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Co tr rtt-l' Govc r n nrc n I o I K iu rtrh u

I-itntrru ill u ttit'ipulit-r
.,lttttuul Rcporl onl Fiuutrt'iul SlutantL'ttl.t.lir r lhc taur .'t,dcl Juna -?0, 2024

l. Acronvnrs .t (Jkrssarv of I'crnrs

PSASI] l)rrblic Scctor..\cc()r.rltinq Stanciards l]rxrrtl

[-Y lrirtitrte ia I Ycar

OSIIA ( )ccupatiorral Salc'n & llcath Act

DOSII l)cprrtrncnt ot'Occupational llcalth arrtl Safl't1

KLISI) Kcrrr a I lrhan Support l)roqrarttlt.rc

ivl..\tll) \lunicipal ,.\tlrrrinistratiorr urrd I rhart [)crcloprttcrtt

Oi\(i ( )lllcc ol thc ,'\uditor (lcrre ral

[J.\C'A lrrhurt..\reas lrtd ('itics i\ct

n tlll'] ,\rtnttitl IJrbart lttvcsttttcnt [)lllrls

Istll)l' Irrtc!.nrtcd Stlrtcgic I lrbarr l)crcloprncnt l)lrn\

lPSn S lrttcrrtrttional l'ublic Scctttr.\ccountittg Statt,.lurtls

A['A ..\rrrrL[rl J)crlirrrnartcc.\sscssrttcrtt

II)t:l' Int.rrittc(l [)crclolttttcnt l'lattr

Ir.\ [, l)rrricct.\l'll'etcrl l)c fs() n s

I)ll{ I'cr li, rtrutte c lirr l{csLrlt:

I'lrNl,\ l)trhlie I:irttncc \lutltqctttettt \ct

I'1,.'\l),\ I'uirlie I'rLreLrrcrrrcnt urrJ l)irPosirl .\ct

NiVl I Nott-\ lotorizctl lritttsport

\l:\1.\ \utiotltl l.n\ ir()nnlcnt lttttl \lattitqctttclrt \ullr()rit\

('ll)l' ( ()Lurt\ Irltcr.:.ntlcti l)crcloptttcttt l'latt

SIX; Su;tlirtlrhle l)rr cloprttcrtt ( iouls

ITSNII' l.n\ ir()nlllcntill urttl \ocial \larltlltntcttt I'lun

Ir



Count.s' Govarn nrcnl tt Kianrhu
L i m u r u M u tr i c' ip u I i t.r

Attttuul Rcporl on Finuntiul Slutcnrcttts.for thc .l'eur endcd Junc -10, 2024

L. Kcr l,.rrtitv lnlirrntatiorr anrl Nl:rnagcnrent

a) Background information

[-imuru Municipality was established by and derives its authority and accountability lronr Urban Areas

and Cities Act No. li ol 201 I and Cities and Municipal Charter on 27th June l0l8 the Municipalitv is

under the Countl' Covernment of Kianrbu and is domiciled in Kenya.

b) Principal Activities
'fhe municipalitv vision is to provide affordable. reliable and equitable distribution of services by crcating

a rvorld class industrial and technological hub through harncssing partnerships and prorntrting grecrr

encrg)'use.

The municipality's mission is to be an innovative and sustainable industrial city.

The municipality rvill strive to achieve the above Mission by;

a) Contributing actively to the development olits environnrent. hunran and social capitall

b) Oftering high-quality services to all u'ho live in, do business in or visit [,imuru Municipality: and

being known tbr its responsive. etlicient. etlective

c) Key Management

The Municipality managcnrent is under the tbllorr irrg key' organs:

r County departnrent ot'in chargc of Municipalities i.e. municipal Adrninistration and

Urban developmcnt

r Board ol Managcrnent

. Municipal Vlanager

o Managcnrent

. Count)' ['lanning and Urbanization i\sserrrhly Cornrnittce

d) Fiducia ry- Management

The key' milnaqcmcnt personnel who hcld ollicc during the linancial )ear cndcd -10'r' Junc

102-l and rrho had direct fiduciar) rcsponsibilit\ \\ere:

Municipality' lvlanagcr .lurttcs Kartrirtr Mhugua

l: rtg ['cter Wircltira

\lartin Kanqiri

I:rrl. .lrrhrt \\'achira

I{c.i.lent InLinccr

.l I'rr,S tillllltt ( ()()tdinal(!r

J , Assi\tirnt l{csitlcrtt I:ttginccr

S l)ositiorr
i\

l\:r rtte



Coutt4' Govcrnnrcnl of Kiunfiu
Lirnuru M u tt it'ipulit.1,

Annuul Report unl F inunciul Stulenrcnls.for the .t'cur cndul Juna -10, 2024

e) Fiduciarr Oversight Arrangements

i) Audit and Risk Managemenl Conrrnittee-The board sub-committee conrprises of three key

board nrembers who repons to the overall board on audit and risk matters. Menrbers rvho sit

in this committee are representatives ol prof'essional bodies rvho are in good standing.

ii) Kiambu County Assernbly: '['he municipal budget is anchored in the department of Land.

Housing Physical Planning Municipal Adrninistration and Urban Development beibre

execution, it's approved by the County Assembly of Kiambu. Quarterly reports are also

submined to ensure budget executions are adhered.

iii) Kenya Urban Support Prograrn - Thc State Dcpartment ot'Ilousing and Urban Developnrent

manages the overall grant tbr all the municipalities in the counties. As part ot' their

monitoring, the County subnrit quzrnerl-l statements of expenditr-rre as part of control

iv) Oftice of the Auditor Ceneral: 't'he OAC has a statutory obligation where it audits tinancial

statements tor all the municipals in the County

v) lnternal Audit: The county has a vibrant intemal audit ofllce that undertakes internal controls

tbr the undcrtaking ol the programs.

vi) World []ank Otllce: I'his is the main donor of the prograrrr and undertakes irnpact

assessments tln inrprovenrent 0l'urban arca-s in the counties to s[lpport devolution.



Co u trt.t' Govc rn nrc n t o/ K ia mh u
I- i tn u ru M u tt it ipul it.1'

.4ttttrutl Rtport und Finuntiul ,9tutenrcnls .fot' tlta .t'aur cndcl Jurtc -10, 2l)24

l) Rcgistcred Offices

[).(). []ox li4l-()0900 Kianrbu.

Limuru Municipal Manager's Olfice

Linruru.

g) Contacts

Telephone: (+254) 724i05 124

E-nrail: diarnes()SSilemail.conr

h) Bankers

Commercial Banks

l. Family Bank. Limuru Branch-0470000171 7 |

i) [ndependent Auditor

Auditor General

Ofllce of The Auditor Ceneral

Anniversary l'owers. University Way

P.O. Uox i0084

cPo 00r00

Nairobi. Kenya

il Principal Legal Adviser
'f lt!. of'licc ol'thc ('ount) ..\ttornc)'

Ctruntv (iovcrrrrrrcnt of' Kiarrr hu

[).( ). [Jor ]-;'l-l - (n100

K iarnbu. Kenya

\t
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J. Municipalitv lloa rd

l. Anthony Macharia Kirnant

lndcpendcnt [] oa rrl iVlcrrrber

Age:50

Academic Qualification
flolds Masterof Scicnce in P u b I i c P o I i c y a n d Analysis fiorn a

Jomo Kenl'atta [Jniversity of Agriculturc and tcchnology. Bachelor ot'

Larvs tiorn Llniversity of Nairobi and bachelor ot'Science ltom Egcrton

[Jniversity.

Anthonl'has scrvcd as a deputl'speaker in the tlrst count)'govcrntnent of
Kianrbu. llc also also served thc municipalit)' as a ma)'or rvhcrc he

pronrotcd local govcrnancc. econotnic dcvelopment and scrvicc dclivery.
Macharia also servcd in the Finance $ Adnr in istrat ion: Planning: and

tlealth $ [:nvironnrcnt conrnittecs. where he 'vvas not onlf involvcd in

t'inancc and administration but also urban planning. hcalth and

en v ironrncntal management.
In fiastructure Developnrent ('onrnr ittee

[.egal Conrrrr ittee

Martin has an ongoing Ph.D. t.trhan [icononrics-Llrtiversitv of'South
Afiica. an [:xecutivc [)iplonra in IJrban l)cvcloprrcnt - l.ondorr School of'
l;conornics and ['olitical Sciencc. Vlastcr ol'E-cortonrics ([rinancc) and

[]achckrr ol'.-\rts ( [:conornics).
Martirr is an [:conornist r"'ith ovsr tcn ]cars wclrking cxpcricttce tilr both

public and privatc scctor orgarrizittiotts in C'oordination. strpcrvision and

prornotion ot'cctlrrorlric ties rr ith dcvelopnrcnt partncrs.

lle is currcntly' thc Acting ( hict'()lllccr l.ands. Phlsical Planninc.
Municipal ,\dnrirristration antl IJrharr [)cvclopnrent ancl thc I)ircctor
('rcution ol rika lndustrial Srrrlrl ('itr.
Ase: -19

l.(.hicl'Ol'llcer MAl. J I )

rtarti,-r fangiri
Iixecut ive []oard Me rnbcr

,

Salornc Wainaina is a holclcr ot'a []achclor ol Econotnics and I'olitical
Sciencc dcsrcc and has an \l B,\ in Stratcr:ic Vlanagcrttent. Shc

additionally' has certitlcations in in Leadcrship attd (iovernancc courscs.

She has over 20 years' experience in marketing and strategic management

in both prir ate artd public scctor.

.\ qc 5l

Su lLrttc \ lLrtlrorr i \\'airlrirra

i ('t:('\l \1Al.lt)
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F.xecutive Board Mcrnbcr

.1. [:e listcrs N.,an.iiru Ngumi

IndcpcndcrrI Iloard !lcnr bcr

Age:34

Academic prot'ession:

Degree in Bachelor of Economics and Finance.

Work experience:

Ndeiya Sacco Society Limited Manager -

Managing budgets and detining tinancial objectives

Chesamu Agencies Account - Maintaining the company's purchase and

sales ledgers.

Legal Comm ittee

lnttastructure Development Committee

5. l) r. \losc., KirrLrtHl

Indcpcnrlcrr t llourd \lcru bcr

6. [)r. Janrcs Kanrau Nlbugua

[)h [)

\ge: -.it)

l)r. Jatttcs Karttau ,v-lbugua is rr di:tinsuishcd ['h[) hol{gp irr

l:nvironnrcntal Scicncc fiorrr thc []nivcrsitr of'Nairobi antl scn,cs as thc

\lLrnir:ipalitr Nlarrager ot' [.inrLrrrr N'lurricipalitl . \\'ith r stronLl

cornrnitnront to clirnate action. [)r. \lhueua applics his c\pcrti\c irr rrustc

management and sustainable development to guide the municipality's
crtvironrtrcrttal initiativcs. .larncs rnr.rnlgcnrcnt and lcadcrship lircus orr

reducing the municipality's carbon footprint, promoting renewable

cncrq\ s()urcss. r"rrtcl cnhitncine olcrall trrban rcsilierrcc agairrst clinrate
changc.

..\ staunch adrocatc filr cornrnurritr inrolvcrncnt. [)r. Karrrlu hcliclcs irr

crtrporrcrirt11 rcsitlcnts to participatc in policv dcveloprncrrt. srrstainablc

\ l

ti

\

l

Age:50

Acadenric prot'essi()n:

[)egree in Bachekrrs olMcdicine & Surgery (MBchB).
A-[-evel (t] io logl . ['h1sics. Chcnristry).
\\'ork cxperience:
('urrcnt- [Joard rncmben [-imuru nlunicipality. Mirage -l oucr ('hirorno

Westlands. Tw in iluts l.td. L('l l Regent.

[)irectttr Bush Airs Sataris and Rivcruood ttidge t.td
I n liastructurl: Developnrent Conr rnittc-c

I:irrancc. Rcvr..Iue & ..\udit Conrnrittcc



Couttl.l, Govarnnrcnt of Kiumbu
L i m u r u iVI u tt i t' ip u I i t.r

..lnnuul Reporl anl Fitrunt'iul Slulcnrcnls.for tlta 1aur culal Jutrc .l(1, 2024

[:xe cutir c Iloarr.l \ Icnt be r

livelihoods. urban dcvelopment. clinrate changc adaptation and

rnitigation. sustainable \\astc managerrlent. and environrncntal decision-
rnaking. His goal is to translbrrn [.imuru into a tlourishing. rvelcorning

community cornmitted to a sustainable firture. as well as a rnodel of'

environmcntal ste$ ardship. Dr. Kamau's etlbrts to pr()rnote clintate
action and urban sustainability at the local and national levels.
Legal C-ommittee

Cendcr Mai nstrcarn irrg C'ornrrrittee

7. Maryanne Wambui

Irrtlepurdcnt Iloarcl \lcrn bcr

Age:38

8. l:liud Chai Kiaric

I E

I rtdepcrrdcnt lloarrl \lcrnhcr

llolds a diploma in agricultural
\\'orkcd lirr K ll)A till rctirerlcnt
PC I-;\
ljinartee. Rcrcrrue & .\utlit ('ornrnittcc

l-egal ('orrrrn ittcc

Aqe: 66 l ears

sc icrrccs tio nr rton Inivcrsitr'.
clrtrreh c ldcr atartcl ttorr scrves its r

l: gc

(). [)astor I)clc r \'lurtr.:ui Age: 50

Holds ccrtiticatc in rnass cornrnunication and Biblical studics. a pastor by
protession who is comrnitted to sustainable livine through good
qovcrnancc. ['le serves as the chairnlan ol clirnatc action in Limuru
ccntral \\ ard.

