
ta
REPUBLIC OF KENYA

OFFICE OFTHE

THE AUDITOR.GENERAL

ON

THE FINAI\CIAL STATEMENTS OF
NATIOI\AL GOVERNMENT

CONSTITUEI\CIES DEVELOPMENT FUND
KEIYO SOUTH CONSTITUENCY

FORTHE YEAR
ENDED 30 JUNE 2018

I

TE-IE N.,t-x-T1--' i.r * l , A' !S EMBLY

PORfr.j-'; 
g'i't t t',o' 

;

D.{TE: ltSEP2019

Il

:.

t
ir:

-\

r-i i.\

OFM
'i'AUi[u
[{{: ,"sf,

L-fH Mr^lao<A"'t:
).

LE:".['



1 2 APt .;;.r

i-)

44. 4i

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND KETYO SOUM{
CONSTTTUENCY

REPORTS AND FINAT.ICIAL STATEMENTS

FOR THE FINANCIAL rAR ENDED

JUNE 30,2Ot8

Pnepercd in accordancc with the Cash Basis of Accounting Mcthod undcr thc International Pubtic Sccbr
Accounting Stardards (IPSAS)



., *NN'*NL GOWRNMENT CONSNTT,IENCIES DEWLOPMENT FUND (NGCDF) KEIYO
SO(M{CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

I. KEY CONSTIruENCY INFORMATION AND MANAGI,MENT............ .........................i

II. FORWARD BY THE NGCDF COMMITTEE CHAIRMAN lv

III. STATEMENT OF NGCDF COMMITIEE MANAGEMENT RESPONSIBILffiES ..........ix

IV. STATEMENT OF RECEIPTS AND PAYMINTS .......................1

V. STATEMENT OFASSTTS AND LIABILITIES 2

VI. STATEMENT OF CASHTLOW 3

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COM8IN8D................4

VIII. SIGNITICANT ACCOUNTING POLICIES ................. .............6

Ix. NOTTS TO THE FINANCIAL STATEMENTS............. 19

Table of Content Page



.NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FITND (NGCDN
' KEIYOSOWHCONSTITT]ENCY

Reports and Financial Statements For the year ended June 30r 2018

L KEY CONSTITUENCY INTORMATION AND MANAGEMENT

(a) Bac\ground information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as the
Fund) formerly Constituencies Development Fund (CDF), is a fund established in ZOOS through an Act
of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed through the
enactment of the CDF (Amendment) Act 2OO7, and repealed through CDF Act, 2013. The latter was
subsequently succeeded by the current NG-CDF Act, 2015. At cabinet level, NG-CDF is represented by
the Cabinet Secretary for Devolution, who is responsible for the general policy and strategic direction of
the Fund.

Mandate
the mandate of the Fund as derived from sec (3) of NG-CDF Act,201.5 is to:

a) Recognize the constituency as a platform for identification, performance and implementation of
national government fu nctions;

b) Facilitate the performance and implementation of national government functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of identified
national Sovernment development projects at the constituency level pursuant to Article lO(2)(a)
of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article lO (2)
(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article tO (2) (d)
of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (Z) of the Constitution for the
progressive realizalion of the economic and social rights guaranteed under Article 43 af the
Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article gS (Z) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special provisions for
marginalizedgroups and areas pursuant to Article z}t (b) (iii) of the Constitution;i) Authorize withdrawal of money from the Consolidated Fund as provided' under Article 206 (Z)
(c) of the Constitution;

i) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the
identification and implementation of projects for funding by the national government at the
constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level
in matters falling within the functions of the national government at that level in accoidance
with the Constitution

Vision
Equitable Socio-economic development cou ntrylvide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participafion of the people- We involve citizens in making decisions about programmes we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good Sovernance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the present

without compromising the ability of future generations to meet their own needs.

O) Key Management

The NG-CDF Keiyo South day-to-day management is under the following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) tiduciary Management

The key mana9ement personnel who held office during the financialyear ended SOthJune 2Ol8
and who haddirect fiduciary responsibility were:

Designation NameN
o
1.
2.
3.
4.
5.

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Yusuf Mbuno
Caren Jeruto
Winny Chesesio
Victor Kimaiyo
Michael Maiyo

(d) fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -Keiyo South Constituency. The reports andrecommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for action. Any
matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and National
Assembly Select Committee.

(e) NGCDF Keryo South Constituency Headquarters

P.O. Box 8253
NGCDF Office Nyaru
Yaptagat -Eldama Ravine Highway
Eldoret , KENYA
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O f.ICCpf Keryo South Constituency Contacts

Telephone: (254) 07 20905587
E- mail : keiyosouth @ngcdf .go.ke
Website: www.go.ke

G) NGCDT Keiyo South Constituency Bankers

Kenya CommercialBank
Iten Branch
P.O. Box 8253-3O[OO
Eldoret

(h) Independent Auditon

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 3OO84
GOP OO100
Nairobi, Kenya

(0 Principal lr;gelAdviser

The Attorney General
State law Offioe
Haramber, Avenue
P.O. Box 40112
City Squarc OO2OO
Nairobi, Kenya
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II.TORWARD BY THE CHAIRMAN NGCDF COMMNTEI

feiVo Soulh NGCDF was allocated Ksh,.98r1891655 in 2017 / 2018 financial year, Ksh 86,810,945
Fing the initial allocation and Ksh. llr37gr1l0 being supplementary budget. Theconstitiency received
funds from NGCDFB amounting to rsh. +S,aO 5,772Jurinj the financi al y"ear.The constitr.n.y
managed to utilize Kshs 36,0871218 against abudgetof Kshs lllr03or709 as indicatedin table t

Table 1

Budget
Actual on

Comparable
Basis

Budget
Utilization
Difference

%of
Utilization

Allocation 111,O3O,7Og 36,087.218 74,943,492 33o/o

Ksh. 36,087,218 was utilized as indicate in table Z, chartl and2
Table 2

Expense Item Budget
Actual on
Comparabl
e Basis

Budget
Utilization
Difference

%of
Utilization

Compensation of Employees
3.315,440

"1,,58O,944
1,734,596 48o/o

Use of goods and services
10.997.O52

6,656,297
4,34O,755 67o/o

Transfers to Other Government Units
42.247.110

2,750,790 39,496,330 8o/o

Other grants and transfers
53,751,106

25,O99,297
28,6519O9 5Oo/o

Acquisition of Assets
220,OOO

o
22O,OOO Oo/o

Other Payments
500,000

0
SOO,OOO 0016

TOTAIS ll1,o3o,7og 36,087318 7419431492 33o/o

lv
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Chartl

Chart2
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Achievements
r Education

Funds were used for construction /renovation of libraries, classrooms, laboratories, dormitories, kitchen,
latrines, water tanks and equipping of laboratories and libraries. Funding education has contributed to
improved enrolment ,retention and transition rates. while reducing the burden of education for low
income families.

StJoseph Kipsaina Girls-Ubrary

Bursary
Bursary funds were used to pay school for orphans and needy students in secondary schools and
institutions of higher learning in the constituency thus increasing transition rate from secondary to
institutions of h r while reduc the burden of education for low income families.

fully sponsorship

vl
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Sports Sector
1 Funds were used for to improve the playing field in schools, support athletic tournarnents and purchase of

sports equipment for school. This has ensured talent is natured at early stage.

kapkitony Primary school- School field

Environment Sector
The funds were used for purchase of water tanks for schools. This has enable schools to harvest Rain
water thus increasing accessibility of clean by students.

)l

Environment -Purchase of Tanks
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\ Security Sector
The funds were used for construction of chief offices. This has enable the chiefs to have good working
environment hence better service to the constituents

Samich Chiefs office

Challenges
o Politics influence, this affected the approval of project proposals hence late disbursement of funds

from NGCDFB.
o Project planning without proper designs and drawings leading to low cost estimates which result

into insufficient allocation of funds to projects
. Poor project implementation due to low capacify of the committees ( CDFCs and PMCs
o Spreading of funds to too many projects

The management of intends address the Challenges by;

' Improving on monitoring and evaluation by continuously conducting training CDFCs and PMCs

' Doing Public Education Campaigns: to create awareness andto enhance community
participation in projec t ide nti fication a nd im ple mentations.

