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NITA-KYEOP Proiect
Reports und Financial Statements
For the linancial year ended June 30,2018

t 1. PROJECT INFONMATION AND OVERALL PERFORMANCE

l.l Name and registered office

Name: The Project's Official Name is

Kenya Youth Employnent and Opportunities Project

Objective: The key objectives of the project is to increase ernployment and earnings opportunities for

targeted youth.

Address: The project offices are headquarlered in Nairobi, Nairobi County, Kenya.

The address of its registered office is:

Commercial Street, Industrial Area Nairobi.
P.O Box 74494-00200, Nairobi

The project also has offices/branches as follows
o Mombasa
o Kisurnu
o Nakuru
o Kwale

Contacts: The following are the project contacts

Telephone: (+254) -020 -269 5 586 19

E-mail: directorgeneral@nita.go.ke
Website: www.nita.go.ke

1.2 Project Information

1.3 Project 0verview

I

Proiect Start Date: The project stafi date is 2A10512016

Proiect End Date: The proiect end date is 3lll2l202l

Proiect Manager: The Director is Mr

Proiect Sponsor: The proiect sponsor is The [nternational Association

Line Ministry/State
Department of the
project

The project is under the overall superision of the Ministry of Public

Service Youth and Gender Affairs (MPSYGA). NIIA-KYEOP Reports

through its line Ministry, the Ministry of Labour and Social

Protection(ML&SP)



t
I

t



I
I

NITA-KYEOP Project
Reports and Ftnancial Statenrcnts
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Proiect number s8rz-KE

Strategic goals of the
project

The strategic goals of the project are as follows:
(i) lncrease Ernploynent for Youth

(ii) lncrease Earning Opportunities for Youth

Achievement
strategic goals

of The project management aims to achieve the goals through the following

means:
(i) Improving Youth Employability

(ii) Support for Job Creation

(iiD lmproving Labour Market Information

(iv) Strengthening Youth Policy Development and Project Management

Other
background
information
project

important

of the

The project consists of four components to be implemented by four

agencies. Component l, being implemented by NITA and MPSYGA

addresses the skills mismatch of youth by engaging training providers and

private sector employerc to offer training and work experience to targeted

youth. Component 2, being implernented by Micro Small Enterprise

Authority(MsEA), responds to the need for job creation with initiatives to

help launch new businesses, support innovafive approaches to improve job

and earning opporunities among the hard to serye youth. Component 3

being implemented by ML&SP, plans to improve access to and quality of
labour market information. Component 4, being implemented by MPSYGA

provides support for strengthening youth policy development, monitoring

and evaluation and eral of the entire

Current situation that
the project was

formed to interene

The project was formed to intervene in the following areas:

(i) Improving Youth Employability

(ii) Support for Job Creation

(ii| Improving Labour Market Information

(iv) Strengthening Youth Policy Development and Project Management

Project duration The project started on 20th of May 2016 and is expected to run until 3lst

December 2021.

1.4 Bankers

The following is the banker for the current year:

(i) Kenya Commercial Bank

ll

I



I
I

!
t
I



I
NITA-KYEOP Project
Rcpas and Financial Slolemenls
For thcJiatnciel yuor cnded Junc 10, 20lE

15 Auditors

Tlre project is audited by ttrc Office of ttrc Auditor Creneral

1.6 Roles end Responsibilities

List the different people n.tro will be working on the project- This list rrould inchde the project
tnannger ard all the ke,' $akeholders who will be involved u'ith the proje.ct Also- record their role.
their positions. and their contact information.

Nrmcs Titlc desienstion I(rv ourlificetion Resoonribilitics
Dr. Kamau Gachingi Chairman.

Industrial
Board

National
Training

B.Sc. (Hons) in
Materids Science-
University of Bath (UK)
l98s-1988

M.S- in Solid State

Scacrrce. IMRL. The
Permsyhania Sute
University (USA) 1990-

1993

PhD. in Solid State
Scieoce. IMRL Th€
Pennsylvania State

University (USA) 1993-

l9%

Chair of the AD HOC
Staring Commitee
of the Board Charged
with the Overall
Stewardship of NITA-
KYEOP

Jrquelire Mugo Member- National
tdustrid Trainhg
Board representing
FKE

Bachelor of laws (LLB.
HONS)

Higher Diploma in
Human Resource
Management

Member - AD HOC
Stsing Connrrittee
of the Board Chargcd
with the Overall
Stewardship of NITA-
KYEOP



\

.l



NITA-KYEOP Pmject
Reports and Financiol Stotements
For lhcfiaenciel lvor eadcd June 30,201E

F Eng. Aram Mbui

Ernest Nadome

Hirji Shah. OGW

Member - National
Industrial Training
Board representing
FKE

Member - AD t'lOC
Steering Committee
of the Board Clurged
*ith the Overall
Starardship ot NITA-
KYEOP

Member - AD HOC
Steering Committee
of the Board Charged
*ith the Overall
Srer*'ardship of NITA-
KYEOPr

I
T

I
I
I

Chairman Finance
and [.ery-

Administration
Committee NITB

1987 to dnte -
Managing Director
Rift Valley
Machiner-v-.

Services:

1978-1987 -Senior
Managemant
Unilever Group

o

a

a

Vice Chairman
National lndustrial
Training Board

Chairman
Resource
Governance
NTTB

MA in Labour
Management Relations

Human
and

commitree

Member - AD HOC
Steering Commiue
of the Board Charged
with the Overall
Stewardship of NITA-
KYEOP

Member- National Chaiman Audit Risk
hdustrid Training Managgment cornmittee

NITB

Been MD/Chairman in
Kenya & several regional
companies:

Been Chairman FKE
East African Business
Council and others;

Been in business for over
60 years.50 in leadership
positions:

Board
representing FKE
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NITA-KYEOP Project
Reports oud Finuncial Stotenrcut-s

For theJinonciol _tvar cnded June J0, 20IE

Rajcn Shah Memher National
Industrial 'l'raining

Board
Rcprcsenting Sper-ial

Founding CllO of
Multimoto Co.

I.td to presenl

a He is traimrd in-
sales consulting.
production
olrrations. R &
D- pnrjects etc.

