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1. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

Nyeri County Elimu Fund is established by and derives its authoritSI and accountability from Nyeri
County Elimu Fund Act,2015 on 31% December, 2015. The Fund is wholly owned by the County

Government of Nyeri and is domiciled in Kenya.

The fund’s objective is to provide funds to be used for granting money to assist students to
pursue education at such recognized institutions not leaving out persons with disabilities who
deserve support to pursue their education at recognized schools and educational institutions.

The Fund’s principal activity is to enhance retention of needy students in learning institutions
and enable bright and needy students retained in secondary school level for 4. vears and
transitioned to the next level of education.

b) Principal Activities
The principal activity/mission/ mandate of the Fund is to assist financially needy students to pursue

their studies.

¢) Board of Trustees/Fund Administration Committe’e

Ref  Position Name

1 Chairman | Mr Solomon Mworia

z Ag Chief Officer Education/Fund

. Mr James Kiretai
Administrator to the Board

3 PWD Representative Mr Joseph Kagunda Mwangi
4 PTA Representative Mr. Samson Wanjiku

5 Youth Representative Mr Steve Maina Nderi

6 Faith Based Organizations Rep. Fr Moses Kanyingi

i Self Help Group Representative Ms Joan Mathenge

8 Head Teachers Representative Mrs Rosemary W. Ngunu

9 Fund Accountant Mr. Moses Gachanja Githinji
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d)

Key Management

Ref  Position

1

Fund Manager/ Administrator

Name

Mr James Kiretai

2

Fund Accountant

Mr. Moses Gachanja Githinji

g)

h)

Registered Offices

P.O. Box 1112-10100

Regional Commissioners Complex Nyeri Block C

Kamakwa Road
Nyeri, KENYA
Fund Contacts

Telephone:(254) 0771320143
E-mail: educationnyeri.go.ke
Website: www.qo.ke

Fund Bankers

Kenya Commercial Bank
Nyeri Branch

P.O. Box 192

Nyeri 10100
Independent Auditors

Auditor General

Office of The Auditor General

Anniversary Towers, University Way
P.O. Box 30084
GPO 00100

Nairobi, Kenya
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i) Principal Legal Adviser

Office of County Attorney
Nyeri County

Nyeri County Governor’s Office
P.O.Box 1112

Nyeri 10100

Nyeri, Kenya
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2. The Board of Trustees

"1. Solomon Mworia
B K ey

D.0.B 20/8/1968.
Academic & Professional Qualifications; MS Project
Planning and Management, B/ED arts and
literature,P1,Dip.in Primary School Management
Occupation; Teacher.

Work Experience ;35Years

Independent Board Member ;Chairman to the Board

DOB 1965

Academic & Professional Qualifications; Bachelor of
Education

Occupation; Teacher
Work Experience ;32 Years

Executive Board Member. Fund -Administrator

DOB

Academic & Professional Qualifications; BSc in
Information Science

Occupation; IT Specialist
Work Experience; 8 Years

Independent Board Member ; V/Chairman to the Board
and PWD Representative

D.O.B 16/9/1981.

BA in Philosophy, Bachelor of Sacred of Theology.
Occupation; Catholic Priest.

Work Experience; 10 Years

Independent Board Member. Faith based Organisation
Representative

D.O.B 20/8/1968.

Academic & Professional Qualifications; Bachelor of
Education.

Occupation; Teacher.

Work Experience ;29 Years

Independent Board Member. Head Teachers
Representative
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6. Joan Mathenge

DOB

Academic & Professional Qualifications; BBA Marketing
Occupation; Business Lady
Work Experience;10 Years

Independent Board Member. Self Help Gfoup
Representative

7. Samson Mbugu Wanjiku

g

DOB

Academic & Professional Qualifications; BBA Finance

Occupation; Business Man
Work Experience;

Independent Board Member. PTA Representative

8. Steve Nderi

DOB 1997

Academic & Professional Qualifications; BA in
Governance and Public Administration

Occupation; Administrator
Work Experience; 5 Years

Independent Board Member. Youth Representative

DOB 28/01/1972

Academic & Professional Qualifications; Bachelor of
Administration Accounts & Finance. CPAK

Occupation; Accountant.
Work Experience ;24 Years

Executive Board Member. Fund Accountant/ Manager
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3. Management Team

