
REPI-]BI,IC OF KEN}'A

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GEI{ERAL
I ttlatt, ttt.: 1,, ,,u,tt,tl,ritl

PARLIAM
OF KEN
LIBRARY

ENT
YA

0 rr t.lAR 202$ Nkb
lbEafiY t^rriDfl orntz
il9AJDorl'( ?e-ptl

Y'r{AroAtrl

REPORT

OF

THE AUDITOR-GENERAL

ON

NATIONAL R{.INBOW COALITION
(NARC)

FOR THE YBAR ENDED
30 JUNE,2025



t

()iFiCT OFT]iE AI]DITOR GINEL,I
P.O. Bor 30084 - 00lr:r0, NAiROBI

REC0RD., Ot;l'r( l,l

15 urtj 2025

REC n ED NARC
ta Il Ytiu ulr
lrlttttr^rl

NATTONAL RATNBOW COALTTTON (NARC)

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED

301rr JUNE 2025

Prepared in accordance with the Accrual Basis ofAccounting Method under the International

Public Sector Accounting Standards (IPSAS)

RA MA a E G

--l



National Rainbow Coalition (NARC)
Annual Report and Financial Statements for the year endcd June 30,2025.

Table of Contents......

Page

1. Acronyms and Definition of Key Terms ............... ii

2. Key Political Party lnformation and Management .................... iv

3. The National Executive Council/Committee................ .............viii

4. Key Managemenusecretariat Team........... ................................. x

5. Chairman's Statement..... ............. xi

6. Report of the Secretary-General..... ....................xii

7. Statement of Performance against Predetermined Objectives tor FY 202412025-1..........xiii

8. Governance Statement...... ........ xivii

9. Management Discussion and Analysis. ............xiv

10. Environmental and Sustainability Reporting ..................... ............................ xviiii

11. Report of the National Executive Council/Committee................ .....................xix

12. Statement of the National Executive Council Responsibi1ities.......................,......................xix

13. Report of the lndependent Auditor for the Financial Statements of National Rainbow

14. Statement of Financial Performance for the year ended 30 June 2025................................ 1

15 Statement of Financial Position as at 30 June 2025..... ..................2

16. Statement of Changes in Net Assets for the year ended 30 June 2025.....................................3

17. Statement of Cash Flows for the year ended 30 June 2025..... ............................4

18. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2025.5

19. Notes to the Financial Statements..................... ...............................7

"t



National Rainbou, Coalition (NARC)
Annual Report and Financial Sta tent ended June 30. 2025.ents for the year

!

i



National Rainbow Coalition (NARC)
Annual Report and Financial Statements for the year ended June 30, 2025.

1. Acronyms and Delinition of Key Terms

A: Acronyms

SG

NARC

ED

CBK

ICPAK

IPSAS

NT

OCOB

OAG

OSHA

PFM

PPE

PSASB

PPA

ORPP

IDRM

NEC

NDC

NCC

PPF

Secretary General

National Rainbow Coalition

Executive Director

Central Bank ofKenya

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

National Treasury

Office of the Controller of Budget

Office of the Auditor General

Occupational Safety and Health Act of 2007

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Political Parties Act

Office of Registrar of Political Parties

Intemal Dispute Resolution Mechanism

National Executive Council

National Delegates Council

National Goveming Council

Political Parties Fund

B: Definition of Key Terms

Fiduciary Management- Members of management who are directly entrusted with tire
responsibility of managing the organization's financial resources.

The Secretary-General is the accounting officer of the Political Party

Comparative Year- Means the prior period.
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2. Key Political Party Information and Management

(a) Backgroundinformation

National Rainbow Coalition (NARC) was fully registered under the Political Parties Act,

CAP. 7D. The Party is domiciled in Kenya and has xx branches. The National Rainbow

Coalition (NARC) was a coalition of Kenyan political parties in power from 2002 and 2005.

In preparation of the 2002 elections, the National Rainbow Coalition (NARC) was formed.

On December 27, 2002, NARC won a landslide victory over KANU. NARC presidential

candidate Mwai Kibaki gol 62Yo of the votes in the presidential elections, against only 3l%
for the KANU candidate, Uhuru Kenyatta. On December 30,2002, Mwai Kibaki was sworn

in as the third President of Kenya.

The party performed well in the August 9 2022 General Elections and qualified for the share

ofthe Political Parties Fund. The law requires a party to win at least a single electoral seat.

Principal Activities

The principal activity/mission/ mandate of the Party is to ...

(a) Recruit and enlist members.

(b) Nominate candidates for elections.

(c) promote representation in Parliamenl and county assemblies of women, persons with

disabilities, youth, ethnic and other minorities, and marginalized communities.

(d) Sensitize the public on the functioning of the political and electoral system.

(e) promote and enhance national unity.

(f)mobilize citizens to participate in political decisions.

(g) solicit and articulate public policy priorities as identified by its members; and

(h) shape and influence public policy.

Vision

To attain a free, just and democratic society with equitable distribution of resources and

opportunities for all.

lll
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Key Political Party Information and Management (continued)

Mission

A NARC Govemment shall strive to achieve and responsibility exercise accountable political
Power in Kenya through participatory democracy (at all levels of govemance) and promote social
justice and equity.

(b) Key Management

The Party's day-to-day management is under the following key organs

I NDCA{GC; Endorsing key decisions

) NEC Formulating policies

) SG Chief accounting officer
4 Treasurer Financial manager

l\'
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Key Political Party Information and Management (continued)

(c) FiduciaryManagement

The key management personnel who held office during the financial year ended 30th June

2025 and who had direct fiduciary responsibility were:

(e) Party Headquarters

P.O. Box 51498-002000

Queensway House, Room l0

Kaunda Street

Nairobi, Kenya

(f) Party Contacts

Telephone : (25 4) 7 2690646 5

E-mail: narc@narc.co.ke

Website: u,rvw. narc.co. kc

Hon. Charitv NgiluI Party Leader

Abdulahi Mohamed BulaleChairperson2

Fidellis NgulliSecretary General3

Alex Nganga4 Treasurer/Head of Finance

Karen NdindiHead of Procurement5

No. Designation Name

(d) Fidueiary OversightArrangements

- Registrar of Political Parties- Regulator and Administrator of Political Parties Fund.

- Goveming BodyNEC: Implements key decisions and plans of the Party.

- Finance committee: Ensures there is enough budget to run party affairs.

- Audit and Risk Committee: Reviews if the party funds are utilised properly and forms

opinion.

- ParliamentaryOversightCommittees

- Other oversight arrangements
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(g) Party Bankers

Family Bank

Kitui Branch, Mutia Nzomo Building,
Kilukya Street

Kitui.

(h) IndependentAuditor

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General

State Law Office and Department of Justice

Harambee Avenue

P.O. Box 401l2
City Square 00200

Nairobi, Kenya

Party Legal Advisor

Ngulli Advocates

P. O. Box 21686 - 00100

Nairobi.
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3. The National Executive CounciUCommittee

S.N

o
NAME POSITION

ACADEMIC

QUALIFICATIO

NS

DATE OF

ASSUMPTI

ON OF

OFFICE

GENDE

R

DATE

VACATE

D

OFFICE
I

.},
.,'{

H.E.
Charity
Ngilu

Party Leader

Bachelor's

Degree in

Leadership and

Management

Fernale

1

.h
Fidellis
Ngulli

Secretary General

Lawyer

J Karen
Ndindi Executive Director

Busincss Female

4 Abdulahi

Mohamed

Bulale

Chairman

Business Malc

5 Christine

Jebich

Ndoigo

I st Vice

Chairperson(Wom

en)

Business Fernale

6 Mohamed

Abdulaziz

Mohamed

National

Organising

secretary

Business Male

7 Daniel

Loormeori

Letomir

3'd Vice

Chairperson

(Person Living

with Disabilities)