Iiirrancc. Rcrcnue & Audit ('()nltnitlcc
In tiast ruct urc [)evelopnrent ('ornnrittee

t\

I

F-E

t

flolds a Bachelor's degree in leadership and managenrent ti()m St. Pauls

Llniversity' and a diploma in Journalism. Works as a business lady in
Limuru torvn.

Cendcr Mainstrcarl irrg ('onr nr ittee

[.egal Comnrittee

r-r
-/
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lndepcndcnt []oarcl N'le rn bcr

{. Ker }lanagcnrcnt l caru

10. .loscph i\lunr aku

Indcpcntlcrrt lloartl i\lcrn bcr

\
\

I anr 75yrs ol age and a banker by prot'ession Attended Ngenia F{igh

School and obtained [jirst Division Then lrvas trained by Barclals Bank

both locally and Abroad lscrved the bank in various rnanagerial positions

in Limuru Thika Nairobi Karatina Vlonrbasa and Kisii after rvhich I took

voluntary retirement to vcnture into business. I have in undertaken

certit'icate courses and training in various disciplines among them

communication motivation and. teamwork skills Public relations and

business development. Negotiation and selling skills Senior

administration course and Advanccd diploma in international banking and

tinance management in lJk
l-egal Committee
lntiastructure [)evelopmenl Conr nr ittee

l. Juntcr Karttlrrr \lhLrttlt. l'lrl) [)ate of birth: J0th Novembcr 1985

Acatlem ic Qualification:
I)hD in e nvironnrcntal scicrtcc - [ in ir crsit] ol'Nairobi
!1Sc. In Chcrrristrl - ( Inivcrsitl ol'Nairobi
\I'ork ex pericrrcc:

o ivluniciplManagcr - l.irruru. Kilrrrbu ( truntr.

o [)afi-tirrrc lccturcr. Kababii t,nircrsity' and Tcchnical

LIn ivcrsitr ol'Kcnr a.

. Resr:arr:lr ( onsultarrt at 1:cokrishi ..\fiica and ('haritv

\\'cllarc ( )rgart izat iott

\
-/

I
l

Namc Details of qualificatirrns and expcriencc



Courtlt, Govcrnnrcnl o.f Kiunthu
Li mu ru M u rt iciptt I it.r
,4trttuttl Rtporl und Fitruttt'iul Stultnrcnls.fttr lhe )'eur attdul Juna -ll), 2024

2. [;rrg. l'e tcr \\'achira Date of Birth: 1989

Academic Qualifi cation:
Rencwablc Encrgy ['rof'essional at Strathnrorc Univc'rsit1

Energl' Rcsearch Centre - Certiticd
Bachelor ol F.nginecring, [:lcctrical and Electronic

Enginccring ( Porver Option).
'['echnica | [Jniversity' of'Kenya. 201-i

Ccrtitlcatc. Kenva ('crtillcate ol- Secondar.r F.ducation.

Kiaritha-ini lligh School. 2008.

Work E r perience:

Over 7 years' experience as a lead electrical engineer in

various inslitutiorrs such as thc ('ount1 Government ol'

K iarnhtr lnd Kcrrra l'trrrcr.

-.i. t:ng..lohn \\'lc h irl

I
Acadcm ic Qualilication:
[]ell Institutc of -l'cchnology' (Ccrtilicate irr AutoCA[) arrcl

Arch.

Moi []nivcrsitr (l]ae hclor ot'l'echrrolosr )

('oursc: ('iviI and Structural F-nginccring.

N1'andarua tligh School (K('St1).

Work E r pcricncc:

Over l0 years' experience as a lead civil and structural
cr.rginccr irr various irrstitutions suclt ils thc Courrt_r

(iovernrncrrt ot' Kiarnhu. 'l riplc. I &K 1.td. 1:lken (lcsha

Construct ion Conrpanl,amongst ()t ho rs.

\l

7-'\

\
/
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Counl.t' Governnrct of Kiunrhu
Linturu LI u tr it'ipulit-r
Annunl Reytrl und Finunciul Stutanrcnls frtr lhe ycur cndul Juna -10, 2024

-1. Chict'Olllccr MAUD

Nlartin Kang.iri

Itvlartin has an ongoing Ph.D. Llrban Econtrnt ics- U n iversity ot'

South Atiica. an Executive Diplonra in Urban Development -

London School of L.cononrics and Political Science. Master of
Econornics (Finance) and Bachekrr ol'Arts ( Econonrics).

Martin is an Flconornist with over tcn years working experience firr

both public and privatc sector organizations in Coordination.

supervision and pronrotion of econonric ties with developrnent

partncrs.

lle is cLrrrently the Acting C'hiet'Oliicer Lands. ['h.r-sical [)lanning.

illunicipal Adrninistration and [.Irhan [)erelopnrerrt and thc

Director C'rr-'ation ot'Thika Industrial Snrart Citv.

\[

G
I

T
I
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Cottttl.l' Govcrnnrcnt oJ Kiunrhu
L i nr u r t ill u tt i t' i pa I il.r
Atttrttu| Rclrort ufiI I:ittuttt'iuI StuIc u!nls.for thc laur L'nle Junc -l(1, 2024

5. Municipality Board Chairperson's Report

Successes made.

Limuru town is located on the eastern edge olthe Great Rift Valley about l0 kilornetres,

northwest ol'Nairobi the capital ol Kenya.

It acts as the tbod basket of the capital and other neighbouring towns such as Kiambu, Naivasha.

Kikuyu and other parts olthe country such as Malindi. Mombasa. Kisumu. and Nakuru.

Limuru is widely known in Kenl'a as a tea-producing and processing area.

The main t'actories are Karirana Tea Estates and Mabroukie Teas Estates on thc outskirts ol the

town.

The tea plantations established around Limuru fiom l90-l onwards \rerc thc tbundation ot'

Kenya's tea industry. [.imuru is home to the BA'I'A shoe company. the largest shoe tbctory in

East and Central Atiica. In recent years, more companies have established thernselves in the

town. including Procter and Allan. polypipes and Fruit'n'Juice.

Also, in limuru is the Nest Children's Home. which specializes in the care of' children ol
inrprisoncd mothers.

The town of Limuru grcw with the railway, the tea industry (especially' r,, ith rnajor expansion

tiom the 1920s). and the Bata shoe tactort'and head otlicc.

The town also serves as a milk processing zone obtaincd tionr the snrall-scalc dairy thrming in

the surro und ing area.

\!'ith thc cstablishnrcrtt of the \linistrl ol'Nairobi Nlctropolitan [)cvcloprncnt. thc rnunicipalitr

t'cll lvitlrirt the nlctropolitan houndaries. Ihis \\as a gror"th opportunity to thc

rnunicipalitl' since it has cn-jo1cd thc bcncllts attachctl to it: tirr irrstancc. thc intiastructurc

intproved. spccilicalll thc roads duc to the conslructiolr ol'thc (lrcat \!'cstcrn Bl,pass that links

[.irnuru to Nairobi. Kikuvu. Kianrbu. Nakunr and othcr irrrportant nodes.
-[ 

hc Vlunicipalitl has a nurnhcr ot'succcsscs rr hich includc:

.i. llstablishment ot' the nrunicipality thnrugh a chrrtcr grantccl br thc Kianrbu (lountr

Covcrnrttertt c\ce uli\e .

{. Establishment oIthe board and the Municipal Manager's oftice.

t Dratiing and approval ot'thc Annual IJrban lnvcstrrrcnt l)lans.

\ t
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* Funding ol thc municipalitl, through thc World []ank Prograrnme tbr thrcc consccutive

) cars.

.i. Infiastructural projects that have enabled ease of moverrcnt of people. goods and

serviccs. enhanced security. improved nrunicipal aesthetics amongst othcrs.

'I 
he nrunicipality has also had its lhir sharc ot'challerrges ranging liom:

* Dcla;"cd delegation olmunicipal functions by'thc Countl Covcrnnrcnt.

* Inadcquate budgetarl allocations to nrcct thc intiastructure nccds ot'thc rnunicipality.

* t.ack ol political goodwill b1 thc county cxecutivc in thc day to dal ruttnitts ol'thc

municipality's activities including lack olbudgetary allocation to the Municipality.

.i. [)elalcd nrunicipal board rcttt u ttcrat ion.

.i. Scarc itr of resourccs.

Since the establishment ol the Municipalitl through thc Kenl'a Urban Support Programmc. as

guided by thc tlrban Areas and ('ities Act. 30 ll (Anrended. 20 l9) thc Municipalitl has bcen

allocated Ksh .i6-l,9--i -1.0-i -i lbr thc last thrce tinancial years.

-fhe money'has been utilized on intiastructuraI projects ranging tionr roads. strcet lighting. solid

waste managenrent equipment. urban acsthctics. recreational tacilitics. non-nrotorizcd transport

among ()thcrs.

'l'he 
nranagenrent tlt' Ihcse pro.iects is trverseen by Projcct lmple rncntation I carns u hich handlc

various issucs ranging tiom Environmcntal issucs. social sat'eguard issues. and contract pa-vmcnt

structurcs.
'lhese pro.iccts havc changed thc tace ()l' thc municipalitl' rr ith the lbllowing kc1 hcrrcflts

rcalized:

.1. Strcct lighting has helpcd bccf up sccuritr as ucll as enablirrg rnorc night *orkins ht)urs

tbr traders in tlrc intorrrrll scctor such rs street harvkcrs and vcnclors.

.1. 1'hc constructed scrrer lirrcs harc hclpcd loscr construction c()sts to builclinq dcvclopcrs

as rvcll as rnanaging lic;uicl rrastc nrorc elllcicntlr.

.i. [)uhlic parks contributc t() thc carborr sinks ot'thc highll urbanizcd rnurricipalirl as rrcll

as providing a place rr lrcrc pcoplc can rccrcatc.

.1. Job crcation.
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* Nervll constructcd roads enhancc the movcrncnt ot'goods. peoplc and serviccs

A nunrber olchallenges have horvever been realized. ranging tiom:

.i. Inadeq uacl' o I firnds to invcst nlore on infiastructural pro.,ects to serve the high

population.

t Vandalism ol'street t'urniture such as road sigrrs.

.!. Overlapping olthe board's functions with those of the Sub County Administrator

* Delayed delegations ot'tirnctions as stipulated bl' LJA('A 20l l. (Arncnded l0lt)).

Future outlook of the Municipalitl' Board

As per the strategic fbcus areas outlined in the Municipal Drati Strategic Plan (2022-2027).

emphasis has been put on the lollowing areas; ease oldoing business, employment creation.

environmental sustainabilitl'. health. ."'outh and gender empowerment, education. trade and

industry as rvcll as improving the overall road connectivity' ot'the municipality.

Our ability to scrve the public in [.irnuru municipality has been clearly outlined and an exciting

tuture lies ahcad if rve all work together to make this the incredible Municipality that our

children will inherit fiom us.

On the governance tiont. the Board inducted 5 new board members into the activities and

operations ot' the illunicipalitl . Thc -i members have brousht on the board fiesh lnd diverse

perspectives and increased the etlicicncy'and reach of'the Municipalitl .

.\nton\' \lach:rri:r Kintani

l.inturu )lunicipllitr Iir:rrrl ( lt:tirrttirrr

+\f
-\
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(r. ltcport ol'thc \lunie illalit'r ,\l:rrragcr

The history o[ Limuru dates back to 1890's during the British colonial period when the

[:uropeans scttled in [-inruru duc to its thvourablc clinratic conditions and its proximitv tcr

Nairobi City.

[-inruru Municipality cornprises thc entirc area covered by l,irnuru and Lari Sub

Counties/Constituencies rvith l0 *'ards rvith an approximate area o1746.2-1km2

'l'hc Municipalitl rvas established under sectitrrr 9 ot'the Urban Areas and Cities Act (10 I l) and

granted the Municipal chartcr gazettcd on 2ncl Norsnrber 1018.

lhe rnunicipal board was constituted on lTth Junc l0 l8 headcd bl the board chairnran clectcd

by' the board mcrn bers.

The Municipality's Population was 294,617 as per the 2019 household census report.

Thc Municipal manager w'as appointed in accordancc w'ith thc [Jrban Areas and Citics Act. 20 t I

(Arncnded l0 l9) and reports to the Municipal []oard.

Since the establishrnent ot'the Municipality' through the Kcnya Urban Support Progranrnre. as

guided by'thc Urban Arcas and Cities Act. l0 ll (.\rncndcd. l0l9) the Nlunicipalitl has bccn

allocated Ksh -16-i. 9-'i--i.0-.i-'i fbr the last three financial 1'ears.

Ihe money has bcen utilized on infrastructuraI prtr.jccts ranging tiom roads. street lighting. solid

t!.lstc managerncnt cquipnrcnt. urban acsthetics. rccrcational tacilitics. non-nrotorizctl tr nsport.

rnarkct shctl anlonq r)t hc rs.

'I hc nranagcnrcnt of'the sc projects is oversccn hr [)roject Inrplcrnentation 'l-earns u hich handle

rarious issucs rarrging liorn Environnrcntal issucs. social satcguard issucs. and contract pavnlent

strulctu res.

lhcsc pro.jccts havc chlnged thc tircc of thc nrunicipalitl rrith thc tollorving kc1 trcnctits

rcalizcd:

.i. Ncu lv constructcd roads ancl thosc rccarpctcd in thc trtrr rt havc cnhartccci thr: rtroverncnt

o l' gorrtls. pcople and serviccs.