' lngaging with relevant Government ministries i.e. Ministry responsible for fublic Works so as to
improve supervision of CDF projects.

sisn M*t-
CHAIRMAN NGCDT COMMI TEE

vlu
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OFFICE OF THE AUDTTOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KEIYO SOUTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Keiyo South Constituency set out on pages 1 to 26,
which comprise the statement of assets and liabilities as at 30 June 2018, and the
statement of receipts and payments, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015 I have
obtained allthe information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material respects,
the financial position of National Government Constituencies Development Fund - Keiy,e
South Constituency as at 30 June, 2018, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act,2012 and
the National Government Constituencies Development Fund Act,2015.

Basis for Qualified Opinion

1.0 Presentation and Disclosure of Financial Statement'

The financial statements for the year ended 30 June 2018 presented for audit were
prepared under the IPSAS cash basis contrary to the prescribed format and template of
IPSAS Accrual basis in accordance with Public Sector Accountrng Standards Board. As a
result. the Fund did not comply with the Public Finance Management Act, 2012.

2.0 Kiebor Primary school

The National Government Constituencies Development Fund Committee (NGCQFC)
allocated and disbursed Kshs.5OO,OOO in the year under revibw for grading of the sports
field. However, physical verification of the prolect revealed that no grading had been done.
Under the circumstances, the propriety of the expenditure of Kshs.500,000 in the year
ended 30 June 2018 could not be confirmed

Report oJ the Auditor-Generql on the Fmancial Statements of National Government Consiiluencies Development Fund

- Keiyo tourl't gont,tituency tor lhe year ended i0 lune 20 l8

Promoting Accountabiliq, in the Public Sector



3.0 Project Management Committee Bank Balances

Note 15.4 to the financial statements shows that project management committees had a
bank balance of Kshs.6,237,759 as at 30 June 2018. However, the cash books and bank
reconciliation statements were not produced for audit review.

ln consequence, the accuracy, completeness and existence of the project management
committee bank balance of Kshs.6,237,759 as at 30 June 2018 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Keiyo South Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya, I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter(s) described in

the Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other matter

1.0 Budget Control and Performance

During the year under review, the Fund had approved budget of Kshs.111,030,7 09 against
actual receipt of Kshs.56,246,227 or 49o/o resulting in an under expenditure of
Kshs.74,943,492 or 670/o of the approved budget as detailed below:

Overall, from the above analysis, it is evident that the CDF under-spent on most of its

Report of the Auditor-Generol on the Financial Statements of Nolional Oovernment C'onstituencies Development Fund

- Keiyo South Constituencyfor the year ended 30 June 2018
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Audit Components

Final
Budget

Kshs.
Actuals

Kshs.

Under
Expenditure

Kshs.

Under
Expenditure

%

Receipts
Transfers from CDF Board 111,030,709 56,246,227 54,784,482 49

Total 111,030,709 56,246,227 54,784,482 49

Payments
Compensation of Employees 3,315,440 1,580,844 1,734,596 52

Use of qoods and services '10,997,052 6,656,297 4,340,755 39
Transfers to Other Government Units 42,247,110 2,750,780 39,496,330 93

Other qrants and transfers 53,751,106 25,099,297 28,651,809 53

Acquisition of Assets 220,000 0 220,000 100

Other Payments 500,000 0 500,000 100

Total 111,030,709 36,087,218 74,943,491 67



budget lines with Other Payments, Acquisition of Assets, Transfers to Other Government
Units, other grants and transfers, Compensation of Employees and use of goods and
services with the highest percentage of unutilized allocations of 100%, 100o/o,93o/o,
53o/o,52o/o and 39% respectively. The failure to utilize the funds resulted from delay in

disbursements from NGCDF board. Consequently, the residents of Keiyo South
Constituency were denied the benefits that would have accrued from the projects.

2.0 Project lmplementation Status Report

During the year under review, the fund had an approved budget of Kshs.111,030,7 09 out
of which they planned to implement 71 development projects at an estimated cost of
Kshs.70,005,114 as shown on the attached Appendix.

Further, the Fund disbursed Kshs.3,543,180 to eleven projects. Out of these, four projects
with allocation of Kshs.2,150,780 were complete, two projects with allocation of
Kshs.1 ,100,000 were ongoing while five projects with allocation of Kshs.292,400 were not
started as detailed below;

Proiect Name Proiect activity

Amount
Disbursed

Kshs.
lmplementation
Status

Kitany Pry School Purchase of desks 75,000 Complete

Kipsanai Pry School Construction of adm inistration
block co- funded with safaricom
foundation

1,275,780 Complete

Mokwo Pry School Completion of dormitory 200,000 Complete

Kimwarer Sec School Construction of one classroom 600,000 Complete

Kombatich Sec School Construction of one classroom 600,000 Ongoing

Kiebor Pry School Grading of sports field 500,000 Ongoing

Kipsanai Pry School Planting of tree seedlings
43,1 00

Not planted
waitinq for rains

Sitotwo Pry School Planting of tree seedlings 43,1 00 Not planted
waiting for rains

Atnas Kandie Sec School Planting of tree seedlings 43,1 00 Not planted
waiting for rains

Toror Pry School Planting of tree seedlings 43,1 00 Not planted
waitino for rains

Environment sensitization 120,000

Grand Total 3,543,180

The delay in implementation resulted from late disbursements of funds by the NGCDF
Board and non-funding of the entire approved budget. Consequently, the residents of Keiyo
South Constituency were denied the benefits that would have accrued from the completion
of projects during the financial year.

Report of the Auditor-General on the Financial Statemenls of Nalional Government Constituencies Developmenl Fund

- Keiyo South Constituencyfor the year ended 30 June 2018
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No Proiect Name Proiect Activity

Disbursement
in 201712018

'Kshs' Status
1 Kimwarer Secondary

School
Construction of one
classroom to completion

600,000 Complete, not in
use ,not labeled
and not handed
over

2 Kipsaina Primary School Construction of Admin
block and modern
Library-Cofounded
(substructure wall ing)

1,275,780 Complete, not in
use, not labeled
and not handed
over

3 Kombatich sec.school Construction of one
classroom

600,000 Not implemented

4 Mokwo primary school Completion of dormitory,
painting and drainage

200,000 Complete and in
use

5 Kitany primary school Purchase of desks for
class eiqht

75,000 lmplemented

6 Kipsanai Primary school Purchase of tree
seedlings and fencing

43 1 00 Not implemented

7 Kiebor primary school Grading of sports field 500,000 Not implemented
and document of
title not verified

8 Sitotwo primary school Purchase of tree
seedlings and fencing

43 1 00 lmplemented

I St,Atnas kandie sec.school Purchase of tree
seedlings and fencing

43,1 00 Not implemented

Total 2,790,080

3.0 Physical Verification of Projects

During the year under review, nine (9) projects costing Kshs.2,780,080 were verified in the

month of February 2019 and the following observations were made:

4.0 Unresolved Prior Year Matters

Annexed to the financial statements submitted for audit, is the progress on follow up of
auditor recommendations, which includes the following matters which were raised in the

audit reportfor 201612017 financial year, but remain unresolved contrary to section 68(2Xl)
of the public finance management act,2012 which require accounting officers to take
appropriate measures to resolve any issues arising from audit which may remain
outstanding.

4.1 Cash and Bank Balance

The statement of financial assets reflects bank balance of Kshs.10,841,055. An audit
examination of the bank reconciliation statement for the month of June 2017 showed

unpresented cheques amounting to Kshs.1,675,001 out of which Kshs.363,629 had not

been cleared. Further, excluded in the balance of Kshs.10,841,055 are receipts in the bank

Report of the Auc)itor-(ieneral on the Financial Stalements o/'National Governrnent Consliluencies Development

- Keiyo South Constituency for the year ended 30 June 20l8
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statement not recorded in the cash book totalling Kshs.148,408. No explanation has been
provided for this anomaly.

ln the circumstance, the accuracy and completeness of the bank balance of
Kshs.10,841,055 as at 30 June 2017 could not be confirmed.

