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Veterinary Medicines Directorate Council (VMDC)
Annual Reports and Financial Statements

For the year ended June 30,2021

1. KEY INFORMATION AND MANAGEMENT

d information

The V Medicines Directorate Council (VMDC) was established under the Veterinary
Surgeons veterinary Paraprofessionals, Act cAP 366,2011. The entity is domiciled in
Kenya.
VMDC

VMDC Regulations, 2015 operationalized the entity. The operationalization of
the National Livestock Policy as contained in Sessional Paper No. 2 of

May 200 which provides for the separation of the management of veterinary medicines from
that of

VMDC i
include-

envisaged to have four departments once the structure is finalised. The departments
registration, inspectorate and pharmaco-vigilance, trade affairs, and

by

and finance.

The of the entity is vested on a Council appointed under the stated regulations.

Activities

The of the institution is to be a world class regulatory body promoting the responsible,
safe and ve use of veterinary medicines and other animal health products.
The mi is to protect public and animal health, the environment and promote animal welfare

the safety, quality and effectiveness of veterinary medicines and other animal health
Inputs.

It',s is to regulate the manufacture, importation, exportation, registration, distribution,
and dispensing of veterinary medicines and the practice of veterinary pharmacy

of VMDC are:

1.F and enforcement of quality assurance standards in the manufacture, distribution
and

In

of veterinary medicines in order to safeguard human, animal and environmental
heal

tation with the Directorate of Veterinary Services, regulate the use of veterinary
for the treatment of animals under the Animal Diseases Act:

of applications for approval of market authorization of veterinary medicines;
quality assurance standards for training in the management of veterinary medicines as
by the Kenya Veterinary Board;

Co with the Kenya Veterinary Board in regulating training in the management of
medicines;
and approval of premises in which the manufacture, sale or supply of veterinary
is conducted;

and gazettement of veterinary medicine inspectors;
Standard Operating Procedures for veterinary medicines' inspectors;

of veterinary pharmacy practices;

m
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10. Categorization of veterinary medicines and qualifications of persons authorized to trade in

each category and reviewing the categories every five years;

I l. Regulation of clinical and non-clinical trials of veterinary medicines by individuals or

institutions;
12. Regulation of the manufacture, importation, exportation, handling, advertisement, labeling,

sale and disposal of veterinary medicines;

13. Registration of all veterinary medicines manufactured or imported for use in the country or

exported from the country;
14. Monitoring the market und tuking measures necessary for the elimination of trade in illegal

and counterfeit veterinary medicines;

15. Estabtishment of systems of pharmaco-vigilance and conducting pharmaco-vigilance of
veterinary medicines through regular inspections and surveys;

16. Enforcement of Good Manufacturing Practices for veterinary medicines as approved by the

Council;
17. Development, application and review of guidelines for inspection and ensuring compliance

with Good Manufacturing Practices;

lg.Ensuring the promotioriand marketing of veterinary medicines in accordance with the

approved product information;
19. publication on annual basis of a notice in the Kenya Gazette inviting the public to note. and

inspect the register of veterinary medicines and the list of approved veterinary practices within

such period and at such place as may be specified in the notice;

20. Considering, granting, issuing or revoking authorization and certification in accordance with

the Regulations;
21. Collaboration with other regulatory agencies including the Public Health (Standards) Board

in Section 27 of the Food, b*gr *J Ch.-ical Substances Act, the Pest Control Products

Board established under Section 5 of the Pest Control Products Act and the Central Board of

Health established under Section 3 of the Public Health Act to carry its mandate and

22.1)ndertaking any other necessary action for effective carrying out of the Directorate's mandate

under the Veterinary Surgeons and Veterinary Paraprofessionals Act or any other Act'

(c) Key Management

The Veterinary Medicines Directorate Council day-to-day management is under the following

key organs:

1. Veterinary Medicines Council
The Council was appointed by the Cabinet Secretary as per section 8(1) of VMDC regulations

and consist of: -
{. The Director of Veterinary Services who is the Chairperson- Dr. Obadiah N' Njagi

* The Registrar of the Pharmacy and Poisons Board- Dr. Fred Siyoi

* The chief Executive officer ortn. Kenya Veterinary Board- Dr. lndraph M. Ragwa

* The Principal Secretary for the time being responsible for Finance/ Alternate-

* The principal Secretary for the time being responsible for animal health matters/Alternate-

Mr. Jonam Kinama
* Three veterinary surgeons nominated by the Kenya Veterinary Board:

iii
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. Josiah Mandieka M

. John Wilberforce Muchibi

. James M. Mbaria
paraprofessional from the veterinary pharmaceutical industry nominated by

Veterinary Board- Mr. Douglas Wangai Gitonga
Executive Officer of the Directorate who's also the Secretary- Dr. Jane N. Njiru

Executive Officer

o
o
(J

One
the
The

Ag. Ch

By the of the financial year under reporting the Chief Executive Officer in an acting
capacity Dr. Jane N. Njiru.

3. Secreta

The consists of Four (4) heads of departments.

(d) Fiduciary nagement

The key personnel who held office during the financial year ended 30th June 2021
and who direct fiduciary responsibility were:

(e) Fiduciary ight Arrangements

V Medicines Directorate Council (VMDC) operates under the following committees

.:. V Medicines Registration Committee

and Finance Committee

and Risk Management Committee

*

*

*Ad

Designation Name

I Ag.CEO Jane N. Njiru

2 Head of product registration Kenneth Orengo

J Head of Inspectorate and Pharmacovigilance; Trade Emily Muema

4 Head of Accounts Dennis Mburu Karanja

5 Head of Procurement Kelvin Ndiuki

Committee

IV
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(0 veterinary Medicines Directorate council Headquarters

P.O. BOX 66171-00800
Pest Control Products Board Plaza
Off Waiyaki Way
Westlands, Nairobi

(g) Veterinary Medicines Directorate Council Contacts

Telephone : (254)07 437 9 539 5

E-mail : VMD@kilimo. go'ke

Website: www.vmd.go.ke

(h) Veterinary Medicines Directorate Council Bankers

National Bank of KenYa

Westlands Branch
P.O. Box l6l3-00606
Nairobi, Kenya

(D IndependentAuditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, KenYa

CI) Principal Legal Adviser

The AttorneY General

State Law Offrce

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, KenYa
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MEMBERS2.

1

N Njagi, PhD, OGW

Surgeon, Director of

Services and Chairman

Medicines Council-

Dr

B

V

V

V

C, Ph.D

day of December 1963, Dr. Njagi has
served in the Directorate of Veterinary Services, State
Department for Livestock in various capacities for over
30 years since graduating with a Bachelor of Veterinary
Medicine in 1988. He holds a Master's degree in
veterinary pathology and a PhD in veterinary immune-
parasitology from the University ofNairobi and Technical
University-Dresden, Germany with several publications
in veterinary science. He has undergone several
development, public policy and leadership trainings.

He has served as Director in several Boards of state
corporations; Pest Control Products Board, Pharmacy and
Poisons Board, Kenya Meat Commission, Kenya Animal
Genetics Resource Centre, Kenya Tsetse and
Trypanomiasis Eradication Council, Veterinary
Medicines Council and the New KCC.

He has contributed significantly in development of the
veterinary service both in Kenya and the EA region. He is
most credited for his focused leadership in the national
roll-out of the East Coast fever vaccine and development
of the Mutual Recognition Process (MRP) for registration
of immunological veterinary products (IVPs) in the EAC.

He is currently the Director of Veterinary Services/Chief
Veterinary officer, official delegate for Kenya to the
World Organization for Animal Health (OIE) and the
Chairman, Veterinary Medicines Directorate Council
(vMDC)

He hails from Embu county and is a father of one
daughter.

Born on the 12th

vl
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Dr. Josiah Mandieka was born on I September, 1959.'

He graduated with a Bachelor's Degree in Veterinary

Medicine from the of University of Nairobi.

He also has an MSC from Canada. He worked in the

public Service from 1987 to 1998 rising to the position

if tn" District Veterinary Officer. Thereafter he joined

the Veterinary Pharmaceutical Industry where he has

served to date.

He has previously served as a chairman of Kenya

Veterinary Association, Kenya Veterinary Privatisation

Scheme and Veterinarians with a Mission Programme

He is the Current Managing Director of the Ultimate

Vetserve LTD, a' Veterinary Pharmaceutical Company'

Dr. Indraph Mugambi Ragwa was born on 17th April,

1957. He qualified with a Bachelor of Veterinary

Medicine in 1983 from the University of Nairobi' He did

his Master of Arts (Project Planning and Management)

from UON in2012. He has 32 years' experience in

Veterinary Practice and is currently the Chief Executive

Officer, Kenya Veterinary Board.

2.

Dr. Josiah M. Mandieka,
Veterinary Surgeon, BVM, MSC

Mr. Douglas Wangai Gitonga holds a Bsc Degree in

Animal Health Management from Egerton University
and a Certificate in artificial insemination from ADC A'l
training school Kitale. He is a member of Kenya

association of livestock technicians Egerton and member

of I(ASPA. Coastal and Eastern region sale

representative for ultravetis and Bimeda respectively'

He is the Current Eastern region area sales manager

Bimeda Limited.

J

Douglas Wangai Gitonga

\

4.

Dr. Indraph Mugambi Ragwa

Veterinary Surgeon, BVM, MA
(Project Planning and

Management)

v11
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Dr Siyoi

A pharmacist born on 3ltt March, 1963. He is currently

the Ag. Chief Executive off,rcer, Pharmacy and Poisons

Board.

6.

Wilberforce MuchibrDr. J

a .t

Dr. John Wilberforce Muchibi holds a Bachelor of
veterinary medicine from the university of Nairobi and a
post graduate diploma in marketing, The Chartered
Institute of Marketing.

He's an accomplished leader with extensive, more than
30 years' experience in the Veterinary Pharmaceutical
industry in Kenya and east Africa

His roles have included market and product development
which has exposed to Veterinary products registration
processes across the East African region.

