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National Government Constitue ncies D evelopment F und (NGCD F)' Mandera North

Constituency
Reoorts Financial for The Year June ?0.

I. KEY CONSTIruENCY INFORMATION AND MANAGEMENT

(a) Background informafion

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is establishedunder the NG-CDF Act 2015 as amended in 2O16.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2Oo3 which initiated the Fund

and its subsequent amendments/reviews of ZOOT and2013. Atcabinet level, NG-CDF is represented

by the Cabinet Secretary for the Treasury, who is responsible for the genetal policy and strategic

direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

^ 
Recognize tf.,e-"o"stit"ency as aplatforifor identific ation,performance andimplementation

of national Sovernment functions ;

b) Facilitatethl perform ance andimplementation of nationalSovernment functions in all parts

of the Republic pursuant to Afiicle e (3) of the Constitution;

c) provide fo, ti"'iiiiiputioi of the people in the determination and implementation of

identified nationit gou".r,*"nt developmint projects at the constituency level pursuant to

Article 1o(2)(a) of the Constitution;
d) Promote the national values of ho'...an dignity, equity, social justice, inclusiveness, equality'

humanrlsLtr,;l;Tscrimination anaprZteition'of ihemarginalizedputsuant to Ariicle 10

(2) (b) of the Constitution;
e) provide for the sustainable development of all parts of the Republic putsuant to Article lo (2)

(d) of the Constitutionl
f) Provide a legislative and policy framework pursuantto Article 21. (2) of the constitution for

the progres sive realizatron of it 
" ""orot" 

ic'and social rights guaranteed undet Arl'rcle 43 of

the Constitution;
g) provide mechanisms for the National Assembly to delibetate on and resolve issues of concern

to the people as prorided for under Article 95 Q) of the constitution; 
l

h) provide for a public finance fY$9m that promoteg -an equitable sociefy and in particular

expenditure td#;;r";i"t "q"iLff "-develoiment 
of the^country by makin g special provisions

for marginalized groups and areas prr.t,turrt to Article,2Ol (b) (iii) of the Constitufion;

i) Authorize *rliif61y7it'of *or.y r"oil tt 
" 

Consolidated Fund as provided 'under Atticle ZoG

(2) b) of the Constitution;
j) provide *""hur,ir*s for the National Assembly to facilitate the involvement of the people in

the identific ation andimplementati;;"i p.o;ects for funding by the national government at

the constituencY level; and
k) provide f". ,";Jh;;;il'il, supplementing infrastructure development at the constituency

level in matters fallingwithin ttre iunctiSns of the national gor""t',m"r.t at that level in

accordance with the Constitution

Vision
Eiuit able Soci o - econom ic develop ment cou nt ry'w i de

Mission
To provide lt:adership and policy direction for effective and efficient management of the Fund

,l
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National Government constituencies Development Fund (NGCDF)'MANDERA NoRTH Constituency

Reports and Financiai'i'lo'"*'n"for Tie Year Ended June 30' 2021

tT.'?T;ofism 
- we uphord the national pride of alt Kenyans through our work

z. patticipationof the people- We invive citizens in making decisions about ptogrammes we

fund
3. Timeliness - we adhereto prompt deliverv of service 

bility, equity,
4. Good govern;;':^;; ":pi9fd 

high siandaras 
.3,r^ 

ffansparencv' accounta

inclusiveness and integrity in the service of the people

S. Sustainable development -.we p.o,noi" development activities that meet the needs of the

present *irfrori "Jirp.r.irirg 
ti'r" uilifit, of future generations to meet their own needs'

functions of NG-CDF Committee

TheFunctionsoftheNG-CDFCommitteeisasoutlinedinsectionllofTheNationalGovernment
a;;tt#;;i"t b"r"topment Fund Regulations' 20 16'

(b) KeyManagement

The MANDERA N.RTH constituency NGCDF day-to-day management is under the following

key organs:

l.
ii.

National Government Constituencies Development Fund BoaI{.INGCDFB)

National Governmen' 6""riit r"""y o"""top*ent Fund committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office durin g the financiaT year ended 30th June

Lo z i- i"a ii.8 nua direct fiduciary responsibilitv were :

(d) Fiduciary oversight Arangements

The Audit and fusk Management committee (ARMC) of NGCDF Boatd provide overall fiduciary

oversight on *r" u.ir,ri-tio of MANDE*^ r.ib-nrH constituency Nicor. The reporrs and

recommendation of nfiUC *f',L n a.doptediy tft" NCCDF Board arc-fotwarded to the Constituency

committee for action. Any maners tnut niirirr;;ilt-gffi-ui"" ur" forwarded by the Board to the

Cabinet Secretary and Naiional Assembly Select Committee'

(e)MANDERANoRTHConstituencyNG-CDFHeadquarters

P.O. Box 255-7O3OO,
Based at: Sub-CountY Headquartets,
Mandera, KXNYA

2

NameNo
MustafaAdanA.I.Ei oTomSub- Accountant2

NoorBashirNGCDFC3.
Musa IssakNGCDFCMember4



National Government Constituencies Development Fund (NGCDF) - MANDERA NORTH Constituency

Reports and Financial Statementsfor The Year Ended fune 30' 2021

(f) MANDERA NORTH ConstituencY NGCDF Contacts

Telephone: (254) 7 2247 1.247

E - mail : cdfmander anorth@ngcdf . go. ke

Website: www.ngcdf.go.ke

G) MANDERA NORTH Constituency NGCDF Bankers

Equity Bank,
ManderaBranch,
P.O Box 536-70300,
Mandera.

Equity Bank (Kenya) Limited.
10002671.7471.7

ft ) Independent Auditors

Auditor General
office of the Auditor General
Anniversary Towers, UniversitY WaY
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal LegalAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40172
City Square 00200
Nairobi, Kenya

1
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and Financial Statemeiisio' fi' Year Ended June 30' 2021

II. NG-CDFC C}IAIRMAN,S REPORT

BASHIR NOOR ISMAIL

2020/2021,

BUDGET PERFORMANCE

The percent age ofbudget.utilisation lqll^*otRA 
NORTH NG-CDF for the year is 64'30/o' This is

however, above SO% iutit's not pleasing. ;i;;:5.?% of the bu'dget *us ntt utilised' Out of the

funds ksh.17 T ,sgo,s;;;;;"ri'"a inath;;h";; rto* *t" previous"vear'it was fullv utilised andbv

the end of the financial year only-Ksh. 3a,a5i;;i5 ;;t theialance*tti"tt was not utilised' The non-

utilization was a ,"r,rit'oi tut" di.b,r.r".#';iil;i;;; th; Nc-cor Board' Bv the end of the

financiaryear rsh.+{;d#;;a;r.;l di#;;;. ir," rr"a and courd not be utilised' rhe Budget

performance on the ;;;;;;;r"rti;htiv i".r"u..a tuom 58.60/o of last vear to 64'3%'

