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I.Key Constitucncy Information and fvfanag,ement . '

(a) Bac(grcund information

The National Government Constituencies Development Fund (NG-CDF) formerly'Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2Ol6.The Act

is a successor to the Constituencies Development Fund (CDD Act of 2OOg which initiated the Fund

and its subsequent amendments/reviews of 2007 and 2013. At cabinet level, NG-CDFis

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

lvlandatg

T"he mandate of the Fund as derived from sec (3) of NG-CDF Actr 2075 is to:

a) Recognize the constituency as a platform for identification, performance and implementation of

national Sovern ment functionsl

b) Facilitate the performance and implementation of national government functions in all parts of

the Republic pursuant to Article 6(3)of the Constitution;

c) Provide for the participation of the people in the determination and implementation of

identified national government development projects at the constituency level pursuant to

Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equalify,

hunran rights, non-discrimination and protection of the marginalized pursuant to Article 10

(2) (D of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the

progressive realization of the economic and social rights guaranteed under Article 43 of the

Constitution;

8) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special provisions

for nrarginalized groups and areas pursuant to Article 2Ol (b) (iii) of the Constitutionl

i) Authorize withdrawal of money from the Consolidated Fund as provided 'under Article zOG (2)

(c) of the Constitution;
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jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national government at the

constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level

in matters falling within the functions of the national Sovernment at that level in accordance

with the Constitution

Vision

Equitable Soc io - eco no m ic deve lopme n t cou n trywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about pro9rammes we

fund

3. Timeliness - we adhere to prompt delivery of service

4. Good Sovernance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without compronrising the ability of future generations to meet their own needs.

functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Developnrent Furrc-l Regulatiorrs, 2016.

O) Key lvlanagement

The Nakuru Town West Constituency NGCDF day-to-day management is under the

following key organs:

i. National Governnrent Constituencies Development Fund Board (NGCDFB)

ii. National Governnrent Constituency Development Fund Committee (NGCDFC)

lll
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(c) Itduciary Managemcnt I

The key management personnel who held office during the financialyear ended 3gthJune 2022

and who had direct fiduciary responsibility were:

(d) ffduciary Oversight Arra4gemenb

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Nakuru Town West Constituency NGCDF. The reports and

recommendation of ARMC when adopted by the NGCDF Board are forwarded to the

Constituency Committee for action. Any matters that require policy guidance are fomtardedby

the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) Naktrru Town West C.onstituencyNGCDF Headquarters

P.O. Box 16051

Gilani Street

Kolen Holy Cross Road

Nakuru, KENYA

(f) Nakuru Town West Constituency NGCDF Contacts

Telephone: (254) 7 22606424

E -mail: cdfnakurutownwest@ngcdf6o.ke

Website: https: / / nakurutown -west.ngcdf.So.ke

I A.I.E holder Faith Kathail&i.

2 Sub-County Accountant Beatrice Ndege.

3 Chairman NGCDFC Wilfred Nyakundi.

4 Member NGCDFC Douglas Sengera.
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Q) Nafturu Twn Wcct ComrtituoncyNccDF Banfcrs

Family Bank

(akuru finance branch

P.O Box 519-20lOO

Nakuru.

(h) Indcpcrdent Audibrs

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

cPo 00100

Nairobi, Kenya

(r) Principal l,egglAdviscr

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 401,1,2

City Square 00200

Nairobi, Kenya

2022
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tr. NG-CDrc Chairman's Report

Wilfred Omariba Nyakundi

On behalf of the Nakuru Town West NG-CDFC, I would like to give

an ovenriew on the operations of our constituency under the financial

year 2021/2022

The Nakuru Town West National Government Constituencies

Development Fund in the Financial Year 202112022 had a total

receipt of Kshs.182,177,758, inclusive of Kshs 45,088,879 from the

Board for Financial Year 202012021.

The budget performance for this financial year was comparatively achieved as targeted.

This was achieved even though disbursernent of funds from NG-CDF board was done late and at the

close of the financial year, all funds had been received from NG-CDF Board. At the close of the

Financial Year, not all of the projects allocated funds were complete due to the delay in funds receipt

from NG-CDF Board.

NG-CDF has become the backbone in education and Security sector in our constituency. To improve

security, we have built and furnished Sub County Police Headquarters, New Police Station, Deputy

County Commissioner (DCC) Sub-county headquarters and chiefs/ assistant chief s offices across the

constituency in various wards.

NG-CDF has also aided in providing good learning environment by assisting in the construction,

furnishing and renovation of classrooms.

Several roads under National Government were also rehabilitated to help ease movement of people,

goods and Services.

All the projects funded in the FY 2021/2022 were allocated funds to full completion however funds

disbursement delay has delayed implementation of some funded projects to completion as at the close

of the Financial Year.
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Table of budget performance against actual amounts

NO. SECTOR AMOUNT
ALLOCATED

ACTUAL
PAYMENT

1. EDUCATION 41,431,010.08 41,431,010

2. SECURITY 5,000,000 5,000,000

3. ROADS 17,663,000 17,663,000

4 BURSARY 47,981,107.65 47,981,107

5. ENVIRONMENT 2,741,777.58 2,741,777

6 SPORT 2,741,777.58 2,741,777

During the financial year under review, NG-CDFC took the issue of Deputy County Commissioner

(DCC) Sub-county Headquarter offices furnishing, construction of Public Toilet and installation of

water tank as an important project within the constituency. Upon completion, it will enable all

departments under Deputy County Commissioner to be housed in one building hence easy access to

government services and efficiency in service delivery.

Other areas of key achievements are construction and renovation of classrooms to improve students

learning environment which has a bigger impact in learning due to pandemic through creating more

learning spaces, helping the government meet the required health standard in line with Covid Social

Distant requirement in schools.

At thc time of the close of the financial year, all the projects allocated funds had received funds from

NG-CDF Board. The on-going projects were being implernented well at a good pace.
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NARRATION FROM PROJECT IMPLEMENTATION

During the financial year, the NG-CDF Office took issue of project funding dwelling on the projects

falling under security, education, environment, sports and National government roads.

