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This period morks o mojor milestone in our existence,
We ore now reolizing the fruits of our lobour for the lost four
yeors,..,,,, lt olso morks o criticolturning point for GDC os we
look forword to eorning the first revenue from steom soles,
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I t is with much pleosure thot I present to you the Annuol Report ond Finonciol Stotements of the Geothermol Development

I 
ComOonV (GDC)for the finonciolyeor 2012-2013. This period morks o mojor milestone in our existence. We ore now

I reolizing the fruits of our lobour for the lost four yeors, As we get set to put to the notionol grid o totol of over 400 MW

generoted from geothermol steom. This is from the wells drilled ot Olkorio ond Menengoi geothermol fields. lt olso morks

o criticolturning point for GDC os we look forword to eorning the first revenue from steom soles.

The electricity sector continues to provide big opportunities for GDC. GDC is scheduled to focilitote generotion of
800 IVW in the nef'3 % yeors besides pursuing the long-term torget of 50001VW. This electricity will be generoted from

Menengoi, Suswo ond Boringo-Siloli Geothermol remoins the leost cost power source for the country ond offers the
country on opportunity for lower power toriff, Geothermol is the most importont olternotive to hydro ond thermol sources

of electricity. Both hydro ond thermol ore offected by drought ond the vogories of the oil prices yet they currently

constitute well over B0% of the power supply meoning thot the entire supply is vulneroble,

Geothermol on the other hond is not subject to vogorres of weother or price fluctuotions, lt is o renewoble ond
environmentol friendly source of power which is indigenous with huge resource still lorgely untopped, The level of interest

from investors goes o long woy to show thot investors, the government ond the public hove foith in the sector ond thot
investors hove the finonciol muscle ond desire to portoke of these emerging investment opportunities.

ln the yeor under review GDC hos mode consideroble progress in our flogship lt/enengoi Geothermol project with four

rigs drllling, We olso begon preporotory work in the nodh (Boringo Siloli) ln oddition the compony wos ollocoted the
Suswo field to fost rock the development of geothermol.

The compony hos continued to invest in humon copitol by further troining its stoff on field ond off field to build the
requisite skill ond monpower to sotisfy the growing demond,

I toke this opportunity to thonk my fellow boord members who worked tirelessly in the yeor ond steered the compony
to greot heights of performonce. Their wise counsel hos been of immense help to the stoff ond sector in generol. I

olso thonk the monogement ond stoff of GDC for their tremendous service ond unwovering loyolty io the orgonizotion,

Together we will deliver the 800 megowotts required of us in the next 40 months,

I sincerely thonk the government the donor community, the ministry of energy ond petroleum, the porliomentory

committee on energy ond the locol communities for giving us obundont support. We will strive to deliver on our mondote
ond indeed provide our country with offordoble ond relioble cleon energy. I thonk you oll,

('.-t"ir;iil I':r.;; ,,.r,,f ,',i

w \S. \q. \j
DoteChoirmon, Boord of Directors
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N/oncging Director's/Chief Executive
Officer's ttepci"t

Th" Geothermol Development Compony Limited morks its fourth yeor of operotion with greot sotisfoction os we

I reflect on the history of geothermol development in Kenyo thot spons well over 55 yeors from the mid-1950s, Up

I until 20)2,only 250MWof electricitywosbeinggenerotedfromgeothermolresourcesoutof the 
.l000-MWpotentiol,

However, the entry of GDC into the scene in 2009 hos seen tremendous occelerotion of geothermol development in

this country, Io dote GDC hos mode ovoiloble 469tVW of steom which is reody for conversion into electricity, Alreody,
two power plonts with o copocity of 2B0MW now under construction will convert port of this steom into electricity, Plons

for odditionol power plonts to utilize the rest of the steom ore underwoy,
ln the yeor under review (2O1212013), GDC hos continued to work in three regions: Centrol Rift (Menengoi), South Rift

(Suswo) ond North Rift (Boringo-Siloli). Four rigs ore operoting in the Menengoi project ond three more expected by first

quorter of 20.l4, A feosibility study for the 400lVW is in progress ond o tender for the engogement of IPP for the first 90
MW is on course.

During the yeor, the government ollocoted to GDC the Suswo geothermol prospect Detoiled surfoce studies hove been
undertoken ond project formulotion is ot on odvonced stoge, ln the Boringo - Siloli Block detoiled surfoce studies hove
been undertoken ond bosic rood infrostructure ond formulotion of the proiect is of on odvonced stoge,

ln the next 40 months, GDC will focilitote the development of obout 800 tVW from geothermol sources in lt/enengoi
(450MW), Suswo (l50lVW) ond Boringo- Siloli block (200lVW). The projects ore structured on Public-Privote-Portnership

fromework in which GDC will corry out the geo-scientific ond environmentol boseline studies, ocquire the necessory lond,
estoblish occess roods ond drilling woter infrostructure, corry out drilling works, estoblish the steom gothering pipeline,

monoge the resource throughout exploitotion ond undertoke the environmentol ond sociol impoct ossessment for the
entire project.

GDC will invite independent power producers who will finonce, design, construcl commission, operote ond mointoin
the power plonts. GDC will soon be inviting investors in the next phose to generote 50lVW. lnvestors moy porticipote by
instolling power plonts or by jointly developing the resource with GDC, ln both coses, internotionol competitive bidding
will be used lo select the investors.

ln generol, the projects will be bosed on o feed-in toriff which provides o bulk electricity toriff os discussed ond negotioted
by the stokeholders ond o PPA struclured for o period ol 20 - 25 yeors,

The compony hos continued to get support from The Government ond Funding Agencies with the yeor under review
lorgely supported by the Africon Development Bonk. Through this support GDC expects delivery of drilling moteriols ond
three odditionol drilling rigs in the 2Ol3114 finonciolyeor. The compony is looking forword with confidence os it continues
to grow ond help meet the Ministry of Energy ond Petroleum's torget of 5000MW in 40 months.

Monogement wish to thonk the Boord of Directors for their wise stewordship, stoff for their zeol ond commitment finoncing
portners for their unwovering support ond the Government which hos been steodfost in its support for geothermol
development.

/9 //'/3
Executive Officer Dote
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Boord Cf Directors

Paul E.O.Gondi
Mr, Poul E,O.Gondi is the Choirmon of the Geothermol Development Compony (GDC)
Boord. He wos oppointed on the GDC Boord os o non-executive Choirmon on Jonuory
9, 2009, ond subsequently re-oppointed 09th Jonuory 2012.

He hos vost experience in bonking, sponning decodes hoving groduoted from Grindloys
Bonk, Scotlond in the United Kingdom (UK), Mr, Gondi joined Notionol Grindloys Bonk os
o troinee officer, When the bonk chonged its nome to Kenyo Commerciol Bonk (KCB),

he wos one of the pioneer young monogers who rose to the level of Assistont Generol
[\r1onoger,

He wos o founder CEO of Thobiti Finonce Compony Limited ond hos ottended on
IVIBA monogement course in Ontorio, Conodo. He runs Premium Drums, one of the
leoding plostic monufocturing componies, ond hos bosics of plostic engineering from
Berlin Plostic lnstitute of Technology. He hos served in the Kenyo Notionol Chomber of
Commerce os on executive committee member. He is olso the founder of Kenbright
lnsuronce Compony.
He hos olso hod o dislinguished coreer in the City Council of Noirobi os o commissioner
where he served os the Choirmon of the Finonce Committee, ond the Woter ond
Seweroge committee,

Mr, Gondi hos olso served in vorious school boords including Allionce High School ond
Lenono High School,

Dr. Silas M. Simiyu (MBS)

Dr, Silos Mosinde Simiyu, PhD, is the founding CEO ond the Monoging Director of
Geothermol Development Compony (GDC). He is o renowned geothermol exped, o
distinguished scholor ond on occomplished monoger, He hos over 25 yeors'experience
in developing ond implementing mojor geothermol projects, which ore thriving in Kenyo,

He hos o post-doctorote degree in Seismology from Duke University (Durhom, North

Corolino-USA) ond o PhD in Applied Geophysics from the University of El Poso - USA where
he wos honoured with on Outstonding Doctorote Student Aword. Dr, Simiyu olso holds on
MSc in Applied Geophysics from University of Noirobi (UoN) ond BSc Physics/ Geology from
the some university, He is the outhor of Reflections: A CEO's Treotise

Mr. Patrick Mwaura Nyoike

Mr, Potrick Nyoike wos the Permonent Secretory, Ministry of Energy, He holds Bochelors
degrees in mothemotics ond economics. He hos over 30 yeors'experience in public
service. Prior to his oppointment os Permonent Secretory in 2003, he wos the Chief
Economist ond Co-ordinotor of World Bonk funded projects in the Ministry of Energy,

He retired from the GDC boord on June 
.l9, 

201 3

;
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Mr. Joseph Kinyua

Joseph Kinyuo Non-Executive Director Mr, Kinyuo wos the Permonent Secretory, Ministry of
Finonce, He is o coreer economist hoving served in vorious copocities in the Treosury ond
Centrol Bonk. He hos olso been involved in severol projects with the lnternotionol Monetory
Fund both within Kenyo ond obrood. He holds lr/A ond BA degrees in Economics (UoN).

He retired from the GDC boord on June 
.l9, 

2013

Sally Towett

Mrs. Towett wos oppointed on the GDC Boord os on lndependent Director on Jonuory 16,
2009 ond re- oppointed in Februory 2O12 for o second three-yeor term. She choirs the
Boord Stoff ond Remunerotions Committee ond is o member of Legol ond Regulotory
Committee.

Mrs. Solly Chelongot Towett groduoted with o Honours in Bochelor of Educotion Studies
from Sterling University, Scotlond in the United Kingdom(U,K)

She hos o distinguishing coreer os o principol ond teocher in mony schools in Kenyo for
olmost forty yeors, She is o N/ember of the Boord of Governors of Sosiot Girls Secondory
School ond lVoi Kipsitet Girls Secondory School ond she heods severol committees.