However, therehavebeen emerging issues like political, economic, social, |ega| and global chal|enges

influencing the imprementation of Nc-cpip-j""t in"r,.,di,g the covid-19 pandemic. other issues

thataffectedtheprojectimplementationp'o""t'includedthelatedisbursementoffundsandtime
lapse to approvalor f.q""ts. However, NC cpr ManderaNorth managed to perform satisfactorily

in terms of ensuring development p"og"u;J*u'" uoat'nke1-{esnite the said challenges' Included

below find pictoriar representation of bu.dget expenditure againit actaar comparabre implemented

status and the absorpti on rateper expendi {ur" 
"ir"grrization 

as incurred through the financial year

4
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Nafional Government Constituencies Development Fund (NGCDF) - MANDERA NORTH Constituency

Reports and Financial statements for The Yeor Ended June 30, 2021

KEYACHIEVEMENTS

During theyearMANDERA NoRTH NG-CDF had achieved alotin the implementation of projects in

different sectors. The fund has develo;; J;ls, s"curity Housing, 
-water 

services in schools,

bursary for needy students in secondary's"t ootr anduniversities.Nc-c-bF funds have really elevated

the livelihoods of the constituents in trr" r.nr" that it,s implement ed at thegrassroots level where all

levels of the 
"o^*r.,rity-iiii.ip,ut" 

andbenefitin one way or anothet'For instance,labottt fotce and

;";.;i;;.1 ^ut""iuir 
Lia*',"middle level also benefitel bv getting contracts'

EMERGING ISSUES . , --,-^r^1^.- ^i-^^ +-oaorin, \rr4e mnr rcleasins
This year the release of funds from the bard,was a major problem since treasurv was not releasin5'

funds to the bard. ln fact, the frrnis we"e .el"ased i" 
-t^'fi 

portions' Thlse hampered the

i*pi.-".tation of ;r"j;;;i;.. ttt" funds released by lhe bard were not adequate'

MANDERA NORTH Constituency is onlf s"u"n v.u.r ow anathere needs to be done a rot in terms of

developments. It's very hard,for it to ca[ch up *ith oth.. existing constituencies'

IMPLEMENTATION CHATLENGES.AND WAY FORWARD

The insurgency of terror Sroups in th"-"or',stitr"rlcy w-as very tampant' Since the constituency is

bordeing Somalia whicf, his a po"or^ border. The 
"ironu 

'pand-emic also hindered the

implementation of projects on time. The Project manaSement committee do not have the capacity in

implementing the prolLcts as pertfr" ."q,ri.JJ regulatiSns. Funds not being released on time from the

boardwas arso a chayenge. projects 
"";;:;r-r"i.i'pr"t"ented 

within the fin-an cial-year because of lack

of funding . l-ack of procure^"r.t -p"rro, 
iet ai the sub-county. level to qui-de the committee on

procurement proceduies. tack or .r-."i.ffiin trr" whole. consiituency wars also a predicament to

smooth implementation of projects. fir" ftC-CDF Board should far track and ensure adequate

procureme.t p..roir;i;6J;a to tfre Jul-".""ty- Lackofpublic works offic.ers in the sub-county

was also a challenge. The Honourabl" tvt.rnU", oi Patliament to follo* up with Kenya Power and

Lightening Co paiy to provide electricitv in the whole Constituency'

National government through trr" nr'iiirt.y tr ini..ior to provi de proper security for easy

implementation of NG- CDF project'

5
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National Government constituencies Development Fund-(NGCDD'MANDERA NORTH Constituency

Reports and Finaniit itorr^entsfor Tie Year Ended June 30,2021

l

,II. STA1TMENT OF PERTORMANCE AGAINST CONSTITTJTNC\,S PREDETBMIMD OBJECTTVES

Introduction

Table 4-l:

section sl (2\ (0 of the Public Finance Management Act, 2Ol2 requires that' at the end of each

financial year, the accounting officer when prep aing ftnancial statements of each National

Government entify in accordance with the standards and formats prescribed by the Public sector

Accounting Standards Board includes a statement of the national government entity's prformance

against predetermined objectives'

ManderaNorth is a constituency whose latentfor growth is promising. The-constituency stands feet

high on the potent oiirr" capabie.ornrtito"rrts, its feogr aphiiarlocation and the existence of natt',,al

l€sources. The recognition of its potential develofm int.andgrowth majorly depends on its pllccess

of planning for and regulatingphysical and economic deielopment that capitalizes on teliable

opportnnitl s and prud"I't fi"'n"i al andadministrative threads'

Inunderscoringtheplanningoftheconstituency,theNationalGovernmentConstituency
Deveropment Fund committee NG-CDFC) in its strategic pran (2org-zozg, outlined key strategic

objectives that were to be used to spur development in inetonstituency. Tlte plan sort to contribute

towards the identif ication of how and where developme nt programmes identified will be

implemented especially in the economic activities with special focus on marketing and value

addition,improvedsocialinfrastructureonrrraddevelopmentandimprovedgovernance.Itwas
anticipatedthat this will help ir, act i"Jrrg food security, improved quality of education,health care

for all, expandedaccess to tif and environmental conservation among others'

The key development objectives of NG-CDF ManderaNorth Constituency,s 2018-2023 p|an are to:

In underscoring the above, the key development objectives of NG-CDF ManderaNorth Constituency

zOtg-ZOZg planincitaedbut,oilirnit"dto as perbelow templates on the strategic objectives'

Strategic Objectives

The strategic objectives and the strategres to p nulquld will adhere to core functions of the

constituency o,o".i-t "';;";]i;" 
years. rtE-rtrut"gic matrix is presentedinTable 4-7'

6

Increase number of
classrooms bY 1O

laboraloiesbY 2

Admin blockZ

a

a

a

o Number
classrooms/laborat
orylmultiPurPose/
admin block
constructed/renova
ted

Expansion of education
facitities through
r.t 

"bit 
itutiot, /1 enov ation /

construction of
clas srooms / I abor atones /
multipurPose hall / admin
block in various schools

within the constituencY'

a

accessibilitY to
quality
education

To rmproveAccess to
quality
education
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National Government Constituencies Development Fund NGCDF) - MANDERA NORTH Constituency

Reports and Financial statementsfor The Year Ended lune 30,2021

o Increase number of
fenced police
post/administration
unit by 1

. The number of
fenced police Post
/adminisfration
unit

o Establishment of new
police posts in the
consfituency

r Fencins of Administration
police camps

To enhance
security
within the
constituency

Security

r Afforestation &
environmental
conseryancy

o The number of
schools with
planted frees

r Provide trees to primary
and secondary schools for
planting

To promote
sustainable
environmental
practices
within the
constituency

Environment

o Improved youth talent
identification

r Decreased in drug
indulgence afiong
youth

. The number of
tournaments held at
the constituencY

. CreatinS awareness on the
establishment of Youth
funds and how the
constituency Youths can
access them.

r Funding ofyouth sPorting
initiatives

o Provision ofsporting
mateial such as balls and
uniform to fnafleall clubs

To hanness the
talents of
youths
through
empowerment

Youth and
sports

7
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NationalGovernmentConstituenciesDevelopmentFundNGCDF):MANDERANoRTHConstituency
Reports and Financioi"itlotl"*"ntsfor Tie Year Ended June 30' 2021

IV.CoRPoRATESoCIALRESPoNSIBILmYSTATEMENT/SUSTAINABILITYREPoRTING

MANDERANoRTHNG-CDFexiststotransformlives.Thisisourpurposelthedrivingforcebehind
everything we do. ft;, *frut guides us to deliver our strategy, *hi"tt is founded on social sector'

namelv. Education & Trainins,security #;;;;,p";; !#ii?l.^ ent, and Sports' This pillar also

makes speciar provisions for K"nyrr., ;irl ;;;i:;r'disabilities and preiiously marginalized

communities.