Paul Krxgei Direcror General Master of lau in l-abourr

larvs. University' ol' South
Africa
Post graduate tliploma in

' lau'- Ken-la School of
larr'
Bachelor ol- lau's (t.l.B)
Upper sccond clivision-

otNairohi
Stephen Ogenga Pnrject l)ircctor !\{. Eng. Sc. (Computer

Engfurcering) B. Eng. I ol' all projed rpurs-

a Chairman
lntlustrial
'l minirrg Sector
Committee NITB

1 
Tech.

| ( Electrical/Electr onic)
I Member IIIEI:
i Member (lnst. Of l:ng-
Au*ralia)

Rachelor of Philosoplty
Mcchanical Iin-ei neering

Mernber - nl) HOC
Stecring Committec-

ol'lhe Board Chargcd
rvith the Or'enall

Ster,rardship of Nl'l A-
KYF,OP

Ch'erall steuardship
of thc Authority's
Activities including
Finance and

Administration

General management

outputs and related

activities under
Conrponent I of thc
KYEOP

a

a
/

I

William Mwanza Deputl'
Coordinator

Project Assist thc Project
coordinator/director
in thc general

management of dl
pmject inpua. outputs
and related activilies
under Component I

of the KYEOP
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Bonilace Kitili Opcrations Manager

Teresa lagat Project Auditor

Julius Ndenge Ag Finance Manager

MSc in [intrepreneunship
Developnrent. MSc in
Applied Managernent &

Manage the
operations ol' the
project

Manage all the
intemal audis of the

, no;."r

Manage all the
finarrcial and
accounting activities
of the Authoritv

I-radership-
Diploma
Entrepreneurship
Development

High€r
in

and
Diploma in Technical
Edrrcarion - Mechanical
Engineering Opion

MBA from University of
Nairobi.
cFE. CPA(K)

MB.A from Keny'atta
Universiq,
BCOM Financc. CPA
(K)

MBA (Universiq, of
Nairobi).Bachelor of
Commerce (Universiq
of Nairobi). CPA(K)

Solomon Aswani Project Accountant Manage all the
financial and
accounting activities
of the KYEOP-NITA
clxnDonent
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For the tinancial year ended. June 30, 2018

I

I

t

Beartice Omala Project Procurement
Officer

Bachelor of
Commerc{JKUAT),Post
Graduate Diploma in
Purchasing and Supplies
Management(UON),
CIPS Level4

Manage all
procurement
processes of
KYEOP.
component

tho

the
NITA

vtI



I



NITA-KYEOP Project
Reports and Ftnancial Statements
For the ftnancial year ended June 30, 2018

1.7 Funding summary

The Project is for a duration of 5 years from 2016 to 2021 with an approved budget of US$
58,000,000 (SDR 41,170,000 as per the Financing Agreemcnt) equivalent to KShs 5,800,000,000 as

highlighted in the table below:

Below is the funding surmnary:

1.8 Summary of Overall Project Performance:
The Budget approved for the financial year was Kshs 217,980,963. This comprised a

balance of Kshs 63,980,963.65 at the beginning of the financial year and amounts
received by the Project Account of Kshs 154,000,000 as per four Withdrawal
Applications subrnitted and forwarded to National Treasury through the State
Department for Labour in the course of the year, that represented the cunent year

budget approved by National Treasury under the revised Supplementary II
Development Estimates of 2017-2018 financial year. The project was able to absorb

funds to the tune of Kshs 133,310,259 (Actual Payments) representing an absorption
rate of 610/o compared to 37o/o in the 2016-2017 Financial Year. This rate of absorption
was an improvement compared to the rate achieved in the last financial year. Major
funds absorption related to payment of stipends and fees to beneficiary youths and

Training providers respectively, Capacity building through foreign travel and

Preparatory activities through domestic travel, salaries for consultants and pedagogical

(i) Credit USD KSHS USD KSHS USD KSHS
lntemational
Development
Association 58,000,000 5,800,000,000 2,514,851 254,000,000 55,485,149 5,546,000,000

(it) Loan
0 0 0 0 0 0

(iii) Counterpart
funds

0 0 0

ofGovernment
Kenya 0 0 0

Total 58.000.000 5.800.000.000 2.514.851 254.000.000 55.485.149 5.546.000.000

fiS/rs /i.!7rs 11.1is

( Il' (.1'.)-(B')

Sorrrcc o[ funds l]onor' (-'onrnrillncn{-

(.4

Amorrnt rercir,crl to
tlatc - (3(l/{}6i2{, t tl)

Undriru'n halnrrcc to rlatc
(30/(l(r/201tl)

I)onor
cu rr(il1'-l'
(.t)

l)ttttor
(urrcfi('.1'
(R)

Donor
(ul'rcltcl,
(,r)-(B)

vlu
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upskilling of identified Master Craftsmen.

Progress was marginally hampered due to late receipt of some funds at the tail end of the

year, but moving forward to the next financial year more progress in terms of funds

absorption is exlected to be achieved through regular communications and interactions

betweenNffA and its Line Ministry, National Treasury and World Bank.

I.9 Summary of Project ComPliance:
No significant cases of non-compliance with applicable laws and regulations, and essential

external financing agreernents/covenants were repofted in the financial year.

T
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NITA-XYEOP Prujcct
frcprts and Finoncial S7lar,cr,cnts

For the financial year ended June 30, 2018F
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2. STATEMENT OF PROJECT MANAGEMEI{T RFSFONSIBILITIFS

The Director General for the Authority (NITA) and the Project Director for Kenya Youth
Employment and Opportunities Project (NITA-KVEOP) are responsiblc for the prepamtion and

presentation of the Project's financial statements, wtrich give a true ard fair view of the state of affain
of the Projcc{ for and as d the end of the financial year enfu on June 30, 201E. This responsibility
ircludes: (i) mainreining adequate financial mrn grrnent ereBem€nt and ensring &at trese
continue to be effective throughout the reporting period; (ii) maintaining proper accounting reconds,

which disclose with reasonable accuracy at any time the financial position of the Project; (iii)
designing implementing and maintaining internal controls relevant to lhe preparalion and fair
presenlation of the linanciBl statement, and ensrring that they are fr,ee frrom material misstatements,
whcrher duc to eror or fraud; (iv) safegrrarding the assets of the Pmjecq (v) selecting and app$ng
rpopriale accounting policies; and (vi) making r.comting €stimates that are reasonable in the
circumstances.

The Direclor General for the Authority and the Project Director f6 NITA-KYEOP acc€pt
reryonsibility for the Project's frnancial statfirarts, vhich have been prEpard sr the Cash BEsis

M€$od of Finrrrirl Reputin& udng qpropriale accouding policks in amdare wfth Intematimal
Public Sector Accounting Standards.

T1ne Director Ceneral for the Authority and the Project Director for NITA-XYEOP are of the opinion
rhat tlp Project's finarrcial stalernents give a true ard fair vierr of the state of Project's transactions
&ring tlrc finmcial yculpedod cnded Jrme 30,2018, urd of the Projecr's fmarrcial positior as at that
ddc. Thc ffirwtu Generul fm the Arthority md dre Projw Director for NITA-KYEOP frrfier
confrm the completeness of the accounting records maintained for the Projwt, which have be+n refiod
upon in the preparation of the Project financial statements as well as the adequacy of the systems of
intsnal frnancial conrol-

Tfu, Dtrau Gqsul for the Auttority and fte Prukct Director fq NIT;/rNEOP onfirm trrt dre
Project has complied fully with applicable Govemment Regulations and the terms of external financing
covenants, and that Projecl funds received during the frnancial par/period under audit were used for the
eligible purposes for which they were intended and werE properly accounted for.