He has worked for years with Veterinary drugs
regulators in the region including the Pharmacy and
Poison's Board.

Prof. ames M. Mbaria.

An Associate Professor and the Chairman of Public

Health Pharmacology and Toxicology, Faculty of

Veterinary Medicine, University of Nairobi. He holds an

earned PhD, MSC and BVM

He has administrative experience including leadership at

the university and professional association. He has 30

years of professional experience. During teaching and

instruction, he has provided academic leadership

teaching both undergraduate and postgraduate students,

organising and guiding research programs.

7
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Mr. Jonam Ngau Kinama was born on 20th February,

1968. He qualified with a B.A Anthoropology in 1987

from the University of Nairobi.

He did his Executive Masters in Business Administration

from JKUAT in 2009. He has 15 years' experience in

administration and is currently senior deputy secretary,

State Department for livestock.

He is the alternate to the Principal Secretary, State

Department for Livestock

8

Dr. Jane N. Njiru holds a Master of Science degree in

Veterinary Epidemiology and Economics (MVEE) and a

Bachelor of Veterinary Medicine degree from the

University of Nairobi.

She has served in the Directorate of Veterinary services

for 25 years l0 of which were under deployment at the

Pest Control Products Board (PCPB), which regulates all

aspects of pest control products in Kenya'

She has held various positions of leadership both at the

directorate and other duty stations and participated in

development of various regulatory documents for use at

national level and within the EAC region.

Dr. Jane N. Njiru BVM, MSC
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OF THE CHIEF EXECUTIVE OFFICER

The Veterinary Directorate Council (VMDC) is a regulatory agency established under

the Veterinary and Veterinary Paraprofessionals Act of 2011 (CAP 366) through Legal

Notice No. 209 9th October 2015. The agency operates under the Ministry of Agriculture,

Livestock, Fi and Cooperatives (MALF&C) in the State Depanment for Livestock (SDL)

VMDC is to implement appropriate regulatory measures to ensure the highest standards

of safety, quali and effrcacy for all veterinary medicines in the country. These measures include

regulation of the importation, exportation, registration, distribution, prescription and

dispensing of V Medicines and the practice of Veterinary Pharmacy in Kenya. The

2 of2008),

of the VMD was to implement the National Livestock Policy (Sessional Paper No

provided for the separation in the management and regulation of Veterinary

Medicines from of humans as envisioned by the World Organization for Animal Health (OIE).

The inaugural was gazetted for a period of three years on 26th October,2016 but it did not

start work until November,2017 due to a court matter by the previous regulator who desired to

continue issues of veterinary medicines in the country. The second Council was not

gazetted until2l April2020 but again its work was halted by a court case challenging appointment

of members 12th January 2021whenthe court matter was resolved in favour of VMDC. The

delays in of the Council and the ensuing court cases have affected performance of the

institution over years.

t.

The20201202l

of the Council.

Million A.I.A.

the prevailing

products in the

years due to

compliance.

was therefore the fourth year, in terms of financial reporting, for the operations

agency received Kshs 6.3 Million grant form GOK and collected Kshs 94.85

s was against a target of Kshs 84.2Million A.I.A The shortfall was occasioned by

which led to closure of some pharmacies and failure to retain some

Despite the shortfall, the revenue was an improvement compared to past

enforcement of regulations and increased sensitization which improved

xll
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5. REPORT OF THE CHIEF EXECUTIVE OFFICER (Continued)

Over the years the agency has experienced critical shortage of staff since the only three technical

officers are deployed from the State Department for Livestock. There were plans to recruit staff

during the financial year but the approvals for recruitment were not received on time. This affected

absorption rate especially for Personnel Emolument allocation. However, the Council recruited six

(6) officers on contract period ofone year to help ease staffshortage in critical areas.

Under operations, the following was achieved during the reporting year;

The agency received one hundred and nineteen (119) new applications for registration and five

hundred and seventy-five (575) for listing. Two- hundred and twenty- one (221) applications were

evaluated which included backlog from the previous year when the Council was absent. Of the

evaluated applications, one hundred and fifteen (115) were issued with Market Authorization (MA)

while the rest were queried. Four (4) applications for registration under the EAC Mutual

Recognition procedure (MRP) were received with Kenya being the Reference Country for three of

the products.

Ten (10) local manufacturers were inspected for purposes of licensing for Good Manufacturing

Practice (GMP) compliance while twenty- four (24) requests for various types of variations were

received and evaluated. A total of 1296 product were registered and retained in the register.

In addition, Inspection and Licensing of Wholesale and retail pharmacies was carried out where a

total of two hundred and thirty (230) pharmacies were licensed. This was a shortfall of the targeted

400 pharmacies which was occasioned by restricted travel due to the covid 19 pandemic resulting

in inspections being done only in Nairobi and surrounding counties'

Five (5) applications for advertisements of various categories of veterinary medicines were received,

evaluated and approved during the year. All applications for veterinary medicines imports and

exports were processed through the Kenya Electronic single window system'

II
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6. STA OF VETERINARY MEDICINES DIRECTORATE COUNCIL
PERFO CE AGAINST PREDETERMINED OBJECTIVES FOR FY 2O2OI2O2I

Section 8l 2(f) of the public finance management Act, 2012reqluires the accounting office
to include in financial statements, a statement of the national government entity's performance

against objectives.

Veterinary
its strategic

s Directorate Council (VMDC) has three strategic pillars and objectives within
for the FY 201812019 - 202212023. These strategic pillars are as follows:

Pillar 1: capacity and legal framework

Objective: To institutional capacity and legal framework
Pillar 2: of VMDC regulations

compliance with VMDC regulationsObjective: To
Pillar 3: of VMDC and her role

Objective: To publicity, visibility and corporate image of VMDC

Veterinary Directorate Council (VMDC) develops its annual workplans based on the above

three pillars. of the board's performance against its annual work plan is done on a
quarterly basis

for the FY
Veterinary Medicines Directorate Council achieved its performance targets set

I period for its three strategic pillars, as indicated in the diagram below:

Strategic
Pillar/The
me/Issues

ective

t"
Key Performance
Indicators

Activities Achievements

No. of staffrecruited Recruit
relevant staff

Six staffs recruited on

contract

No. of staff trained Train staff in
line with
Trained Need

Assessment

and the Policy

Collaborated in training
34 Directorate of
veterinary services

Border post staffs.

and

No. stakeholders

sensitized on VMD
activities

Sensitize

stakeholders

on VMD
activities

Three sensitizations

took place at

Machakos, Nairobi and

Naivasha

Pillar 1:

Institutiona
I capacity

and legal

framework

Number of veterinary
pharmacies inspected and
licensed

400 No. of
veterinary
pharmacies
licensed

230 Inspect/License
veterinary pharmacies

enhance

VMDC

T
pliance

Number of retained
registered veterinary
products

Targeted 800
registration
/retentions

Achieved 1,296
registration /retentions

Pillar 2:

enforceme

nt of
VMDC
regulations

xlv



Number of import/export
permits issued

Process all
import and
exports

Number of GMP audits
conducted

Targeted 20
No. of Audits
undertaken

Pillar 3:

Inadequate

publicity of
VMDC and

her role

To enhance

publicity,
visibility and

corporate

image of
VMDC

No. of panicipation in

designated veterinary

days, annual devolution

conferences, exhibitions,

field days, other

conferences and ASK

shows

One KVA activity on

Anti microbial

resistance sensitization

and golf day
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All importation and
exports were processed.

undertook 10 audit

7. CORPORATE GOVERNANCE STATEMENT
The VMDC has continued with its commitment to high corporate governance standards, values and

ethics within the organization to abide by the laws governing in the country.

The Board continued to engage with key stakeholders in various consultative forums in order to

identify partnerships required for improved service delivery.

Collaboration with both private and public institutions and other stakeholders was enhanced in areas

in areas of strategic planning, environment, animal health. These included institutions of higher

learning and national and international standards setting bodies.

In the period under review, the VMDC council held six meetings and one induction training in the to

equip bouncil members with corporate governance skills in accordance with the Mwongozo code of

govemance for State Corporations.

Council Attendance

No Name Position
Dates

22t0l/
7020

25t01t
2021

09t02t
2021

09t03t
2021

t3l04l
7021

tv05l
2021 I

I Dr. Obadiah N. Njagi, PhD Chairman

2. Dr. Josiah M. Mandieka,
Vice
Chairman

t/

J w Gi Member t/

4
Dr. Indraph Mugambi Member X X X x x x X

5 Mr. Jonam Kinama Member t/ \/

6.
Dr. John Wilberforce
Muchibi

Member t/ t/

7 Prof. James M. Mbaria Member v t/

8 Dr. Fred S Member x X X x X X X

9
Dr. Jane N. Njiru BVM,
MSC

Secretary

XV
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Medicines Directorate Council embarked on finalization of the draft strategic plan
(2018-2022) expounds on the Vision, Mission to align it with the third Medium Term Plan of the
Kenya Vision 0.

of Council members was done in accordance with the Regulations. Councilmembers
continued to their powers as given under Regulation No. 7 and include;

0

a)

b)

c)

d)
e)

s)

h)

i)

m)

and

supervising and managing the assets and liabilities of the Directorate;
the provision to be made for capital and recurrent expenditure and for the

of the Directorate;
and receiving any grants or donations and making legitimate disbursements from

grants and donations for its purposes;
fees and charges for its services as provided in the Regulations;
into association with other bodies within or outside Kenya which the Council

may consider desirable or appropriate;
funds of the Directorate not immediately required in securities in which trustees

to invest under the Trustee Act, and in other securities which may be
for the purpose, by the Cabinet Secretary for the time being responsible for

and supporting investment and trust funds for the benefit of employees or ex-
of the Directorate or dependants of such persons, granting pension, benefits

and making such payments towards insurance as required under the
laws;
and operating such accounts as are necessary for the funds of the Directorate,

a bank or financial institution licenced to conduct business under the Banking Act.
supporting, disciplining or dismissing the staff and inspectors of the

the terms and conditions of employment of the staff and inspectors of the
D in consultation with Salaries Remuneration Commission.

branch offices of the Directorate, to the extent that is practicable, to ensure
of its services by all Kenyans;

are

F

i)

k)

l)s regulating and assisting branch offices, auxiliaries, committees and other
of organizations established to advance the interest of the Directorate.

all things necessary or incidental to attaining the objectives of the establishing
or any other written law.
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Vetcrinary Medicines Dircctorate Council (VMDC)
Annual Reports antl Financial Statcmcnts
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8. MANAGEMENT DISCUSSION AI{D AI\ALYSIS

The Veterinary Medicines Directorate agency received one hundred and nineteen (l 19) new

applications for registation and five hundred and seventy-five (575) for listing. Two- hundred and

twenty- one (21|)applications were evaluated which included backlog from the previous year when

the Council was absent. Of the evaluated applications, one hundred and fifteen (l l5) were issued

with Market Authorization (MA) while the rest were queried. Four (4) applications for regisfiation

turder the EAC Mutual Recognition Procedure (MRP) were received with Kenya being the

Reference Country for three of the products.