1. James Gichuki Kiretai

DOB 1965

Academic & Professional Qualifications;
Bachelor of Education

Occupation;. Teacher
Work Experience ;32 Years

Executive Board Member. Fund Administrator

Main Responsibility; Accounting Offficer of the
Fund

2. Moses Gachanja Githinji

DOB 28/01/1972

Academic & Professional Qualifications;
Bachelor of Administration Accounts &
Finance. CPAK

Occupation; Accountant.
Work Experience ;24 Years

Executive Board Member. Fund Accountant/
Manager

Main Responsibility; Preparation of the
Financial statements of the Fund
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4. Fund Chairperson’s Report

It is my pleasure to present, on behalf of the board, the Nyeri County Elimu Fund financial
statements for the year ended 30" June 2022. The financial statements present the financial

performance of the fund over the past year. However, the last financial year Elimu Fund program
was affected by the

Board and Management Changes
During the year Mr Solomon Mworia was appointed as a new board Chairman

Review of performance

Income
The fund received KShs.202, 000,000 from County Government of Nyeri

Disbursements and Expenditures

The total bursary disbursed to needy students during the period amounted to KShs. 176,018,675
out of which the normal bursary amounted to Kshs 135,280,750 and special cases amounted to
Kshs 4,399,000.00. Administration expenses amounted to KShs. 8,424,073 for the year.

Future outlook
The future of the Fund looks brighter. The fund rolled out a 4-year scholarship programme with

180 students benefitting last year. This financial year the fund was able to support the fourth cohort

of 60 new beneficiaries in addition to the last 3 years’ beneficiaries of 180 students totalling to 240
students.

Appreciation

[ take this opportunity to express my sincere gratitude and appreciation to the county government,

stakeholders, management, staff and the board for their continued support which made us achieve
these results. ‘

[ look forward to your continued support in the year 2021/2022.

Name: SO LOnnded Yo 20 A

Chairperson
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5. Report of The Fund Administrator

It is my pleasure to present the Nyeri County Elimu Fund financial statements for the year ended
30t June 2022. The financial statements present the financial performance of the fund over the
past year.

The fund was established on 21% December 2015 and the Fund Administrator was appointed on
8th March 2016. Since then, a total of Kshs 629,000,000 has been received from County
Government and disbursed to needy students in Nyeri County.

Financial Performance

a) Revenue

In the year ended 30" June 2022, the fund had projected transfer from County Government of -
KShs 202,000,000. Out of the projected transfer, the fund was able to realise/receive KShs

202,000,000 in actual transfer, representing 100% performance.

In the table below, we present an analysis of transfer/ issue performance during the year.

Revenue classification Transfer/Issue Actual | Realization (%)
Budget (KShs) (KShs)

Revenue | KShs KShs

Transfers from County Govt. 202,000,000 | 202,000,000 100%

Total income 202,000,000 | 202,000,000 100%
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b) Disbursements and Expenditures

During the financial year 2021/2022, the fund disbursed KShs. 176,018,675 bringing the total
number of beneficiaries to 43150 students. Broken down as follows; normal bursary Kshs
143,399,000/= 39,362 beneficiaries, special cases Kshs14,372,477/= 3548 beneficiaries and full

scholarship Kshs 18,247,228/= 240 benefeciaries.

The summary of the beneficiaries is tabulated as follows:

1. Normal Bursary.

Categories No. of Amonnt
Students R
Secondary 27135 98,945,310
University 5112 18,641,870
College 3933 14,339,900
Polytechnic 1966 7,169,950
Special Institution 1180 4,301,970
TOTAL 39,362 | 143,399,000
ii. Special cases
Categories No. of Amount
Students
Secondary 2448 9,916,989
University 461 1,868,418
College 355 1,437,245
Polytechnic 177 718,622
Special Institution 107 431,173
TOTAL 3548 | 14,372,447
iii. Full Sponsorship
Categories No. of Amount
Students
Secondary 240 | 18,247,228
University . =

X1
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College - -
Polytechnic - -

Special Institution - -
TOTAL 240 | 18,247,228

iv. Conclusion

FY 2021/2022 was a good year in general. And by this the momentum has been created to enable
the fund continue on a trajectory into prosperity. We have identified gaps and areas to improve
on in the subsequent years.