Eng. Kariuki Muchemi

Eng, Koriukiwos oppointed on the GDC Boord os on lndependent Director on Jonuory 16,
2009, ond re-oppointed on lOth Februory 2O12, He choirs the Boord Finonce Committee
ond is o member of the Stoff Remunerotion Committee ond the Legol ond Regulotory
Committee,

Eng, Koriuki Muchemi hos o wide experience in Project lVonogement Controct
Administrotion, Design of Civil Engineering projects, ond site supervision in the Eost Africo
region, He hos worked for over 10 yeors with lnterconsult Engineers on o wide ronge of
projects,

Eng. Koriuki is o member of severol professionol societies which include, omong others,
lnstitution of Engineers of Kenyo (lEK), Associotion of Consulting Engineers of Kenyo (ACEK),

ond Engineers Registrotion Boord of Kenyo ond Tonzonio,

He is o Council member of the Kenyo lnstitute of Monogement (KlM) ond Associotion of
Consulting Engineers of Kenyo,

,t#
t

t,

\1
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Eng.Stanley K. Kamau

Eng, Stonley K, Komou wos oppointed to the GDC Boord on Morch 7, 2O1l, He is o

member of the Boord Finonce Committee, Audit Committee & the Strotegy Committee.

He is the Director/Heod of Public Privote Portnership (PPP) Unit, since Februory 2010. He

serves on the GDC Boord of Directors os the olternote to the Principol Secretory, Ministry

of NotionolTreosury,

He groduoted with o B.Sc Degree in Civil Engineering (Upper Second Closs Honors)from

the University of Noirobi in I 985, Cunently, he is pursuing o Moster's Degree in Sociology ot
the University of Noirobi, Eng, Komou is o registered engineer with Engineers Registrotion

Boord of Kenyo ond o member of the lnstitution of Engineers of Kenyo. He hos o weolth

of experience in funding, development ond monogement of infroslrucfure focilities ond

services os well os institutionol reforms in the public sector,

Eng, Komou hos ottended severol finonce, monogement ond leodership courses in

Europe, Asio, Africo ond Americo, He olso serves os on olternote Director of the Notionol

Oil Corporotion of Kenyo ond the Notionol Biosofety Authority.

Dr Stephen Njiru

Dr, Stephen Njiru wos oppointed to the GDC Boord on Februory 
.l0, 

20.12, He is the

Choirperson, Boord Legol ond Regulotory Committee ond is o member of the Boord

Finonce Committee.

He is on Advocote of the High Court of Kenyo with over 20 yeors internotionol experience

os o lowyer, ond in privote proctice, with government (Public sector) ond in Acodemio,
He hos undertoken oll ospects of Legol Proctice including Criminol, Civil ond Commerciol
Litigotion. His moin fields hove been Constitutionolond Public Low lnternotionol Economic

Low Legolsystems ond Services, Municipolond lnternotionol Low,

He hos odvised governments (including the Government of Kenyo os o Stote Counsel

ond olso os o Speciol Consul ond Legol Adviser to the Government), public bodies,

lnternotionol Corporotions ond other firms, He hos olso been o lecturer of Low hoving

tought ot the University of Monchester. Njiru is olso widely experienced in the oreos of

Public / Constitutionol Low, Legol Systems ond Methods, Low of Controct Torts, Criminol

Low lnternotionol Economic Low ond Humon Rights, He hos Worked ond conducted
reseorch on the Bretton Woods lnstitution including the World Bonk. lnternotionol Monetory

Fund, World Trode Orgonizotion ond World lntellectuol Property Orgonizotion,

He wos the Heod of the Technicolteom on the Constitution of Kenyo which oversow the

Constitution Review Process leoding to the promulgotion of the New Constitution in Kenyo'

He wos oppointed to the GDC Boord os on lndependent Director on the lOth dcny of
Februory 2012,
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Mr. Joseph Ichunge Kinyua

Mr. Joseph Kinyuo wos oppointed to the GDC Boord os on lndependent Direclor on the
Jonuory 25, 2013, He choirs the Boord Audit Committee ond is o member of the Stoff
ond Remunerotion Committee ond the Strotegy Committee,

He is on olumni of the prestigious Allionce High School ond the University of Noirobi, Mr.

Kinyuo is o coreer educotionisl with on experience sponning over three decodes, His

outstonding service to the notion in public ond privote, sow him oworded two esteemed
Stote Honours: Heod of Stote Commendotion (HSC), 

,l994 ond lVoron of the Burning
Speor (IVBS), 20,l l,

Before joining GDC, he wos o Director ot Kenyo Pipeline Compony (KPC) where he served
between 2007 ond eorly 20.l3 Previously, he wos o Commissioner ot the Teochers
Service Commission (TSC) ond o principol of Kenyo Science Teochers College. Mr. Kinyuo
is currently serving os the Treosurer of Athletics Kenyo (AK) where he hos worked since
1996 He is olso the current Choirmon of the Boord of Monogement of Mount Kenyo

University's Nkubu Compus in lr/eru County.

Mr. Paul G. Ngatia

lVr. Poul G, Ngotio wos oppointed to the GDC Boord on N/oy 
.|4, 

2013, He is o member
of the Finonce committee ond the Audit Committee

He is the olternote Director to the Principol Secretory lr/inistry of Notionol Treosury &
Petroleum, He holds o Bochelor of Arts (Honors) groduote from the UniversiV of Noirobi,
hos more thon thirty yeors of experience working in the Office of the Presidenl Ministry

of Notionol Treosury ond currently the Ministry of Energy & Petroleum, He is on expert
in performonce controcting ond strotegic plonning ond hos ottended mony courses
ond workshops both locolly ond internotionolly on public odministrotion, governonce,
government policy, finonce ond budgeting. It/r. Ngotio hos omossed knowledge on
diverse fields from courses ottended in the UK, Germony, ltoly ond Horvord (USA). As Deputy
Secretory in the Ministry of Energy & Petroleum, he wos o member of the committee
thot developed the Policy Fromework thot midwifed the sole of Kenyo Government's
30% stoke in KenGen, Eorlier in his coreer, he wos port of the United Notions Teom thot
supervised the notionol elections in Nomibio in l9BB,

Mr. Ngotio is currently the Senior Deputy Secretory ot the lVinistry of Energy & Petroleum,
o position he hos held since the yeor 2006. He olso sits on the boord of the Notionol Oil
Corporotion of Kenyo (NOCK)
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Eng.James Owino Okwero

Engineer Jomes Owino Okwero wos oppointed to the GDC Boord of Directors on

November 
.l3, 20.l2 He choirs the Boord Strotegy Committee ond is o member of the

Audit Committee,

He hos o wide experience in the oreos of stondordizotion, quolity monogement

system, corporote governonce, civil engineering, institutionol monogement ond proiect

plonning, From 2003 - 2006, he served os the Choirmon ond Boord lVember of the

Notionol Stondords Council, of the Kenyo Bureou of Stondords Boord of Directors, where

he oversow the implementotion of policies ond criticolgovernonce issues,

A BSc groduote in Civil Engineering from the University of Noirobi, Mr. Okwero is olso widely

experienced in design ond supervision of infrostructure, hoving worked before in both

public ond privote sectors. He wos instrumentol in developing ond supervising severol

stondords ond code of proctice for the construction ond monufocturing industries in

Kenyo. A former Commissioner ot the Poverty Erodicotion Commission (PEC) in the N/inistry

of Stote for Plonning, Notionol Development ond Vision 2030, ond the CEO of Loke Victorio

Fish Ltd in Kisumu, Eng, Okwero's successful sojourn in both the moinstreom government,

privote sector ond leoding internotionol orgonizotions, sow him being seconded to ottend

vorious seminors ond conferences in Europe, United Stotes of Americo, Asio, ond Africo,

Previously, he served os o Director ond o Boord lVember of the Kenyo Pipeline Compony
(KPC) ond hod o brief stint ot the Ministry of Public Works.

Martin Heya

Mortin Heyo is currently the Commissioner of Petroleum of the Ministry of Energy &

Petroleum, Previously he wos o Senior Principol Superintending Geologist ot the ministry.

He hos o Moster of Science in Petroleum Geoscience form Adeloide University, Austrolio

ond BSC (Hon) Geology from the University of Noirobi, He hos o Post groduote Diplomo

from lTC, Netherlonds. He olso hos o Certificote in Geothermol Resources Development

from Kyushu University, Jopon,

Mr, Heyo wos the olternote Director to PS Energy, He retired from the Boord of Directors on

August, I2012.
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Felicity Biriri
Appointed to the boord on l0th Februory 2012. Ms Felicity N, Biriri is the Monoging
Director, Toppointt (K) Ltd. She hos over twelve yeors' experience in the odvertising sector
with emphosis on below the line odvertising, execution ond octivotion of morketlng ond
PR strotegies, The compony hos diversified into the property morket ond is cunently
speciolizing in propefi oudit ond development.

Felicity holds on MA (Peoce Building ond Conflict Monogement) ond o BA (Humon
Resource lVonogement).She is on olumni of the US Stote/Fortune 500 Mentorship
Progromme where she is poired with the Executive Vice President Wol-Mort lnc,

She hos wide experience in strotegy formulotion, implementotion ond complionce,
chonge monogement governonce ond conflict ovoidonce, monogement ond
tronsformotion.

Felicity is the Choirperson FEWA SACCO, Governing Council Member, Moi Universifi
Vice Choir, Sociol Development Sector Boord. KEPSA, Boord of Directors member, REMU
Deposit Toking Microfinonce ond Boord of Directors member, Geothermol Development
Compony. She retired from the Boord of Directors on 25th Jonuory 2013,

Timothy O. Mulaha, HSC

Timoihy O, Muloho wos oppointed to the GDC Boord on August 8,2012 ond retired on
Moy 

.l4,20.l3.

