes that require a

material adjustment to the carrying amount of the asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of

assets and liabilities within the next financial year, are described below. The Entity based its

assumptions and estimates on parameters available when the consolidated financial statements were

prepared. However, existing circumstances and assumptions about future developments may change due

to market changes or circumstances arising beyond the control ofthe Entity. Such changes are reflected

in the assumptions when they occur.( IPSAS 1.140)
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I'rrlvisions

Provisions

Additional

Provisions

obligation

The

The antli Faci I it ies I mpntve me nl Fu ttd
Financial Stalcnrcnts r The Year Ended 30h June 2023

State ma n ls (Conti n ued)

and residual values

lives and residual values ofassets are assessed using the following indicators to inform

use and value from disposal:

ndition ofthe asset based on the assessment ofexperts employed by the Entity

nature of the asset, its susceptibility and adaptability to changes in technology and

nature of the processes in which the asset is deployed

bility offunding to replace the asset

in the market in relation to the asset.

raised and management determined an estimate based on the information available

ure of these estimates of provisions is included in Note xxx

easured at the management's best estimate of the expenditure required to settle the

reporting date and are discounted to present value where the effect is material
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Annual Reporl and Financial Stalements for The Yeor Ended 3Ah June 2023

Unconditional grants

Operational grant

Level 5 grants

Other grants

Conditional grants

User fee forgone

Transforming health services for Universal care project (THUCP)

DANIDA

Wards Development grant

Paediatric block grant

Administration block grant

Laboratory grant

Total govcrnment grants and subsidies

24

6. Transfers From The County Government

2022t23 202y22
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nn uul rl and Finuncial Slutenrcnls r The Year Ended 30h June 2023

6 Transfers from The County Government

8. Grants From Donors and Development Partners

County
Covernment of
Nandi

Total

Salaries and wages

Pharmaceutical and Non-Pharmaceutical Supplies

Medical supplies-Drawings Rights (KEMSA)

Utility bills

Total grants in kind

Cancer Centre grant- DANIDA

World Bank grants

Paediatric ward grant- JICA

Research grants

Other grants (specifu)

Total grants from development partners

25

Notes lo lhe Financial Statemenls (Continued)

7. In Kind Contributions from The Counfy Government

Namc of the
I.- n tity
scntling the
gra nt

Amount
recognized to
Statemcnt of

finaucia I

performant:c
KShs

Amount
deferred

under
doferred
income
KShs.

KShsKShs KShs

I

'I otal
t020t2t

'Arnount
recogniscd in
capital fund,

l,
Total grant

nconre during
thc ye:rr

2021/22

2022t23 2021t22



The Nondi County Facilities Improvement Fund
Annual Report and Financial Slotemenlsfor The Year Ended 3Ah June 2023

Notes to the Financial Slalemenls (Continued)

8 (a) Grants from donors and development partners (Classilication)

9. Transfers From Other Government Entities

10. Public Contributions and Donations

(Provide brief explanation for lhis revenue)

Donor e.g., DANIDA
JICA

World []ank

Total

Transfer from National Government (Ministry of Health)

Transfer from National Hospital

Transfer from Institute

Total Transfers

Public donations

Donations from local leadership

Donations from religious institutions

Donations from other international organisations and individuals

Other donati on s(s p e c ifu )
Donations in kind-amortised

Total donations and sponsorships

26

Amount
recognized to
Statement of

financial

-pgr&rmiule
KShs

Anrount
deferrcd

under
deferred

_!nqonl c_
KShs

Total grant
income

during the
year

KShs

Amount
recognised in
capital fund.

Total
2020tztName of the Entity sending

the grant

KS\. KShs

Description 2022t23

Descriplion 202u22

KShs

2022t23

KShs



The Nandi County Facililies Improvemenl Fund
Annual Report and Financial Statemenls for The Yeur Ended 3dh June 2023

Notes to lhe Financial Stotements (Conlinued)

l0 (a)Reconciliations of amortised grants

I l. Rendering of Services-Medical Service Income

Balance unspent at bcginning of year

Current year receipts

Amortised and transferred to revenue

Conditions to be met - remain liabilities

Pharmaceuticals

Non-Pharmaceuticals

Laboratory

Radiology

Theatre

Accident and Emergency Service

Anesthesia Service

Ear Nose and Throat service

Nutrition service

Cancer centre serv ice

Dental services

Reproductive health

Paediatrics services

Farewell home services

Other medical services income
105,791,196Total revenue from the rendcring ofservices