I take this opportunity to thank the board for their support. I would also want to thank all staff
who we have worked hand in hand to ensure that Elimu fund achieves its objectives.

Signed: m )

Mr James Kiretai

Fund Administrator
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6. Statement of Performance Against the County Fund’s Predetermined Objectives

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of
each financial year, the Accounting Officer when preparing_financial statements of each
County Government entity Government entities in accordancé “\;fith the standards and formats
prescribed by the Public Sector Accounting Standards Board includes a statement of the county

government entity’s performance against predetermined objectives.

The key development objectives of the Nyeri County Government Department of Education

and Sports Strategic Plan 2019-2024 are to:
a) Improve quality of education in ECDE
b) Improve quality training in VTCs
¢) Identify and nurture sports talents
d) Support education of students from needy backgrounds through Elimu fund Bursary

program.

e) Improve quality of life of the youth at the VTCs

Xiil
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Below we provide the progress on attaining the stated objectives:

Program

Objective

Outcome

Indicator

Performance

form one and
support them for

4years.

level.

transitioned to
next level

institutions

Bursary/ To support Increased number of | % of students In FY 21/22 we

Education education of students accessing accessing increased bursary
children/students | education in the education in access by 50% in
from needy County the County the County.
backgrounds
through Elimu
Fund Bursary
program.

Scholarship To give Increased number of | % of students In FY 21/22 we
scholarship to students retained in | retained in increased the
needy and bright | school and secondary number of
students joining | completion up to O- | school level / students retained

in secondary
school level by
50%.

X1v
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7. Corporate Governance Statement

THE BOARD

The Nyeri County Elimu Fund is established by and derives its authority and accountability
from Nyeri County Elimu Fund Act 2015 on 23™ February, 2016. The Fund shall be
managed and administered by a board. i

The objective of the Nyeri County Elimu Fund is to provide funds to be used for granting
money to assist students to pursue education at such recognized institutions not leaving out

persons with disabilities who deserve support to pursue their education at recognized schools
and educational institutions.

NYERI COUNTY ELIMU FUND MANAGEMENT BOARD

Established by Nyeri County Elimu Fund Act, 2015 part IIl sec 7 (1) and it consists of 10
members appointed by the Executive in —charge of Education in consultation with the
Governor. The members of the board shall hold office for a period of three consecutive years
and may be eligible for re-appointment for one further and final term.

The board is provided with full, appropriate and timely information that enables them to
maintain full and effective control over the strategic, financial, operational and compliance

issues. Whereas the day-to-day running of the operations of the fund is delegated to the fund
administrator. .

BOARD MEETINGS

The board meets at least, three times in a year but the Chairperson shall upon requisition in
writing by at least four members convene a special meeting of the board at any time when
need arise.

The board held three full board meetings and did not held any special meeting during the FY
2021/2022.
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8. Management Discussion and Analysis

The fund has continued to grow over the years and the management has put measures in
place to safeguard against risks.

BUSINESS PERFORMANCE

Revenue

The fund received Kshs 202,000,000.00 from the County Government and it was transferred
to Fund Bank account no.1181214947 in two tranches on 22" July 2021 Kshs 42 Million and
on 3" February 2022 Kshs 160 Million.

Cash flow

The cash and cash equivalents increased from KShs 24,600,974.30 as at 30 June 2021 to
KShs 43,010,555.60 as at 30 June 2022.

OPERATIONAL PERFORMANCE

The fund’s core operating activity is to assist financially needy students to pursue their
studies.

During the financial year the fund disbursed KShs. 176,018,675 bringing the total number of
beneficiaries to 43150 students. Tabulated as follows; normal bursary Kshs 143,399,000/=
39362 beneficiaries, special cases Kshs14,372,477/= 3548 beneficiaries and full scholarship
Kshs18,247,288/= 240 Students.

