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Nyeri County Elimu Fund
Annual Report and Financial Statements for the yea r ended June 30,2022

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Backgroundinformation

Nyeri County Elimu Fund is established by and derives its authorit! and accountability from Nyeri

County Elimu Fund Act,20l5 on 3l't December,20l5. The Fund is wholly owned by the County

Government of Nyeri and is domiciled in Kenya.

The fund's objective is to provide funds to be used for granting money to assist students to
pursue education at such recognized institutions not leaving out persons with disabilities who
deserve support to pursue their education at recognized schools and educational institutions.

The Fund's principal activity is to enhance retention of needy students in learr,ing institutions
and enable bright and needy students retained in secondary school level for 4.years and
transitioned to the next level of education.
b) PrincipalActivities

The principal activity/missior/ mandate of the Fund is to assist financially needy students to pursue

their studies.

c) Board of Trustees/Fund Administration Committee

1 Chairman Mr Solomon Mworia

2 Ag Chief Officer Education/Fund

Administrator to the Board
Mr James Kiretai

3 PWD Representative Mr Joseph Kagunda Mwangi

4 PTA Representative Mr. Samson Wanjiku

5 Mr Steve Maina Nderi

6

Youth Representative

Faith Based Organizations Rep. Fr Moses Kanyingi

7 Self Help Group Representative Ms Joan Mathenge

8 Head Teachers Representative Mrs Rosemary W. Ngunu

9 Fund Accountant Mr. Moses Gachanja Githinji

NameRef Position

lll



Nyeri County Elimu Fund
Annual Report and Financial Statements for the Year ended June30,2022

d) Key Management

e) Registered Offices

P.O. Box 1112-10100
, Regional Commissioners Complex Nyeri Block C

Kamakwa Roaci

Nyeri, KENYA
f) Fund Contacts

Telephone: (254) 077 1320143
E-mail : educationnyeri. go.ke
Website: www.qo.ke

g) Fund Bankers

Kenya Commercial Bank
Nyeri Branch
P.O. Box 192
Nyeri 10100

h) IndependentAuditors

Auditor General

Office of The Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

Mr James KiretaiI Fund Manager/ Administrator

Mr. Moses Gachanja Githinji2 Fund Accountant

NameRef Position
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Nyeri County Elimu Fund
Annual Report and Financial Statements for the yea r ended June 30, 2022

i) Principal Legal Adviser

Office of County Attorney

Nyeri County

Nyeri County Governor's Office

P.O.Boxlll2

Nyeri 10100

Nyeri, Kenya
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2, The Board of Trustees

5. Rosemary Ngunu

v1

D.O.B 20/811968.
Academic & Professional Qualifications; MS Project

Planning and Management, B/ED arts and

literature,P 1,Dip.in Primary School Management

Occupation; Teacher.
Work Experience ;35Years

Independent Board Member ;Chairman to the Board

' 1. Solomon Mworia

DOB 1965

Academic & Professional Qualifications; Bachelor of
Education

Occupation; Teacher
Work Experience ;32 Years

Executive Board Member. Fund'Administrator

2. James Gichuki Kiretai

i 3. Joseph Kagunda Mwangi DOB

Academic & Professional Qualifications; BSc in
Information Science

Occupation; IT Specialist

Work Experience; 8 Years

Independent Board Member ; V/Chairman to the Board
and PWD Representative

4. Fr.Moses Kanyingi Gichuri D.O.B r6t9n98r.
BA in Philosophy, Bachelor of Sacred of Theology.
Occupation; Catholic Priest.

Work Experience; 10 Years

Independent Board Member. Faith based Organisation
Representative

D.O.B 20t8t1968.
Academic & Professional Qualifications; Bachelor of
Education.

Occupation; Teacher.
Work Experience ;29 Years
Independent Board Member. Head Teachers
Representative

I ---l
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Nyeri County Elimu Fund
Annual Report and Financial Statements for the year ended June 30, 2022

6. Joan Mathenge DOB

Academic & Professional Qualifications; BBA Marketing
Occupation; Business Lady
Work Experience; I 0 Years

Independent Board Member. Self Help Group
Representative

7. Samson Mbugu Wanjiku DOB

Academic & Professional Qualifications; BBA Finance
Occupation; Business Man
Work Experience;

Independent Board Member. PTA Representative

8. Steve Nderi DOB 1997

Academic & Professional Qualifications; BA in
Governance and Public Administration
Occupation; Administrator
Work Experience; 5 Years

Independent Board Member. Youth Representative

9. Moses Gachanja Githinji DOB 28/01/1972

Academic & Professional Qualifications; Bachelor of
Administration Accounts & Finance. CPAK
Occupation; Accountant.
Work Experience ;24 Years

Executive Board Member. Fund Accourrtant/ Manager

vll
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Nyrri CountY Elimu Fund
Annual Report and Financial Statements for the year ended June30,2022

3. Management Team

a

DOB 1965

Academic & Professional Qualifications;
Bachelor of Education

Occupation;. Teacher
Work Experience ;32 Years

Executive Board Member. Fund Administrator

Main Responsibility; Accounting Offficer of the

Fund

l. James Gichuki Kiretai

2. Moses Gachanja Githinji DOB 28/0111972

Academic & Professional Qualifications;
Bachelor of Administration Accounts &
Finance. CPAK

Occupation; Accountant.
Work Experience ;24 Years

Executive Board Member. Fund Accountant/
Manager

Main Responsibility; Preparation of the
Financial statements of the Fund

I
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Nyeri County Elimu Fund
Annual Report and Financial Statements for the year ended June 30,2022

4, Fund Chairperson's Report

It is my pleasure to present, on behalf of the board, the Nyeri County Elimu Fund financial
statements for the year ended 30th June 2022. The financial statements present the financial
performance of the fund over the past year. However, the last financial year Elimu Fund program
was affected by the

Board and Management Changes
During the year Mr Solomon Mworia was appointed as a new board Chairman

Review of performance

Income
The fund received KShs.202, 000,000 from county Government of Nyeri

Disbursements and Expenditures ,

The total bursary disbursed to needy students during the period amounted to KShs. 176,018,675
out of which the normal bursary amounted to Kshs 135,280,750 and special cases amounted to
Kshs 4,399,000.00. Administration expendes amounted to KShs. 8,424,073 for the year.

Future outlook
The future of the Fund looks brighter. The fund rolled out a 4-year scholarship programme with
1 80 students benefitting last year. This financial year the fund was able to support the fourth cohort
of 60 new beneficiaries in addition to the last 3 years' beneficiaries of 180 students totalling to 240
students.

Appreciation
I take this opportunity to express my sincere gratitude and appreciation to the county govemment,
stakeholders, management, staff and the board for their continued support which made us achieve
these results.