.!. Lctl to tlccongcsting olthe torr rr.

.1. Strcct lighting has hclped hccl'up security as r.r'ell as cnablins nrorc rrigh( rrorkirrq hours

firr tradcrs in thc inlorrnal scclor such as strcct harr kcrs and vcttdors.
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* Public parks contribute to the carbon sinks olthe highly urbarrized municipality as well

as providing a place s here people can recreate.

* The solid waste management equipment such as the tippers. skip loaders and skips, back

hoes etc. have helped enhancc waste collection resulting to a cleaner environment.

* Job c reation.

A number olchallenges have however been realized, ranging fiom:

* [nadequacy of funds to invest more on inftastructural projects to serve the high

population.

* Vandalisnr ofstreet furniture such as road signs.

* Unpredictable rveather conditions thus delaying the programmed works.

* Delayed relocation olthe sewer line encroaching the corridor

.3. Scramble tbr the projects during public participation

* lssues olstornr water outfalls.

* Leaking sewer manholes and Decic tanks along some sections ot'the corridor thus

compromising the earthworks.

* Delayed relocation olservices along the road reserves.

.!. The local comrnunity is against the setting up of a waste transt'er station.

r\s pcr thc strategic tircus areas outlincd in the Murricipal t)rafi Strategic Plan (2021-1027).

errrphasis has been put on thc lbllowing areas: easc of'doing busincss. cntplolrncnt crcation.

crrv irunnrental sustainabilitl. health. I rruth arrd gcrrclcr cr)rpo\\crnrcnt. cducrttiott. tradc attd

indr.rstry as rrell as inrproving the ol'erall road connectivit\.ot'thc rnunicipality.

Our abilitl' t() servc thc pLrblic in Liururu rnunicipalitl' has hcr'n clearly outlined and an exciting

future lies ahead it'we all rvork together to rnake this the incrediblc Vlunicipalitl that our

c h i ld re n rr i ll irr hc rit fionr us.

Nanrc: .lanrcs Kanrlu IIhugua, l'h I)

\lunicipalitv N la n agcr

\v
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7. Statenrcnt of Performance Against Predete rmined Objectives for the FY 202312021

Introd uction

Section l6a (2)(t) of the Public []inancc Managenrent Act. l0ll recluires that. at thc snd of'cach

flnancial vcar. the Accounting Otllcer fbr a County Covcnrrnent entity shall prcpare tlnancial

staternents in respcct ol the cntitf in lbrnrats tu be prescribcd b1" rhe' Accounting Standards []oard

including a statement o[ the county government entity's performance against predetermined

objectives. the key developrnent ob.jectives of'the LinrurLr Vlunicipality are:

Most ol thc pro.jccts listed bclon wcre e ontinuing pro.jccts tiorn []Y ).022/2023 sincc thc w'as no
tunding tirr thc ycar FY l0ll/201-1.
[)ctailed anallsis lirr cach objectivc and outcornc is presentccl in thc tablc bclow:

Program nre Name: Limuru Municipality
Objective: To Improve Infrastructural Developments in Limuru Municipality and it's Urban Areas
()utcome: Creation of liveable citics, inrprovcd url)rn infrastructure, rcvenue imProvement
Srr b l,rogritrrrurt, Kct'0tltput Kct
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ll. ('orlloratc (Jor crn:rncc St:rtcnrcnt

Proc'ess of uppointntetrl und removal of Bourl nrcmhers-

[.inruru Municipality []oard has been appointed and lirlly constituted through a cornpetitivc

process b1' the county exccutivc cornnrittee. uith thc approval ol'the countl'asscrnbll'as pcr thc

Urban Areas and C'itie s Act 20 I l.

Removal of'an1' board rnembe r can onll' be done b1' the countl' govemor. the board, supportcd b.r.,

thc votc ofat least trvo-thirds of'the rnenrbers olthc board and upon petition by'thc rcsidcnts ofa

city' or rnunicipal ity.

Roles undfunctions of the Municipulil.t Bourd nrcmhcrs

l'he Boards nrajor rolcs and firnctions includc but is not lirnitcd to:

(a) ovcrsee the atlairs ol'thc citv or municipalitl:
(b) develop and adopt policics. plans. strategics and prograrnrnes. and ma! sct targcts firr
dclivery of services:

(c) tilrmulate and implenrcnt an intcgrated dcvelopment planl

(d)rnonitor and. r', hcre appropriate. regulate citv and rnunicipal scrvices rrhcrc those serviccs arc

provided by service providcrs othcr than the board ot'thc cit;- or nrunicipalitl;
(e)cstablish. implernent and monitor pertbrmance managemcnt s) stems

(t)as may be delegated b;- the county' government. promotc and undertakc intiastructural

development and scrvices rvithin thc city or rlunicipalitl':

Induction and training, Municipality Board memhcrs und memher's performance

lhc board has bccn inrluctcd and trairrcd on pro.ic,.:t nlurirtcnrcnt. er)rn()riltc ctlrics. sociul

satcgrrarcl issucs arrcl Ifogg.* ol'crcatinrl a rtturticrpll stratcgic pllttt atntrnu rltltcrs.

S ucc'assiott Plun
A boartl rrrcrlbcr is orrlr lllorrctl trr hold olilce tirr a 5-rcirr tcrnr

E-tislt:rtca of u sarrita churlar
Ilrc lloartl lras un c.tlrhli.hd(l ehirrtcr

Ilourd ranrunerution
'I hc []oard is rcnlr.Ircrirtcrl ils !.Lritlc,,l tr,l' tltt'sltlarics lrntl rcrrttrrtcritlirtn c\)IUIrii:i\)rl

\\

Numhar rtJ tlunicipulit.v llour nreclings hcld unl tha ullc,trluncc lo lhttse nrelings b.y' ntambars
'l lrc []oard holds ltrtrr hrrlrd rrrcctirrus annLrirllr in adtlition to tltc ctlttttttittcc n)cctings



Counl-1, (iovarttnrcttt of Kitmhu
Limuru Municipulit.t'
Annuul Reporl and F inuntiul Statenrcnls.fitr tha )'eur endc June -10, 2024

9. Management Discussion and Analysis

FY 2(123/2024 Pnlect.

Thc MLrnicipality' has increased rcvenuc collcction inrproving llnancial pertbrmance ot'the

entity rvithin thc 1'ear by irnproving service dcliverl'and entbrcerncnt.

Thc count;- devolvcd all lirnctions to thc nrunicipalitl' thus making thcm autortonror.rs

('onr trlia ncc rr ith statutorr rcttuircnrents

The municipality- is cornpliant with the various statutory requiremcnts:

r NEIVIA requirements rrcrc conrplied with by obtaining thc liccnses tor our

pro.iccts

. KRA rrn remittance ol statutor\ deductions

NIaior risks facing the organization

l. Unaligned Limuru \lunicipalitl- (lharter
.l'he 

rnunicipalitl ncctls support and goodrr ill ti'orrr the Crlunty (iovcrrtrttcnt lirr thc chartcr to bc

rcvie'uvcd and alignorl to thc- []A('..\ 2011. (Anrcrtdcd. l0 l 9).

2. Lack of imple nrentation of the (hle rnance and lnstitutional Franteuork
'l'hc nrunicipalitr rrccds supp()rt arrd goollrr ill lionr the ('ount\ (iovcrrtrttcttt lilr deprlol rncnt ol

stafl'and dclcqatiorr ol resportsihilitie : lccrrrdirts to thc LIA(';\ l() l l. (.\rncnded.20lt)).

Project Nrnrc ( rlntrirct Su rlr
lnr plemcntirlion Stlrl dr le L rl rlirl(' \\ o rks rlorrr

[)roposed lighting
and inrprovenrcnt
to bitum inous
standards ot'
Nyambari 'l orvn
access roads and
construction ot'
Kimende Market
Shed

( ontract suru
-17.781.t-\t.00

98% lOrlr \ l.rrch
t0l l

l0th J une
lol.i

l)roiect ( onr plctr

\\l
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10. Environmental And Sustainability Reporting

l-imuru nrunicipalil)' exists to transtbnn lives. 'l his is our purposc: thc driving torce behind

everything we do. It's what guides us to deliver our strategy, which is founded on threc pillars ol

sustainabilit!' ie ccunornic viability. cnvironrncntal protection and social cquity: putting the

residents/Citizen llrst. dclivering relevant goocls and scrvices. and irnproving operational

excellence. Belorv is a brief highlight ot'our achicvcnrents in cach pillar.

l. Sustuinubilit.l' slrulegt' und pntfilc.

A sustainability'responsibilitv strategy is a prioritizcd sct ol'actions. lt providcs us rvith agreed

liamcr"ork to tircus investrncnt and drivc pcrtirrrnance. as rr cll as engagc in intcrnal and c\tcrnal

stakeholdcrs within the nrunicipality'. Sustainahility, responsibilitv has helpccl has to nrake

decision rnostl) on natural rcsource usc rrhere b1 thc rcsourccs available arc utilircd rcsponsibll'

not onll' tirr the currcnt generation but also tbr thc futurc use. 
'['hc rnunicipality sustainabilit!'

stratcgy has been inlirrrned by various sustainablc dcvekrpnrcnt etlbrts w'herc thc nrunicipality is

focused on SDG no. l1 which is to 'make cities and human settlements inclusive, safe, resilient

and sustainable urban areas which ensures effective urban development and management'.

Programmes of thc National (iovernmcnt and the ('lDl'] also intbrrrs that sustainabilit]" strateg]

ol the rnunicipality. The rnunicipality has becn ahlc to dcvclt'rp a stratcgic plarr anchored in the

CIDP lll of thc Kiarnbu ( ountv Ciovcrnnrcnt. [.his stratceic plan. a product of' public

participation considcrs thc tive pillars ol' sustlinabilitl': (iovcrnancc. Ihc Lconornl.

[:nvirortrnent. Culturc and Social pillars.

.l 
hc rrrunicipality is locatcd ncxt to rich agricultural arcrs and rccognizes that r:rrvironrncntal

sustainabilitl' as the llrcatcst challcn,ge ol'thc ll'r ccnturr und conrrrrits to crrsuring that all its

nta-ior stratcgics and opcrations considcr thcir environrncntal and ccological aspccts and irnpacts.
'I'his 

has hccn achicvctl br incrcasing tirrest covcr w ithin thc nrunicipalitl h1 planting morc trces

in public institutions rrrads and giving out sccdlings to thc conrrnunin'.

lhe iVlunicipality lrrs a robust Solid Waste Marraqenlent I'olic) antl Solid Wastc Manaqcnrerrt

[)lan approvcd br thc \lurricipal l]oard. 
.l 

his policr tiantcrrork is ir rcsponsc to thc gro\\ ing

challcnqcs of solid \\rstc nmnaqerncnt ir,ithin thc rnurricipllitr and crcatcs a blucprirrt lilr:

a. l)r()tccting public hcalth antl crrvirorrrttcnt

h. lracilitating public and privatc seck)r collatroratiorr lnd participltiorr.

\\II



C o u rr t-t' Gova rrt tttc tr t t t/ K i t m h u
Limuru ill u n it ipu lit.r
A n n uo l R cpo rl u n l F i tt tt rr <' i u l S t u tc ttrc n l s.for llte .t'cur cndel J urrc -10, 2024

c. Encouraging tull stakeholdcr support.

d. Untirlding of rnore detailcd plants. prograrnmcs and project

e. Structurc planning and sustainability'

t. F.llectivc and achicvable inrplenrentation and ntonitoring

g. Prornoting greater public awareness and behavior change.

-fhe municipalitl has ensured that contractors adhcre strictly' to thcir [:nvironrnental and Social
Managcmcnt Plans (ESMP) prepared by the rnunicipalitl and contractors

The ESMPs prepared are bascd on an ovcrall environmental and social assessnrent. rvhich
includcs

(i) thc general baseline at pro.iect areas

(ii) Evaluation of potential environmental and social impacts olditterent project cornponents

and subcom ponents and

(iii) Assessment ol environmental practices in dif terent ongoing and completed projects.

This standard ized ESMPs provides the quidelincs fbr the preparation ol all mitigation

plans to respond to the anticipated projcct inrpacts once projects begin atier contractors

arc procured.

3. Emplo-yee we(hre

Currently. the hiring ot'cnrplolccs is guided bl thc ('ount1' Public Scrvicc f]oard with a lnanagcr

appointecl tln 27 June 1018. lrour more enrplol ccs i.c.. C ivil and [:lcctrical Engirrccr. Surveyor

and Environnrcrrt Of'tlccr rrcrc seconded to thc nlanager by' thc ('lrict- Of trccr. Municipal

r\clministration to assist thc rrranager in the irl plcrncntilt ion ol-thc Kcrtya [.rban Support Prulgrattr

-\\'orld []ank (irant.

Policies that guide Stafl'clcvelopnlcnt are currentl) untlcrtaken b1 thc I)cpartment of'Municipal

Adrn in istrat iorr although thc nrurricipalitl' has bccn rr illinu to takc carc ol'its orrn cntplo-rccs.

'l'lre rnunicipalitl has rcquestcd tbr the clcplol rncnt ot' ruorc stall' in order to clischarqc its

nrandate urrclcr thc l. Ir\('.A l0l l. 20 l9 attcr clclcqrtion ol'resportsibilitie s b1 thc ('ount1 and its

allocation ol'attcntlant rcs()urccs.