TOTAL NO. OF BENEFICIARIES AND TOTAL AMOUNT DISBURSED

Categories No. of Amount
Students

Secondary 29773 121,452,886
University 5609 22,882,428
College 4315 17,601,868

Polytechnic 2158 8,800,934
Special Institution 1295 5,280,560
TOTAL 43150 176,018,676
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1Y
i

MANAGEMENT DISCUSSION AND ANALYSIS (Contiﬁi:ed)

No. Of Students

= Secondary = University = College = Polytechnic = Special Inst. =

AMOUNT DISBURSED KSHS

= Secondary = University = College = Polytechnic = Special Institution

- 5,28(1),560, 3%

= 8,800,934, 6%
= 1,760,168, 1%
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

The summary of the total beneficiaries and total amount disbursed are further broken down and

tabulated as follows:

1. Normnial Bursary.
Categories No. of Amount
Students
Secondary 27160 98,945,310
University 5117 18,641,870
College 3936 14,339,900
Polytechnic 1968 7,169,950
Special Institution 1181 4,301,970
TOTAL 39362 143,399,000
ii. - Special cases
Categories No. of Amount
Students
Secondary 2448 9,916,988
University 461 1,868,418
College 355 1,437,245
Polytechnic 178 718,622
Special Institution 106 431,174
TOTAL 3548 | 14,372,447
iil. Full Sponsorship
Categories No. of Amount
Students
Secondary 240 | 18,247,228
University . -
College . =
Polytechnic k& .
Special Institution 5 -
TOTAL 240 | 18,247,228
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

NO. OF BENEFICIARIES

30000
25000
| 20000
? 15000
% 10000
, 5000 B w1968 _
| S | [
[ _ [ ‘Normal Bursary _ SpecialCases | |
! W Secondary 1 27160 2448
| | mUniversity } 5117 461
i m College 1 3936 355
| ® Polytechnic | 1968 178
; i M Special Institution ‘ 1181 106
: W Secondary mUniversity mCollege mPolytechnic mSpecial Institution
| TOTAL AMOUNT DISBURSED
120,000,000
100,000,000
80,000000 — W
60,000,000
40000000 P R
20,000,000 N — o
0 III.JII- | [ II :
Normal Bursary Special Cases Full Sponsorship
| mSecondary 98,945,310 9,916,988 18,247,228
| m University 18,641,870 1,868,418 0
| m College 14,339,900 1,437,245 0
| | mPolytechnic 7,169,950 718,622 0
‘ llSpeciaI Institution 4301970 BN 431174 T 0

mSecondary ®mUniversity ®mCollege ® Polytechnic m Special Institution
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Employees
Human capital is a critical ingredient towards ensuring realisation of our key strategic
objectives and mandate. As our stakeholders increase their expectations, it is imperative to

ensure adequate and motivated human resource capacity is available to provide services.

Conclusion

We appreciate the unrelenting support from the board, staff, the county government and all
the key stakeholders. We look forward to the continued partnerships and cooperation in areas
of mutual interest in the FY 2021/2022.
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9. Environmental and Sustainability Reporting
The Fund promotes education to the needy students all over the Nyeri County by issuing

bursaries through public participation. The public participations are held all over 256 sub
locations in Nyeri County and these improves the transparency anc%l‘accountability of the fund.

XX1
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10. Report of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2022 which show the state of the Fund affairs.

Principal activities

The principal activities of thé Fund are to provide bursaries to the needy
Results

The results of the Fund for the year ended June 30, 2022 are set out on page 1-6
Trustees '

a4
’

The members of the Board of Trustees who served during the year are shown on page vi-viii. Mr
Solomon Mworia was appointed as a new Chairman of the Board during the financial year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Chair of the Board/Fund Administration Committee

Date: //’//)—6),.\/
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11. Statement of Management’s Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a Nyeri County Elimu Fund established by Nyeri
County Elimu Fund Act 2015 shall prepare financial statements for the Fund in accordance
with the standards and formats prescribed by the Public Sector Accounting Standards
Board.

The Administrator of the Nyeri County Elimu Fund is responsible for the preparation and
presentation of the Fund’s financial statements, which give a true and fair view of the state
of affairs of the Fund for and as at the end of the financial year ended on June 30, 2019.
This responsibility includes: (i) maintaining adequate financial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the Fund; (iii) designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statements,
and ensuring that they are free from material misstatements, whether due to error or fraud;
(iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.
The Administrator of the Nyeri County Elimu Fund accepts responsibility for the Fund’s
financial statements, which have been prepared using appropriate accounting policies
supported by reasonable and prudent judgements and estimates, in conformity with
International Public Sector Accounting Standards (IPSAS), and in the manner required by
the PFM Act, 2012 and Nyeri County Elimu Fund Act 2015. The Administrator of the Fund
is of the opinion that the Fund’s financial statements give a true and fair view of the state of
Fund’s transactions during the financial year ended June 30, 2019, and of the Fund’s
financial position as at that date. The Administrator further confirm the completeness of the
accounting records maintained for the Fund, which have been relied upon in the preparation
of the Fund’s financial statements as well as the adequacy of the systems of internal
financial control. N -