202U222022123DNDoscript

KShsKShs

I

Descriptiol
KShs KShi

Orthopedic and Trauma Technology

105,79t,196
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Notes to lhe Financial Slalemenls (Continued)

12. Revenue From Rent of Facilities

13. Finance /Interest Income

14. Othcr Income

Residential property

Commercial property

Total Revenue from rent of facilities

Cash investments and fixed deposits

lnterest income from short- term/ current deposits

Interest income from Treasury Bills

lnterest income from Treasury Bonds

lnterest from outstanding debtors

Total finance income

Insurance recoveries

Income from sale o[ tender

Services concession income

Sale of goods (water, publications, containers etc)

Total other income

28

2022t23 202U22

KShs

Description 202il22
KShsKShs

2022t23

202y22Dcscription

KShs KShs

2022t23



The Nandi County Facilities Improvemenl Fund

I

Ann ual rt and Financial Slatements for The Year Ended 3(lh June 2023

. MedicaU Clinical Costs

(Aher nedical/clinical related costs refers to all other costs involved in management of the patients

directly not oall,sed above.)

6. Empl CostsI

Dental costV materials

28.682,962

2,242,365Food and Ration

Uniform, clothing, and linen

Dressing and Non-Pharmaceut icals

19,570,590Pharrnaceutical supplies

Health information stationery

Reproductive health materials

Sanitary and cleansing Materials

Purchase of Medical gases

X-Ray/Radiology supplies

622.000Medical equipments

Total medicaU clinical costs

Salaries, wages, and allowances

Contributions to pension schemes

Service gratuity

Performance and other bonuses

Staff medical expenses and Insurance cover

Group personal accident insurance and WIBA

Social contribution

Other employee costs (specify)

Employee costs

29

Notes lo lhe Financiul Stalements (Conlinued)

2022t23Dcscrintior
KShs

202U22

ICShh

Laboratory chemicals and reagents

Publ ic health activities

5l,ll7 ,917

2022123 202U22



The Nandi County Facilities Improvement Fund
Annual Report and Financiul Statementsfor The Year Ended 3Ah June 2023

Notes lo lhe Financial Stalements (Conlinued)

17. Board of Management Expenses

18. Deprecialion And Amortization Expense

19. Repairs And Maintenance

Chairman's Honoraria

Sitting allowance

Mileage

Insurance expenses

Induction and training

Travel and accommodation allowance

Airtime allowances

Total

Property, plant and equipment

lntangible assets

Investment property carried at cost

Total depreciation and amortization

Property- Buildings
Medical equipment 4,352,010

Office equiprnent

Furniture and fittings

Computers and accessories

Motor vehicle expenses

Maintenance of civil works

Total repairs and maintenance 4,352,010

30

2022t23 202y22

2022123 2021t22

Descrlption



The Nandi County Facilities Improvemcnl Fund
nn uol and Financial Slalenrcnls for The Year Ended 3(lh June 2023

Noles to lhe Financial Slatenrcnls (Continuad)

1 Grants And Subsidies

Community development and social work

Education initiatives and programs

Disability s

Free cancer screening

Other grants and subsidies( s pe c ify)

Total grants and subsidies

2,073,996.00Fuel,oil and Iubricants

Catering expenses

Waste management expenses

Insecticides and rodenticides

Audit fees

9.446.80Bank charges

826,000.00Conferences and delegations

Consultancy fees

553.000.00Contracted services

Electricity expenses

Research and development expenses

5,527,293.20Travel and accommodation allowance

Legal expenses

Licenses and permits

Courier and postal services

1,822,050.00Printing and stationery

Hire charges

Rent expenses

854,860.00Water and sewerage costs

Skills development levies

Telephone and mobile phone servtces

Internet expenses

3l

2022t23 202U22

KShs KShs

Free/ subsidised medical camp

21. General Expenses

2022t23 202U22

Insurance
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Staff training and development

Subscriptions to professional bodies

Subscriptions to newspapers periodical,

magazines, and gazette notices

L ibrary books/Materials

Parking charges

Total General Expenses I I,666,646.00

22, Finance Costs

23. Gain/Loss On Disposal Of Non-Current Assets

24, Unrealized Gain On Fair Value Investments

Borrowings (amortized cost) *

Finance leases (amortized cost)

lnterest on Bank overdrafts/Guarantees

Total finance costs

Property, plant, and equipment

Intangible assets

Other assets not capitalised (spectfu)