In security sector, Furnishing of two storey Deputy County Commissioner Sub-County Office

headquarters fully built by NG-CDF was done and in use to enable the offices be fully used by

different departnents under Deputy County Commissioner.

,
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In education sector 22 classrooms in 12 schools were fully fundd and furnished with 30lockers each

classroom, 23 classrooms renovated in 3 schools, I administration block renovated in I school and 60

doors toilet construction which 42 doors were for boys and l8 doors for girls with total of 6 doors for

PWD.

ln Environment sector, construction of l0 door public toilet I door PWD, purchase and installation of

3No. l0,000lts water tank at Deputy County Commissioner Sub-County Office headquarters to

enable the offices to be fully used.

In roads sector 4 roads under National Government were rehabilitated and fully used by the residents.

Few sampled pdects are listed

SAMPLE OF THE PROJECTS IMPLEMENTED

Eileen Ngochoch Primary School - Constntction of
Two classrooms and

Eileen Ngochoch Primary School - Construction
I2 Doors Girls toilet

Mwariki Chief/ Ass. Chief OlJice - Constntction of
& Public3 roomed

Mwariki Primary Primary School - Construction
of Two classrooms (Complete and Furnished)
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EMERGING ISSUES, CHALLENGES AI\ID RECOMENDATION ,

NG-CDF has been an important resource to the members of the community. Needy students have

benefitted a lot from the bursaries, classrooms renovated and new ones built fuliy furnished to

accommodate students help meet COVIDI9 requirsment on social distance in schools.

The challenges realised were mostly related to delay in disbursement of funds from NG-CDF Board

and increase in material prices which greatly impacted on project implernentation. It was realised

that delay in disbursement of funds lead to delay in completion of some of the projects within the

financial year. lncrease in material prices also led to project variations leading to reduction of some

of the project activities since allocated funds could not fully complete the project as budgeted

There are various challenges associated with the implementation of projects. This relates with

project prioritisation considering the amount of funds disbursed by the board in a given time,since

the funds are disbursed in tranches, there may be more projects which have agency comparing the

funds disbursed. This usually leads to the delay of the projects implernentation hence affecting the

time when projects will be put into use.

The major challenge is delay and piecerneal disbursement of funds which makes some funded

projects implementation not to be fully completed within a financial year.

The committee therefore recommends that full funds disbursement if possible to be done early in the

financial year to enable the projects be implernented to completion within the financial year.

Wilfted OmanbaNyakundi

CHAIRMAN NGCDF COMMITTEE
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ru. Stptement Of Performance dgainst Predetenmined Objectives forFI2O2l/22

Introdrrction

Section 81 (2) (f) of the Public Finance Management Act, 2Ol2 requires that, at the end of each
financial year, the Accounting officer when preparing financral statements of each National
Government entity rn accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Sovernment entity's performance
against predetermined objectives.

The key development objectives of Nakuru bwn West &nstituancy 2OI8-2O22 plan are to:
(Enunerate all the objutives of the anstituency as pr the Sfrabgic PIan)

Pnogress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking proSress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Constituency
Sector

Objective Outcome Indicator Performance

Education To have all
children of
school going
age attending
school

Increased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastruct
ure build
in primary,
secondary,
and
tertiary
institutions
number of
bursary's
beneficiari
es at all
levels

In FY 2021/22
We increased schools
infrastructures through
constructing 22 New
classroonrs Fully
furnished, 58 doors
toilets and renovation of
56 classrooms in various
institutions
- Bursary beneficiaries at
all levels were as per the
attachccl schedules

Security Errhance
security in
each and every
part of the
constituency.

Improvement
of security in
the
constituency.

Quick
insecurity
response by
the Police.

Construction of
Police Posts/
Stations

Construction of
Sub-County
Headquarters.

Furnishing
Police Stations.

of

In the FY 2021/22. We
have increased security
through Furnishing of
Deputy County
Conrrlissioner (DCC)
Office, Construction of
MawarikiChief/Assistant
chiefs Office,
Construction of Public
Toilet. purchase and
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Reduction of
crime rates. Construction

Assistant
Chiefs/chiefs
offices.

of

Environment To ensure
better use and
management of
the
environment to
serve current
and future
generation.

Increased tree
cover and
better climate.

Number of Tree
seedling planted in
schools.

Number of Toilets
constructed within
the financialyear.

In the FY 2021/22.
Nakuru Town West Ng-
CDF had budgeted to
Construct Public Toilet,
purchase and instalation
of Water Tankat Deputy
county commissioner
(DCC) Sub-County
Headquarters , 58 doors
Toilet blocks in various
primary schools

Sports To nature
talent and
promote social
integration in
the
constituency.

Increase in
social
integration.

Reduction of
crime.

Improved
Cohesion
amonS
communities

Number of
Tournaments
organized and
done.

Number of sports
uniforms
distributed to
Clubs,

Trophies awarded
to winninc teams.

In the FY 2027/22. We
have improved
communities integration
through clubs
participation from
preliminary stage to
finals, where sports
uniforms were awarded
to participating and
winning teams

Emergency To cater for
any unforeseen
occurrence in
the
constituency
during the
Financial Year

Prevent,
protect
against,
mitigate,
respond to,
and recover
from the
threats and
hazards thal
pose the
greatest risk

Number
projects
activities
responded to.

of
and

In the FY 2O2l/22. We
responded to emergency
occurrences through
renovation of Collapsed
and dilapidated 8
classrooms in
IngoborPrimary School,
4 classrooms in Muslim
Prinrary School,
Constrr-rction of 10 door
boys toilet in Muslim
primary school to
prevent closure of the
school by Public Health
Office.

instalation of Water
Tankat Depuiy county
commissioner (DCC)
Sub-Counfy

xll
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fV., Envir''onmental andSustainability Repo*ing

Nakuru Town West NG-CDF exists to transform lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy, which is founded on social sector,

namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar also

makes special provisions for Kenyans with various disabilities and previously marginalized

communities.

l. Sustainability strategy and pncfile -

To ensure sustainability of Nakuru Town West NG CDF, the committee funds the following key

sectors with the following sustainable priorities.