4.2 Unsupported Expenditure

The statement of receipts and payments reflect transfers to other government entities figure
of Kshs.57,635,708 disbursed to various project management committees for various
projects which comprises transfers to primary schools of Kshs.39,485,708 transfers to
Secondary Schools figure of Kshs.17,350,000 and transfers to tertiary institutions balance
of Kshs.800,000. However, actual expenditure returns from the project management
committees were not availed for audit verification.

ln the circumstances, the regularity of the transfers to other government entities figure of
Kshs.57,635,708 for the year ended 30 June 2017 could not be confirmed.

4.3 Purchase of Land

lncluded in transfers to primary schools figure of Kshs.39,485,708 as disclosed in note 6 to
the financial statements is a disbursement of Kshs.1,600,000 to Kiptenden Primary School
for purchase of land. The School had earlier in 2014-2015 and 2015-2016 been funded
with Kshs.1,000,000 and Kshs.500,000 for acquisition of land and construction of a
classroom respectively raising the totalfunding to Kshs.3,100,100 as detailed below;

Date
Payment
voucher No.

Cheque
No. Details

Amount
(Kshs)

22 Februarv 2017 402295 8216 Purchase of land 1,600,000
2015-2016 Construction of classroom 500,000
2014-2015 Purchase of land 1,000,000
Tota! (Kshs) 3,f 00,000

However, available information and an inspection of the project revealed that no land had
been a purchased and no construction of classrooms had taken place. lt was explained
that this was a result of land succession issues. Bank statements availed for audit review
confirmed that the funds were still being held in the project management account
01008030012225 at Sidian bank Eldoret. No explanation was provided for continuously
funding a project with succession issues.

ln the circumstances, the objectives of the project has not been achieved hence no value
for money has been obtained on the total disbursement of Kshs.3,100,000 in respect of the
project.

4.4 Kipyator Secondary School

lncluded in transfers to secondary schools figure of Kshs.17,350,000 is a disbursement of
Kshs.850,000 to Kipyator Secondary School for construction of a classroom. The School
had earlierin2014-2015 and 2015-2016 been funded with Kshs.300,000 and Kshs.500,000

Report o/'the Auditor-General on the Financial Stalements of National Government Conslituencies Developmenl Fund

- Keiyo South Constiluency /br the year ended 30 June 2018
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for construction of a science laboratory and a classroom respectively raising the total
funding to Kshs.1,650,000 as detailed below;

Date
Payment
Voucher No.

Cheque
No. Details

Amount
(Kshs)

12-08-2014 401264 51 55 Construction of science laboratory 300,000
22-06-2016 402200 7875 Construction of class room 500,000

09-02-2017 402301 8145 Construction of class room 850,000
Total 1,650,000

Available information and an inspection of the project revealed that no construction of
classrooms had taken place. lt was explained that the area faced a topographical challenge
making it difficult to implement the projects. However, the project's bank statement made
available revealed that confirmed that a balance of Kshs.1,486,619 was available in the
account. However, expenditure returns or supporting documents for Kshs.163,381 utilized
on the project were not availed for audit. Thus, the objectives of the project has not been
achieved hence no value for money has been obtained on the total disbursement of
Kshs.1,650,000 in respect of the project.

ln the circumstances, the propriety of the expenditure of Kshs.163,381 for the year ended
30 June 2017 could not be confirmed.

4.5 Kipsaos Secondary School

lncluded in transfers to secondary schools figure of Kshs.17,350,000 is Kshs.500,000
disbursed to Kipsaos Secondary School for completion of abolition block having been
funded with Kshs.500,000 in 201512016. A physical verification on 24 May 2018 revealed
that the abolition block had not been started. On enquiry it was explained that the project
management committee was in the process of identifying a contractor which has taken too
long. However, bank statements and bank confirmation certificates were not availed for
audit review.

ln the circumstances, no value for money has been realized on the total disbursement of
Kshs.1 ,000,000 to the project and the existence of the money disbursed to the project could
not be confirmed.

4.6 Security Projects

lncluded in other grants and transfers figure of Kshs.63,224,479 is disbursements to
security projects balance of Kshs.6,270,000. Although, the list of projects which were to be
funded was availed, actual expenditure returns from project management committees to
show how the funds were utilized were not availed for audit verification.
Thus, it was not possible to confirm whether the money was used for the budgeted projects.

Under the circumstances, the regularity of the expenditure of Kshs.6,270,000 for the year
could be confirmed.

4.7 Emergency Projects

lncluded also in other grants and transfers figure of Kshs.63,224,479 is disbursements to
emergency projects balance of Kshs.7,400,000. Although, the list of projects which were to

Report of the Auditor-General on the Financial Statemenls of Nalional (iovernmenl Constiluencies Development Fund
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be funded was availed, actual expenditure returns from those project management
committees to show how the funds were utilized were not availed for audit verification.
Thus, it was not possible to confirm whether the money was used for the budgeted projects.

Under the circumstances, the regularity of the expenditure of Kshs.7,400,000 for the year
could be confirmed.

4.8 Sports Projects

Other grants and transfers figure of Kshs.63,224,479 further included disbursements to
Sports projects balance of Kshs.2,724,000 as disclosed in Note 7 to the financial
statements. However, actual expenditure returns from those project management
committees indicating how the funds were utilized were not availed for audit verification.
Thus, it was not possible to confirm whether the money was used for the budgeted projects.

Under the circumstances, the regularity of the expenditure of Kshs.2,724,000 for the year
could be confirmed

4.9 Other Gapital Grants and Transfer

Other grants and transfers figure of Kshs.63,224,479 further included disbursements to
emergency projects balance of Kshs.3,187,334 as disclosed in note 7 to the financial
statements. Although, the list of projects which were to be funded was availed, actual
expenditure returns from those project management committees to show how the funds
were utilized were not availed for audit verification. Thus, it was not possible to confirm
whether the money was used for the budgeted projects.

Under the circumstances, the regularity of the expenditure of Kshs.3,187,334 for the year
could be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required byArticle22g(6) of the Constitution, based on the audit procedures performed,
except for the matter(s) described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Report of the Auditor-General on the Financial Slatements of National Governmenl Constituencies Development Fund
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REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
TVIANAGETUENT SYSTEMS

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 20'15, based on the audit procedures
performed, except for the matte(s) described in the Basis for Conclusion on Etfectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm that,

nothing has come to my attention to cause me to believe that internal controls, risk

management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
National Government Constituencies Development Fund - Keiyo South Constituency ability
to continue as a going concern/ sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
National Government either intends to liquidate the National Government Constituencies
Development Fund - Keiyo South Constituency or to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the National Government
Constituencies Development Fund - Keiyo South Constituency financial reporting process,

reviewing the effectiveness of how the entity monitors compliance with relevant legislative
and regulatory requirements, ensuring that effective processes and systems are in place to

Report <tf the Auditor-General on lhe Financial Statements of National Government Constituencies Development Fund
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address key roles and responsibilities in relation to governance and risk management, and
ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution and
submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1) (a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the National Government
Constituencies Development Fund - Keiyo South Constituency policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

Report of the Auditor-General on the Financial Stotements of National Government Consliluencies Developmenl Fund
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my opinion. The risk of not detectlng a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the National
Government Constituencies Development Fund - Keiyo South Constituency ability to
continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the National
Government Constituencies Development Fund - Keiyo South Constituency to cease to
continue as a going concern or to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund -

Keiyo South Constituency to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

(^

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

6 August 2019
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Appendices

Appendix 1

PROJECTS IMPLEMENTATION STATUS REPORT AS AT 30 JUNE 2018

Report of the Auditor-Cenerql on the Financial Statements of Nalional Governmenl Constiluencies Developmenl Fund

- Keiyo South Constituency for the year ended 30 June 2018

1,L

Financial
Year Proiect Name Proiect activity

Amount
Allocated

Kshs.
lmplementation
Status Remarks

2Ot4/zOLs Mokwo Pry School Construction of culvert 200,000 Complete Reallocation
from
Chemwabul
Road
(approved by
the board ref
no)

2015t2016 Menone Pry School Purchase of land 250,000 Complete Reallocation
from
Kapchemwor
ECD
(approved by
the board ref
no)

2015t2016 Kitany Pry School 75,000 Complete Complete

2015t2016 Kitany community
hall

50,000 Complete Complete

2016t2017 Emergency 1,350,000 Complete Funds
kshs.1 ,275,78
0 was
reallocated to
Kipsanai
primary
school
(approved by
the board ref
no)

2015t2016 Kimwarer sec school Construction of one
classroom

600,000 Complete Complete

2017t2018 Molol Primary school Rehabilitation of 2
classrooms (replacement
of roof )

250,000 Not funded Funds not
received as at
30 June 201 8

2017t2018 Tambulprimary
school.