He is o leoding Geologist whose coreer spons mony yeors working in the Government
circles, Cunently, he is the Senior Principol Superintending Geologist in chorge of the
Geothermol Resources Division ot the Ministry of Energy Heodquorters, He holds o B,SC

(Hons), Geology from the University of Noirobi; M.Sc (mogno cum loude opprobotur)
Geology ond Minerology, University of Helsinki; Certificote, Notionol GeothermolAcodemy,
University of Nevodo, Reno; Certificote, Economic ond Finonciol Approisol of Energy

Projects, Jomo Kenyotto University of Agriculture ond Technology,

Rhoda A. Loyor
Rhodo A. Loyor wos oppointed on the GDC Boord os on lndependent Director on Jonuory
9, 2009, subsequently re-oppointed on I Oth Februory 2012 ond retired on September 3,

2012,

She is on occomplished peoce ond conflict resolution negotiotor hoving been troined
os o Troiner of Troiners (TOT) ond Troiner of Focilitotors (ToF), She hos worked extensively in

Northern Kenyo in Conflict Resolution, Community Development ond in other leodershlp
copocities,

Rhodo holds quolificotions in Development Studies from Dublin, lrelond; Confllct
Resolution from Dor es Soloom; Porticipotory Rurol Approisol from Oxfom; Strotegic
Leodership; ond Corporote Governonce, She olso holds quolificotions ln Community
Bosed Food Aid Torgetlng ond Distribution from United Notlons, Cunently she is pursuing

on MBA ot University of Sunderlond. ln 2000, Rhodo obtoined o certlficote in Cross-border
Bio-diversity ond lndigenous Knowledge from Arusho Tonzonlo,

x
I

I
:.!
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Hon. David Ole Sankori

Hon, Dovid ole Sonkori wos oppointed on the GDC Boord os on lndependent Dlrector on
l6th JonuorV, 2OO9, He wos reoppointed to the Boord on June 12, 2012 ond reflred on
September 3,2012,

HehosservedosonAssistontMinisterforthreeministries:TrodeondCommerce,lnformotlon,
ondTourism, Befween 1992Io2002ole SonkoriwostheMemberof PorliomentforKojlodo
Centrol. Eorlier, he served os the Vice Choir of Ol Kejuodo County Council (1974-78).

He hos worked in vorious monogement positions ot the Eost Africo Portlond Cement ond
Housing Finonce, ln porlioment Hon. Sonkori served in the Public Accounts Commlttee.
He olso choired the ICDC Boord, served in vorious boords ond hos led vorious government
delegotions to Brozil, Chile, Ethiopio, Rwondo, Burundi, Nigerio, ond Ugondo omong
others,

[:
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Powering lhe Vilion

Dr, Peter Omendo

Mr, Christopher Leporon

Ms. Rosemory Olonde

Ms, Agnes Muthengi

LEGAT AFFAIRS

Ms, Proxidis Soisi

It/s. Doreen Tiren

TECHNICAT SERVICES

Mr, Godwin Mwowongo

Mr, John Logot

Mr, Cornel Ofwono

Mr, Johnson lVungonio

DRILLING OPERATIONS

Mr, Michoel Mbevi

Mr, Johnstone Moleche

COMMERCAL SERVICES

Mr, Bruno Linyiru

Ms, Rose Ougo

Mr, Abrohom Soot

Mr, Godfrey Shitsomo

CORPORATE COMMUNICATION & MARKETING

Ms, Ruth Musembi

Mr, Erick Womonji

HUMAN RESOURCE

It/s. lrene Onyombu

lr4s, Rosemory Okello

Generol Monoger

Monoger

Monoger

Deputy Monoger

Chief Monoger

Deputy Monoger

Chief Monoger

Monoger

Monoger

Monoger

Monoger

Deputy Monoger

Chief Monoger

Monoger

Monoger

Monoger

Monoger

Deputy Monoger

Monoger

Deputy Monoger

- Corp. Performonce Mgt,, Security

&PAtoMD
- Audit Risk & Complionce
- Compony Secretoriol Services &

lnsuronce

- Legol Services

- Controct Monogement

- Technicol Services

- Resource Assessment

- Resource lVonogement & North Rift

- lnfrostructure

- Drilling Operotions
- Drilling Operotions

- CommerciolServices

- Property Monogement
- Supply Choin

- Finonce

- Corporote Communicotions

& Morketing

- Corporote Communicotions

& Morketing

- Humon Resource

- Humon Resource
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SYSTEMS MANAGEMENT

lr/r, Nicholos Weke

Ms. Groce Mwoi

Mr, Chorles Sitonik

lVr. George Kinyonjui

BUSINESS DEVETOPMENT

lt/r, Poul Ngugi

Mr, Benjomin Kubo

Mr, GobrielWetongulo

lr/s, tVortho Mburu

lVr. Chorles Wonjie

lVr, Coleb lndiotsi

[r/r. Jectone Tocho

Chief Monoger

Monoger

Monoger

Monoger

Chief Monoger

Monoger

Deputy Monoger

Monoger

Deputy Monoger

Monoger

Deputy Monoger

6dCrm
Po*edn0 (r fBim

- Systems lt/onogement

- Community Relotions

- lnformotion & Communicotion

Iechnology

- Quolity Assuronce & Sofety

- Business Development

- Environment & Centrol Rift

- Environment & Centrol Rift

- Direct Use & South Rift

- Direct Use & South Rift

- Corporote Plonning & Projects

- Corporote Plonning & Projects

Annual Report and Financial Statements 201212013 I 20



A
Gllctffif,
PflffiD tlE Vii0

ll *t t'

lt<s

't

.API"

/

Corporote Sociol
Responsibility

At GDC, community is o priority

11 t GDC, we hove developed ond estoblished o comprehensive set of sustoinoble

A.porote 
Sociol Responsibilitv (csR) initiotives.

To us, Corporote Sociol Responsibility is on integrol porl of our doyJo-doy business. We

odopt the trlple bottom-line opprooch to corporote sociol responsibility which ensures

thot GDC octs responsiblytowords people ond the environment while pursuing finonciol

benefits,

GDC hos continued to contribute to the improvement of the quolity of life within the

communities where we work, During the finonciol yeor 201 2-2013, we corried out CSR

octivities in the educotion, environment, culture ond sports sectors,

d

t
t'
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Culture flnC sporf$
^;fi,. ulture is one of the hollmorks of the GDC corporote sociol responsibility progrom, In our endeovor to support

I sporting tolent within our oreos of operotion, GDC pioneered the tr/enengoi Geothermol Holf-tVorothon. The

\-/ debut holf-morothon wos held in Nokuru in Novembe r 2O12,Ihe morothon which brought together elite ond

budding runners provided on opportunity for members of the community to discover new othletic tolents portlculorly

omong the youth

Ihe morothon hod o school cross country segment thus encouroging porticipotion from primory ond secondory

schools, About I , 400 runners took port in the event. The N/orothon's philosophy is to power community through sports.

In support of humonitorion octivities, GDC sponsored o Kenyo Red Cross Society chority wolk dubbed 'Annuol Humonity

Power Wolk" on tVoy 25, 2013,
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Stotement of Corporote Governonce

Powrrilg tlPVirioo

rFhe members of the Boord of Directors hove

I committed themselves to the service of GDC ond

I to upnon the tenets of good corporote governonce

by being responsible, tronsporent, occountoble, efficient,

effective, persons of integrity ond exercise foirness in oll

their deolings.

Boord Chorler
The Boord Chorter is o commitment by the members of

the Boord to dischorge the mondotes of GDC, lt seeks to

ensure the effectiveness of eoch director's contribution in

the governonce of the compony by focilitoting full ond

free exercise of independent ludgment ond professionol

competencies, lt outlines the rules thot guide the Boord

ond does not in ony woy purport to reploce or supersede

ony lows ond regulotions thot govern the Compony.

The Boord

The Boord consists of nine non-executive members ond

on executive lr/onoging Director,

Boord Responsibilities

The independence of GDC's Boord from the Compony's

corporote monogement is ensured by the seporotion of

the functions of the Choirmon ond lVonoging Director

ond o cleor definition of their responsibilities. This helps in

ochieving on oppropriote bolonce of power, increosed

occountobillty, improved copocity for decision moking,

ond independence of the monogement. The Boord hos

been ossigned o cleor mondote ond retoins ultimote

responsibility for the Compony's performonce,

strotegies, review of monogement occounts ond mojor

copitol expenditure. The Boord strives to oct obove ond

beyond the minimum requirements ond benchmorks

Compony performonce ogoinst internotionol best
proctice, lt delegotes other motters with the necessory

written outhority to monogement ond institutes effective

mechonisms thot ensure implementotion of its directives

by the monogement.

The Boord reviews ond odopts business plons, specific

finonciol ond non-finonciol objectives ond policies

proposed by monogement. lt reviews processes for the

identificotion ond monogement of business risk os well

os those concerning complionce with key regulotory ond
legol oreos. lt delegotes outhority for copitol expenditure,

The Boord olso reviews the Compony's succession plons

for the monogemeni teom ond endorses senior executive

oppointments, orgonizotionol chonges ond remunerotion

motters. Further to this, the Boord not only evoluotes the

Compony's performonce but olso oversees the direction,

governonce ond performonce reporting processes

os well os other disclosure requirements, The Boord of

Directors exercises diligence in corrying out its role, with

emphosis on strotegic issues ond policy motters. On o
quorterly bosis, Boord evoluotes on operotionol report

from the [t/onoging Directorwhich includes monogement

occounts for the post quorter; reports from eoch Boord

Committee; specific proposols for copitol expenditure

ond ocquisitions; os well os strotegic opportunities for the

Compony.