a. Education and Training: Nakuru Town WestNG-CDF focus on human capital for

constituency development is entrenched in its strategy to support needy and bdght

students from each ward of the constituency. The intention is to empower the constituents

such that in years to come, the beneficiaries at secondary school levels would have

transitioned to Tertiary institutions while those at tertiary level would have transitioned to

the job market as employees or employers thereby contributing positively to the economic

growth of the constituency. This strategy takes care of both marginalised groups including

girls and people living with disabilities.

b. Security Sector Supporfi Among its key pillars; Nakuru Town West NG CDF, has security

as a priority area with intention to provide better working environment tbr the security

providers within the constituency as well a secure constituency. The strategy is to have a

long-ternr collaborative workinB approach that enhances community engagenrent in

security activities. This is aimed at elimrnating crime and vices in the long run by

providing a better working environnrent for the law enforcenrent agencies while

collaboratirrg with conrnrunity in trust on matters of security.

c. Environmenfi The Constituency acknowledges that all its operation has an impact on

environment. Cognizant of the Sustainable development goals, Nakuru Town West NG

CDF ,has allocated part of its budget on environment conservation through activities such

as tree planting, water conservation, sensitization forums for agro-forestry as well as best

practices to reduce soil erosion.

xlll
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d. Sports: Nakuru Town West NG CDF, has taken sports as a key pillar of cohesion and

integration. To sustain this pillar, the strategy taken is that of developing skills through

sports with intention of identifying, nurturing talent and encouraging physical fitness

among the constituents.

To attain this level of sustainability, we acknowledge challenSes currently arising from the effects

of Covid- 79 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On macro levels

FY 27/22 has been a challenging year with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental performance

o Nakuru Town West NG CDF frequently supports students to carry out environmental

conservation activities e6. planting trees once in an academic calendar

o Nakuru Town West NG CDF Sensitizes the youth/ community on the impact of drugs and

also constructs police stations to boost security.

o Nakuru Town West NG CDF sponsors sporting activities/ tournament bringing

communities and sensitizing them on environmental conservation matters.

3. Employee welfare

We invest in providing the best working environment for our employees. Nakuru Town West NG

CDF recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from

time to tinre. In line with the law and regulations, the Constituency offers equal opportunity to all

while adhering to the one third gender rule and special Sroups. We also Recognize and appreciate

of our enrployees for exernplary performance. The reward and sanctions systern is based on

performa n ce appr aisal.

The constituency prorrrotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills and knowledge. Nakuru Town West constituency invests in

capacity building prograltls for employees. These include courses on technical conrpetencies

relevant to each enrployee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of

2OO7, (OSHA) and has ensured the work environment is conducive for everybody in terms of

xiv
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moyement and accessibilify within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-

Nakuru Town West NGCDF Constituency is committed to fair and ethical market practises.

The Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from

the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization forums that relate to the procurement legal framework and ethical subject

matters. We are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure

a) Responsible competition practice by encouragingfair competition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts a nd respec ting payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interest

5. Community Engagements-

Nakuru Town West NGCDF has cndeavoured to sustain communtty engagenrent through CSR as

well as appreciatirlg our existerrce through engaging local contractors and suppliers wlterr

necessary. We have also engaged the community through sports and community projects.

Ptrblic Participafion in Project ldentrfication and Implementation and Monitoring

Nakuru Town West NG CDF deliberated on project proposals from all the wards in the constituency

and considered the nrost beneficial to the constituency, considering the national developrnetrt plans

xv
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and policies and the constituency strategic development plan. The identified list of priorif projects,

both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

hrblic participation is the process that directly engages the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

Nakuru Town West NG CDF during bursary proSramme, engaged the community through the

community leaders to identify the needy students tobe awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national

agencies, andfor conducting community-bax.d needs assessments and public awareness campaigns

and holding community meetings.

Nakuru Town West NG-CDF have continually prachced public participatron and public awareness

during project identification and proposal collections in all the wards in the constituency.

Name: Faith Ibthambi

fund Account lManager

I
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' V.StaJement of Management Responsibilities

Section 8l (l) of the Public Finance Managanent Act,2012 requires that, at the end of each financial

year, tfre accounting officer for a National Government Entity shall prepare financial statements in

respect of that entity. Secfion 8l (3) requires the financial staternents so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kanya from time to time.

The Accounting Officer in charge of the NGCDF-Nakuru Town West Constituency is responsible fbr

the preparation and presentation of the entity's financial statements, which give a true and fair view of

the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,

2022. This responsibility includes: (i) maintaining adequate financial management arangernents and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of the

entity; (iii) designing, implernenting and maintaining internal controls relevant to the preparation and

fair presentation of the financial statanants, and ensuring that they are free from material

misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and

appllng appropriate accounting policies; and (vi) making accounting estimates that are reasonable in

the circumstances.

The Accounting Officer in charge of the NGCDF-Nakuru Town West Constituency accepts

responsibility for the entity's financial statements, which have been prepared on the Cash Basis Method

of Financial Reporling, using appropriate accounting policies in accordance with International Public

Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the Nakuru Town

West NG CDF b llnancial statements give a true and fair view of tlie state of entity's transactions

dtrring the financial year ended June 30, 2022, and of the entity's linancial position as at that date. The

Accounting Officer charge of the NGCDF- Nakuru 'fown West Constituency further confirms the

completeness of the accounting records maintained for Nakuru Town West NG CDF, which have been

relied upon in the preparation of the entity's financial statements as well as the adequacy of the systems

of internal financial control.
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Nakuru Town WestConstituency
National Government Constituencies Development Fund (NGCDF)

aAnnual Report and Financial Sntements for The Year Ended June 30,2022

The Accounting Officer in charge of the NGCDF Nakuru Town West Constituency confirms that ihe

constituency has complied fully with applicable Government Regulations and the terms of external

financing covenants (where applicable), and that the entity's funds received during tt. y.i'ur under audit

were used for the eligible purposes for which they were intended and were properly accounted for.