Completion of Boys
Dormitory. (Doors and
windows fixing, plastering,
glazing, wiring and
painting work and ablution
block.)

1,500,000 Not funded

I

i
I

Funds not
received as at
30 June 2018



Financial
Year

Project Name Project Activity Amount
Allocated

Kshs.

lmplementation
Status

Remarks

2017 t2018 Kapsowek primary
school

Completion of two
classrooms (Ceiling work,
wirinq, and paintinq work.)

300,000 Not funded Funds not
received as at
30 June 201 8

2017 t2018 Cheboge primary
school

Completion of a
classroom. (Purchase of
Door and windows
hence fixing, plastering,
glazing, wiring and
paintinq work).

200,000 Not funded Funds not
received as at
3OJune 2018

2017 t2018 Kaptubei primary
school

Completion of dining hall
Painting work and
purchase of improved
Jikos.

545,000 Not funded Funds not
received as at
30 June 201 8

2017 t2018 Chepsigot primary
school

Completion of
administration block
(,Flooring, Wiring, Glazing
and oaintino work.)

545 00 Not funded Funds not
received as at
30 June 201 B

2017 t2018 Kapchebelel
Secondary School

Completion of one
classroom. (Plastering,
glazing, wiring and
paintinq work.)

300,000 Not funded Funds not
received as at
30 June 201 B

2017t2018 Kimwogo Secondary
School

Purchase of 30 lockers
and chairs

150,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Tugumoi mixed day
secondary school

Completion of a
classroom. (Ceiling, wiring
and painting work.)

200,000 Not funded funds not
received as at
30 June 2018

2017t2018 Emergency To cater for any
unforeseen occurrences in
the constituency during the
financial year

568,966 Not funded Funds not
received as at
30 June 2018

2017 t2018 Constituency
lnnovatron Hubs
Project

lmplementation of the
Constituency I n novation
Hubs Project@ a cost of
kshs.1,169,256.80 per site
(procurement of satellite,
Antenna, Router, Digital
Access Kit and Digital
ruggedized tables, Wi-Fi
with outdoor wireless
device complete with 12U
cabinet complete with
installation accessories)

4,677,027 Not funded Funds not
received as at
30 June 2018

2017t2018 Koimur primary
school

Completion of classroom
(Purchase of Door and
windows fixing, glazing,
wirinq and paintinq work.)

200,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Munyek Pirimary
school

Construction of one
classroom

800,000 Not funded Funds not
received as at
30 June 2018

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
- Keiyo South Constituency for the year ended 30 June 20 I 8

t2



Financia!
Year Proiect Name Proiect Activity

Amount
Allocated

Kshs.
lmplementation
Status Remarks

2017t2018 Setano
primary school

Completion of classroom
(Wiring, Glazing and
painting work.)

150,000 Not funded Funds not
received as at
30 June 201 8

201712018 Teber primary
school.

Completion of classroom
(Plastering, glazing, wiring
and painting work.)

200,000 Not funded Funds not
received as at
30 June 201 8

2017t2018 Kapkosom Primary
school

Completion of classroom
(Roofing, door and
windows fixing, plastering,
glazing, wiring and
paintinq work)

300,000 Not funded Funds not
received as at
30 June 201 8

2017t2018 Kapkosom Primary
school

Construction of two
classrooms

1,682,111 Not funded Funds not
received as at
30 June 201 8

2017t2018 Sesia Primary school Completion of classroom
(Purchase of Door and
windows fixing, glazing,
wirinq and paintinq work.)

200,000 Not funded funds not
received as at
30 June 201 8

2017t2018 Ngobisi Primary
school

Construction of one
classroom

800,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Kamosong primary
school.

Completion of
Dormtory.(Door and
windows fixing, plastering,
glazing, wiring and
painting work and ablution
block.)

1,000,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Sitotwo primary
school.

Completion of
Dormitory.co -funded with
PTA( Roofing, door and
windows fixing, plastering,
glazing, wiring and
paintinq

2,000,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Kipsaina integrated
primary school.

Completion of Dormtory.
(Door and windows fixing,
plastering, glazing, wiring
and painting work and
ablution block.)

1,000,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Kamwago
primary school

Completion of Classroom
(Plastering, glazing, wiring
and painting work)

300,000 Not funded Funds not
received as at
30 June 201 8

2017t2018 Mosorto primary
school

Completion of a
classroom. (Door and
windows fixing, plastering,
glazing, wiring and
painting work and ablution
block.

300,000 Not funded funds not
received as at
30 June 2018

Report of the Auditor-General on the Financial Statemenls of Nalional Government Constiluencies Development Fund
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Financial
Year Proiect Name Proiect Activitv

Amount
Allocated

Kshs.
lmplementation
Status Remarks

2017t2018 Poywech primary
school

Completion of 4.no.
classrooms.( Wiring,
Glazing and Painting.)

300,000 Not funded Funds not
received as at
30 June 201 8

2017t2018 Kipkabus down
prrmary school.

Completion of a
classroom. (Plastering,
glazing, wiring and
paintinq work.)

200,000 Not funded Funds not
received as at
30 June 201 8

2017 t2018 Mencheiwa Primary
school

Completion of one
classroom constructed by
PTA . (plastering, glazing,
wiring and painting work
and brandino.)

300,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Kombatich primary
school.

Completion of a
classroom. (Purchase of
Door and windows
hence fixing, plastering,
glazing, wiring and
paintinq work).

200,000 Not funded Funds not
received as at
30 June 201 8

2017t2018 Kiptenden primary
school

Completion of a
classroom. (Purchase of
Door and windows
hence fixing, plastering,
glazing, wiring and
oaintinq work).

200,000 Not funded Funds not
received as at
30 June 201 8

2017 t2018 Kewane primary
school

Construction of one
classroom

800,000 Not funded Funds not
received as at
30 June 2018

2017 t2018 Muskut primary
school

Construction of one
classroom

800,000 Not funded Funds not
received as at
30 June 2018

2017 t2018 Mutugen primary
school

Construction of one
classroom

700,000 Not funded Funds not
received as at
30 June 2018

2017 t2018 Kitany primary
school

Construction of one
classroom

700,000 Not funded Funds not
received as at
30 June 2018

2017 t2018 Sabor primary school Rehabilitation of 5
classrooms (floor,
plastering keying and
painting.)

900,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Kaptarkok primary
school

Construction of one
classroom

700,000 Not funded Funds not
received as at
30 June 201 8

2017t2018 Kocholwo sec
school.