, 
i:':ffilJty,,'fffi1il f$'rrlxlBi* *o*rn NG cDF, the committee runds the rolrowins kev

t*t".t *itft the following sustainable priorities'

a. Education andrrutnrng: MANDERA NoRTH NG-CDF focus on human capital for constituency

devetopment i, "nt.*lied 
in its ,trrt";;;;'r;*.:7 needy and'btight students from eachward

oftheconstituencv.Theintentio''ti'toEi''poryit,t'"consiituentst'i"hthutinyearstocome'the
beneficiaries at #ondary school levels would have transitioned to Tettiary institutions while

those at tertiary ievet woutd ttare t"ar,,iiio*a to the job market as employees or employers

thereby contributing positively t. th" ;;;;;; ft;h"of the constituency' This strategy takes

care of both marginalised group, ,r,"r,r7ir,!JirtsTna people living with disabilities'

b.securitysectorSupport:Amongltlkevpillars;NGCDFhassecurityasapriorityareawith
intention to p.orff" better *-o"tinf'"ffinm"nt,f:Llh" s"ct'"ity providers within the

constituency u, *"ii-u ,;;;;" constitiency. The strategl i: t have i long-term collaboruttve

working approach that enhanc., "o**rnity 
engagement in security activilies' This is aimed at

eliminating "ri^"'iii'iices 
in the tg{ ;lt, i,,:uiai"g,1etter working environment for the

law enforce ^"ni$"i"i;;hij.-""l?a;orat\ng'with 
community in trust on matters of security'

c. Environment: The constituency acknowledges that all its operation has an impact on

environmen t. Cognizant of the SustainaLle dev"elopment 89?ll, the NG-CDF has allocated part of

its budget on irvironment conse*rtrl" tfttot'gl'' a"Llties such as tree planting' water

conservation, ,."ritlr^ii..- io*., fo,r agro-for"s'iry a' well as best practices to reduce soil

eroslon.

d. sports: The NG-CDF has taken sports as a key 9t!)9r gtcohesion andintegration' To sustain this

pittar,the strateg{iar."" it lrrttr a"r"ro}i"l t[li;-th';,h sports with intention of identifving'

nurturing talent ani Jn"iuiigi"gphysical fitness among the constituents.

To aftain this level of sustainability, we acknowledge challenges currently arising from the effects of

covid- 19 that have adversety affected rh;il;;1il,r"i*i[i;-1rnd therebv limiting the potential

benefits envisaged in using sports as developmfnt stritegy within the constituency' on macro levels

Fy ZO/Zlhas been achallengingye,,' *itfr iirnit.a f,inair1g towards these activities which may

hamperthe success of priorityitrategies undertaken'

2. Environm ental Pet'fotmance
o MANDERA NoRTH NG-CDF had conducted andsupported students catry outenvironmental

conservation ;;-i;;,t iarriedo"i piunti"g of trees once in an academic calendar'

o MANDERA NORTH NG-CDF had cairied out Sensitization of youfh/ community on the

iipu"t"f d*g, tt;onstruction of police stations supported NG-CDF.

o MANDERA NoRTH NG-CDF spo,,so."d sportirag activities/ tournament bringing

communitie, uni s""riti zing them on environmental conservation matters.

oMANDERAN1RTHNG-(:DFstaffhaveatleastonedaynthefinancialyeartosensitizethe
local commr;iri"t';;)rrp", farmig methocls that liad to soil conservation as well as crop
'and 

an imal h usbandry of NG CDF s upported projects'

8
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3. Employee welfare
We invest in proviffi the best working environment for our employees' MANDERA NORTH

constituency recruitment is guided by Empioyment Act, NGCDF Act and other regulations as issued

from time to time. In line wiitr ttre law andregulations, the Constituency offers equal opportunify to

all while adheringto the one third gende t rule andspecial groups. we also Recognize and appteciate

of our employees for exempl ary petfotmance. The reward and sanctions system is based on

p erf .or mance aPPr ais al.

The constituency promotes a healthy lifestyle andptovides all employees with health insurance cover

through arcliableinsurance Scheme. Employees are encovra1e.d andsupported to continually build

on their skills and knowledge. MANDERA XOnrH constituency invests incapacitybuilding proSrams

for employees. These include courses on technical competencies relevant to each employee and

continuous sensitization on cross cufcing issues'

The committee has a policy on safety in compliance with occupational Safefy andHealthAct of 2007 
'

(OSHA) and hasensured the work enyironment is conducive for everybody in terms of movement

and accessibility within the office. The constituency has also put in place disaster mitigating

measures including fire extinguishers and accessible escape routes in case of emergency'

4. Market Place Practices-

MANDERA NORTH NGCDF Constituency is committedto fait and ethical market practises'

The Procurement of goods and service. l, aon" through a transpatent and competitive bidding

process that allows 
"{i^t'ipryrttLnities 

to itt puii"ipunlll W^e support local vendors drawn from the

constituency for purposes of uplifting them i"or.omically. Our Litrlcat market practises ensure the

iiia git uuiue ror *on"y on ali goodi and services procured'

we are also committed to healthyrelations with our suppliers which is enhanced through organized

sensitization forums that relateto the procur"**t l"git frum"*ork and ethical subject matters' We

arcdedicatedtohonouringa||contractsandsettlingpaymentspromptly.