Total gain on sale of assets

Investments at fair value

Total gain

32

Description 2022tzi 202t/22

KShs KShs

2022n3

KSht

2021/22

KShs

Description

Interest on loans from commercial banks

2021/22

KShs

2022/23Description

KShs

2022t23

KShs

Description

KShs

2021/22
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Notes to lhe Finoncial Stalemenls (Continuctl)

2 Medical Services Contracts Gains /Losses

2 Impairment Loss

Cash And Cash Equivalents

r The Year Endetl 3Uh Juna 2023

Comprehensive care contracts with NHIF

Non- Comprehensive contracts care with NHIF

Linda Mama Program

Waivers and Exemptions

Total Gain/Loss

Property, plant, and equipment

Intangible assets

38,654,623Current accounts

On - call deposits

Fixed deposits accounts

Cash in hand

Others(spe cify)- Mobi le money

38,654,623Total cash and cash equivalents

33

21

2022123.:--
KShs

202U2

I(Shs

2022t?3Dcscription

KShsKShs
i_
I

Total impairment loss

202v2

KShs

Descriotior

KShs
-f
I zo22t23
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27

Noles to lhe Financial Stalemenls (Conlinued)

a Detailed Anal is of Cash and Cash uivalcnts

a) Current account
Nandi County Facilities Improvement Fund I 071 253 I 60600 35,787,804

I t415943 13800 400

114t5943t6300 400Nandi County Meteitei Sub County Hospital

Nandi county NHIF Kaptumo sub{ounty Hospital 114t594316400 401

Kapsabet District Hospital account-NHIF 0490279412304 988.25 8

t141329282900 400Chepterwai Sub-district account

Aldai sub county Public Health 1071255214500 222,870

Chesumei sub county Public Health 0107 t255253800 233,805

Mosop sub county Public l-lcalth '0t071255272700 225,t50

Nandi Hills sub county Public Health '0t071255234100

Tindiret sub county Public Health 01071255257000 75.250

t071255269900 56,050

Chepterwai sub county Hospital 0t07 t255269400 I I ,525

Kabiyet sub county Hospital 1071255232000 90,860

'0t07 t2552t2300 r 18,140Kaptumo sub county Hospital

0107 t255230200 144,605Meteitei sub county Hospital

Mosoriot sub county Hospital 1071255221700 176,290

Nandi Hills sub county Hospital 01071255255700 317,980

Kapsabet County Refferal Hospital 01071255254900 2,085

Sub- total

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total

c) Fixed deposits account

Bank Name

Sub- total

d) Others(qpecify)

cash in hand

Mobile money- Mpesa, Airtel money

Sub- total

Grand total 38,654,623

34

I Account number

202v222022/23 I
KShs KShs

nDesc lonp

['inancial institution

Nandi County NHIF Nandi Hills County Hospital

202.350

Emgwen sub county Public Health

38,6s4,623

38,654,623
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28. Receivables From Exchange Transactions

Medical services receivables

Rent receivables

Other exchange debtors

o
Total receivables

35

Descriot 2022/23

KShs

Less: impairment allowance
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Notes to lhe Financial Slatements (Conlinued)

29. Receivables From Non-ExchangeTransactions

J0. Inventories

Transfers from the County Government

Undisbursed donor funds

Other debtors (non-exchange lronsactions)

Less: impairment allowance

Total

Pharmaceutical supplies

Maintenance supplies

Food supplies

Linen and clothing supplies

Cleaning materials supplies

Ceneral supplies

Less: provision for impairment of stocks

Total

36

2022/23

KSh.

202U22_-....-:-_
KShs

Description

222022/23Description

KShs lr s
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Notes to lhe Financial Ststements (Continued)

Cost
At lJulv 2021

Additions

Disposals

Transfers/adj ustments

At 30th June2022

At l't July 2022

Additions 622.000.00

Disposals

Transfer/adjustments

At 30th June 2023 622.000.00 622,000.00

Depreciation and impairment
At lJuly 2021

Depreciation for the year

Disposals

Impairment

At 30 June 2022

IFTiI?f,iliT

3t

CapitalBuildings
and Civil

works
Description Land Motor

veh icles

Furniture,
fittings, and

office
equipment

ICT
Equipment

Plant and medical

equipment
I

Work in
Drogress

Total

I

I
Shs Shs Shs ShsShs Shs

l2.sYo

Shs

622,000.00

tl
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At Jul 2021

Depreciation

Disposals

Impairment

Transfer/adjustment

At 30th June 2023

Net book values

At 30'h June 2022

622,000.00622,000.00At J0'h June 2023

38
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Notes to lhe Financial Stalemenls (Continued)