['he nrunicipality alrrals cnsurcs that contractors ot' pro.iects slr\ on cornpliancc to the

( )c'c'ttltttt irt nul Sttli,tt tttul llcttlrh .1c't ol )t)l)- ()SIL\ euidelincs artd rcquirc rcgistriltion ol'

contract()rs rr ith [)cpurtrncnt ol'Occupational calth arrd Safctl' (l)()Sll).

\\It
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J. Morkel place pructices
-l'he 

municipality has increase cstablished rnore rnarkct centrcs to irnprovc sr.lpport the ccononric

developrnent fbr the tirrnrers and othcr traders within and outside nrunicipality.

The market centers arc established in line with modern standards to promotc sustainability'solid

waste managcmcnt and promotc economic growth.

u) Responsihle competilion praclice.

The rnunicipality has cnsured that all its practices adhcre to the relevant lcgal and

institutional tiarnew'ork including the conrpetition act (20 l0). [)rocure rnent of

contractors is donc through cornpetitive bidding ancl prevcnting unt'air and nrislcading

markct conduct:

b) Responsihle Suppl-v chuin und supplier relutions

The nrunicipality has cnsured that all its practices adhere to the relevant legal and

institutional tiarnework including the Public Procurement and Assct [)isposal Act

(20 l5)-PPADA and thc Public Procurcment and Asset Disposal Regulations (2020)-

PPADR. Circulars lionr Countl'and National Govcrnnrent and Executivc ()rden; fiom

thc Otlice of the President. l'his is included in procureme nt planning. procurement

proccssing. inventor) and asset nranagerncnt. disposal ol assets and contract

Inanagcnrent.
-l'he Municipalitl also rrraintains good rclationships and has cnsured that suppliers and

contract()rs are trcatcd lairl-r' and equalll'.

t') Rtsponsihle nrurkcling und udverlisemcnt
'I 

he municipality' has unsured advcrt iscnrcnt tor cornpctitivc bidding r)t' pro.iccts as well

as public participation lir ru nr s.

d) Produt'lsltwurtlship

Consunrer rights in Kcnva arc tirrrdarncntal riqhts allirrded to consurrcrs providccl tirr undcr

thc Ilill ol' t{ights in thc (lonstitution ot' Kcnra (20 l0). .\rticlc ,l(r( l) ( ICK) providcs that

consumcrs have certairr rights in rcspcct ot goods and serviccs oti'crccl b_v" public entitics or

privale pcrsons: -

. Ib goods and serviccs ol'rcasonahle qualitl:

. -[o 
thc inlilrnration ncccssar] lor thern to {rain tirll benctit lionr goods and scrviccs
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To thc protcction of their hcalth. salctl.'. and econornic intcrcsts: and

T'o cornpcnsatiorr tbr loss or iniury arising fionr dcll'cts in qootls or scrvices

The municipalitl is arvare of the lcgal tiarnew'ork protccting these rights in the undcrtaking

ol infiastructural pro.iects and consumption of public goods arrd scrvice delive rr .

Communily Engagemenls

The municipality has undertakcn various CSR engagcrnents within the pro.iccts

undertaken in the rlunicipalitl' sensitizing the comrnunity on their health. In particular.

the nrunicipalitl did a HIV rAlt)s campaign rrithirr thc pro.jccts undertakcn within the

F/Y l0l.r/2.1.

The rnunicipality also undcrtook awareness carlpaigns on COVID-l9 prevention and

care by buying nrasks and ensuring ('OVID protocols are adhered to in the workplace.

-)
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I l. Report of thc Municipality lloard Menrbers

'l'hc Board Mcnrbcrs subrnit thcir rc[)ort togethcr rvith thc audited llnancial statcrncnts lor thc

pcriod cndcd .l0th Junc 201-l which shows the state of the municipality's affairs.

Principal activities
-l'he principal activitv of'the Municipality' is to strengthen urban institutions and ti'r provide the

rrecessary urban intiastructure to thc residcnts.

Performance

The perlbrnrancc ol'the Municipalitl tbr the tinancial period cnded l0th June. l0ll is sct out

on sect ion 8 o t' th is report.

Board Members

The members ot'the Board w,ho served during the year are shown as per scction 2 ol this

report.

A ud itors

1-he Auditor (ieneral is responsible lirr the statutor;., audit ot'thc Municipalitl in accordance

rvith Article llc) of the Constitution ot'Ken1'a and the I'ublic Audit Act 20 15.

\:ttttc:.larucs K:rnrau \ rugua. l'lr l)

Sccrctarr oI thc l]oa rtl



Ctt tr rr t.t' Gov( nt nrcttl o.f K i u rtth u
Li ntrt ru Murt it' ipolit.r
Attttttul Reporl tnd F inuntiul Stulcnvnts.fttr llta yaur cndc Junc -10, 2024

I 2. Statement of Management's Responsibilities

Section 180 ol the ['ublic ['inance Managernent Act. 20 I 2 rcquires that. at the cnd of cach

linancial year. the Accounting Otllcer olthc Municipality established b1 L.lrban Areas and Cities

r\ct No. li ot'20|I shall prcpare flnancial statelrlents in accordancc rr ith the standards and

fbrrnats prescribed by the Public Scctor Accounting Standards []oard.

The Municipality manager is responsible for the preparation and presentation olthe Municipality's

tlnancial staterncnts. u'hich qivc a truc and thir viov of the statc of altairs ot'the Municipality fbr

and as at the end ot'the pcritrd cndcd.l()th Junc 202.1.'fhis responsibility includcs: (i)rnirintaining

adequate tlnancial nlanagernent arrangcrncnts and ensuring that thcse continuc to bc ctlbctivc

throughout the rcporting pcriod. (ii) rnaintaining proper accounting records. rrhich disclose with

reasonable accurac) at any' tinrc the tinancial position ot' thc Municipality. (iii)l)csigning.

irnplementing and maintaining intcrnal controls rclevant to the prcparation and lair prescntation ol'

the tlnancial staternents. and ensuring that thcl'arc liee fionr matcrial misstatcnrcnts. w'hcthcr duc

[o error or fiaud. (iv)Safbguardinq the assets ot'the Municipality. (v)Sclccting and applying

appropriate accounting policies. and (vi)Making accounting cstirnatcs that arc rcasonablc in the

ctrcUnlstilncc\

'l'hc Municipalit.," Manager acccpts rcsponsihilitl tbr thc lirrancial statenrcnts. rrhich havc bccn

prcparcd using appropriatc accounting policics supportcd b1 rcasonablc and prudcnt.iudgrncnts

and cstirnutes. in contirrrnitr rr itlr Intcrrratiorral I'ublic Scctor Accor.rntins Stantlards (l[)SAS). and

irr thc rrrarrrre r rcquircd b1 thc l'l'Nl ,\ct. l0 l1 tntd I.rhttrr Arcas artd ('itics .\ct No. l-'i ol'10 I l.
'[hc Vlunicipalitr Vlanager is ol'thc o1-rirtion that thc linancial statclncnts qivc a truc arrtl luir vieu

of the state of Municipality's transactions during the financial year ended June 10,2021. ancl thc

llnarrcial position as at that rlltc.

-l hc MLrnicipalitl' Manaucr lirrtlrcr contirnrs thc c()rnpletuncss ol' thc ace ountinrl rccords * hiclr

havc becrr relicd upon in thr: prcparirtion ot-lirranciul statcrnents as ucll as thc atlcquacv ot'the

s)'stcnrs ot' irrtcrnal Iinancial c()ntr()1. ln prcparing the flnarrcial statcnrcnts. thc Murricipalitl'

Manager has assessed the Municipality's ability to continue as a going concem and disclosed, as

\\\ lt
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applicable. rnatters rclating to thc usc ol uoing concern basis ol'prc-paration of'the linancial

\llltcntcnt\

Nothing has conre to the attention ol'the iVlunicipality' Manager to indicate that thc Municipality

rvill not remain a going cclncern lbr at lcast the ncxt tl"'elve months tiom thc date olthis statemcnt.

Approval of the financial statenrcnts

The Municipality's hnancial statements were approved by the Board on l6th Scptembcr l0ll and

signed on its hchall'b)':

Nanrc: .\ntonr llacharia Kinrani \:ttnc:.larrres Karrr:tu )lltugua. l'lt l)

+\
-l

('hairpcrson ol'thc lloa rtl ,\ccounting ()fliccr of thc l}rrarrl

\\\ lll
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REPORT OF THE AUDITOR-GENERAL ON LIMURU MUNICIPALITY FOR THE YEAR
ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Limuru Municipality set out on
pages 1 to 31, which comprise the statement of financial position as at 30 June, 2024

Report of the Auditor-Ceneral on Limuru Municipalityfor the year ended 30 June, 2024
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and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects the financial position of the Limuru Municipality as at 30 June,2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with Urban
Areas and Cities Act, 2011 and the Public Finance Management Ac|2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financia! Statements

Review of the financial statements revealed the following inconsistencies;

1.1 lnfrastructure Projects

The statement of financial performance and Note 15b to the financial statements reflects
infrastructure projects payments amounting to Kshs.10,045,047. However, Note 22 to the
financial statements reflects property, plant and equipment balance of Kshs.42,267,140
which includes additions in the year totalling Kshs.10,045,047 an indication of
capitalization and double counting of projects. Further, review of the schedule provided
supporting the balance revealed that the amount related to payments for projects whose
contracts occurred and are recognized in the year of occurence.

1.2 Unreconciled Cash and Cash Equivalents

The statement of financial position and Note 17 to the financial statements reflects cash
and cash equivalents balance of Kshs.3,240,546. However, Management did not provide
monthly bank reconciliations for audit verification and no evidence was provided as
evidence that Management submitted monthly bank reconciliation to the County Treasury
and a copy to the Auditor-General as required. Further, Management did not maintain a
retention account and as a result the amounts owed to contractors inform of retention
money which is included in the cash and cash equivalents balance could not be
determined.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Misstatement of Property, Plant and Equipment

The statement of financial position and as disclosed in Note 22 to the financial statements
reflects property, plant and equipment balance of Kshs.42,267 ,'140 under the category of

Report of the Auditor-General on Limuru Municipalityfor the year ended 30 June, 2024
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other assets which is cumulative balance for property, plant and equipment since 1 July,
2021 . However, the financial statements reported nil balance for depreciation charge and
accumulated depreciation for the year. Further, the property, plant and equipment
balance of Kshs.42,267,140 is in respect to infrastructure projects. However, review of
the donor fund transfers schedule revealed that the Municipality received a total amount
of Kshs.363,933,033 for the period between 20'18 to 2021 for project development in
Limuru Municipality, the said capital projects have not been disclosed under the property
plant and equipment. ln addition, the asset register provided for audit was incomplete.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.42,267 ,140 could not be confirmed.

3. lrregular Payments for lnfrastructure Projects

The statements of financial performance and as disclosed under Note 1 5b to the financial
statements reflects infrastructure project amount of Kshs.10,045,047 which was incurred
in respect to retention money held for the works done in the previous year. However, it
was noted that from the financial statements for the year 202212023, the Municipality did
not have any liabilities owed to the contractor. Therefore, it is not clear why Management
paid a liability that was not reported in their accounts. Further, the payment of
Kshs.10,045,047 was not supported to confirmation it's validity.

ln the circumstances, the accuracy and completeness of the infrastructure expenditure
totalling Kshs.10,045,047 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Limuru Municipality Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.Nil, resulting in no revenue budget or funding
of the Municipality. Fu(her, the statement reflects final expenditure budget and actual on
comparable basis totalling Kshs.12,020,000 and Kshs.10 ,061,927 respectively, resulting
to under expenditure of Kshs.1,958,073 or 160/o of the budget.

Failure to fund and under absorption of approved budget is an indication that all activities
and projects in the annual work-plan were not implemented by the County Executive
which may have negatively impacted on the delivery of services to the public.

My opinion is not modified in respect of this matter

Report of the Auditor-General on Limuru Municipalityfor the year ended 30 June, 2024
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

The audit report for the year ended 30 June, 2023 raised several unsatisfactory issues in
regard to balances reflected in the financial statements, lawfulness and effectiveness in
use of resources and effectiveness of internal controls, risk management and
governance. However, the issues remained unresolved as at 30 June, 2024 and the
status of the issues has not been incorporated in the financial statements.

Other lnformation

The Management is responsible for the other information set out on page iv to xxvii which
comprise of Key Entity lnformation and Management, Municipality Board, Key
Management Team, Municipality Board Chairman's Report, Report of the Municipality
Manager, Statement of Performance Against Predetermined Objectives, Corporate
Governance Statement, Management Discussion and Analysis, Environmental and
Sustainability Reporting, Report of the Municipality Board Members and Statement of
Management Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Limuru Municipality financial statements, my
responsibility is to read the other information and in doing so, consider whether the other
information is materially inconsistent with the financial statements or my knowledge
obtained in the audit or othenruise appears to be materially misstated. lf based on the work
I have performed, I conclude that there is a material misstatement of this Other
lnformation, lam required to reportthatfact. lhave nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Report of the Auditor-Ceneral on Limuru Municipality for the yeor ended 30 June, 2024
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Basis for Conclusion

Review of financial statements revealed the following anomalies: -

The main area of responsibility for some of the key Management team
members was not indicated.

The head of finance did not indicate his ICPAK number.

The page after report of the independent auditor should not be left blank

Progress on follow up of auditors' recommendations was not included in the
financial statements.

Under notes to the financial statements, financial risk management was
omitted.