The Boord tokes on the primory responsibility of

determining the Compony's vision, mission ond volues;

deciding its strotegic objectives ond key elements of

the governonce processes underpinning the operotion

of the Compony, The Boord provides the leodership

ond vision of the Compony in o woy thot moximises

shoreholder volue ond ensures long-term sustoinoble

development ond growth of GDC. lt retoins full ond

effective control over the Compony by monitoring the

monogement in its implementotion of Boord plons ond

Boord Committees

The Boord Committees focilitote decision-moking to

ossist the Boord in the execution of its duties, powers

ond outhority, however delegotion of outhority to the

Committees does not in ony woy mitigote or dissipote the

dischorge by the Boord of its duties ond responsibilities,

Boord Committees hove been estoblished wlth formol

written terms of reference ond observe the some rules of

conduct ond procedures os the Boord. The Boord hos set

up five Committees:
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Strolegy Commitlee
This Committee reviews, monilors ond evoluotes the

compony's strotegy ond investment policies ond mokes

recommendotions to the Boord on issues of strotegy

odjustment; the progress of the Compony's strotegy

execution plons through identificotion of priority oreos ond

the overoll operotionol performonce ond orgonizotionol

heolth. lt comprises of:

Legol & Regulolory Policy (L&R) Committee

This committee monitors the Legol ond Regulotory

governonce of the compony. lt develops, implements

ond monoges emerging legol policy issues of direct

relevonce to GDC. This committee conies out onnuol

review of the regulotory complionce, The committee

comprises of:-

Eng. Jomes Okwero

Mr. Joseph Kinyuo

Eng. Stonley Komou

Eng KoriukiMuchemi
Dr. Stephen Njiru

Eng. Stonley Komou

Mr. Poul Ngotio

Mr. Joseph Kinyuo

Mr. PoulNgotio
Eng. Stonley Komou

Eng. Jomes Okwero

Choirperson

Member
Member

Choirperson

Member
Member
Member

Choirperson

Member
Member
Member

Mrs. Solly lowetl
Eng. KoriukiMuchemi
Mr. Joseph Kinyuo

Dr. Slephen Njiru

Mrs. Solly Iowett
Eng. KoriukiMuchemi

Choirperson

Member
Member

Choirperson

Member
Member

Finonce Committee

Its functions ore to ossess ond odvise on the integrity of

the Compony's finonciol stotements, finonciol plons ond

budgets, The committee constitutes of: Directors Remunerotion

ln occordonce with guidelines provided in the Stote

Corporotions Act the directors ore poid toxoble sitting

ollowonce for every meeting ottended, os well os trovel

ond occommodotion ollowonce while on componyduty,

The Choirmon is olso poid monthly honororium, GDC does

not gront personol loons or guorontees to its Directors.

Business Ethics

Our core volues of integrity, professionolism, teom spirit

ond emphosis on sofety culture steer GDC's orgonizotionol

heolth ond decision-moking processes. Our business is

conducted in complionce with relevont legol principles

ond high ethicol stondords of business proctice, We opply

these stondords in olldeolings with employees, customers,

suppliers ond other stokeholders. The Compony olso

oscribes to the ethicol stondords prescribed by the Public

Officer Ethics Act.

Audil Committee
It reviews the scope ond effectiveness of internol controls

ond monogement systems which guide ond monitor

finonciol ond non-finonciol risks. lt olso receives the

internol oudit reports, reviews independence, objectivity

ond effectiveness of externol ouditors ond monitors the

Compony's complionce with the Code of Conduct ond

Ethics. The committee comprises of:

Stoff Committee

The Committee scrutinizes ond odvises the Boord on

the orgonizotionol structure, core functions ond stoff

estoblishment. lt provides guidonce on humon resource

policies, ond olso mokes recommendotions thot promote

operotionol efficiency ond copocity enhoncement. The

committee comprises of :-
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Stoternent of Directors' Responsibility

Tn. Componies Act requires the directors to prepore finonciolstotements for eoch finonciolyeor thot give o true

I ond foir view of the stote of offoirs of the Compony os ot the end of the finonciol yeor ond of its stotement of

I comprehensive income. lt olso requires the directors to ensure thot the Compony keeps proper occounting
records thot disclose, with reosonoble occurocy, the finonciol position of the Compony. They ore olso responsible for

sofeguording the ossets of the Compony,

The directors occept responsibility for the onnuol finonciol stotements, which hove been prepored using oppropriote

occounting policies supported by reosonoble estimotes, in conformity with lnternotionol Finonciol Reporting Stondords

ond the requirements of the Componies Act. The directors ore of the oplnion thot the finonciol stotements give o true

ond foir view of the stote of the finonciol offoirs of the Compony ond of its profit or loss in occordonce with lnternotionol

Finonciol Reporting Stondords, The directors further occept responsibility for the mointenonce of occounting records

thot moy be relied upon in the preporotion of finonciol stotements, os well os designing, implementing ond mointoining

internol control relevont to the preporotion ond foir presentotion of finonciol stotements thot ore free from moteriol

misstotement.

Nothing hos come to the ottention of the directors to indicote thot the Compony will not remoin o going concern for

of leost twelve months from the dote of this stotement

w
Director Director

/-4 // /6Dote,
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REPUBLIC OFKENYA

KENYA NATIONALAUDIT OFFICE

Report of the Auditor Generol on Geotherrnol Development
Cornpony Limited for the Yeor Ended 30 June 201 3

Report on the Finonciol Stotements

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail: cag@kenao.go.ke
Website: www.kenao.go.ke

Tn" occomponying finonciol stotements of

I Geothermol Development Compony Limited set

I out on poges 14-39, which comprise the stotement

of finonciol position os ot 30 June 20l3,the stotement

of comprehensive income ,stotement of chonges in

equity ond slotement of cosh flows for the yeor ended

,ond o summory of significont occounting policies ond

other explonotory informotion, hove been oudited on my

beholf by PricewoterhouseCoopers, ouditors oppointed

under Section 39 of the Public Audit Act,2003,The ouditors

hove duly reported to me the results of their oudit ond

on the bosis of their report ,l om sotisfied thot oll the

informotion ond explonotions which, to the best of my

knowledge ond belief ,were necessory for the purpose of

the oudit were obtoined,

Monogement's Responsibility for the Finonciol

Slolements

It/onogement of Geothermol Development Compony

Limited ls responsible for the preporotion ond foir

presentotion of these finonciol stotements in occordonce

with lnternotionol Finonciol Reporting Stondords ond

for such internol control os monogement determines

is necesory to enoble the preporotion of finonciol

stotements thot ore free from moteriol misstotement,

whether due to froud or enor,

PO. Box 30084-00100
NAIROBI

lVonogement is olso responsible for the submission

of the finonciol stotements to the Auditor- Generol in

occordonce with the provisions of Section I 3 of the Public

Audit Act, 2003,

Audilor-Generol's Responsibility

It/y responsibility is to express on opinion on these finonciol

stotements bosed on the oudit ond report in occordonce

with the provisions of Section l5 (2) of the Public Audit

Act 2003 ond submit the oudit report in complionce with

Article 229 (7) of the Constitution of Kenyo. The oudit wos

conducted in occordonce with lnternotionol Stondords

on Auditing. Those stondords require complionce with

ethicol requirements ond thot the oudit be plonned

ond performed to obtoin reosonoble ossuronce obout

whether the finonciol stotements ore free from moteriol

misstotement.

An oudit involves performing procedures to obtoin

oudit evidence obouf the omount ond disclosure ln the

finonciol stotements. The procedures selected depend

on the ouditor's iudgement, including the ossessment

of the risks of the moteriol misstotement of the finonciol

stotements, whether due to froud or enor, ln moking

those risk ossessments, the ouditor considers internol

control relevont to the entity's preporotion ond foir

presentotion of the finonciol stotements in order to design
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oudit procedures thot ore oppropriote in the circumstonces, but not for the purpose of expressing on opinion on the
effectiveness of the Compony's internol control. An oudit olso includes evoluoting the opproprioteness of occounting
policies used ond the reosonobleness of occounting estimotes mode by the monogement, os well os evoluoting the
overoll presentotion of finonciol stotements,

I believe thot the oudit evidence obtoined is sufficient ond oppropriote to provide o bosis for my oudit opinion,

Opinion

ln my opinion, the finonciol stotements present foirly, in oll moteriol respects, the finonciol position of the Compony os

ot 30 June 20.|3 ond of its finonciol performonce ond its cosh flows for the yeor then ended in occordonce with the
lnternotionol Finonciol Reporting Stondords ond comply with the Componies Act Cop 486 of the Lows of Kenyo,

REPORT ON OTHER TEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyon Componies Act, I report bosed on my oudit, thot;

I hove obtoined ollthe informotion ond explonotions, which, to the best of my knowledge ond belief, were necessory
for the purpose of the oudit

ll, ln my opinion, proper books of occount hove been kept by the compony, so for os oppeors from my exominotion

of those books; ond,

lll, The Compony's stotement of finonciol position ond stotement of comprehensive income ore in ogreement with the
books of occount.

a

Edword R.O, Ouko, CBS

AUDIIOR.GENERAL

Noirobi

9 Jonuory 2014
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Stotement of comprehensive income

Noles

Revenue gronls
Other income
Administrotive expenses

Operoting Loss

Finonce income

Loss before income tox

lncome tox expense t0

Loss for the yeor

Other comprehensive income

Totol comprehensive income for the yeor

The notes on poges 38 to 55 ore on integrol pori of these finonciol stotements

IB
6
A

917,635
12,824

(1 ,249,452)

(3r B,ee3)

21,442

Yeor ended 30 June

20r 3
Shs'000

2012
Shs'000

711,727
50,5t0

0,ao6,224)

(243,9871

35,9977

(297,551) (207,9901

(2e7,ssl' ) (207,9901

(2e7,5s1) (207,9901
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Stoternent of finonciol position
As ol 30 June