Business Male

8 Hellen Alisi Deputy Treasurer Business Fernale

\rll
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9 Alex

Mutambu

Nganga

Treasurer Business Male

l0 Samson

Olubayi

Nyongesa

Deputy Secretary

General

Business Male

ll Manoah

Karega

Mboku

Deputy Organizing

secretary

Business Male

Mabel

Awinja

Ndiya

Kifiryoro

Publiciry, Public

Policy and

Information

Secretary

Business Female

t2 Lucy

Nyambura

Gachini

Economic Affairs

Secretary

Business Female

t3 Magdalene

Nzuma

Foreign Affairs

and regional

cooperation

Secretary

Business Female

t4 Cyrus

Adera

Legal and

Constitutional

affairs Secretary

Business Male

l5 Carey

Francis

Onyango

Director of

Elections

Business Male

l6 Alfelt

Mumbo

Abio

Deputy Director of

Elections

Business Male

vlll
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4. Key Management/SecretariatTeam

fr
Fidellis Ngulli

Secretary General
Accounting Officer/
Secretary to the NEC

Karen Ndindi Executive Director Head of Secretariat

Abdulahi Mohamed Bulale Chairman Convenor of NEC Meetings

Christine Jebich Ndoigo I st Vice

Chairperson(Women)
Assists Chairperson and
women point person

Mohamed Abdulaziz

Mohamed

National Organising

secretary
Organizes party affairs

Daniel Loormeori Letomir 3'd Vice Chairperson (Person

Living with Disabilities) In charge of PWDs

Hellen Alisi Deputy Treasurer Assists Treasurer

AIex Mutambu Nganga Treasurer Finance Head

Samson Olubayi Nyongesa Deputy Secretary General Assists Secretary General

Manoah Karega Mboku Deputy Organizing secretary Assists in duties of
Organizing secretary

Mabel Awinja Ndiya

Kifiryoro

Publicity, Public Policy and

Information Secretary
In Charge of publicity

Lucy Nyambura Gachini Economic Affairs Secretary
econom y matrix
Advises NEC on the

Magdalene Nzuma Foreign Affairs and regional

cooperation Secretary
International relations

Cyrus Adera Legal and Constitutional

affairs Secretary
Advises on parly legal
matters

Carey Francis Onyango Director of Elections Advises on elections
strategies

Alfelt Mumbo Abio Deputy Director of Elections Assists in duties of the
Director of Elections

l\
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5. Chairman'sStatcment

o Saccesses made by the parTy during the year

The party managed to conduct various activities like tree planting by the women and youth of the

party at Kitui, Makueni and Taita-Taveta counlies throughout the financial year. The party also

held meetings with the persons living with Disabilities in Kisii County.

t Challengesfaced by the party during theyear

The party noted that there were so many activities to conduct but due to budgetary limitation, we

couldn't carry all of the desired activities until resources were adequate to do so.

. Changes in the NEC

There were no changes in the party's NEC

o Status on the implemcntation of the Parllt's strategic plan.

The party's five-year strategic plan is well on course, but the party needs a revatnp of its resources

to actualize the plan. In this regard, the party will conduct a serious resource mobilization geared

towards amassing enough funds to run the strategic plan to its successful realisation.

o Stakeholders' engagemcnts within the year

The party participated in stakeholder's meetings including the office of the registrar of political

parties as a regulator, non-govemmental organisations like CMD Kenya who play a crucial role in

funding youth and women related engagements.

o Political direction of the Pafi
The party is keen in participating fully in the upcoming 2027 elections with a view of forming

govemmenl.

l/l,/W
Abdulahi Mohamed Bulale

Chairman

x
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6. Report of the Secretary-General

Operational Performonce of lhe Party

There was a grassroots election conducted in Nairobi County's Dagoretti South Constituency.
Riruta Ward where Eliud Gisore was elected Sub-Branch Chair.

I would like to thank all party members for their time and resources given to make this party,
which was in power from 2002, have its shine back again. I promise to steer this party by making
sure all organs are well guided and financed to perform their duties which amalgamates toa
common goal- making the party great again.

FIDELLIS NGULLI

Secretary (ieneral

xl

The party received Ksh 4,288J57 from the Political Parties Fund (PPF) to run its approved work
plan for the year 2024-2025 financial year.

The party further netted Ksh 20,500 from membership recruitment drives. It should be noted that

since some of the members openly admitted that they did not have the requisite subscription fee.

the party offered to waive the fee fbr some of the new members.

The party had donations totalling to Kshs. 1,500,000 received from its life members this financial
year. This amount has greatly supported the affairs of the Party which the political Party Fund

couldn't have fully supported. We as a Party sincerely thank everybody who donated.

The party also reports that its elected members have also relused to pay their monthly deductions

since the day they were elected, this has hampered greatly the al'fairs of the party.

Grassroots elections

r
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7. Statement of Performance against Predetermined Objectives for FY 202412025-l

The Political Porty has o strotegic pldn runningfrom Yeor 2023 to Yeor 2028. The Strolegic Plon is implemented in annuol work plons.

The performonce of lhe Party during lhe year is presenled in the table below:

I Special Interest groups Active Youths. Women

and PWDs

1200 600 Half Target

achieved

2 Administration Robust and Operational

Headquarters

Smooth running of

activities

3 Advocacy and Electoral Regional Presence in

Counties

40 Counties l5 Counties Almost Half

target achived

xll

No Program/Activity Key' Perfornrance

Indicator

Target Achievcment Remarks
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8. GovernanceStatement

Governance by the NARC NEC

The National Rainbow Coalition is led by a powerful committee known as the National
Executive Committee (NEC). Meetings are held quarterly but can be called in special
circumstances to execute important and very urgent party matters as need may be. This financial
year we have had three (3) NEC meetings and the attendance averagedg2Vo.

Gender Equality and Succession

The National Executive Committee is committed to achieving its gender diversity target and is

also actively prioritising the appointment of qualified female politicians in its ongoing renewal to
complement the NEC's mix of skills and experience as part of its current ongoing Party growth
and succession process.

Under the NEC Charter, there's no maximum tenure tbr a NEC member to stand for an additional
term but we take into consideration factors such as new and fresh young minds joining the
leadership in the Committee to facilitate smooth succession planning.

Roles and functions of NEC

The NARC NEC's principal role is to govem and oversee the Party by ensuring that there is a
proper govemance framework in place to promote, champion and protect the Party's interests for
the benefit of the entire membership of the Party and the country at large. NEC collectively
oversees and appraises the strategies, performance, culture and policies of NARC, having due
regard to its purpose, its responsibilities to its ordinary party members and life members alike, the
interests of its stakeholders and its role in the promotion of good govemance and democracy.

Induction, training and career development

To ensure NEC officials receive ongoing professional development, NEC officials are provided a

comprehensive program of ongoing education and training. The NEC Education Program

(Program) is structured to align with the Party's strategic pillars. The Program comprises formal

Political education sessions, electorate and party member's connection sessions, ground visits in

the grassroots and other Party and supporter's engagement opportunities. As part of this Program,

we also periodically assess the need for NEC members to undertake professional development to

maintain the skills and knowledge required to perform their roles effectively.

xlll
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(iovernance Statement (Continued)

NEC performance

The way we measure and reward performance is designed to promote our purpose-led culture.

Formal performance appraisals are conducted at the end ofevery year.

Perfbrmance assessments were undertaken for the Secretary General and NEC Leadership Team

during FY 2024-2025.

Areas of Conflict of interest

The National Executive Committee considers a NEC member to be independent if they are fiee

from any interest, position or relationship that could materially interfere with, or could reasonably

be perceived to materially interfere with, the exercise of their independent judgement.

Contlicts of interest, including related party transactions, are a standing agenda item and are

considered by the NEC and other NEC sub-committees at each Meeting and in each paper

presented to the NEC or Sub-Committee. If a potential conflict is identified, the relevant official

or the NEC may determine that they should not receive documents related to or take part in

discussions or decisions in respect ofthat matter.

NEC remuneration, ethics and conduct

It suffices to say that NEC members or in that case any member holding a party position, except

the Executive Director who heads the secretariat, is not entitled to a remuneration package but may

be subject to receive an allowance in the service of the party from time to time.

Our Code of Ethics & Conduct (Code) sets out the behaviours expected of everyone at National

Rainbow Coalition. The Code provides our people with principles and a framework to make

informed party decisions. It also provides specific guidance on how to make the right decision and

do the right thing. When our party supporters and other stakeholders interact with us, we want

them to feel assured that we will act in a responsible and ethical way.