Apprord of thc Project fineaciel strtements

The Project financial statements were approved by the Director General for the Authority and the
on l4s of 2018 and signed

\a
Genenal Project Di Project

Kosgci Stephcn Ogerya Solomon Ass,ani
ICPAK MemberNo:6885

x





RBPUBLIC OF KENYA

Telephone : +25 4-20-34233 0
Fax: +254-20-311482

- E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON KENYA YOUTH EMPLOYMENT AND
OPPORTUNITIES PROJECT NO: IDA - 5812 FOR THE YEAR ENDED 30 JUNE
2018 - NATTONAL TNDUSTRTAL TRATNTNG AUTHORTTY (N!TA)

REPORT ON THE FINANC]AL STATEMENTS

Opinion

I have audited the accompanying financial statements of the Kenya Youth
Employment and Opportunities Project-5812-NITA set out on pages 1 to 36, which
comprise the statement of financial assets and liabilities as at 30 June 2018, and the
statement of receipts and payments, statement of cash flows and statement of
comparative budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Kenya Youth Employment and Opportunities Project-National
lndustrial Training Authority as at 30 June 2018, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Financing Agreement
No.5812-KE dated 04 July, 2016.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of Kenya Youth Employment and
Opportunities Project-s812-NITA in accordance with ISSAI 30 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are
no key audit matters to communicate in my report.

Report d.the Auditor-General on the Financial Statements of' Keny,a Youth Employment and Opportunities
Projec't No: IDA - 5lll2.litr the veur ended 30.hne 20 l8 - Nationul Industriul Truining Authoritl., (NtTA)

Ptomoting Accountability in the Public Sector



Other Matters

Budget and Budgetary Performance

1.0 Receipts

The Project's had budgeted for receipts totalling Kshs.217,980,963 but actua! receipts
amounted to Kshs.221,497,266 resulting to an overall excess of Kshs.3,516,303 or
2o/o as fo!!ows:

The excess receipts were attributed to foreign exchange gains

2.0 Payments

The Project had budgeted to spend Kshs.217,980,963 but actua! payments totalled
Kshs.133,310,259 resulting to an under expenditure of Kshs.84,670,7U or 40% as
follows:

Component Budget
Kshs

Actual
Kshs.

Over/(Under)
Kshs.

Variance
%

Compensation of employees 14,327,463 13,891,163 (436,300) 3

Purchase of goods and
services

160,867,185 86,913,507 (73,953,678) 46

Acquisition of assets 42,786,315 32,505,589 (10,280,726) 24

Total 217,980,963 133,310,259 (84,670,704) 40

The under expenditure of Kshs.84 ,670,704 or 40o/o of the budget implies that some of
the planned activities of the Project were not achieved hence of not achieving project
objectives and goals.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on the Financial Statements of Kenya Youth Employment and Opportunities
Project No: IDA - 58l2for the year ended 30 June 2018 - National Industrial Training Authority (NITA)

2

Gomponent Budget
Kshs.

Actua!
Kshs.

Excess(Shortfall)
Kshs.

Variance
o/o

Proceeds from credits 217,980,963 221,497,266 3,516,303 2

Total 217,980,963 221,497,266 3,516,303 2



Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing else has come to my attention to cause
me to believe that internal controls, risk management and governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internalcontrol, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Association (lDA) and the financing
agreement No.581z-KE,l report based on my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

il in my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and,

The Project's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash

Report o/'the Auclitor-Generul on the Finenciul Statements o/ Kenya Youth Employment and Opportunities
Pro.fect No: tDA - 58l2.fbr the yeur ended 30 June 20ltl - National lndustriul Training Atttfutrity (NITA)
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Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
Project's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
management either intends to liquidate the Project or to cease operations, or have no
realistic alternative but to do so. Management is also responsible for the submission
of the financial statements to the Auditor-General in accordance with the provisions of
Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Report d'the Autlitor-Generul on lhe Financ'ial Statemenls o/. Kenya Youth Emplovmenl ancl Opportunities
Prcject No: IDA - 5812 /br the year endcd 30.lunc 20 l8 - Nutional lndustriul Truining Authoritlt (NITA)
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in

the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Project to cease to continue as a going
concern or to sustain its services.

Report of'the Auclitor-Generul on the Financial Stutements of Kenya Youth Employment and Opportunities
Proiec.t No: IDA - 58l2.for lhe year ended 30 June 2018 - Nationul lndustriul Training Authority (NITA)
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financialstatements.

a Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

28 December 2018

Report of the Auditor-General on the Financial Statements of Kenya Youth Employment and Opportunities
Project No: I DA - 581 2 for the year ended 30 June 2018 - National Industrial Training Authority (N ITA)
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NITA-I(YEOP Prujcrt

RryrB oad Fieenciol Stuemca$
For the finoncial year ended June 30, 2018

4. STATEI}IENT OF RECEIPTS AND PAYMENTS FOR TTIE PERIOD ENDEI)
3OTTI JUI\E 2OI8

and explanatory notes to these financial m integral part of

l

I
I

General Accountant
Paul Kosgei Stephen Oepnga SolomonAswani

ICPA,K McmberNo:5885
(tPS-dS I3.2{ requirts an eutity to separatel!'disclose third partt- pa}ments seperatell'on tte statenrnl of
receipls tnd pr;-nrcnts. Tlt'se 8rc payrrcnls rnadc b1- derelopnrnt psrtner\E directll' on bchalf of the cntiq'. to
rccogni$ing thtse lnrnsetlions. rbe receipts mucl bc equal to the pa.rnrnts nrede ald thereforc therc is no
rurplur or dcficit.)

Note
20t7nE Restated 2016117

Cumulrtive
aodatc

Receipts end
p.ymrtl

cootnollcd \'
the entitv

Peymcntr
nadc by

ttird
parties

Recdptr rnd
p.yeiEr

cwdlcdb-r
the entltY

Paymcntr
mde by

tLird
Dartles

I(Shs KShs KShs KShs KShr

RECEIPIS
Transfer ftom
Crorqrursr entities

&3
0 0 0 0 0

Proooeds from
domestic and foreign
credits

8.4
r-57.516,304 0 t00.000.000 0 257.5r6.304

I-oan from extemal
developnrrt Dartners

8J
0

I
I

0 o 0 0

Misodlmeous rcceios &6 o 0 0 0 0

TOTTAI-BEC,ETPTS t57-sta-lo{ 0 rlxlJqlJa0 0 257-51L10'l

PAYMENTS

Compensation of
errnlovecs

&7
l3-89t-r63 0 0 0

0

ll-89r-r63
Pwclreeofgwdsad
services

&t
86.911.507 0 36.0 r e.037 t22.932.544

Social security bcncfib t.9 0 0 0 0 0
Acquisition of non-
financial asscr 8.r0

32.505.589 0 0 0 12.505.589
Transfus lootlg
eot.trurErt cilirics &il

0 0 0 0 0
Other grants and
trarxfers and pnwncnls 8.12

0 0 0 0 0

TOTALPAYMENTS 1333r0,2s9 0 36.0r9,037 0 r69329J96

SURPLUS/I'EFICTT 242116Jt45 0 61.980.963 0 tEJt?.(m





I NITA{YEOP Pro*d
,rytndFnncfulfu$
For thefinancial year ended June 30,201E

STATDDTENT OF FINANCIAL ASSETS ANI} LIABILITIES AS AT 3I}TH JUNE

Note 20l7ll8 Reetated 2016117

I(Shs l$hs
NNANCIAL ASSETS

5.
20tt

Cash and Cesh Equlvalents
Bank Balancce
Cash Baleng
CashE{uival€ilts
Acaotmts rcccirublcs - hp'rEst and Advanccs