ASSETS

Non-current ossets

Property, plont ond equipment
Explorotion ond evoluotion osset
lntongible ossets

Currenl ossets
lnventories
Receivobles ond prepoyments
Cosh ond bonk bolonces

TOIAT ASSETS

EAUITY AND TIABILITIES

Equity ottribuloble lo owners
Shore copitol
Accumuloted loss

Totolequity

Copitolgronts

Currenl liobilities
Borrowings
Trode ond other poyobles

Director

Notes 20r 3
Shs'000

) 4,538,7 7 7

22,088,897
167 ,452

3,827,218
1,498,557

48 r ,453

2,000
(r,37r,065)

20r2
Shs'000

12,944,459
17,901,458

194,878

65r,314
800,959

1,272,542

2,000
(r,073,5r 4)

t5
IO

17

il
12
r3

36,795,126 31,040,795

5,807,228 2,724,815

42,602,354 33,765,610

20

IB

[l ,36e,06s) (r,07r,514)

40.125.461 32,727,578

t9
14

736,1 t 0
3, r 09,848 2,109,546

3,845,958 2,109,546

Totol liobilities 43,971 ,419 34,837 ,124

TOTAT EQUITY AND LIABITITIES 42,602,354 33,765,610

Ihe notes on poges 38 to 55 ore on integrol pof of these finonciol stotements, The finonciol stotements on

poges 34 to 55 were opproved for issue by the boord of directors on 15 Novenrtb€,r 2O1 ond signed

on its beholf by
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Stotement of chonges in equity

Accumuloted
losses

Shs'000

(865,524)

(2O7,99O)

(r ,073,5r 4)

(297,551)

Powedng the YBion

Tolol equity

Shs'000

(863,524)

(2O7,9901,

(1,07r,5r 4)

(297,55.1)

Noles Shore copitol

Shs'000

Yeor ended 30 June 20I 2

At stort of yeor

Loss for the yeor

20 2,OOO

At end of yeor

Yeor ended 30 June 201 3

At stort of yeor

Loss for the yeor

2,000

At end of yeor

The notes on poges 38 to 55 ore on integrol port of these finonciol stotements

2,OOO (r ,073,51 4) (1,071,5t 4)

2,OOO (r ,37r ,065) (1,369,065)

j

t
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Stotement of cosh flows

Notes

Yeor ended 30 June

20r 3
Shs'000

1297,551)

990,429
53,948

(697,598)
(3, r 7s,904)

1,000,302

12 ,1 26,37 4)

12,584,7 47)

14,187,439)
t26,522)

2012
Shs'000

(2O7,e94)

570,627
43,208

(237,661)
(606,732l,

884,732

446,184

(7,1 59,458)

02,28q,273)
(ss, r 65)

20,967,O81

(1,062,422)

848,947

423,595

Cosh flows from operoting octivities
Loss for the period

Depreciotion of property, plont ond equipment
Amortizotion of intongible osset
lncreose in receivobles
lncreose in inventories
lncreose in trode ond other poyobles

Net cosh (used in)/ generoted from operotrng
octivities

Cosh flows from invesling oclivities
Purchoses of property, plont ond equipment
Expenditure on explorotion ond evoluotion ossets
Purchose of intongible ossets

]E
IJ

17

t5
t6
17

Net cosh used in investing octivities

Cosh flows from finoncing oclivities
Proceeds from gronts
Proceeds from borrowings
Repoyments of borrowings

]B

Net cosh generoted from finoncing octivities

Net (decreose)/ increose in cosh ond cosh
equivolents

Cosh ond cosh equivolents of stort of yeor

Cosh ond cosh equivolents of end of yeor ta

Ihe notes on poges 38 to 55 ore on integrol port of these finonciol stolements.

(6,798,708) (r 9,50r,896)

7,397,883
r ,388, r 06
(65r,996)

B, r 33,993 19,904,659

(79r,089)

1,272,542

481,453
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Notes to the finonciol stotements
'l Generol informolion

Geothermol Development Compony is incorporoted

in Kenyo in 2008 under the Componies Act os o stote

owned corporotion, ond is domiciled in Kenyo, The

oddress of its registered office is:

Geothermol Development Compony Limited

TojTower's, Upper Hill

PO box 100746-00101

Noirobi,

For Kenyon Componies Act reporting purposes, the

bolonce sheet is represented by the stotement of

finonciol position ond the profit ond loss occount by the

stotement of comprehensive income, in these finonciol

stotements.

2 Summory of significonl occounting policies

The principol occounting policies odopted in the

preporotion of these finonciol stotements ore set out

below These policies hove been consistently opplied

to ollyeors presented, unless otherwise stoted,

(o) Bosls of Preporotion

The finonciol stotements ore prepored in occordonce

with lnternotionol Finonciol Reporting Stondords (IFRS),

The meosurement bosis opplied is the historicol cost

bosis, except where otherwise stoted in the occounting

policies below. The finonciolstotements ore presented

in Kenyo Shillings (Shs), rounded to the neorest thousond,

The preporotion of finonciol stotements in conformity

with IFRS requires the use of certoin criticol occounting

estimotes, lt olso requires monogement to exercise its

judgement in the process of opplying the Compony's

occounting policies, The oreos involving o higher degree

of iudgement or complexity, or where ossumptions ond

estimotes ore significont to the finonciol stotements, ore

disclosed in Note 3,

lGtui
I cmcjry

Chonges in occounting policy ond disclosures

(i) New sfondords ond interprefofions thof ore not yet

effective ond hove been eorly odopted

A number of new stondords ond omendments to

stondords ond interpretotions ore effective for onnuol

periods beginning ofter I Jonuory 20.l3, but hove been

opplied in preporing these finonciol stotements,

The omendment to IAS l, 'Presentotion of finonciol

stotements' is port of the 20.l0 Annuol lmprovements

ond clorifies thot on entity sholl present on onolysis of

other comprehensive income for eoch component of

equity, either in the stotement of chonges in equity or in

the notes to the finonciol stotements. The opplicotion

of this omendment hos no significont impoct os the

Compony wos olreody disclosing the onolysis of other

comprehensive income on its stotement of chonges in

equity,

(ii) New s/ondords ond interpretotions thot ore not Yet

effective ond hwe not been eorly odopted

A number of new stondords ond omendments to

stondords ond interpretotions ore effective for onnuol

periods beginning ofter I Jonuory 20.l3, ond hove not

been opplied in preporing these finonciol stotements,

None of these is expected to hove o significont effect

on the finonciol stotements of the Compony, except

the following set out below:

IFRS I 2, 'Disclosures of interests in other entities', includes

the disclosure requirements for oll forms of interests in

other entities, including joint onongements, ossociotes,

speciol purpose vehicles ond other off bolonce sheet

vehicles,.

IFRS 13, 'Foir volue meosurement', oims to improve

consistency ond reduce complexity by providing o

precise definition of foir volue ond o single source of

foir volue meosurement ond disclosure requirements

for use ocross lFRSs, The requirements, which ore lorgely

oligned between IFRSs ond US GAAP do not extend
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the use of foir volue occounting but provide guidonce

on how it should be opplied where its use is olreody

required or permitled by other stondords within IFRSs or

US GAAP

I F RS 9,'Finonciol instruments', oddressesthe clossif icotion,

meosurement ond recognition of finonciol ossets

ond finonciol liobilities IFRS 9 wos issued in November

2009 ond October 2010. lt reploces the ports of IAS

39 thot relote to the clossificotion ond meosurement

of finonciol instruments. IFRS 9 requires finonciol ossets

to be clossified into two meosurement cotegories:

those meosured os of foir volue ond those meosured

ot omortised cost. The determinotion is mode ot initiol

recognrtion. The clossificotion depends on the entity's

business model for monoging its finonciol instruments

ond the controctuol cosh flow chorocteristics of the

instrument,

For finonciol liobilities, the stondord retoins most of the

IAS 39 requirements, The moin chonge is thot, in coses

where the foir volue option is token for finonciol liobilities,

the port of o foir volue chonge due to on entity's own

credit risk is recorded in other comprehensive income

rother thon the profit or loss, unless this creotes on

occounting mismotch, The directors ore yet to ossess

IFRS 9's full impoct ond intend to odopt IFRS 9 no loter

thon the occounting period beginning I June 2015

(iii) New s/ondords ond inferpretofions thot ore not yet

effecfive ond hwe not been eorly odopted ond ore

not expected lo hqve o significont impoct on lhe

Compony Amendment to IAS 19, 'Employee benefits'.

These omendments eliminote the corridor opprooch

ond colculote finonce costs on o net funding bosis.

(b) Revr:nueI€rcOclnitJoil

The Compony recognises revenue when the omount of

revenue con be reliobly meosured, it is proboble thot

future economic benefits willflow to the Compony ond

when specific criterio hove been met for eoch of the

Compony's octivities,

Revenue is recognised os follows:

(i) GDC hos not storted generoting revenue from sole

of steom.

tii) lnterest income is recognised on o time proportion

bosis using effective interest rote method (thot

is the rote thot exoctly discounts estimoted

future cosh receipts through the expected life

of finonciol instrument to the net corrying omount

of the finonciol osset),

i,'r I l: <-:ii.' ir,1 r I (- r ii f irri 1..'].r j itri-r';i:-;i ii-rit

(i) Functionol ond presentotion currency

Items included in the finonciol stotements of the

Compony ore meosured using the currency of the

primory economic environment in which the entity

operotes ('the functionol currency'). The finonciol

stotements ore presented in 'Kenyon Shillings (Shs),

which is the Compony's functionol currency.

(ii) Tronsoctions ond bolonces

Foreign currency tronsoctions ore tronsloted into the

functionol currency of the entity using the exchonge

rotes prevoiling of the dotes of the tronsoctions, Foreign

exchonge goins ond losses resulting from the settlement

of such tronsoctions ond from the tronslotion of yeor-

end exchonge rotes of monetory ossets ond liobilities

denominoted in foreign currencies ore recognised in

the stotement of comprehensive income,

Foreign exchonge goins ond losses thot relote to

borrowings ond cosh ond cosh equivolents ore

presented in the stotement of comprehensive income

within 'Other income', All other foreign exchonge
goins ond losses ore presented in the stotement of

comprehensive income within Administrotive expenses'.