Governance Audit

The NARC NEC continuously reviews its performance and the performance of its Committees

and individual NEC officials, and recognises the importance of this to NEC effbctiveness.

xlv
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Governance Statement (Continued)

The annual NEC performance reviews are conducted either internally or with the assistance of an

independent external consultant when resources are available.

The next audit is to take place in September 2026.

Chairp€rson

Vice Chairpersons (Women. Youth & Pl /Ds)

Secret6ry G€nersI

Ta€asurer

Nationat Organizing S€crotsry

Dir€ctor s of standing commitees

816nch Rspresentati\.es

Ward Repres€htatives

Regionat and
County Leadership

Partiamentary
Representatives

oulh Laaguo Lsadershrp

Leadership (Charrper]on

EracudvG Dirccror thaed ot
lccr6taalao

Policy and Roseaach d6psnm6nt

mamb€rihip 6nd Racru[m.nt

Communications and }lcdia

Etoctionr and Campaian3
D€partmsnt

Financ. and 
^dmanktradonOopanmcnl

& CsntdmiAnaricrnmne
pubtr polrcrl r.rom.tr6

NARC Registered members at grassroots & NationaI Levet

Party Membership

xv

Nationat Executive
Committee

NationaI Secretariat

Standing
Committees

NationaI Leagues

Partiamentary
Group
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9. Management Discussion and Analysis

The accompanying unaudited interim financial statements of National Rainbow Coalition were

presented by management in accordance with the International Financial Reporting Standards and

generally accepted accounting principles.

Only changes in accounting policies have been disclosed in these unaudited interim financial

statements

Management acknowledges responsibility for the preparation and presentation of the unaudited

interim financial statements; including responsibility for the significant accounting judgements

and estimates and the choice of accounting principles and methods that are appropriate to the

company's circumslances.

Management has established processes which are in place to provide then sufficient knowledge to

support management representations that they have exercised reasonable diligence that (i) the

unaudited interim financial statements do not contain any untrue statement of material fact or omit

to state a material fact required to be stated or thal is necessary to make a statement not misleading

in light of the circumstances under which it is made, as of the date of and for the periods presented

by the unaudited interim financial statements and (ii) the unaudited interim financial statements,

which is as of 30th June2025.

The National Executive Committee (NEC) is responsible for reviewing and approving the

unaudited interim financial statements together with other financial information of the company

and for ensuring that management fulfils its financial reporting responsibilities. The Party shall

institute an audit committee which will assist NEC in fulfilling this responsibility. The Audit

committee shall meet with the management to review the financial statements together with other

financial information of the company.

Management recognizes its responsibility for conducting the company's affairs in compliance with

established financial standards, and applicable laws and regulations and for maintaining proper

standards ofconduct for its aclivities.

xvl
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10. Environmental and Sustainability Reporting

i) Sustainability slruteg' ond protile

NARC Party used biodegradable in production of flyers and party awareness materials. Three of

our branches are reliable on solar panels to generate power. The Party also steered a campaign to

plant over 30,000 trees as part of the plans to combat climate change.

ii) Environmental performance

The Party embarked on the plan of planting trees in collaboralion with local NGOs. lndigenous

trees were given priority in Kitui, Makueni and Taita Taveta Counties to start with.

iii) Employee welfare

NARC party is an equal opportunity employer that is keen to ensure merit is rewarded and both

genders are involved. The Party created green jobs in the three counties during lhe tree planting

progmmmes spearheaded by the women and youth of the Party.

r) Responsible Supply chain and supplier relations

NARC maintains a practice of prompt supply and payment plans, ensuring that the

suppliers are always paid on time.

b) Responsible markeling ond advertising

The party has put mechanisms for a responsible and robust marketing and

advertising strategy that will be keen on maintaining the green agenda .

c) Product stewardship

In carrying out the party's mandate to the public and the entire membership, the

Party will ensure that all party materials are well taken of and disposed without delay.

Posters mounted are not to go beyond their intended timelines.

iv) Corporate Social Responsibilily / Community Engagements

The Party builds trust with members and the public. It enhances social impact and
reputation. The party also ensures ethical leadership which reflects in the community needs
being addressed effectively.
The party has strengthened its legal compliance and advanced its sustainable Developmenl
Goals (SDG's)

x\11I
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11. Report of the National Executive CounciUCommittee

The Council/Committee submits their report together with the audited financial statements for the

year ended June 30, 2025, which show the state ofthe Party's affairs.

i) Principal activities

The principal activities of the Party are reported on page (iii) of these financial statements

ii) Results

The results of the National Rainbow Coalition (NARC) for the year ended June 30, 2025, are set

out on page I to 6.

iiD Council Members

The members of the Governing bodyA.lEC who served during the year are shown on page vii

During the year no members retired/ resigned.

iv) Auditors

The Auditor-General is responsible for the statutory audit of the National Rainbow Coalition

(NARC) in accordance with Article 229 of the Constitution of Kenya and the Public Audit Act

2015

By Order of the Council/Committee

Fidellis Ngulli

Secretary General

xvlll
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12. Statement of the National Executive Council Responsibilities

Section 3l of the Political Parties Act Cap 7D requires the NEC to prepare financial statements in

respect of that Party, which give a true and fair view of the state of affairs of the Party at the end

ofthe financial year and the operating results ofthe Party for that year. The NEC is also required

to ensure that the Party keeps proper accounting records which disclose with reasonable accuracy

the Party's financial position. NEC is also responsible for safeguarding the assets of the Party.

The NEC is responsible for the preparation and presentation of the Party's financial statements,

which give a true and fair view ofthe state ofaffairs ofthe Party for and as at the end ofthe financial

year (period) ended on June 30, 2025. This responsibility includes: (i) Maintaining adequate

financial management arrangements and ensuring that these continue to be effective throughout

the reporting period; (ii) Maintaining proper accounting records, which disclose with reasonable

accuracy at any time the financial position of the Party; (iii) Designing, implementing and

maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) Safeguarding the assets ofthe Parry; (v) Selecting and applying appropriate accounting

policies; and (vi) Making accounting estimates that are reasonable in the circumstances.

The NEC accepts responsibility for the Party's financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgements and estimates, in

conformity with Intemational Public Sector Accounting Standards (IPSAS), and the Political Parties

Act. The NEC is of the opinion that the Party's financial statements give a true and fair view of the

state ofthe Party's transactions during the financial year ended June 30, 2025, and ofthe Party's

financial position as at that date. The NEC further confirms the completeness of the accounting

records maintained for the Party, which have been relied upon in the preparation of the Party's

financial statements, as well as the adequacy of the systems of intemal financial control.

In preparing the financial statemenls, the NEC assessed the Party's ability to continue as a going

concern Nothing has come to the attention of the Directors to indicale that the National Rainbow

Coalition (NARC) will not remain a going concem for at least the next twelve months from the date

of this statement.

xlx
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Approval of the financial statements

The Party's financial statements were approved by the Board on August 25tt',2025 and signed on its

behalfby:

Abdulahi Mohamed Bulale

NEC Chairperson

Fidellis Ngulli

Secretary General

xx



Telephone: +254{zo) J214ooo
E-mail: info@oagkenya.go.ke

lebsiter www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICC O?'H: AUOIION.GETENAL
l.rn..1^! l,',\ nhtlr\

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

Rtft at I( ()t xt\\r

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012, and the Public Audit Act, 2015. The three parts
of the report, when read together, constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Rainbow Coalition
(NARC) set out on pages 1 to 36, which comprise of the statement of financial position
as at 30 June, 2025, and the statement of financial performance, statement of changes
in net assets, statement of cash flows and the statement of comparison of budget and

Report of the Auditor-General on National Rainbow Coalition (NARC) for the year ended 30 June, 2025
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actual amounts for the year then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of National Rainbow Coalition (NARC) as at 30 June, 2025, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Political Parties
Act,2011, (Revised 2022), and the Public Finance ManagemenlAcl,2Ol2.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Rainbow Coalition (NARC)
Management in accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit mafters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the prior year's audit report, several issues were raised under the Report on Financial
Statements, Report on LaMulness and Effectiveness in Use of Public Resources, and
Report en Effectiveness of lnternal Controls, Risk Management and Govern:nce. Review
of the status during the audit of the Party in lhe 202412025 financial year revealed that
the following six (6) issues remained unresolved:

No Financial Year Audit lssue
2022t2023 lnaccuracies in the Financial Statements

2 2022t2023 lrregular Procurement of Election Materials
3 2022t2023 Failure to Adhere to Statutory Expenditure Limit
4 202212023 and

2023t2024
5 2022t2023 Lack of Procurement Plan
6 2022t2023 Lack of an lnternal Audit Function

)
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Other lnformation

Management is responsible for the Other lnformation set out on pages iii to xx which
comprise of Key Political Party lnformation and Management, The National Executive
Council, Key Management Team, Chairman's Statement, Report of the Secretary
General, Statement of Performance against Predetermined Objectives, Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of the National Executive Council and Statement of National Executive
Council's Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the Other lnformation and, in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenarise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

Basis for Conclusion

1. Non-Compliance with the Law on Establishment of Party Offices

As previously reported, the Party had established offices in only two Counties.
Management did not provide records to confirm that the Party had established additional
offices in at least twenty-four (24) Counties. This was contrary to Section 7(2X0(iii) of the
Political Parties Act, 2011, which states that a provisionally registered political party shall
be qualified to be fully registered if it has submitted to the Registrar the locations and
addresses of the branch offices of the political party, which shall be in more than half of
the Counties.

ln the circumstances, Management was in breach of the law
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As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.



2. Non-Compliance with Climate Change Financing Requirements

Review of records revealed that the Party did not allocate resources in its annual budget
towards Climate Change activities. This was contrary to Regulations 6(1)(d) and 15(2)(a)
of the Climate Change Regulations, 2021, which require each public entity at both the
National and County Governments to allocate an amount in its annual budget towards
Climate Change activities. The regulations also require each entity to designate a unit
with adequate staff and financial resources and appoint a senior officer as head of the
unit to coordinate the integration of the Climate Change action plan and other statutory
Climate Change functions into sectoral strategies.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

Basis for Conclusion

Lack of lnternal Audit Function and lnternal Audit Committee

During the period under review, the Party had not established an lnternal Audit Unit
contrary to Section 73(1)(a) of the Public Finance ManagementAct,2012, which requires
every National Government entity to maintain an internal auditing arrangement that
adheres to the guidelines issued by the Public Sector Accounting Standards Board.
Further, Section 73(5) of the Public Finance Management Acl, 2012, requires every
National Government entity to establish an Audit Committee.

ln the circumstances, the effectiveness of the Party's internal controls and risk
management could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
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As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
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were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.



i

to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
res onsibilities-for-aud iU This description forms part of my auditor's report

FCPA

Report ofthe Auditor-General on National Rainbow Coalition (NARC) for the year ended 30 June, 2025
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AUDITOR-GENERAL
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National Rainbow Coalition (NARC)
Annual Report and Financial Statements for the year ended June 30,2025.

14. Statement ofFinancial Performance for the year ended 30 June 2025

The notes set out on pages 7 lo 37 form an integral part of these Financial Statements. The

Financial Statements set out on pages I to 6 were signed on behalf of the NEC by:

U;1 Wiltu

Revenue

6 4,288,357Transfers from Political Parties Fund (PPF) 2,822,0t3

7 20,500 0Membership Fees

8 r,500,000Public Contributions an Donations 980,s62

5,808,857 3,802,575Total Revenue

Expenses

9 t,740,666 3,012,9t9Administrative Expenses

l0 2,758,000Special Interest Groups expenses 6 t0,000

ll 1,522,699 205,000Advocacy and Electoral expenses

I ) a( ) 0 912,450Provision for Doubtful Debts

6,021,365 4,740369

(212,508) (937,794)Surplus/DeIicit

Name: Fidellis Ngulli

Secretarv General

Date

Name:

Head of Finance

ICPAK M/i.{o:

cl.tL, M,,*,,
Name: Abdulahi Mohamed

Bulale

Chairman of the Party

/bl
SlPlaons tate y/py'rora' 4"1)n){'Date

,1@$

Notcs 2021-21)25 2023-2021

Kshs Kshs

Total expenses
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15. Statement of Financial Position as at 30 June 2025

The financial statements set out on pages I to 6 were signed on behalf of the NEC by

Secretary General

Name:

Head of Finance

ICPAK M/|.{o:

c/*/g il,,* Name: Abdulahi Mohamed

Bulale

Chairman of the Party

lBl
rf t,fnu'

2

Current Assets

Cash and Cash equivalents t2 5t2,636

Receivables and advances t3 0 698,259

(Provision for Doubtful debts) l3(a) 0 (9 r 2,4s0)

512,636Total Current Assets 719,600

Non-Currenl Assets

Property Plant and Equipment t4 28,635 34,179

Total Non- Current Assets 28,635 34,179

Total Assets (A) 541,271 753,719

Liabilities

Current Liabilities

Total Current Liabilities 0 0

Non-Current Liabilities

Total Non- Current Liabilities 0 0

0 0Total Liabilities (B)

Net Assets (A-B) 541,271 753,779

Represented by:

Revaluation Reserves 0 0

541,27 | 753,779Accumu lated Surplus/defi cits

Net Assets 541,271 753,779

I

Date rl,zlaoar Date Date 4,1 ?Dit '

Noles F\'202.1-2025 F\',202J-2024

Kshs Kshs

Assets

2t,341

Name: Fidellis Ngulli

il41,,4/*
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16. Statement ofChanges in Net Assets for the year ended 30 June 2025

Kshs Kshs Kshs

2,,604,023As at July 1,2024 2,604,023

Revaluation gain 0 0

0 0 0
Transfer ofexcess depreciation on

revaluation

0 (937,974)Surplus/ deficit for the year (937,974)

0 (9t2,4s0)Less: Provision for doubtful debts (912,450)

0 753,,779 753,779As at June 30,2024

753,,779As at July 1,2025 753,779

0 0Revaluation gain

00 0
Transfer of excess depreciation on

revaluation

0 (212,s08) (212,508)Surplus/ (deficil) for the year

0 541,271As at June 30,2025 541,271

J

l)escription
Reva luation

reserl'e

Accumulated
Surplus

lbtal

0

0
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17. Statement ofCash Flows for the year ended 30 June 2025

Receipts

Transfers from Political Parties Fund (PPF) 6 4,288,3s7 2,822,0t3

Membership Fees 7 20,s00 68,il2
l3 698,259 5 r 0,608

l3(a) 0 (698,259)

Total receipts 5,007,1 t6 2,702,474

Payments

Administrative Expenses 9 1,735,122 3,005,960

Special lnterest Groups expenses r0 2,2s8,000 6 10,000

Advocacy and Electoral expenses ll 522,699 205,000

Total payments 4,515,821 3,820,960

Net cash flows from/(used in) operating activities (491,295) (l,l t8,486)

Cash flows from investing activities

Purchase of PPE and Intangible assets 0

Proceeds from sale of PPE 0

Purchase of investments 0

Sale of investments 0 0

Net cash flows from/(used in) investing activities

Cash flows from financing activities

Proceeds from borrowings 0 0

Repayment of borrowings 0

Net cash flows from financing Activities 0

Net increase(decrease) in cash &
Cash equivalents

(49 t,295) (l,l18,486)

t2Cash and cash equivalents at I July 2t,341 t,139,827

Cash and cash equivalents at 30 June t2 512,636 2134t

4

2[21-2025

Kshs

2023-2024

Noles Kshs

Cash flows from operating activities

Account Receivables (Received)

Account Receivables

0

0

0

0

0
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18. Statement ofComparison ofBudget and Actual amounts for the year ended 30 June 2025

NB:CarryoversftomthepreviousperiodofKsh.Ttg,600 isinformedbytheCasharBankofKsh2l,3ltandthereceivablesofKsh.6gg,25g
which was absorbed into this financial period.
Reallocations ofrtnds was done by the Party in order to balance the execution of programmes. .NEC noted that some programmes are
constrained of resources hence the reallocations.