The statement of financial performance and the statement of financial position
have not been signed by the Chairman of the Board.

vI The statement of changes in net asset's opening balance is indicated as at 1

July,2024 instead of 1 July, 2023.

ln the circumstances, the preparation and presentation of the annual reports and financial
statements is not as per the standards prescribed and published template by the Public
Sector Accounting Standards Board.

2. Lack of Accountability in Retention Money

Payment vouchers provided for audit revealed that Limuru Municipality paid
Kshs.10,045,047 as retention money in the year ended 30 June, 2024. However,
Management only maintained ledgers with retention money payables but did not maintain
a retention account and as a result the amounts owed to contractors in form of retention
money could not be determined.

The Urban and Cities Act, 2011 requires Limuru Municipality to prepare and submit
revenue estimates for approval by the Board Committee, the Board itself and the County
Assembly. However, evidence to show that Management prepared and submitted
revenue estimates for the financial year 202312024 for approval was not provided.
ln the circumstances, Management was in breach of the law and the budgetary controls
were not effective.

Report ofthe Auditor-General on Limuru Municipality for the year ended 30 June, 2024
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ln the circumstances, the payments made were contrary to the law.

3. Failure to Provide Annual Revenue Estimates



4. Failure to Conduct an
Development Plan

Annual Performance Review of the lntegrated

Review of Municipality records revealed that there was no evidence provided to confirm
that annual performance review of the integrated development plan was conducted as
required by the law.

ln the circumstances, Management was in breach of the law

5. lrregular Composition and Lack of Supporting Documents for Board Members

Section 3 to the financial statements on Municipality Board for the year ended 30 June,
2024 revealed that Limuru Municipality had a composition of ten (10) Board members as
opposed to the requirements of Urban Areas and Cities Act of 2011which recommends
the Board to have nine (9) Board members.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Gonclusion

1. Lack of Risk Management Policy and Disaster Recovery Plan

Limuru Municipality spent Kshs.10,061 ,927 during the year under review. Review of the
Municipal's records, processes and systems revealed that it operated without a risk
management policy and thus had no framework for management of risks. ln addition, the
Municipal did not have a disaster recovery or business continuity plan. ln the absence of
a disaster recovery or business continuity plan, Management lacks a blue print for
identifying, preventing and mitigating against disasters and ensuring that its operations
are not interrupted. Further, there are no mechanisms in place to recover lost data in case
of a disaster.

Report of the Auditor-General on Limuru Municipality for the year ended 30 June, 2024
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2. Lack of Board and Committee Charter

The Municipality as per the Urban Areas and City Act, is required to have the Board and
the Committees of the Board. Review of the Board records indicated that the Board had
not developed or adopted a Board Charter since inception in 2018. Further, the Board
has three (3) committees namely technical, planning and oversight, human resources,
finance and administration and partnership, audit and risk management committees
established to run its affairs, however, none of the committees has a charter that outlines
its roles and responsibilities.

ln the circumstances, the effectiveness of management by the Board could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Municipality Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Municipality Board is responsible for overseeing the Municipality's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
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systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

FCPA a CBS

Nairobi

24 December,2024

-- 
.l
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://urww.oaqkenva.qo. ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

AUDITOR-GENERAL
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Intangiblc asscts _)
'f 

ota l )ion-current.-\s\cts

Total assets J5,-s07,686 {5.521.567

[-iabilitics
(lurrcnt liabilities

Tradc and othcr pa1'ablcs Il
Provisit'rns t5
[]t>rro"r ings l6
lintplovcc bcncljt ()bligat i()ns 2l

\on-cu rrcnt lia bilit ics

Jtrovisitrns li
[]orrorv ings l6
Non-currcnt crnplo_r cc bcrrcllt obligatiorr ?7

Total liahilities

Ncl:tsscts -15.507.6tt(r {5.52J,567
CapitaI/l)cvclopnrcnt ( J nrrr(s/['und

Rcsclr cs

Accunrulated strrpltrs {5.507.(r86 l5.5l-1.i67
'l'ota I nct asse(s:rntl liahilitics 15.507,(rli(r J5,52-1.567

Notc FY 2023t2024 FY 2022t2023

Kshs. Kshs.
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I (r. Statcnrcnt of'( hangcs ln Nct Assets frrr thc Ycar cntlcd J0'r' ,lunc 2()2{

Ila la nce as at I 
t' .l ull'

2022 Jl..l(r0. l0-{ .12.-.i60. t0l
Surplus/(deficit ) lirr rhc
pcriod

(19.057.6.1 l) (2e.05 7.63 r )

["unds receivccl d urirl] thc
ycar

Rcvaluation gairr

Ilalance as at 30th.lunc
2023

lJ.J02,J7"l I J,102,{7-l

llalancc as at l " .lulr
202{ I I,J02.t7{ I J.302.-17{

S urp lus/(detic it) fbr thc
period

(10.06 l.()17) ( r0.06 r.s17)

Funds received during thc.

V!'ar

llcr aluation gairr

llu la ncc as t JOth.lunc
2{t2t J.210.5{(r J,210,5J(r

\arnr:.1:rrncs Karn:rtr \llrugtrrt. l'h l)

Ilurricipalitr' Ilirnlgcr

\rrrne : llrian )lrr anqi

I I carl ol' I inancc

l( t'.\K \li No

l

I
.Irf.

Capital/
I)cvekrpnrcnt
(irants/Fuorl

l{cvaluation

llcsen e

Accrrnrul:rtctl
surlllrrs

-l'o(al

Kshs. I(slts. Kshr.
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17. Statcnrcnl ol'(lash Fkrs's lirr the Year entletl J0'l' .lurrc 202{

C ash llon's fronr ullcrating activitics

l{ece ip(s

6 I. t94,559Transfers fionr the ( ()untv (i()vcrnrncnt

Public contrihutions and donations 7

Interest receivcd l0

Other racailt.; /Sl)tL il.\ )

I . t 9{,559Total Receipts

l'a_v-ments

Use ot'goods and serv ices
-)

I

IStafT costs

l1Board expenses

l5a ( l6.lrtio) (.19.0 I I )Finance costs

( r 6,filr0) (Je.0l2 )Total Pa1'nren ts

I,155,-i{7Nct cash florrs frorn operating actilitics ( l6,tt80)

Cash florvs lrunr invcsting activitics
( t0.04-i.017) (-.r0.r l]. r78)Purchase of PPU & intangible assets

l)roceeds tionr salc ol' [)['l:
( r 0,0{5.0{7) (J0.2lJ,r 7ll)Net cash flows uscd in investing activities

Cash florvs lrom tinancing activitics
0Receipts t'rom Capital grants 0

0 0I)rocec'ds tiont Lrtrrrorr inqs

0 0ll!.pal'nrctlt ol' lxrrrorr i rrL.'

t) 0\ct cx\h llorrr urctl in lirrarrcing rrctir itics

(29,057,631)\el incrcirsc/((lecrc:tse) in c:tsh & c:tsh cr;uir rtlents ( ltl,tXr 1.927)

t3,to2,47 4 42,360,r04( ash r\ntl C'.rsh I:rluivalcnts .\t I JLrll-

t1 J.210.5{(r I J.J0l.l7{('ash Antl (-ash lirluivalents .\t J(],lune

\:rnre:.lanres K:rrrrlu Nl hugua. l'hl)

\lrrnicip:rlitr \ I ir rr:rge r

\lrtte : []riln ]lrr angi

I I catl of Finarrcr:

t( t,,\ K )t/\0

N ote FY 202312021 F-Y 2022/2023

Kshs. Kshs.

t
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lll. S({tcflr('nt of('ontpariron oflludg(.1 & \clu l.\nrrulll\ frrr \ rlr enrltrl .l{l'h.lunc ]lll-l

Kslts. h\h.. h. h.. Krhs. K.lt.

It c=({ + h) d t ..(c-d) lrl e

l{rr t r rrr k. h. k\h.. k'h. h\h.

lranslcrs tionr thc Count!

(;or crnnlcnt
t) () o 0 {} Im",,

l't|hltc c()ntnhutil)ns iln(l

d()nitlr{)|l\
(-) (.)

Irrtcrcst incorrrc (-) (-)

( )lhcr rnc()nlc (.Vre( //i ) (-) (-)

I olal l(cr errLrt i) o r) t) ll

1- r ptn,its

Inlrastructural prrrlccts

p \ nlcnl
ll.{l(){,.0()0 (-) ll lrr)0 (10{) 10.01r.l).1l l-) nJ't{,

Ito.rrd crpcn.e. (-l {-)

\lill-l'.\pcllsci {-) (-)

l-rnitncc costr -hanl chlr,:cs l().r)or) ("1 lr) rx) l6.llll0 (-) si" i,

I otirl [irptntliturt ll.ol{t.llr){) I 0.(ll) ) ll.lllo.()o0 t0.06 I .9t ? (-) it.l " ,,

l)clicit lirr thr l)rrir)(l I I l.(llll.(lll(l r l) (Il.l):u.0rxr) 1lll.06l.,,l7r 0 ll{'r,,

( :rl)itil l.\llcrrlilurc (l l) ()

l'('rfonr ilncr

(lil lrrcllc('

o/o ol

utilizltlion
I) US( R tP',t l()\ Original hrdgrt ldj u st ments ljirrrl lrud!rt

,\ctu lon

C0nrparrbl( brris
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19. Noles to thc l"inlncill Stillcnrents

l. (ieneral Infornr:rtion

[.irnuru Municipalitf is established bl and derives its authoritv and accountability tiorn the Urban

Areas and Cities Act l0 I I arlended 1019. l'he Municipality is under the Kianrbu County Governrnent

and is donriciled in Kenya

2. Statement of Compliance and Basis of Preparation

The tlnancial statenrents havc been prepared on a historical cost basis except fbr the nrcasuremcnt at

re-valued amounts of certain itenrs ol' propcrt)-, plant and equiprrent, nrarketable securitics and

tinancial instruments at tair raluc'. irnpairc-d assets at their estirrratcd rec<lverable anrounts. and

actuarially determined liabilities at thcir prescnt value. l'he preparation ol tlnancial statenlcnts in

conlbrnritl with lnternational Public Scctor Accounting Standards (IPSAS) allows the usc ol

estimates and assunlptions. It also requires nranagenrent to exercisc judgment in thc process ol

applf ing the enlity's accounting policies. f he areas involving a higher degree of .judgm!-nt or

cornplexity, 0r where assumptions antl cstinratcs are signrticant to the financial statenlents, are

disclosed in Note 5 of these flnancial staternents.

The tlnancial statemcnts have been prepared and presented in Kenl'a Shillings, which is thc tunctional

and report ing currcnc\ olthe.'rrtrlr'.

I'he tlnancial statenlents have been prcpilred in accordance s ith thc PF M Act. the Statc C'orporations

Act and Intcrnational Public Sc'ctor r\ccounting Standards (ll'SAS). Ihc accounting policies adoptcd

havc bcerr consistentN applied to all the periods prcsented.

7
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.\'ttIcs to.finunciu| sl I(rncttt\ t'ontinrtaI
l. .\pplication of Ne u and rs ised stlndards (ll'S.{S)

i. Ncu' and irnrendetl stan(lards and interpretations in issue effectilc in thc 1'car entled J0 ,lune

21t22

IPSASB deterred the applicarion datc ot standards tiorn l" January 20?2 orving to covid 19. Ihis u'as

done to provide entitics with tinre to ct'fectively appl;- the standards. The def'crral rvas done on l"

January 202.'i.

ii. New and amended standards and interpretations in issue but not -r-et effecti!e in the year

ended J0 .l u ne 2022.

iir'. Earll adoption of stantlartls

Ilrc cntitl J(i(,pte(l n\l\\ ll)S,.\:i 'landlr(ls ls ab0,,c nlcr)tior)c(l in [iY rcar ]l l.i

li

il,s.\s .l I .-lpplicahle l" Januory 2025

The standard scts out the principles tbr the recognition, melsurclncrtt. presentation.

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant intirmration in a manncr that t'aithtully' represents those transactions. This

inlbrmation qives a basis tbr users of tinancial statements to ass!'Js the etI'ect that

leases have on the tinancial position. tlnancial pcrlbrmancc and cashflo*s of an

E n t ity'.

The nerv standard requires entities to rccr)gni:c. mcasure and present intbmration

on right of usc assets and lease liabilities.

IPSAS l-l: Non-

Current A ssets

I leld tbr Salc

ancl

[)iscont in Lrcd

Operations

Applicahle l" Junuury 2025

The Standard requ ires.

Assets that nlcct the criteria to be clas:ilied as hcld tbr sale to be nl!'asurcd at the

lower of carrling anrount and fair raluc lcss costs to sell and the depreciation of

such assets to cr'asc and:

Assets that nlect thc criteria to be classitled as held tbr sale to be presented

separatell in the itatenrent ol tinancial position and the rcsults ot'tliscontinued

opcrations to be presented separatell in thc sratentent of tlnancial pcrtirnttancc.

St:r nda rd E,ffcctive dntc and irnpact:
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Anturtl Report und I inuncial Stutctttctrls .fbr thc ycur enlcd Jutrc .ll), 2024
1. Sign ificant Accounting Policies

a) Rcrenue rccognition

i) Rerenuc fronr non-erchlnge trrnsrctions

Transfers fronr othcr governmcnt entitios

Revenues lionr non-exchange transactions rvith other government entitics are mcasured at tair value

and recognized on obtaining control ol the asset (cdrll, goods, services und propcrn') it'the transt'er is

fiee tiom conditions and it is probable that the economic benetlts or service potential related to the

asset will llorv to thc Municipality and can be nreasured reliably. To thc cxtent that there is a related

condition attached that rvould give rise to a liabilin to repav the anlount, thc amount is recorded in the

statenrent ol tinancial position and realised in the statement of flnancial pertbrrnance over the useful

lif'e ol the asscts thirt has been acquired using such tunds.

ii) Revenue from erchange transactions

Inleresl ittcome

lnterest income is accrued using the et-Gctire yield method. I'he eflective f ield discounts estirrated

future cash receipts through the expected life of the flurancial asset to that asset's net carrying amount.