I look forward to your continued support in the year 202112022

Name: SO LOmdJ lfl"Jaa-.t \
Chairperson

)
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Nveri County Elimu Fund
Financial Statements for the year ended June30r2022

5. Report of The Fund Administrator

It is my pleasure to present the Nyeri County Elimu Fund financial statements for the year ended

30,h June 2022. The financial statements present the financial performance of the fund over the

past year.

The fund was established on 2l't December 2015 and the Fund Administrator was appointed on

8th March 2016. Since then, a total of Kshs 629,000,000 has been received from County

Government and disbursed to needy students in Nyeri County.

Financial Performance

a) Revenue

In the year ended 30th June 2022,the fund had projected transfer from County Government of
KShs 2O2,OOO,OO0. Out of the pr6jected transfer, the fund was able to realise/receive KShs

202,000,000 in actual transfer, representing 100% performance.

In the table below, we present an analysis of transfer/ issue performance during the year.

Revenue classification Transfer/Issue
Budget (KShs)

Actual
(KShs)

Realization (%)

Revenue KShs KShs

Transf'ers from County Govt. 202,000,000 202,000,000 100%

Total income 202,000,000 202,000,000 100%

x
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Nyeri County Elimu Fund
Annual ort and Financial Statements for the year ended Jwe 30,2022

b) Disbursements and Expenditures
During the financial year 202112022, the fund disbursed KShs. 176,01 8,675 bringing the total
number of beneficiaries to 43 150 students. Broken down as follows; normal bursary Kshs
143,399,0001= 39,362 beneficiaries, special cases Kshs14,372,4771= 3548 beneficiaries and full
scholarship Kshs I 8,247,2281: 240 benefeciaries.

The summary of the beneficiaries is tabulated as follows:

i. Normal Bursary.

Categories No. of
Students

Amottnt

Secondary 27135 98,945,310

University 5112 18,641,870

College 3933 14,339,900

Polytechnic 1966 7,169,950

Special Institution I 180 4,301,970

TOTAL 39,362 143,399,000

Categories No. of
Students

Amount

Secondary 2448 9,916,999

University 461 1,868;418

College 35s 1,437 ,245
Polytechnic 177 718,622

Special Institution 107 431,173

TOTAL 3548 14,372,447

iii. Full Sponsorship

I

Categories No. of
Students

Amount

Secondary 240 18,247,228

University

xl
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College

Polyechnic

Special Institution

TOTAL 240 18,247,228

iv. Conclusion

Fy 2O2ll2O22 v/as a good year in general. And by this the momentum has been created to enable

the fund continue on a trajectory into prosperity. We have identified gaps and areas to improve

on in the subsequent years.

I take this opportunity to thank the board for their support. I would also want to thank all staff

who we have worked hand in hand to ensure that Elimu fund achieves its objectives.

Signed:

Mr James Kiretai

Fund Administrator

xll
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6. Statement of Performance Against the County Fund's Predetermined Objectives 
r 

"

Section 164 (2) (0 of the Public Finance Management Act,20l2 requires that, at the end of
each financial year, the Accounting Officer when preparing- financial statements of each

,".,,

County Government entity Government entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement of the county

government entity's performance against predetermined objectives.

The key development objectives of the Nyeri County Government Department of Education

and Sports Strategic Plan 2019-2024 are to:

a) Improve quality of education in ECDE

c) Identify and nurture sports talents

d) Support education of students from needy backgrounds through Elimu fund Bursary

program. l

e) Improve quality of life of the youth at the VTCs

xlll
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Below we provide the progress on attaining the stated objectives:

Bursary/

Education

To supp-qrt

education of

children/students

from needy

backgrounds

through Elimu

Fund Bursary

program.

Increased number of

students accessing

education in the

County

7o of students

accessing

education in

the County

In FY 21122 we

increased bursary

access by 507" in

the County.

Scholarship To give

scholarship to

needy and bright

students joining

form one and

support them for

4years.

Increased number of

students retained in

school and

completion up to O-

level.

%o of students

retained in

secondary

school level /

transitioned to

next level

institutions

In FY 2l/22 we

increased the

number of

students retained

in secondary

school level by

50., .

Program Objectiye. Outcome Performance

xlv
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7, Corporate Governance Statement

THE BOARD
The Nyeri County Elimu Fund is established by pd derives its authority and accountability
from Nyeri County Elimu Fund Act 2015 on 23'd February,20I,6. The Fund shall be
managed and administered by a board. I :

The objective of the Nyeri County Elimu Fund is to provide funds to be used for granting
money to assist students to pursue education at such recognized institutions not leaving out
persons with disabilities who deserve support to pursue their education at recognized sihools
and educational institutions.

NYERI COUNTY ELIMU FUND MANAGEMENT BOARD
Established by Nyeri County Elimu Fund Act, 2015 part III sec 7 (1) and it consists of l0

members appointed by the Executive in --charge of Education in consultation with the
Governor. The members of the board shall hold office for a period of three consecutive years
and may be eligible for re-appointment for one further and final term.
The board is provided with full, appropriate and timely information that enables them to
maintain full and effective control over the strategic, financial, operational and compliance
issues. Whereas the day-to-day running of the operations of the fund is delegated to the fund
administrator.

i

BOARD MEETINGS

The board meets at least, three times in a year but the Chairperson shall upon requisition in
writing by at least four members convene a special meeting of the board at any time when
need arise.
The board held three full board meetings and did not held any special meeting during the Fy
2021t2022.

XV
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8. Management Discussion and Analysis

The fund has continued to grow over the years and the management has put measures in
place to safeguard against risks.

BUSINESS PERFORMANCE

Revenue

The fund received Kshs 202,000,000.00 from the County Govemment and it was transferred
to Fund Bank account no.1181214947 in two tranches on22"d July 2021Kshs 42 Million and

on 3'd February 2022Kshs 160 Million.

Cash flow

The cash and cash equivalents increased from KShs 24,600,974.30 as at 30 June 2021to
KShs 43,010,555.60 as at 30 June 2022.

OPERATIONAL PERFORMANCE

The fund's core operating activity is to assist financially needy students to pursue their
studies.

During the financial year the fund disbursed KShs. 176,018,675 bringing the total number of
beneficiaries to 43150 students. Tabulated as follows; normalbursary Kshs 143,399,0001:
39362 beneficiaries, special cases Kshs 14,372,4771: 3548 beneficiaries and full scholarship
Kshs I 8,247,2881= 240 Students.