Ten (10) local manufacturers were inspected for ptrposes of licensing for Good Manufacturing

practice (GMp) compliance while twenty- four (2a) requests for various types of variations were

received and evaluated. A total of 1296 product were registered and retained in the register.

In addition, Inspection and Licensing of Wholesale and retail pharmacies was carried out where a

total of two hundred and thirty (230) pharmacies were licensed. This was a shortfall of the targeted

400 pharmacies which was occasioned by restricted travel due to the Covid 19 pandemic resulting

in inspections being done only in Nairobi and surrounding counties'

Five (5) applications for advertisements of various categories of veterinary medicines were received,

evaluated and approved during the year. All applicatio* fo-r veterinary medicines imports and exports

were processedthrough the Kenya Electronic single window System.

Financial AnalYsis

Over the last three years Veterinary Medicines Directorate Council has been on an upward

as show in the
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9.

Veterinary

force behind

outline of the

The Veterinary

health and the

veterinary

Over the years

officers are

officers on

gender balance

approvals for

CO
REPO

VMDC

capacity bui

opponunities in

"giving back to

VMDC

Publicity of

activity for U

geared at
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AL AND SUSTAINABILITY REPORTING

Directorate Council exists to transform lives. This is our purpose; the driving

we do. It's what guides us to deliver our strategy, putting the customerlCitizen

first, delivering goods and services, and improving operational excellence. Below is an

's policies and activities that promote sustainability.

Directorate Council is committed to safeguarding animal health, human

by ensuring the highest standards of safety, quality and efficacy for all

whether imported or produced locally.

agency has experienced critical shortage ofstaffsince the only three technical

from the State Department for Livestock. The Council recruited six (6)

period of one year to help ease staff shortage in critical areas ensuring ethinicity,

the process. There were plans to recruit staff during the financial year but the

were not received on time

SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

CSR to enhance Corporate image and create public goodwill. CSR is about

for sustainable livelihoods. It respects cultural differences and finds the business

the skills of employees, the community and the government. This is about
I

challenges. This

initiatives/projects that provide sustainable solutions to the most pressing social

is what guides us to deliver our CSR strategy, which is found on the third pillar:

and her role. During the period under review VMDC facilitated end of final year

of Nairobi Bachelor of Veterinary Medicines BVM students. The activity was

education and employment knowledge to students.

xvlll
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10. REPORT OF THE DIRECTORS

The Directors submit their report together wittr the audited financial statements for the year ended

June 30, 2O2l,which show the state of the Veterinary Medicines Directorate Council's affairs.

i) Principal activities

ii) Results

The results of the veterinary Medicines Directorate Council for the year ended June 30, 2021, are set

out on page I

iiD Directors

The members of the Board of Directors who served during the year are shown on page vi. During the

year there was no director who retired/ resigned and also no director was appointed'

The principal activities of the Veterinary Medicines Directorate are;

1. Assessing the safety, efficacy and quality of veterinary medicines with a view of registering

them' if found suitable' 
rv nharmacv nremisr rfacture, formulation,2. Assessing suitability of veterinary pharmacy premises used for the manu

repacking, storage and distributiorof veterinary medicines for purposes of licensing'

3. processing and Issuing import and export permits to ensure that only correct quantities of

registered products are imported or exported and in the approved quantities'

4. A[vising tire Ministe, o, ull matters r.luti.rg to the Provisions of the Regulations establishing

the Veterinary Medicines Directorate Council'

5. Monitoring and ensuring adherence of quality standards of veterinary medicines along the

distribution chain from production to use'

6. Creating awareness of the general public on all aspects of safety, storage and dispensing of

veterinary medicines.
7. Investigating offences related to Regulations'
g. Supervising"the disposal of expired, damaged or undesired veterinary medicines' t

xlx
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iv) remission

In accordance

Regulations,

funds reported in

remittance to the

v) Auditors

The Auditor

Council in

By Order of the

Name \R.
Corporate S

Vctcrinal'r \'lcrlicirrcs l)ircctol':rtc ('ouncil (\'\l lX')
.\rrnu:rl lte;lorls anrl liilrirnciaI Slatenrents

l"or thc r car clttletl .lunc 30, 2021

Regulation 219 (2) of the Public Financial Management (National Government)

entities shall remit into Consolidated Fund, ninety per centum of its surplus

audited financial statements after the end of each financial year. VMDC had no

Fund

is responsible for the statutory audit of the Veterinary Medicines Directorate

with Article229 of the Constitution of Kenya and the Public Audit Act 2015.

oard

E N. NS&,, Signature $q-- Date 23-D>-2DD2
to the Board
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1 1. STATEMENT OF DIRECTORS'RESPONSIBILITIES

Section 81(3) of the Public Finance Management Act, 2012 afi section 14(3) of the State Corporations

Act, require the Directors to prepare financial statements in respect of the Veterinary Medicines

Directorate Council, which give a true and fair view of the state of affairs of the institution at the end

ofthe financial year/period and the operating results for that year/period. The Directors are also required

to ensure that the Veterinary Medicines Directorate Council keeps proper accounting records which

disclose with reasonable accuracy the financial position of the Veterinary Medicines Directorate

Council. Directors are also responsible for safeguarding the assets of the Veterinary Medicines

Directorate Council.

The Directors are responsible for the preparation and presentation of the Veterinary Medicines

Directorate Council's financial statements, which give a true and fair view of the state of affairs of the

VMDC for and as at the end of the financial year (period) ended on June 30,2021.

This responsibitity includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the Veterinary

Medicines Directorate Council; (iii) designing, implementing and maintaining internal controls relevant

to the preparation and fair presentation of the financial statements, and ensuring that they are free from

material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Veterinary

Medicines Directorate Council; (v) selecting and applying appropriate accounting policies; and (vi)

making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibility for the entity s financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgements and estimates, in

conformity with Intemational public Sector Accounting Standards (IPSAS), and in the manner required

by the PFM Act, 2012 and(the State Corporations Act)'

\I
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11. STATEN/E

The Directors

statements a

transactions

Cotrncil's

Medicines

Signature

Name

T OF DIRECTORS'RESPONSIBILITIES (Continued)

of the opinion that the Veterinary Medicines Directorate Council's financial

true and fair view of the state of Veterinary Medicines Directorate Council's

the financial year ended June 30, 2027,and of the Veterinary Medicines Directorate

position as at that date.

The Directors confirm the completeness of the accounting records maintained forthe Veterinary

Medicines Council, which have been relied upon in the preparation of the Veterinary

Council's financial statements as well as the adequacy of the systems of intemal

financial

Nothing has

Council will

to the attention of the Directors to indicate that the Veterinary Medicines Directorate

remain a going concem for the next twelve months from the date of this statement.

Approval of financial statements

The Yeterinary Medicines Directorate financial statements were approved by the Council on

2021afi signed on its behalf by:

Chairperson of Board/Council

Signature ftL"
Nametfl". f*pa u, UftLu
Accounting Officer

1') (i-t' '-.a\t,>" )-
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E nhanc in g A ccoun ta bi I i t1;

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT THE AUDITOR.GENERAL ON VETERINARY MEDICINE DIRECTORATE
couNct FOR THE YEAR ENDED 30 JUNE, 2021

PREAMB E

ldraw attention to the contents of my report, which is in three parts:

A. on the Financial Statements that considers whether the financial statements

B

C

on financial statements

on LaMulness and Effectiveness in Use of Public Resources which considers
com nce with applicable laws, regulations, policies, gazetted notices, circulars,
guid nes and manuals and whether public resources are applied in a prudent,
effi t, economic, transparent and accountable manner to ensure Government
ach value for money and that such funds are applied for intended purpose

on Effectiveness of Internal Controls, Risk Management and Governance
whi considers how the entity has instituted checks and balances to guide internal
ope ons. This responds to the effectiveness of the governance structure, the risk
man gement environment, and the internal controls developed and implemented by

charged with governance for orderly, efficient and effective operations of the

presented in accordance with the applicable financial reporting framework,
ng standards and the relevant laws and regulations that have a direct effect

when read together constitute the report of the Auditor-General

ON THE FINANCIAL STATEMENTS

Opinion

An un opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
govern ce systems are properly designed and were working effectively in the financial
year u r revrew

The th parts of the report are aimed at addressing the statutory roles and
respo ilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public nance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the

REP

Qua

o

I have audited the accompanying financial statements of the Veterinary Medicine
Di Council set out on pages 1 to 32, which comprise the statement of financial
positio as at 30 June, 2021, and the statement of performance, statement of changes in

Report the Auditor-General on Veterinary Medicine Directorate Council for lhe year ended 30 June, 202 I
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net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Veterinary Medicine Directorate Council as at
30 June, 2021, and of its financial performance and its cash flows for the year then ended,
in accordance with !nternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the Veterinary Surgeons and
Veterinary Para-Professionals Act (The Veterinary Medicines Directorate) Regulations,
2015.