5

a h c=(a+b) D e=(c_d) f=d/c* 100

Carry Overs from the Previous Period 719,600 719.600 719.600 0

Receipts

Transfers from Political Parties Fund (PPF) 4,986,615 (6e8,2s8) 4,288,357 4,288.357 0 100%

Membership Fees 1,252,6't3 (1,232,t73\ 20.500 20,500 0 100%

Public contributions and donations 1,500.000 0 r,500,000 1.s00,000 0 t00%
lnvestment Income 0 0 0 0 0 0

Miscellaneous Revenue 0 0 0 0 0 0

Total 6,239,2EE (r.210,83r) 6.528,457 6,52E,457 0 100"A

Payments

Administrative Expenses 1.739,288 (6,es4) t.732.334 1.735.122 (2,788) 100.2%

Special lnterest Croups expenses 3,500,000 (s00,000) 3,000,000 2,758,000 242,000 9l .9o/n

Advocacy and Electoral expenses 2.500,000 (703,877) 1,796,123 t,522,699 273.424 84.8%
Total Expenditure 6,239.288 (1,210,831) 6,529,457 6,015,821 512,636 92.1o/o

Surplus for the period 0 0 0 512,636 (512,636)

Original
hudget

Ad j ustments Final hudget
Actual on

comparsble
basis

Perl'orma nce

difference
"h ol

utiliz,ation

Kshs Kshs Kshs Kshs Kshs
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Budget Reconciliation

Acrual Surplus Amounts as per the statement of Budget 512,636

I Reason for differences

) Reason for differences

J Reason for differences

4 Reason for differences

Closing Cash and Cash Equivalent as per the statement of Cash flows

6

No Description Kshs

512.636
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19. Notes to the Financial Statements

l. General Information

National Rainbow Coalition(NARC) party is established by and derives its authority and

accountability from Political Parties Act.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their present value.

The preparation of financial statements in conformity with International Public Sector

Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also

requires management to exercise judgement in the process of applying the National

Rainbow Coalition (NARC)'s accounting policies. The areas involving a higher degree of
judgement or complexity, or where assumptions and estimates are significant to the

financial statements, are disclosed in Note 5 of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is

the functional and reporting currency of the National Rainbow Coalition (NARC). The

financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act and lnternational Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.

7
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Notes to the Financial Statements (Continued)

3. Adoption of New and Revised Standards

L New and amended slsndards and interpretations in issue efleclive in lhe year ended

30 June 2025.

There were no new and amended standards issued in the financial year.

,t. New and amended stondards and interprelalions in ksue but not yet etfeclive in the

year ended 30 June 2025

he standard sets out the principles for the recognition, measurement,

resentation, and disclosure of leases. The objective is to ensure that lessees

nd lessors provide relevant information in a manner that faithfully

resents those transactions. This information gives a basis for users of

I statements to assess the effect that leases have on the financial

sition, financial performance and cashflows of an National Rainbow

e new standard requires entities to recognise, measure and present

nformation on right of use assets and lease liabilities

lnancta

pplicable Ist January 2025

oalition (NARC)

IPSAS 43

Leases

IPSAS 44:

Non- Current

Assets Held for

Sale and

Discontinued

Operations

The Standard requires. 
]

Assets that meet the criteria to be classified as held for sale to be measured af

the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

piscontinued operations to be presented separately in the statement of

financial performance.
L

[here is no impact on the National Rainbow Coalition

Applicable I't Januory 2025

IPSAS 45:

Property Plant

and Equipment

Applicable Ist Jonuary 2025

The standard supersedes IPSAS l7 on Property, Plant and Equipment.

IPSAS 45 has additional guidance/ new guidance for heritage assets,

infrastructure assets and measurement. Heritage assets were previously

8

Standard Effeclive dale and impacl:
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lexcluded from the scope of IPSAS I 7 in IPSAS 45, heritage assets that

[atisry tfre definition of PPE shall be recognised as assets if they meet the
I

[riteria 
in the standard. IPSAS 45 has an additional application guidance for

infrastructure assets, implementation guidance and illustrative 
"*urnpt"s. 

m!
standard has clarified existing principles e.g. valuation of land over or under

the infrastructure assets, under- maintenance ofassets and distinguishing

significant parts of infrastructure assets.

The standard has no impact on the National Rainbow Coalition as the L^and

and other heritage assets does not exist in the party.

objective of this standard was to improve measurement guidance across

Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

Clarifuing transaction costs guidance to enhance consistency across

IPSAS.

Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related d isclosures.

e standard also introduces a public sector specific measurement bases

ble Is' January, 2025

PSAS by:

I

l

lled the current operational value

ARC is not impacted by the standard

SAS 46:

easurement

IIPSAS 47

h"u"nu" is standard supersedes IPSAS 9- Revenue from exchange transactions,

PSAS I I Construction contracts and IPSAS 23 Revenue from non-

change transactions. This standard brings all the guidance of accounting

r revenue under one standard. The objective ofthe standard is to establish

he principles that National Rainbow Coalition (NARC) shall apply to report

seful information to users of financial slatements about the nature, amount,

iming and uncertainty of revenue and cash flow arising from revenue

nsactrons

pplicoble I't Januarl' 2026

9

Slandarrl Effective date and impact:
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NARC will follow the standard as provided

IPSAS 48

Transfer

Expenses

Applicable I't January 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard

for public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

NARC is not impacted by the standard.

IPSAS 49:

Retirement

Benefit Plans

Applicoble Iil Januory 2026

The objective is to prescribe the accounting and reporting requirements for

the public sector retiremenl benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

NARC is not impacted by the standard.

IPSAS 50:

Exploration For

& Evaluation of
Mineral

Resources

Applicable lil January 2027

The objective ofthis Standard is to specify the financial reporting for the

exploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for

exploration and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess

such assets for impairment in accordance with this Standard and

measure any impairment in accordance with IPSAS 26.

iii. Disclosures that identifu and explain the amounts in the National

Rainbow Coalition (NARC)'s financlal statements arising from the

exploration for and evaluation of mineral resources and help users of

those financial statements understand the amount, timing and

certainty of future cash flows from any exploration and evaluation

assets recognized.

NARC is not impacted by the standard.

t0

Sla nda rd Effective date and impact:

Standard pffective dalc and impact:
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PSAS 43

eases

l4pplicabte Is January 2025
I

[-he standard sets out the principles for the recognition, measurement,

firesentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully represents

ose transactions. This information gives a basis for users of financial

btatements to assess the effect that leases have on the financial position,

financial performance and cashflows of National Rainbow Coalition (NARC)

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

NARC is keen to follow the standard on its lease on rent.

PSAS 44

on- Current

ssets Held for
Sale and

iscontinued

lons

l4pplicable Id January 2025
I

[-he Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:
I

lAssets that meet the criteria to be classified as held for sale to be presented

$eparately in the statement offinancial position and the results ofdiscontinued

operations to be presented separately in the statement offinancial

performance.

NARC is not impacted by the standard.

PSAS 45

perty Plant

d Equipment

able I't January 2025

e standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS

5 has additional guidance/ new guidance for heritage assets, infrastructure

sets and measurement. Heritage assets were previously excluded from the

of IPSAS l7 in IPSAS 45, heritage assets that satisry the definition of

PE shall be recognised as assets if they meet the criteria in the standard

PSAS 45 has an additional application guidance for infrastructure assets,

mplementation guidance and illustrative examples. The standard has clarified

xisting principles e.g. valuation of land over or under the infrastructure assets,

nder- maintenance ofassets and distinguishing significant parts of

nfrastructure assets

IPSAS 46:

Measurement

Applicable li Janua4, )fi)J

ll

scope
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IPSAS 47

Revenue

Applicable Ii January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance ofaccounting for revenue

under one standard. The objective ofthe standard is to establish the principles

that National Rainbow Coalition (NARC) shall apply to report useful

information to users of financial statements about the nature, nount, timing

and uncertainty ofrevenue and cash flow arising from revenue transactions.

The standard will guide the follow the standard in giving information to users

on how the revenue is collected and utilised.