NGCDF has Put in efforts to ensure:

a) Responsible competition practice by encouraging fait competition and zero tolerance

,) ffiT?fJill* p.u"ti"" including cordiar Supprv chain and supplier relations bv

t ono"a"! contracts and respectingpayment practices'

c) Responsible marketing and advertisement

d) proauci,t"*r.Jrfrlp 6y safeguarding consumer rights and interests

5. CommunitY Engagements-

MANDERA NORTH NGCDF has endeavoured to sustain community engagementthrough cSR as well

as appreciating or" Lxiri"r,"" through ""ii*rigl"cal 
conttactors and iuppliers when necessary' We

have also engagedtt 
" "o*rorrity 

t-hrouihipolrts and community projects.

public Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proporais from all the warJs in the consti-tu ency andconsidered

the most beneficial to the constituency, .;;-ttd";i"t lhe 1Vn91al 
development plans and policies and

the constituency strategic developm""t ;lr;. i-h;-?a""tiri"a fist of priority projects, both immediate

andlongterm, was r,rf,*itt"a to ihe NC-CDF Board in accordance with the Act'

I
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concerrred in decision-
Public
making andgi
The NG CDFC
to identifY the

that decision.
unity through the communitY leaders

Public Awareness
This includes mechanisms for participatron and cooperation with local, regionar and national

agencies, and for"rr;;;il "o^*,rr',iiy 
-basedneeds assessments and' public awareness campa$ns

ffi;'#'gruil#55i #':; continuallv practtcedpublic panicipa.tio" u"!,'lyP.tic awareness

dunngproject ia"rrtiriluio, ;;;p;;w^t coitections in all the wards in the consfltuency'

10
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National Government Constituencies Development Fund (NGCDF) - MANDERA NORTH Constituency
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The NGCDF- MANDERA
the Accounting Officer on

financial statements were approveA and signed by

,Vrri )- '

V. STATEMENT OT IVTANAGEMENT RESPONSTBII.JTIES

Section 81 (I) of the,Public Finance Management Act, 2Ol2 rcquires that, at the end-of each

fmancial y"ur:, th" accounting officer for a National Government Entity shall ptepate financial

statementJ in iespect of thateritity. secfion 81 (3) requires the financial statements so prePf ed_tobe

in a form that complies with relevant accounfing standards as prescribed the Public Sector

Accounting StandardsBoatdof Kenya from time to time.

The Accounting Officer in charge of the NGCDF-MANDERA NORTH Constituency is responsible.for

the preparanoi andpresentatioir of the entity's financial statements, which giye atrue and fair view

of the state of affairi of the entity for and as at the end of the financi al year (period) ended on June
1O,ZOZ7. This responsibility includes: (i) maintainrngadgquate financialmanagemen!.grtangements
and ensuringthat these continue to be effective thrbughout the reporting period; (ii) maintaininS

i;;W; acciunting records, which disclose with rearcnable acouracy at any tirye tfre financial

iroritio" of the 
"rrfrty; 

(iii) d6signing, implemen{ng and maintainilg internal controls relevant to the

pi"pir^no" and faii presentalon oi tti fnancial stzteTelts, and ensurin-g that they rye fr"9 4*
maieial misstatemenis, whether due to error or fuaudl (M safeguardy.W the assets of the entity; (v)

sef""ti"g and applytng appropfiate accounting policiesl and (vi) making accountrng estimates that

are rca.sr:lnable in the circumstances.

The Accounting Officer in charge of the NGCDF-MANDERA NORTH Consfituency accepts

,"rpo"riUifity f; the enti!y's finaicial statements, which have been prepared on the Cash Basis

uetfroa of- Financial Reporting, using appropiate accountrng policies -in accordance with
Intenrationalpublic Sector Accolnting standirdJ 0PSAS). The Accounting officer is of the opinion

that the constituency's frnancial stalements give a true and fafu view of the state of entity's

t un*"tions during the financialyear endedJuie gorzlzTrandof the entity's financial position as at

that date. The Accounting officir charge of the NGCDF- MANDERA NORTH Constituengy fu{her
.onnr*r the completeneis of the accounnng records maintained for the constituency, which have

Grn *fi"i ,rpor. in the preparatton of the enltity's financial statements as well as the adequacy of the

systems of internal hnancial control.

The Accounting Officer in charge of the NGCDf MANDERA NORTH Constituency confirms that the

constituencyhls complied fully with applicable Government Regulations and-the terms of external

financing ctvenants (where appticableii and that the entity's funds received dunng the. yeat undet

audit weie used for the eligible ]rurposei for which they were intended andwere prcperly accounteA

for. Further the Accountin! Ofncei confirms that the constituency's financial statements havebeen
preparedin a form that colnplies with relevant accounttng standards prescribed by the Public Sector

Accounting Standards Board of Kenya.

Apprrwal of the financial staEments

h

Chairman Fund Account
Name: Bashir Noor IffiEiI
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Name: Adan Salah
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E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke P*S"H
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Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MANDERA NORTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements which considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations which have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of tnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mandera North Constituency set out on pages 13 to
41, which comprise of the statement of assets and liabilities as at 30 June, 2021, and the
statement of receipts and payments, statement of cash flows and the summary statement

Report of the Auditor-General on National Government Conslituencies Developmenl Fund - Mqndera North
Constituencyfor the year ended 30 June, 202 I



,

of appropriation for the year then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Mandera North Constituency as at 30 June, 2021 and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
4ct,2012.

Basis for Qualified Opinion

1. Lack of Land Ownership Documents

The statement of receipts and payments and as disclosed in Note 6 to the financial
statements reflects acquisition of assets amount of Kshs.4,499,995 relating to
construction of the Constituency Office Block to completion. However, the Management
did not provide ownership documents for the land where the office block is built.

ln the circumstances, the ownership of the land and developments thereon could not be
confirmed.

2. Unsupported Transfers to Other Government Entities

The statement of receipts and payments and as disclosed in Note 4 to the financial
statements reflects transfers to other Government entities of Kshs.84,322,500. lncluded
in this amount is Kshs.35,040,000 and Kshs.39,282,500 for transfers to secondary and
primary schools respectively, both totalling Kshs.74,322,500, of which Kshs.2,802,000
was transferred to various Project Management Committees (PMCs). However, the PMC
bank statements and bank balance confirmation certificates were not provided for audit.

ln the circumstances, the propriety and accuracy of the transfers of Kshs.2,802,000 to
secondary and primary schools could not be confirmed.

3. Bursaries not Acknowledged

The statement of receipts and payments and as disclosed in Note 5 to the financial
statements reflects other grants and payments of Kshs.43,897,500 which includes
bursaries to secondary schools and tertiary institutions of Kshs.7,035,000 and
Kshs.20,330,000 respectively, both totalling Kshs.27,365,000. However, included in this
amount is Kshs.3,049,000 which was not supported with acknowledgement receipts from
the recipient institutions.

ln the circumstances, the validity of the bursaries of Kshs.3,049,000 disbursed to learning
institutions could not be confirmed.

Report of the Auditor-General on National Government Conslituencies Development Fund - Mandera North
Constituencyfor the year ended 30 June, 202 I
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Mandera North Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters which, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects an approved receipts budget of
Kshs.233,019,217 against actual receipts of Kshs.177,930,338, resulting to under-
funding of Kshs.55,088,879 or24o/o of the budget. Similarly, the Fund's actualexpenditure
was Kshs.143,478,723 against actual receipts of Kshs.177,930,338, resulting to an
under-absorption of Kshs.34,451,615 or 19% of the total receipts.

The under-funding and under-absorption may have negatively impacted on service
delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, the Management had not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury's Circular Ref: No. AG. 411612
Vol.3 (72) ot 30 June, 2021.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavrrfully and in an effective way.