Further the Accounting Officer confirms that the constituency's financial statemmts have been

prepared in a form that complies with relevant accounting standards prescribed by the Public Sector

Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF- Nakuru Town West Constituency financial statements wsre approved and signed by the

Accounting Officer on 2022

Name: Wilfred Omariba Nyakundi

Chairman- NGCDF Committee

Name: Faith Kathambi

Fund Account Manager
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NAIROBI
OFFICE OF THE AUDITOR.GENERAT

E n h u nc i ng Ac' cttu nl a h i I i t 1,

REPORT OF THE AUDITOR.GENERAL ON NATIONAL
CONSTITUENCIES DEVELOPMENT FUND - NAKURU
CONSTITUENGY FOR THE YEAR ENDED 30 JUNE, 2022

GOVERNMENT
TOWN WEST

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financia! statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether Public Resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

. C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nakuru Town West Constituency set out on pages
1 to 35, which comprise of the statement of assets and liabilities as at 30 June, 2022 and

Report of the Auditor General on National Governmenl Constituencies Development Fund - Nakuru Town llest
Constituencyfor the year ended 30 June, 2022



a
the statement of receipts and payments, statement of cash flows and summary statement
of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of National Government Constituencies Development Fund - Nakuru
Town West Constituency as at 30 June, 2022 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and do not comply with the National Government
Constituencies Development Fund Act, 20't5 and the Public Finance Management Act,
2012 of the laws of Kenya.

Basis for Adverse Opinion

1. Variances between the Financial Statements and Ledgerc Balances

The financial statements presented for audit had variances of Kshs.1,005,098 between
the components shown below and the supporting ledger balances.

S/No Details

Note to the
Financial

Statements

Financial
Statements

Amount
Ledger

Amount Variance
Kshs. Kshs Kshs.

1 NG-CDF Basic Staff
Salaries

4 2,130,060 2,1 13,368 16,692

2 House Allowance 4 292,902 290,312 2,49C)

3 Transport Allowance 4 275,399 273,819 1,570

4 Other Personal
Allowances

4 295,748 293,000 2,748

5 Gratuity to
Contractual
Emplovees

4 792,098 0 792,098

6 Other Grants and
Other Transfers
Bursary

6 63,915,400 63,725,900 189,500

Total 67,701,497 66,696,399 1,005,098

ln the circumstances, the accuracy and validity of the financial statement balances could
not be confirmed.

2. Unsupported Training Expenses

The statement of receipts and payments reflects use of goods and services totalling to
Kshs.8,199,855. The amount includes training expenses amounting to Kshs.1,500,000
as disclosed in Note 5 to the financial statements. However, the training expenses relates
to allowances paid to participants who attended various trainings which were not

Report of the Auditor General on National Government Constituencies Development Fund - Nakuru Town llest
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supported with the list of participants, need assessment, appointmenUinvitation letter,
training programmes, signed attendance register and justification for the allowance.

ln the circumstances, the accuracy and completeness of the training expenditure of
Kshs.1,500,000 as at 30 June, 2022 could not be confirmed.

3. Unsupported Office and Genera! Supplies and Services

The statement of receipts and payments reflects use of goods and services amounting to
Kshs.8,199,855. The amount includes office and general supplies and services
expenditure of Kshs.2,230,055 as disclosed in Note 5 to the financial
statements. However, the office and general supplies and services expenditure was not
supported with delivery notes/ counter receipt vouchers, issue vouchers and stores ledger
were not provided for audit verification.

ln the circumstances, the accuracy and completeness of the expenditure of
Kshs.2,230,055 for office general supplies and services for the year ended 30 June, 2022
could not be confirmed.

4. Unsupported Transfers to Other Government Units

The statement of receipts and payments reflects transfer to other government units
amounting to Kshs.62,831,010 as disclosed in Note 6 to the financial statements.
However, the tender advertisement, list of prequalified suppliers, inspection and
acceptance reports, joint measurements and interim/ completion certificates issued by
the inspection and acceptance committee, Project Management Committee (PMC)
accounting records including cashbooks, bank statements and expenditure return and
evidence that the projects were implemented in consultation with relevant the
Government Departments were not provided for audit.

ln the circumstances, the accuracy and completeness of the transfer to other Government
entities balance of Kshs.62,831,010 for the year ending 30 June, 2022 could not be
confirmed

5. Unsupported Bursary Awards

The statement of receipts and payments reflects other grants and transfers totalling to
Kshs.100,390,638. The amount includes bursary to Secondary Schools amounting
toKshs.63,414,900, and to Tertiary lnstitutions amounting to Kshs.500,500 all totalling to
Kshs.63,915,400 as disclosed in Note 7 to the financial statements. However, financial
returns acknowledging receipts of the funds and confirming that the amounts have been
credited to the beneficiaries'fees account were not provided for audit verification. Further,
the criteria for vetting the bursary application, vetting committee minutes and names of
beneficiaries were not provided for audit verification.

ln the circumstances, the validity and transfer of the transfer to other Government entities
balance of Kshs.63,915,400 for the year ending 30 June,2022 could not be confirmed.
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6. Unsupported Security Projects Expenditure

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.100,390,638. The amount includes security projects expenditure of
Kshs.21,056,895 as disclosed in Note 7 to the financial statements However, the tender
advertisement, list of prequalified suppliers, inspection and acceptance reports, joint
measurements and interim/ completion certificates issued by the inspection and
acceptance committee, Project Management Committee (PMC) accounting records
including cashbooks, bank statements and expenditure return and evidence that the
projects were implemented in consultation with relevant Government Departments were
not provided for audit verification. Further, the security projects expenditure included
provisional sums of Kshs.1 ,410,000 which had not been accounted for by the Fund.

ln the circumstance, the accuracy and completeness of the security project expenditure
of Kshs.21,056,638 for the year ending 30 June,2022 could not be confirmed.

7. Unsupported Sports Projects Expenditure

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.100,390,638. The amount includes environment projects expenditure of
Kshs.2,741 ,778 as disclosed in Note 7 to the financial statements which was incurred on
the purchase of sports equipment for self-help groups which was not supported. Further,
no explanation was provided for purchasing sport equipment for self-help groups which
do not fall under sporting activities. The criteria for identifying the beneficiaries was also
not provided for audit verification.

ln the circumstances, the validity and accuracy of the environment projects expenditure
of Kshs.2,741,778 could not be confirmed.