TOTAL NO. OF BENEFICIARIES AND TOTAL AMOUNT DISBURSED

Categories No. of
Students

Amount

Secondary 29773 121,452,886

University 5609 22,882,429

College 4315 17,601,969

Polytechnic 2158 8,800,934

Special Institution 1295 5,280,560

TOTAL 43150 176,019,676

xvl
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

No. Of Students

AMOUNT DISBURSED KSHS
. SecondarY r University . College ' Polytechnic r Special lnstitution

t 5,280,560,3%. 8,800,934,6%
. L,760,L68,1%

.22,882,458,L4%

xvll
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

The summary of the total beneficiaries and total amount disbursed are further broken down and

tabulated as follows:

i. Nornial Bursary.

Categories No. of
Students

Amount

Secondary 27160 98,945,310

University 5tt7 18,641,870

College 3936 14,339,900

Polytechnic l 968 7,169,950

Special Institution I l8l 4,301,970

TOTAL 39362 143,399,000

11. Special cases

Categories No. of
Students

Amount

Secondary 2448 g,g 16,9gg

University 46t l,g6g,41g

College 355 1,437,245

Polytechnic

Special Institution

178 718,622

106 431,774

TOTAL 3548 14,372,447

iii. Full Sponsorship

Categories No. of
Students

Amount

Secondary 240 18,247,229

University

College

Polytechnic

Special Institution

TOTAL 240 18,247,229

xvlll
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

NO. OF BENE,FICIARIES
30000

25000

20000

15000

10000

5000

U

t78

r College

r Polytechnic

r Special lnstitution

120,000,000

100,000,000

80,000,000

50,000,000

40,000,000

20,000,000

0
Full Sponsorship

I Secondary

I University

r college

r Polytechnic

r Special lnstitution 4,301,970 43L,r74 0

I Secondary z University r College r Polytechnic r Special lnstitution

3936 355

1968 178

1051 181

I Secondary r University r College r polwechnic r Special lnstitution

TOTAL AMOUNT DISBURSED

Tr
Normal Bursary Special Cases

t Secondary 27160 2448

r university 5tr7 461

Normal Bursary Special Cases

L8,247,228

U

9,916,988

1,868,41818,641,870

7,169,950

98,945,310

14,339,900 0

0

L,437,245

7L8,622

xlx
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Employees

Human capital is a critical ingredient towards ensuring realisation of our key strategic
objectives and mandate. As our stakeholders increase their expectations, it is imperative to
ensure adequate and motivated human resource capacity is available to provide services.

Conclusion

We appreciate the unrelenting support from the board, staff, the county government and all
the key stakeholders. We look forward to the continued partnerships and cooperation in areas

of mutual interest in the FY 202112022.

xx
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9. Environmental and Sustainability Reporting

The Fund promotes education to the needy students all over the Nyeri County by issuing
bursaries through public participation. The public participations are held all over 256 sub
locations in Nyeri County and these improves the transparency and,accountability of the fund.

I

'I 
"
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10. Report of The Trustees

'fhe Trustees submit their report together with the audited financial statements for the year ended

June 30, 2,A22 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund are to provide bursaries to the needy

Results

The results ofthe Fund for the year ended June 30, 2022 are set out on page 1-6

Trustees
,1,

The members of the Board of Trustees who served during the year are shown on page vi-viii. Mr
Solomon Mworia was appointed as a new Chairman of the Board during the financial year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 otthe Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Chair of the BoardlFund Administration Committee

Date: rf 
1,, ly,u-

xxii
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I l. Statement of Management,s Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a Nyeri County Elimu Fund established by Nyeri
County Elimu Fund Act 2015 shall prepare financial statements for the Fund in accordance
with the standards and formats prescribed by the Public Sector Accounting Standards
Board.
The Administrator of the Nyeri County Elimu Fund is responsible for the preparation and
presentation of the Fund's financial statements, which give a true and fair view of the state
ofaffairs ofthe Fund for and as at the end ofthe financial year ended on June 30, 2019.
This responsibility includes: (i) maintaining adequate financial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the Fund; (iii) designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statements,
and ensuring that they are free from material misstatements, whether due to error or fraud;
(iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.
The Administrator of the Nyeri County Elimu Fund accepts responsibility for the Fund's
financial statements, which have been prepared using appropriate accounting policies
supported by reasonable and prudent judgements and estimates, in conformity with
Intemational Public Sector Accounting Standards (IPSAS), and in the manner required by
the PFM Act, 2012 andNyeri County Elimu Fund Act 2015. The Administrator of the Fund
is of the opinion that the Fund's financial statements give a true and fair view of the state of
Fund's transactions during the financial year ended June 30, 2019, and of the Fund's
financial position as at that date. The Administrator further confirm the completeness of the
accounting records maintained for the Fund, which have been relied upon in the preparation
of the Fund's financial statements as well as the adequacy of the systems of internal
financial control. i\
In preparing the financial statements, the Administrator of the Nyeri County Elimu Fund
has assessed the Fund's ability to continue as a going concem and disclosed, as applicable,
matters relating to the use of going concem basis of preparation of the financial statements.
Nothing has come to the attention of the Administrator to indicate that the Fund will not
remain a going concern for at least the next twelve months from the date of this statement.
concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund's financial statements were approved by the Board on
signed on its behalf by:

2022 and

Administrator of the County Public Fund

xxlll
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E nh anc ing A c c ounta bi I i t.v

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NYERI COUNTY ELIMU FUND FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal '

operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nyeri County Elimu Fund set out
on pages 1 to 38, which comprise of the statement of financial position as at
30 June, 2022, and the statement of financial performance, statement of changes in net

Report of the Auditor-General on Nyeri County Elimu Fundfor the year ended 30 June, 2022

a
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assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nyeri County Elimu Fund as at 30 June, 2022, and its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Nyeri County Elimu Fund Act, 2015 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Unconfirmed Bursaries

The statement of financial performance and as disclosed in Note 6 to the financial
statements reflects Kshs.176,018,675 in respect of bursaries issued. However,
acknowledgement letters from beneficiary institutions provided for audit did not indicate
the names and admission numbers of the beneficiary students. Further, bursaries
payments totalling to Kshs.714,000 was not supported with acknowledgement letters from
beneficiary institutions.

ln the circumstances, the accuracy of bursaries issued amounting to Kshs.176,018,675
for the year under review could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nyeri County Elimu Fund Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year lssues

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management has not resotved the issues or given satisfactory

Fundfor the yeor ended 30 June, 2022Report of the Audilor-General on Nyeri C,ounty Elimu
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explanations for failure to adhere to the provisions of the Public Sector Accounting
Standards Board's templates and The National Treasury Circular Ref. AG.4/16/3 Vol.
11(66) dated 6 July, 2022.

ln the circumstances, the issues remained unresolved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Administrative Costs Beyond Allowable Limit

The statement of financial performance and as disclosed in Note 7 to the financial
statements reflects administrative expenses Kshs.8,424,073. However, Management did
not observe the set budget limit stipulated in Nyeri County Elimu Fund Act,2015 which
requires the expected expenditure of the Fund to be 3% translating to an amount of
Kshs.6,060,000 of the budget. The incurred administrative costs exceeded allowable limit
by an amount of Kshs.2,364,073 or 39%.

ln the circumstances, Management was in breach of the law.

