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TURKANA COUNTY ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual Report and Financial Statements for the year ended June30,2022

1. Key Entity Information and Management

a) Backgroundinformation

The Turkana county Assembly car loan and mortgage scheme fund(staff) is established by and

derives its authority *d accountability from Turkana County Assembly Car Loan and mortgage

scheme Fund (staff) regulations,20l6 Act on I lth March 2016. The fund is wholly owned by the

county assembly of Turkana and is domiciled in the Republic of Kenya.

The fund,s objective is to ensure staffs are provided with affordable, accessible and sustainable

car loan and mortgage.

The Fund's principal activity is to provide car loans and mortgage for staff'

b) PrincipalActivities

The principal activity/mission/ mandate of the fund is to provide car loans and mortgage for staff.

Vision

.'The fund of choice for the staffs of the county assembly of Turkana."

Mission

..To provide affordable, accessible and sustainable car loans and mortgage to staffs of the county

assembly Turkana."

Core Values

The fund upholds the values of accountability, transparency, excellence, accessibility, integrity,

responsiveness, equity and team work.

c) Board of Trustees/Iund Administration Committee

Mr.Linus Lokawa MiinYanChairperson - Car Loan and Mortgage
committee

1

Mr.George Ereng RobaroPHRO-Turkana CountY Assembly2
Mr.John Komol EkunoitDeputy Clerk-Turkana County Assemblv

J
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TURKANA ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME (STAFF)
Annual rt Financial Statements for the ended June 30 2022

d) Key

ICA-Chairman of the fund Mr.Lokawa Linus MiinyanI The clerk

Mr.Lokwang James ApenyuFund Ac< luntant/Fund Admini stator2

inance and shared services CPA.Columbus Epetet LokweiJ Director

Mr.Timothy Ekidor Ekal
4

Deputy
services

)irector Finance and shared

IV



TURKAN A COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE SCHEME (STATF)

and Financial Statements for the Year ended June30,2022Annual Report

e) Registered Offices

P.O. Box 25-30500
Lodwar, KENYA

0 Fund Contacts

E-mail: turkancountyassembly@'go.ke
Website : www.turkanaassembly. go.ke

g) Fund Bankers

Cooperative Bank of KenYa
Lodwar Branch
P.O BOX 25-30500
Lodwar, Kenya

h) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way

P.O. Box 30084
GPO 00100
Nairobi, Kenya

i) Principal Legal Adviser

The County AttorneY
Turkana County Government
P.O Box 11-30500
Lodwar



TURKANA ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual ort Financial Statements for the ended Jane30,2022

2. LOAN MAN GEMENT COMMITTEE

Mr Lokawa Linus Miinyan- Chairperson and
officer administering the fund.

He is the first Clerk County Assembly of Turkana.

He holds a Bachelor of Commerce Degree

(Economics) from Masinde Muliro University. He

is also the Secretary of the CASB of Turkana

County Assembly.

He is also the chairperson and officer admin

1

Mr. George Robaro Ereng - Secretary

He was by virtue of the fund regulations appointed
as the principal Human Resource. Currently he is

the Head of the Human Resource of the County

Assembly of Turkana. He holds a bachelor of
commerce degree from Kenyatta University.

2

Mr. Timothy Ekidor Ekal - Member
He was by virtue of the fund regulations appointed
as the principal finance officer. Currently he is the

Head of the Accounts of the County Assembly of
Turkana. He holds a bachelor of commerce degree

from Kenyaffa university
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TURKANA COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual Report and Financial Statements for the Year ended June30,2022

3. Management Team

Mr.Lokawa Linus Miinyan - Clerk,TCA

He is the first Clerk County Assembly of
Turkana. He holds a Bachelor of Commerce

Degree (Economics) from Masinde Muliro
University. He is also the Secretary of CASB of
Turkana County AssemblY

1

CPA Columbus Lokwei EPetet

He was by virtue of the fund regulations

appointed as the board Trustee of the fund.

Currently he is the Director Finance and shared

Services of the County assembly. He holds a

bachelor of commerce finance option from the

university of Nairobi. He is also a CPA-K
Holder.O2.

Lokwang James Apenyu- Fund Accountant.

He was appointed as the Fund Accountant on

May 2019.

He is an Accountant in County Assembly of
Turkana. He holds a Bachelor of Business

Management (Accounting) from Mt. Kenya
University and MBA-Entrepreneurship ongoing

at Kibabii University.
J

Mr.Timothy Ekidor Ekal was by virtue of the

fund regulations appointed as the principal

finance officer. Currently he is the Head of the

Accounts of the County Assembly of Turkana'

He holds a bachelor of commerce degree from
Kenyatta university

4
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TIJRKANA CO ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual rt Financial Statements for the r ended June 2022

4. Board/Fund airperson's Report

On behalf of the Loan Managementand committee I present the ountyC

tund(rstaff) financial statements for the year
Assembly
ended 30ft

ofTurkana
June2022.car loan and

The financial
disbursement for

Board and

The committee
organogram in

The total
expenses.

scheme

out

present the financial performance of the fund over the past phases of
year 202112022.

t Changes

and interrogated the adequacy and effectiveness of the fund's
its mandate and made recommendations. The board carried out the

assignment and
operations. The

several recommendations key among them the automation of the fund's
affangement is expected to enhance efficiency in service delivery.

Review of

Income

The fund earned amounting to Kshs. 6,713,875 from interests' income. This income was

high because disbursement was awarded to many members of staff who had met the

requirements of funds. This time the interests earned was twelve months compared to

the previous For the subsequent financial year, the income will increase due to even

disbursements of to those interested applicants from the entire members of staff of the

County Assem Turkana.
Fund process during the period was carried out as per the plan with the coordinated
efforts by all The performance was also attributed to a favourable initial capital of
Kshs.96,000,000 the commencement of the fund

Expenditures

during the period amounted to Kshs. 1,534,700 as general and finance

Future outlook

The outlook of Fund for 202212023looks brighter. The fund focuses in building a robust and

sustainable fund a motivated workforce and structures that enhance efficiency and

effectiveness in service delivery. The fund looks forward to continued support from the county
government and partners to the realization of its mandate.

Appreciation

I take this to express my sincere gratitude and appreciation to the county government,

stakeholders, management, staff and fellow trustees for their continueddevelopment
support which us achieve these results.

continued support in the year 202212023.I look forward to

vlll



TURKANA COUNTY ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual Financial Statements for the ended June 30 2022

Mr. Linus Miinyan

Chairman-Car and Mortgage (staff)

S
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TURKANA COUNTY ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual rt Financial Statements for the ended Jane30,2022

5. Report of Fund Administrator

It is my pleasure to present the Turkana County Assembly car loan and Mortgage scheme fund
(staffl financial sta,tements for the year ended 30th June 2022. The financial statements present

the financial perfdlmance of the fund over the disbursement for the year 202112022.

The fund was esta'blished on March 2016.It started with an initial amount of Kshs 96,000,000

appropriated by the Turkana County Assembly in the Turkana County Appropriation
(Amendment) Aot, 2018. Since then, a total of 89 loan beneficiaries have made borrowings

amounting to moqd than Kshs 260,000,000 million

F'inancial Performance
a) Revenue

In the year ende{ 30ft June 2022, the fund had projected income interests of kshs. 6,746316 as

revenues of the funrd.

In the table belo#, we present an analysis of revenue performance during the year.

b) Loans

During the financial year 202112022, the fund disbursed loans and top ups loans amounts to

Kshs.12, 800,000 tro staff bringing the total loan beneficiaries to date to 89 staffs.

Cash flows

In the FY 202112022, we had less liquidity disruptions. This was because of enhanced proper

planning and loanicollections methods. The cash and cash equivalent as at 30th June2022was
kshs. 4,336,480

c) Conclusion

FY 2O2ll2O22 wag a good year in general. Good progress was made and the momentum has been

created to enable Qounty Assembly of Turkana car loan and Mortgage scheme fund (staff) continue

on a trajectorV intfl prosperity. We have identified gaps to be improved on in the subsequent years.