The method applies this yield to the prirrcipal outstanding to detemrine interest income lbr each

period.

h) lludget in frr rnr u t ion

1he original budgct lbr FY 102-.i 2J *as approved b1" the ('ount) r\ssenrbly on r\pril l0l.i.

Subsequent revisi()ns or additional appropriations ivcre madc to the approved buclget in accorclancc

rvith specific approrirls lionr the appropriatc ilLlthorities. The additional appropriations arc ac ctl tt,

the original budeet h1 thc Municipalitv upon receiring the rcspectirc upprorals in ordcr to cortclurle

the final budget. The Municipality's budget is prepared on a different basis to the actual income and

expenditure disclo.cd in the Iinancial statcnlents. l-hc ljnancial statcnlcnts are prepared otr accrual

basis using a classitication based on thc nature ()t'c\pcnses in the statenlcnt ot'fjnancial pertirrntancc.

$hcreas thc hudget is prcpared on a cash hasis. I'hc anrounts in thc tlnancial statcnlents \\crc recast

tiorrr thc'accrual basis to thc cash basis antl rcclassiticd bv prescntation to be on thc satnc trasis as lhr.'

approred budgct. A cornparistrn ot buclgct and actual arnounts. prcparcd on a contparlLrle basis to thc

approved budget. is thdn prcscntcd in thc statenlcnt ol'conrparison of butlget and actual ar ()unts. A

statcnrent tu reconcilc thc actual anrounts on a corrrparable basis included in thc statcnrcnt ot

corrrparison of budget arrd actLral anlounts and thc actuals as psr thc statetncnt ol' llnancial

pcrtbnnancc'has heen prcsentcd under scction rxs ot'these flnancial staturtlcnts.

()
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Significant,\ccounting l'olicics (( ontinucrl)

c) l'rol)crl.\, plant;rnrl c(ltl il) nr e n t

All propertl'. plant and equiprnent are stated at cost less accunrulated depreciation and irnpainnent

losses. Cost includes espenditure that is dircctly' attributable to the acquisition ol the items. When

signiticant pans of propenr-, plant and equipnrcnt are required to be replaccd at intcrvals, the

Municipality recognizes such parts as individual asscts !!ith specific usetul lives and depreciatcs thern

accordingly. [.ikewise, rvhen a nrajor inspection is pertbrnred, its cost is recognized in the carrying

amount of thc plant and equipnrent as a replacenrent if the recognition criteria are satistied. All other

repair and nlaintenancc costs are recognized in surplus or detlcit as incurred. Where an asset is

acquired in a ntln-eschangc transaction tbr nil or norninal consideration tho asset is initiall'' nreasurc'd

at its tair ! aluc.

d) ln ta n gihlc assets

lntangible asscts acquired separatr'11' are initialll' rccognized at cost. Ihe cost ot' intangiblc assets

lcquired in a non-exchangc transaction is their thir r aluc at the date ol the cschange. Follorving initial

recognition. intangible assets are carried at cost less arrl accLtntulated antonizatir.rrt and accunrulated

irrrpairrnc-nt losses. lnternalll generated intangible asscts. crcluding capitalized derelopntent costs, arc

not capitalizcd and expcnditure is retlected in surplus or deflcit in the pcriod in rrhich the expenditure

is incurred. Ihe usetul litL'ot'the intangiblc assets is usscsscd as cithcr ljnitc or indclinite.

c) ['intncialinstrurnents

Ihe entitl docs ni:)t havc lrrr hedgc'relationsltips arrtl th"'relirrd ths nc\\ hc.lgc lceountinq rules havc

no impact on the Company's tlnancial statements.

.\ lirrancial instrurnent is an\ c()ntract that gircs risc t(l ir tlrrancial assct ot onc crrtil\ and a tlnancial

lrabilitl or cquit\ instrun)cnt ()t another cntit). At i1ll1inl 699113ni!ion. thc !.ntit\ nlcasures a financial

assct or tinancial liability' at its tair valuc plus or nrinu.. in the case ot'a tlnaneial asset or linancial

liatrilitl not at fair valuc through sLrrplus or detlcit. transacti()n co\ts that arc dircctll attributatrlc to thc

acquisition or issLrc ol'the tinarrcial asset or tinancial lirthility.

l0
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Significant Accou n ting l'olicics (Continucd)

Financial assets

Classification of financial assets

1'he entitl'classities its flrrancial assets as subsequentl;- measured at amortised cost, tair value through

net assets/ equity or fair value through surplus and deficit on the basis of both the entity's

management nrodel tbr tlnancial assets and the contractual cash flow characteristics of the tlnancial

asset. A tinancial asset is nreasured at amortized cost rvhcn the tinancial asset is held within a

nlanagement nrodel whose objective is to hold tlnancial asscts in order to collect contractual cash

tlorvs and the contractual ternrs of the financial asset give rise on specified dates to cash flows that arc

solc'l1' pavntents ol principal and interest on the principal outstanding. A tlnancial asset is nleasured at

tair value through net assets equity il it is held *ithin the managcnrent modcl rrhose objective is

achieved by both collecting contractual cashflorrs and selling tlnancial assets and the contractual

temrs of the tinancial asset give rise on specitied dates to cash tlo*s that are solely' paynrents of'

principal and interest on the principal amount outstanding. A tinancial asset shall be measured at fair

value through surplus or detlcit unless it is measured at anrortized cost or tair value through nct assets,

equity unless an entity- has nrade inevocable election at initial recognition tbr particular investnrents in

equitl- instrunrents.

Su bsequent measu rcmenl

Based on the business model and the cash tlow characteristics. the entitl'classitles its tlnancial assets

into amorlized cost or thir value categorics tbr l'inancial instruments. l\lovcnrents in tair value are

presented.in c'ither surplus or deficit or through net asscts equitl subject to certain criteria being rnet.

Amortized cost

["inancial assets that arc'held fbr collection ofcolltractual cash tlorvs rrhcre those cash tlorvs represcnt

solely paynrents olprincipal and interest. and that are not designated at tair value through surplus or

detlcit. are mcasured al amortized cost. A gain or loss on an instrulllent that is subsequentl)- nleasured

at anlortized cost and is not part of a hedging relationship is recognized in protit or loss r.vhen the asset

is de-recognized or inrpaired. lnterest inconre tionr these t'inancial assets is includcd in tinance inconre

using the efl'ective interest rate method.

lt
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Fair value through net assets/ equity

Financial assets that are heltl tirr collection ofcontractual cash florrs and tbr sclling thc tinancial

assets, where the assets' cash flows represent solely payments of principal and interest, ate nteasured

at fair valuc through nc1 assets equit1,. Movenrents in the carrying anlount arc taken through net

assets, exccpt tbr thc recognition of impairment gains or losses, interest revenuc and tbreign exchange

gains and losses rvhich are recognized in surplus/delic it. lnterest incomc fiom these tinancial assets is

included in tlnance income using the ef'fective interest rate method.

Fair value through surplus or deficit

F inancial asicts that do not rneet the criteria ibr anrortized c()jt ()r tair l'alue thrtrugh net asicts cquit\

arc measurecl at tair valuc through surplus or deflcit. A busincss nrodel rvhere the cntity nlanagcs

tlnancial asscts rvith the objectire of realizing cash florrs thruugh solely'the sale ol'the asscts trould

result in a tair value through surplus or dcflcit ntodel.

Trade and othe r receivables

Trade and othcr reccivablcs are recognizecl at fair valucs less zrllowances tirr an1' Lrrtcollectiblc

anlounts. lrade and othcr receilablcs arc assessed lbr inrpairnrcnt on a continuing basis. An cstinrate

is nrade of'doubttul receil'ables Lruscd on a revierv ofall outstanding arlounts at thc !car end.

I m pa irmen t

The entity'asscsses. on a tirrs ard-looking basis, the expected credit loss ('ECL') associated with its

tinancial asscts carried at anrortircd cost cnd tair lalue through net assets, equitl . I hc entitl

recognizes a loss allouance tirr such losses at each reporling datc. Critical estinlatcs and signiticant

judgrnents rnade b1 managenlcnt in deternrining the crpc'ctctl crcdit loss (trCt-) are jct ()Lrt in .\(,I!'r'-r-

Financial liabilities

Classification

The entit;- classitles its liabilitics as subsequently rneasured at amortized cos( exccpt tbr tlnancial

liabilities rneasured through protit or loss.



Co u nl)' Govarn ntan I tt l K iu nrh u
Li nt u r u DI r t n i t i p u I i t.r

.4nnual Reprtrt uul I"ittuttciul Stulcnunts.litr lhc .t'rtrr en el Jutta -ll),2024
Signifi cant Accounting Policies (Continued)

f) I nventories

lnventory is nreasured at cost upon initial recognition. To thc estent that inventory was received

through non-exchange transactions (fbr no cost or fbr a nominal cost), the cost of the inventorv is its

lair value at the date of acquisition. Costs incurred in bringing each product to its present location and

conditions are accounted for. as lollows:

o Raw nraterials: purchase cost using the weighted average cost nrethod

r Finished goods and work in progress: cost of dircct materials and labour and a proportion of

manutacturing overheads based on the nomral operating capacity, but excluding borrowing

costs

Atier initial recognition. inventory is measured at the lorrer ofcost and net realizable lalue. However,

to the extent that a class olinventory is distributed or deployed at no charge or tbr a norninal charge.

that class of inventory is nteasured at the lower of cost and current replacement cost. Net realizable

value is the estimated selling price in the ordinary course of opcrations. less the estinrated costs of

completion and the estimated costs necessary to make the sale, exchange. or distribution. Inventories

are recognized as an e\pcnse when deploy'ed for utilization or consumption in the ordinary course of

operations of the Municipalitl'.

g) Provisions

Provisions are recognized uhcn the Municipality has a present obligation (legal or constructive) as a

result oia past event. it is probable that an outflou of resources embodying c'conorn ic benetlts or

service potential rvill be rcquired to settle the obligation and a reliable estimate can be made ol'the

anlount olthe obligation. \\'here the Municipalitl e\p!'cts some or all ola provision to be reimburscd.

tbr exarnple, under an insurance contract. the reinrburscnrent is rccognized as a separate asset onll'

u'hen the re int bursentcrr t is rirtualll certain. The e\pcnse relating to anv provision is presented in the

statement of tlnancial pertirrrnance net of an1 reimburscnrcnt.

h) Social licn clit s

Social benctlts arc citsh transtl'rs pror idctl to i) spccilic indir icluals and / or hoLrscholtls that

rlrcct the eligihilitl eritcria. ii)rnitigatc thc ctlccts ol'social risks ancl iii) Address the rrcctl o['

socictv as a rrltole. lhc entitr rccogni\cs a s()cial bcrrefit as an c\pensc lirr thc social lrcrrcllt

scltcrne at Ihc sanrc tirnc tlrat il rccogrriscs a Iiahilit-1. lhc liabilitl' tirr thc social hcrrulit

scltcrne is rrrcasrrlctl at the hcst estinlatc ot'thc cost (tlrc social bcnctit parrncnts) thal thc

cntitv will incur irr lirllillirrg thc prcscrrt ohli,-rations rcprescntctl try the liability.