2. Late Submission of Financial Statements

The Management submitted the financial statements for the year ended 30 June, 2022
for audit to the Auditor-General on 7 October,2022, seven (7) days after the statutory
deadline of 30 September,2022. This is contrary to Section 116(7) of the Public Finance
Management Act, 2012 which states that, the Administrator of a County Public Fund shall
prepare accounts for the fund for each financial year and not later than three months after
the end of each financial year, submit financial statements relating to those accounts to
the Auditor-General.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Nyeri County Elimu Fundfor the year ended 30 June, 2022
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Fund Administration Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as fi/anagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessipg the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

lt/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Fund Administration Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the l\Ianagement monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Report of the Auditor-General on Nyeri Coune Elimu Fundfor the
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses"under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-Generol on Nyeri County Elimu Fundfor the year ended 30 June, 2022
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant dudit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR-GENERAL

Nairobi

22 February,2023

BS

Report of the Auditor-General on Nyeri County Elimu
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Nyeri County Elimu Fund
Annual Report and Financial Statements for the year ended June30,2022

Revenue From Non-Exchange Transactions
Cheques Reversal from the Previous Year t7 92,773,759

Transfers from the County Government 2 202,000,000

Prior Year Adjustment
8 250

202,000,000 92,774,009

Revenue From Exchange Transactions
Interest income from Bank Deposit 4 852,329 1,3v4,930
Other income- Refund of lmprest 5 200,000

1,574,930

Total Revenue 202,852,329 94,348,939,

Expenses

Bursaries Issued 6 176,019,675 88,568,000
Fund administration expenses 7 8,424,073 5,395,927
Endowment t2 4,040,000

Total Expenses 188,482,748 93,963,827

Other Gains/Losses

Gain/Loss on Disposal of Assets

Surplus/(Deficit) For The Period 14,369,591 385,111

2021-2022

Kshs

2020-2021

Kshs

Note

13. Statement of Financial Performance For The Year Ended 30th June 2022

(lhe notes set out onpages 7 to 36form an Financial Statements)

ffiffi,m[;;<erAt Name: a5(
Fund Accountant

ICPAK Member Nu

q,?t"'-d.l'

mber: tlZEg
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Nyeri County Elimu Fund
and Financial Statements for the year ended June30r2022

14. Statement of Financial Position As At 30 June2022

The accounting policies and explanatory notes to these financial statements tbrm
of the financial statements. The entity financial statements were approved on
and signed by:

part
2022

Name: (
Fund tant

2

Assets

Current Assets
Cash and cash equivalents li 43,010,556 24,600,974

l3 3,000,000 3,ooo,o00Outstanding Transfer From County

46,010,556 27,600,974

Non-Current Assets

Total Assets 46,010,556 27,600,974

Liabilities

Current Liabilities
Trade and Other Payables from Exchange Transactions

Provisions

Non-Current Liabilities
Non-Current Employee Benefit Obligation

Long Term Portion of Borrowings

Total Liabilities
Net Assets 46,010,556 27,600,974
Fund Balances

Endowment Fund Balance 12 25,390,000 21,350,000
Accumulated Bursary Fund surplus/deficit 20,620,556 6,250,974
Total net assets and liabilities 46,010,556 27,600,974

Note 2021-2022

Kshs

2420-2021

Kshs

Xffi,I.mfiffi#J &..*r
ICPAK Member Number:

,tC.^,t"il

lt i6t

I

Annual Report
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Nyeri County Elimu Fund
Annual Report and Financial Statements for the year ended June 30,2022

Balance as at I July 2020 21,350,000 5,865,863 27,215,963

Surplus/(deficit) for the period 385,111 385,1 1l
Funds received during the year

Reversal of Stale Cheques

Balance as at 30 June 2021 21,350,000 6,250,974 27,600,974

Balance as at I July 2021 21,350,000 6,250,974 27,600,974
Surplus/(deficit) for the period 14,369,591 14,369,581

Funds received during the year 4,040,000 4,040,000

Reversal of Stale Cheques

Balance as at 30 June2022 25,390,000 20,620,556 46,010,556

Endorvment

Fund
KShs

Accumulated
Surplus/Deficit

KShs

Total

KShs

15. Statement of Changes in Net Assets for the year ended 30th June 2022

Name:

Admin T
rc68

Tt*cr tr( r ( tr r+ t
istrator of the Fund - ' t t 6,;+LName:

Fund t
ICPAK Member Number:

3



Nyeri County Elimu Fund
Annual and Financial :Statements for the ended June30,2022

16. statement of cash Flow$ For The year Ended 30 June2022

Cash flows from operating activities
Receipts

Cheques Reversal from the Previous Year t7 92,773,759
Transfers from the County Government 2 202,000,000
Interest received 4 852,329 1,374,930
Receipts from other operating activities 200,250
Total Receipts 202,952,329 94,349,939
Payments

Bursaries Issued
T 6 176,019,675 88,569,000

Fund administration expenses 7 8,424,073 5,395,927
Total Payments 1841442,749 93,963,927

et cash flows from operating activitiesN, 18,409,591 385,111
from investing activitiesCash flows

Purchase property plant, intangibleof andequrpment assets

property plant equrpmentfromProceeds ofsale and

Net cash flows used in investing activities
Cash flows from financing activities

revolving fund receiptsfrom

Additional borrowings

ancingetN ca h flows su lned fin activities
Increas el(' )etN decrease ln cash and cash lvu alentseq 18,409,591 385,111

and cash equivalents at JULY 2O2ICash 24,600,974 24,215,963
Cash and cash equiva lents at 30 JUNE 2022 1l 43,010,556 24,600,974

2020-2t2t

Kshs

I;ffffimffi1(r<emr Name:

Fund A
4rv.,t-'6

,'l'r.t

4

ICPAK MembenNu.U.., //3 bA

Notc 2A2l-2022

Kshs
I
$

I

.:;,
..r i,.':
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N i County Elimu Fwnd
A--ual Report and Financial Staternents for the year ended June 30,2022

17. Statemq4t Of Comparison Of Rudget And ActuaMmounts For The Period .r4.#

Budgel notes

The disbusement was done twice in the curreat financial ye3r to all 30 wards i.e. for 42m and I 60m that why the administration expenses
exceeded by 39%.