Basis for Conclusion

1. Projects Not lmplemented

During the year under review, the Management allocated Kshs.93,469,707 to sixty-two
(62) projects in various sectors including environment, sports, security, administration,
education and emergency. Review of the project implementation status report revealed

Report of the Auditor-General on National Government Constituencies Development Fund - Mandera North
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that twenty-nine (29) projects were completed while twenty-eight (28) or 45o/o of the total
projects had not started.

ln the circumstances, failure to implement budgeted projects may have denied the public
benefits that would have been derived from the planned projects.

2. Utilization of Emergency Funds

The statement of receipts and payments and as disclosed in Note 5 to the financial
statements reflects other grants and other payments of Kshs.43,897,500, which include
expenditure on emergency projects of Kshs.7,200,000. However, the Fund did not submit
a report to the Board with details of utilization of the emergency funds. This is contrary to
the provisions of Section 20(2) of the National Government Constituencies Development
Fund Regulations, 2016 which requires a report to be prepared and submitted to the
Board within thirty (30) days after the utilization of emergency funds.

ln the circumstances, the Management was in breach of law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements which are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Mandera North
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
the sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controlwould not necessarily disclose all matters in the internal controlwhich
might be material weaknesses under the lSSAls. A material weakness is a condition in
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts which would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions which may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

o

a

a

o

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control which are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters which may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA N CBS
AUDITOR.GENERAL

Nairobi

02 September,2022

Report of the Auditor-General on National Government Constituencies Development Fund - Manderq North
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National Government Constitucncies Development Fund (NGCDD - M4NDERA NORTH Constituency

Reports and Financial stalementsfor The Year Ended June i0,2021

a VII. STATEMENT OT RECEIPTS AND PAYMET.ITS

to these hnancialstatements form an rntegral paftof ttre

NORTH Constituency financialstatements were approved

ty

l\.

Ftrnd Account

Name: Adan Salah Mustafa

Accountant

Name: Tom Mboya osingo

Committee

Name: Bashir Noor Ismail

RECEIPTS
761211 161,367 724

Transfers from NGCDF Board

121,540 76161 7 724TOTAT RECEIMS

PAYMENTS
18,4009"1.,2722of employees

61338r1723 6,4O7 56
Use of goods and services

83,447g41322r5OO4Transfers to Other Govemment Units
27 742,797431897 r5O05Other grants and transfers

6 4,499 5tion of Assets
3o0,0oo60,o0o7Other PaYments

t2l 3143 7 3TOTAL PAYMENTS
13t7 1

SURPLUS/(DEFTCTD
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National
Reports

uIt OT ASSEf,S LIABIUTIES

Goverwnent constituencies Development Fund (NGCDF) - ry4yDERA 
NoRTH constituency

and Financial stateiiiisfor Tie Year Ended June 30' 2021

AND

16,562,614

1615621614

1 68,601
94,013 I

to these frnancial statements form an integt al pafiof ttre

NORTH Constituen cy financial statements were approved

C

N Sub-CountY Chairman
Committee

-CDF

fund Account Accountant

Name: Adan Salah Mustafa Namq Tom Mboya Osingo Name: Bashir Noor Ismail

FINANCIAL ASSETS

EquivalentsCashandCash 16,562 61434,451 158Abook)cashthe(asBalances perBank 76,562,61451,61534
tsCashandCashTotal

341451,615
FTNANCIAL ASSETSTOTAL

FINANCIAT LIABILMES

Accounts

TOTAT FINANCIAL I.JABII.JTES
34,4511615

NET FINANCIAL ASSETS

REPRESENTED BY
2,61419

Fund balanceb/fwd 17,889,001
t for the Year

NET FINANCIAL POSITION
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Nattonal Government Constituencies Development Fund (NGCDF) - MANDERA NORTH Constituency

Reports and Financial Statementslor The Year Ended June 30,2021

IX. STATEMENT OF CASHFI,OW

Receipts from orperating activities

727,540,876761.,367,724'lTransfers from NGCDF Board

727.540,87676113671724Total receip,ts

Payments for operating activities

3,618,4004,291.r2722Compensation of EmPloYees

6,338,17261407 14563Use of goods and services

83,447,5O0841322,5OO4Transfers to Other Government Units

27,742,79143,897 r5OO5Other grants and transfers

30o,ooo60,OOO6Other Payments

727.446,8637 738,978r728Total payments

94,O73221388r996Net cash flow from operating activities

CASHFI.OW TROM II{VESTING ACTTVMES

(4,499,995)8of Assets
(4,499,995)

Net cash flows from Investing Activities

94,O1317,889,001NET INCREASE IN CASH AND CASH EQTJIVAIENT

761468160116156216749Cash and cash equivalent at BEGINNING of the year

161562161434A51,615Cash and cash equivalent at END of the year

The accounting policies and explanatory notes to these financial statements form anintegtalpart of the

financialstatements. The NGCDF-MANDERA NORTH Constituency hnancialstatements were approved

on).+\ fh" r zo21 andsigned by:
(-

T

National County -CDF

fund Account Accountant Committee

Name: Adansalah Mustafa Name: Tom Mboya Osingo Name: Bashir Noor Ismail
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National
Reporls

Government constitwncies Development Fund (NGCDF)-_ry4yDERA NoRTH constituency

and Financiat stat"i"iitlo' fi" Year Ended June 30' 2021

2020TRIAL BATANCE AS AT SOTH CRDR

Cash and Cash
51 15

Bank Balances

72914Emof ployeesCom
o7 56and servrcesUse of

0084tsUttitGovernmenOthertoTransfers
4 7 500and transfersOther

954 99of Assets

Other

161 367 724
Transfers fnrm theBoard

741.

tund Balanceb/f

177177 38
TOTAL

Fund Account Manager

Name: Adan Salah Mustafa

Accountant

Name: Tom MboYa Osingo

to these financial statements fotm an integralpart of the

NORTH Constituency financial statements were approved

-CDF

Committee

Name: Bashir Noor Ismail
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National Government constituencies Development Fund (NGCDF)' Mandera North

ConstituencY
for The lune s0.2021

TheNGCDF-MANDERANoRTHConstituencyfinancialstatementswereapprovedon
2021 and signed bY:

Explanations
oTherewasnoAlAforthefundforthefinancia].year2o2o/2027
oTherewasunderut||izationin-alltherespectivecategories(i.e.below90o/o.)Except

acquisition ;iliti; 
-dpp 

ened due to the following reasons: -

oTheNG-CDfboarddidnotdisbursefundsontimeforittobeuti1lized.
oAllthecategoiesarebelowtherequiredutilizationofgoo/oandabove.
o Comparedtothepreviou syeat.ZOig/Z1z1theoverall percentageof atll\zationhas

Jfhily increased from 58'6% to 64'3%

o The adjustments areunl.rj.rlirea fu.{1ga i, 
"o*por"a 

of funds not disbursed from NG-CDF Board

to the constituency of IGh.69,s6 z,zzi iniili",:"g balances ior the financiaryezr ended 3oth June,

2o2o oflGh.16i62;ei+ *r'i6n toials to ksh'85'eso's38

fundAccount

Name: Adan Salah Mustafa

CountY
Accountant

Name: Tom MboYa Osingo

I\\ rM\

Committee

Name: Bashir Noor Ismail

(.