TOTAL FINANCIAL ASSETS

REPRESEI{IET'BY

Fund balance b/fird
Surplus/Deficit for the year

Priuyear adjusmcnn

88,187,008 63,980,!63

tE lfrI,(mt 63p80,953

8.13.A
t.l3J
&13.c
t.t3.D

8.14 63,980,963

24,206.,M5

0

0

63,980,963

0

0
0
0

0
0
o

I
I
I

&15

r\MT FINAIICIAL FOSITION tE,1E7,00t 6ir9t0,963

Thc accou*ing policies and oplanatory mt€s b thesc financial stateinents form an integral part
stEtc[Ents. The finrriel st teurcom *ue 4pruvod on 14'of Sepember,20lt

b!,:

L.

Date
Projet
Date
ICPAK MemberNo:6885
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NITA-xtEoPW
nwftaf FinnrehlSma
For rte financial year ended June 30, 2018

6. STATEMENT OF CASHFII)W FIOR THE PERIOD 3OTH JTJNE 2OIt

20l7ll8 Restated 2016117

l(Shs I(Shs

n ocip0r for openrhg rlivitic3
Tr .fufiomCrvernmentcmities

Proceeds from domestic and foreign credits

Miscellaneous receipts

nrlrrentr for opentirg ecaiviticc
Coryae*ionof emPlo5rccs

Purchase of goods and services

Social security benefis
Transfers to other govemment entities

CIt€r grants and transfes

Adjustments during the year

Net cesh flow from operating actividec

CASIIFLOW FRODT INVESTING ACTIVTIIES
Acryisiti<n of Asstls
Net cash flows from Investlng Acdvitles

CASIItrI,OW TXTOM BORROWING ACTIYITIES
Prcceodr ftorn facign Borowings
Nct cerl f,or fr'orr trrr@ ecfivitics

NET INCREASE IN CASII AI{I' CASH EQUWALENT
Crsh end cesh cqulvdent rt BEGINNING of tic yar
CrrL md cerh equtrnlert rt DND of thc yeer

8.r5

56,711,634 6399),9(3

t.lo 32"505,58!)

7A,206,MS 63,9E1),963

6?,9U)p63 0
tE lfr7,oot 519tq963

koj@t
Date

ICPAK Mcmbcrt{o.6885

Nob

83
8.4

8.6

o
157,516,3M

0

0
100,000,0(x)

0

0
36,019,037

0
0
o

T

I
8.7
8.8

8.9

8.1I
8.12

13,891,163

86,913,507
0

0
0

o0

0

8.5

o
0

o
o

0

0

The potcies and explanatory notes to these financial staterncns form an integral pat
The entity financial were approved on Scptc,urber,

4 )

Date
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Pmjcct

Rcp* on d Fit ancicl Sutca ents
For the.financial T,ssv ended .lune 30, 2018

7. STATEMENT OF COMPARATI\T BUDGET AND ACTUAL AMOT'NTS

Item

o/o oI
Utiliz
rtion

I
I
I
t

, Transfer from
Government entities
Proceeds from domestic
ard credits
Prrocecds from

' Miscellaneous receipts

Toht Recehts

' Compensation of

Purchase of goods and
services
Scid seonitybencfirc

Acquisition of non-
financial assets

Transfers to other
entities

Otkgnnts and transfers

Total

f4t
co/o

0

r00
o/o

o

0

102
a,to

97o/o

54o/o

o

760/o

0

0

6lo/o

0

0

0

0

significant budga utilisation/pcrfornance differences in the last are explained
sfatements.

,(

Accountant
Date Date

ICPAK MemberNo.6885

4

Original
Budset

Final
Budeet

Actual on
Comparable
Basis

Budgel
Utilizetion
DiffcrstAdjustments

d g:c{a b c:ad

0 0 0 0 0

0317,980,963 (100,0(n 0o0) 217,980.963 ?21,497,2ffi

0o 0 0 o

0 0 0 0 0

317,980p63
I

217,9t0,9C1(100,(n0,u)0) 221,19712,6 (3516,303)

20,792,N0 14,327,463 13,891,163 436,300(6,4U,537)

86913,507 73,953,6'18224,407,@8 (63,540.463) 160.867, I 85

00 0 0 0

72,78t,3t5 42,786,315 32,505,589 10,280,726(29,995,000)

0 00

0 0 0

3t7,980315 (t00,000,000) 217,980,963 t33JI0,259 u,670,704
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NITA-IffEOP Proiect
Reports and Financial Statements
For theftntncialyear ended June 30,2018

8. NOTES TO TIIE FINANCIAL STATEMENTS

T5e principal accounting policies adopted in the preparation of these financial statements 8re set

out below:

8.1 Basis of PreParation

8.1.1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of Accounting, as prescribed by the PSASB and set

out in the accoirnting policy note belorv. This cash basis of accounting has been

supplemented with u.Jounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions'

The financial statements comply with and conform to the form of presentation prescribed

bythe PSASB.

The accounting policies adopted have been consistently applied to all the years presented'

8.1.2. RePortingentitY

The financial statements are for the National Industrial Training Authority-Kenya Youth

and Opportunities Project under National Government of Kenya. The financial statements

"n"o*pr5 
the reporting entity as specified in the relevant legislation, PFM Act20l2 '

8.I.3. RePortingcurrency

The financial statements are presented in Kenya Shillings (KShs), which is the functional

and reporting curency of the Project and all values are rounded to the nearest Kenya

Shilling.

8.2 SignificantAccountingPolicies

a)Recognition of receiPts

The project recognises all receipts from the vadous sources when the event occurs and the

related cash has actually bcen received by the Government'

r Transfers from the Exchequer
Transfer from Exchequer is be recognized in the books ofaccounts when cash is received'

Cash is considered as received when payment instruction is issued to the bank and notified

to the receiving entitY.

5
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NUA-KYEOP ProJect
Repot* and Ftnarctal SYatements

For the ftnonctol yeor ended lunc 30, 2018

I
o Erternel Assictanee

Extemal assistanc€ is received rhrough grants and loans from multilateral and bilateral

devclopment Parhers'

6
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NITA-KYEOP Proiect
Reports and Financial Stalements
For the ftnon cial yeor ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donations and grants

Ci.unts ancl donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is teceived by the recipient entity

or. by the beneficiary. In case of grant/donation in kind, such grants are recorded upon

receipt of the grant item and upon determination of the value. The date of the transaction

is the value date indicated on the paynent advice.