Revenue classifltation Revenue budget
(Kshs)

Actual (Kshs) Realisation (7o)

Revenue Kshs Kshs

Interest income 6,713,875 100%

Total income 6,713,875 1000

x



TURKANA COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual Report and Financial Statements for the Year ended June30,2022

I take this opportunity to thank the board of trustees for their support. I would also want to thank

all staff who we have worked hand in hand to ensure that County Assembly of Turkana car loan

and Mortgage fund achieves its mission'

Signed:

Lokawa Linus
Fund

x1
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TURKANA CO ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual rt Financial Statements for the ended June30,2022

6, Statement of Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) ( of the Public Finance Management Act, 2012 requires that, at the end of each

Accounting officer when preparing financial statements of each Countyfinancial year,

Assembly in with the standards and formats prescribed by the Public Sector

Accounting S Board includes a statement of the county Assembly entity's performance

objectives.against

the County Assembly of Turkana is legislation, oversight, and representation.

assembly's program was document in terms of objective, key performance

indicators, and Below were the expected outputs of the assembly in FY 202112022

The key mandate

To achieve this,

97%o recoveries
of the loan: 5

members had
diffrculty in
payment

Increased ability
of Staff to pay
loans

Monthly
recoveries

Oversight and
monitoring

Enhanced
recoveries of the
Staff

Increase in total
amount
recovered

Kshs.
12,800,000 was
disbursed

General
Administration,
Planning and
Support Services

To cover all
members of staff
in terms of car
loan and
mortgage

10 members of
staff were
provided with
car loans and
mortgage

xll



7. Corporate Governance Statement

THE BOARD

The Turkana county assembly car loan and mortgage scheme fund (staff) is a revolving fund

established prrrr*i to the Tuikana County Assembly Car Loan and mortgage scheme Fund (staff)

regulations )zorc.Its mandate is to provide car loans and mortgage to members of staff. The fund

islommitted to ensuring compliance with regulatory and supervisory corporate governance

requirements. Essential to the eslablishment of a corporate govemance framework in the fund is a

formal governance structure with the board of trustees at its apex. The operations of the fund are

gou.*Jd by a Turkana County Assembly Car Loan and mortgage scheme Fund (staff)

[.egulation s',2016.The structure is designed io ensure an informed decision making process based

on accurate reporting to the board.

THE BOARD OF TRUSTEES

Scheme Fund Regulations, 2016 provides that the board of trustees shall be made up of nine

trustees, including the chairperson, and shall consist of a chairperson and eight other members.

The board of trustees is responsible for the long-term strategic direction of the fund and recruitment

of the Fund Accountant. The board of trusiees exercises leadership, enterprise, integrity and

judgment in directing the Fund.

The trustees are provided with full, appropriate and timely information that enables them to

maintain full and effective control or., ih. sirategic, financial, operational and compliance issues.

The day-to-day running of the operations of the fund is delegated to the fund administrator but the

board of trustees is re-sponsible for establishing and maintaining the fund's system of internal

controls for the realization of its mandate of providing financial support for improved access to

water and sanitation in areas without adequate services'

All members of the board of trustees have been taken through a comprehensive induction

programme, and are adequately trained on their roles as board members' The trustees are

prolessional, committed ani guided by the mission, vision and core values of the Fund in execution

ff trr.i. duties. At the end of each financial year, the board, its committees, individual trustees and

the Fund Administrator are evaluated by an independent body against targets agreed to at the

beginning of the year.

BOARD MEETINGS

The board of trustees shall be convening meetings at such times as may be necessary for the

discharge of the committee's functions. The board of trustees also plays an oversight role over all

other financial and operational issues. The trustees held twenty-one board meetings during the FY

202y2022.

TURKANA COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE SCHEME (STAFT)

Annual Report and Financial Statements for the Year ended June3012022

xlll



TURKANA ASSEMBLY-CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual Financial Statements for the ended June30,2022

AUDIT ANI) COMMITTEE

In ensuring that
fund, the board

governance and integrity is enhanced in between the governance of the

trustees has established an audit and risk committee. The committee was

established to the board of trustees on institutional risk management and compliance. The

committee held meeting during the year. The committee is also planning to meet the Fund's

external auditors AO to deliberate on risk management issues.

STATEMENT COMPLIANCE

The board of
requirements and
govemance.

objectives due
reasonable and

The fund has a C
a number of

Organization

A clear
professionalism
and a

awareness of
prepared and

confirms that the fund has

the tund has been managed ln accordance wlth the princi
complied wlth all statutory

ples
and regulatory
good corporateof

With regard to the fund has fully meet the requirement that the board of trustees ought to

be between nine number as guided by the fund regulations.

INTERNAL C L AND RISK MANAGEMENT

Internal

The trustees are for reviewing the effectiveness of the fund's system of internal control,
which is desi provide reasonable, but not absolute, assurance regarding the safeguarding of
assets against use or disposition and the maintenance of proper accounting records

and the reliabili of financial information used within the business, or for publication. These

controls are to manage rather than eliminate the risk of failure to achieve business

circumstances which may reasonably be foreseen and can only provide

absolute assurance against material misstatement or loss.

STATEMENT CORPORATE GOVERNANCE

Standing I

of Ethics and Service Charter that is applicable to all employees. These have

instructions to employees of the fund designed to enhance internal control.

structure exists, detailing lines of authority and control responsibilities. The

competence of staff is maintained both through rigorous recruitment policies
appraisal system, which establishes targets, reinforces accountability and

and identifies appropriate training requirements. Training plans are

to ensure staff develop and maintain the required skills to fulfilthat
their responsi and that the fund can meet its future management requirements'

xtv



TURKANA COUNTY ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual Report and Financial Statements for the year ended June30,2022

Strategic Plan

The business of the fund is determined by the strategic plan. The strategic plan sets out the

objectives of the fund, and the annual targets to be met to attain those objectives' The strategic

plan is evaluated annually to assess the achievement of those objectives. The board on an annual

tasis approves the work plan supported by the financial plan for the year. Progress against the

plan is monitored on a quarterly basis.

Internal Control Framework

The fund continues to review its internal control framework to ensure it maintains a strong and

effective internal control environment. Business processes and controls are reviewed on an on-

going basis. A risk-based audit plan, which provides assurance over key business processes and

operational and financial risks facing the fund, is approved by the audit and risk committee.

The audit and risk committee considers significant control matters raised by management and both

the internal and external auditors and reports its findings to the board. Where weaknesses are

identified, the committee ensures that management takes appropriate action. No significant

failings or weaknesses were identified during the FY 202112022.

Risk Management

The fund has in place a risk management framework which guides the fund in identifying,

assessing and managing the risks. The fund has developed a risk register which documents and

prescribJs mitigating rrriur*"r of all the risks both external and internal facing the fund. The risk

-*ug..n"nt framework and register are regularly reviewed to incorporate any emerging issues in

the op,-erating environment. The risk management is coordinated by the head of internal audit, who

reviews all the risks in the fund and updates the risk register and ensures that all new and emerging

risks are appropriately evaluated and any further actions identified. The identified risks are

reported tolhe audit and risk committee to assist the board in the management of risks.

Management Team

The management team is headed by the clerk who implements the board decisions and policies

through urtion plans. The team meets regularly to review these action plans to ensure that the

board's objectives are achieved effectively and efficiently.

xv



TURKANA CO ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual Financial Statements for the ended June 2022

8. Managem iscussion and Analysis

The fund has and is expected to grow over the period and the management has put

measures in place safeguard against sksn
The fund's expose it to a variety of financial risks including credi t and liquidity risks and

programme focusesforeign currency The Fund overall risk managementeffects of
on of changes thetn
adverse effect of risks ts performanceon

The fund
the financial

business environment and seeks to mlnlml SE the potential
of risk. The Fund doeslevel

not hedge any ri and has in place policies to ensure that credit is only extended to staff with an

established credit
The management ensured that we comply with statutory requirements relating to the functions

of the fund and making sure that statutory deductions are remitted on time to avoid incurring

penalties and for non-compliance.