'.,,y::-f{--

5

Revenue Kshs Kshs Kshs Kshs Kshs
Public contributions and

donations

Transfers from County Govt. 202,000,000 .202,000,000 202,000,000 r00%
Interest income 852,329 852,,329

Other income

Total income 202,000,000 202,000,000 202,852329 8s2329 100"/,

Expenses

Bursaries Issued 191,900,000 I91,900,000 176,018,675 15,881,325 91.72%

Fund administration

expenses

6,060,000 6,060,000 8,424,073

(2,364,073
r39.0t%

Endowment Fund 4,040,000 4,040,000 4,040,000 100%

Total expenditure 202,000,000 202,000,000 188,482,743 13,517,253 93.31"4

Surplus for the period 14369,582 (12,664,924)

Original
budget 

.

2022

Adjustments

2022

Actual on
comparable
basis

2022

Performance
difference

2022

%o Utilisation

2022

Final budget

2022

...,lar; -.

i



Nyeri County Elimu Fund
Annual Report and Financial Statements for the vear ended June 30. 2022

18. Notes to the Financial Statements

1. General Information

Nyeri County Elimu fund is established by and derives its authority and accountability from

Nyeri County Elimu Fund Act 2015. The entity is wholly owned by the County Government of

Nyeri and is domiciled in Kenya. The entity's principal activity is assist needy students to

pursue education at recognized schools and educational institutions.

2. Statement of compliance and basis of preparation

The Fund's financial stateriients have been prepared in accordance with and comply with
lnternational Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2022

IPSASB deferred the application date of standards from I't January 2022 owingto Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral was

set for I't January 2023. ,!, )

(ii) New and amended standards and interpretations in issue but not yet effective in the
ended 30 Jtne2022

6

IPSAS 4l: Financial

lnstruments The objective of IPSAS 4l is to establish principles for rhe financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity,s

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

Applicable: l't January 2023t



Nyeri County Elimu Fund
Annual Reoort and Financial statements for the vear ended June 30. 2022

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and t,l

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong Iink between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

IPSAS 42: Social

Benefits The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Applicable: l't January 2023

Amendments to

Other IPSAS

resulting from

IPSAS 41, Financial

Instruments

Applicable: lst Januat -t 2023:

a) Amendments to IPSAS 5, to update the guidance related to

the compunents of borrowing cost,s which were inadvertently
.,lr t

omitted when IPSAS 4l was issued.



Nyeri County Elimu Fund
Annual Report and Financial Statements for the vear ended June 30.2022

, b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued.

Other improvements

to IPSAS

Applicable lst January 2023

e . IPSAS 22 Disclosure of Financiol Information about the General
'" Government Sector,

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 292 Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from 1't January 2023.

IPSAS 43

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure ofleases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a

basis for users of financial statements to assess the effect that leases

have on the financial position, financial performance and cashflows

of an Entity.

Applicable l't January 2025

8



Nyeri County Elimu Fund
Annual Report and Financial statements for the vear ended June 30. 2022

(iii)Early adoption of standards ,

The entity did not early - adopt any new or amended standards in year zo2z

new standard requires entities to recognise, measuie and presentThe

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicable I't January 2025 ,.i\

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

9

information on right of use assets and lease liabilities.
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4. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other govetnment entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

b) Budget information
The original budget for FY 2021-2022 was approved by the County Assembly on 161101202l.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial staiements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

ln addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxx of these financial statements.

l0



Nyeri County Elimu Fund
Annual Renort and Financial Statements for the vear ended June 30. 2022

Summary Of Signtficant Accounting Policies (Continued) i,

c) Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
al intervals, the entity recognizes such parts as individual assets with speiific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or norninal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date ofthe exchinge.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and acoumulated impairment losses. Internally'generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

a) Financial instruments

Financial assets

Initial recognition and meas urement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans and
receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initialrecognition.

Loans and receiva 
,"

Loans and receivables are non-derivative financial assets with fixerJ or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.

ll



Nyeri County Elimu Fund
Annual Report and Financial Statements for the vear ended June 30.2022

S u mma ry Of S ig n ifi c u nt A c c o unt i ng Po lic ie s (C o nt i n ue d)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized
cost using the effective interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The losses arising from impairment are recognized in surplus or
deficit.

I mp a ir me nt of ji n o nc ial as s.et s

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Financial tiabitities \

I nitial recog n ition and meas urement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilities at initiar recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and boruowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recogniied in surplus
or deficit when the liabilities are derecognized as well as through the effectivJ interest method
amonization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.

12
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Nyeri County Elimu Fund
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Summary Of Significant Accounting Policies (Continued)

b) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net reatizable vatue.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

c) Provisions

Provisions are recognized when the Entity has a present obligation:,(legal or constructive) as a
result of a past event, it is probable that an outflow of resources erlibodying economic benefits
or service potential will be required to settle the obligation and a reiiable estimate can be made
of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

l'r1

-11,1i
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S u m ma ry Of S ig n iJic u n t A c'c o u nt i n g P o I ic i e s (C o nt i n ue tl)

Contingent assers

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the finailcial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

d) Nature and purpose ofreserves

The Nyeri County Elimu Fund creates and maintains Endowment Fund in terms of specific
requirements. Where by the financial assets are invested and only the income will be used to
finance activities.

e) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

f) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis' Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

g) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the eichange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the periodl
are recognized as income or expenses in the period in which they arise.

14
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Summary Of Signtficant Accounting Policies (Continued)

h) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

i) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

j) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, shoft-term deposits on call
and highly liquid investments with an original maturity of three months or leis, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and iash equivalents also include short term caih imprests and advances to
authorised public officers and/or institutioris which were not suhendered or accounted for at
the end ofthe financial year.

k) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

D Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

m) Ultimate and Holding Entity

The entity is a County Public Fund established by Nyeri County Elimu Fund Act 2015 under
the Department of Education. Its ultimate parent is the County Government of Nyeri.

1l; il
The financial statements are presented in Kenya Shillings (Kshs).
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Summary Of SigniJicant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Eplity's financial statements in conformity with IPSAS requires
management to make judgiir'ents, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carying amount of the asset or
liability affected in future periods.

Statealljudgements,estimatesandassumptionsmadee.g.

a) Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market changes
or circumstances arising beyond the control of the Entity. Such changes are reflected in the
assumptions when they occur. IPSAS 1.140.

b) Useful lives and residriqf values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

processes

c) Provisions

Provisions were raised aird management determined an estimate based on the information
available. There was no additional disclosure of these estimates of provisions.

Provisions are measured at the management's best estimate of the expenditure required to seftle
the obligation at the reporting date and are discounted to present value wheri the effect is
material.