Proceeds from borrowin g

forro*i"g includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and

extemal loans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received.

Undrawn external assistance

These are loans and grants at reporling date as specified in a binding agreement and relate

to funding for the Project curently under development wherp conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project's undrawn external assistance is shown

in the funding summary

o Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognised in the financial

statements the time associated cash is received.

b) Recognition of payments

The Project recognises all payments when the event occurs and the related cash has

actually been paid out by the Project.

o Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid.

o Use ofgoods and serviccs
Goods and seruices are recognized as payments in the period when the goods/services

are consumed and paid for. If not paid fbr during the period where goods/services are

consumed, they shall be disclosed as pending bills.

r Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which

they incurred and paid for.

7
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NITA-KYEOP Proiect
Reports and Financial Statements

For the financial year ended June 30,2018

SIGNIFICANT ACCOUNTING POLICIES (Continued)

. Repaymcnt of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period

in whilh the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.

o Acquisition of fixed assets

The payrnent on acquisition of property plant and equipment items is not capitalized'

The cost of acquisition and pioceeds from disposal of these items are treated as

payments and receipts items reipectively. Where an asset is acquired in a non-excla1ee

iransaction for nil or nominal considcration and the fair value of the asset can be reliably

established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for

purposes of conslolidation. This summary is disclosed as an annexure to the consolidated

financial statements.

I
t

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual

goods and/or services rather than in money or cash terms. These donations may include

iehicles, equipment or personnel services. Where the financial value received for in-

kind contributions 
"u, 

i" reliably determined, the Project includes such value in the

statement of receipts and payments both as receipts and as payments in equal and

opposite amounts; otherwise, the contribution is not recorded'

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits

on call and highiy liquid investments with an original maturity of three months or-less,

which ur" ,.udily convertibte to known amounts of cash and are subject to insignificant

risk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year' For the

purposes of ihese financial statements, cash and cash equivalents also include short

ierm cash imprests and advances to authorised public officers and/or institutions which

were not surrendeled or accounted for at the end of the financial year.

Restriction on cash

R*tri.tA"*h r"presents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for

direct use as required by stipulation. Amounts maintained in deposit bank accounts are

restricted for use in refunding third part deposits

I
I
I
I
I
I
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f NITA-KYEOP Proiect
Reporls and Financial Statements
For thefinanciol year ended June 30, 2018

SIGNIFICAF{T ACCOUNTING POLICIES (Continucd)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised

public oifi"irc and/or institutions which were not surrendered or accounted fbr at the

ind of the financial year is treated as receivables. This is in recognition of the

government practice where the imprest payments are recognized as payments when

Iully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy, Othcr accounts receivables are disclosed in the financial statements.

0 Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, they recorded as 'memorandum' or

'off-balance' items to provide a sense of the overall net cash position of the Project at

the end of the year. When the pending bills are finally settled, such payments are

included in the statement of receipts and payments in the year in which the paynents

are made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same

accounts classification basis (except for accounts receivable - outstanding imprest and

clearance accounts and accounts payable - deposits, which are accounted for on an

accrual basis), and for the same period as the financial statements. The Project's budget

was approved as requirecl by Law and National Treasury Regulations, as well as by the

particifating development parlners, as detailed in the Government of Kenya Budget

irinted Estimates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and account for them separately' These

transfers are recognised as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable

budget for the financial yearlperiod under review has been included in an annex to

these fi nancial statements.

h) Third party payments

lncluded in the receipts and payments, are payments made on its behalf by to third

parties in form of loans and grants. These payments do not constitute cash receipts

and payments and are disclosed in the payment to third parties column in the

statement of receipts and payrnents.

During the year No amounts were received in form of direct payments from third parties.

I
I
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NITA-KYEOP Proiect
Reports and Financial Stotements
For the financial year ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Exchange rate differences

The accounting records are maintained in the functional curency of the primary

economic environment in which the Project operates, Kenya Shillings. Transactions in

foreign cumencies during the yearlperiod are converted into the functional culTency

using the exchange rates prevailing at the dates of the transactions. Any foreign

exchange gains and losses resulting from the settlement of such transactions and from

the translation at year-end exchange rates of monetary assets and liabilities

denominated in foreign cunencies are recognised in the statements of receipts and

payments.

j) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

k) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a

significant impact on the financial statements for the year ended June 30, 2018

l) Errors

Material prior period erors shall be corrected retrospectively in the first set of financial

statements authorized for issue after their discovery by: i. Restating the comparative

amounts for prior period(s) presented in which the error occured; or ii. If the error

occurred before the earliest prior period presented, restating the opening balances of
assets, liabilities and net assets/equity for the earliest prior period presented.

10
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NITA-KYEOP Project
Repor8 and Finuncial Statements
For thetinancial year ended June 30, 2418

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

E.3 RECEII}TS FROM GOVERNMENT OF KEI\rYA

These represent counterpart funding and other receipts from government as follows:

20t1n8 2016117

KShs KShs

Counterpart funding through Ministry of Labour
Counterpart funds Quarter I
Counterpart funds Quarter 2

Counterpart funds Quarter 3

Counterpart funds Quarter 4

Other transferc fro m government entilies
Ministry
Minis[ry
Project

Agency

Appropriations-in-Aid

Cumulative
to-dste

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

g

0

0

0

0

0

0

a

0

0

0

0

0

0

g

1l
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NITA-KYEOP Project
Reports and Finaneiol Statements
FortheJinancial year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.4 PROCEEDS FROM DOMESTIC AND FOREIGN CREDITS

During the 12 months to 30 June 2018 we received credits from the donor through our Parent Ministly :

100

*. The Total Receipts for the financial year amounting to Kshs 157,516,304, comprise a budgetary

allocation received for the period of Kshs 154,000,000 and an exchange rate gain for last financial

year received in the period under review of Kshs 3,516,304.

I
t
I
I
I

1

Grants Received from Bilateral
Donors (Foreign Governments)

0
of foreignInsert name

Govemment

Credits Received from
Multilateral Donors
On ternational Organisations)

157,516,304
lnternational Development
Association

Grants Received from Local
Indlviduals and organisatlons

0
lnsert name of individual or local
organisation

157,516,304Total

Anrouttt
rcrcivcd
irr

dontx'
cu rf ('nc

\,

(il'ants
rcce ir,ctl
as dirtct
pir),rne nl
*

(lrnn 'l'otal lntotrnt in l(Slrs
ts

t'tt:ti
YCtl

itt
kind

Nirnrc of Doltor

KSlrs KSlts

l)atc
rcct'i
vctl

Grants
rcccivtd
ilr cash

r\'2(lt7118
KShs KShs

Ir\' 20t 6/17

IiShs
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NITA-I(YEOP Proiect
Reports and Financial Stotements
For tlrc financial year euded June 30, 2018
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.5 LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

During the 12 months to 30 June 2018 we did not receive funding from development pafiners in form of loan

negotiated by the National Treasuty:

Name of Donor Date
received

Amount
in loan
currency

Loans
received
in cash

Loans
received
as direct
paYment*

Total Bmount
in KShs

KShs KShs

Loans Received from Bilateral
I)onors (Forelgn Governments)
Insert name of foreign Governmeht 0 0 0 0 0

0 0 0 0 0

Loans Received from Multilateral
Donors Onternational Organisations)

Insert name
organization

of international
0 0 0 0 0

Total 0 0 0 0 0

8.6 MISCELLANEOUSRECEIPTS

[Miscelluneous receipts reported in the previous year no$, restated in the current yeat by

adjusting dou'nu,ards purchase of goods and semices, as these related to unutilized imprests

receipted in the previous year J

F"r 2017/18
Restated

FY 20t6n7
Cumulative to- date

Receipts
controlled by the
entity in Cash

Recelpts
controlled
by third
oarties

Total
Receipts

KShs KShs KShs

Property income 0 0 0 0 0

Sales ofgoods and services 0 0 0 0 0

Administrative
charqes

fees and
0 0 0 0 0

Fines, penalties and forfeitures 0 0 0 0 0

Voluntary transfers other than
grants 0 0 0 0 0

Other receipts not classified
elsewhere 0 0 0 0 0

0 0 g 0 0

l3
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f NITA-KYEOP Proiect
Reporls and Financial Statements
For the linancial year ended June 30, 2018
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.7 COMPENSATION OF EMPLOYEES

FY 2017/18

Restated
RY 20t6lt7

Cumulative
to- date

Payments
made by the
Entitv ln Cash

Payments
made by third
partles

Total
Payments

KShs KShs KShs KShs KShs

Basic salaries
Dermanent employees

of
0 0 0 0 0

Basic wages of temporary
empl oyees(contractual
employees/consul tan ts)

13,891,163 0 1 3,891 ,l 63 0 13,891,163

Personal allowances paid

as part ofsalary
0 0 0 0 0

Personal allowances paid
as reimbursements

0 0 0 0 0

Personal allowanccs
provided in kind

0 0 0 0 0

Pension and other social
security contributions

0 0 0 0 0

Compulsory national
social security schemes

0 0 0 0 0

Compulsory national
health insurance schemes

0 0 0 0 0

Social benefit schemes

outside governrnent
0 0 0 0 0

Other personnel
0 0 0 0 0

Total I:L89IJ6:I 0 IL89lJ6:r 0 ILE9IJ6}

l4
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NITA-KYEOP Proiect
Reports and Financial Statements
For the linancial year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.11 TRANSFERS TO OTIIER GOVERNMENT ENTITIES

During the 12 months to 30 June 2018, we did not transfer funds to reporting government entities as

shown below:

I
I

FY 2017/18

Restated FY
2016lt7

Cumulative
to-date

Payments made bY

the Entlty in Cash

Payments
made by
thtrd
partles

Total
Pavments

KShs KShs KShs KSls KShs

Transfers to National
Government entities

MinistryABC 0 0 0 0 0

Project XYZ 0 0 0 0 0

0 0 0 0 0

Transfers to CounfY
Government
CountyABC
County XYZ

0 0 0 0 0

TOTAL 0 0 0 II 0
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NITA-KYEOP Project
Reporfr and Financial Staumen*
For thefinanclal year ended June i0, 2018

T
NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.12 OTIIER GRANTS AI{D TRANSFERS AND PAYMENTS

FY 2017/18

Rertated
rY

2016t17

Cumulative
to-date

Payments made
by the Entity in
Cash

Payments made
bv thlrd oarties

Total
Paymerte

KShs KShs KShs KShs KShs

Grants for
scholarshios 0 0 0 0 0

Transfers to lower
levels of government
c.c schools 0 0 0 0 0

Miscellaneous
Dayrnents 0 0 0 0 0

Total 0 0 0 0 0

20
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f NITA-KYEOP Project
Reports and Fbtancial Statemefits
For the finoncial year ended Jane 30, 2018

I
I
I
I
I

NOTES TO THE FINANCIAL STATEMENTS (Continucd)

8.13 CASH AND CASH EQUTVALENTS C/FWD

The project had a balance of Kshs 88,187,008 at the end of the financial year, the project balance of
Kshs 63,980,963 for the 2016-2017 financial year was carried forward to the year under review to

cater for all pending bills relating to the 2016-2017 financial year and other payments for the year

under review.

8.I4 A Bank Accounts

The balances in the Project's Special Deposit Account(s) as at 306 June 2018 are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision. The Special Deposit Account held in foreign currency is

21

I

20t7lt8 Restated 2016117

KShs KShs

Bank accounts (Note 8A) 98,187,008 63,980,963

Cash in hand (Note8B) 0 0

Cash equivalents (short-term deposits) (Note 8C) 0 0

Outstanding imprests and advances (Note 8D) 0 0

Total 88.187.008 63.980.963

2017n8 Restated 2016117

KShs KShs

nts

Central Bank of Kenya 0 0

Kenya Commercial Bank 0 0

Co-operative Bank of Kenya 0 0

Others 0 0

Total Foreign Currency balances 0 0

Central Bank of Kenya 0 0

Kenya Commetcial Bank A/cNo l2 88,187,008 63,980,963

Co-operative Bank of Kenya 0 0

Others (specifi) 0 0

Total local balances 88-rE1,008 fi-984,963

Total bank account balances 88.I87,00fl 63.980.963





I

,.

NITA-KYEOP Project
Reports and Financial Statements
For thefinancial year ended June 30,2018

T

I
I

maintained and accounted for by the Line Ministry in the project.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The Special Deposit Account (SDA) is maintained by the Ministry of Labour and Social Protection

Special Deposit Accounts Movement Schedule

8.15 B Cash In Hand

[No Cash was withdrawn for office use for the period under review]

I
I
T

I
I
t

2Al7ltB Restated 2016117

KShs KShs

0) A/C Name lA/c No......1
Opening balance 0 0

Total amount deposited in the account 0 0

Total amount withdrawn (as per Statement of Receipts & Payments) 0 0

Closing balance (as per SDA bonk occount reconciliation attached) 0 0

(ii) A/c Name [A/e No.,....1
Opening balance (as per the SDA reconciliation) 0 0

Total amount deposited in the account 0 0

Total amount withdrawn (as per Statement of Receipts & Payments) 0 a

Closing balance (as per SDA bank account reconciliation attached) 0 0

20t7tt& Restated z0filfi
KShs KShs

Location I 0 0

Location 2 0 0

Location 3 0 0

Otlrer locati ons (s p e ci,fy) 0 0

Total cash balances 0 0

22
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Reports and Financial Stalements
For thetinancial year ended June 30, 2018
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I

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.16 C Cash equivalents (short-term deposits)