Reconciliation of summary statement of Appropriation to Statement of Assets and Liabilities

Amount

79,5401494
utilisation totals

45rO88,879
[,ess

June 202"1'at SOthfrom the Board as
bursed funds

34$57,675

Add Accounts payable

Less Accounts

Prior Year ustmentsAdd
34$51,6152020/2021of the FYatthe endvalentsCash andCashEq
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NationalGovernmenlConstituenciesDevelopmentFund(NGCDF)-ManderaNorth
ConstituencY

XU. SIGMFICANT ACCOUNTING POLICIES

The princip le accountingpolicies adopted in the pteparutionof these financial statements are set out

below:

2. RePorting EntttY

1. Statement of Compliance andBasis of Prcparution

The financial statements have been ptepared in accotdance'with Cash-basis International Public

Sector Accounting stiiiuiio(IPsAs) i, ,.*"iiU",'if "ffi" 
S""t* Accounting Standards Board

(,SASB) and set"*t i;1;;;"".r"ii.i p.fi"v^""i" L"lo*. This cash basis of acCounting has been

supplemented with accountingfor; a) '"""#iui""''irt'il""i"a" 
itp""ttt and salary advances andb)

;:ffii:'"il;;1;;;ilits"Graiuirvandretentions)'
The financi al statements comply w ith and conform to the form of presentation prescribed by the

psASB. The accounting policies adoptedhr;;;;;;"rrsistently appliid,to all the years presented'

The financial statements are for Ihe.NGCDF-MANDERA NORTH Constituency' The financial

statements encompass the reporting entity ;t-;#ifu ""a"t 
section 81 of the WM Act 201'2

3. RePorting CurrencY

The financial statements are presented in Kenya Shillings (Kshs)' which is the functional and

rcportrngcurrency ,f rh; G;;";"^L"t una'uii"uu'tir"r ut" ,3""a" d to'the nearest Kenya Shilling'

4 Significant Accounting Policies

The accounting Policies
years Presented.

setoutinthissectionhavebeenconsistentlyapp|tedbytheentityforallthe

1rr"-r"rffi'1t"""1$*::?fitt.""ipts from, the various sources when the evenr occurs, and the

relatedcash has actually been ieceived by the Entity'

TransfersfromtheNationalGovernmentConstituencyDevelopmentfundNG-CDI)
Transfers from the ia;;i to th" "or,rtil;;;;; 

iiiog"i""Awhen cash is received in the

ConstituencY account'

H::::3:?:Ltffij*i'Ti assets are recosnized as and when cash is received in the

constituencY account'

ff::Jil:iffiti Appropnatron-in-Aid and retates t:.::?pt'^j""1.^To'i:t"f:"1-1"i,'ate or

tender documents, rent receipts, i"t"t"ti eatned^ on bank- balances' hire of

plant/Equipment/Eac\l1t-i"r,u""titizedf undsf romPMCsatnonsothers.

Llnutilized lbnds frcm PMCs'

AllunutilizedfundsoftheProjectManagementCommittt,:!'.yr)areteturnedtothe
constituency u."o,rr,i.'Un-r, tiiiia f""as f"rom PMCs are recognised as other receipts upon

return to the constituency accowt'
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National Government Constituencies Development Fund (NGCDF) - MANDERA NORTH Constituency

Riports and Financial Statements for The Year Ended June 30, 2021

External Assistance
External assistance refers to gtants and loans received from local, multrlateral and bilaterul

development partners. In the year under review there was no external assistance received'

b) Recognition of PaYments
The Entity recognises all payments when the event occurs and the related cash has actually

been paid out bY the enfitY.

Compensation of EmPloYees
Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid'

Use of Goods and Services
Goods ur1a ,"*l.o-iri r".ognized as payments in the pedod when the Soods/services are

paid ;or. S""h ;;;;;; , ,i ,i.t _p.^ia iiriig the period *h"." goods/services are consumed'

st att be disclosed as pending bills'

Acquisition of Fixed Assets

The payment on acquisition of prope rty plant and' equipment items is not capitalized' The cost

of acquisitio ";;i;;;;""J, 
f.o* airporut of these item s are treated as payments and receipts

items respectively. where an asset is acquired in a non-exchanqe,transaction for nil or

nominal consideratio n and the fair value of the asset can be reliably established, a contta

transaction is recorded as receipt and as a payment'

A fixed asset register is maint ained by each constituency and a summary provided for

purposes of con"solidation. This tu*"t.y is disclosed ai an annexure to the financial

statements.

5. In-kind contributions
In-kind contribution s are donations that are made to the constituency in the form of actualsplds

and/or services rather than in money o" 
"utt't 

terms. These donations may include vehicles,

equipment or personnel services. Wherl the financial value received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payrnents both as receipts and as payments in equal and opposite amounts; otherwise' the

iontribufion is not recorded.

6. Cash and Cash Equivalent.
Cash and cash equivalents comprise cash onhand and cash atbank,short-term deposits on call and

highly liquid inr"rt*.r,t, *itt, ut o.igir,ri -rt*ity of. th.ree. months or less, which are rcadily

convertible to knownamo,rr,t, ot"urt, i"a *i t"Ali&to insignificant risk of changes in value' Bank

accountbalancesir,cirrJ" amounts held at,ru"iorx tom*".ciil banks at the end of the financialyear'

7. Accounts Receivable
For the purposes of these financial statements, imprests and .advances 

to authorised public officers

and/ orinstitutions which were not ,,r...rr;"r"d or accounte d' for at the end of the finan cial yeat are

treatedas receivabl"r. if,it i"l" recognition of the gov^ern.meni practice where the imprest payments

are recognized as p;y*;;i; *n"r, T"ffy u".ou"tJa rc, by the imprest or AIE holders' This is an

enhancement to the ;jii;;;;;';;rty other accounts receivalles are disclosed in the financial

statements.