Completion of dormitory
(Roofing, door and
windows fixing, plastering,
glazing,

1,100,000 Not funded Funds not
received as at
30 June 2018

Report of the Auditor-General on the Financiol Slatements of Nalional Governntent Constituencies Development Fund
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Financial
Year Proiect Name Proiect Activitv

Amount
Allocated

Kshs.
lmplementation
Status Remarks

2017t2018 Turesia Secondary
school

Construction of one
classroom Kshs. 800,000
and purchase of40
lockers &chairs
Ksh200,000

1,000,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Kapletingi Mixed Day
Secondary school

Construction of two
classrooms

1,400,000 Not funded Funds not
received as at
30 June 201 8

2017t2018 Ketigoisecondary
school

Completion of laboratory
(roofing windows fixing,
plastering, plumbing, Lab
table gas system, painting
and brandino)

500,000 Not funded Funds not
received as at
30 June 2018

201712018 Ketigoi secondary
school

Construction of one
classroom

700,000 Not funded Funds not
received as at
30 June 201 8

2017t2018 Kapchebelel
Secondary School

Construction of one
Classroom

700,000 Not funded Funds not
received as at
30 June 2018

201712018 Lolgarini Secondary
School

Construction of one
Classroom

700,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Kipkabus down
Secondary school

Purchase of 30 lockers
and chairs

150,000 Not funded Funds not
received as at
30 June 2018

201712018 Tugumoimixed day
secondary school

construction of two
classrooms

1,400,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Kapchonrua Mixed
Day secondary
school

Construction of Two
classrooms

1,500,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Kombatich Mixed
Day secondary
school school

Construction of Two
classrooms

1,500,000 Not funded Funds not
received as at
30 June 20'18

2017t2018 Chepsamo Mixed
Day secondary
school

Construction of three
classrooms

2,100,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Kaptilolmixed day
secondary school

Construction of one
classroom

700,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Kaptilolmixed day
secondary school

construction of Bookstore 600,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Epke Assistant
Chiefs office

Construction of Chiefs
Office

1 ,100,000 Not funded Funds not
received as at
30 June 201 B
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Financial
Year Project Name Project Activity

Amount
Allocated

Kshs.
lmplementation
Status Remarks

2017t2018 Cheptebo Chiefs
Office

Construction of Chiefs
Office

1,100,000 Not funded Funds not
received as at
30 June 201 8

2017t2018 Rokocho Chiefs
Office

Construction of Chiefs
Office

1 ,1 00,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Kapkwoni Chiefs
office

Construction of Chiefs
Office

1 ,100,000 Not funded Funds not
received as at
30 June 201 B

2017t2018 Kapkitony Chiefs
office

Purchase of office desks
and chairs

200,000 Not funded Funds not
received as at
30 June 201 B

2017 t2018 Tumeiyo Assistant
Chiefs Otfice

Construction of Chiefs
Office

1 , 1 00,000 Not funded Funds not
received as at
30 June 2018

2017 t2018 Kipchiloi
primary school.

Construction of 1

classroom to completion
800,000 Not funded Funds not

received as at
30 June 201 8

2017t2018 Kamwago primary
school.

Rehabilitation of 7
classrooms.

800,000 Not funded Funds not
received as at
30 June 201 8

2017t2018 Chemwabul primary
school.

Construction of 1

classroom
1,000,000 Not funded Funds not

received as at
30 June 2018

201712018 Kapsoo primary
school.

Rehabilitation of 8
classrooms

1,000,000 Not funded Funds not
received as at
30 June 2018

2017t2018 Simotwo High
school.

Construction of 1

classroom to completion
1,000,000 Not funded Funds not

received as at
30 June 201 8

2017t2018 Teber Secondary
school.

Construction of 1

classroom to completion
1,000,000 Not funded Funds not

received as at
30 June 2018

2017t2018 Kiptengwer
Assistance Chiefs
office

Construction of Assistance
Chiefs office

1,000,000 Not funded Funds not
received as at
30 June 2018

2015t2016 Kipyator Simit
secodary

completion laboratory
walling and roofing

800,000 Not started Awaiting for
additional
funds

2013t2014 Kabalwat Dispensary Purchase of access road 300,000 Not started Funds to be
reallocated
to Kabalwalt
primary
school

2015t2016. Kipkalwa ECD
School

50,000 Not started Reallocated
to
Matugen pri
mary school
approval by
the board)
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Financial
Year Project Name Project Activity

Amount
Allocated

Kshs.
lmplementation
Status Remarks

2012t2013 Nyaru Market Shade 500,000 Not started Funds
reallocated
nyaru chiefs
office

2014t2015 Contituency Audit 500,000 Not started Funds
reallocated
awaiting
approval

2017t2018 CDFC,PMC
and Staff
Capacity Building

Undertake Training of the
PMCs/ CDFCs & staff on
CDF Related issues

1,000,000 Ongoing Not fully
utilized

2017t2018 Emergency To cater for any
unforeseen occurrences in

the constituency during the
financial vear

4,568,966 Ongoing

2017t2018 Environment purchase of 25 5000litre
PVC water tanks for 25
schools for
Kshs.1,500,000 Senetwo
primary, Lelboinet
secondary Kapletingi
primary, I Sitotwo primary
poywech primary, Kapkut
primary, Simotwo primary,
Simotwo primary,
Mencheiwa primary
,Chepsamo mixed day
secondary Sabor primary,
Chebulbulprimary
Chemwabul primary,
Muskut mixed day
secondary, Kipyator-sim it
mixed day secondary,
Surmoo primary, Kaptere
primary, Changach barak
mixed day secondary,
Emis primary, Kabawa
primary Kapkosom,
primary Kasar,primary
Kimwarer ,primary,
Kipsaos secondary and
Werep primary and
conservation of water
catchment areas
Kshs.236,206

1,736,207 Ongoing

2017t2018 Sports Supporting of schools,
and youth groups sports
tournaments and
Championships, purchase
of sports equipments,
uniforms and trophies for
the winning teams

1,736,207 Ongoing Kshs.1 ,500,0
00 reallocated
to Koptega
primary
school.
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Financial
Year Proiect Name Proiect Activity

Amount
Allocated

Kshs.
lmplementation
Status Remarks

2017t2018 Strategic plan Preparation and launching
of five year strategic plan

3,500,000 Ongoing Awaiting
launching

2016t2017 sports Grading of sports fields 1,137,931 Ongoing Kshs.637,931
reallocated
for
construction
of classroom

2016t2017 Environment Planting of tree seedlings
in schools

732,700 Ongoing Waiting for
the rains to
plant tree
seedlinqs

2015t2016 Kombatich sec
school

construction of one
classroom

600,000 Ongoing At walling

TOTALS 70,005,114
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
KETYO S O UI1H C O N S T IT U E NC Y
Reports and Financial Statements For the year ended June 30' 2018

rV. STATT.MENT OF RECEIPTS AI{D PAWENTS
Note 2017 - 2018

Kshs

RECEIPIS

Transfers from NGCDI board

Proceeds from Sale of Assets

Other Receipts

TOTAT RECEIPIS 4514051172 136,830,288

PAWTENTS

I
2

s

45,4O5r772

o

o

7,580,844
6,656,297
2,750r780
25,099,297

0

0

2016 - 2017
IGhs

136,413,268

3,657 r8O1
9,6551771

57 16351708
63,2241479

447,1,10

0

Compensation of employees

Use of goods and services

Transfers to Other Government Units
Other grants and transfers

Acquisition of Assets

Other Payments

4
D

6

7

8
I

TOTAT PAWENTS 36,0871218 133,6201809

SUNPTUS/(DEFICTD 9,3171954 2,7921458

The accounting policies and explanatory notes to these financial statements form an integral part of the financial
statements. Ttre NGCDF- Keiyo South Constituency financial statements were appncved on l2ft September,
2078 and signed by:

Fund tvlanager Sub-County Accountant
Name: Winny Chesesio
ICPAK Member Number:

Name: CarenJeruto



NANONAL GOWRNMENT CONSTITUENCIES DEWIOPMENT FTLND NGCDI)
KEIYO SOUfiI CONSTITUENCY
Reports and Financial Statements for the year ended June 30' 2018

V. STATE,MENT OFASSETS AI\D TI.ABIUNES

The accounting policies and explanatory notes to these hnancial statements form an integralpart of the hnancial
statements. The NGCDF Keiyo South Constituency financial statements were approvedon l?th September,
2078 andsigned by:

:{A-
fund Account Manager
Name: CarenJeruto

Sub-County Accountant
Name: Winny Chesesio
ICPAI(Member Number:

Note 2077 - 20t8 2016 - 2017

Kshs Kshs

FINAT.ICHT ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 20,299,304 10.841.055
Cash Balances (cash at hand) 108

Current receiv able -Outstanding Imprests 11

TOTAT FINAI.ICIAT ASSETS 20,299,304 10.841.055

FINAI{CI,AL LI.ABIUTIES

Accounts P ay able - Retention 12 17,675

NET HNAI.ICI.AI ASSETS 20281.629 10.841.055
REPRESENTED BY

Fund balance b / fwd 1 st July 13
10,841,055 8.048.597

Surplus for the year 91377 1954 2.792.458

Prior year adjustments 74 722,619
NET UABITXIIES 2012811629 10,841,055

2



NANONAL GOWRNMENT CONSTNTTENCIES DEWIPPMENT FAND NGCDT)
KEIYO SOUITI CONSTITUENCY
Reports and Financial Statements for the year ended June 30, 2018