8.17 D Outstanding Imprests and Advances

8.I8 E CASH AND CASH EQUIVALENTS B/FWD

I
t

I

2016n7 2015n6

KShs KShs

Kenya Commercial Bank [A/C No 1206078642) 0 0

Co-Operative Bank of Kenya 0 0

Others (Specfy) 0 0

Total 0 0

Name of Offtcer or Institution Amounl
Taken

Due Date
af

Surrender

Amoant
Surrender

ed

Bslance
2018

Balance
2017

Total 0 !;a .,:ia i;- 0 0 0 0

2017n8 Restated 2016/17

KShs KShs

Bank accounts 63,980,963 0

Cash in hand 0 0

Cash equivalents (short-term deposits) 0 0

Outstanding imprests and advances 0 0

Total 63,980,963 0

23
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NITA-KYBOPProJed
Reporo and Financlal Statements
For thefrnanclal year ended June 30,2018

NOTES TO TIIE FINANCIAL STATEMENTS (Condnued)

8.19 PruOR YEAR ADJUSTMENT

I
I
I
I
I

I
',i

J

ti

I

I

1

I

rl
I

I

l

i
i
i:i

ii

2011n8 Rcstttd 201ffi7
I(Shr K$hs

Bankacoounts 0 0

Ca*inhand 0 0

Caeh oquivalqrts (short-terrr deposie) 0 0

Reccivables - Outstandine Lnprcsts 0 0

0 0

Totel 0 0

I
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f NITA-KYEOP Projeet
Reports and Financial Statements
Forthefinancial year ended June 30,2018

9. OTHER IMPORTANT DISCLOSURES

9.1 PENDING ACCOUNTS PAYABLE (See Annex 2A)

9.2 PENDING STAFF PAYABLES (See Annex 28)

9.3 OTHER PENDING PAYABLES (See Annex 2C)

a0fil,8
Restated
24rctfl

KShs KShs

Construction of buildings 0 0

Construction of civil works 0 0

Supply ofgoods 1,"128,274 g,l g 1,3 l5
Supply of services 13,296,524 1,841,170

l5ro2A,r798 10,022,485

z0L7n8
Restated
2016ll7

KShs KShs

Permanent employees - management 0 0

Pennanent enrployees - others 0 0

Temporary employees 0 0

Others (specifv) 0 0

0 0

2017n8
Restated
2016n7

KShs KShs

Amounts due to National Government entities 0 0

Amounts due to County Government entities 0 0

Amounts due to third parties 0 0

Others (snecifv) 0 0

0 0

25
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NITA-KYEOP Proiect
Reports and Finoncial Stalements
For thetinanciol year ended lune 30' 2018

10. PROGRESS ON FOLLOW UP OF AUDITOR R.ECOMMENDATIONS

The following is the sunmaly of issues raised by the external auditor, and managetnent

comments that were provided to the auditor. We have nominated focal persons to resolve

the various issues as shown below with the associated time frame within which we expect

the issues to be resolved.

Referencc
No. on the
external
audlt
Report

Issue / Observations
from Auditor

Management
comments

Focal Polnt
person to
resolve the
lssue (Name
and
desisnation)

Status:
(Resolve.

d/Not
Resolved

)

CR.No.58
1z-r<E-
2016-t7

Budget and Budgetary
Performance I
Shortfall of receipts
received by Kshs. 30
Million or 23.08o/o.

Most of the

expenditures were
incurred in the

month of June

2017 and a such
the project was

not able to absorb
much and request
for additional
funding under the
Statement of
Expenditure form
of disbursement.

Solomon
Aswani

Project
Accountant

Resolved

CR.No.58
l2-KE-
2016-17

Budget and Budgetary
Performance /
Payments. Low
absorption of funds by
63.98 % or Kshs.

63,980,963

The low
absorption of
funds , was as a
result of late

disbursement of
funds, two
months to the
closure of the

financial year by
the State

department for
Labour

Project
Director

Stephen
Ogenga

Not
Resolved

t5l1u20t8

CR.No.58
1z-Y\E
2016-17

Weak Internal
Controls / Lack of an

effective procurement
function, lack of
segregation of duties

There was indeed
shortage of staff
in the Finance
section , although
this did not

Project
Director

Stephen

Oeenga

Not
Resolved

t5/tl/2018

26
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NITA-KYEOP Proiect
Reports and Financial Statements
For thefinanctalyear ended lune 30,2018

I

Reference
No. on'the
external
audlt
Report

Issue / Observadons
from Auditor :

Management
comments

Focal Point
person to
resolve the
lssue (Name
anil
designation)

Status:
(Resolve
d/Not
Resolved

)

Timeframe;
(Put a dale
when you
acpect the
issae to be
resolved)

in the Project Finance
section, No functional
internal audit and

therefore no plan of
action in place.

compromise the

quality and

integrity of the

financial function.
Efforts are being
made to improve
the level of
staffing in both
the Procurement
and Finance
section of the
project to
strengthen the
intemal controls .

The project audit
department
reviewed the
Interim Financial
Statements of the
Project and its
report was
presented to the
NITA audit and

risk committee of
the board.
Subsequent audits
had been factored
in its annual work
plan and budget.

Project auditor

Teresa Lagat Resolved

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report;

(it) Obtain the "Issue/Observation" and "management comments", required above, from

final external audit report that is signed by Management;

27
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NITA-KYEOP Projea
ReporTs and Fhonciol Stotements
For thcfuancid ycar caded Juae 30, 20lE

(iii) Mue ryprcying drc repont, disctss the ffinrne witb the appointed Focal Poirn
persons within your entity responsible for implementation of each issue;

(iv) Indicate fte shers of 'Resolved or "lrlot Resolvod" by the darc of rubmitting this
Trcasry.

I
t
I

l=*= tt( la
Date Date

28
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Kcncom House,
Moi Avanue,
P.O. Box48400 - 00100,
Nalrobl, Kerrya,
Tc[ +254 203270000,
2862000,2528884
Moblle: +254 71 1012000/
734 108200].2]-8 CA 41 BRANCHES

CERTIFICATE OF BAL,AI.ICE

KCB Bank LimiEed
(Incorporated ln KenYa)

CBRTXS 18404140

KCA INDUSTRIAL AREA 03 JUL 2018

Certified t'hat the batance at Ehe cREDrr of NATIoNAL rND TRLTNTNG

ATXI-IffEOP

^/c 
L206078642

at Ehe close of buainees on 30 JUN 2018 WaE I(ES

BIGHTY EIGHT MIIJJION ONE T{UNDRED AT.ID EIGHT':T SEVEN SflPUSAND A}TD SEVEN

CENTS FOR:rC EIGI.TT

KES 88.187, 007 .48

Examlned by

Elnnd on b&dlolt

For: I Conpllmce
9ftlB

Asg.Manager ,service Qualj.ty S Compliance lrranager Senrlqe QuallEy $

Compllance

NK KENYA LTD'
Forrrldoil#l{0fi
i'*,-[c6 gANr KENYA LTD'