IPSAS 48

Transfer

Expenses

Applicable Id January 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty ofexpenses and

cash flow arising from transfer expense transactions. This is a new standard for

public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

IPSAS 49:

Retirement

Benefit Plans

Applicoble lil January 2026

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public sector

l2

The objective of this standard was to improve measurement guidance across

IPSAS by:

ii. Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under which

they should be used.

iii. Clari$ing transaction costs guidance to enhance consistency across

IPSAS.

iv. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.
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ployees and other eligible participants. The standard sets the financial

ents that should be presented by a retirement benefit plan

ARC is not impacted by the standard

AS 50 I't Jonuary 2027

ploration F objective ofthis Standard is to specify the financial reporting for the
Evaluation

f Mineral
ploration for and evaluation of mineral resources. The Standard requires

esources iv. Limited improvements to existing accounting practices for exploration

and evaluation expenditures.

v. Entities that recogrize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and measure

any impairment in accordance with IPSAS 26.

vi. Disclosures that identify and explain the amounts in the National

Rainbow Coalition (NARC)'s financial statements arising from the

exploration for and evaluation of mineral resources and help users of

those financial statements understand the amount, timing and certainty

of future cash flows from any exploration and evaluation assets

recognized.

ARC is not impacted by the standard

iil Early adoption of stondards

The National Rainbow Coalition (NARC) did not early - adopt any new or amended standards

in the financial year.

l3
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Notes to the financial statements (continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from The Political Parties Fund

Revenues transfers from the Political Parties Fund are measured at fair value and recognized

on obtaining control ofthe asset (cash, goods, services and property) ifthe transfer is free fiom

conditions and it is probable that the economic benefits or service potential related to the asset

will flow to the Party and can be measured reliably. To the extent that there is a related

condition attached that would give rise to a liability to repay the amount, the amount is recorded

in the statement of financial position and realised in the statement of financial performance

upon meeting the set conditions.

ii) Revenue from exchange transactions

Rendering of services

The National Rainbow Coalition (NARC) recognizes revenue from rendering of services by

reference to the stage of completion when the outcome of the transaction can be estimated

reliably. The stage of completion is measured by reference to labour hours incurred to date as

a percentage of total estimated labour hours. Where the contract outcome cannot be measured

reliably, revenue is recognized only to the extent that the expenses incurred are recoverable.

t4
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Notes to the financial statements (continued)

Sale ofgoods

Revenue fiom the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually on delivery of the goods and when the

amount of revenue can be measured reliably, and it is probable thal the economic benefits or

service potential associated with the transaction will flow to the party.

Interest income

Interest income is accrued using the effective yield method. The eflective yield discounts

estimated future cash receipts through the expected life ofthe financial asset to that asset's nel

carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the National

Rainbow Coalition (NARC)'s right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for the Current FY was approved by the National Assembly.Subsequent

revisions or additional appropriations were made to the approved budget in accordance with

specific approvals from the appropriate authorities. The additional appropriations are added to

the original budget by the National Rainbow Coalilion (NARC) upon receiving the respective

approvals in order to conclude the final budget.

t5
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Budget information (continued)

The National Rainbow Coalition (NARC)'sbudget is prepared on a different basis to the actual

income and expenditure disclosed in the financial statements. The financial statements are

prepared on accrual basis using a classification based on the nature ofexpenses in the statement

offinancial performance, whereas the budget is prepared on a cash basis. The amounts in the

financial statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison ofbudget and actual

amounts, prepared on a comparable basis to the approved budget, is then presented in the

statement of comparison of budget and actual amounts. In addition to the Basis difference,

adjustments to amounts in the financial statements are also made for differences in the formats

and classification schemes adopted for the presentation of the financial statements and the

approved budget. A statement to reconcile the actual amounts on a comparable basis included

in the statement of comparison of budget and actual amounts and the actual cash and cash

equivalents from the statement of cash flows.

c) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. lnvestment

properties are derecognized either when they have been disposed of or when the investment

prope(y is permanently withdrawn from use and no future economic benefit or service

potentiat is expected from its disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition. Transfers are made to or from investment property only when there is a change in

use

l6
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Notes to the financial statements (continued)

d) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the National Rainbow Coalition (NARC) recognizes such parts as individual assets

with specific useful lives and depreciates them accordingly. Likewise, when a major inspection

is performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are

recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration, the asset is initially measured at its fair value.

t7

e) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to the National Rainbow Coalition (NARC). Assets held under a

finance lease are capitalized at the commencement of the lease at the fair value of the leased

property or, if lower, at the present value of the future minimum lease payments. The National

Rainbow Coalition (NARC) also recognizes the associated lease liability at the inception ofthe

lease. The liability recognized is measured as the present value of the future minimum lease

payments at initial recognition. Subsequent to initial recognition, Iease payments are

apportioned between finance charges and reduction of the lease liability so as to achieve a

constant rate of interest on the remaining balance of the liability. Finance charges are

recognized as finance costs in surplus or deficit. An asset held under a finance lease is

depreciated over the useful Iife of the asset. However, if there is no reasonable certainty that

the National Rainbow Coalition (NARC) will obtain ownership of the asset by the end of the

lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and

the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental

to ownership of the leased item to the National Rainbow Coalition (NARC). Operating lease

payments are recognized as an operating expense in surplus or deficit on a straight-line basis

over the lease term.
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Notes lo the financial statements (continued)

0 Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite. Intangible assets with an indefinite

useful life are assessed for impairment at each reporting date.

g) Research and development costs

The National Rainbow Coalition (NARC) expenses research costs as incurred. Development

costs on an individual projecl are recognized as intangible assets when the National Rainbow

Coalition (NARC) can demonstrate:

i) The technical feasibility of completing the asset so that the asset will be

available for use or sale.

ii) lts intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability of resources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is canied at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

r8
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Notes to the financial strtements (continued)

h) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. The National Rainbow Coalition (NARC) does not have any hedge

relationships and therefore the new hedge accounting rules have no impact on the Company's

financial statements. (amend as appropriate). A financial instrument is any contract that gives

rise to a financial asset of one National Rainbow Coalition (NARC) and a financial liability or

equity instrument of another National Rainbow Coalition (NARC). At initial recognition, the

National Rainbow Coalition (NARC) measures a financial asset or financial liability at its fair

value plus or minus, in the case ofa financial asset or financial liability not at fair value through

surplus or deficit, transaction costs that are directly attributable to the acquisition or issue of

the financial asset or financial liability.

a) Financial assets

Classification of Iinancial assets

The National Rainbow Coalition (NARC) classifies its financial assets as subsequently

measured at amortised cost, fair value through net assets/ equity or fair value through surplus

and deficit on the basis of both the National Rainbow Coalition (NARC)'s management model

for financial assets and the contractual cash flow characteristics of the financial asset. A

financial asset is measured at amortized cosl when the financial asset is held within a

management model whose objective is to hold financial assets in order to collect contractual

cash flows and the contractual terms of the financial asset give rise on specified dates to cash

flows that are solely payments ofprincipal and interest on the principal outstanding. A financial

asset is measured at fair value through net ass€ts/ equity if it is held within the management

model whose objective is achieved by both collecting contractual cashflows and selling

financial assets and the contractual terms of the financial asset give rise on specified dates to

cash flows that are solely payments of principal and interest on the principal amount

outstanding. A financial asset shall be measured at fair value through surplus or deficit unless

it is measured at amortized cost or fair value through net assets/ equity unless an National

Rainbow Coalition (NARC) has made irrevocable election at initial recognition for particular

investments in equity instruments.

l9
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Notes to the linancial statements (continued)

Subsequent measurement

Based on the business model and the cash flow characteristics, the National Rainbow Coalition

(NARC) classifies its financial assets into amo(ized cost or fair value categories for financial

instruments. Movements in fair value are presented in either surplus or deficit or through net

assets/ equity subject to certain criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cosl and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value througb net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

20
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Impairment

The National Rainbow Coalition (NARC) assesses, on a forward-looking basis, the expected

credit loss ('ECL') associated with its financial assets carried at amortized cost and fair value

through net assets/equity. The National Rainbow Coalition (NARC) recognizes a loss

allowance for such losses at each reporting date.

b) Financial liabilities

Classification

The National Rainbow Coalition (NARC) classifies its liabilities as subsequently measured at

amortized cost except for financial liabilities measured through profit or loss.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date of acquisition. After initial recognition, inventory is measured at the

lower of cost and net realizable value. However, to the extent that a class of inventory is

distributed or deployed at no charge or for a nominal charge, that class of inventory is measured

at the lower of cost and current replacemenl cost. Net realizable value is the estimated selling

price in the ordinary course of operations, less the estimated costs of completion and the

estimated costs necessary to make the sale, exchange, or distribution. Inventories are

recognized as an expense when deployed for utilization or consumption in the ordinary course

of operations of the National Rainbow Coalition (NARC).