F'INANCIAL CE

Revenue

The fund earned
interest was high
202112022.

revenue amounting to KShs. 6,713,875 from its income interest. The income

to the fact that the fund was disbursed towards the start of the financial year

by setting acceptable

projecting support from the development partners as well as the county government.

Cash flow

The cash and
periods.

valents is expected to grow gradually in the course of the funds' operation

OPERATION PERFORMANCE

The fund's core activity has been offering car loans and mortgage to staff of the county

assembly. The assembly has supported the fund and an increased collection from members

ofstaffs has also to the fund's better performance

MAN DISCUSSION AND ANALYSIS

Employees

critical ingredient towards ensuring realisation of our key strategic objectives

liquid throughout the period, experiencing high liquidity towards the end of
due to delayed application and funds regulations polishing. The fund is

stakeholders increase their expectations, it is imperative to ensure adequate

resource capacity is available to provide services.

Human capital is
and mandate. As
and motivated

xvl
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TURKANA COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual Report and Financial Statements for the year ended June30,2022

During the year, the fund reviewed its organization structure that resulted to increase of staff from

two (i) to one (1). This was done after rationalizations of staffs through Human resource staff

audit.

Conclusion

We appreciate the unrelenting support from the board of trustees, management, staff, the county

gor.*rr.nt, development partners and all the key stakeholders. We look forward to the continued

partnerships and cooperation in areas of mutual interest in the FY 202212023.

xvlr



TURKANA CO ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME (STAFT)

Annual rt Financial Statements for the ended June 2022

9. En and Sustainability Reporting

Turkana County blv Car Loan and Mortgage scheme fund (staff)provides access of loans to

staff at affordable It ensures environmentally friendly designs and construction. Below is a

brief highlight of achievements in each pillar

1.E

The Assembly Service Board has been using the County human resource manual

and the
County

of services developed as per public service commission guidelines. The

v has exposed some ofthe staff to refresher and on job trainings to improve

skills and CASB has a scheme of rewarding best performance through

issuance letters of appreciation and award of trophies to best performing departments.

The C Assembly is in the process of developing occupational and safety policy,
county assembly is in compliance with MOH national framework on healthhowever

safety.

2. Market practices-

The staff enjoying a low interest rate of 3Yo as compared to a higher interest rates of
about 1 in the financial marketing institutions.

xvlll



TURKANA COUNTY ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME (STATF)

Annual Report and Financial Statements for the year ended Jrlne3012022

10. Report of the Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2022 which show the state of the Fund affairs'

Principal activities

The principal activity of the Fund is to provide financing to the members of staff of the county

assembly to purchase cars and houses for personal use'

Results

The results ofthe Fund for the year ended June 30, 2022 ate set out on page I to 7

Trustees

The members of the Board of Trustees who served during the year are shown on page VI and VII.

There were no changes in the Board during the FY 2020121'

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015.

By

Fund

Date:

Committee

xlx



11. Statement

TURKANA ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME (STAFT)
Annual rt Financial Statements for the ended June 2022

t's Responsibilities

The of the County Public Fund is responsible for the preparation and presentation of
the Fund's statements, which give a true and fair view of the state of affairs of the Fund for
and as at the the financial year ended on June 30,2022. This responsibility includes: (i)

financial management arrangements and ensuring that these continue to bemaintaining
effective the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable at any time the financial position of the Fund; (iii) designing, implementing
controls relevant to the preparation and fair presentation of the financial
that they are free from material misstatements, whether due to elror or

Section I
year, the
car Loan

67 of Public Finance Management Act, 2012 requires that, at the end of each financial
of a County Public Fund established by Turkana County Assembly staff
, regulations of 2016 shall prepare financial statements for the Fund in

standards and formats prescribed by the Public Sector Accounting Standards
and

fraud; (iv) the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi) accounting estimates that are reasonable in the circumstances.

accordance with
Board.

and maintaining
statements, and

statements,

maintained for

In preparing the
Fund's ability to
ofgoing concern of
of the
twelve months

Approval of the

The Fund's
by:

statements were approved by the Board on

The of the County Public Fund accepts responsibility for the Fund's financial
have been prepared using appropriate accounting policies supported by

statements, the Administrator of the County Public Fund has assessed the

as a going concern and disclosed, as applicable, mafiers relating to the use

preparation of the financial statements. Nothing has come to the attention
to indicate that the Fund will not remain a going concem for at least the next
the date of this statement.

statements

reasonable and judgements and estimates, in conformity with International Public Sector

Accounting (IPSAS), and in the manner required by the PFM Act, 2012 and Turkana
County car Loan and Mortgage regulations of 2016. The Administrator of the Fund
is of the opinion the Fund's financial statements give a true and fair view of the state of Fund's

transactions the financial year ended June 30, 2022, and of the Fund's financial position as

Administrator further confirm the completeness of the accounting records

Fund, which have been relied upon in the preparation of the Fund's financial
at that date.

statements as the adequacy of the systems of internal financidl control.

Krl.. 2022 and

Mr. Lokawa Miinyan
Board Secreta

xx
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ROBI
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B. Report LaMulness and Effectiveness in Use of Public Resources which
pliance with applicable laws, regulations, policies, gazette notices,

idelines and manuals and whether public resources are applied in a
icient, economic, transparent and accountable manner to ensure
achieves value for money and that such funds are applied for the

intended rpose

C. Report ctiveness of lnternal Controls, Risk ltlanagement and Governance

REPORT OF
STAFF CAR
30 JUNE, 202

PREAMBLE

I draw your

A. Report

reporting
that have

considers
circulars,
prudent,
Govern

which co
internal

I have
Staff Car loa

AUDITOR-GENERAL ON TURKANA COUNTY ASSEMBLY
AN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED

ntion to the contents of my report which is in three parts:

the Financial Statements that considers whether the financial
are fairly presented in accordance with the applicable financial

rk, accounting standards and the relevant laws and regulations
direct effect on the financial statements

ders how the Management has instituted checks and balances to guide
rations. This responds to the effectiveness of the governance

of the Auditor-General as provided by Article 229 of the Constitution,
nce Management Act, 2012 and the Public Audit Act, 2015. The three

the accompanying financial statements of Turkana County Assembly
and Mortgage Scheme Fund set out on pages 1 to 38, which comprise

structure, risk management environment and the internal controls, developed
and im by those charged with governance for orderly, efficient and
effective ns ofthe Fund

An unmod opinion does not necessarily mean that the Fund has complied with all
relevant laws nd regulations and that its internal controls, risk management and
governance s are properly designed and were working effectively in the
financial year nder review

The three of the report are aimed at addressing the statutory roles and
responsibilit
the Public Fi
parts of the rt, when read together constitute the report of the Auditor-General

REPORT O E FINANCIAL STATEMENTS

Qualified ion

the stateme financial position as at 30 June, 2022, and the statement of financial
performance statement of changes in net assets, statement of cash flows and

Report ofthe A
year ended 30 2022

on Turkana County Assembly staff Car Loon and Mortgage Scheme Fundfor the



statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except of the effect of the matters discussed in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, the financial
position of the Turkana County Assembly Staff Car loan and Mortgage Scheme Fund
as at 30 June, 2022, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012 and
Turkana County Assembly Staff Car loan and Mortgage Scheme Fund Regulation,
2016.

Basis for Qualified Opinion

1. Revolving Fund

The revolving fund is reported in the statement of financial position as
Kshs.216,857,000, which is the same balance as at 30 June, 2021. However, this
balance does not agree with the balance determined in the statement of changes in
net assets of Kshs.203,581 ,017 by a variance of Kshs. 13,275,983. The variance is the
amount borrowed by the County Assembly during the year under review. No
explanation is provided for recognising the borrowing as a reduction in the revolving
fund.

Consequently, the accuracy of the revolving fund as at 30 June, 2022 could not be
confirmed.