8. Unsupported Environment Expenditure

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.100,390,638. The amount includes environment projects expenditure of
Kshs.5,483,555 as disclosed in Note 7 to the financial statements. However, the tender
advertisement, list of prequalified suppliers, inspection and acceptance reports, joint
measurements and interim/ completion certificates issued by the inspection and
acceptance committee, Project Management Committee (PMC) accounting records
including cashbooks, bank statements and expenditure return and evidence that the
projects were implemented in consultation with relevant Government Departments were
not provided for audit verification. Further, the environment projects expenditure included
provisional sums totalling to Kshs.725,000 which were not accounted for.

ln the circumstances, the accuracy and completeness of the environmental expenditure
amounting to Kshs.5,483,555 for the year ending 30 June,2022 could not be confirmed.

9. Unsupported Emergency Expenditure

lncluded in other grants and transfers figure of Kshs.100,390,638 reflected in the
statement of receipts and payments is emergency expenditure of Kshs.7,193,010 as
shown below and as disclosed in Note 7 to the financial statements:
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Proiect Pavee Proiect Activitv Date

Payment
Voucher
Number

Cheque
Number

Amount
(Kshs.l

1 Emergency lngobor Primary
School

Renovation of 8
classrooms-roofing,
Plastering, fixing
windows & panes

11-01-22 49 12032 3,600,000

2 Primary School
Projects

Muslim Primary
School

Re-roofing and
renovation of four 4
classrooms

21-03-22 65 12110 1,996,870

3 Primary School
Projects

Muslim Primary
School

Construction of 10
door Boys Toilet
Block

21-03-22 67 12112 1,596,140

Total 7,193,010

However, the expenditure was not supported. Further, the amount includes
Kshs.3,600,000 incurred on the renovation of 8 classrooms at lngobor Primary School
which was not supported with, inspection and acceptance reports, joint measurements
and interim/ completion certificates issued by the inspection and acceptance committee,
and expenditure returns were not provided for audit verification.

ln the circumstance, the validity and accuracy of the emergency expenditure of
Kshs.7,193,010 for the year ended 30 June , 2022 could not be confirmed.

10. Unsupported Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents amounting to
Kshs. 1 ,957 ,139 as disclosed in Note 10A to the financial statements. However, revaew of
bank reconciliation revealed that there were payments in bank statement and not in
cashbook amounting to Kshs.165,053 which are not supported. Further, the payments of
Kshs.165,053 have not been allocated to the vote heads.

ln the circumstance, the accuracy and completeness of the cash and cash equivalent
balance of Kshs.1 ,957 ,139 as at 30 June, 2022 could not be confirmed.

11. Unsupported Project Management Gommiftee (PMC) Bank Balances

The financial statements under Other important disclosures Note 17.4 reflects PMC
account balances amounting to Kshs.S ,791,277 as further disclosed in Annex 5 to the
financial statements. However, PMC bank account cash books, bank statements, bank
reconciliations statements, certificate of bank balances and quarterly reports of the
Constituency Committee on the status of the project were not provided for audit
verification. Further, Annex 5 to the financial statements reflects The PMC account with
balances totalling to Kshs.5,541,899 for completed projects which have not been
transferred back to the constituency account.

In the circumstance the validity and accuracy of the PMC Bank balances amount of
Kshs.5,791,277 could not be confirmed.
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12. Unsupported Fixed Assets Balances

The financial statements reflects fixed assets balance of Kshs.2,696,979 as at
30 June, 2022, as per Annex 4. However, the amount differs with the asset register figure
of Kshs.2,542,479 resulting in unreconciled and unexplained variance of Kshs.154,500.
Further, police report on stolen assets valued at Kshs.408,639 was not provided for audit
verification.

ln the circumstances, the validity, accuracy, existence and completeness of the fixed
assets balance of Kshs.2,542,479 as at 30 June, 2022 could not be confirmed.

13. lnaccuracies in The Financial Statements

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.197,242,346 and Kshs.197,242,346 respectively, indicating a
100o/o funding. However, the actual receipts on a comparable basis was
Kshs.182,177,758 resulting to an unexplained and unreconciled variance of
Kshs.15,064,588.

ln the circumstances, the validity and accuracy of the summary statement of appropriation
amounts could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of the National Government Constituencies
Development Fund - Nakuru Town West Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence ! have obtained
is sufficient and appropriate to provide a basis for my adverse Opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

lmplementation of Prior Year Auditor's Recommendation

The previous year's audit issues remain unresolved as at 30 June, 2022. Management
has not provided reasons for the delay in resolving the prior audit issues. Further, the
unresolved prior year issues were not disclosed under the progress on follow up of
auditor's recommendation section of the financial statements as required by the Public
Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
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Lavvfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

Project Verification

During the audit twenty-three (23) projects were verified out of which eleven (1 1) proiects
with a total budget of Kshs.28,141,778 had the following anomalies;

Expenditure
Item Pavee

Amount
(Kshs.l Proiect details Findinos

,| Security Deputy County
Commissioner
Headquarters

5,000,000 Purchase of office
chairs at DCC'S
office.

Furniture estimated at a cost
Kshs.1 ,704,918 was not delivered
though paid for.

2 Environment Deputy
Subcounty
Headquarters

1,250,000 Purchase and
installation of 3
10,0001trs water tank.
Construction of 6
hand wash points for
Kshs.300,000,
purchase and
installation of water
pump Kshs.50.000.

The water tanks were all installed.
However, 4 hand wash points
were not constructed at a cost of
Kshs.200,000.

3 Environment Deputy Sub-
County
Headquarters

1,491,778 Construction of 10
doors female, 1 door
PWD and male septic
toilet block with urinal.

Construction of 10 door toilets
was complete and in use.
However, 1 door for PWD is not
customized for people with
disability.

4 Transfer to
other
Government
Entities

lngobor
Primary
School

3,600,000 Renovation of 8
classrooms-roofing
Plastering, fixing
windows & panes.

The Classrooms is in place and in
use. However, there was no
ceiling board at a cost of
Kshs.336,000.

5 Transfer to
other
Government
Entities

Mogoon
Primary
School

2,400,000 Construction of two
classrooms to
completion,
Labelling& purchases
80 desks& chairs.