Basis for Qualified Opinion

1. Misstatement of Revenue from Exchange Transactions

As disclosed in Note 7 to the financial statements, the statement of financial performance
reflects revenue from exchange transactions amounting to Kshs.94,850,398. However,
review of postings to the ledger against the receipt's counterfoils revealed that receipts
totalling to Kshs.626,137 were not captured in the ledger.

!n the circumstances, the accuracy and completeness of the revenue from exchange
transactions amount of Kshs.94,850,398 could not be confirmed.

2. Cash and Cash Equivalents - Uncleared Bank Reconciliation ltems

As disclosed in Note 14 to the financial statements, the statement of financial position
reflects a cash and cash equivalents balance of Kshs.287,361,409 and which relates to
two bank accounts. lncluded in the cash and cash equivalents balance is an amount of
Kshs.168,443,936 in a bank account held in a local commercial bank and denominated
in Kenya shillings.

Review of the cash book, the bank reconciliation statement as at 30 June, 2021 and the
bank statements for this account revealed that there were receipts in the cash book not
recorded in the bank statement amounting to Kshs.1,954,800 with some dating back to
the year 2019.ln addition, the bank reconciliation statement reflects receipts in bank not
recorded in cash book amounting to Kshs.1,849,620 out of which Kshs.550,094 dates
back to the year 2020. Further, the statement reflects payments in bank not recorded in
cash book amounting to Kshs.36,000 with some dating back to the year 2019.

Further, included in the cash and cash equivalents balance of Kshs.287,361,409 is a
balance USD 1 ,102,619.12 (equivalent to Kshs.1 18,917 ,472) relating to a bank account
held in a local commercial bank and denominated in US Dollars (USD). However, the
bank reconciliation statement, for this account, for the month of June, 2021 includes,
receipts in bank statement amounting to USD26,601 (equivalent to Kshs.2,977,522) not
recorded in cash book out of which receipts totalling USD 17,725 (equivalent to

Report of the Auditor-General on Veterinary Medicine Directorate Council for the year ended 30 June, 202 I
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Kshs.1,91 ,641) date back to the 201912020 financial year. ln addition, the bank
reconcil n statement reflects receipts in cash book not in bank statement amounting
to USD.20 470 (equivalent to Kshs.2,207,689) out of which USD12,885 (equivalent to
Kshs.1, ,647) dates back to the year 2019

Managem
transactio

ln the ci
balance

3. Rece

As
reflects
balance in
2019 and
reconcili
receipt in
the same

accoun

transact S

has however not explained the reason for not recording or adjusting these
n the respective cash books of the two accounts.

mstances, the accuracy and completeness of the cash and cash equivalents
Kshs.287,361,409 could not be confirmed.

les from Non-Exchange Transactions

in Note 15 to the financial statements, the statement of financial position
ivables from non-exchange transactions balance of Kshs.2,183,000. The

ludes two imprests of Kshs.482,800 and Kshs.125,200, issued on 20 November,
February, 2020, respectively to a former member of staff. Further, the bank
statement for the Kenya Shillings denominated bank account includes a
statement not in cash book of Kshs.498,000 deposited on 16 June, 2020 by
er member of staff, which had not been captured in the Council's books of

n bank statement as at 30 June, 2021. This in effect means that the Council
for the transaction both as a receipt and as a receivable which is not the correct

accounti treatment. Management did not provide a reason for this anomaly

ln the ci stances, the accuracy and completeness of the receivable from non- exchange
balance of Kshs.2,183,000 could not be confirmed.

account at 30 June, 2021.

No reaso was provided for issuing multiple imprests to the member of staff, for failure to
recover outstanding imprests and for failure to capture the amounts received from the
staff mem r by the Council

ln additi , the receivables from non-exchange transactions balance of Kshs.2,183,000
includes Government of Kenya Authority to lncur Expenditure (A.l.E) of Kshs.1,575,000
This A.l.E amount was also captured in the cash book of the Kenya Shillings denominated
bank t as a receipt and in the bank reconciliation statement as a receipt in the cash
book not

The aud
lnstitutio

was conducted in accordance with lnternational Standards of Supreme Audit

Manag
(lSSAls). I am independent of the Veterinary Medicine Directorate Council
nt in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical

respons lities in accordance with the ISSAI and in accordance with other ethical
requrre applicable to performing audits of financial statements in Kenya. I believe
that the a it evidence I have obtained is sufficient and appropriate to provide a basis for
my qual oprnron

Key Aud t Matters

Key aud matters are those matters that, in my professional judgment, are of most
srgn in the audit of the financial statements. There were no key audit matters to
report in e year under review

Auditor-General on Veterinary Medicine Directorqte Council for the year ended 30 June, 202 I
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Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final expenditure budget
and actual on comparable basis of Kshs.95,747,499 and Kshs.24,880,049, respectively
resulting in an under-expenditure of Kshs.70,867,450 or 74o/o of the budget.

The under-expenditure might have impacted negatively on the goods and services delivery
to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laurfully and in an effective way.

Basis for Conclusion

Conflict in the Composition of the Council Membership

Regulation 8(1) of the Veterinary Surgeons and Veterinary Para-professionals Act (The
Veterinary Medicines Directorate) Regulations, 2015 provides that the Director of
Veterinary Services (DVS) shall be the Chairperson of the Council while the Principal
Secretary responsible for animal health matters (State Department of Livestock) shall be
a member. This compromises the overall governance of the Veterinary Medicines
Directorate Council as the DVS is also a staff member under the direction/control of the
Principal Secretary.

ln the circumstances, the conflicting role of the Director of Veterinary Services (DVS) as
the Chairperson of the Council may impact negatively on decision making by the Council.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements, plan, and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my

Report of the Auditor-General on Veterinary Medicine Directorate Council for the year ended 30 June, 202 I
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report, I

internal
rm that, nothing else has come to my attention to cause me to believe that

s, risk management and overall governance were not effective

Basis for onclusion

an lnternal Audit Function1. Lack

During the r under review, the Council did not have an internal audit function to review
and app ise its existing internal controls, with a view to enhancing the Council's
operation I efficiency, governance and compliance. This is contrary to Regulation 160 of
the Public Finance Management (National Government) Regulations, 2015 which gives
the ma of internal auditors. As a result, the Council did not have an internal audit
charter a an internal audit manual for the year under review.

ilable records revealed that the audit committee held three sittings during theFurther,
year review but there was no evidence that there were any internal auditor's reports

by the committee. ln addition, Management did not provide the reports of the
audit ittee

ln the mstances, the effectiveness of the financial and non-financial performance
manage ent systems of the Council have not been reviewed and therefore any
weaknes in the internal control environment have not been identified

2. Lack a Strategic Plan and Key Policy and Procedure Manuals

During year under review, the Council did not have in place a strategic plan, finance,
accounti g, ICT and human resources policy manuals to guide operations during the year
under

ln the nce of a strategic plan and key policy documents, the Council may not be able
for the volatility in its business environment, manage change or successfullyto prepa

achieve its core mandate.

of Enterprise Wide Risk Management (ERM)

e year under review, the Council did not have a documented Enterprise-Wide
Risk nagement Policy in place to guide effectively the enterprises risk management

at large in the Council

!n the c mstances, the effectiveness of risk management policy and risk management
could not be confirmed.

4. Lac of Resource Planning, Management and Control System

ncil did not have an Enterprise Resource Planning (ERP) System, during the
r review, but instead maintained the ledger accounts on an excel software. In

disc

3. Lac

During

add
mai

The C
year u

, the accounting, inventory control and human resource processes were mainly
ed manually, hence susceptible to errors and manipulations

ln the ircumstances, the efficiency of the resource planning, management and control
syste and processes of the Council could not be confirmed

the Auditor-General on Veterinary Medicine Directorate Council for the year ended 30 June, 202 I
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5. Understaffing of the Veterinary Medicines Directorate Council

Review of the Council's approved staff establishment revealed an optimal staffing of two
hundred and sixteen (216) members. However, only ten (10) members were substantively
employed resulting to a staffing gap of two hundred and six (206) members. This is
contrary to the approved organizational structure, functions and staffing for the Veterinary
Medicines Directorate Council document of January,2020.ln addition, out of the ten (10)
employees, three (3) were seconded from the parent Ministry while seven (7) had been
employed by the Council on a one-year contract.

Further, the Council had no inspectors and had not gazetted any inspectors to carry out
one of its core functions of the inspectorate.

ln the circumstances, the Council may not have effectively achieved its mandate.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Directorate Council

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Council's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Council or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Directorate Council is responsible for overseeing the Council's financial reporting
process, reviewing the effectiveness of how the entity's monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Report of the Auditor-General on Velerinary Medicine Directorqte Council for the year ended 30 June, 202 I
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Auditor-G eral's Responsibilities for the Audit

jectives are to obtain reasonable assurance about whether the financialThe audit
statements s a whole are free from material misstatement, whether due to fraud or error,

compliance the authorities that govern them and that public resources are applied in
an effecti way, in accordance with the provisions of Article 229(6) of the Constitution
and submit audit report in compliance with Article 229(7) of the Constitution

Further, in lanning and performing the audit of the financial statements and audit of
compliance I consider internal control in order to give an assurance on the effectiveness

controls, risk management and governance processes and systems in
with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit

of internal

the audit in compliance with Article 229(7) of the Constitution. My consideration of
trol would not necessarily disclose all matters in the internal control that
al weaknesses under the lSSAls. A material weakness is a condition inmight be

which the d gn or operation of one or more of the internal control components does not
reduce to a

and to issu
of Section
Article 229
isnotag
a material
or error a
reasonably
of these fin

ln addition
performed
financial

accorda

the internal

amounts
occur and
performing

Because

As part of
judgement

. ldentify

an auditor's report that includes my opinion in accordance with the provisions
of the Public Audit Act, 2015 and submit the audit report in compliance with