8. Accounts PaYable
For the purposes of these financialstatements, Deposits t€ratuiy and retentions) held on behalf of

third paftie"s have been recogn ized ort.an accrrtalbasis (as acc ounts payables)' This is in recognition

of the governmen t practice of retaininj- i portton of- contracted iervices and works pending

fulfilment of obligations by the contracbl i"i1, iota deposits on behalf of third parties' Gratuity
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on monthlY is held on behalf of the emPloYee andlater Paid atthe endof

This is an enhancement the cash accounting policy adopted by Nationalearned

Constituenctes DeveloPmen t Fund as prescribed bY PSASB' Other liabilities including pending billsto

are disclosed in the financial statements'

the contract Period'
Government

9. Pending Bills
pending bills consist of unpaid llabilille:^^at the end of the-.financialyeat arising from contracted

s,oods or services .duringthe vearot in p#;;;;;;aing bilh al not invoiie the payment of

cash in the reportrngperiod,they are l""otua"i' 
"'';;;;;;";;^'- ir'off-balance' items to provide a

sense of the overalt nJt cash'posihon.of th".;;ty ,i;lr;.;;?;f tn. {inancialvear' when the pending

bills are finally settled, such payments are 
"t"ft,.i"a 

in the Statem"ni'f Receipts andPayments in the

year in which the payments are maae'

l?;r,y}Ttl*if.Y"t*, of bank barances,in the constiruencv account and funds not vet disbursed

by the Boardto p.,e conrt;;;;; ;h." 
".,a 

oi iii iinun"iul y9?r' These balances are available for use

in the subsequent ,,"rrii^iv.Lr to fund p"il"_;u;lg:,iJi" the respective prior financial years

consistent with sec 6(i) and"sec Z(Z) of NGCDF Act' 2015

11. Budget
Thebudgetis developed on a comparabTe accounting basis^(cas.h basis except for imprest which is

accountedfor on un ii"riittusis), th9 
"":";;;;iS"lastifi"ation 

basis' and for the same period as

the financial statements. The originaf f,,agJt *u' 
-ip'p'ou"aby 

Pirliament on 3Oth June 2O2O for the

period l,tJuly 2o2oto3othJune zoz.t as.rJii:;;;{i;,f:il*ii'the adjustmentsare cashbook

tDeninc barance,AlA generated during ttre year and constitu ency arocationi not yet disbursed atthe

i"g:x;l$,1^;i;:::;::{;?h.,^^ ce asainstthe comparabtebudsetror the rinanciatvear under

;;il;h;;L""n included in the financial statements'

72, Comparative Figures . , rr-^ --^.,:^,." €;nanaiql we.ar have been amended ot
Wherenecessary,c6mparativefiguresfbrthe.nrevious.|r111cia|yearhavebeer
,""i.ffg"."Jiol6"fo"^ to the required changes in presentatton'

+fl;."T3;:r*:T ::"lj:*, subsequent to the financ iat vear end with a sisnir\cant impact on the

financialstatements for the year eided 3othJune 2021.

#;r."T;fior period errors are correct.ed retrospectively in the first set of financial statements

authorizedfor issue'#t;;;;ilid"ry # i lFfing the comia;rativeamounts for prior period(s)

presented in which;h;;;;;;".t"urr"i1ot l' If the eiror occuired before the earliest prior period

presented, restatmg fl* lp"^i.g aaunL", ot';;r;ti iiuuititi"r ind net assets/equity for the earliest

prior period Presented'

During the year,errors thathavebeen correc ted aredisclosed undet note 14 explaining the nature

and amounts.

1s' 
ffift#,i#?"#ffi.Tti:# ed party as a person or an entirv with the ab,irv to exert control

individually or jointly, or to exercts. tmlii*1t influence over the Entity' or vice versa'

I
I
I
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National Government constttuencies Development Fund (NGCDF) - MANDERA NORTH Constituency

'i\i"rri 
i"a nooorii'itiriients 7or Tie Year Ended June 30, 2021

X[I. NOTES TO THE FINANCI.AL STATEMENTS

1. TRANSFERS FROM OTHER GOVERI{IVIENT ENTMES

2. OF EMPIOYEES

2072021
KshsKshs

7553,
B041053

AIE RECIEVED 4,ooo,oo0
B,041.722

6,000,000
F,047967

8047606
I

8049369
1 5,ooo,ooo

B104393
9,000,000

8096605
7 772481,04526

g,ooo,000
8724603

g,5oo,ooo
B1 19558

12,000,0008719947
6,goo,oooB128190
7,000,0008729152
6,ooo,ooo8732245

13,000,0008138913
78726207

108105002
12,000,0008i40645 t2l ,54Or876161,367,724

2019-20202020-2027
KshsKshs

Basic staff salaries 144855,91
to contractual 63115securityCompulsory na

4)291r27

29



a

NationalGovernmentConstituenciesDevelopmentFund(NGCDD-MANDERANoRTHConstituency'iTiirri 
ira rinanciii itatementsfor The year Ended June 30,2021

NOTES TO ME TINANCAL STA TTtutENTS (Conttnued)

3. USE OF GOODS AND SERVICES

4. TRANSFERTO OTHERGOVERNMIAIT ENTMES

5. OTHER GRANTS AND OTHER PAYMENTS

2019-20202020-2021
KshsKshs

2O8,OOO38
and services

40,000
Waler & 540,000

Office rent 543,900750,000
Domestic travel and subsistence

1062
ies & servicesand informationadPrin 950,0007OO,27O

Rentals of assets 916,4001

179,000281.,0O0
and serrices

47O,OOO

Other committee I,046,000950,000
Committee allowance 763,200551 ,810

and servicesOffice and ,2a53oo,ooo
oil & lubricants 35,71,0

Other 31,757
service commission andBank 7zpOO

Routine maintenance- other assets
6,338,17261407 1456

TOTAL

to primary

to

Transfers to terttary

2020-2021 2019-2020

Kshs Kshs

39,282,500 59,887,500

35,040,000 22,960,O00

10,000,000 6o0,oo0

841322r50O 83i47,500

2019-20202020-2021
KshsKshs

8,93 17,035,000
schools

2,57O|OOO20,33O,OO0
institutions

4,877,50O500814

1,0oo,0oo

1,0oo,0oo900,000
Environment g,42O,OOO7,2OO,OOO

27, 421791431897 r5OO
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NationalGovernmentConstltuenciesDevelopmentFund(NGCDD-MANDERANORTHConstituency'R;;;;;, 
ind Financii-iroo"*"rts for The year Ended rune 30, 2021

i

6. OTASSETS

7. OTHER PAYMENTS

8: CASH BOOK BANK BALANCE

8A: BANK ACCOUNTS BOOK BANK BALANCE)

9. BAIANCES BROUGIIT TORWARD

10. GRATUITY

2019-20202020-2021
KshsKshs

54
Construction of

TOTAL

20 79-20202020-2027
KshsKshs

Plan
Audits and Others soopoo
Total

202020t1
No. &Name of

Kshs $O/6/2020)
KshsClosing cash bookbankbalance

1 ,562,67451,61 534NG-Mandera Branch.