XCB Brnk lbny. Llrnlted
O,!crir.: A. A. l(hrwrle (Chclnnrn); J. N' O[rrr T. O. lpomel; H, K. Rolictt;
A. W. Ktlru: S. K. Rano; i,13. N. onytngpi 8. Flttom. www.kcbgroup.com
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PAYMENTS rN BANK STATEMENT NOT lN CASHBOOK(DIRECr DEB

t
T

T

I
I
I

DATE TRANSACTION DETAILS MONEY OUT RECONCITED

20-a4-2A78

SWIFT Remit Chg- AC-USD1421000010001 INVOICE NO lNV310

rNV309 lNV325 NlrA KYEOP FX1811090935 000101 17206078647

NATIONAL ss0.00

25-04-2018 Payment- 220.00

02-06-2018
contra Entry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

441,960.00

02-06-2018
Service Charge- QUICKPAY WASH ACCOUNT

999999

GENlOO

26,400.00

0s-06-2018
Contra Entry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

696,690.00

05-06-2018
Service Charge- QUICKPAY WASH ACCOUNT

999999

GENlOO

17,050.00

13-06-2018
lnward Chq Dr-CHQ125 KES INWARD CLEARING ACCOUNT CHQ

No.000125 70,623.00

13-06-2018
lnward Chq Dr-CHQ133 KES INWARD CLEARING ACCOUNT CHQ

No.000133 L84,494.O4

13-06-2018
Service Charge- QUICKPAY WASH ACCOUNT

999999

GENlOO

294,690.00

14-06-2018
CONITA ENtry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

6,589,500.00

14-06-2018
CONITA ENtry. QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

266,310.00

14-06-2018
CONITA ENtry. QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

9,133,900.00

t4-o6-2018
contra Entry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

248,400.00

14-05-2018
Contra Entry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

87,600.00

14-05-2018
CONITA ENtry. QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

11,700.00

19-06-2018 SWIFT Remit Chg- AC-1205078642 INV NO. 3015 OUTWARD RTGS

134 /7206078642 NATIONAL INDUSTRIAL TRAINING AUTHORITY s50.00

19-05-2018

Transfcr.CHQl34 BOSIT VENTURES LTD SW.SIDNKENA INV NO.

3015 OUTWARD RTGS /1206078642 NATIONAL INDUSTRIAL

TRAINING 1,858,431.00

2s-06-2018
CONITA ENtry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

444,000,O0

25-05-2018
Service Charge- QUICKPAY WASH ACCOUNT

999999

GENlOO

1,980.00

29-06-2078 Payment- 2,860.00

29-06-2078
Cheque-CHQt45 CPC CENTRALIZED SALARIES CTRL A/C SALARY

PAYMENT NITA KYEOP 1,594,100.00

TOTAL 20,972,008.00
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RECEIPTS IN BANK STATEMENT NOT IN THE CASHBOOK RECT CREDI

I
t
t
I

DATE TRANSACTION DETAITS MONEY IN RECONCILED

04-06-2018 Cash Deposit- MAINA NGUKU 1,890,00

05-06-2018 Direct Credit- BANK 57373 4,500.00

0s-06-2018 Direct credit- BANK 43667 4,500.00

06-06-2018 Direct Credit- BANK 63347 3,000.00

06-06-2018 Direct Credit- BANK 55895 4,500.00

06-06-2018 Direct Credit- BANK 44445 1,500.00

06-06-2018 Direct Credit- BANK 47560 3,180.00

06-06-2018 Direct Credit- BANK 31983 1,200,00

06-05-2018 Direct Credit- BANK 49936 1,200.00

05-05-2018 Direct Credit- BANK NKU 083 17,100.00

06-06-2018 Direct Credit- BANK MSA 091 68,400.00

06-06-2018 Direct Credit- BANK 80387 4,680.00

06-06-2018 Direct Credit- BANK KWL 111 45,500.00

06-06-2018 Direct Credit- BANK KWL 050 11,400.00

06-05-2018 Direct Credit- BANK 27835 6,900.00

06-06-2018 Direct Credit- BANK 80387 2,700.00

06-05-2018 Direct Credit- BANK 40479 2,7AO.OO

06-06-2018 Direct Credit- EANK NKU 014 11,400.00

06-06-2018 Direct Credit- BANK 27835 2,700,00

06-06-2018 Direct Credit- BANK MSA 087 28,500.00

06-06-2018 Direct Credit- BANK 40479 5,570.00

06-06-2018 Direct Credit- BANK 76966 6,000.00

07-06-2018 Direct credit- BANK 11151 3,180.00

07-06-2018 Direct Credit- BANK 52828 3,180.00

14-06-2018
Transfer- REF 1232823136 MSA 0 RUKIA MWINYIKHAM Reversal

Entry 1232823136 MSA 0 17,100.00

14-06-2018
Transfer- REF 1216116699 MSA l ALl BAKARI MWATA Reversal

Entry 1216116699 MSA 1 6,000.00

14-05-2018
Transfer- REF 1232823136 MSA 0 RUKIA MWINYIHAMI Reversal

Entry 7232823136 MSA 0 18,000.00

14-06-2018
Transfer- REF 122428843t7586 NICODEMUS WASHE Reversal

Entry 7224288431 7586 2,700.00

14-06-2018
Transfer- REF 1216116599 MSA l ALl BAKARI MWATA Reversal

Entry 1216116699 MSA 1 5,700.00

14-06-2018
Transfer- REF 1216116699 MSA l ALl BAKARI MWATA Reversal

Entry 1216116699 MSA 1 6,000.00

14-06-2018
Transfer- REF t224288431 3598 GALUGALU MARK Hl Reversal

Entry 7224288431 3598 3,000.00

14-06-2018 Payment- 5,700.00

14-06-2018 Payment- 5,700.00

14-06-2018 Payment- 5,700.00

18-06-2018 Direct credit- BANK 52828 3,000.00

18-06-2018 Direct Credit- BANK 16480 3,000.00

18-05-2018 Direct Credit- BANK 29722 3,000.00

18-06-2018 Direct Credit- BANK 25778 3,000.00

18-06-2018 Direct credit- BANK 29722 4,500.00

18-06-2018 Direct credit- BANK 40479 3,000.00
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18-06-2018

18-06-2018

T

T

I

I

Direct Credit- BANK 60109 3,000.00

Direct Credit- BANK NKU 014 11,400.00

18-06-2018 Direct Credit- BANK 63906 3,000.00

18-06-2018 Direct Credit- BANK NRB C 064 5,700.00

18-06-2018 Direct Credit- BANK 68141 3,000.00

18-06-2018 Direct Credit- BANK 27835 3,000.00

18-06-2018 Direct credit- BANK 29722 2,700.00

18-06-2018 Direct Credit- BANK 78577 3,000,00
18-06-2018 Direct Credit- BANK 18904 3,000.00
18-06-2018 Direct Credit- BANK 86614 3,000.00
18-06-2018 Direct Credit- BANK NKU 132 11,400.00
18-06-2018 Direct Credit- BANK 68747 2,704.OO

18-06-2018 Direct Credit- BANK 80387 3,000.00
18-05-2018 Direct credit- BANK 49L87 3,000.00
18-05-2018 Direct Credit- BANK NKU 083 17,100.00

18-06-2018 Direct credit- BANK 18904 2,700.0o

TOTAL 421,380.00
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