The two classrooms are in place
and in use. However, classrooms
ceiling was not done
Kshs.336,000 and 20 lockers and
desks costing Kshs.75,000 were
not delivered.

6 Transfer to
other
Government
Entities

lngobor
Primary
School

2,400,000 Construction of 2
classrooms to
completion, labeling
and furnishing with 80
lockers.

The two classrooms are
constructed and in use. However,
the classrooms ceiling was not
done at a cost of Kshs.336,000
and 20 lockers and desks costing
Kshs.75,000 were not delivered.

7 Transfer to
other
Government
Entities

Lalwet Primary
School

2,400,000 Construction of 2
classrooms to
completion, labeling
and fumishing with 80
lockers.

The classrooms ceiling was not
done, at a cost of Kshs.336,000
and 20 lockers and desks costing
Kshs.75,000 were not delivered.

8 Transfer to
other
Government
Entities

Tumaini
House
Secondary

2,400,000 Construction of 2
classrooms to
completion, labeling
and furnishing with 80
lockers.

The audit did not identifo any work
done by the NGCDF since the
existing class was labeled MOE
2023. The Lockers and Desks in
store were also not labeled.
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Expenditure
Item Pavee

Amount
(Kshs.) Proiect details Findinos

I Transfer to
other
Government
Entities

Eileen
Ngochoch
Primary
School

2,400,000 Construction of 2
classrooms, labeling
and furnishing with 80
lockers.

The two classrooms are
constructed and in use, however
the ceiling was not done at a cost
of Kshs.336,000 and 20 lockers
and desks costing Kshs.75,000
were not delivered.

10 Transfer to
other
Government
Entities

Mwariki
Primary
School

2,400,000 Construction of 2
classrooms to
completion, labeling
and furnishing with 80
lockers.

The two classrooms are in place
and in use, however the ceiling
was not done at a cost of
Kshs.336,000 and 20 lockers and
desks costing Kshs.75,000 were
not delivered.

11 Transfer to
other
Government
Entities

Kibowen
Komen
Primary
School

2,400,000 Construction of 2
classrooms to
completion, labeling
and fumishing with 80
lockers.

The two classrooms are in place
and in use, however the ceiling
was not done at a cost of
Kshs.336,000 and 20 lockers and
desks costing Kshs.75,000 were
not delivered.

Total 28,141,778

ln the circumstance, the value for money on the Kshs.28,141,778 spent on the eleven
projects could not be confirmed

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal contro!, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7\ of the Constitution.
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficierrcies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CP CBS
AUDITOR.GENERAL

Nairobi

22 September,2023
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N ak uru T own ll/e st C on stitue n cY

, National Government Constituen cies Development Fund (NGCDF)

Annual and Financial Statements The Year Ended June 30,2022

VII.Statcment RccciP,ts Payments the Year lwrc 2022

The accourrti,g policies and explanatory notes to these financial statements form au integral part of the financial

statements.

The Constitue financial statements

Account lvlanager

Name: Faith Kathambi
Accountant
Name: Br-afrce Ndege

ICPAK M/No: 22322

2022

NG

Name: Wilfued O. NYatundi

on

County

I

Receipts
129,367,724182,177,758ITransfers From NGCDF Board

2Proceeds From Sale of Assets

3Other Receipts

Total Receipts
129367,7241 177 758

Payments

2,925,2204 3p08,498Compensation Of Employees
9,974,9905 9,199,855Use Of Goods and Services

27,010,8986 62,831,010Transfers To Other Government Units
69,702,188100,390,6387Other Grants and Transfers

400,0008Acquisition Of Assets
16,192,00019,955,2079Other Payments

126,105,2961Total Payments
1us/(Deficit)



N a kuru T own lYe stC o n stitue n cy
National Government Constituencies Development Fund (NGCDF)

. Annual Repofi and Financial Statementsfor The Year Ended June 30,2022

T \trII. Statement of Assets and Lirabilities As At S@June, 2022

TIre accorrnting policies and explanatory notes to these financial statements forur an integral part of the financial
statenrellts.
The Consti tements were approved on

Account Managet Sub-County NG-CDF

Name: Faith lGthambi
Accountant
Name: Beatrice Ndege

ICPAK M./No: 22322

Name: Wilfred O. Nyakundi

2022 and signed by:

2

Finsncial Assets

Cash And Cash Equivalents

t0A 1,957,139 15,064,588Bank Balances (As Per the Cash Book)

l0BCash Balances (Cash at Hand)

1,957,139 15,064,588Total Cash and Cash Equivalents

Accounts Receivable

11Outstanding Imprests

15,064,588Total Financial Assets 119571139

Financial Liabilities

Accounts Payable @eposits)
t2ARetention

Gratuity t2B
Total Financial Liabilities

1.957.139 15.064.s88Net Financial Assets

Represented By

Fund Balance B/Fwd 13 15,064,588 3,462,490

t4 9,339,670Prior Year Adjustments

(13,107,449 ) 3,262,429Surplus/Deficit for The Year

Net Financial Position 1J57-rc9 15 0et58E



N a ku r u T ow n |l/e st C o n stitu e n cy
National Government Constituencies Development F und (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Receipts From Operating Activities

Transfers From NGCDF Board I 182,177,758

Other Receipts 3

Total Receipts 182,177,758

Payments

Compensation Of Employees 4 3,gog,4gg

Use Of Goods and Services 5 9,199,855

Transfers To Other Government Units 6 62,831,010

Other Grants and Transfers 7 100,390,638

9Other Payments 19,955,207

Total Payments 195,285,207

Total Receipts Less Total Payments

Adjusted For:

Decrease/(lncrease) In Accounts Receivable 15

Increase/(Decrease) In Accounts Payable 16

Prior Year Adjustments t4

Net Cash FIow from Operating Activities (13,107,449)

Cashflow From Investing Activities
Proceeds From Sale of Assets 2

Acquisition Of Assets 8

Net Cash Flows from Investing Activities

Net Increase In Cash And Cash Equivalent (13,107,449)

Cash & Cash Equivalent At Start Of The Year 10 15,064,588

Cash & Cash Equivalent At End Of The Year 10 1.9s7.139

lLStatement of Cash Flows for the Year Ended Sotlt 2022

accounting and

statements

The

Manager

Name: Faith IGthambi

129,367,72,

1 67 72,

2,925,22r

9,974,99t

27,010,89i

95,894,18:

125,705,29t

8,339,67t

12,002,.09i

00r

(400,000

11,602,09i

notes to tlrese financial statements form an integral part of the financial

statements were apptoved on 202 by:

nffi-
Nati6nal Sub-County
Accountant
Name: Beatrice Ndege
ICPAK M,/No: 22322

Name: Wilft.ed O. Nyakundi

9t

J
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Nakuru Town ll/estConstituency

. . National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

XI. SignificantAccounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of C.ompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits (6ratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted havebeen consistently apphed to all the years presented.