(Include provisions applicable for your organisation e.g provisionfor bad debts, provisions of
obsolete stocki and how management estimates these pivisions)

t6
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6. Notes To The Financial Statements

1. Public contributions and donations

(Provide brief explanation for this revenue)

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

(Provide brief explanationfor this revenue)

I

r;. ))

Donation From Development Partners

Contributions From The Public

Total

2021-2022

Kshs

2020-202t

IGhs

Description

Transfers From County Govt. -Operations 202,000,000

Payments By County On Behalf Of The Entity

Total 202,000,000

202t-2022

Kshs

Description

Late payment penalties

Fines

Total

202u2022

KShs

2020t2021

KShs

Interest income from Bank deposit 852,329 1,37 4,930

2020t202r

KShs

Description

t7

2020-2021

Kshs

Description

202y2022

KShs
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Notes to the Financial Statements Continued

5. Other income

6, Bursaries Issued

7. Fund Administration

Refund of Imprest 200,000

Total Other Income 200,000

2021-2022

Kshs

2024-2021

Kshs

Description

Normal Bursary 143,399,000 84,169,000
Full Sponsorship 18,247,228

Special Case 14,372,447 4,399,000

Total 176,,018,675 88,569,000

Publ ic Participation-DSA 3,764,000 2,991,045
Board Allowance 184,575 152,000
GOS 678,240 519,875
Catering 5 I 1,300 105,690
Conference Expenses 537,950 190,750
Publicity and Advertising -Radio Announcement 1,027,950 60,000
Hire of Tents, Toilets, PA 524,106 609,000
Ward Committee Expenses 210,000
Fuel 460,000 270,352
Bank Charges 267,lt5
Printing and Publishing 268 5 00)

Data Entry-Casual 403,652
A lr Time 64,000 30,000
Total 8,424,073 5,3951927

2020t2t

Kshs.

Description

l8

202u22
Kshs,
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8. Prior Year Adjustment

Opening Balance adjustment 250

Total 250

202y22

Kshs.

2020t21

IGhs.

Description

9. Finance costs

10. Gain/(loss) on disposal of assets

Interest On Bank Overdrafts

Interest On Loans From Banks i,it

Total

2021-2022

lGhs

2020-2021

Kshs

Description

Propefty, Plant And Equipment

Intangible Assets

Total

2021-2022

Kshs

2020-2021

Kshs

Description

li,r

l9
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Notes to the f inancial Statements Continued
11. Cash and cash equivalents

Detailed analysis of the cash and cash equivalents are as follows:

Bank Balance 43,010,556 24,600,974

Total cash and cash equivalents 43,010,556 24,600,974

202r-2022

Kshs

a) Current Account

Kenya Commercial Bank 1t8t2t494',7 17,620,556 3,250,974

Sub- Total 17,620,556 3,250,974

b) Endowment Account 1292606193

KCB-Fixed Deposit 24,550,000 21,350,000

840,000

Sub- Total 25,390,000 21,350,000

c) On - call deposits

Kenya Commercial Bank

Bank B

Sub- Total

d) Others(Specify)

Cash In Transit

Cash ln Hand

Sub- Total
Grand Total 43,010,556 24,600,974

2021-2022

Kshs

2020-202t

KshsFinancial Institution Account number

20

Description 2020-202t

Kshs

Transfer from I 181214947.
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12. Endowment Balance

13. Outstanding Transfer from Treasury

FY202l 12022 2% Kshs I 60Million 3,200,000 3,200,000
FY 2020120212% oiKshs 42Million 840,000 840,000
FY 2019/2020 5% of Kshs 100 Million 5,000,000 5,000,000
FY 201812019 5% of Kshs 100 Million 5,000,000 5,000,000
FY 201 712018 5o/o of Kshs 40 Million 2,000,000 2,000,000
FY 201612017 5o/o of Kshs 97 Million 4,950,000 4,850,000
FY 201 512016 5%o of Kshs 90 Million 4,500,000 4,500,000

4,040,000 21,350,000 25,390,000

202U2022

KShs

2020t202r

KShs

TOTAL

KShs

Description

FY2021t2022 160,000,000 202,000,000 (42,000,000)

FY2020t2021 42,000,000 42,000,000

FY 2019t2020 100,000,000 100,000,000 ,

FY20l8t20t9 100,000,000 100,000,00'b

FY20l7t20l8 40,000,000 40,000,000

FY20l 6t2017 100,000,000 97,000,000 3,000,000

FY20t 5t20t6 90,000,000 90,000,000

Total 632,000,000 629,000,000 3,000,000

Expected Amount
from Treasury Actual Amount

from TreasuryDescription Outstanding Amount

2t

i lr
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Notes To The Financial Statements (Continued)

13. Property, plant and equipment

At lst July 2020

Additions

Disposals

Tran sfers/A dj u stm ents

At 30th June202l
At l'r July 2021

Additions

Disposals

Transfer/Adjustments

At 30th June2022

Depreciation And Impairment
At I'1July 2020

Depreciation

Impairment

At 30th June 2021

At lst July 2021

Depreciation

Disposals

Impairment

Land and
Buildings

Kshs

Motor vehicles

Ifths

Furniture and
littings

. Kshs

Computers andl
office equipmerit

IGhs

Total
Cost trGhs

22



Nyeri County Elimu Fund
Annual Report and Financial Statements for the vear ended June 30.2022

Transfer/Adiustment

At 30th June2022

Net Book Values

At 30th June 2021

At 30th June2022

Land and
Buildings

IGhs

Motor vehicles

Kshs

Furniture and
Iittings

IGhs

Computers and
office equipment Total

Kshs KshsCost

23
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Notes To The Financial Statements (Continued)

14. Intangible assets

15. Trade and other payables from exchange transactions

16. Provisions

Cost

At Beginning Of The Year

Additions

At End Of The Year

Amortization And Impairment
At Beginning Of The Year
Amortization

At End Of The Year
lmpairment Loss

At End Of The Year

NBV

2021-2022

Kshs

2020-2021

Kshs

Description

Trade Payables i

Refundable Deposits

Accrued Expenses

Other Payables

Total Trade And Other Payables

2021-2022

Kshs

Description

Balance At The Beginning Of The Year
(1.07.2021)

Additional Provisions

Provision Utilised
Change Due To Discount And Time Value
For

Transfers From Non -Current Provisions
Balance At The End Of The Year

Leave
provision

Kshs

Bonus
provision

Kshs

Other
provision

Kshs

Total
Kshs

Description

24

2020-2021

Kshs
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i.