I.j
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Sign ificant Accounting Policies (Continued)

i) Contingentliabilities

The Municipality does not recognize a contingent liabilitl, but discloses details ofany contingencies

in the notes to the flnancial statenlents unless the possibilit;- olan outtlow ol'resources embodying

econonric benefits or service potential is remote

j) Contingent assets

The Municipality does not recognize a contingent asset but discloses details ol a possible asset rvhose

existence is contingent on the occurrence or non-occurrence 0f one or nrore uncertain tuture cvents

not w'holly rvithin the control ut'the lvlunicipality'in thc notes to thc tlnancial staternents. Contirtgent

assets are asscssed continuall) to ensurc that developnrents are appropriatell retlected in the tjnancial

staternents. Ilit has beconre linually certain that an inllow ot'econonric benelits or service potential

wi arise and the asset's value can be measured reliably, the asset and the related revenue are

recognized in the flnancial statenrents of the period in which the change occurs.

k) Nature and purpose ofreserres

The Municipalit]- creates and m:rint;tins resL'rvcs in terrtts of specitic requirements.

l) Changes in accounting policies and estimates

Thc Municipalitl'recognizes thc cllccts ot'changes in accounting policl retrospectirclv.-The cll'ccts

ofchanges in accounting policl arc applied prospectirelf il'rctrospective applieation is irrtpractical.

m) Emplol'ee benefits - Retirenrent benefit plans

'Ihe iVlunicipalitl pror,idcs rctir0nrcnt benel'its fbr its eruplo1,,'cs and directorr. Detlncd contribution

plans are post-ernplornrcnt benctlt plans under uhich thc ivlunicipality pals tircd contrihutiurts into a

separatc tirnd and $ill hare no lcqal or constructi!c ohli!:irtron to pa1- tirnhcr contrihutions il'the

Vlunicipalitl docs not hold sutllcic'nt assets to pay'allcrnplolee benclits rclatirt{ to entplol'ee service

in the curr,-'nt and prior pcriods. 1hc contributions to :cllcrrlc ohligatit)ns tirr tlre par rncnt ol'rctircnrcnl.

bcnetits arc eharged asainst inconrc in the period irr *hich thc\ bcconlc parablc. [)ctlned benelit

plans are post -cnrplor rnent hcnctit plans othcr than tlc lincd-contribution plans. lhc detlned bcnctits

arc actuariallr virluerl tri-annuallr on the projectetl Lrrit cretlit rncthod basi\. I)cl'icits idcntillcd are

rccovcretl throuqh lLrnrp 'iunl pa)'nlcnts or increased tirtrrrc corrtnbutiotts urt proportional basis to all

participatin!, crnplolers Ihc corrtrihutions and lunrp surn pa)'nrcnts rt:ducc thc post -enr plol'ntent

bcne tit obliglt ion.

l-l



Ctt unl.l' ()ttrern nu, tt t of Kit rtth u

Limuru rll urr it'ipulit.1'
.,lrtttttul Rtport unl Fittuttt'iul Stutanu'ttts.fbr lha .t'e ur eule .luue -10,21)24
Sign ifica nt .\ccounting l\rlic ics (('on(inuetl)

n) Forcign currcnc.\ lrxns cli0ns

Transactions in foreign currencies are initiall!'accounted tbr at the ruling rate ole\change on thl'date

of the transaction. Trade creditors or debtors denominated in tbreign currencv are reported in the

statement ol tlnancial position reporting date by applying the exchange ratc on that date. Exchange

difterences arising tiom the settlenrent of creditors, or fiom the reporting ot'creditors at rates dif'ferent

tiom those at which thel'rrere initially recorded during the period. are recoqnized as inconre or

expenses in the period in rvh ich they arise.

o) Borrou ing costs

Borrowing costs are capitalized against qualii,ving assets as pan oI propert!. plant and equipnrent.

Such borrorving costs are capitalized over thc' period during which the asset is being acquired or

constructed and borrorvings have been incurred. Capitalization ceases when construction olthe asset

is complete. l-urther borrowing costs are charged to the statement of flnancial perlbrnrance.

p) Relaled parties

The Municipality regards a related part]" as a person or an entit)'with thc ability to exert control

individually or .iointl!. or to exercise significant intluence ovcr the Municipalitl'. or vice versa.

Members ot'key managenlcnt are regarded as related parties and comprise the Board menrbers, the

Municipalitl Manager:; and Municipalitl' Accountant.

q) ( ash rtntl c:rh tr;uir rle rtts

Cash and cash equir':rlerrti conrprise cash on hand and cash at bank. shon-tcrm clcporits on call ancl

highly liquid inl'cstrrrent' rritlr arr oriqinal maturit\ ol thrcc nlonths (lr lc':,:. rrhieh are rcadill

con!!'rtiblc to knorrn irnl()ur\ts of'cash irnd are sub.iect to insigrriticant risk ol chanqe,i in valuc'. []ank

account balances inclu.lc'lr)lounts hcld at various conrnrcrcial blnks at the cntl ot thc lirrancial pcriod.

f'orthe purposes ot tlrcsc llnancial ttiltcrncnts. cash and cash ecltrilalents also inclLrtlc shon-tcrnl cash

imprests antl advanccs to authoriscd public ot'ticers and,or institrrtions uhich \terL'n()t \urrendcred or

luccounted tor at thc .nd ()l'thc tinanci.rl period.

r) Comparative figu res

Where ncccssary clrrrrparatirc tigurcs firr thc previous llnarrcial periotl hale br:crr anrended or

recontigurcd to conlirrrrr to the requircd changes in prescntatit,n.

t5



(' t t u n t.1' (i ove rn mc n I of K i t n t h u
Linturu Municipulity
ilnnuul Rcporl und Finunciul Stutcnrcnts.firr lhe .t'cur cniul Junc -10, 2024
Sign ificir nt Accounting I'olicics (('ontinucd)

s) Events after the reporting period

Evcnts afier the reporting date arr: those events. both lavourable and unlarourable. that occur

bctrveen the reporting date and the datc \r'hen thc tlnancial statenlents are authorized tbr issue. Two

t!'pes ol events can be identilied:

(a) Those that provide evidence ol conditions that existed at the reporting date (adjusting events afier

the reporting date): and

(b) Those that are indicative ofconditions that arose atier the reporting date.

I'he Municipality should indicate uhcther therc are material adjusting and non- adjusting events atier

the report ing period.

t) Cu rrenc!

The tlnancial statements are presented in Kenya Shillings (Kshs) rvith the values being rounded otTto

the nearest sh illing.

l6



County Govarnnrcnl o.l Kiumhu
Linturu M u rt it'ipalil-t'
Annuul Report un Finuntiul Stutenrcnls.fit r thc t'eur e nlcd Junc -10, 2024

Signillt'unt accounIi g policics (c'ontinued

5. Significant judgnrents and sources ofcstinration unccraxintlr

The preparation of the Municipality's financial statements in confornrity rvith IPSAS requires

managetnent to make judgments, estimates and assumptions that affect the reported anrounts of

revenues, expenses, assets and liabilities, and the disclosure ol contingent liabilities. at the end of the

reporting period. Horvever, uncertainty about these assunrptions and estimatcs could result in

outcomes that require a material adjustment to the carrying amount of the asset or liability af fected in

future periods-

State alljudgements, estimates and assumptions nrade e.g.

Estimates and assum ptions

The ke1 assunrptions concenrinq the tuture and other ker sources of estimation uncertainty at the

reporting date, that have a signilicant risk of causing a material adjustment to the carr,ving antounts of

assets and liabitities within the nelit flnancial period, are described below. The Municipality based its

assumptions and estimates on parameters available when the consolidated tlnancial st.ltements were

prepared. l{orvever. existing circunrstanccs and assumptions about tuturc developntents may change

due to nrarket changes or circunrstanccs arising beyond the control olthc- Municipalitl'. Such changes

are retlcctcd in the assumptions w'hen thel'occur.

Iiseful lircs and rcsi<lual rirlucs

The usettl lives and residual values of assets are assessed using the fbllor.r'ing indicators to inform

potential future use and value from disposal:

i) I'he condition of the asset based on the assessnlent of'experts employed by rhe Municipality.

ii) [he nature of the asset. its susceptibility and adaptability to changes in technologl and

processes.

iii) .fhe 
nature of the processes in which the asset is deploled.

iv) Availabilitr" ol tunds to replace the asset.

v) Changes in the market in relation to the asset.

l1



Counly Gt)vcrnrrrc,tt o.[ Kitnthu
Limuru Municipalit.r'
Annuul Rcporl tnd I'inunciul Stutanrcnts.fitr tha !'utr enlul Juttc -10, 2024
(t\otes to tha Finuncial Stutcnrents)

6. 'fransfcrs fronr thc Counlr'(;overnnrcnl

h) 'l ransl'e rs li'ont ( 0u ntr (ior crnnre nl r:nlilie r

7. l'uhlic ( onlrihutions and l)on:rtionr

It. l,cr ics. I incs rntl pcnallicr

'l'ransfirs liorrr ('ountl' (iolt. - [)cvelopnrcnt 1.t91.55c)

Pavrncnts br L.ountr on bchalt ot'the entitr
-f 

ota I I ,l 9{.559

Deparlnlcnt 0 0 () () 0

[)cPartr]rrnt 0 (l 0 0 ()

-l'ota 
I 0 0 0 {) {)

[)onat iort l)rrrrr rlercloprttcnt pilttncrs () r)

Contrihut iorr' titrrn thc public l) 0
'fotal

t). tll r ( ). tllt

Ler ic. r) 0

Filtcs 0 0

l'cnlrltic., 0 o

Othcrs /rr,/lL rrtL' unl .\I)& il.t ) 0 0
'l'otaI

0.tlt) 0.011

llt

Description FY 2023/2021 t't' 2{}221202-l

Kshs. Kshs.

Nanrr Of 'f he

Enti(v Scnding
The Crant

A nrou nl
rccogn izcd to

St:rlenlent of
Finuncial
perfornrxncc
for thc
period

KShs

AmounI
d e fe rrcrl
undrr
deferrtd
inconrc

during
thc
period

K Shs

Anrount
recogn iserl

in capital
fu nd

during the
period

'I 
o1:r l

t ra n sfcrs

frrr lhc
p e riod
cnded

,lunc 2{)lJ

(ionrp:rrrl ir c

pcriod prior
vc:| r

KShr KShs KShs

FY 2023/2024 FY 2022t2t)23

Kshs. Kshs.

Dcscription F Y 202J/2021 I r'v zozzlzo:-r

Kshs. Kshs.
I



Countl' Goventnrcnl oJ Kiumhu
Li muru Mutrit'ipul it1'

Atttttrul Reporl und Fitnnciul Slutcntcnts lrtr lhe ycur cndcd Jutrc -j0, 2024
9. Ollrcr llevenues fronr Non-['-re lrangc -l-rirnsuctions

10. ln tcrcst inco nrc

I l. Olhcr inconr e

Transfers lronr other governnrent entities 0 0

Others ( indicate und specilj') 0 0

Tota I {).r)0 0.(x)

Intcrcst inconr c li-orrr invcstrncrtts 0 0

Intcrcst inconrc on bank deposits {) 0

Othcrs /Sirecrlil 0 0

Tot:r I intercsl in corn t' 0.(x) 0.0(I

0Income ttonr salc ol tender docunlcnts 0

Others /s7rrc'r/iL 0 0
'l'otal other inconrr: r).rx) t).tx)

le

Descriplion FY 2()23/2024 I rv Lozztzti,lzs
I

Kshs. Kshs.

l)r:scription FY 2r)2Jl2()l{ | l'V Z[ZZtZO"Ll

K shs. Ksh s.

Dcscription FY 2023t2021 FY 2022t2023
Kshs. Kshs.



Coutl.t' Govcrnrtrcnl o./ Kiunhu
Li nru r u M u n i<'ipul it1'

Annuul Report ond Finundal Stulanrcnts.for thc .l'aor en el Juna -ll), 2024
(t\otcs'l'o the l:inuncial ,Stdcn ents ((itntinucl)

12. []se of (ioorls antl Scrr iccs

l -1. stx lI co\l\

0 0Utilities. supplics and serv iccs

0 0Conrnrunication. su pplies arrd scrl'rces

0 0Dornestic travel and subsistcncc

Foreign trave I and subsistence 0 0

Printing. aclvertising. supplics & serviccs 0 0

Rent and rates 0 0

I'ra ining c\pen scs 0 0

tlospitalitl supplics arrtl \er\ iccs 0 0

Insurrncc c()sls 0 0

Specialized nratcrials and serr ices 0 0

Oftjce and general supplies and services 0 0

0 0Fucl. oil and lubricants
() 0Other operating e\penses (Spec t|)
() 0Routine nraintenance - vehicles and other equipnrent

0 0Rorrtinc r]laintcnirncu - ()thcr as\ets

Contracted Pro l'ess iona I Scrl ices 0 0

0 0

ll irc ol--lransport. e(pipnlcnt ctc 0 0

[]art k ( hare,c' 0 0

Depreciation and amonisation 0
'l'o tir I 0.1m

0

0.00

Sa laries and rvages o 0

0 0Stal)'qrutuitl

Social securitr contribut ion {) 0

0 0Other stat't costs tSltcc (.vt

0.0t) 0.0r)
-l'ot 

it I

l0

Description FY 21t23t2021 t;\'21)22t2[23

Kshs. Kshs.

Audit t'ees

Dcscription F\',202Jl2t)2{ I t't ZnZ2r:0Zt

Kshs. Kshs.



Count)' Govcntnrcnl of Kiunthu
Limuru ill utt icipality
Annuol Report unl I'-inunciul Slutcnrcnts.for lhe !'aur cn cl June 30, 2l)24
(,\otes To tlrc ["inunci .Stute,ttanls ((ontinua )

l{. l}oard cr pe nses

15. (a) F in:r n cr costs

Bank Charges

l5b. I n frast ru ctu re Projccts

0 0Chairman/Members' Honoraria

0 0Sitt ing a llorvances

{) 0Medical Insurance

00lnduction and lraining Mctti, Dcsign & Costing

0 0Travel and accomrnodation

0Con f'erence Costs

0 0Othcr allou ancr's (.\i;rcili'l

0.000.00
'l-otrl

lnterest on Bank overdrafis

r6.880 i9,012
Rctent ion Pa-"-

t 6.tt80 39,012
'I ola I

t0.0-1i.017 il.lll.09:l
( 1.00tt.9 I -) )

ln fiastructurc pa\ ments

()thr:rs ( Rctcnt ion iVlottics)

I0.0t5.0J7 t0,2 lJ,lTll'l ota I

l

I)escription I,'Y 2023/202{ tty 21t22t2023

Kshs. Kslts.

0

Dcscription t;Y 2023/21t21 tY 2022t2023

Kshs- Kshs.

Dcscription F\',202Jt21121 t;Y 21t22t2023

Ks hs. Krlts.