100026 174717
CDF
A/C

207
207

!t
2020-

1!t

1"1.6,562,6"1.

accounts 16168,601161562161

Total

2019-20201

KShsI$hs

,870(A)GratuitY as at 73t
21565,870

Gratai + -CA BDune3othatas
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National Government constiluencies Development Fund (NGCDF) - MANDERA NORTH Constituency
'i"irii 

i"a ffnanciai'iiatementsfor Tie Year Ended fune 30,2021

NOTTS TO ME TINANCAL S TA TEMENTS (Con ti n ued)

11: PENDING STAIT PAYABLES (See Annex 1)

72: flJND Annex

13: PMC accottntbalances (See Annex 3)

The above balancescompromises of bank accountbalances of respective project management

committee as at 3OthJuner2O2l'

NGCDFC Staff (une 2027
21565,87O .00

Others (Staff

Total

11

KshsKshs
1, )513)7,4021712

Compensation of 7r84 ,9061,A15,625
Use of goods and services 451428,2 5,345

entitiesGovernmentto otherdueAmounts 18,52832
Amounts due to other and other transfers

1

of assets 5,082,07522,075
Others ( 5r93Or3

Total

2019-20202020-2027
KshsKshs

394,965list)allached(seebalancesaccountPMC 394,9654
Total

I

l
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Natio nal Gover n ment Co nstituenc ies D evelopment F und (NGCD F)' MANDERA NORTH

ConstituencY
nipor* oni Finor"ial Statementsfor The Year Ended June 30' 2021

ANNEX 4 -PMC BANK BALANCES AS AT 3grn;uNE 2021

PMC BANK ACCOUNT NUMBER BANK BATANCE
2020/21

BANK BAI.ANCE
2019/2020

PMCABAKARO PRI SCH EQUITY 7000272430334 3,815 2,235

INTE PRIMAFRYAI FURQAN
SCHOOL

EQUITY 10002940781 05 7,375 1,550

AI HIDAYA PRI PMC EQUITY 1000277331 408 10,410 378,27O

AIFOWZAN PRI SCHOOL
PMC

EQUITY 1000163839442 58 238

ASHABITO AP CAMPPMC EQUITY 10001722641 3 39

ASHABITO
SCH PMC

BOARDING PRI EQUITY 7000299025827 640 640

BOYS SEC SCHASHABITO
PMC

EQUITY 1,00026265487 7 4,34O 4,34O

ASHABITO GIRLS SEC

SCHOOL PMC

EQUITY 7000295'105827 1,605 1 1 05

AWARA PRIMARY SCHOOL EQUITY 1000299025350 630 630

SCH PMCBAMBO WEST PRI EQUITY 1000264881793 70

PRIMARY SCHBURJOHN
PMC

EQUITY 10002999526 55 1,89O 1,890

CHIEF DAHIR ARAB

PRIMARY SCHOOL

EQUITY 1 000299025693 140 140

DAGMARERPRI SCH. PMC EQUITY 1000199975179 163 J

PMCDAIDAI PRI SCH. EQUITY 1000266568190 17,O8O 17,080

SCH PMCDARUSALA]VI PRI EQUITY 1.000267463618 2,630 1,75O

SCHOOL PMCDOMOG PRI EQUITY 7000266676457 2,968 9,960

A PRI SCH. PMC EQUITY 7000298879227 470 470

SCH PMCGOLOBIA SEC EQUITY 1000164 385536 1,690 1,930

KTJBI PRI SCH PMC EQUITY 100029902 5908 57,425 25

LADENI PRI SCH. PMC EQUITY 700029777 9048 1,860 860

LANQURA PRIMARY
SCHOOL PMC

EQUITY 70oo297059216 1,598 598

LIBIN NOMADIC GIRLS SEC

SCH PMC

EQUITY 3910007674847 3,32O 920

MANDERA NORTH SUB

COUNTY PMC

EQUITY 7000173449340 4,986 5,106

MAROTHILE PRIMARY SCH

PMC

EQUITY 1000271,879721. 959 319

OLLA BOYS SEC SCH PMC EQUITY 7000262484562 1.70 1.5,47O

39
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BANK BAI/,NCE
20 79/2020

BANK
2020/21,

NUMBERBANKPMC
530350251000 2972064EQUITYPRMARY

SCHOOL PMC 5,660
10001681 60234EQUMYATIONSTR}IAI\AU POLICE

PMC 4004001ooo2789624 3lEQUITYSCHOOLSHEIKH ALI HIGH
PMC 151,1 151000299051 977EQUITYPMCSHIRSHIR PRI SCH

605201000162309025EQUITYTINTA PRI SCH PMC
2r3O8370002998387EQUITYUPPERHILL PRIMARY

SCHOOL 1r07o2,O7O7000297189 145EQUITYPMCPRI SCH

6,0001,OOO279624 651EQUITYDAUA RTVER DAY SEC

SCHOOL PMC 193,9541000262659745EQUITYYDARHANIU
SCHOOL 1,0601000764347809EQUITYTOSSI PRIMARY SCHOOL

1,86010002671 69657EQUITYKUBI HILLS PRIMARY
SCHOOL 2,OOO100027976L409EQUITYRHAN4U ARID ZONE

PRIMARY SCHOOL 2,37O10002999698 34EQUITYSCHOOLGUTIC}IA PRMARY
1,38O1000180069095EQUITYCHIETDIMTURHAMU

CAMP 98010001,80211,279EQUITYGIRISSA CHIET CAMP

20570002990424 84EQUITYPRIMARYTHOWQURAMA
SCHOOL 740,2057 136100029EQUITYOLLA PRIMARY SCHOOL

2,7661,7'18742389KCBRTIAMU DEB PRIMARY
SCHOOL 93111t104KCBRHAIVIU DIMTU BOYS

SECONDARY SCHOOL 2,200125843322KCBDIMTURHAMU
PRIMARY SCHOOL 2571000 299045215EQUITYRHAMU GIRLS SECONDARY
SCHOOL. 40010001803161EQUITYCAMPAS}IABITO

941965484,244

I
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National Government constituencies Development Fund (NGCDF) - MANDERA NORTH

ConstituencY
Reports and Financial Statements for The Year Ended June i0' 2021

PROGBJSS ON FOLLOW UP OT AUDITOR RECOMMENDATTONS

The forlowing is the summary of issues raised by the external audrtorrandmanagement comments

that were providedto th" urdito.. w" r,uu" nominated focar persons to resolve the various issues as

shown berow with the associated time frame within which wL expect the issues to be resolved'

-N}*
Adan Salalt Sub-CountY Accountant
fundAccount

Timeframe:
(htt a date
when You
expect the
issue to be

Status:
(Replvd /

Not
Reslved)

Focal Point
person to

resolve the
issae (Nane

and
Management comments

Issue /
Observations
from Auditor

Reference No.
on the

external audit
RePort

June 2022Not
resolved

FAMstale cheques
be reversed back.
All the

180

Stale cheques
of Ksh.

1.0

J:une 2022Not
resolved

FAM

CDFC will Put inPlace
the affected Planned
activities to reduce
under utllizatron.

North NG-The ManderaBudgetary
Control and
Performance -
Under
expenditure of
Ksh.
85 930 38/=

2.0

June 2O2 2Not
resolved

rAM
forward the utllization of
EmergencY fund as Per

NG-CDFB regulations,

The Fund Account to

2076

EmergencY
Expenses of
Ksh.
9 20 /-

2.0

4t
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