Notes To The Financial Statements (Continued)

17. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings:

The table below shows the classification of borrowings long-term current borrowings

Q{B: the total of this statement should tie to note l8 totals. Current portion of borrowings are
those borrowings that are payable within one year or the next frnancial 7'ear. Additional
disclosures on terms of boruowings, nature of borrowings, security and interest rates should
be disclosed)

Reversal of Cheques from the Previous Year 92,773,759

92,773,759

2021-2022

Kshs

2020-2021

Kshs

Description

External Borrowings
Dollar Denominated Loan From ' isation
Sterling Pound Denominated Loan From ,

on'

Euro Denominated Loan from isation'
Domestic Borrowin

Shilling Loan From KCBKen

Kenya Shilling Loan from Barclays Bank

Kenya Shillilg Loan from Consolidated Bank

Borrowings From Other Government Institutions

Total Balance at End Of The Year

2020-202t

Kshs

2021-2022

Kshs

Short Term Borrowings(Current Portion)

Long Term Borrowings

Total

zozi-ibzz

Kshs

2020-2021

Kshs

Description

25
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Notes To The Financial Statements (Continued)

18. Employee benefit obligations

19. Cash generated from operations

(The total of this statement should tie to the
operating activities)

cashJlow section on net cashflows from

Kshs Kshs Kshs Kshs Kshs
Current Benefit
Obligation
Non-Current
Benefit Obligation
Total

Post
employme
nt medical

benefits

Description

2ln

Defined
benefit

Surplus/ (Deficit) For the Year Before Tax

Adjusted For:
Depreciation

Amortisation

Gains/ Losses On Disposal Of Assets

lnterest Income

Finance Cost

Working Capital Adj ustments

Increase In Inventory

lncrease [n Receivables

Increase In Payables

Net Cash Flow From Operating Activities

2021-2022

Kshs

2020-202t

Kshs

26
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Other Disclosures

20. Related party balances

a) Nature of related party relationships

Ertities and othe. panies Elated to lhe Fund include those parties who have ability to exercis€ control or exercise significafi influence over its
opemtirg and finarcial decisions. Related psrties include management personnel, their associates and close family mernben. The fund/scheme is
rclated lo the followinp entities:' '.9 -=#

a) The County Govemrnenl;
b) The Parcnt County Govemm6nt Ministry;
c) Key management;
d) Board ofTrustees; etc

b) Related party transactions

c) Key management remuneration

Transfers From Related Parties'

Transfers To Related Parties

2021-2022

Kshs

2020-2021

Kshs

Board Of Trustees

Key Management Compensation

Total

2021-2022

Kshs

2020-2021

IGhs

27



Nyeri County Elimu Fund , ;r::
Annual Report and Financial Statements for the vear ended June 30.

d) Due from related parties

Due From Parent Ministry

3,000,000 3,000,000

3,000,000 3,000,000

Due From County Govemment

Total

2020-2021

Kshs

2021-2022

Kshs

28
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Other Disclosures Continued

e) Due to related parties

21. Contingent assets and contingent liabilities

(Give detaits)

Due To Parent Ministry

Due To County Govemment

Due To Key Managemenl Personnel

Total

2021-2022

Kshs

2020-2021

Kshs

Court Case Against The Fund

Bank Guarantees

Total

2Ut-2022

Kshs

2020-2021

Kshs

Contingent Liabilities

29
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Other Disclosures Continued
22. Financial risk management

The Fund's activities expose it to a vari€ty offinancial risks including cr€dit and liquidity risks and effects ofchanges in foreign currency. The
Fund's overall risk managemett progmmme focuses on unp.€dictability ofchanges in the business envircnmeDt and seeks to minimise the pot€rtial
advene effect of such risks on its peiformance by setting acceptable levels ofrisk. The Fund does not hedge any tisks and has in place policies to
ensur€ thal credit is only €xt€nded to customers wilh an establidrcd credit history.

The Fund's financial {sk rnanagemmt objectives and policies are detailed brlow:

a) Credit risk

The Furd has exposure to credit risk, which is the risk lhat a counlerparty will be uDable lo pay amounts in firll when due. Credit risk arises from
cash and cash equivalents, and deposits with banks, as well as trade and other rcccivables and available-for-sale financial investments.

Management ass€ss€s the credit quality ofeach customer, taking into account its financial position, past experience and olher factors. IDdividual
sk limits arc set based on intemal or external asses$nent in accordance wilh lirnits sel by rhe directon. The aDounts pres€nted in the slatement

offinancial position are net ofallowances for doubtfirl receivables, estimated by lhe enlity's management based on prior experience and their
assesgnenl of the curreDt economic environmenl.

The carrying amount of filaDcial assets rccorded in the financial statemerts rcpesenting the entity's maximum exposure to crcdit risk wilhoul
takirg account ofthe value ofany collateral obtained is made up as follows:

At 30 June2022

Receivables From Exchange Transactions

Bank Balances

Total

Total amount
Kshs

Fully
performing
Kshs

Past due
Kshs

Impaired
Kshs

30
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At 30 June202l

Receivables From Non Exchange Transactions

Bank Balances

Total

NB: The lotals column should lie ,o lhe individual elements ofcredil risk disclosed in the entity's statemen oJlinancial posilion)

'The customeF urder lhe fllly performing categorrare paying their debts as they corfinue trading. Trhq.rcdit risk aslociated with these rcceivables 'rr:a ;
is minimal and the allowance for uncolleclible amounts that lhe eflity has rccognised in the financial statements is considered adequate to cover
any potenlially inecovemble amounts.

The eDtity has significant concentration ofcredil risk on arnounts due from -

The board of trustees sets the Furd's credil policies and objectives and lays down parameters within whioh the various aspects of credit risk
managerDent ale opemled.

b) Liquidity risk management

Ultimate rcsporsibility fo, liquidity risk maDagemenl rcsts with the Fund Administmtor, who has built an appropriate liquidity risk rnanagemenl
fmmework for lhe management ofthe entity's short medium and long-rerm funding and liquidity managemeot ,equiremcnls. The entity manages
liquidify risk through continuous monitoring of forecasts aDd actual cash flows.

The table below repres€rrts cash flows payable by the FuDd under nor-derivative financial liabilities by their rehaining contractual maturities at
the reporting date. The amouDts disclosed in the table arc ihe confactud undiscountd cash flows. Balances due within 12 months equal thcir
carrying balances, as the iDpact ofdiscouning is nol sigDificanl.

Less than I month

Kshs

Between l-3
months

Kshs

Over 5 months

Kshs

Total

Kshs

3l
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At 30 June2022

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obligation
I

I

Total

At 30 June 2021

Trade Payables

Current Portion Of Bonowings

Provisions

Employee Benefi t Obligation

Total

c) Market risk

The board has put in place an intemal audit firnction lo assisl il iD assessing thc risk faced by the crfity on aD ongoing basis, evaluate and test thc
desigD and effectiveness of its intemal accounting and operalional controls.