Counl_;' Govertt nrcnI o.f Kiunthu
Limuru Muni<'ipulitt
Annuul Report und Finunciul Stulcnrcnts.fitr thc .t'cur cnlal June .10, 2024
(.\otcs 'l'o lht I:iuunt'itrl .lt(la rcnl\ (.ontinuc )

16. (Jain/(krss) on disposal ofirsscts

17. (:trh itnd c:tsh rt;uir:rlcnts

I)ctailcd analrsis of thc eash anrl cash etluirrlents arc:rs lirllorrr

Propcrt_,-, p lant and cquipnlent 0 0

lntangible assets 0 0

I'otaI 0.00 0.(x)

F ixed depos its account 0 0

0 ()

('Llrrcnt acc()ullt i.240.546 I.r. r0l.l7-l
Othcrs(.y;cc r/i )

Tolalcash and cash cquiralcnts j,2 {0.-i-l(r I J,J02,-t7{

a) l"ircrl dcposits :rccoun(

Kcnr a ('orrrlrrcrciaI lra nk

l:quity []an k. ctc

Sub- total

b) ()n - call tlcposits

Kcrtra ( onrrrrcrcial blnk
I:quin'[]ank - ctc

Sub- lotrt I

c) ( u rrcn I lrctJ0unl

I'ant ily bank IJ[)G
Account

0170000..17r7r l.l r0.i+6 |l._.i0].171 l-i.-i()1.17-t

[:qu itl Bank - ctc

Sub- tolaI
rl) ()thcrs(rpreill )

( ilsh in tnl rr. it

('ash in lurn,.l

\lobilc \ l,,rr et

S u h- tot:r I

( i r:r nrl totrl |-1.302,{7{ l3,l0l,{7-t

Dcscriplion t\'2023t2021 F\',2022/2023

Ks hs.Kshs.

Description t \' 21123t2021 t'Y 2022t2023
Kshs. Kshs.

On - call deposits

t'Y
21t23t2$21

l.'\'
2022t2023

Audilcd
.lu nc 2()23

Financial institu I ion Accou n (

nunrhcr
Kshs. Kshs- Kshs-

-1,t.t0,5{6



Cttunl.t' Govcrnnrcnl o.f Kiantbu
Lirnuru Municipulit1'
Antuul Report un Finonciul Stutanrcnts fbr thc yeur e rule June 30, 2l)24

l\otes To tha f inonciol .Sk cments Continue j
18. Reccirablcs fronr erchangc aranslctions

I9. l{rccilahlcs lronr Non-].rchange lranrac(ion

2(). l're plr nr r:n tr

(. u rrcnt llcccir ables

Service, rvater and electricity debtors

Other exchange debtors

l.css: irrr pa irrn cnt allorvurrcc (0) (0)

t).(xII otrrl ( urrenl rrceir:thlcr (a1 r).00

Service, rvater and electricity debtors

Other exchange debtors

(0) (0)Less: inrpairnrent al lorvance

Total Non- currenl receivables (b)

0.(x) 0.(x)
-fotal rcceirablcs fronr erchange trxns clions

0 0

0 0l nrrrsli'r liorrr Iruntl

0.0r) 0.rx)
-l'otal rcrcivahles fronr non-erchrngc transactions

0 (ll)rcpaitl rent

(l 0l'repa itl insurartcc-

0 0

0 0Othcr prcpar nre nts/.V)('( i/I,

0.0() 0.()ltlotaI

l

Dcscription liY 2023t2021 Fv 21t22t21t23

Kshs- Kshs.

\on-('u rrent rctcir irhle.

F\',2023t2021

Kshs.

t'Y 2022t2023

Kshs.
'f ransttr tiom Countl'[:secutive

tY 21t23/2021 tsY 2022t2023

Kshs.Kshs.

['repl itl clectricitl, costs



Couttll' Governnrcnt oJ Kiumbu
Limuru Municipulit.r
Annuul Rcporl anl I;iutrttt'iul Stulenrcnts.fbr the rcur enled June -ll), 2024
(Notes'lb the Finonciul Stutamanls Continue )|
21. lnventories

St:rtir.rncrr () 0

Consunrables 0 0

Other r n ven tories(s7;cc rli') 0 0
-[otal invtntorics xt thc krsrr ofcost irnd nct

rra liza b lc vlluc
(1.(x) 0.tx)

tl

l)cscripl iou Fy 2023t2021 FY
2022/2023

Kshs. Kshs.



Countt Governmenl oj Kiunbu
L i nu, ru M u n i ci pol it.t'
."lnnual Rcpon und Firtonciul Stut(nuntsfor lhe.vetr en e.l Junc -10, J0Jt
(.\'otcli h the f-ininciol Stdr cnts ('ontinue l
!1. ['ropcrl!. l]lrnt :rnd llquipnrrnl

\\ il l\l .lul\ :()2J

12.122,09i J2.2 22,09J\rl(liti0n\

I)riposals (-r {-) (-l (-) (-)

I rlnst'crtadJustmanls (') (-)

.)2.2l:.r),,.i J:,::2,09J\J at Joth .lu e 202{

10.0.1i.0{7 I {).t)15.017,\dd rr rons () r) () r)I[) 000

l)rjposals tr)l)r)) (o (Jr), {lrI)) (0 00) (r) r)l) )

I0 r)r) ) r) r)o t) 00 (r)rt(l)I r,rnilir,rdtu\tDrcrrt\

t2.267.t ltl .l l.t (,:. t .ll r\\ xl Jl)lh.lu|lc ] lll.l

I)cpracrJtron and rnrparrnrL'nt

\1 l\t .lul\ :l) 2-l

I)fpracrJlron

lnlparrricnt

! rrrlllirl,/ .\d.lusl crrtl

\\ it Jl,th.lur( 2(l:l

II

ti

Descripliorl

ftlfrirsl ru(tur

sh\

lhil(ling
llokrr

r.:hiclc\
Irrrrnilrrrrl

lllrl littingr

Othcr
-\ssrls

(spc(ifr
( irrputtrJ

( IpilxI
\\ nrk in

llrogra\s

Illlrl

Shr sh\ Slt. Shs i Stts Shs sh\



(o nlr (;lrcrnntet o/ Ki nhu
Linruru .lltt idlrulit.t'

rl und l"inrrtial Stutt,rtt:nts r t rl Jutk.ll).:0)t

l(,

l)cprccrrt ron

I)rspoiili (o (n )) (0 lx )) (0 r)o)

lrrrpir rrnrcnt (0lx))

I'rilnslcr,/rdl u\tnrcnl l{)rx)) (r) r)())

\\ xt prri(xl cn(lrd Jllth.lur( !l):J

\ lt\ tt lrl \llrlitr(l .]lllh .l ( l(l:-t 0. txt tt.00 t,.00 t1.00 0.01t .ll.l I1.0,).1 l: _:: t.0i)l

\ll\ its,rl pi:riod (.n(lr(l J(lth.run(:l)!l 0.{10 t).{x} 0. 0 0.00 0.00 J2.2(,7. t l0 tl.:r,'.I l

D(5cription

lnlrnsl ruc(ur

sh\

lluil(ling

Sltr + Shs\hr

r rh i(lc\
! rniturc

an(l filtin:ls

()t[t:r
.\sscl\

(rpccif\ )

| (:rpilil
I nnrlln
I p.ug."..,

I sh.'

( ntpulcl\

Shs Shr

I0lxl

\hr

I

tl



Counly Goventnrcnt ol Kiuttthu
Limuru Municipality
Annrutl Reporl an Finunc'iul Slalenrcnls lttr lhe yeur cndel June -10, 2024
(Nolas to The ['inunciul .\tutcnrcnts Conlinual)

23. I nlangible assets

Nllr'

2{. -l'nrde lntl other Jrarrhles I'ronr crch:tngc lrirnsrctions

25. l'ror is ions

Cost

At bcginning of the lear 0 0

Additions 0 0

At rnd of thc vear 0.{x) {}.(x)

..\nr o rlizat io n and inrp:r irnrenI () 0

At bcginning of the vcar 0 0

.,\ nr ort izltl itt rt 0 0

At end ofthe I ear 0 0

Im pairrncnt loss 0 0

At end of the 1'ear 0 0

0.r)0 0.(x)

Tratle prl ablcs 0 0

Refundable deposits (Retcn(ions, court bonds c(c)

Accrued e\penses

Other pa1'ables (Spec i/j t
Total trade and othcr parables

Balance at thc beginning ol'thc !'ear 0 0

Adtlitional I'ror isions (Spc't ilyt 0 0

Prov is ion ut iliscil (0) (0)

llalancc ut thc cntl of tlrc vear I).r)0 (|.(x)

CLrrrcnt [)orlion ol' provision 0 0

[-ong tc.rrtt portiort trt pror isiort 0 0
'l ola l l'ror i.,ionr 1r.00 t). (xt

11

I

Dcscription FY 202Jt2021 bY 21t22/2023

Kshs. Kshs.

Dcscriplion l'Y 21123t2tt21 *\'2022/2023
Kshs. Kshs.

l)esc ripl ion F \', 202.1/202.1 F\',21t22t21t23
Kshs. Ksltr.



a

('o rt tt 1.1' Gttvcrn mc nI ol K iunthu
Li nturu M unit'ipuI it.y'

Annuul Reporl unl Finonciol Stutcnrcnls Jirr thc yeur e ulel June -10, 2024
(Notes To the Financial Stulements Continued)

26. Borrowings

The table below shows the classillcation ofborrowings long-tenl and cunent borrowings

Thc tablc below shows thc [)istribution ot'borowings

27. Enrplolce bcncfit ohligations

0 0

Long temr borrowings (_r 0

t|.(I) 0.lx)l'ota I

t) 0Balance at bcginning of the pcriod
{) 0Borrou'ings during tht-" _"-c'ar

(0) (0)Repaynrents of borrorvings during the period

0.(x) l). (x)Balancc at cnd of thc pcrirlrl

lirrrorr ings

0 ()Ke-n;-a Shilling loan lionr K('[]
Kcrry a Shilling Ioan lxrrtt llalclltr s Ilattk 0 0

0Kenya Shilling loan tiom Consolidated Bank 0

0 0Borrorvings tionr other governnlcn( institutions

0.{x) 0.0{)

Krhr Kshr. KshsKrhs
(-urrcnt bcnctlt obliqatrorr

N ()n-currcnt bencfit otrligation

1-olalenrpkrrcc lrcn c fits ohligltion

ls

FY 21t23t2{t24 b-Y 2022t2{123
Kshs.Kshs.

Short terrn borrowings (current portion)

ItY 2023121121 FY 2022t2023
Kshs. Kshs.

Fy 21t23t2021 tsv 2022t21t23

Kshs. Kshs.

l'olal halancc at end of thc r car

Dcscription l)efincrl
Irtnclit

plan

Posl-

emplovrrrcn

t rned ical
hcnefits

Othe r
l'rov isions

'l otal
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Count Governnrcnt of Kiunrhu
I-i tn uru ill un ic ipul it.y
Annuul Rcytrl unl Finuncitl Stutenrcnls Jitr the .t'e ur ettlel J une -Jl),2024
(Noles To the Finunciul Stulemcnls Conlinued)

28. Cash generated from operations

Surplus/ (delicit) for the y.-ear before tar
Ad.justcd for
Depreciation

r\rnoftisation

Cains/ losses on disposal ol assets (-) (-)

lntcrest income (-) (-)

Finance cost

lVorking ( apital adj u stnren ts

Increase in inventory (-) (-)

Incrcase in receivables (-) (-)

Increase in payables

Net cash flow from operaaing activitics

l9

F\' 2,023/202{ FY 2022/202.1

Kshs- Kshs.



Coutttl' Governnrcnl of Kiunrhu
Limuru Municiptlitl'
Attttrtul Rcporl and Financiul Stutcnrcuts lbr tha 1'eur ended Junc 30, 2024

Other Disclosures

29, Related party balances

a) Nature of related party relationships

Entities and other parties related to the Municipality include those parties who have ability to

exercise control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family menrbers. The Municipality

is related to the following entities:

a) The County Covemment.

b) The Parent County Govemment Ministry.

c) County Assenrbly.

d) Key managenrent.

e) Municipality Board:

h) llclatcd parl) transaclions

c) Key nranagcnrcna renruneration

rl) l)ue fronr rrlaterl par(irs

Transfers from related parties'

Tran s t'ers to relatecl parties

Boartl of lloard Mcrrrbcrs

Kev lvlanaqcnrent (l()nr pcnsat ron

-l-ol:r 
I

f)ue fiom parent M inistq

I )rr,-' liorn ('ountr' (ior crrrrrcnt

[)uc t rtlm ('ount1'Assenrbll

l-ota I

t0

,

FY 2t)2312t)21 FY 2022t2023

Kshs. Ksh s

F\'.2023t2021 F\',202212023

Kshs. Kshs.

l-'|'2023/202J FY 20!2/2023

Kshs. Kshs.
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County Coventnrcnl of Kiumbu
Litnuru Municipulitl,
Annuul Report un Finunciul Stutcments frtr the )'ur endel Junc 30, 2l)24
(0thL'r Disr.'losu rcs runtinu.'l)

e) l)ue to rclated partics

J0. ( onlingent li:r h ilit ies

(Givc datuil.r )

Jl. (ionlingent Assets

Due to parent Ministry

Duc to Countv GovcmmL.nt

Duc to Kcv r)lanaqenlent pcrsonrrcl

Due to County Assembly
"l oll l

Court case against the entity'

Bank guarantees

Tolrl

Court case against the entity

Others Specily
'Iota 

I

FY 21123t202.1 FY 2022t2023

Kshs. Kshs.

Coolingent liabilitics I, \', 202-]/202.1

Kshs.

F\',2022n02J

Krt "

Conlingent liabililies F\'.2023t2024 fY 2022n023

Kshs. Kshs.

tl
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