2. Statement of Cashflows

The statement of cashflows for the year ended 30 June, 2022 includes cash inflows
and outflow from proceeds from loan principal repayments and loan disbursements
paid out of Kshs.24,983,983 and Kshs.12,800,000 respectively. However, no
supporting documentation or explanation was provided to ascertain the accuracy of
the amounts.

ln the circumstances, the accuracy of the cashflows could not be determined

3. Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts shows that the actual
balances were also the budgeted amounts resulting in 100o/o budget utilization.
However, the Fund Management did not prepare and process approval of a budget
for operations during the year under review. As a result, there were no budget
estimates for the revenues and expenditure of the Fund.

Consequently, the statement of comparison of budget and actual amounts is
inaccurate and misleading.

The audit was conducted in accordance with !nternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Turkana County Assembly Staff Car
Loan and Mortgage Management in accordance with ISSAI 130 on Code of Ethics. I

Report of the Auditor-General on Turkana County Assembly staff Car Loan qnd Mortgage Scheme Fundfor the

year ended 30 June, 2022
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iiave fulfilled ethical responsibilities in accordance with the ISSAI and in
accordance
statements
appropriate

other ethical requirements applicable to performing audits of financial
nya. I believe that the audit evidence I have obtained is sufficient and

the audit of the financial statements. There were no key audit matters
year under review.

Unresolved Year Matters

Various pri

tn
provide a basis for my qualified opinion

Key Audit

Key audit m are those matters that, in my professional judgment, are of most

on follow up auditor's recommendations section of the financial statements as
required by t Public Sector Accounting Standards Board

Other lnfo

significance ir

to report in th

Other Matte

Management
issues. Fu

The Fund
comprises

performed,
and Effecti
nothing else
have not bee

year audit issues remained unresolved as at 30 June, 2022.
ras not provided reasons for the delay in resolving the prior year audit
, the unresolved prior year issues are not disclosed under the progress

inistration Committee are responsible for the other information, which
Fund chairperson's report, Fund administrators' report, the statement

for the matters described in the Basis for Conclusion on LaMulness
s in Use of Public Resources section of my report, I confirm that,
come to my attention to cause me to believe that public resources

of perfo against Fund predetermined objectives, corporate governance
statement, nt discussion and analysis, environmental and sustainability
reporting an
information d

the statement of Fund management responsibilities. The other
not include the financial statements and my report thereon

My opinion on the financial statements does not cover the other information and I do
not express any form of assurance or conclusion thereon.

REPORT OI.I LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCE$

Conclusion

As required Article 229(6) of the Constitution, based on the audit procedures

applied lavufully and in an effective way

Basis for lusion

1. Lack of Operational Budget

The state of financial performance reflects revenue of Kshs.6,713,875 and
expenses ba nce of Kshs. 1 ,534,700 for the year ended 30 June ,2022. However, the
management
Section 149 i

id not provide approved budget estimates for the year contrary to
) (h) of the Public Finance Management Act, 2012 that requires the

accounting r to prepare estimates of the expenditure of the entity in conformity

Report of the A on Turkana County Assembly staff Car Loon and Mortgage Scheme Fundfor the
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with strategic plan and Section 149(2) (i) which requires the accounting officer to
submit the estimates of an entity which is not a county corporation to county Executive
Committee member for finance; for approval by the County Executive Committee and
subsequently the County Assembly.

Consequently, the Fund Management was in breach of the law.

2. lnternal Borrowing by Turkana County Assembly

Audit review revealed that the Fund transferred Kshs.13,275,983 in the financial year
202112022 and Kshs.54,503,068 in 202012021 to Turkana County Assembly as a
borrowing to finance Assembly operations due to delays in exchequer releases on
various dates. However, as at the time of audit in November,2022 the funds had not
been credited in the Fund's account despite exchequer releases having been released
to the County Assembly during the financial year under audit contrary to Section 142
(1) and (3) of the Public Finance Management Act, 2012 which provides that County
Assembly may authorize short term borrowing by county government entities for cash
management purposes only and a county government entity that has any such
borrowing shall ensure that the money borrowed is repaid within ayeat from the date
on which it was borrowed. There was also no evidence of the County Assembly
Service Board and County Assembly approval of the borrowing.

ln the circumstances, the Fund Management was in breach of the law

3. Unsecured Mortgage Loans

Examination of documents provided for audit revealed that Turkana County Assembly
Staff t\Iortgage Scheme Fund did not execute a charge registered on the properties in
favour of the County Assembly, transfer deeds duly signed by the borrowers and
letters authorizing the board to sell the properties in case of default in payment as
required by Sections 15 and 19 (b) of the Public Finance (Turkana County Assembly
Mortgage Scheme Fund) Regulations, 2016. ln addition, the original documents of title
or ownership of the property were not deposited with the Officer administering the
Fund.

In the circumstances, Fund Management were in breach of the law and the
recoverability of the loans in case the staff members default was in doubt.

4. Failure to Remit Fringe Benefit Tax (FBT)

The Fund did not remit to Kenya Revenue Authority (KRA) an amount of Kshs.153,600
for fringe benefit tax accrued from the low interest loans issued to its employees as
tabulated below.

ln the circumstances, Management is in breach of the law

Report of the Auditor-General on Turkana County Assembly staff Car Loan and Mortgage Scheme Fund for the
year ended j0 June, 2022
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Principal
Loan

Balance C/F

Approx.
lnterest @

3% P.A.

Approx. Taxable
Fringe

Benefit

Fringe
Benefit Tax

@30%
KRA Prescribed rate

@7o/o P.A.
12,800,000 384,000 896,000 512,000 153,600



a

r, official appointment letters of the members of the Committee were
not provided audit review

ln the ci nces, Management was in breach of the law.

The audit conducted in accordance with ISSAI 4000. The standard requires that
I comply with ical requirements and plan and perform the audit to obtain assurance
about wheth the activities, financial transactions and information reflected in the
financial are in compliance, in all material respects, with the authorities
that govern t I believe that the audit evidence I have obtained is sufficient and
appropriate rovide a basis for my conclusion

REPORT ON
AND GOVER

FFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
CE

Conclusion

d. Loans M

The reports a
to Regulat
Regulations,
members. Fu

No internal
Department
Finance Ma

gement Committee

financial statements disclose three (3) committee members contrary
6(1) of Turkana County Assembly Staff Mortgage Scheme Fund
016 which requires the management team to consist of nine (9)

Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
, except for the matters described in the Basis for Conclusion

of lnternal Controls, Risk Management and Governance section of
rrm that, nothing else has come to my attention to cause me to believe

ntrols, risk management and overall governance were not effective

As required
procedures
on Effective
my report, !

that internal

Basis for lusion

1. Lack of I rnal Audit Arrangements for the Fund

rdit has ever been undertaken by the Assembly's lnternal Audit
ce inception of the Fund contrary to Regulation 153 (1) of the Public

ment (County Governments) Regulations, 2015 which states that
internal aud rs should review and evaluate budgetary performance, financial
Management, sparency and accountability mechanisms and processes in county
government CS

Conseque there was no assurance over the Fund's budgetary performance,
financial ma ent and accountability processes.

2. Lack of Management Policy

The Fund d not have a risk management strategy contrary to Section 158 (l) (a)
and (b) of th ubliic Finance Management (County Government) Regulations, 2015

accounting officer to develop risk management strategies, which
ntion mechanism and internal controls that builds robust business

Conseque
risks could n

Report of the on Turkana County Assembly staff Car Loan and Mortgage Scheme Fundfor the

which require
include fraud
operations.

the

the Fund was in breach of the law and its ability to manage associated
be confirmed.
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3. Lack of Strategic and Operational PIan

During the year under review it was observed that the Fund did not have a strategic
and operational plan and it was not clear how the Fund was able to undertake various
activities during the year under review without an operational plan and in breach of
Section 158(2)(9) of the Public Finance lVlanagement (County Government
Regulations) 2015, which states that, the Accounting Officer shall prepare a strategic
plan forthe entity in conformity with the medium-term fiscalframework and fiscal policy
objectives of the county government.