STAItr.MENT OF CASHILOWYl.

necciP,tt for opcrating income 2017 - 2018 2016 - 2017

Transfers from NGCDF Board 1 45r4O5,172 136,413,267.7O

Other Receipts 3

45/4O5r172 196413267.7O

for
Compensation of EmPloYees 4 lr58O1844 3,657,801.0O

Use of goods and senrices 5 6,6562,97 8,655,711..45

Transfers to Other Government Units 6 21750r780 57,635,707.9O

Other grants and transfers 7 25,099,297 63,224,479

Other Payments I
36108712,78 193,1731699.35

Adiwtcdfon
Adjustments during the year t4 122,679

Retention 72 17,675

Net cash flow fiom operating activities 9A58,2,48 3p39,568.95

CASHTIOW ITOM INYESTING ACTTVTNES

Proceeds from Sale of Assets 2

Acquisition of Assets I 447,71O

Net cash flows ft'om Investinc Activities 9.458248 (447.110.00)

NITINCREASE IN CASHAND CASH EQLJTyALEI.IT 9A58,2,48 217921468.35

Cash and cash equivalent aTBEGINNING of the
)'ear

13 10841p55 8p48,597.10

Cash ard cash equivalent at END of the year 20299,3O4 10,841r055

The accounting policies and explanatory notes to these financial statements form an integal pafi of the financial
statements. fire NGCDF- Keiyo South Constifuency financial statements were approvedon"L?th September and
signed by:

Ae-
fund Account Manager
Name: CarenJeruto

Sub-County Accountant
Name: Winny Chesesio
ICPAK Member Number:

J
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - KEIYO

SOTLTTI CONSTITUENCY
Reports and Financial Statements

For the vea r ended June 30,2018

YIII. SIGNIHCAI{TACCOI.]NTINGPOTICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with cash-basis International Public

sector Accounting iiurrauras 0psAS) ;: p;;db ed by the Public sector Accounting standards

Board (pSASB) and set out in the accountinl policy nole_below. This cash basis of accounting has

been supplemented *itrr-r""o"nting forj a)"riceivlanes that include imprests and salary advances

andb) fiyables that include deposits and retentions'

The financial statements comply with and conform to the form of. presentation prescribed by. the

psAsB. The accounii"s p"li"i"'r idopteaiave been consistently appliedto all the years presented'

2. ReportfuB EntitY

The financial statements are for the NGCDF- Keiyo South Constituen.y' T!"- financial statements

"r."o*prtt 
the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting CurrencY

The financial statements are presented in Kenya Shillings (KShs), 
-which 

is the funcfional and

reporting cuffency of the Goveinmen t and allvuiu"s are r6unded to the nearest Kenya Shilling'

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently appliedby the Entity for all the

years presented.

a) Recognition of Receipts
me fnity rec"ognises all receipts from the various sources when the event occurs and the related

cash has ictually been received by the Entify.

Tax ReceiPts I L -- - :--^.! ^^^L :
Tax receipi, u." recognized in the books of accounts when cash is received' Cash is

considered as received when notification of tax remittance is received. (Check if this policy

is applicable to entity)

Transfers frcm the Exchequer
Transfers from the exch6quer are recognized in the books of accounts when cash is

received. Cash is considered as-received *i"r', payment instruction is issued to the bank and

notified to the receiving entitY.

6
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NAu1NAI, GOWRNMENT CONSTTfiuENCY DEVELOPMENT FUND NGCDI) - KENO SOWH

CONSTTTUENCY
Reports and Financial Statements
For the endedJune 30,2018

SIGNIHCAI{T ACCOI,JNTING POTICIES

External Assistance
External assistance is received through grants and loans from multilatetal and bilatetal
development partners. L

Grants and loans shall be rccognizedin the books of accounts when cash is received. Cash is

considered as received when i payment advice is received by the recipient entity or by the

beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the gtant item and

"p"" 
a.t".-"^ination of the value. Tie date of the transaction is the value date indicated on

;li" try*..t advice. A similar recognition criteria is applied for loans received in the form

of a direct payment.

During the year ended 36[r June ZO78r,there we_fe no instances of non-compliance with
terms lnd conditions which have resulte d in cancellation of external assistance loans'

Other receipts
These include Appropriation-in-Aid and rclates to receipts. such as proceeds from disposal of

assets and sale ori"nh", documents. These arc recognizedin the financial statements the time

associated cash is received.

b) Rcco8nition of payments
iir"-r"t-itv *"ognir"r at payments when the event occurs andtherclated cash has actuallybeen

paid out by the Entify.

Compensation of EmPloYees
Salaries and wages, u[oi"ur.""s, statutory contribution for employees are reco}nized in the

period when the compensation is paid.

Use of Goods and Senrices
Goods and senrices are recognized as payments in the period whgn the Soods/sewices are

paid for. SuJ expenses, if riot paid duririg the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of properly plant 3nd equipment items is. not capitalized. The

cost bflcquisition ind proceedi fmm iisposal of these-items are treated as paymenls an{
receipts items respectiveiy. Where an ass"t is acquired in a non-exchange transaction for nil
or nominal considerati oi and the fair value of the asset can be reliably established , a contra

transaction is recorded as receipt and as apayment.

A fixed asset register is maintained by each public entity and a summary provided for
pu,lporo of con"solidation. This summary is iisclosed as an annexure to the financial
statements.

7





NAmONAL GOWRNMENT CONyTTnENCY DEVELOPMENT ruND NGCDD - KENO SOUT:H

CONfiITTTIEAICY
Repofts and
For the year

Financial Statements
endedJune SO,2Ol8

SIGNIHCAI{T ACCOI,'NTING POTICIES

5. In-kind contributions
Ir,-Una contributions are donations that are made to the Entity in the form of actual goods and/ot
services rather than in money or cash terms. These donations may include_vehicles, equipment-or
personnel services. Where the financi al value received for in-kind confributions can be reliably

hetermined, the Entify includes such value in the statement of receipts and payments both as

receipts und ut payments in eqval and opposite amountsl otherwise, the contribution is not

recorded.

6. Cash and Cash Eequivalents
Cash and cash equivalents comprise cash on hand and cash at bankr-short--term deposits on call

una higlrty liquid'investments r"ith un original maturity of three months or less, which arc teadily

conuerf,bl" to known amounts of cash aid are subject to insignificant risk of changcs in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financialyear
are treated as receivables. This is in recognition of the Sovernment prachce where the imprest

payments are recognized as payments whei fully accounted for by the imprest or AIE holders. This

is an enhancemenl to the 
"urh 

u""ornting poliiy. other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable
For the purposes bf th"sr financial statements, deposits and retentions held on behalf of third
parties nlve been recognized on an accntal baiis (as accounts p.ayables). This is in recogniti_on of
ihe gor.rn* ent practiie of retaining a portion of contracted services and works pending fulfilment
of Jbligationr by the contra ctor ind' to hold deposits on behalf of third partiegr This is an

enhanc"ement to the cash accounting policy adopted by National Government Ministries and

Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending billiconsist of unpaid liabilities at the end of the financial .yeat a.nsing from contracted^
goods Jr services during tie year or in past years. As pending-bills do not involve the payment of
6ash in the reporting pEriod,-they recorded as 'memoiandum' or 'off-balance' items to provide-a

sense of the overall Iei cash'posiiion of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the

year in which the payments are made.

10. Unutilized tunds
Unutilized funds consist of bank balances in the constituency account and previous year(s)

balances not yet disbursed by the Board to the constituency at the beginning.of the financialyean
These balances arc avarlable for use in the year under review to fund projects approved in the

respecfive prior financial years consistent with sec 6(2\ and sec 7(1) of NGCDF Act,2015.