2. Reporting Entity

T\e financial statements are for the NGCDF-Nakuru Town West Constituency. The financial

statements encompass the reporting entity as specified under section 81 of the PFM Act 2Ol2

3. Reporting Currency

The financial statements are presentecl irr Kenya Shillings (Kshs), rvhich is the functional and

reporting currency of the Clovernnrent and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.
t2



Na kur u Tow n |7e stC on stitu e n cy
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30r 2022 ' '

Signiftcant Accounting Policies continued

Tranderc frcm the National Government Constituency Development fund fi{G-CDI)
Transfers from the NG-CDF to the constituency are rccognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are reco9nized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and rclates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equipment / I acil ities, Unutilized funds from PMCs among others.

Unutilizcd finds ftom PMCI.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recognised as other receipts upon

return to the constituency account.

External Assistance

External assistance refers to grants and loans receivedfrom local, multilateral and bilateral

developnrent partners. In the year under review there was no external assistance received.

b) Recognition of pa5rments

The Entity recognises all payntents when the event occurs and the related cash has actually

been paid out by the entity.

l3



Nakuru Town WestConslituency
National Government Constituencies Development Fund (NGCDF)
'Annual 

Report and Financial Statementsfor The Year Ended June 30, 2022

SigniJicant Accounting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

Use of Goods and Seryices

Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

Th,e payment on acquisition of property plant and equipment items is not capitalized. Tlte

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a paynrent.

A fixed asset register is maintained by each constituency and a sumnlary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kind contributions

In-kirrd contributions are donations that are made to the constittrency in the form of actual goods

and/ot services rather than in money or cash tenrrs. These donations may include vehicles,

equiprrrent or personnel services. Where the financial value received for in-kind contributions can

be reliably deternrirred, the constituency includes such value in the statement of receipts and

paynrents both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is rrot recorded.

t4



Nakuru Town WestConslituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

S igniftcant Accounting Policies continued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the

financialyear.

Signilicant Accounting Policies continued

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year

are treated as receivables. This is in recognition of the Sovernment practice where the imprest

payments are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in
recognition of the Sovernment practice of retaining a portion of contracted services and works

pending fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.

Gratuity earned on nronthly is held on behalf of the employee and later paid at the end of tlie

contract period. 'l'his is an enhancement to the cash accounting policy adopted by National

Government Constiiuencies Development Fund as prescribed by PSASB. Other liabilities includirrg

pending bills are disclosed in the financial statements.
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Nakuru Town lVestConstituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

SigniJicant Accounting Policies contin ued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reportingperiod, they are recorded as'memorandum' or'off-balance'items to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized tund

Unutilized funds consist of bankbalances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financialyear. These balances are avallable for

use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7 (2) of NGCDF Actr 2Ol5

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification basis, and for the same period

as the financial statements. The originalbudget was approved by Parliament on 30th June 2O2l for

the period 1st July 2O27to 30th June 2022 as required by law. Included in the adjustments are Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual perfonnance against the comparuble budget for the financial year

under review has been included in the financial statentents.

72. Comparative Figures

Where necessary, comparative figures for the previous financial year have been antended or

reconfigured to conform to the required changes in presentation.

13. SubsequentEvents

There have been no events subsequent to the financial year end with a significant inrpact on the

financial statements for the year ended 30rl'June 2022.
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Nakuru Town WestConstituency
Nation al Govern me nt Con stitue ncies Develop m ent F und (NG CD F)
Annual Report and Financial Staternents for The Year Ended June 30,2022

Signilicant Accounting Policies continued
14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explaining the nature

and amounts.

15. Related Party Transactions

The Entity regards a related pafiy as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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Nakuru Town lYestConstituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022
m. Notes to the llnancial Statements

1. Transfers ftlom NGCDFBoaTd

NGCDF Board

33.OOO.OOOBt05236
34,O00,0o0Bro5399

8105614 10,o00,000

BI0589I 22.OOO.000

5.000.0008128647

Bt2896l 12,O00,000

Bt54t57 12,000,000

18.000.0008164387

24.O88.879B1 55540

8089064 12,o88,879

B096906 5.000.000

B104653 19,000,000

T3.367.7248104899

9.000.0008124629

B1 1 9598 10,o00,000

8128229 6,900,000

13.000.000B1 19988

6.OOO.O008129191

6,000,000B1 38954

8132285 13,OO0,OOO

6.I00.0008126246

10,000,0008105041

8140684 12,000,000

TOTAT 18211771758 1291367,724
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Nakuru Town WestConstituency
National Governme nt Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts frpm the Sale Plant Machinery and Equipment

Others (spec$)

To,tal

2. Proceeds thorn Sale of Assets

3. Other Rcccipts

Interest Received

Rents

Receipts from sale of tender documents

Hire of plant / equipment/ facilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

Total
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Nakuru Town WestConstitue ncy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended lune 30,2022

Nobs To the Flnancial Statunan$ (Continud)

1. Compensation Of Employec.s

2,130,06c 1,843,46',1NG-CDFC Basic staff salaries

Personal allowances paid as part of salary

292,802 320,084House Allowance

27s.389 294,8 t(fransport Allowance

278.639295,748Other peronal allowances

Leave allowance

?92,098Gratuity to contractual employees

88.22C122,40C
Employer Contributions Compulsory national social securit5
schemes

3.908.498 2,825,22Qfotal
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N a ku r u T own |V'e st C o n stit u e n cy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