Consequently, the strategic direction of the Fund and its operational effectiveness
could not be ascertained.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
County Government is aware of the intention to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The Management Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Report of the Auditor-General on Turkana County Assembly staff Car Loan and Morlgage Scheme Fundfor the
year ended 30 June, 2022
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Auditor-Gen l's Responsibilities for the Audit

The audit ob are to obtain reasonable assurance about whether the financial
statements a whole are free from material misstatement, whether due to fraud or
error, and to
provisions of

app

mt

compliance Article 229(7) of the Constitution. Reasonable assurance is a high
level of assu nce, but is not a guarantee that an audit conducted in accordance with
lSSAls will
Misstateme

detect a material misstatement and weakness when it exists
can arise from fraud or error and are considered material if, individually

or in the agg ate, they could reasonably be expected to influence the economic
decisions of rs taken on the basis of these financial statements

ln addition to audit of the financial statements, a compliance audit is planned and
performed
activities, fi

express a conclusion about whether, in all material respects, the

are in compl
I transactions and information reflected in the financial statements
with the authorities that govern them and that public resources are

applied in an
Constitution
Constitution.

way, in accordance with the provisions of Article 229(6) of the
submit the audit report in compliance with Article 229(7) of the

Further, in p
compliance,

g and performing the audit of the financial statements and audit of
consider internal control in order to give an assurance on the

effectiveness internal controls, risk management and governance processes and
rdance with the provisions of Section 7(1)(a) of the Public Audit Act,systems in a

2015 and su the audit report in compliance with Article 229(7) of the Constitution
My consid n of the internal control would not necessarily disclose all matters in
the internal
weakness is

that might be material weaknesses under the lSSAls. A material

control com
misstatem
to the financ statements being audited may occur and not be detected within a timely
period by e in the normal course of performing their assigned functions.

Because of inherent limitations, internal control may not prevent or detect
misstateme and instances of non-compliance. Also, projections of any evaluation
of effective
inadequate

to future periods are subject to the risk that controls may become
cause of changes in conditions, or that the degree of compliance with

the policies a procedures may deteriorate

As part of audit conducted in accordance with lSSAls, I exercise professional
maintain professional scepticism throughout the audit. I also:judgement a

a lde and assess the risks of material misstatement of the financial
nts, whether due to fraud or error, design and perform audit procedures
ive to those risks, and obtain audit evidence that is sufficient and
iate to provide a basis for my opinion. The risk of not detecting a

mate I misstatement resulting from fraud is higher than for one resulting from
error, s fraud may involve collusion, forgery, intentional omissions,

,sentations, or the override of internal control.

Report ofthe A on Turkqnq County Assembly staff Car Loan and Mortgage Scheme Fund for the

an auditor's report that includes my opinion in accordance with the
ion 48 of the Public Audit Act, 2015 and submit the audit report in

condition in which the design or operation of one or more of the internal
nents does not reduce to a relatively low level the risk that
caused by error or fraud in amounts that would be material in relation
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Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management Committee.

Conclude on the appropriateness of the Management's use of the applicable of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Fund's ability to sustain its services. !f I conclude that a material
uncertainty exists, ! am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

16 April, 2023

Report of the Auditor-General on Turkana County Assembly staff Car Loan and Mortgage Scheme Fund for the
year ended 30 June, 2022
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TURKANA CO
(srArF)

ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME FUND

Annual rt Financial Statements for the ended Jwe30,2022

13. Statement of Performance for The Year Ended 30th June 2022

Ohe notes pages l9 to j6 form on integral part of these Financial Statements)

Ch&,N\--
Name: Mr. Linus Miinyan Name: CPA us Lokwei

Administrator Fund/Chair Director Finance

ICPAK Member No: 14749

on-Exchange TransactionsRevenue From I

1Public Contributi ,ns and Donations

2Transfers From t e County Government

JFines, Penalties z rd Other Levies

xchange TransactionsRevenue From I

3,746,6784 6,713,875Interest Income

5Other Income

6,713,875 3,746,678Total Revenue

Expenses

6Employee Costs

7 1,524,500Use of goods an< servlces

8Depreciation and Amortization Expense

12,4629 I 2000,Finance Costs

1,650,8621,534r700Total Expenses

sesOther Gains/Lo

10Gain/Loss on Dir rosal of Assets

2,095,8165,179,179Surplus/(Deficit For The Period

1

il

1,638,400



TURKAN A COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual Report and Financial Statements for the year ended June 30, 2022

14. Statement of f inancial Position As At 30 June2022

Assets

Current Assets
249,30511 4,336,480Cash and Cash

53,376,26313,275,983t2
Current Portion of Long- Term Receivables From

Transactions
61,595,59213Receivables from Non Transactions

Inventories
53,625,56879,208,055Total Current Assets

Non-Current Assets
t4Plant and
15ble Assets

261,081,755l6 240,678,464Term Receivables from Transactions

314,707,343319,886,518Total Assets

Liabilities
Current Liabilities

t7Trade and Other from Transactions

18Provisions
t9Current Portion of

Benefit Obli 20

Non-Current Liabilities
20Non-Current Em Benefit
19Term Portion of

Total Liabilities

314,707,343319,886,557Net Assets
216,857,000216,857,000Fund

2,095,8165,179,175Reserves
95,754,52797,850,343Accumulated

314,707,343319,886,518Total Net Assets and Liabilities

2



ASSEMBLY-CAR LOAN AND MORTGAGE SCHEME (STAFF)
Financial Statements for the ended June 2022

accounting and explanatory notes to these financial
financial The entity financial statements were

signed

ame: Lokawa Miinyan Name: Cotffiokwei
Fund/Chair Director Finance

ICPAK Member No: 14749

statements fo.rrOpn integral part
approved 

"n 
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TURKANA COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE SCHEME FUND

(STAFF)
Annual Repo rt and Financial Statements for the year ended Jtne3012022

15. Statement Of Changes in Net Assets for the year ended 30th June 2022

KshsKshsKshs

323,164,770.0495,754,527216,857,000Balance As At I July 2021

5,211,6762,095,816.00Surplus/(Defi cit) For the
Period

Funds Received During the
Year

Transfers

Revaluation Gain

314,836,62897,850,343216,857,000Balance As At 30 Jwe2022

314,707,34397,850,343216,857,000Balance As At I July 2021

5,179,175 5,179,175Surplus/(Deficit) For the
Period

Funds Received During the
Year

Transfers

Revaluation Gain

103,029,518
319,886,518216,857,000Balance As At 30 Jrlrne2022

Name: Mr. Lokawa Miinyan

Administrator of Fund

Name: CPA Columbus Lokwei

Director Finance

ICPAK Member No: 14749
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TURKANA
(srAFF)
Annual
16. Statement

ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME FUND

Financial Statements for the ended June30,2022
Flows For The Year Ended 30 June 2022

operating activitiesCash flows fronr

Receipts
0ns and donationsPublic contributi,

Transfers from tl : county government

6,713,875 3,746,678Interest received

er operating activities

6,713,875 3,746,678Total receipts

Payments
1,524,500 1,638,4000n expensesFund administral

General expense

10,200 12,462Finance cost

Other payments

1,650,8621,534,700Total Payments

2,095,8162t 5,179,175Net cash flows fi rm operating activities

Cash flows from nvesting activities

rrty, plant, equipment andPurchase ofprolt
Intangible assets

Proceeds from sz

equipment
e of property, plant &

17,339,78524,983,983Proceeds from lc m principal repayments

(12,800,000)
217,163,174Loan disbursem( rts paid out

199,823,389Net cash flows t red in investing activities

Cash flows frorp financing activities
216,857,000,olving fund receiptsProceeds from rt

(13,275,983) -54,503,068ringsAdditional borro
997,500Repayment of b< TOwlngS

(13,275,983) 163,351,432sed in financing activitiesNet cash flows t

4,087,175 -36,371,418Net increase/(dt

Equivalents

:rease) in cash & cash

l1 249,305 36,620,723rivalents at I julyCash and cash et

249,3051l 4,336,480Cash and cash t truivalents at 30 june

5

Receipts from ot

12,183,983



TURKANA COUNTY ASSEMBLY.CAR LOAN AND MORTGAGE SCHEME (STAFF)

Annual Report and Financial Statements for the year ended June30'2022

Name: Mr.
Administrator the Fund

Linus Miinyan Name: CPA Columbus Lokwei

Director Finance

ICPAK Member No: 14749
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TURKANA COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE SCHEME FT'ND (STAFT)
Annual Report and Financial Statements for the year ended Jane30,2022

17. Statement of Comparison Of Budget And Actual Amounts For The Period

_Icf,s-etr Kshs KF Kshs --rkhs-
Public Contributions And
Donations (, C)

Transfers From County Govt.