2t

Notes to the financial ststements (continued)

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the

National Rainbow Coalition (NARC) manages financial assets with the objective of realizing

cash flows through solely the sale ofthe assets would result in a fair value through surplus or

deficit model.
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Notes to tbe financial statements (continued)

j) Provisions

Provisions are recognized when the National Rainbow Coalition (NARC) has a present

obligation (legal or constructive) as a result of a past event, it is probable that an outflow of

resources embodying economic benefits or service potential will be required to settle the

obligation and a reliable estimate can be made of the amount of the obligation. Where the

National Rainbow Coalition (NARC) expects some or all of a provision to be reimbursed, for

example, under an insurance contract, the reimbursement is recognized as a separate asset only

when the reimbursement is virtually certain. The expense relating to any provision is presented

in the statement of financial performance net of any reimbursement.

k) Contingent liabilities

The National Rainbow Coalition (NARC) does not recognize a contingent liability but

discloses details of any contingencies in the notes to the financial statements, unless the

possibility of an outflow of resources embodying economic benefits or service potential is

remote.

l) Contingent assets

The National Rainbow Coalition (NARC) does not recognize a contingent asset but discloses

details ofa possible asset whose existence is contingent on the occurrence or non-occurrence

of one or more uncertain firture events not wholly within the control of the National Rainbow

Coalition (NARC) in the notes to the financial statements. Contingent assets are assessed

continually to ensure that developments are appropriately reflected in the financial statements.

lf it has become virtually certain that an inflow of economic benefits or service potential will

arise and the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements ofthe period in which the change occurs.
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Notes to the financial statements (continued)

m) Nature and purpose of reserves

The National Rainbow Coalition (NARC) creates and maintains reserves in terms of specific

requirements.

n) Changes in accounting policies and estimates

The National Rainbow Coalition (NARC) recognizes the effects of changes in accounting

policy retrospectively. The effects ofchanges in accounting policy are applied prospectively if
retrospective application is impractical.

o) Employee benefits

Retirement benefit plans

The National Rainbow Coalition (NARC) provides retirement benefits for its employees and

directors. Defined contribution plans are post-employment benefit plans under which National

Rainbow Coalition (NARC) pays fixed contributions into a separale National Rainbow

Coalition (NARC) (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufTicient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable. Defined benefit plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump sum

payments or increased future contributions on proportional basis to all participating employers.

The contributions and lump sum payments reduce the post-employment benefit obligation.

p) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange diflerences arising from the settlement of creditors, or from the reporting

ofcreditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.
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Summary of Significant Accounting Policies (Continued)

q) Borrowing costs

Borrowing costs are capitalized against qualiling assets as part of property, plant and

equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired

or constructed and borrowings have been incurred. Capitalization ceases when construction of

the asset is complete. Further borrowing costs are charged to the statement of financial

performance.

s) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end ofthe financial year.

0 Comparative figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

u) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30,2025.
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r) Related parties

The National Rainbow Coalition (NARC) regards a related party as a person or an National

Rainbow Coalition (NARC) with the ability to exert control individually or jointly, or to

exercise significant influence over the National Rainbow Coalition (NARC), or vice versa.

Members of key management are regarded as related parties and comprise NEC Members and

other olficials as per the Party's constitution and the Political Parties Act.
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Summary of Signilicant Accounting Policies (Continued)

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the National Rainbow Coalition (NARC)'s financial statements in

conform ity with IPSAS requires management to make judgments, estimates and assumptions

that affect the reported amounts ofrevenues, expenses, assets and Iiabilities, and the disclosure

of contingent liabilities, at the end of the reporting period. However, uncertainty about these

assumptions and estimates could result in outcomes that require a material adjuslment to the

carrying amount of the asset or liability affected in future periods. State all judgements,

estimates and assumptions made:

Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

National Rainbow Coalition (NARC) based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market changes

or circumstances arising beyond the control of the National Rainbow Coalition (NARC). Such

changes are reflected in the assumptions when they occur. IPSAS I . 140

Useful lives and residusl value

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset based on the assessment of experts employed by the National

Rainbow Coalition (NARC).

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 40.

Provisions are measured at the management's best estimate ofthe expenditure required to settle

the obligation a1 the reporting date and are discounted to present value where the effect is

material.
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Notes to the Financial Statements (Continued)

6. Transfers from Political Parties Fund (PPF)

The fund will support various party programmes as outlined by the work plan submitted to

ORPP.

7. Membership Fees

The following members contributed in assisting the party Jinancially and to be able to carry
its constilutional mandale ;

o Charity Kaluki Ngilu.......Ksh. 500,000
t Fidellis Ngulli...... ... ... ... Ksis. 500,000
o Alex Nganga-. ...Ksh. 500.000

4,288,35'l 2,822,0t3Operational Crant

Other Grants

2,822,013,1,288,357Total

Nomination fees

Subscription fees 20,s00

Penalties and fines

Others (specify)

20,500Total

Party Fundraising events

68,112r,500,000Founder Members contributions*

68,1 1 2I,500,000Total
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Description
F\' 202{/2025

Kshs

F\'2023/202{

Kshs

*New member's fees

8. Public Contributions and Donations

Description
FY 202412025

Kshs

FY 2023t2024

Kshs

t.l 202{/2025
l)escription

Kshs

F\'202t/202.t

Ksh s
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Notes to the financial statements (continued)

9. AdministrativeExpenses

Slolioneries witnessed heightened inlercsls lasl year due lo lhe vigotous par! promotion campoigns in major
lowns. This was a notice issued- eyenls and man! parly mole als were issued ond prlnted,oo.

Salaries and Wages 9(a) 450,000 450,000

Office Rent 1,000,000 1,000,000

Transport & Fuel 42,000 0

Stationaries & prinling* 46,557

Media & publications 0 0

Consumables 23,389 4,630

Travel and accommodations 150,000 il 0.000

urilities I r(b) 3,253 2,645

Professional Fees I l(c)

Securitv 0 0

Communication Charges 0 0

Courier and Postage 0 0

Insurance 0 0

Depreciation 5,544 6,959

Subscriptions to Professional bodies 0 0

Bank charges 9,923 12,605

Total Administrative Expenses 1,740,666 3,012,9t9
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Descriplion
Ft'2021t2025 F\',202Jt2024

Nole Ksh s Kshs

r,380,000

10,000
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Notes to the financial statements (continued)

9. (a) Salaries and Wages

9. (b) Utilities

270.000270.000Salaries and wages

120.000House allowance

60,00060.000Transport Allowance

0 0

00Housing benefits and allowances

0 0Overtime payments

0 0Performance and other bonuses

0 0

00Cratuity

450,000450,000Total Salaries and Wages

3,253 2,645Electricity

2,6453,253Total Utilities

Description
FY 2021t2025

Kshs

F\',2023t2021

Kshs

120,000

Volunteer allowances

Social contributions

Description

F\', 202.t/2()25 FY 2023t2021

Kshs Kshs
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9. (c) Professional Fees

10. Special Interest Groups

I l. Advoca and Electoral Ex nses

0 0

0I-egal 0

10,000Accountancv 0

Others Specif 0 0

Total Professional Fers 10,000

0Transport 0

Conference Facility 54,000 0

2 13,000Food and Refreshment 0

0Stationery 0

Accommodation 542,000 0

600.000 0CapV T-shirts

Venue Hire 30.000 0

20,000Public Address Equipment 0

Televising 0 0

600.000Women League Transport re-imbursement 200.000

Youth League Transport re-imbursement r 95,000

99,000 2 t5,000PWD League Transport re-imbursement

2,758,000Total 610,000

22.000Media and Publicity 0

200,000Civic education 50.000

500,000County Coordinators meetings 65.000

500,000Recruilment Caravans 70,000

2t0.699Printing Cost 0

90.000National Executive Committee Meeting 20,000

1,522,699Total 20s,000
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Description

F\ 202{/2025 Fl'21t23/2021

Kshs Kshs

Audit

0

Description
F\', 202{/2025 FY 2023t202t

Kshs Kshs

600,000

F\' 202{/2025 F\ 2023t2021
Descripti<ln I

Kshs Kshs
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Notes to the Financial Statements (Continued)

12. Cash and Cash Equivalents

12. (a) Detailed Analysis of the Cash and Cash Equivalents

Note: Ite negolive delicit in the Slatement of Finoncial Perlormonce is due to the lact
thal, lhere were monies which gol into lhe Accounttrom PPFand were used in lhe ocliviles

lor the yeor, only lhal receivobles cannotleature in lhe SoFP.