8





NANONN GOItr.RNMET{T CONSTITUENCY DEWLOPMENT FTIND NGCDT) _ KETYO SOUI1H

CONSIITUENCY
and Financial StatementsRepofis

For the ended 2018

11. Budget
rnl i"ii"t is develope d on a comparable accounting basis (cash basis except. for imprest and

;;p";ttr;"*hich are aicounted for on an accrual basis),.the same accounts classification basis, and

f";i6;;; period as the financialstatements.,The originalbudget.wag.app_roved by Parliament on
ji"" zoii for the penod lst July 207.7 to 39rh June 2.01,q as required U_y I{* and there was one
"r"ppG*""tary adjustment toihe original budgit during the year. Included in the adjustments are

the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year

under ieview has been included in the frnancial statements.

12. Comparative figures
Where necessary, comparative figures for the
reconfigured to conform to the required changes

13. Subsequent LVents
There havebeen no events subsequent to the financialyear end with a significant impact on the

financial statements for the year ended 39tttJune 2018.

14, Emors
Material prior period effors shall be corrected retrospectively in the first set of financial statements

authoiz€d for issue after their discovery by: i. rbstating the comparatle amounts for prior
p"riJtri presented in which the error oc"ur"ed; or ii. If thelrror occur^red before the earliest prior

i."ioa'p.i*nted, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented

During the year, errors that have been corre cted arc disclosed under note 74 explaining the nature

and amounts.

15. Related Party Ttansactions
netatea party relaiionships are a normal feature of commerce. Specific information with regards to

rclatedparty transactions is included in the disclosure notes.

prcvious financial year have been amended or
in presentation.
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NAmONAL 1OWRNMET,IT CONSTITUENCY DEUELOPMENT FUND NGCDI) - KEIYO SOUI1H

CONfiIITUEN*
Rcports and Financial Statements
for the yearende/, 30,2Ol8

Ix. NOMS TO TIIE ENANCIAL STATT'MENTs

1. IBANSIERS IROM OITIER, GOYERNIYIENT E$ITIIIES

2. PROCDEDS TROM SAI.[ OTASSEIS

2017-2018 2016-2017

Kshs Kshs

NGCDT Board

AIE NO
1 54,5I6,716.00

AIE NO 2 4.O94.827.60

AIE NO 3 36.853.449.00

AIE NO 40.948.275.10

AII NO 855850 1 5,500,000

ArE NO 892663 2 2.000,000

AIE NO 892890 3 37,905.172

TCnAt 45AO5,172 136A192.67.7O

2077-2018 2076-2017

Kshs Kshr

Receipts fiom sale of Buildings

Receipts frcm the Sale of Vehicles and Trqlrpqt Eqgtp4gn!-
Receipts from sale of office and xenerul equipment

Receipts fiom the Sale Plant Machinery and Equipment

Total

l0





NAmONAL @lmNM$tT coNsIrn fi{qDETilDPMETtTntND NCCDI)- KfrYO ffiImr
CONfiIM'ENCY
Bcpofit End Financial Strtcmcnts
for thc cndcd; 2018

SIA

3. omDn nrcDPIS

lntcrest Received

Rents

Receipts fiom Sale of tetrder documents

Other Receipts Not Classified Elsewhert

Total

4. COMIB.TSATION OT D,MilPY-EE$

Basic wages of contractual employees

Basic wages of casual labour

Pcnonal atlowanccspaid as part of ralary

House allowance

Transport allowance

Irave allowance

Gratuity
Other personnel payments

Total

I
2017- 2018

Ksltt

2016-2017
&ht

2017-2018
Kfir

7rO99,344
46,30O

21O,@O

21O,O00

2016-2017
Kfir
1r7721413.

60p00.

2s9poo
269rOOO

24pOO

7620075.200

lr3go1844 9,6571801

l1





NATTONAT GOWRNMENT CONSTITT]ENff DETELOPMENT FTLND NGCDD _ KEIYO SOWH
CONSIITT]EN*
Repofts
For the

and Financial Statements
endrl 2018

NOTES 70 T'HE STATEM ENTS (Con ti n u ed)

r. USE OF GOODS AI'ID SERVICES

!

Committee Expenses

Utilities, supplies and services

Communication, supplies and sen ices

Domestic fravel and subsistence

Printing, advertising and information supplies & services

Rentals of prcduced assets

Training expenses

Hospitality supplies and services

Insurance costs

Specialized materials and services

Office andgeneral supplies and senrices

Other operating expenses
Routine maintenance - vehicles andother transport
equipment

Routine maintenance - other assets

fuel ,oil & lubricants

Total 6,656397 g165517ll

2017-2018
Kshg

l1727 rOOO

59,O72

135,540

476,7OO

2O5,730

71644,600

216,376

2O9,99O

73,275

2016-2017
Kshs

4,699,50o
43,2O7

176,25O

308,3OO

95,360

114531801

29O,271

169,801

252,OtO

271,177

618,158

34,612

364,330

4361685

lro421229

489,100

I

t2





NAmONAL 1OVERNMEI,IT CONSTITUENCY DEVELOPMENT FTIND NGCDD - KEIYO SOUIT{

CONSIITUENCY
and Financial Statements

i

i

I
I

i

Repofis
For the ended 2018
NOTES TO T'HE STATEA4ENTS ued)

6. IIANSIER TO CvfiI[R' GOVERNMDI\E EMffiES

Dcscription

Transfers to National Gover:rment entities

Transfers to primary schools (see attached list)

Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)

TCrIAI

z. OTHER GRANTS AI{D O]IIDR PAWENTS

Bursary - secondary schools (see attached list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Security projects (see attached list)

Sports projects (see attached list)

Environment projects (see attached list)

Emergency projects (see attached list)

To,tal

2,75Or78O 57$S5r7O8

2017-2018
Kshs

1,550,780

lr20OrOOO

20tG-2017
Kshs

39,485r707

17,350p00
800p00

2017-2018
Kshs

13,799,98O

10r4O2,647

104,276

5OO,00O

292,4OO

2016- 2017
Kshs

7919251889

22,938,29O

208,966

6B70,OOO

21724,OOO

3rlg7 1334

TAoopoo
25p99,297 6312241479

13





NAmONAI COWRNMENT CONSTITUENCY DEWIOPMENT FUND NGCDI) - KENO SOWH
CONSITTUENCY
Reports
For the

and Financial Statements
endeA 2018

NOTES TO THE TTNANCIAL STATEMENTS tinud)

L ACQTTISmoNoFASSEIS

Non Dinancial Assets 2017-2018
Kshs

2076-2077
Kshs

Purchase of Buildings

Construction of Buildings

Refu rbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purthase of Household furniture and Institutional Equipment

Purthase of Office furniture andGenetal Equipment

Purphase of ICT Equipment, Software and Other ICI Assets

Purrhase of Specialised Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

Total

9. OTHER PAYIvIEMS

243,705

2O3,4O5

447rl1o

2017-2018 2076-2017

Kshs Kshs

Strateqic plan

ICI Hub

TIVTT

t4





NANONAT GOVERNMENT CONSNTUENCY DEWLOPMENT FTTTIIP NGCDI) _ KEIYO SOWH
CONSNTUENCY
Reports and Financial Statements
For the year ended June 30, 2Ol8
NOTES TO T'HE ITNANCIAL STATEMENTS (Continued)

10A: Bank Accounts (cash book bant balance)

KCB IIEN BRANCH , Account NoI 103235605 KSHS 2017-2018 2076-2017

Kshs KshE
KCB lten Branch
Account Nol 1O32356O5 20.299.304 r0.84r.o55

Total 20.299.304 10.841.055

lOB: C"{SH IN HAND

location 1

locahon2

Location 3

Other locations (s pecifv)

Total

[Prouide cash count certificates for eachl

l5
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NANONAL GOVERNMEATT CONSTTNENCY DEWLOPMENT F'IIND NGCDT) _ KETYO SOWH
CONSITTUENCY
Repofis
for the

and Financial Statements
ended 2018

NOTES TO T'HE FINANCIAL STATEMENTS

1 1: OLJTSTAI.IDING IMPRESTS

[Include an annetr of the list is longer than I pagc.J

1zRETE}'IIION

Supplier 1

Total

[Prcuide short apprcpriate explanations as necessary

1 3. BAI.ANCES BROUG}IT IORWARD

Bank accounts

Cash in hand
Imprest

Total

fPtouide short apprcpriate explanations as necessaryl

2017 - 2018
Kshs

77,675

20tG-2077
Kshs

o

17,675 0

2017-2018
Kshs

10,841p55

2016-2077
Kshs

101841,055

Nane of Offrcer or Institution

Dabhnprcst
Taken : Anount

T*en
Anount

Surrenderd Balane

Kshs Kshs Kshs

Name of Officer or Institution dd/mm/yy

Nane of Officer or Insfitution dd/mm/yy

Name of Officer or Institution dd/mm/yy

Nane of Officer or Institution dd/mm/yy

Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/mm/yy

l6





NANONAI GOVRNMENT CONSTITUENCY DWEIOPMENT FTLND NCCDI) _ KETYO SOWTI
CONSIITUENCY
Reports and Financial Statements
for the year endedJune SO, 2Ol8
NoTES TO T,HE FINANCIAL STATEMENTS (Continued)