) of the Constitution. Reasonable assurance is a high level of assurance, but
rantee that an audit conducted in accordance with lSSAls will always detect
isstatement and weakness when it exists. Misstatements can arise from fraud

are considered material if, individually or in the aggregate, they could
expected to influence the economic decisions of users taken on the basis

ncial statements.

the audit of the financial statements, a compliance audit is planned and
express a conclusion about whether, in all material respects, the activities,
sactions and information reflected in the financial statements are in

relatively low level the risk that misstatements caused by error or fraud in
t would be material in relation to the financial statements being audited may

be detected within a timely period by employees in the normal course of
eir assigned functions.

its inherent limitations, internal control may not prevent or detect

n audit conducted in accordance with lSSAls, I exercise professional
d maintain professional skepticism throughout the audit. I also

nd assess the risks of material misstatement of the financial statements,

misstate ts and instances of non-compliance. Also, projections of any evaluation of
effectivene to future periods are subject to the risk that controls may become
inadequate ecause of changes in conditions, or that the degree of compliance with the
Council poli es and procedures may deteriorate

whether ue to fraud or error, design and perform audit procedures responsive to
those ri , and obtain audit evidence that is sufficient and appropriate to provide a
basis my opinion. The risk of not detecting a material misstatement resulting from
fraud is
forgery,

igher than for one resulting from error, as fraud may involve collusion,
tional omissions, misrepresentations, or the override of internal control

on Veterinary Medicine Directorate Council for the year ended 30 June, 202 I
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a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the ltlanagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Council's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Council to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Council to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide [t/anagement with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

02 September,2022

Report of the Auditor-General on Velerinary Medicine Direclorale Council for the year ended 30 June, 202 I
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Veterinary Medicines Directorate Council (VMDC)
Annual Reports and Financial Statements

For the year ended June 30r 2021
OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30

on pages 6 to 33 form an integral part of these Financial Statements.

set out on pages 1 to 5 were signed on behalf of the Board of Directors by:

13. STA
JUNE 2021

The notes set

The Financial

Name:

Officer,

N. Njiru

2eo1

Head of Finance

Dennis M. Karanja

ACCA No: 2298153

26 /02/e02z

the Board

N Njagi, PhD,

bL

Ag.

Dr.

Dr.
oGw

1

Revenue from n rn-exchange transactions

Transfers from o ,her governments entities 6 6,300,000 36,300,000 36,300,000

6,300,000 36,300,000 36,300,000

Revenue from e rchange transactions

Rendering of ser /tces 7 94,850,399 68,914,981 68,914,991

Total revenue 101,150,399 105,214,981 105,214,981

Expenses

Use of goods anr servlces 9 6,064,103 2,531,945 2,562,565

Employee costs l0 8,813,401 5,61 7,109 5,6l7,l og

Remuneration ol directors lt 5,661,916 545,556 545,556

Depreciation an< amortization expense t2 2,268,130 2,817,582 2,817,582

Repairs and mai rtenance l3 1,097,037 234,524 234,524

Total expenses 23,904,596 11,746,715 11,777,335

Other gains/(lor ses)

Gain on foreign :xchange transactions 8 I,463,850 2,074,700 2,074,700

Surplus before ;ax 78,709,663 95,542,966 95,512,346

Surplus/(deficit for the period/year 78,709,663 95,542,966 95,512,346

Net Surplus for the year 78,709,663 95,542,966 95,512,346

Date: )\. Q ,n?.-t ;uO-22
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14. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2I

The Financial Statements set out on pages 1 to 5 were signed on behalf of the Board of Directors bY:

Acco Officer, Head of Finance

Dennis M. Karanja

ACCA No: 2298153

?sf otl zot'>

2

of the Board

adiah N Njagi, PhD'Name: Ag. C.E.O

Dr. Jane N. Njiru

Date: 2-B- Oa-2gl21

oGw

Assets

Current Assets
208,903,459287,361,409 209,373,360t4Cash and cash equivalents
608,000608,00015 2,183,000Receivables from non-exchange

transactions
209,511,459209,981,360289,544,409Total Current Assets

Non-Current Assets
9,029,7467,737,079 9,029,746t7Property, plant and equiPment
9,02917469,029r7467,737,079Total Non- Current Assets

218,541,205219,011,106297,281,488Total Assets

Liabilities
Current Liabilities

469,901439,28116Payables
469,901439,281Total Current Liabilities

Non-Current Liabilities

Total Non- Current Liabilities

469,901439,281Total Liabilities
Net assets

95,512,346Accumulated surPlus
123,502,742218,571,825297,281,488Accumulated surPlus
218,541,205219,011,106297,281,488Total Net Assets and Liabilities

=d",\ l-oTL



Yt'le l'in:rrr \lctlicirrcs l)il't,clor':rte ( orrrrcil t\ \l lX )

.\lrlrrr:rl lteports irntl l,'in:rnci:rl Sl:rlt'lrrt.rrIs
lior thc r r:u' crrtle tl .lune -30. 2(l2 l

OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE15. STA
2021

As at July 1, 2( 19 123,028,859 123,028,859

Issued new capi ,al

Revaluation sai I

Transfer ofexcr ss depreciation on revaluation

Defened tax on excess depreciation
Fair value adjus ment on quoted investments

Surnlus/ Deficit for the year 95,542,966 95,542,966

Capital/Develotr ment grants received during the year

Transfer of depr

retained earninF
:ciation/amortisation from capital fund to

Dividends paid -2020

Interim dividenr s paid -2021
Proposed final c ividends
As at June 30, i

,,021 218,571,825 218,571,825

As at July 1, 20 2t 218,571,825 218,571,825

Issue ofnew shr re capital
Revaluation eai
Transfer ofexce ss depreciation on revaluation

Deferred tax on excess depreciation
Fair value adjus ment on quoted investments

Surnlus/ deficit br the year 78,709,663 78,709,663

Capital/Develop ment grants received during the year

Transfer of depr
retained earning

:ciation/amortisation from capital fund to

Dividends paid. -2021

Interim dividenr s paid -2021
Proposed final c ividends
As at June 30, I 021 297,281,488 297,281,488

J
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16. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2021

The Financial Statements set out on pages I to 5 were signed on behalf of the Board of Directors by:

4

Cash flows from operating activities

Receipts
36,300,0004,725,000 36,300,000Transfers from other govemments entities
68,914,98194,850,398 68,914,9817Rendering of services
2,074,7002,074,7008 1,463,850Gain on foreign exchange transactions
107,289,681101,039,248 107,289,681Total Receipts

Payments
2,562,5652,531,9459 6,064,103Use of goods and services
5,617,1089,813,401 5,617,10810Employee costs
545,556545,55611 5,661,916Remuneration of directors
234,524234,524l3 1,097,037Repairs and maintenance

9,929,133 8,959,75321,636,456Total Payments

Adjustments for changes in working
capital

(608,000)(608,000)Decrease/(Increase) in non-current
receivables

439,281(439,281)(Decrease)/Increase in non-current payables

97,721,92898,191,82978,963,512Net cash flows from/(used in) operating
activities

Cash flows from investing activities
975,463Purchase of property, plant, equipment

assets

and

975,463Net cash flows from/(used in) investing
activities

Cash flows from financing activities
469,901Increase in Accrued rent
469,901Net cash flows from /(used in) financing

activities

97,252,02798,191,82977,988,049Net increase/(decrease) in cash and cash

uivalents
111,651,432I,53I11,181t4 209,373,360JUL1 202Y 0valentsul atcashandCash eq
208,903,459209,373,360287,361,409t4Cash and cash equivalents at 30 JUNE

2021



u).ss
s$€3s:d.$.sP
u,s*\\-
EG \.: qra!&$E .ESi $1
!\\

$a

= aq E4 rS *S tsEi stt
.E$ iSsFt Et*

ss$ssi
ig'* t$its s;B\= s 8Sb;EiF!
$ $i F i s

t iSsF+rs: sFs
S S P.s b€
i$ iEs I
:iEiSi

$sEiIsl

Lt
T

rr)
C-l c{

\o
o\

oo\o
o\
=f \4, \o

c{

l_ o
oo

\o-t

€
o\

\o

a?.l
=
al

a{
F-
o\
F-€
F-

o\o\

oo

+6
€
c-.t

o\+
o€

!t

\o a{

F-

at
a-
r-

ola
=r-
\E)€
t-

o\o\\o
6
o\
FI€

o
o
\o

€
\o<

-o\

€
+o\

or-
oo

6
=6l
!

6t

\o
+

oo
€

\o

\o\o
6

a.t
a.t

r-

r-o\
I

\oq
F-
o\

o\to
o66
tal

FI
+
i
\o
o\

I
I(
)( ) \o

o

a.t
-t€

r-€

o

o
ca
o\o

t
6{
oo

q
at +

o

o\

o\r-
00

\o
o\q

F-
6.1 r-€

o\o\tt
F-
iF
ra
6\

o
rA
atrat

I I I I

\o

o
at
+
oo

F-
oo

6t
o\o

-t
a.l?
+q
N +

o\

o\
F-

oo+

\o
o\-t
F-

a.t
ot-
oo

o\o\
=r-
?r-
iA
€\

o
rA
t\rat

o

o
o)
&

.t)o

()
(n

0)
tr
Lro
o
bo
Lr()

o
F
o
di
t)
Lre
(n

ctlrF

ct)

o
o
c0
ah

g
o)
oo
(d

()
X()
tr
bo
o)
t-r.o
tro

(d

cn()
o
tq)a

qr
o
bo
tr
li
0)

tro
&

cn
0)t()
t)()
&

o)

o
I

cl
o
F

o1
€)
ra

c)

x
H

ano()
t
C)
<n

Cg

anEo
ao

+ro
()
(n

D

t)
t)
oo
oo
>.o
a

rr.l

t)
Ho
o
o)
t<

!qr

o
GIEo
)
o
&

0.)
an

oq
x
o)

o
(d
N
lio
Gt

E
(€

o
(d
o
0)ka
G)o

oo
d
o

(B
H

E
(d
a,
L

a(,)
&

U)
o)o
t
C)
U)

E
G)

o
(B
Lr

o
U

()
!