{Ci Prop.*rrty picr:l rli-rcj €)eLlpirrr"i-;1

Lond ond buildings ore shown oi foir volue, bosed on

periodic, but ot leost trienniol, voluotions by externol

independent voluers, less subsequent depreciotion for

buildings, Any occumuloted depreciotion ot the dote

of revoluotion is eliminoted ogoinst the gross corrying

omount of the osset ond the net omount is restoted
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to the revolued omount of the osset All other property,

plont ond equipment ore stoted ot historicol cost less

depreciotion, Historicol cosf includes expenditure thot is

directly ottributoble to the ocquisition of the items

Subsequent costs ore included in the osset's corrying

omount or recognised os o seporote osset, os

oppropriote, only when it is proboble thot future

economic benefits ossocioted with the item will flow

to the Compony ond the cost of the item con be

meosured reliobly. The corrying omount of the reploced

port is derecognised. Allother repotrs ond mointenonce

ore chorged to the income stotement during the

finonciol period in which they ore incurred,

Lond is not deprecioted. Depreciotion on other ossets

is colculoted using the stroight-line method to ollocote

their cost to their residuol volues over their estimoted

useful lives, os follows:

The onnuol depreciotion rotes in use ore

Wells ond rigs 6.670/"

Computers & Computer Accessories 33.33%

Plont & Mochinery 12.5%

Furniture, fittings ond Otfice equipment 2O"/"

Motor Vehicles 2O7"

Prime Movers & Troctors 12.5o/o

Property, plont ond equipment ore reviewed

for impoirment whenever events or chonges in

circumstonces indicote thot the corrying omount moy

not be recoveroble, An impoirment loss is recognised

for the omount by which the osset's corrying omount

exceeds its recoveroble omount, The recoveroble

omount is the higher of on osset's foir volue less costs to

sellond volue in use.

For the purposes of ossessing impoirment, ossets

ore grouped of the lowest levels for which there ore

seporotely identifioble cosh flows (cosh-generoting

units),

Goins ond losses on disposols ore determined by

comporing the proceeds with the corrying omount ond

6rrtl*ffi,*
Powering lhe Vtrron

ore included in profit or loss

' 1.,,1,.,,::lirr,.iir : I ,.,. -j!ri.:rl,t.:.:.i,

Explorotion ond evoluotion expenditure comprises costs

thot ore directly ottributoble to:

. Reseorching ond onolysing existing explorotion doto;

. Conducting geologicol studies, explorotory drilling ond

sompling;
. Exomining ond testing extroction ond treotment

methods; ond/or
. Compiling pre-feosibility ond feosibility studies

Explorotion expenditure relotes to the initiol seorch

for deposits with economic potentiol, Evoluotion

expenditure orises from o detoiled ossessment of

deposits or other projects thot hove been identified os

hoving economic potentiol.

Explorotion ond evoluotion expenditures ore occounted

for using 'successful efforts' method of occounting,

Costs ore occumuloted on o field by field bosis Costs

directly ossocioted with explorotion ore copitolised

until the determinotion of the field's steom potentiol is

evoluoted, lf it is determined thot o commerciollyvioble

steom field hos not been ochieved, these costs ore

chorged to the income stotement.

Copitolisotion is mode within properly, plont ond

equipment or intongible ossets occording to the noture

of expenditure.

The corrying volues of copitolised evoluotion omounts

ore reviewed onnuolly by monogement. ln the cose

of undeveloped geothermol wells, there moy be only

inferred resources to form o bosis for the impoirment

review. The review is bosed on o stotus report

regording the Compony's intention for development of

undeveloped proJecl.

Once o commerciolly vioble steom field is determined

to exist, evoluotion ond explorotion ossets ore tested for

impoirment ond tronsferred to development tongible or

intongible ossets, No depreciotion ond/or omortizotion is

chorged during the explorotion ond evoluotion phose.

Once productive, geothermol wells will be copitolized
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in property, plont ond equipment when connected ond

will be deprecioted over their useful lives. The useful

life is estimoted to be fifteen yeors from the dote of

commencement of commerciol operotion.

(f) lnlongible ossets

The intongible ossets relote to vorious softwores which

include SAB the compony's occounting softwore,

GIS softwore ond ICT security sottwore. The softwore's

ocquisition costs ore recognised os intongible osset ond

omortized over the estimoted useful life of five yeors,

Costs ossocioted with mointolning the computer

softwore ore recognised os on expense os incurred.

(g) lnventories

lnventories ore stoted of the lower of cost ond net

reolisoble volue. Cost is determined on o weighted

overoge bosis. Net reolisoble volue is the estimoted

selling price in the ordinory course of business, less the

costs of completion ond opplicoble vorioble selling

expenses.

(h) Trode receivobles

Trode receivobles ore omounts due from customers for

merchondise sold or services performed in the ordinory

course of business, lf collection is expected in one yeor

or less (or in the normol operoting cycle of the business

if longer), they ore o clossified os current ossets, lf not,

they ore presented os non-current ossets,

(i) Trode poyobles

Trode poyobles ore obligotions to poy for goods or

services thot hove been ocquired in the ordinory

course of business from suppliers, Accounts poyoble

ore clossified os cunent liobilities if poyment is due within

one yeor or less (or in the normol operoting cycle of the

business if longer), lf not they ore presented os non-

cunent liobilities.

Trode poyobles ore recognised initiolly ot foir volue ond

subsequently meosured of omortised cost using the

effective interest method,

(j) Borrowings

Borrowings ore recognised initiolly ot foir volue, net of

tronsoction costs incurred, Borrowings ore subsequently

stoted of omortised cost; ony differences between

proceeds (net of tronsoction costs) ond the redemption

volue is recognised in profit or loss over the period of the

borrowings, using the effective interest method.

Fees poid on the estoblishment of loon focilities ore

recognised os tronsoction costs of the loon to the extent

thot it is proboble thot some or oll of the focility will be
drown down, ln this cose, the fee is defened until the

drow-down occurs. To the extent there is no evidence

thot it is proboble thot some or oll of the focility will be
drown down, the fee is copitolised os o pre-poyment for

liquidity services ond omortised over the period of the

focility to which it relotes.

Borrowings ore clossified os current liobilities unless the

Compony hos on unconditionol right to defer settlement

of the liobility for ot leost l2 months ofter the end of the

reporting period.

(k) Provisions

Provisions ore recognised when the Compony hos o
present obligotion (legol or constructive) os o result of
post events; it is proboble thot on outflow of resources

embodying economic benefits will be required to settle

the obligotion ond o relioble estimote con be mode of

the omount of the obligotion,

(l) Shore copitol

Ordinory shores ore clossified os 'shore copitol' in equity.

Any premium receMed over ond obove the por volue

of the shores is clossified os'shore premium' in equity,

lncrementol costs directly ottributoble to the issue of

new ordinory shores ore shown in equity os deduction

from the proceeds,
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(m) Cosh ond cosh equivolents

Cosh ond cosh equivolents includes cosh in hond,

deposits held ot coll with bonks ond other short term

highly liquid investments with originol moturities of

three months or less. Bonk overdrofts ore shown within

bonowings in current liobilities on the stotement of

finonciol position.

(n) Employee benefits

(i) Retirementbenefitobligotions

The Compony hos registered o defined contribution

pension scheme for its employees. The ossets of the

scheme ore held in o seporote trustee odministered

fund, which is funded by contributions from both the

compony ot 14,5"/" ond employees ot 7.5% of bosic

solory, Benefits ore poid to retiring stoff in occordonce

with the scheme's rules. The Compony ond oll its

employees olso contribute to the Notionol Sociol

Security Fund, which ore defined contribution schemes,

The Compony's contributions to the defined contribution

schemes ore recognised os on employee benefit

expense when they foll due, The Compony hos no

further obligotions once the contributions hove been

poid,

(ii) Otherentitlements

The estimoted monetory liobility for employees'

occrued onnuol leove entitlement of the reporting dote

is recognised os on expense occruol.

(o) Gronts

Gronts ore recognised of their foir volue where there is

o reosonoble ossuronce thot the gront will be received

ond the compony will comply with oll ottoched

conditions,

(l)Revenue Gronts

Gronts received to compensote expenses or for the

purpose of giving immediote support to the compony

with no future reloted costs ore recognised in the

stotement of comprehensive income in the yeor of

receipt,

Poweilog lh€ Yirion

(ii) Non-monetory Gronts

Gronts reloted to deprecioble ossets ore recognized

in the stotement of finonciol position ond ore credited

in the stotement of comprehensive income over the

periods ond in the proportions in which depreciotion

expense on those ossets is recognised

(iii) Copitol Gronts

Government gronts reloting to property. plont ond

equipment ore included in non-cunent liobilities os

deferred government gronts ond ore credited to the

income stotement on o stroight-line bosis over the

expected lives of the reloted ossets.

(p) Comporotives

Where necessory comporotives hove been odiusted to

conform to chonges in presentotion in the cunent yeor.

(C) Borrowing costs

Generol ond specific borrowing costs directly ottributoble

to the ocquisition, construction or production of

quolifying ossets, which ore ossets thot necessorilytoke o

substontiol period of time to get reody for lheir intended

use or sole, ore odded to the cost of those ossets, until

such time os the ossets ore substontiolly reody for their

intended use or sole,

All other bonowing costs ore recognised in profit or loss

in the period in which they ore incuned,

(r) lncome tox

(i) Cunent income tox

Tox is recognised in profit or loss, except to the extent thot

it relotes to items recognised in other comprehensive

income or directly in equity, ln this cose, the tox is olso

recognised in other comprehensive income or directly

in equity respeclively.