32. In ngible Assets-Software

Cost

At beginning ofthe year

Additions

Add itions-Internal development

Disposal

At end of the year

Amorlization and impairment
At beginning of the year

Amortization for the period

lmpairment loss

At end of the year

NBV

At beginning of the year

Additions

Fair value gain

Depreciation (where investment properly is at cost)

At end ofthe year

Trade payables

Employee dues

Third-party payments (unremitted payroll deductions)

Audit fee

Doctors'fee

Total trade and other payables

J3. InvestmentProperty

34. Trade And Other Payables

Descriotion 2{J22123 2021/22

KShsKShs

Descrintlon 2022123 2021122

KShsKShs

Description 2022t23 2021/22

KShsKShs
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Notes to the Financial Stalemenls (Conlinued)

35. RefundableDepositsfrom Customers/Patients

36. Provisions

37. Finance Lease Obligation

Medical fees paid in advance

Credit faci lity deposit

Rent deposits

Others

Total deposits

Balance at the beginning of the year
Additional Provisions

C) C)(-) (-)Provision utilised

C) (-)Change due to discount & time value for money (-) (-)
Total provisions

Current Provisions

Non-Current Provisions

Total Provisions

Kshs Kshs

Current Lease obligation

Long term lease obligation

Total

40

Description 2022t23 1 ZOZL]ZZ

KShs KShs

Other
provision

KShs
Total
KShsKShs

Bonus
provision

Description Leave
lslon

KShs

[---T-----

Description 202U22 2020tzt
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Notes to the Financial Slalemenls (Conlinued)

38. Deferred Income

38 (a) The deferred income movement is as follows:

39. Borrowings

Current Portion

Non-Current Portion

Total

Balance b/f
Additions during the year

Transfers to Capital fund o (, ( ) C)
Transfers to statement of
financial performance C) C) ( ) (,

Other hansfers (Specfu) (-) (-) (-) C)

Balance C/F

Balance at beginning ofthe period

External borrowings during the year

Domestic borrowings during the year

( )Repayrnents ofexternal borrowings during the year (-)

C)Repayments of domestic borrowings during the year (-,

Balance at end ofthe period

4t

2022123 202U22

I Public
lcontribut
I ions ana
ldonation

National
govern mcnl

I nternational
fundcrs/ donors

I-ot
alDescriotion

2022t23 202U22

KShs KShs
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Notes to lhe Financial Slatements (Continued)

39. (a1 Breakdown of Long- And Short-Term Borrowings

(Current portion of borrowings are those botowings that are payable within one year or the next

financial year. Additional disclosures on terms of borrowings, nature of boruowings, security and
interest rates should be disclosed).

40. ServiceConcession Arrangcments

41. Cash Generated from Operations

Current Obligation

Non-Current Obligation

Total

Fair value of service concession assets recognized under PPE,

(-) (-)Accumulated depreciation to date

Net carrying amount
Service concession liability at beginning of the year

C)(-)

Service concession liability at end of the year

38,,654,623Surplus for the year before tax
Adiusted for:
Depreciation

(-) (,Non-cash grants received

Impairment
(-) (-)Gains and losses on disposal ofassets

Contribution to provisions

Contribution to impairment allowance

Working Capital adjustments
Increase in inventory
Increase in receivables

Increase in deferred income

lncrease in payables

Increase in payments received in advance

38,654,623Net cash flow from operating activities

42

t

2022t23 202v22

2022t23 2021/22

Service concession revenue recognized

2022t23 202y22
KShs KShs
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rt und Finant'ial Slulements 0r The Yeur Ended 3Ah June 2023

I of this statement should tie to the cash Jlow section on net cosh Jlows from/ used

ons)

Fina ncial Sluteme nts (Co nt in ued)

Fi I Risk Management

The entity' ities expose it to a variety of financial risks including credit and liquidity risks

and anges in foreign currency. The company's overall risk management programme

fo on predictability of changes in the business environment and seeks to minimise the

effect of such risks on its performance by setting acceptable levels of risk. The

hedge any risks and has in place policies to ensure that credit is only extended to

established credit history.