Interest Income 6,713,875 6,713,875 (0) r00%6,713,875

Other Income

Total Income 6,713,975 G) 6,713,875 6,713,875 C) 100%

Expenses

Fund Administration
Expenses o
General Expenses L,524,500 C) t00%C) 1,524,500 1,524,500

Finance Cost 10,200 r00%(-) 10,200 10,200 C)

Total Expenditure 1,534,700 G) 1,534,700 1,534,700 G) 100%

Surplus For The Period 5,179,175 5,179,175 5,179,175 r00%
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TURKANA COUNTY ASSEMBLY.CAR LOAN AND MORTGAGE FUND (STAFF)

Annual Report and Financial Statements for the year ended June 30' 2022

18. Notes to the Financial Statements

1. General Information

Turkana County Assembly is established by and derives its authority and accountability from

Turkana County Assembly car Loan (staff) scheme Fund regulations, 2016 Act on l lth March

2016. The entity is wholly owned by the Turkana County Government and is domiciled in

Kenya. The entity's principal activity is legislation, oversight, and representation.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the

year ended 30 June2022

IPSASB deferred the application date of standards from I't January 2022 owingto Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral was

set for I't January 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in the
ended 30 Jtne2022

8

Applicable: I't January 20232

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

IPSAS 41: Financial

Instruments



TURKANA ASSEMBLY.CAR LOAN AND MORTGAGE FTIND (STAFF)

Annual and Financial Statements for the ended Jrul,e30,2022

. Applying a single classification and measurement

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

modelfor

cialIPSAS 42:

Benefits

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

IPSAS 4I, F

Instruments

ial

Other IPI

resulting

9



TURKANA COTTNTY ASSEMBLY.CAR LOAN AND MORTGAGE FTJND (STAFF)

Annual and Financial Statements for the year ended June 30,2022

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

Applicoble li January 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System ofNational Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included inthe202l IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from l't January 2023.

Other improvements

to IPSAS

Applicable ln January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure ofleases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a

basis for users of financial statements to assess the effect that leases

have on the financial position, financial performance and cashflows

of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 43

Applicable lil January 2025

The Standard requires,

IPSAS 44: Non-

Current Assets Held

for Sale and

l0
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TURKAIIA ASSEMBLY.CAR LOAN AND MORTGAGE FUND (STAFF)
Annual and Financial Statements for the ended June30,2022

(iii)Early of standards
The entity did early - adopt any new or amended standards inyear 2022

Discontinued

Operations

Assets that meet the criteria to be classified as held for

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of financial performance

sale to be

rl
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TURKAI\A COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE FUND (STATF)

Annual Report and Financial Statemen ts for the year ended June 30,2022

l. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obiaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably'

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The meihod applies this yield to the principal outstanding to determine

interest income each Period.

b) Budget information
t'he orig'inal budget for FY 202l-2022 was approved by the County Assembly on23161202l.

SubseqJent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

upprouutr in order to conclude the final budget. Accordingly, the Fund recorded additional

appropriations of 25101 12022 on the FY 202l-2022 budget following the goveming body's

approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financiil statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial performance,

wheieas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under page 7 of these financial statements.
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TURKAI\A ASSEMBLY-CAR LOAN AND MORTGAGE FUND (STAFF)
Annual and Financial Statements for the ended June30,2022

Summary Of Acco unting Policies (Co ntinued)

impairment . Cost includes expenditure that is directly attributable to the acquisition of
the items. significant parts of property, plant and equipment are required to be replaced

at intervals,
depreciates

entity recognizes such parts as individual assets with specific useful lives and

according ly. Likewise, when a major inspection is performed, its cost is

recognized in carrying amount of the plant and equipment as a replacement if the

recognition are satisfied. All other repair and maintenance costs are recognized in

surplus or as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal the asset is initially measured at its fair value.

d) Assets

Intangible acquired separately are initially recognized at cost. The cost of intangible

in a non-exchange transaction is their fair value at the date of the exchange.

c) Properfy,
All property,

assets acqu
Following
amortization

Financial
Measurement

and equipment
and equipment are stated at cost less accumulated depreciation and

recognition, intangible assets are carried at cost less any accumulated

accumulated impairment losses. Internally generated intangible assets,

within the scope of IPSAS 29 Financial Instruments: Recognition and

classified as financial assets atfair value through surplus or deficit, loans and

excluding
surplus or

development costs, are not capitalized and expenditure is reflected in
in the period in which the expenditure is incurred.

The useful li f the intangible assets is assessed as either finite or indefinite.

a) Financial ents

Financial

Initial and meosurement

receivables, investments or available-for-sale financial assets, as appropriate

The Entity ines the classification of its financial assets at initialrecognition.

Loans and

Loans and are non-derivative financial assets with fixed or determinable payments

that are not in an active market. After initial measurement, such financial assets are

subsequently at amortized cost using the effective interest method, less impairment

Amortized is calculated by taking into account any discount or premium on acquisition

and fees or
impairment

that are an integral part of the effective interest rate. Losses arising from
recognized in the surplus or deficit.

13



TURKAI\A COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE FUND (STAFF)

Annual Report and Financial Statements for the year ended June 30, 2022

Summory Of Signilicant Accounting Policies (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to

maturity. After initial measurement, held-to-maturity investments are measured at amortized

cost using the effective interest method, less impairment. Amortized cost is calculated by taking

into account any discount or premium on acquisition and fees or costs that are an integral part

of the effective interest rate. The losses arising from impairment are recognized in surplus or

deficit.

I mp a irme nt of fi nanc ial a s s ets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred

'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial

asset or the entity of financial assets that can be reliably estimated. Evidence of impairment

may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Inilial recognition and meas urement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines

the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Cains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part ofthe effective interest rate.

14



TT]RKANA COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE FUND (STAFF)

Annual Repofl and Financial Statements for the year ended June30r2022

Summary of Signiftcant Accounting Policies (Continued)

b) Inventonies

Inventory is mdasured at cost upon initial recognition. To the extent that inventory was received

through non-e4phange transactions (for no cost or for a nominal cost), the cost of the inventory

is its fair value at the date of acquisition.

Costs incurred irr bringing each product to its present location and conditions are accounted for,

as follows:

of manufaqturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial rqqognition, inventory is measured at the lower of cost and net realizable value.