5. Use Of Goods and Scrvices

Utilities, supplies and services 5,00011 390,960

Electricitv 20,OOO

Water & sewerage charqes 20.000

Office rent 450,000

Communication, supplies and services 353,500 295,15O

Domestic travel and subsistence 844,600 75,000

Printinc. advertisinc and information supplies & seryices 165,25O

Rentals of produced assets

Traininc expenses 1,500,000 I,500,000

Hospitalify supplies and services 5l,7OO 2O0,223

Other commitee expenses 455,000

Commitee allowance 2,468,0OO 3,2O3,oo0

Insurance costs 17.807

Specialised materials and services

Office and xeneral supplies and serwices 2,230,055 '11457 1287

Fuel,oil&lubricants

Other operating expenses 800,000

Bank service commission and charges 73,OOO 53,273

Other Operating Expenses

Security operations 144,000 132,000

Routine maintenance - vehicles and other transport equipment

Routine maintenance- other assets 420,O0O 248,"100

Car hire 492,OOO

Total 8,199,855 9,974,990
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Nakuru Town WestConstituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notes To The Financial Statements (Continued)
6. Transfer To Other C'overnmcnt Units

7. Other Gr:ants and Otlrcr tr:ansfers

8. Of Assets

Transfers To Primary Schools (See Attached List) 5l,631,010 20,410,898

Transfers To Secondary Schools (See Attached List) l1.200.000 6.600.000

Transfers To Tertiary Institutions (See Attached List)

To,tal 62.831.010 27.010.898

63.414.900 24.040.100Bursary - secondary rchools (see attached list)

Bursary - tertiary institutions (see attached list) 500,500 6,544,508

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security proSrarnmes (NHIF)

Security projects (see attached list) 21.056.895 22.7r2,8s3

Sports projects (see attached list) 2;t41.778 5.489.132

Environment projects (see attached list) 5.483.555 2.747.354

7.193.0r0 8.168.241Emergency projects (see attached list)

Total 100.390.638 69.702.188

Purchase of Buildings

Construction of Buildings

Refurbishrrrent of Buildings

Purchase of Vehicles and Other Transport Equipment

Purchase of Household furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment 400,000

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of SpecializedPlant, Equipment and Machinery

Acquisition of l,and

Total 400po0
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Na kur u T ow n |Ye stC o n stitu e n cy
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notes To the Financial Statements (Continued)

9. Otlrcr Paymcnts

I 0: Cash Book Bank Balance

Strateeic Plan

ICT Hubs

Roads Project 19.955.207 16.192.000

TOTAL 19.955.207 16.r92.000

10A: Bank Accounts (Cash Book Bank Balance)
Family Banh Nalaru Finance Branch . Nalaru Town West NG-CDF-
A/C no.O18000049795 15.064.588 r.957.139

TOTAL rs.064.s88 1.957.139

IOB: CASH IN HAIID)

2021-2022

Kshs (30/6/2022)

Location I

Location 2

Location 3

Other receipts (speciff)
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Nakuru Town WestConstituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements The Year Ended June 30,2022

11: Outstardirg Imprests

I2A. Retention

72B. Gratuity

FAITH KATIfuLBI I3tt' october 2o2l 9s5p00 955,OOO

FAITH I(ATHAALBI 29th October 2O2l 94sp00 945,000

17tt November 2O2l 100,000 1O0,OOOFAITH I(ATHAMBI

248,5OO 248,5OOFAITH I(ATHAMBI 25thNovember 2027

FAITH IGTHAMBI I't December 2021 524,8OO 524,8OO

FAITH KATTIA|VTBI 21* Apil2022 602,OOO 602,OOO

27th Apil2022 2O4,OOO 2O4,0OOFAITH I(ATTIAMBI

3,579800 3,579pooTotal

Retention as at lstJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 3othJune D= A+B-C

Gratuity as at lstJuly (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 3Oth June D= A+B-C
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N a ku r u T ow n ll/e st C o n stitue n cy
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

19. Balanccs Brcught Fonrard

14. Prior Year Adjusfunents

15. Changes in Accounts Receivable - Outstanding Imprests

16. Changes in Accounts Payable - Deposits and Retentions

Bank accounts 15,064,588 3,462,49C

Cash in hand

lmprest

fotuI 1s.064.s88 3.462.490

Bank account Balances 15.064.588 15.064.588

Cash in hand

Accounts Payables

Receivables

Others (specifl)

Total 15,064,588 15,064,588

Outstanding Imprest as at lstJuly (A)

Irrrprest issued duringthe year (B)

Irrrprest surrendered during the Year (C)

closing accounts in account receivables D= A+B-C

Changes in Account Receivables E= D-A
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' Nakuru Town lTestCons'tituency
National Govern ment Con stitue n cies Development F und (NGCD F)
Annual Report and Financial Statementsfo, fn, Year Ended June 30, 2022

Deposit and Retentions as at 1$July (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A*B-C

Changes in Accounts Payable E= D-E
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N a kuru T ow n lVe stC on stit u e n cy
National Government Constituencies Development F und (NGCD F)
Annual and Financial Statements The Year Ended June 30,2022
Nobs b the Firuncial Stabmen& (enfinud)

17. Otlrcr Important Di$losrrcE
t7.t: Accounts (SceAnncx I

17 .2: Pendingstaff Payables (See Annex 2)

17.3: Unulilizndtkrd (SeeAnnex 3)

77.4: PMC accountbalances (SeeArmex 5)

Construction of buildings

Construction of civil worls

Supply ofgoods

Supply of services

Total

NGCDFC Staff

Others (specifs)

Total

Compensation of employees 988 674,764

Use of goods and services 1,621,312 717,891

Amounts due to other Government entities (see attached list) 31,000,000

Anronnts due to other gtants and other transfers (see attached
list) 334,839 27,760,812

Acquisition of assets

Funcls pending approval

Total 1.957.139 60.153.467

PMC account balances (see attached list) 31,725,932 12,307,257

Total 31,725,932
12,307,257
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