!
oq
x
H
(s

o.d
O

(l)
L

E
trq)axq)

r{

F

o
Lq)a
6)

Lc
ah

a
L

a

6l
(\t
Hz
r-
?a

nri
z
f-l
&
ri
frl
*i
F
&
l*
a
Frz
tlz
Fl
:<
F()

z
tr
Ht,e

tro
z
a
&
tr
Iz
o
Q
?

trzrittz
F]
Fr

tra
r-

lr

(

Ee
.,8E*': gs
; clr\
sczd

TEl
E.=sol(l)I -E
t- 

=C)at"t-9r? c
'E 53.
= 

Qe)[ 98
>,_,
^ G-oE =I=atrctr'i<
o
I



Veterinary Medicines Directo rate Cou ncil (VMDC)
Annual Reports and Financial Statements

For the year ended June 30, 2021

18. NOTES TO THE FINANCIAL STATEMENTS
1. General Information

Veterinary Medicine Directorate Council is established by and derives its authority and

accountability from Veterinary Surgeons and Veterinary Paraprofessionals, Act CAP 366,

Act. The entity is wholly owned by the Govemment of Kenya and is domiciled in Kenya.

The entity's principal activity is as outlined in earlier pages'

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their present value.

The preparation of financial statements in conformity with International Public Sector

Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also requires

management to exercise judgement in the process of applying the Veterinary Medicine

Directorate Council accounting policies. The areas involving a higher degree ofjudgement

or complexity, or where assumptions and estimates are significant to the financial

statements, are disclosed in Note 5 of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the Veterinary Medicine Directorate Council.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act, the Veterinary Surgeons and Veterinary Paraprofessionals Act and

International Public sector Accounting Standards (IPSAS). The accounting policies adopted

have been consistently applied to all the years presented'
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Veterinary Medicines Directorate Cou ncil (VMDC)
Annual Reports and Financial Statements

For the year ended June 30, 2021

NOTES TO T E FINANCIAL STATEMENTS (Continued)

of New and Revised Standards

i. New amended standards ond interpretations in issue effective in the year ended 30

2021.

oth

Imp

to Il

Applicable: 13t JanuarT 20212

a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place of the current

references to other international and/or national accounting

frameworks.

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

Amendments to remove transitional provisions which should

have been deleted when IPSAS 33, First Time Adoption of

Accrual Basis International Public Sector Accounting

Standards (IPSASs) was approved.

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance to

account for revalued assets in the scope of IPSAS 17, Property,

Plant, and Equipment and IPSAS 31, Intangible Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis International

Public Sector Accounting Standards (IPSASs).

Amendments to the implementation guidance on deemed cost

in IPSAS 33 to make it consistent with the core principles in

the Standard.

7



Veterinary Medicines Directorate Council (VMDC)
Annual Reports and Financial Statements

For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

ii. Early adoption of standards

The Veterinary Medicine Directorate Council did not early - adopt any new or amended

standards in year 202012021.

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured

at fair value and recognized on obtaining control ofthe asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the entity and can be measured

reliably. Recurrent grants are recognized in the statement of comprehensive income.

DevelopmenVcapital grants are recognized in the statement of financial position and

realised in the statement of comprehensive income over the useful life of the assets that

has been acquired using such funds.

Renderine of services

The Veterinary Medicine Directorate Council recognizes revenue from rendering of

services by reference to the stage of completion when the outcome of the transaction can

be estimated reliably. The stage of completion is measured by reference to labour hours

incurred to date as a percentage of total estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to

the extent that the expenses incurred are recoverable'

8



Veteri na ry Medicines Di recto rate Cou ncil (VMDC)
Annual Reports and Financial Statements

For the year ended June 30, 2021
NOTES TO T E FINANCIAL STATEMENTS (Continued)

The ong

information

inal budget for FY 2020-2021was approved by the National Assembly. There

any revisions or additional appropriations made to the approved budget.no

to be

b)

situations

provisions

Veterinary Medicine Directorate Council's budget is prepared on a different basis to

the income and expenditure disclosed in the financial statements. The financial

are prepared on accrual basis using a classification based on the nature of
in the statement of financial performance, whereas the budget is prepared on a

basis. The amounts in the financial statements were recast from the accrual basis to

the basis and reclassified by presentation to be on the same basis as the approved

A comparison of budget and actual amounts, prepared on a comparable basis to

approved budget, is then presented in the statement of comparison of budget and

amounts

In on to the Basis difference, adjustments to amounts in the financial statements

also made for differences in the formats and classification schemes adopted for the

on of the financial statements and the approved budget.

A to reconcile the actual amounts on a comparable basis included in the

of comparison of budget and actual amounts and the actuals as per the

of financial performance has been presented in the financial statements.

c) Taxes

Current tax assets and liabilities for the current period are measured at the amount expected

from or paid to the taxation authorities. The tax rates and tax laws used to compute

the are those that are enacted or substantively enacted, at the reporting date in the area

where the operates and generates taxable income. Current income tax relating to items

recogn directly in net assets is recognized in net assets and not in the statement of financial

Management periodically evaluates positions taken in the tax returns with respect to

which applicable tax regulations are subject to interpretation and establishes

9

appropriate.



Veteri na ry Medicines Directo rate Co u ncil (VMDC)
Annual Reports and Financial Statements

For the year ended June 30' 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases

of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting

date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in respect of

taxable temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of the reversal of the temporary differences can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable

future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of

unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent that

it is probable that taxable profit will be available against which the deductible temporary

differences, and the carry forward of unused tax credits and unused tax losses can be utilized,

except in respect of deductible temporary differences associated with investments in controlled

entities, associates and interests in joint ventures, deferred tax assets are recognized only to the

extent that it is probable that the temporary differences will reverse in the foreseeable future and

taxable profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or

part ofthe deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at

each reporting date and are recognized to the extent that it has become probable that future taxable

profits will allow the deferred tax asset to be recovered'

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the

year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have

been enacted or substantively enacted at the reporting date'

l0
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Veterina ra Med icines Directo rate Cou ncil (VMDC)
Annual Reports and Financial Statements

For the year ended June 30, 2021
NOTES TO T E FINANCIAL STATEM ENTS (Continued)

Summaly Signifi cant Accounting Policies (Continued)

Deferred tax ng to items recognized outside surplus or deficit is recognized outside surplus

or deficit. tax items are recognized in correlation to the underlying transaction in net

tax assets and deferred tax liabilities are offset if a legally enforceable right exists

to set off tax assets against current income tax liabilities and the deferred taxes relate to

entity and the same taxation authority.

Sales

and assets are recognized net of the amount of sales tax, except:

the sales tax incurred on a purchase ofassets or services is not recoverable from

the authority, in which case, the sales tax is recognized as part of the cost of
isition of the asset or as part of the expense item, as applicable

ii) receivables and payables are stated with the amount of sales tax included

net amount of sales tax recoverable from, or payable to, the taxation authority is

as part of receivables or payables in the statement of financial position.

property

properties are measured initially at cost, including transaction costs. The canying

includes the replacement cost of components of an existing investment property at

that cost is incurred if the recognition criteria are met and excludes the costs of day-

to-day aintenance of an investment property.

In property acquired through a non-exchange transaction is measured at its fair value

at the date of acquisition. Subsequent to initial recognition, investment properties are

using the cost model and are depreciated over a 30-year period

properties are derecognized either when they have been disposed of or when the

property is permanently withdrawn from use and no future economic benefit or

servl potential is expected from its disposal. The difference between the net disposal

and the carrying amount of the asset is recognized in the surplus or deficit in the

of de-recognition

are made to or from investment property only when there is a change in use.

i)

the t

ll



Veterina ry Medicines Directorate Cou ncil (VMDC)
Annual Reports and Financial Statements

For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies (Continued)

e) Property, Plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the

acquisition of the items. When significant parts of property, plant and equipment are

required to be replaced at intervals, the entity recognizes such parts as individual assets

with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and

equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is

acquired in a non-exchange transaction for nil or nominal consideration the asset is

initially measured at its fair value.

The depreciation is on a reducing balance basis with the rates of the different

classifications as follows: Computers and related Computer equipment, at 30o/o p'a'

Office equipment, furniture, and fittings Furniture, plant & Machinery at 12'5Yo p'a and

Motor vehicles at 25oh P.a.
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HE FINANCIAL STATEMENTS (Continued)

Signifi cant Accounting Policies (Continued)

leases are leases that transfer substantially all of the risks and benefits incidental

ownership of the leased item to the Entity. Assets held under a finance lease are

ized at the commencement of the lease at the fair value of the leased property or,

lower, at the present value of the future minimum lease payments. The Entity also

gnizes the associated lease liability at the inception of the lease. The liability

is measured as the present value of the future minimum lease payments at

recognition.

bsequent to initial recognition, lease payments are apportioned between finance

and reduction of the lease liability so as to achieve a constant rate of interest on

remaining balance of the liability. Finance charges are recognized as finance costs in

or deficit. An asset held under a finance lease is depreciated over the useful life

the asset. However, if there is no reasonable certainty that the Entity will obtain

ip of the asset by the end of the lease term, the asset is depreciated over the

of the estimated useful life of the asset and the lease term.

ng leases are leases that do not transfer substantially all the risks and benefits

to ownership of the leased item to the Entity. Operating lease payments are

gnized as an operating expense in surplus or deficit on a straight-line basis over the

term

tangible assets

assets acquired separately are initially recognized at cost. The cost of

ble assets acquired in a non-exchange transaction is their fair value at the date of

exchange. Following initial recognition, intangible assets are carried at cost less any

lated amortization and accumulated impairment losses. Internally generated

ble assets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

l3
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Annual Reports and Financial Statements

For the year ended June 30, 2021

NOTES TO THE FINANCIAL SIATEMENTS (Continued)

Summary of Significant Accounting Policies (Continued)

h) Research and develoPment costs

The Entity expenses research costs as incurred. Development costs on an individual

project are recognized as intangible assets when the Entity can demonstrate:

i) The technical feasibility of completing the asset so that the asset will be available

for use or sale

ii) Its intention to complete and its ability to use or sell the asset

iii) How the asset will generate future economic benefits or service potential

iv) The availability of resources to complete the asset

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete and the asset is available for use. It is amortized over the period

of expected future benefit. During the period of development, the asset is tested for

impairment annually with any impairment losses recognized immediately in surplus or

deficit.

t4
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For the year ended June 30, 2021

NOTES TO T Fl NANCIAL STATEM ENTS (Continued)

Summaly of ificant Accounting Policies (Continued)

i) Financial ments

a) assets

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

ent are classified as financial assets at fair value through surplus or deficit, loans and

recelv held-to-maturity investments or available-for-sale financial assets, as appropriate.