However, to ttld: extent that a class of inventory is distributed or deployed at no charge or for a

nominal chargg, that class of inventory is measured at the lower of cost and current replacement

cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costb of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary courfd of operations of the Entity.

c) Provisions

Provisions are lecognized when the Entity has a present obligation (legal or constructive) as a

result of a pasi lvent, it is probable that an outflow of resources embodying economic benefits

or service potdiltial will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

Where the enilty expects some or all of a provision to be reimbursed, for example, under an

insurance con{qact, the reimbursement is recognized as a separate asset only when the

reimbursemerll is virtually certain.
l

The expense ldlating to any provision is presented in the statement of financial performance

net of any reiqlbursement.
I

Contingent I iob tttr tes

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the notes qO the financial statements, unless the possibility of an outflow of resources

embodying ecbnomic benefits or service potential is remote.

tl
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TURKAIIA COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE FUND (STAFF)

Annual Report and Financial Statements for the year ended June30,2022

Summory Of SigniJicant Accounting Policies (Continued)

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

d) Nature and purpose ofreserves

The Entity creates and maintains reserves in terms of specific requirements.

e) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is
impractical.

f) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

iepurate entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit obligation.

g) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.
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TURKANA ASSEMBLY-CAR LOAN AND MORTGAGE FUND (STAFF)

Annual and Financial Statements for the r ended June 2022

Summary Of Acc o unti ng Polic ie s (Co ntin ue d)

h) costs

Borrowing are capitalized against qualifring assets as part of property, plant and

equipment. S

acquired or
construction

borrowing costs are capitalized over the period during which the asset is being

structed and borrowings have been incurred. Capitalization ceases when

asset is complete. Further borrowing costs are charged to the statement of
financial

D parties

The Entity a related party as a person or an entity with the ability to exert control

individually
Members of

jointly, or to exercise significant influence over the Entity, or vice versa'

management are regarded as related parties and comprise the directors, the

CEO and managers.

j) Cash cash equivalents

Cash and cash comprise cash on hand and cash at bank, short-term deposits on call

and highly li investments with an original maturity of three months or less, which are

I to known amounts of cash and are subject to insignificant risk of changesreadily
in value. account balances include amounts held at the Central Bank of Kenya and at

vanous banks at the end ofthe financial year. For the purposes ofthese financial

statements,
authorised
the end of the

k) Com figures

Where neces

reconfigured

and cash equ ivalents also include short term cash imprests and advances to

officers and/,or institutions which were not surrendered or accounted for at

year.

comparative figures for the previous financial year have been amended or

conform to the required changes in presentation'

l) Even the reporting period

There were adjusting and non- adjusting events after the reporting period.

m) and Holding Entity

The Turkana Assembly is a County Public Fund established by Turkana County
staff) scheme Fund regulations, 2016 Act on l lth March 2016 under the(

lution. Its ultimate parent is the County Government of Turkana.

The financial are presented in Kenya Shillings (Kshs)

lt
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TURKANA COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE FTTND (STAFT)

Annual Report and Financial Statements for the year ended Jrune3012022

Summary Of Signtficant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

State alljudgements, estimates and assumptions made e'g.

a) Estimates and assumptions - The key assumptions concerning the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next financial

year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market changes

or circumstances arising beyond the control of the Entity. Such changes are reflected in the

assumptions when they occur. IPSAS L140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

processes

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate ofthe expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is
material.
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TURKAI\A CoUNTY ASSEMBLY-CAR LOAN AND MORTGAGE FUND (STAFF)

Annual and Financial Statements for the ended June 30 2022

6. Notes To The Financial Statements

1. Public confributions and donations

2. Transfers {rom County Government

3. Fines, and other levies

4. Interest income

Donation Frodr Development Partners

Contributions From The Public

Total

Tr"*f.*ilkounty Govt. -Operations

Payments By County On Behalf Of The Entity
I

Total

Late Payment Penalties
II

Fines

Total

3,746,6786,713,875I"t.*rt Ir";f" F."m Mortgage Loans

Interest Incope From Car Loans

Interest Incope From Investments

Interest Incolne On Bank Deposits

3,746,6786,713,875Total Interegt Income
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TURKAI\A COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE FUND (STAFF)

Annual Report and Financial Statements for the year ended June30,7022

Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

7. Use of Goods and Services

Insurance Recoveries

Income From Sale Of Tender Documents

Miscellaneous lncome

Total Other Income

Salaries And Wages

Staff Gratuity

Staff Training Expenses

Social Security Contribution

Other

Total

GeneralOffice Expenses

Loan Processing Costs

Professional Services Costs

l,63g,4oo1,524,500Administration Fees

Committee Allowances

Bank Charges

Electricity And Water Expenses

Fuel And Oil Costs

Insurance Costs

Postage And Courier

Printing And Stationery
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TTIRKAIIA COUNTY ASSEMBLY-CAR LOAN AIYD MORTGAGE FTIND (STAFF)
Annual and Financial Statements for the year ended June30,2022

il

Rental Costs

Security C

Communication ExpensesTelephone

Bank Charges

Audit Fees

Provision For Doubtful Debts

Other

1,638,4001,524,500Total

8. Depreciatf{n and Amortization Expense

9. Finance

10. Gain/(loss) on disposal of assets

Property Plant and Equipment

Intangible Assets

Total

Interest On Bdnk Overdrafts

Interest On Lgans From Banks

12,46210,200Bank Charge!

10,200 12,462Total

Property, Plant And Equipment

Irt'"r,giUi. eJgets

Total

2l
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TURKANA
Annual

Notes to the
11. Cash and

Detailed s of the cash and cash equivalents are as follows:

ASSEMBLY-CAR LOAN AND MORTGAGE Ft ND (STAFF)
and Financial Statements for the ended June30,2022

Statements Continued

Car loan acco rnt

accountCounty

Account

On - Call

249,305Current Acco 4,336,480

Ott"rs il
249,3054,336,480Total Cash .4fA Casn Equivalents

dsits Accounta) Fixed Dep

Kenya Commercial Bank

i, Etc.Equity Banl

Sub- Total

Depositsb) On - Call

Kenya Commercial bank

Equity Bank, etc

Sub- Tota

c) Current Account

4,336,480 249,3051141591530501

Turkana Couf{ty Assembly Car Loan &
Mortgage schome-Cooperative Bank-Lodwar
Branch 

l

4,336,480 249,305Sub- Totafl

d) Others(S1

Cash ln Trpnsit

Cash In Harnd

249,3054,336,480Sub- Tota
249,3054,336,480Grand Tqqal

23
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TURKAI\A COUNTY ASSEMBLY.CAR LOAN AND MORTGAGE FTTND (STAFF)

Annual Report and Financial Statements for the year ended Jru:ne30,2022

12. Receivables from exchange transactions

Additional disclosure on interest receivable

13. Prepayments

Current Receivables

Interest Receivable
53,505,56879,208,053Current Loan Due

Other Debtors

o(,Less: Impairment Allowance
53,505,56879,208,053Total Current Receivables

Non-Cu rrent Receivables

261,081,755
240,678,464

Long Term Loan Repayments Due

261,081,755
240,678,464

Total Non- Current Receivables

314,587,323
319,886,577

Total Receivables From Exchange Transactions

Interest Receivable

Interest receivable from current portion of long-term loans of
years

Accrued interest receivable from of long-term loans of
lous

Interest receivable from current portion oflong-term loans

issued in the current

ments dueCurrent loan
lous years,term loans fromCurrent of

Accrued principal from long-terms loans from previous

Current portion of long-term loans issued in the current year

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs
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TURKANA ASSEMBLY-CAR LOAN AND MORTGAGE FUND (STAFF)

Annual and Financial Statements for the ended June30,2022

14. In

Other ents (Specify)

Total

Consumable tores

Spare Parts A Ld Meters

Catering

ies (Specify)Other Inventc

Total Invent
Realizable V

ries At The Lower Of Cost And Net
lue
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TTJRKANA COT]NTY ASSEMBLY-CAR LOAI\I AIID MORTGAGE FUND (STAFF)
Annual Report and Financial Statements for the year ended June 30, 2022

Notes To The Financial Statements (Continued)

15. Property, plant and equipment

At lst July 2020

Additions
(, C)Disposals (,

(-) C)G)Transfers/Adj ustments

At 30th June 2021

At l't July 2021

Additions

G)(-)Disposals

C)oTransfer/Adiustments (,
At 30th June2022

Depreciation And Impairment
(t G)(-) (, oAt I't July 2020

G)G) (-) C)Depreciation G)

C)Impairment C)

At 30th June 2021

At l't Julv 2021

C) (-) C)Depreciation o
Disposals

G)Impairment (-) C)
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At 30th Jtne2022
Net Book Values

At 30th June 2021

At 30th Jtne2022
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TURKANA COUNTY ASSEMBLY.CAR LOAN AND MORTGAGE FT'ND (STAFF)
Annual Report and Financial Statements for the year ended Jrune30,2022

Notes To The Financial Statements (Continued)