Cunent income tox is the omount of income tox

poyoble on the toxoble profit for the )reor determined ln

occordonce with the relevont tox leglslotlon, Ihe cunent

t
I
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income tox chorge is colculoted on the bosis of the

tox enocted or substontively enocted ot the stotement

of finonciol position dote, Monogement periodicolly

evoluotes positions token in tox returns with respect to

situotions in which opplicoble tox regulotion is subject to

interpretotion, lt estoblishes provisions where oppropriote

on the bosis of omounts expected to be poid to the tox

outhorities,

(ii) Delerred income tox

Defened income tox is recognised, using the liobility

method, on temporory differences orising between

the tox boses of ossets ond liobilities ond their conying

omounts in the finonciol stotements, However, deferred

income tox is not occounted for if it orises from initiol

recognition of on osset or liobility in o tronsoction other

thon o business combinotion thot ot the time of the

tronsoction offects neither occounting nor toxoble profit

nor loss, Deferred income tox is determined using tox

rotes (ond lows)thot hove been enocted or substontively

enocted ot the stotement of finonciol position dote

ond ore expected to opply when the reloted defened

income tox osset is reolised or the deferred income tox

liobility is settled,

Deferred income tox ossets ore recognised only to the

extent thot it is proboble thot future toxoble profits will be

ovoiloble ogoinst which the temporory differences con

be utilised,

Deferred income tox ossets ond liobilities ore offset

when there is o legolly enforceoble right to offset

current tox ossets ogoinst cunent tox liobilities ond when

the defened income toxes ossets ond liobilities relote

to income toxes levied by the some toxotion outhority

on either the some toxoble entity or different toxoble

entities where there is on intention to settle the bolonces

on o net bosis.

(s) Accounting for leoses

Leoses in which o significont portion of the risks ond

rewords of ownership ore retoined by the lessor ore

clossified os operoting leoses Poyments mode under

operoting leoses (net of ony incentives received from the

lessor) ore chorged to the stotement of comprehensive

income on o stroight-line bosis over the period of the

leose.

The compony holds operoting leoses for its office
premises ond geothermol explorotion fields.

3 Criticol occounting estimoles ond judgements

Estimotes ond judgements ore continuolly evoluoted

ond ore bosed on historicol experience ond other

foctors, including experience of future events thot ore

believed to be reosonoble under the circumstonces,

(o) Criticol occounting eslimqtes ond ossurrrptions

The Compony mokes estimotes ond ossumptions

concerning the future, The resulting occounting

estimotes will, by definition, seldom equol the reloted

octuol results. The estimotes ond ossumptions thot

hove o significont risk of cousing o moteriolodjustment

to the corrying omounts of ossets ond liobilities within

the next finonciolyeor ore oddressed below.

(i) Useful lives of plont ond equipment

The Compony's monogement determines the

estimoted useful lives ond reloted depreciotion chorges

for its plont ond equipment. The rotes used ore set out in

Note 2 (d),

(b) Criticol occounling judgmenls

ln the process of opplying the compony's occounting
policies, directors hove mode the following judgment;

(i) Going concern

Monogement hos mode on ossessment of the

compony's obility to continue os o going concern ond

is sotisfied thot the compony hos resources lo continue
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in business for the foreseeoble future. Fudhermore,

monogement is not owore of ony moteriol uncedointies

thot moy cost significont doubt upon the compony's

obility to continue os o going concern, lVoreover, being

o stote corporotion, they ore expected to continue

receiving government support untilthe Compony storls

generoting revenue, Therefore the finonciol stotements

continue to be prepored on the going concern bosis.

(ii) lncome toxes

The Compony is subject to income toxes Significont

judgement is required in determining the Compony's

provision for income toxes. There ore mony tronsoctions

ond colculotions forwhich the ultimotetox determinotion

is uncedoin during the ordinory course of business.

The Compony recognises liobilities for onticipoted tox

oudit issues bosed on estimotes of whether odditionol

toxes will be due. Where the finol tox outcome of these

motters is different from the omounts thot were initiolly

recorded, such differences will impoct the income tox

ond deferred tox provisions in the period in which such

determinotion is mode,

(iii) Explorotion ond evoluotion expenditure

The compony's occounting policy for explorotion

ond evoluotion expenditure results in certoin items

of expenditure being copitolised for the wells where

it is considered likely to be recoveroble by future

exploitotion. This policy requires monogement to

moke cedoin estimotes ond ossumptions os to future

events ond circumstonces, in porticulor whether on

economicolly vioble extroction operotion con be

estoblished Any such estimotes ond ossumptions moy

chonge os new informotion becomes ovoiloble lf, ofter

hoving copitolised the expenditure, o judgement is

mode thot recovery of the expenditure is unlikely, the

relevont copitolised omount will be written off to the

income stotement.

:.. .:;':,, i'1,

lVorket risk is the risk of losses in positions orising from

movements rn morket prices,

(i) Foreign exchonge risk

The compony mokes purchoses in foreign currency,

holds cosh in dollors ond provides consulting services

thot ore invoiced in foreign currency, lt is therefore

exposed to foreign exchonge risk orising from vorious

currency exposures, Foreign exchonge risk orises from

future commerciol tronsoctions, ond recognized ossets

ond liobilities.

lVonogement's policy to monoge foreign exchonge

risk is to hold foreign currency bonk occounts which

oct os o noturol hedge for purchoses of imporled row

moteriols,

On 30 June 2013, if the Kenyo Shilling hod weokened/

strengthened by l0% ogoinst the US dollor with oll other

voriobles held constonl loss for the yeor ond equity

would hove been Shs 2,287,00O(2012'. Shs I 7l ,865,000)

higher/lower, moinly os moinly os o result of US dollor

denominoted trode poyobles ond bonk bolonces,

On 30 June 20.l3, if the Kenyo Shilling hod weokened/

strengthened by l0% ogoinst the Euro with oll other

voriobles held constonl loss for the yeor ond equity

would hove been Shs I 73,000 (2012'.2,571 ,000) higher/

lower, os o result of Euro denominoted trode poyobles,

On 30 June 20.l3, if the Kenyo Shilling hod weokened/

strengthened by l0% ogoinst the Greot Britoin Pound

with oll other voriobles held constont, loss for the yeor

ond equity would hove been Shs1,495,000 (201 2: Nil)

higher/lower, os o result of GBP denominoted trode
poyobles
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(ii) Price risk

The Compony does not hold ony finonciol instruments

subject to price risk,

(iii) Cosh flow ond foir volue interest rote risk

The Compony's interest rote risk orises from long-term

borrowings. Bonowings issued ot vorioble rotes expose

the compony to cosh flow interest rote ilsk which is

portiolly offset by cosh held ot vorioble rotes. The

Compony regulorly monitors finoncing options ovoiloble

to ensure optimum interest rotes ore obtoined. At 30

June 20.|3, the compony hod short term bonowings ot

o vorioble rote (2012: Nil) see note 
.l9, 

The Compony is

therefore not subject to moteriol foir volue interest rote

risk,

(b) Credit risk

Credit risk orises from cosh ond cosh equivolents ond

deposits with bonks ond outstonding receivobles

ond committed tronsoctions, Credit risk is the risk thot

counterporty will defoult on its controctuol obligotions

resulting in finonciol loss to the Compony,

The omount thot best represents the compony's

moximum exposure to credit risk of 30 June 20.l3 wos

mode up os follows:

liquidity risk monogement includes mointoining sufficient

cosh bolonces, ond the ovoilobility of funding from on

odequote omount of committed credit focilities, Due

to the dynomic noture of the underlying businesses, the

finonce deportment mointoins flexibility in funding by

mointoining ovoilobility under commitled credit lines,

Monogement perform cosh f lowforecosting ond monitor

rolling forecosts of the Compony's liquidity requirements

to enzure it hos sufficient cosh to meet its operotionol

needs while mointoining sufficient heodroom on its

undrown committed borrowing focilities of oll times so

thot the Compony does not breoch borrowing limits or

covenonts (where opplicoble) on ony of its borrowing

focilities. The Compony's opprooch when monoging

liquidity is to ensure, os for os possible, thot it will olwoys

hove sufficient liquidity to meet its liobilities when due,

without incurring unocceptoble losses or risking domoge

to the Compony's reputotion. Surplus cosh held by the

Compony, over ond obove the omounts required for

working copitol monogement ore invested in interest

beoring colloccounts,

The toble below onolyses the Compony's finonciol

liobilities thot will be settled on o net bosis into relevont

moturitygroupings bosed on the remoining period otthe

stotement of finonciol position dote to the controctuol

moturity dote. The omounts disclosed in the toble below

ore the controctuol undiscounted cosh flows,

Cosh of bonk

Other receivobles

20r 3

Shs'000

480, r 83

1,486,821

1,967,O04

2012

Shs'000

1,272,021

800,959

2,O72,qBA

20r 3

Shs'000

3, r 09,848

736, il 0

2012

Shs'000

No colloterol is held for ony of the obove ossets, All

receivobles ore neither post due nor impoired. Further,

no receivobles hove hod their terms renegotioted,

(c) Liquidity risk

Liquidity risk is the risk thot the Compony will not be oble

to meet its finonciol obligotions os they foll due, Prudent

2,109,546

3,845,958 2,149,546

(d) Copitolriskmonogement

The Compony's objectives when monoging copitolore

to sofeguord the Compony's obility to continue os o

Trode ond other poyobles

Bonk overdroft
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going concern in order to provide returns for shoreholders ond to mointoin on optimolcopitolstructure to reduce the

cost of copitol, ln order to mointoin or odiust the copitol slructure, the Compony moy limit the omount of dividends

poid to shoreholders, issue new shores, or sell ossets to reduce debt, The Compony is cunently reliont on gronts from

its shoreholder, the government of Kenyo os it hos not yet commenced generoting revenue,