In preparing the financial statements, the Administrator of the Nyeri County Elimu Fund
has assessed the Fund’s ability to continue as a going concern and disclosed, as applicable,
matters relating to the use of going concern basis of preparation of the financial statements.
Nothing has come to the attention of the Administrator to indicate that the Fund will not
remain a going concern for at least the next twelve months from the date of this statement.
concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on / 6[ y l/ / 2022 and
signed on its behalf by: /

Administrator of the County Public Fund

xXxiii
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1elephone: +254-(20) 3214000
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

HEADQUARTERS
Anniversary Towers
Monrovia Street

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NYERI COUNTY ELIMU FUND FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal -
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Nyeri County Elimu Fund set out
on pages 1 to 38, which comprise of the statement of financial position as at
30 June, 2022, and the statement of financial performance, statement of changes in net

Report of the Auditor-General on Nyeri County Elimu Fund for the year ended 30 June, 2022



assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nyeri County Elimu Fund as at 30 June, 2022, and its
financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Accrual Basis) and comply with the
Nyeri County Elimu Fund Act, 2015 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Unconfirmed Bursaries

The statement of financial performance and as disclosed in Note 6 to the financial
statements reflects Kshs.176,018,675 in respect of bursaries issued. However,
acknowledgement letters from beneficiary institutions provided for audit did not indicate
the names and admission numbers of the beneficiary students. Further, bursaries
payments totalling to Kshs.714,000 was not supported with acknowledgement letters from
beneficiary institutions.

In the circumstances, the accuracy of bursaries issued amounting to Kshs.176,018,675
for the year under review could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Nyeri County Elimu Fund Management in
accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Unresolved Prior Year Issues

In the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of Internal Controls, Risk Management and
Governance. However, Management has not resolved the issues or given satisfactory

Report of the Auditor-General on Nyeri County Elimu Fund for the year ended 30 June, 2022
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explanations for failure to adhere to the provisions of the Public Sector Accounting
Standards Board’s templates and The National Treasury Circular Ref. AG.4/16/3 Vol.
11(66) dated 6 July, 2022.

In the circumstances, the issues remained unresolved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Administrative Costs Beyond Allowable Limit

The statement of financial performance and as disclosed in Note 7 to the financial
statements reflects administrative expenses Kshs.8,424,073. However, Management did
not observe the set budget limit stipulated in Nyeri County Elimu Fund Act, 2015 which
requires the expected expenditure of the Fund to be 3% translating to an amount of
Kshs.6,060,000 of the budget. The incurred administrative costs exceeded allowable limit
by an amount of Kshs.2,364,073 or 39%.

In the circumstances, Management was in breach of the law.
2. Late Submission of Financial Statements

The Management submitted the financial statements for the year ended 30 June, 2022
for audit to the Auditor-General on 7 October, 2022, seven (7) days after the statutory
deadline of 30 September, 2022. This is contrary to Section 116(7) of the Public Finance
Management Act, 2012 which states that, the Administrator of a County Public Fund shall
prepare accounts for the fund for each financial year and not later than three months after
the end of each financial year, submit financial statements relating to those accounts to
the Auditor-General.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Fund Administration Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund'’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Fund Administration Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.
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Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

“~

AUDITOR-GENERAL

Nairobi

22 February, 2023
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Nyeri County Elimu Fund

‘Annual Report and Financial Statements for the year ended June 30, 2022

13. Statement of Financial Performance For The Year Ended 30th June 2022

Note

. 2021-2022

Kshs

2020-2021 - .

Kshs *

Revenue From Non-Exchange Transactions

Cheques Reversal from the Previous Year 17 - 92,773,758

Transfers from the County Government 2 202,000,000

Prior Year Adjustment 8 - 250
202,000,000 92,774,008

Revenue From Exchange Transac<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>