16. Intangible assets

17. Trade and other payables from exchange transactions

18. Provisions

Cost

At Beginning Of The Year

Additions

At End Of The Year

Amortization And Impairment

At Beginning Of The Year

Amortization

At End Of The Year

Impairment Loss

At End Of The Year

NBV

Trade Payables

Refundable Deposits

Accrued Expenses

Other Payables

Total Trade And Other Payables

Balance At The Beginning Of The Year
(1.07.2021)

Additional Provisions
(, o(-) (,Provision Utilised

(-)(, (, (-)
Change Due To Discount And Time Value
For Money

Transfers From Non -Current Provisions

Balance At The End Of The Year
(30.06.2022)
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TURKAI{A COUNTY ASSEMBLY-CAR LOAN AND MORTGAGB FT]ND (STAFF)
Annual Repoit and Financial Statements for the year ended June30r2022

Notes To The Financial Statements (Continued)

19. Borrowings

I

The table belo$i shows the classification of borrowings into external and domestic borrowings:

The table shows the classification of borrowings long-term and current borrowings:

rginning of The PeriodBalance At B

External Borrpwings During the Year

owings During the YearDomestic Borr

Repayments Qf External Borrowings During the

Period

8f O"rr,.rti"r norrowings During the
Period
Repayments

rd of The PeriodBalance At tr

External Bor rowings

Dollar Denonh inated Loan From Bank

Sterling Pour: 1 Denominated Loan From Bank

Euro Denomi4ated Loan from Bank

r{rowingsDomestic Bo

Kenya Shilli4g Loan From KCB

g Loan from Barclays BankKenya Shill
g Loan from Consolidated BankKenya Shillit

Borrowings I 'tom Other Government Institutions

: at End Of The YearTotal Balanr

lbrrow in gs(Current Portion)Short Term I
Long Term Sprrowings
Total
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TURKANA COUNTY ASSEMBLY-CAR LOAN AND MORTGAGE FUND (STAFF)
Annual Report and Financial Statements for the year ended Jane30r2022

Notes To The Financial Statements (Continued)

20. Employee benefit obligations

21. Cash generated from operations

KshsKshs KshsKshs Kshs
Current Benefit
Obligation
Non-Current
Benefit Obligation
Total

Surplus/ (Deficit) For the Year Before Tax

Adjusted For:

Depreciation

Amortisation

Gains/ Losses On Disposal Of Assets

Interest Income

Finance Cost

Working Capital Adjustments

Increase In Inventory

Increase In Receivables

Increase In Payables

Net Cash Flow From Operating Activities

30
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Related
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(srAFF)

ASSEMBLY.CAR LOAI\ AIID MORTGAGE F['ND

Annual and Financial Statements for the r ended June 2022

Other

22. Related balances

a) Nature related party relationships

parties related to the Fund include those parties who have ability to

or exercise significant influence over its operating and financial decisions.

include management personnel, their associates and close family members

is related to the following entities:

a) The C Government;
b) The
c) Key

County Government Ministry;

d) Board

b) transactions

c) Key agement remuneration

d) Due related parties

The

etc

0 0:om Related Parties'Transfers I

13,275,983.00 53,505,568Transfers r Related Parties

Board Of ' rustees

Key Mana ement Compensation

Total

Due From )arent Ministry

Due From )ounty Government

Total
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Annual Report and Financial Statements for the year ended June3012022

Other Disclosures Continued

e) Due to related parties

23. Contingent assets and contingent liabilities

(Give details)

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

Court Case Against The Fund

Bank Guarantees

Total
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ASSEMBLY.CAR LOAN AI\D MORTGAGE FUND

Annual and Financial Statements for the ended June 2022

Other Continued
24. Fin risk management

ities expose it to a variety of financial risks including credit and liquidity
of changes in foreign currency. The Fund's overall risk management

potential adverse effect of such risks on its performance by setting acceptable

The Fund does not hedge any risks and has in place policies to ensure that

k

exposure to credit risk, which is the risk that a counterparty will be unable to

pay in full when due. Credit risk arises from cash and cash equivalents, and deposits

as well as trade and other receivables and available-for-sale financialwith

The Fund's
risks and

mlnlmlse
levels of

The Fund

position,
external
the
by the
economic ironment.

The
entity's
collateral

credit is on extended to customers with an established credit history.

The Fund's risk management objectives and policies are detailed below:

a) Credit

ln

assesses the credit quality of each customer, taking into account its financial
experience and other factors. Individual risk limits are set based on internal or

in accordance with limits set by the directors. The amounts presented in

of financial position are net of allowances for doubtful receivables, estimated

s management based on prior experience and their assessment of the current

amount of financial assets recorded in the financial statements representing the

exposure to credit risk without taking account of the value of any

is made up as follows:

At 30 June 022

Receivables
Transactionr

rrom Exchange
240,678,464

74,871,573Receivables
Transaction

rrom Non-Exchange

Bank Balan 3S 4,336,480

319,886,518Total

,021At 30 June
From Exchange

261,081,755
Receivables
Transaction

JJ

t



53,505,568
Receivables From Non Exchange
Transactions

249,305Bank Balances

314,836,628Total

TIIRKANA COUNTY ASSEMBLY.CAR LOAN AND MORTGAGE FUND
(srArF)
Annual and Financial Statements for the ended June 2022

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator,
who has built an appropriate liquidity risk management framework for the management of
the entity's short, medium and long-term funding and liquidity management requirements.
The entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact of discounting is not significant.

At 30 June 2022

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

At 30 June 2021

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation
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Total

At 30 Jun 2021

Financial SSetS

tInvestmen

Cash

Debtors/ [ rceivables

Liabilitiet

Trade An< Other Payables

Borrowinl t

ASSEMBLY.CAR LOAN AND MORTGAGE FIJND
(srAFF)
Annual rt and Financial Statements for the ended June30,2022

c) Market

The board put in place an internal audit function to assist it in assessing the risk faced

an ongoing basis, evaluate and test the design and effectiveness ofits internal

operational controls.
by the
accounting

Market risk the risk arising from changes in market prices, such as interest rate, equity

prices and
holding of

exchange rates which will affect the entity's income or the value of its
instruments. The objective of market risk management is to manage and

control
Overall

risk exposures within acceptable parameters, while optimising the return.

lity for managing market risk rests with the Audit and Risk Management

Committee.

The Fund' Finance Department is responsible for the development of detailed risk
policies (subject to review and approval by Audit and Risk Management

Committee for the day-to-day implementation of those policies.

There has no change to the entity's exposure to market risks or the manner in which it
manages measures the risk.

risk

The entity
goods and

transactional currency exposures. Such exposure arises through purchases of
that are done in currencies other than the local currency. Invoices

in foreign currencies are paid after 30 days from the date of the invoice and

the time of payment is done using the prevailing exchange rate.

amount of the entity's foreign currency denominated monetary assets andThe
monetary I ities at the end of the reporting period are as follows:
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Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial

performance on applying the sensitivity for a reasonable possible change in the exchange

rate of the three main transaction currencies, with all other variables held constant. The

reverse would also occur if the Kenya Shilling appreciated with all other variables held

constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as

a result of changes in interest rate levels. The entity's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

d) Capital risk management

Net Foreign Currency AsseV(Liability)

2022

t0%Euro

t0%USD

2021

10%Euro

t0%USD
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of the Fund's capital risk
going concern. The entity

management is to safeguard the Fund's ability to
capital structure comprises of the following funds:

2,095,816reserve 5,179,175

216,857,000216,857,000Revolving

95,754,52797,850,343surplus

314,953,316319,886,518Total

0 0Total

(4,336,480) (249,305)bank balancesLess: cash

(249,305)
cash and cash

(4,336,480)
Net,
equi

t0%t0%
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19. Progress On Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve

the various issues as shown below with the associated time frame within which we expect

the issues to be resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report;

b) Obtain the "Issue/Observation" and "management comments", required above, from
final external audit report that is signed by Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point
persons within your entity responsible for implementation of each issue;

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this

report to County Treasury.
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