5 Revenue

GDC hos not storted genero'ting revenue from sole of steom

6 Other income

2012

Shs'000

Consultoncy services

Sole of tender documents

Nrliscelloneous income

Net foreign exchonge (loss)/ goin

7 Finonce income

lnterest income on bonk deposits

8. Expenses by noture

Employee benefits expense (Note 9)

Depreciotion of property, plont &equipment (Notel5)
Amortisolion of intongible ossets (Note17)

Accommodotion ond subsistence

Operoting leose poyments

Auditor's remunerotion
Troining ond educotion
Tronsportotion expenses

Boord expenses
Fuel expenses

Other ex[enses

20'r3

Shs'000

r r,365

7,234

6,711

(12,486)

11 ,614

2,419

2,793

33,684

12,824

21,442

50,5r 0

35,997

20't3
Shs'000

599,7 40

236,352
53,948

16,614
36,7 39

4,r55
32,342
I r,137
34,055

3,7 87

220,583

2012
Shs'000

322,793
224,776

43,208
41,460
44,960

2,400
r14,t1t

I 1,984

27,308
5,914

167,310

1 ,249,452 1 ,006,224
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9 Employee benefits expense

The following items ore included within employee benefits expense

Solories ond woges
Retirement benefits costs:
- Defined contribution scheme
- Notionol Sociol Security Fund

Loss before income tox

Tox colculoted of the stotutory income tox rote of 30o/o (2O12'. 3O"L)

Tox etfecls of:

Expenses no deductible for tox
Unrecognised deferred income tox osset

lncome tox expense

l0 lncome tox expense

Current income tox
Deferred income tox

lncome tox expense

The tox on the Compony's profit before income tox differs from the theoreticol omount thot would orise using the
stotutory income tox rote os follows:

20t 3
Shs'000

20t 3
Shs'000

557, I 83

42,O44

513

599,7 40

201 3

Shs'000

(1,652,021)
1 ,7 41 ,286

20r2
Shs'000

299,970

22,438
385

322,793

2012
Shs'(X)0

2012
Shs'000

(r,846,656)
1,909,053

(297,551) (207,990)

(89,265) (62,3971

Notes to the finonciol stotements (co
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The unrecognised defened tox osset comprises of the following :

Yeor en&d 30 June 20I3

Property, plont ond equipment on historicol cost bosis

Unreolised foreign exchonge losses

Provisions

Net defened income tox osset

Net defened income tox osset not recognised

I I lnventories

Drilling moteriols

Pipes

Fuel

Consumobles
lnventories in tronsit

l2 Receivobles ond prepoymenls

Volue Added Tox (VAT) recoveroble

1.7.2012

Shs'000

1,944,284
(r0,s04)
(24,727)

r,909,053
(r,909,053)

Credited/
(chorged)

to SOCI

Shs'000

r,735,868
7,992

(2,574)

1 ,7 41 ,286
(1 ,7 41 ,2861

AGI'CIffi
Powering lte Vhlon

30.6.20r3

Shs'000

3,680,152
(2,512)

127,301l,

3,650,339
(3,650,33e)

20t 3
Shs'000

2Al2
Shs'000

1,OtB,782

13,246

37 ,154
23,786

2,734,250

565,873
48,006
4,249
7,222

26,OO4

3,827,218 65.|,314

20r 3
Shs'000

917,690
580,867

20',2
Shs'000

688,234
112,725

1,498,557 800,959

Other reyeivobles ond prepoyments
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The foir volue of other receivobles opproximotes their corrying volue.

lncluded In other receivobles bolonce is o deposit of Shs 6l ,585,.l 46 12012', Shs 40,580,020) held with Development
Bonk of Kenyo os o guorontee for stoff cor loons.

I3 Cosh ond bonk bqlonces

For the purposes of the stotement of cosh flows, cosh ond cosh equivolents include the following:

2013
Shs'000

480, I 83

1,270

2012
Shs'0O0

1,272,021

521

Cosh ot bonk
Cosh ot hond

l4 Trode ond other poyobles

Trode poyobles

Other poyobles ond occrued expenses

The conylng omounts of trode ond other poyobles opproximote their foir volues.

481,453 1,272,542

201 3

Shs'000

2,941,132
168,716

20r2
Shs'O00

't,86'r,382

248,164

3, r 09,848 2,109,546

Notes to the finonciol stotements (
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e finonciol stotements (cont'd)

I6 Explorotion ond evoluotion ossels

These ore expenses incurred by the compony in explorotion ond steom development

At stort of yeor
Additions
Tronsfers from WIP

At end of yeor

I7 lnlonglble ossets

Opening net book omount
Additions
Tronsfer from WIP

Amortisotion chorge

Closing net book omount

At 30 June 20I 3

Cost
Accumuloted omortisotion

20r 3
Shs'000

(,1

Glrctffis.
Powqirg lh. Virim

2012
Shs'000

I 7,901,458
4,187,439

5,211,179
12,289,273

401,006

22,O88,897 17,90.|,458

20r 3
Shs'000

2012
Shs'000

194,878
26,522 53, I 65

184,92l.
(43,208)(53,948)

167,452 194,878

264,608
(97, r 56)

238,086
(43,208)

Net book omount 167 ,452 194,878

lntongible ossets relotes to SAB the compony's occounting softwore, GIS soffuore ond ICT security softwore,

Annual Report and Financial Statements 201212013 I 52
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I8 Gronts

Revenue Gronts

Government gronts from the following sources:

Governmenl of Kenyo
AfDB
AFD
USTDA

CopitolGronts
At stort of yeor
Government gronts from the following sources

Government of Kenyo
KfW
AFD
Chino Exim bonk
AfDB

20.l 3
Shs'000

2012
Shs'000

763,1 I I
I 25,655
28,869

665,000

46,727

9r 7,63s 711,727

32,727,578 11,760,497

40,125,461 32,727,578

Revenue gronts relote to gronts received to cover operoting expenses or for the purpose of giving immediote
support to the compony,

Copitolgronts relote to gronts received to ocquire ossets, The copilolgronts issued in the yeor hove been utilised
in finoncing the explorotion ond drilling of geothermolwells

There ore no unfulfilled conditions reloting to the government gronts recognised ot 30 June 20.l3,

I9 Borrowings

4,505,000

363,480

2,52q,403

6,487,208
1 ,146,766
5,221,819
B,I I I ,2BB

2012
Shs'000

201 3
Shs'000

Short term bonk borrowings 736,1l0

The compony holds o credit focility with Cooperotive Bonk of Kenyo to finonce imports through letters of credit,
Ihe credit line is volid for 90 doys from the dote of issuonce of the letter of credit. lts effective interest rote of the
end of the finonciol yeor wos 10.5olo per onnum.
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e finonciol stotements (cont'd)
( ,,,r

GT'CIffiffi
Powedog lie UJid

Shs'000

20,000

Number of
shores

2012

19,990
t0

20 Shore copilol

Number of
shores

Bolonce ot I July 201 I , 30 June 201 2 ond 30 June 20.l 3 2,000

The totol oulhorised number of ordinory shores is 20,000 with o por volue of Shs 100 per shore. All issued

shores ore fully poid for by:

Number of
shores

20r 3

Permonent Secretory to the Notionol Treosury
Mr, Potrick Nyoike

Not loter lhon 1 yeor
Loter thon I yeor ond not loter thon 5 yeors
Loter thon 5 yeors

r9,990
t0

20,000

2l Commltmenls ond conlingent liobilities

The compony does not hold ony finonce leoses rother it holds operoting leoses for its office premises

ond geotFrermol explorotion fields, GDC is not ollowed to subleose such properV ond hos been given
no option to purchose such propefy,

The tolol future minimum operoting leose poymenls ore os follows

Operotlng leose commitments

20r 3
Shs'000

20,000

2012
Shs'000

153,469
582,717

2,873,000

r 83,945
589,499

2,771,OO7

3,s45,45r 3,609,186

I

Gonllngenl liobilities

The Compony hos o tox dispute with Kenyo Revenue Authority which is being resolved, Appropriote
provisions reloting to the dispute where opplicoble hove been incorporoted in the finonciolstotements,
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22 Reloted porly tronsoctions

The compony is wholly owned ond controlled by the Government of Kenyo, IAS 24,'Reloted porty disclosures' clorifies
ond simplifies the definition of o reloted porty ond removes the requirement for government-reloted entilies to disclose
detoils of olltronsoctions with the government ond other government-reloted entities.
The following tronsoctions were conied out with reloted porties:

i) Key monogement compensotion

Key monogement includes members of senior monogement. The compensotion poid or poyoble to key monogement
for employee services is shown below:

(,,)

Giltrm*

Solories ond other short-term employment benefits

ii) Directors' remunerotion

Fees for services os o director
Other emoluments (included in key monogemenl compensotion obove)

iii) Gronts received in the yeor

The gronts issued by the government of Kenyo in the yeor ore set out in Note I B

201 3
Shs'000

46,341

2012
Shs'000

92,268

33,385
671

26,612
696

34,056 27,308
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Riverside Offrce, Riverside Drive
Pilof line: Tel. r254 719 037 000
+ 254733602828 

|

Centrol Rift Office
Polo Centre, Iom Mboyo Rood
2nd Floor, PO. Box 

.l7700-20100

tsDN-051 -2166000
Nokuru, Kenyo.
Pilot line: Iel: +254 7.l9 036 500
+254512217 19O 

I

Soulh Rift Otfice
Loke View Estote, off Noivosho Girls'Rood
PO Box 1453-201I7 Noivosho, Kenyo,
Pilot line: Iel: +254 719 036 400
+254 518 003 00'l
+254 733 603 I 3l
+254 2O2 427 519
+254 71O 722 O55l
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e-moil oddress : info@gdc. co. ke or comploints@gdc.co, ke
Webslte: www, gdc,co. ke
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