Market risk is the risk arising from changes in market pdces, such as interest rate, equity prices and foreign exchange .ates which $,ill affect the
ertity's income or the value ofits holding offinancial instruments. The objective of market risk management is to manage and cortrol market risk
exposurcs uiibin acceptable parameters, \f,hile optimising tho rctum. Overall responsibility for maDagiDg market sk rcsts lr,ith the Audit and Risk
Management Committee.

The Fund's Fioaoce Department is responsible for the developmert ofdetailed risk management policies (subject to rcview and approval by Audit
and Risk Management Committee) and for the day-to-day implementation ofthose policies,

32
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There has been no change tr-r the entity's exposure to market risks or the manner in which it manages and measures the risk.

i. Foreign currency risk

The entity has transactioral cureDcy exposures. Such exposue ads€s through purchases ofgoods aDd seflices that are done in cuncncies other
than the local currency. lnvoices denominated in forcign curencies arc paid afler 30 days from the date oflhe invoice and conversioD at the time
ofpayment is done using the p€vailing exchange rale.

The carrying arDounl ofthe entity's foreign currency denominated monetary assets and-mgnerary liabilities at the end oflhe rcpofling pedod are
as follows:

The Fund manages toreign exchange rish /orm futwe commercial trunsactions and rccognised assers and liabilities by projecting for expected
sales proceeds and motching the same vith expecled pcyments.

At 30 June 2021

FinancialAssets

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Forei gn Currency Asset(Liability)

Other currencies

Kshs

Total

Kshs Kshs

JJ
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Foreign curretrcy sersitivity.D.lysis

The following table demonstrates the effect on the Fund's statement of financial performance on applying the s€nsitivity for a rcasonabl€ possible

change i, th€ exchange iate ofth€ three main fansaction currencies, wilh all other variablcs held comtanl. The rcverse would also occur ifthe
Kenya Shilling appreciated with all other vaiables held constant.

ii. Interest rate risk

Inl€rcst late risk is the sk thal lhe entig's financial condition may be advenely alTected as a rcsult ofchanges in interest rate levels. The ertity's
iDterest rate risk arises ftom bank deposits. This exposes lhe Fund to cash flo\ interest rate risk. The irtcrest rate risk exposure arises mainly fiom
interest mte movemenls on lhe Fund's deposits.

Monagemenl of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions th at offer favourable interest rates.

2022

Euro t0%

USD t0%

2021

Euro 10%

USD 10%

Chhnge in

currency rate

Kshs

Effect on

equity
Effect on surplus/ deficit

Kshs Kshs

34
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Serrsilivily anab,tit

The Fund analyses its intercst mte exposure on a dynamic basis by conducting a sensitivity analysis. This iDvolves determiring the impact on profit
or loss of dcfined rate shifls. The seDsitivity a.alysis for ifiercst raG lisk assumes that all other variables, in parlicular forcign exchange rates,
rcmaiD constant. The analysis has been performed on the same basis as the prior year.

Using the end ofthe year figures, the sensitivity analysis indicates the impact on the statement ofcornprehensive incom€ ifcurrent floatirg intercst
mtes increas€/decrcase by one percentage poiot as a decrcase/indease ofKshs - (2022: KShs - ). A rate increase/decrcase of 5olo would lesult i, a
decrease/incrcase in profit beforc rax ofKshs - (2021 - KShs -)

d) Capitrl rfuk rDxnrgement

The objective ofthe Fund's capital risk managemenl is to safeguard lhe Fund's ability to continue as a going concem. fie entity capital structure
comprises ofthe following llnds:

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Net debt(excess cash and cash equivalents)

Gearing

2021-2022

Kshs

2020-202r

Kshs
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19. Progress On Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments thar. were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

CEN/HUBAry I.C /EXEC I 5B / 37
4.1

Accuracy and completeness
of the financial statement
could not be confirmed

The financial statement was
amended

Moses
Githinji
Fund Manager

Resolved 21st Dec 2020

C EN/HUB /I\ry I . C lEXEC / 58 I 3 7
4.2

The accuracy ofthe financial
statement could not be
confirmed-

The financial statement was
amended that reflects the
accurate balance.

Moses
Githinji

Fund Manager

Resolved ZlstDec2020

CEN/HUBAry I .C IEXEC I 5B / 3 7
4.3

The accuracy and existence
ofthe fund cash could not be

confirmed

The board will come up with
the best option to invest the
fund in a separate account

Simon
Wachira

Fund
Administrator

Resolved 21'tDec2020

CEN/HUBAry I .C IEXEC I 5B I 37
4.4

The authenticity validity,
completeness and accuracy
of bursaries and scholarship
expenditure could not be
confirmed

The management has noted
the anomaly and should
ensure the compliance with
the provided laws in
awarding of bursaries

Moses
Githinji
Fund
Manager

Resolved 2l"t Dec 2020

Reference No. on the external
audit Report

,,

Focal Point
person to
resolve the
issue (?Varre

ottd
designaion)

Status: Timeframe:
(Resolved (Put a date

/ Not '. when you
ResolvedJ expect the

issue lo be
resolved)

Management commentsIssue / Observations from
Auditor
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C EN/HUB/NYI.C IEXEC / 58 / 3 7
4'5 .:'t;,:, 

.

Guidance Notes:

a) Use lhe same reference numbers as contained in the external audil report;

Validity of the payments
made cannot be confirnred

The payments from the fund
were made in an accountable
and prudent way as much as

could be achieved.

Moses
Gith.!1l.ii

Fund Manager

Resolved 21*Dec2020

C EN/HUB/NTYI.C IE){EC I 58 / 3 7
4.6

Failure to observe budgetary
provisions on management of
bursary.

The budgetary control and
performance are explained in
the amended financial
statement.

Moses
Githinji
Fund Manager

Resolved 2l'tDec2020

C EN/HUB/NYI.C IEXEC I 5B I 3 7
4.7

The County did not adhere to
the law in distribution of
bursaries in the wards in
terms of gender, ethnicity
and regional distribution.

The management has ensured
to adhere to the laid laws so
as to achieve equity in
distributing the bursaries

Simon
Wachira

Fund
Administrator.

Resolved 2l't Dec 2020

C EN/HUB/T{Y I.C /EXEC / 58 / 3 7
4.8

Irregular payments The procurement and other
documents were availed to
support the payments

Moses
Githinji
Fund Manager

2l'tDec 2020

'Focal Point
person to
resolve the
issue (Narne
and
designotion)

Status:

(Resolved
/Nat'
Resolved)

Timeframe:
(Pat a dote
when y6u
expect the

issue to be
resolved)

Management commentsReference No. on the external
audit Report

Issue / Observations from
Auditor

37
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