The determines the classification of its financial assets at initial recognition.

Loans receivables are non-derivative financial assets with fixed or determinable payments

that are quoted in an active market. After initial measurement, such financial assets are

measured at amortized cost using the effective interest method, less impairment.

A cost is calculated by taking into account any discount or premium on acquisition

and or costs that are an integral part of the effective interest rate. Losses arising from

are recognized in the surplus or deficit

financial assets with fixed or determinable payments and fixed maturities are

classi as held to maturity when the Entity has the positive intention and ability to hold it to

After initial measurement, held-to-maturity investments are measured at amortized

the effective interest method, less impairment. Amortized cost is calculated by taking

any discount or premium on acquisition and fees or costs that are an integral part

of effective interest rate. The losses arising from impairment are recognized in surplus or

n

cost

into
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Annual Reports and Financial Statements

For the year ended June 30' 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies (Continued)

Impairment bf financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or an entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred

.loss event') and that loss event has an impact on the estimated future cash flows ofthe financial

asset or the entity of financial assets that can be reliably estimated. Evidence of impairment

may include the following indicators:

i) The debtors or an entity of debtors are experiencing significant financial difficulty.

ii) Default or delinquency in interest or principal payments

iii) The probability that debtors will enter bankruptcy or other financial reorganization.

iv) Observable data indicates a measurable decrease in estimated future cash flows (e.g',

changes in arrears or economic conditions that correlate with defaults)

b) Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate' The Entity

determines the classification of its financial liabilities at initial recognition., All financial

liabilities are recognized initially at fair value and, in the case of loans and borrowings, plus

directly attributable transaction costs

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured

at amortized cost using the effective interest method. Gains and losses are recognized in

surplus or deficit when the liabilities are derecognized as well as through the effective

interest method amortization process. Amortized cost is calculated by taking into account

any discount or premium on acquisition and fees or costs that are an integral part of the

effective interest rate.

(
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For the year ended June 30, 2021

HE FINANCIAL STATEMENTS (Continued)

Significant Accounting Policies (Continued)

at cost upon initial recognition. To the extent that inventory was received

transactions (for no cost or for a nominal cost), the cost of the inventory is

extent that a class of inventory is distributed or deployed at no charge or for a

that class of inventory is measured at the lower of cost and current replacement

its fair at the date of acquisition. Costs incurred in bringing each product to its present

location and are accounted for, as follows

i) materials: purchase cost using the weighted average cost method.

ii) goods and work in progress: cost of direct materials and labour and a

of manufacturing overheads based on the normal operating capacity but

uding borrowing costs

After initial

However, to

on, inventory is measured at the lower of cost and net realizable value.

j) Inven

Inventory is

through non

nominal

result of a

Where the

insurance

value is the estimated selling price in the ordinary course of operations, less the

estimated of completion and the estimated costs necessary to make the sale, exchange, or

distribution

Inventories recognized as an expense when deployed for utilization or consumption in the

of operations of the Entity.ordinary

Provisions recognized when the Entity has a present obligation (legal or constructive) as a

event, it is probable that an outflow of resources embodying economic benefits or

servlce will be required to settle the obligation and a reliable estimate can be made of the

amount of the

expects some or all of a provision to be reimbursed, for example, under an

the reimbursement is recognized as a separate asset only when the

reimbursem is virtually certain. The expense relating to any provision is presented in the

performance net of any reimbursement.

t7
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For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies (Continued)

l) Contingentliabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements, unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

m)Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future events

not wholly within the control of the Entity in the notes to the financial statements. Contingent

assets are assessed continually to ensure that developments are appropriately reflected in the

financial statements. If it has become virtually certain that an inflow of economic benefits or

service potential will arise and the asset's value can be measured reliably, the asset and the related

revenue are recognized in the financial statements of the period in which the change occurs.

n) Nature and purpose ofreserves

The Entity creates and maintains reserves in terms of specific requirements'

o) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical'

l8
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NOTES TO T E FINANCIAL STATEMENTS (Continued)

p) Emp benefits

The Entity retirement benefits for its employees and directors. Defined contribution plans

are post-em benefit plans under which an entity pays fixed contributions into a separate

entity (a and will have no legal or constructive obligation to pay further contributions if the

fund does not sufficient assets to pay all employee benefits relating to employee service in

the current prior periods. The contributions to fund obligations for the payment of retirement

benefits are against income in the year in which they become payable.

Defined plans are post-employment benefit plans other than defined-contribution plans.

The defined funds are actuarially valued tri-annually on the projected unit credit method

basis. identified are recovered through lump sum payments or increased future

proportional basis to all participating employers. The contributions and lump sum

payments the post-employment benefi t obligation

q) Foreign rrency transactions

Transactions foreign currencies are initially accounted for at the ruling rate of exchange on

transaction. Trade creditors or debtors denominated in foreign currency are

reported at statement of financial position reporting date by applying the exchange rate on

that date. differences arising from the settlement of creditors, or from the reporting of

creditors at different from those at which they were initially recorded during the period, are

recognized as income or expenses in the period in which they arise.

r) Borrowing

Borrowing co

contributions

the date of

Such

constructed

are capitalized against qualifuing assets as part of property, plant and equipment.

costs are capitalized over the period during which the asset is being acquired or

borrowings have been incurred. Capitalization ceases when construction of the

. Further borrowing costs are charged to the statement of financial performance.asset is compl

l9
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For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

s) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa. Members

of key management are regarded as related parties and comprise the directors, the CEO and senior

managers.

0 Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements. In particular,

where a private party contributes an asset to the arrangement, the Entity recognizes that asset

when, and only when, it controls or regulates the services the operator must provide together with

the asset, to whom it must provide them, and at what price.

In the case of assets other than 'whole-of-life' assets, it controls, through ownership, beneficial

entitlement or otherwise - any significant residual interest in the asset at the end of the

arrangement. Any assets so recognized are measured at their fair value. To the extent that an asset

has been recognized, the Entity also recognizes a corresponding liability, adjusted by a cash

consideration paid or received.

u) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value'

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year. For the purposes of these financial statements,

cash and cash equivalents also include short term cash imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the financial

year
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NOTES TO T E FINANCIAL STATEMENTS (Continued)

Summary Significant Accounting Policies (Continued)

v) Compa

Where

figures

comparative figures for the previous financial year have been amended or

to conform to the required changes in presentation

w) Subseq events

been no events subsequent to the financial year end with a significant impact on

the ial statements for the year ended June 30,2021

t Judgments and Sources of Estimation Uncertainty

of the Entity's financial statements in conformity with IPSAS requires

management make judgments, estimates and assumptions that affect the reported amounts of

revenues, assets and liabilities, and the disclosure of contingent liabilities, at the end of

, However, uncertainty about these assumptions and estimates could result inthe reporting

outcomes that a material adjustment to the carrying amount of the asset or liability affected

State alljudgements, estimates and assumptions made: e.g

Estimates assumptions

concerning the future and other key sources of estimation uncertainty at the

reporting date, at have a significant risk of causing a material adjustment to the canying amounts

ofassets and ities within the next financial year, are described below. The Entity based its

assumptions estimates on parameters available when the consolidated financial statements

were prepared

change due to

However, existing circumstances and assumptions about future developments may

changes or circumstances arising beyond the control of the Entity. Such

changes are in the assumptions when they occur. IPSAS 1.140

There
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For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (CONtiNUCd)

Significant Judgments and Sources of Estimation Uncertainty (Continued)

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

a) The condition of the asset based on the assessment of experts employed by the Entity.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in the Notes.

provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date, and are discounted to present value where the effect is

material.

t {
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THE FINAIICIAL STATEMENTS (Continued)

from Ministries, Departments and Agencies (MDAs)

7. Ren g of Services.

8. Othe Income

rrtment

rk
6,300,000.00 6,300,000 36,300,000

State Dep

of Livesto

Total 6,300,000.00 6,300,000 36,300,000

Veterinarf Medicines Dossier / Products
Resistratibn Fees.