13. Receivables and advances

Current Account (Family Bank) 512,636 2t,34t
Savings Account 0 0

On - Call Deposits 0 0

Fixed Deposits Account 0 0

Total Cash and Cash Equivalents 512,636 512,636

a) Current Account

Family Bank 072000041996 5t2,636 2t,34t

Sub- Totsl 5 r 2.636 2t,341

b) On - Call Deposits

0 0

Sub- Total 0 0

c) Fixed Deposits Account

0 0

Sub- Total 2lJ4l
Cash In Transit 0 0

0 0

Mobile Money Accounts 0 0

Sub- Total 0 0

512,636 2t)41

Receivables

Political Parties Fund (PPF) 0 698,259

Total Cu rrenl Receivables 0 698,259
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Descriplion
F\', 202{/2025

- Kshs

Fl'2023/202.r

Kshs

['inancial lnslilution
Fl' 202{/2025

Accounl nunrber
Kshs

F\', 202J/202.r

Kshs

5t2,636

Cash In Hand

Crand Total

Descriplion
Ft'2021t21J25

Kshs

F\ 2023/202{

Kshs
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14. (a) Property, Plant and Equipment

As At lJuly 2023 19,124 10,377 t1.637 4r,t38
Additions 0 0 0 0
Disposals 0 0 0 0 0
Transfers/Adj ustments 0 0 0 0 0
Revaluation Adjustments 0 0 0 0
As at 30th lune 2024 19.t24 10,377 11.637 0 41, t 38

lst July cunent Year t6.733 7,264 t0,r82 0 34,179
Additions 0 0 0 0 0

0 0 0 0
Transfer/Adjustments 0 0 0 n 0
Revaluation adjustments 0 0 0 0 0
As at 30'h June (Current FY) 16,733 7.264 r0,I82 0 34.179

Depreciation And Impairment
At lJuly 2024 (2,3e 1 ) (3,r r3) ( 1,455) 0 (6,9se)
Depreciation (2,0e2) (2,179) (1,273) 0 (s.s44)
Impairment 0 0 0
Transfers/ Adj ustments 0 0 0 0 0
As At 30'h 2024 (2,092) (2,179) (1,273) 0

3t

Cost

Deprcciation Rate

Furniture and
fittings Com puters

30"/"

Office Equipment

12,il,h

Capital
Work in Total

12.50/"

Kshs Kshs Kshs Kshs Kshs
L

0

0

Disposals 0

0 0

(5,544)
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0 34,t797,264 10, I 8216,733I't July 2024

(5,s44)(t,273) 0(2,t7e)(2,092)Depreciation
0 0000Disposals

000 00lmpairment
00 000Transfer/Adjustment

28.63 58.909 05.085t4,MtAs at 30s lune2025

Net Book Values
34.t7910, I 82 07,264t6,733As at 30s June2024
28,6358,909 05.085t4,641As at 30s June 2025
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Cost

Depreciation Rate

Furniture and
fittings Computers Office Equipmcnt

Capital
Work in Total

12.5"/" 3O"/" 12.5e/"

Kshs ltuhs Kshs Kshs Kshs



National Rainbon' Coalition (NARC)
Annual Report and Financial Statements for the year ended June 30, 2025.

Valuation

Computers, Furnilure and Fittings/ Equipment were valued professional valuers from the

government in line with the National Assets and Liabilities Management Policy and Guidelines

(issued 30b June 2020). These amounts were adopted by the Board on 30 with concurrence

from the National Treasury.

14. (a) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the

amounts would be as follows:

Property, plant and Equipment includes the following assets that are fully depreciated

0Land 0 0

Buildings 0 0 0

0Plant And Machinery 0 0

Motor Vehicles, Including Motorcycles 0 0 0

65.000 59,9 t 5Computers And Related Equipment 5.085

52,500 43,59tOffice Equipment 8,909

55,700Fumiture, And Finings 4t,059 14,641

173,200 144,565Total 28,635

0 0

Motor Vehicles including Motorcycles 0 0

Computers and Related Equipment 0

Office Equipment, Furniture and Fittings 0 0

0Total 0

33

Description
Cost

Accumulated
Deprecia tion

NBV

Kshs I Xstrs Kshs

Description
Cosl or valuation

Normal annual
deprecialion charge

Plant and Machinery

0
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Notes to The Financial Statements (Continued)

15. Cash Generated from Operations

Provisionfor doubtful debts wasfully reversed due to non-payment of monies owed to the
Party by the members of the County assemblies. This is highly regreltable because it denies
lhe Party very imporlant funds.

Surplus for the year (212,508) (937,794)

Adjusted for:
Depreciation 5,,544 6,959

Non-cash grants received n 0

Contributed assets 0 0

Impairment 0 0

Gains and losses on disposal ofassets 0 0

Contribution to provisions 0 0

Contribution to impairment allowance 0 0

Working capital adjustments

lncrease in inventory 0 0

Decrease in receivables 698,2s9 5 r0,608

Increase in receivables 0 (698,2s9)

lncrease in deferred income 0 0

lncrease in payables 0 0

0 0

Net cash flow from operating activities 491,295 (l,l18,486)

34

l)escriplion

Increase in payments received in advance
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t

Notes lo the Financial Statements (Continued)

16. Related Pa rty Disclosures

Nature of related party relationships

Entities and other parties related to the Nalional Rainbow Coalition (NARC) include those

parties who have ability to exercise control or exercise significant influence over its operating

and financial decisions. Related parties include management personnel, their associates and

close family members.

Relsted parties include:

i) Office of the Registrar of Political Parties

ii) NEC Members

iii) Secretary General

iv) The Treasurer

v) Executive Directors

18. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

a) Grants /transfers from the government

Granls from Political Parties Fund 4,288,357 2,822,0t3

Other grants 0 0

0 0

4,288,357 2,822,013

b) Key management compensation

90.000Allowances to NEC Members 20,000

Compensation to key management 0 0

Total 90,000 20,000

35

t

17. Contingent Assets and Contingent Liabilities

There were no disclosures ofany Contingent assets or liability held by the Party.

F\' 2t)2Jt2t)21

Kshs Kshs

Total
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20. Appendices

Appendix I: Implementation Status of Auditor-General's Recommendations

The following is the summary of issues raised by the external auditor and management comments that were provided to the auditor

Guidance Noles:

(i) Use the same reference numbers as contained in the extemal audit report.

(ii) Obtain the "Issue/Observation" and "management comments", required above, from final extemal audit report that Management signs:

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your National Rainbow Coalition

(NARC) responsible for the implementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to the National Treasury.

Secretary General

Date (l/rl ,noas

not resolved fully By end mid next yearFailure to open branch offices

36

Referencc No, on lssue / Observations tiom Managemenl comments

the external audit Auditor
Report

Status:
(Resolved / Not

Resolved)

Timefranre:
(Pw u lare when .s,tttt

cxpect lhe issue n be

resolvel)

We are on course to open more than

24 county offices
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Appendix II: Transfers from Political Parties Fund

I Polilical Parties Fund 698,259.00 08 July 2024 FY 2023/21

2 Political Parties Fund 1,246,653.75 l0 Octoher 2024 FY 2024/25

3 Political Parties Fund 1,246,653.75 14 November 2024 FY 2024/25

4 Polilical Parties Fund 1,216,653.75 03 March 2025 FY 2024/25

Politicsl Panies Fund 548,395.75 28 May 2025 FY 2024/25
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No Source of Funds (National Rainbow
Coalition (NARC))

Amount f)ate Received Financial Year the
funds relates to