The
,tAn

Noles

42

ad

d

C

am

AS

ers

The

(i)

The

tity' ial risk management objectives and policies are detailed below

k

sure to credit risk, which is the risk that a counterparty will be unable to pay

hen due. Credit risk arises from cash and cash equivalents, and deposits with

as trade and other receivables and available-for-sale financial investments

the credit quality of each customer, taking into account its financial position,

experr and other factors. Individual risk limits are set based on internal or external

with limits set by the directors. The amounts presented in the statement

ial on are net of allowances for doubtful receivables, estimated by the company's

on prior experience and their assessment ol the current economic environment.

ts in

as

past

of

The

enti

o

c

s

ount of financial assets recorded in the financial statements representing the

exposure to credit risk without taking account of the value of any collateral

ned is up as fbllows

1
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Nolcs lo the Financial Stalenrcnts (Continued)

(NB: The totals column should tie to the individual elements of credit risk disclosed in the entity's
s t at ement of fi nanc ial pos i t ion)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the company has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The board of management sets the company's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the hospital's board of

management who have built an appropriate liquidity risk management framework for the

management of the entity's short, medium and long-term funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts and

actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact of discounting is not significant.

At 30 June 2022

Receivables from exchange transactions

Receivables from -non-exchange
transactions

Bank balances

Total

At 30 June 2022

Receivables from exchange transactions

Receivables from -non-exchange
transactions

Bank balances 38,654,623

38.'654,623Total
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At 30 June 2022

Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefi t obl igation

Total

At 30 June 2023

Trade payables

Current portion of borrowings

Deferred income

Employee benefi t obligation

Total

(iii) Market risk

The hospital has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

entity's income or the value of its holding of financial instruments. The objective of market risk

management is to manage and control market risk exposures within acceptable parameters,

while optimising the return. Overall responsibility for managing market risk rests with the Audit

and Risk Management Committee.
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Notes to the Financial Slalemcnls (Continued)

The Hospital's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management Committee)

and for the day+o-day implementation ofthose policies. There has been no change to the entity's

exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk
The entity has transactional currency exposures. Such exposure arises through purchases ofgoods

and services that are done in currencies other than the local currency. Invoices denominated in

foreign currencies are paid after 30 days from the date ofthe invoice and conversion at the time of

payment is done using the prevailing exchange rate. The carrying amount of the entity's foreign

currency denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

The entity manages foreign exchange risk from future commercial transactions and recognised

assets and liabilities by projecting expected sales proceeds and matching the same with expected
payments.

At 30 June 2023

Financial assets (investments. cash. debtors)

Liabilities

Trade and other payables

Borrowings

Net foreign currency assel/ (l iab i li ty)

At 30 .Iune 2022

Financial assets (investments, cash, debqolq)

I-iabilities

Trade and other payables

Borrowings

Net foreign currency asset/(l iab i I ily)

I
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Notes lo the Financial Statements (Conlinued)

Foreip currency sensitivity analysis

The following table demonstrates the effect on the company's statement of financial

performance on applying the sensitivity for a reasonable possible change in the exchange rate

of the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

Interest rate risk

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

2022
Euro
USD
2023
Euro

l0o/oUSD

47

I

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank

deposits, This exposes the company to cash flow interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the company's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer hvourable interest rates.

Change in

crllgrsxlslg
Kshs

Effect on Profil
before tax

Kshs

Effect on
equity
Kshs

t0%
t0%

t0%
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Notes to lhe Financial Stalemenls (Continued)

iv) Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Hospital's

ability to continue as a going concem. The entity capital structure comprises of the

following funds:

43. Related Party Balances
Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Government of Kenya

The Govemment of Kenya is the principal shareholder of the Kapsabet County Referral Hospital, The

Covemment of Kenya has provided full guarantees to all long{erm lenders of the entity, both

domestic and external. Other related parties include:

Revaluation reserve

Retained earnings

Capital reserve

Total fu nds

Total borrowings

Less: cash and bank balances

Net debt/ (excess cash ancl cash equivalents)

Gearing 0% jYo
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2022/23

Kshs

202u22

Kshs
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Noles lo the Financial Slatements (Conlinued)

i) The County Government;

ii) The Parent Ministry;

iii) County Assembly

iv) Key management;

v) Board of directors;

Transactions with related parties

Services

Sales of services

Total

b) Grants from the Government

Crants from County Government

Grants fronr the National Covernment E,ntities

Donations in kind

Total

c) Expenses incurred on behalfofrelated party

Payments of salaries and wages for employees

Total

d) Key management compensation

Directors' emoluments

Compensation to the medical Sup

Compensation to key managernent

19

Describtion

Kshs Kshs

a) Services offered to related parties

Payments for goods and services.