I1,746,440 6,175,147 6,175,147

g,045,goo 9,327,702 9,327,702VeterinarJ, Medicines Good Manufacturing Practice
Fees (forpign site)

Veterinari, Medicines Good Manufacturing
Practice Bees (local site)

400,000 506,522 506,522

3,696,355 3,15 1,000 3,151,000Veterinar|, Medicines
Licence Hees

Wholesale Dealers Premises

1,670,000 I ,l7l ,957 l,l7l,g57Veterinarf
Inspectioh

Medicines Wholesale Premises
Fees

675,000 3,944,000 3,g44,oooVeterinarf Medicines Retail Pharmacy Licence
Fees i

Veterinaf Medicines Retail Pharmacy Inspection
Fees I

405,000 615,000 615,000

41,728,608 21,244,891 21,244,891Veterinarty Medicines Import Verification Fees

Veterinarty Medicines Import Permit Fees 1,759,809 914,314 914,314

22.873.387 21.354.448 21.354.448Veterinady Medicines Products Retention Fees

Products lAdvertisement 400,000 150,000 150,000

450,000 360,000 360,000Manufacfuring License

Total relenue from the rendering ofservices 94,850,398 68,914,981 68,914,981

Foreign lxchange gain 1,463,950 2,074,700 2,074,700

Total ot Ier income 1,463,850 2,,074,,700 2,074,700
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NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

9. Use of Goods and Services

10. Employee Costs

11. Council Expenses

a
1

12,000Subscriptions
304,4901,078,700 304,490Conferences and delegations

65,000 65,000Consulting fees

6,4005,000 6,400Fuel and oil
353,584 353,584339,973Insurance

5,000Legal expenses
35,5 l41,322,750 35,5 l4Printing and stationery

1,353,407 1,353,4071,772,542Rental
238,550238,550386,000Telecommunication

175,000 175,000Training
510,260Travel, accommodation, subsistence and other

allowances
30,620Bank charges

631,877Other general expenses
2,562,5652,531,9456,064,103servlcesTotal use of goods and

663,748 663,748749,000Staff Salaries
17,200Ihealth schemesnsurancebutioncontri toEmployer

210,917Wages and Stipends
4,953,3604,953,3606,855,800Travel, motor car, accommodation, subsistence,

and other allowances

980,484Other employee related costs
5,617,1085,617,1088,813,401Employee costs

545,556545,5562,820,000Sitting allowances
2,069,200Board and committee travel & accommodation
522,000Board induction and Training
250,716Other allowances

545,556545,5565,661,916Total

24



a
u

NOTES TO

Veterinary Medicines Directorate Council (VMDC)
Annual Reports and Financial Statements

For the year ended June 30, 2021
FINANCIAL STATEMENTS (Continued)

12. Dep on and Amortization Expense

13. Repairs d Maintenance

14. (a) Cash nd Cash Equivalents

14. (b) D Analysis of the Cash and Cash Equivalents

Property, pla rt and equipment 2,268,130 2,817,582 2,817,582

Total deprer iation and amortization 21268,,130 2,917,592 2,817,582

Vehicles 1,044,937 234,524 234,524

52,200Computers a nd accessories

Total repair s and maintenance l,og7,o37 234,524 234,524

a) Current rccount

National Ba
(KShs)

rk of Kenya 01071203347300 168,443,936 134,052,624 134,052,624

National Ba
ruSD)

rk of Kenya 02071203347300 I18,917,472 75,320,736 75,320,736

Total 287,361,409 209,373,360 209,373360

accounta) Currenl
rk of Kenva 0107t203347300 168.443.936 134.052.624 134.052.624National Ba

National Ba rk of Kenya 02071203347300 118.917.472 75.320.736 75.320.736
Sub- total 287,361,409 209.373360 209.373.360
a) On - call deposits

Sub- tot: I

b) Fixed de posits account

Sub- totr I

c) Staffcar loan/ mortgage

Sub- totr rl

d) Others(s peciS)

Sub- totr rl

Grand t rtal 287,361,409 209,373,360 209,373,360
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608,000 608,000608,000Other debtors (non-exchange transactions)

1,575,000GOK AIA
608,0002,183,000 608,000Total current receivables

Veterinary Medicines Directorate Cou ncil (VMDC)
Annual Reports and Financial Statements

For the year ended June 30, 2021

15. Receivables from Non-Exchange Transactions

16. Accrued Liability

Note*1 The correct figure for accrued rent for the FY 2019/2020 was restated as indicated.

a
I

469,901439,281Accrued Rent*
469,,90L439,,281Total current Liability

26
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Veterinary Medicines Directorate Cou ncil (VMDC)
Annual Reports and Financial Statements

For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

18. (b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the amounts would be

as follows:

20. Financial Risk Management

The Veterinary Medicines Directorate activities expose it to a variety of financial risks including credit

and liquidity risks and effects of changes in foreign currency. The entity's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to minimise

the potential adverse effect ofsuch risks on its perforrnance by setting acceptable levels ofrisk. The

entity does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history.

The entity's financial risk management objectives and policies are detailed below:

i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on internal or external

assessment in accordance with limits set by the directors. The amounts presented in the statement

of financial position are net of allowances for doubtful receivables, estimated by the entity's

management based on prior experience and their assessment of the current economic environment.

(

1 35,1 43154,450 19,306Plant and machinery
4,910,94711,640,760 6,729,813Motor vehicles, including motorcycles

79s,9503,015,245 2,219,295Computers and related equipment
I,895,0392,680,032 784,993Office equipment, furniture, and fittings

7,737,07917,490,487 9,753,407
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Veterinary Medicines Directorate Council (VMDC)
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For the year ended June 30, 2021
ANCIAL STATEMENTS (Continued)NOTES TO THE

The credit

risk

an

Financial k Management

The under the fully performing category are paying their debts as they continue trading.

associated with these receivables is minimal and the allowance for uncollectible

amounts the entity has recognised in the financial statements is considered adequate to cover any

potentially amounts.

The board directors sets the entity's credit policies and objectives and lays down parameters within

which the aspects of credit risk management are operated.

Liquidity management

Ultimate lity for liquidity risk management rests with the entity's directors, who have built

liquidity risk management framework for the management of the entity's short,

medium long-term funding and liquidity management requirements. The entity manages liquidity

continuous monitoring of forecasts and actual cash flows.

Disclosures

21. Related rty Disclosures

Entities and parties related to the entity include those parties who have ability to exercise control

or exerctse influence over its operating and financial decisions. Related parties include

management personnel, their associates and close family members.

The of Kenya is the principal shareholder of the Veterinary Medicines Directorate

100% of the entity's equity interest. The Govemment of Kenya has provided fullCouncil,

guarantees all long-term lenders of the entity, both domestic and external

includ

i) of Agriculture, Livestock, Fisheries and Cooperatives (MALF&C)

S Department for Livestock (SDL).

Relates

i)

ii)

management;

of directors;
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Veterin a ry Medicines D irecto rate Cou ncil (YMDC)
Annual Reports and Financial Statements

For the year ended June 30,2021
NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

22. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

23. Ultimate and Holding Entity

The Veterinary Medicines Directorate Council is a State Corporation/ or a Semi- Autonomous Covernment

Agency under the Ministry of Ministry of Agriculture, Livestock, Fisheries and Cooperatives. Its ultimate

parent is the Government of Kenya.

24. Currency

The financial statements are presented and rounded offto the nearest in Kenya Shillings (Kshs).
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Veterin a ry Medicines Directo rate Cou ncil (VMDC)
Annual Reports and Financial Statements

For the year ended June 30, 2021
26. APPEI\D

APPENDIX 1: PRO RESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

summary of issues raised by the external auditor, and management comments that

auditor.

Resolved 3Oth June 2020
vMD/2018/19
- Audit draft
Report

J,a*",
flerformance

tontrols

and

Most council members'
contracts ended during
the second quarter of
financial year which
affected the operation.

It was newly created
Directorate

Resolved 3Oth June 2020
vMD/2018/19
- Audit draft
Report

J,sset register

{aissins

NOT
Resolved

3Oft June 2020
vMD/2018/19
- Audit draft
Report

Non-availabilitv of
dey policy manuals
dnd strateeic plan

The Directorate has

developed draft Strategic
plan in addition to Key.

pifference between

{re financial
dtatements and the
iliul Bulur.t

The council has restated
the financial statement to
reflect the true and fair
position.

Resolved 30e June 2021
vMD12019/20
- Audit Draft
Report

ifference between

audit

financial

provided
and the

The council has restated
the financial statement to
reflect the true and fair
position and provided
schedules for audit
verification.

Resolved 30s June 2021
vMDt20t9/20
- Audit Draft
Report

3Oth June 2021
YMD/2019120
- Audit Draft
Report

fference between
statement of

omparative
and notes to

inancial

financial

The council has restated
the financial statement to
reflect the true and fair
position and provided
schedules for audit
verification.

Resolved

vMD/2019120
- Audit Draft
Report

Difference between
ptatement of
Financial Position

hnd Notes to the
hinancial
btatements

The council has restated
the financial statement to
reflect the true and fair
position and provided
schedules for audit
verification.

Resolved 30th June 2021

Difference between
Ithe statement of
Inancial Position
hnd the Statement

The council has restated
the financial statement to
reflect the true and fair
position and provided

Resolved 30n June 202 I
vMDl20t9/20
- Audit Draft
Report
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Veterinary Medicines Directo rate Council (VMDC)

Annual Reports and Financial Statements
For the ended June 30 2021

Guidance Notes:

(i) Use the same reference numbers as contained in the extemal audit report;

(ii) Obtain the "lssue/Observation" and "management comments", required above, from final external

audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within

your entity responsible for implementation of each issue;

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to National

Treasury.

Ag. CEO. Dr. Jane N. Njiru

Date. ..?S. r.. 0.1.:.39Q,*...

schedules for audit
verification.

of Change in Net
Assets

Resolved 30s June 2021
vI|lD/2019120
- Audit Draft
Report

Discrepancies in
the Employees'
Costs

The council has restated
the financial statement to
reflect the true and fair
position.
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APPENDIX ll:lNT R-ENTITY TRANSFERS

The above have been communicated to and reconciled with the parent Ministry

Finance Manager

Veterinary Directorate Council

Head of Accounting Unit

State Department for Livestock

Break down of Transfers from the State Department of Livestock

IFv 2020t20,

Recurrent Gr antsa.

Amount (KShs) Indicate the FY to which
the amounts relate

Bank Statement Date

3l -Aug-20 1,575,000.00 2020/202t

2020120213-Dec-20 1,575,000.00

1,575,000.00 20201202122-Apr-21

5-Jul-21 1,575,000.00 2020/2021

Total 6,300,000.00

Developmen Grantsb

Amount (KShs)
Indicate the FY to which
the amounts relateDateBank

Total Nir

c Direct Paymt nts

Bank Statement Date Amount (KShs)
Indicate the FY to which
the amounts relate

Total Nit

tsd. Donor Receil

Amount (KShs)
Indicate the FY to which
the amounts relateBank Statement Date

Total Nil

Sign
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