14. PRrOR EAR ADJUSTMENTS

2077- 2018
Kshs

722,619

2016-2017
Kshg

Bank accounts

Cash in hand

Imprest

Total

I 5. OTHER, IMPORTAI.IT DISCIOSI.'RXS

15.1: IENDING ACCOUI.ITS PAYABLI (Scc turnex I)

Construction of buildings
Construction of civil works

Supply ofgoods
Supply of serrrices

15.2: PENDING STAIT PAYABLES (Sec tuinex 2)

Others (Gratuitll

15.3: LINUIIUZED ruI{DS (Sec Annex 9)

Compensation of employees

Use of goods and services

Amounts due to other Government entifies (see attached list)
Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets

Others (Audit

Supplemen tary budget - allocated aw aiting approv al

122,619 722,679

2077- 2018
Kshs

2076-2017
Kshs

Kshs Kshs

Kshs

7,7341596
3,376,679
32r896r33O

24,896,637

22O,OOO

500,000

17,379,31O

rchs

t7

7419431492





NANONAL GOVRNMBIT CONflTNTTEIVTDEYEIOPMETIT TT|ND NCCDT) - KETYO ffiU|T{
cot{gnruEr{cY

and Financial Statemcnts, -' Rcportl
t---' Fortho cndcd 2018

TO I:TIE TEMENTS

16.4: PIVIC accountbalanccr (Scc Anncx 6)

L 2017- 2018 2nto-2017
K&r &ttt

PMC account Balances (see attachcd list) 62,97,759

62,37,759
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NATIONAL GOWRNMENT ENTITY CONSTITUENCY DEVELOPMENT FAND NGCDF)-
KErvo sormt
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs)

AI.INEX 4 _pMC BANK BAhT.ICES AS AT SgurJUM 2Ot8

61,465Chepsicot Primary School Equity 7530263754053

366.366Kapkossom Primary School Equitv 300298252599

648Koimur Primary School Equify 1090298124788

8.945Munvek Primary School Equify 300262775919

KCB 1103470892 79,924Nqobisi Primary School

321,888Cheboce Primary School National 1024028318607

National 1024028352001, 53,260Kamosong Primary School

168.793Kipsaina Inter.Primary School National 7024027848600

253.935Tambul Boardinc Prv School National 102428230100

Sidian 1008030016412 31,690Chepsamo Sec School

27.806Epke ChiefS Office Sidian 100803001 7830

129Kamwaqo Primarv School Sidian 1008030017820

8.239Kapchebelel Sec. School Sidian 100803001 7280

Kapkitonv Chiefs Office Sidian 1008030019077 12,204

1008030019057 148.246Ikpkwoni Chiefs Office Sidian

57.934IGpletinci Sec School Sidian 100803001 7380

Kapsowek Primarv School Sidian 1008030000839 27,724

Ikptarkok Primarv School 10.136Sidian 1008030006802

300IGptilol Day Sec School Sidian 100803001 5062

Kaptubei Primary School Sidian 1008030009410 827

Kewane Ecd Sidian 1008030077440 436

Kimwogo Mixed Day Sec. School Sidian 100803001 4678

Kipkabus Down Primary School Sidian 10080300r 8739 63

Kipkabus Downs Sec. School-St Grecorv Sidian 7008030016642 6.086

3.126.378Kiptenden PrimarySchool Sidian 7008030012225

23
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NATIONAL GOVERNMENT ENTITY CONSTITAENCY DEYELOPMENT FAND @GCDF)-
KWO SO[m])

Reports and Financial Statements
For the ended June 2018

L

Sidian 1008030017640 2,433Kitany Primaryschool

77,067Sidian 1008030016022Kocholwo Sec. School

601.618Sidian 1008030017050Kombafich Mixed Day School

Sidian 1008030000480 1,70,628Kombatich Primarvrchool

10.854Sidian 1008030015526Iolcarini Mixed Day Sec. School.

Sidian 1008030017630 279,334Matuncen Primarv school

Sidian 1008030076282 50,729Molol Primary School

60,483Mosorto Primary School Sidian 100803001.4252

1,.621Sidian 1008030009844Poywech Primaryschool

1008030076972 33,404Sabor Primary School Sidian

47,596Sidian 1008030019087Setano Primary School

1008030018419 752,547Sitotwo Primarv School Sidian

6.374St.Thomas Kapchorwa Day School Sidian 1008030015501

Sidian 100803001 7140 31,555ST.Benedict Teber Primary School

8,447Tucumoi Mixed Day Sec Sch Sidian 10080300081 12

374Sidian 1008030014791Keticoi Sec School

Sidian 1008030006144 222Muskut Primary School

56.257Sesia Primary School Sidian 100803000741

6237.759TOTAIS
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NATIONAL GOVERNMENT ENTITY CONSTITAENCY DEYELOPMENT FUND (NGCDF)-
KilYO Sormr)

Reports and tr'inancial Statements
For the year ended June 30,2018 (IGhs)

PROGRESS ON FOLIOW UP OF AI.JDITOR RECOMME}.IDAIIONS
L

Ttre following is the summary of issues raised by the external auditor
the auditor. We have nominated focal persons

, 4nd management comments
to resolve the various issues asthat were prcvided to

shown below with the associated time frame within which we the issues to be r^esolved.

Cash and

bank balance

Ksh. 148,408 has been recorded
in the cash book and ksh 363,629
are renewed cheques which had
not been presented to the bank.

FAI\4 resolved 3OthOct 2078

1.O

2.1

Unsupported
expenditure

All the project files containing
the actual expenditure refurns
were providedto auditors during
the audit review and even when
responding to the audit issues,
project codelist was also
provided

FAA4
Not
resolved 3OthOct 2018

],2.2
I

l

l

I

I

ofPurchase

Land Not
resolved

3OthOct 2078
The school is waiting for Gazette
Notice for them to continue land
transaction

FAM

v,.3 Kipyator
Secondary

School

Implementation of the project is
cumently ongoing PAM resolved 3OthOct 2078

2.4 Kipsaos

SecondarT

School

Implementation of the project is
currently ongoing FAA{ resolved SOthOct 2078

$.

I

I

1 BurtarT
Expenses

Ward Bursary minutes,
NGCDFC minutes and barcary
acknowledgement receipts files
were prrcvided to auditors during
the audit review and even when
rrcspondinc to the audit issues

FAM
Not
resolved 30thOct 2Ol8

q.2 Security
Projects

Seurity project files containing
the actual expenditure returns
were providedto auditors during
thc andit review and even when
responding to the audit issues

FAI\4
Not
resolved S0thOct 2018

25
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NATIONAL GOVERNMENT ENTITY CONSTITUENCY DEVELOPMENT FAND NGCDF).
KilYO SOrm{)

Reports and Financial Statements
For the r ended June 30r 2018

3.3 Emergency
projects

Not
resolved

Emergency project files
containing the actual
expenditure returns were
provided to auditors during the
audit review and even when
responding to the audit issues

FAM 3OthOct 2018

3.4 Sports
projects

Sports project files containing
the actual expendifure retums
were pnrvidedto auditors during
the audit review and even when
respondinc to the audit issues

FAM
Not
resolved 3OthOct 201.8

4,O

Project

Management
Committee

Bank Balance

Summary of expenditure returns
was provided in each project file,
project bank statements and
project bank schedule confirmed
by the banks were also provided.

FAM
Not
resolved

SOthOct 2078

I
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