Total
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Notes to the Financial Slalemenls (Continued)

44. Segmentlnformation

(Where an organisation operates in different geographical regions or in departments, IPSAS l8
on segmental reporting requires an entity to present segmental information of each geographic
region or department to enable users understand the entity's performance and allocation of
resources to different segments)

45. ContingentLiabilities

(Give details)

46. CapitalCommitments

47, Events After The Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

48. Ultimate And Holding Entity

The entity is a Semi- Autonomous Government Agency under the Ministry of Health

Its ultimate parent is the Government of Kenya.

49. Currency
The financial statements are presented in Kenya Shillings (Kshs)

Court case against the Hospital

Bank guarantees in favour of subsidiary

Total

Kshs Kshs

Authorised For

Authorised And Contracted For

Totu l

5n

2022t23 202U22

Capital Commitmcnts 2022t23 202,/22
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XVII. Appendices
Appendix 1: Progress on Follow Up Of Auditor Recommendations
The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

(i) Use the same reference numbers as contained in the extemal audit report.

(ii) Obtain the "lssue/Observation" and "management comments", required above, from the final extemal audit report that is signed by
Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for
implementation of each issue.

(iv) lndicate the status of "Resolved" or'Not Resolved" by the date of submitting this report to National Treasury.

Accounting Ollicer
(Io be signed by the accounting oficer of the Hospital)

5l

'l r

Reference No. on the
external audit Report

Issue / Otrservations from
Auditor Manaqement comments

Status:
(Resolved / Nol

Resolvel)

Timeframe:
(Put a dole when 1'ns
expect lhe issue lo he

resolved)
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I

2

APPENDIX II: Projects Implemented by The Entity
Projects
Projects implemented by the Hospital Funded by development partners

Status of Projects completion

(Summarise the status ofprojecl contpletion at the end of each quarter, i.e. lotal costs incurred, stage which lhe project is etc)

s,

I

1

J

52

Project.title Project Number Donor lPeriod/
I duralior

Donor commitmenl I Separate donor I Consolidated in these

I reporting required as I financial statements

I per the donor | (Yes/No)

I agreement (Yes/No.1 
I
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finsert name of beneficiary entitl,l
finsert AddressJ

The [insert SC/SAG.4/Fund nane here] wishes to confirm the amounts disbursed to you as at 30th June 2022 as indicated in the table below.
Please compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp
this request in the space provided and return it to us.

Amounts Disbursed by [SC/SAGA/Fundl (KShs) as at 30th June 2022

Reference
Number

Date
Disbursed

Recurrent (A) Inter-
Ministerial

(c)

Total
(D):(A+B+C)

Amount Received
by [beneficiary

entityl
(KShs) as at 30th

June202l
(E)

Differences
(KShs)

(F)=(D-E)

Total

In confirm that the amounts shorvn above are correct as of the date indicated

Head of Accountants department of beneficiary entify

Name ...CS/CPA Fredrick Kemboi........ Sign ......... aDe e,11 u1.........Date

53

I

APPENDIX IV: Inter-Entitv Confirmation Letter
IInsert yo ur LetterheadJ

Conlirmation of amounts received by finsert namc of bencficiary cntityl as at 30th June 2023

Development (B)

(J
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APPENDX V Reporting of Climate Relevant Expenditures

Name of the Organization

Telephone Number

Email Address

Name of Medical Supp/lr4D/Head

Name and contact details ofcontact person (in case ofany clarifications)

Qr Q2 Q3 Q4

III

a

54

I

Project
Name

Project
Description

Project
Obiectives

Project
Activities

I Source Of
li Funds

Implementing
Partners

I
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APPENDIX VI Disaster Expenditure Reporting Template

Period to
which this
report refers
(FY)

Year Quarter

Name of
Reporting
Officer
Contact
details ofthe
reporting
officer:

Email Telephone

Column I Column Il Column III Column lV Column V Colurnn VI Column VII
Programme Sub-

programme
Disaster
Type

Category of disaster related Activity that
requ ire expenditure reporting

se/recovery/m iti gation/preparedness)res on

Expenditure
item

Amount
(Kshs.)

Comments

55
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Entiw


