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a K,-E}{YA I.T,lTllOI,lAn- S;{IPPII'JG LII-IE [,llD

9POIRT'S AND FnN,{NCnA\n ST.AI|EMENI1|S
t oR T',nnE YEAR ENIDED "ru.1]\iE 30, 20119

o
N. NflEY COMPANY N}IF'ORMATNON

B ackgrournd informatiom

The company was established under the Cornpanies Act (Cap a8Q on 2"d November 1987. At cabinet level, the

company is represented by the Cabinet Secretary for Ministry of Transport, lnfrastructure, Housing and Urban

Deveiopment who is responsible for the general poiicy and strategic direction of the conxpatxy.

Principal Activities

The princip al activity of the conxpatxy is shipping.

Directors

The Directors who served the company during the year were as follows

o

a

o

o

o

O

1. Mr. Juvenal J.M. Shiundu

2. Mr. Joseph Juma

3. Mrs. Esther I(oimett, CBS

4. Dr, I(amau Thuge

5. Dr. Arch Daniel O Manduku

6. Mr. Farid Ahmed Swaleh

7. Mr. Jacob Mwarua

8. Ms. Poline I(anyora

9. Capt. G Cuomo +

10. Peter Reschke ** (Late)

't Italian ** Gennan

Corporate Secretary
Ms. Addraya Dena - KPA Corporate Secretary
Certified Public Secretary (Kenya)
P.O. Box 88206 - GPO 80100
MOMBASA

Corporate ltreadquarters
1t'Floor, Cannon Towers II
MSA/BLOCK XXY43 5,436 & 437
Iloi Avenue
P.O. Box 88206 - 80100
MOMBASA, KENYA

- Chainnan - Appointed on 06.05.2019

- Ag. Managing Director - Appointed on 17 .07.2013

- PS, State Dept. of Transport - Appointed 17.09.2018 (KNSL's Transfer)

- PS, The National Treasury

- MD, I(enya Ports Authority

- Director - Appointed on72.10.2018

- Director - Appointed on12.10.2018

- Director - Appointed on 12.10.2018

- Director

- Director - Passed on, not yet replaced.
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KIEI.''iYA I'i1"]iiOI{AL SHnPP[liG [,[lIE ]LTD

EPORTS AND F'nNANCnA\]t STA'IIEMENTS
I,O]R. TN]I]E VEA]R ]ENDED "NUN.IE 30,20tr9

a
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2

n. KIEY COMP,ANY [NF'OR1\.{,4'[nON (comtinued)

Corporate Comtacts
Teleplrone: (020) 2300015117, (+254) 700 510592
E-rnail: admin@knsl.co.ke
Website: www. hts l. so. ke

Corporate Bankers

Kenya Commercial Bank Limited
P.O. Box 90254 - GPO 80100
MOMBASA

Barclays Bank of Kenya Limited
P.O. Box 90182 - GPO 80100
MOMBASA

Frincipal Auditor

The Auditor General
I(enya National Audit Office
Alrriversary Towers, University Way
P.O. Box 30084 GOP 00100
NAIROBI, KENYA

Principal Legal Advisers

The Affomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

Omondi Waweru & CompanyAdvocates
P.O. Box 1606
MOMBASA
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L4r Juvenal J Ii4 Siirundr-r

Chairmaq Board c"f D'ii:ectors

ii,{asier of Scieuce inLftalitirae
S afety Adrninistration,
Bachelor of Science (FIons),
lrlaval Architecture and Ship
building

s,

al

2 Dr. Kamau Thuge, EBS

Principal Secretary,

The National Treasury.

Doctor of Fhilosophy (PhD)

degree in Economics,

Master's degree in
Economics, Bachelor of Arts
(Economics) degree.

J Mrs Esther Koirnett, CBS

Frincipal Secretary,

State Department of Transport

Masters of Business
Administration,
Bachelor of Commerce

4 Dr. Daniel O. Manduku

I\4anaging Director,

Kenya Ports Authority.

Doctorate of Business

administration, Masters of
Bu siness Admini stration,

Bachelor of A-chitecture (B
Arch) Degree ffi

5 Mr. Farid Ahmed Swaleh.

Director.

Business person

6 Ms. Poline Kanyora.

Director.

Business person

a-
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FitrP O F-TS AI.ID [tUirAllICIAL S TATEI\[tri'r T S

FOR THtr YtrAR tr}'IDtrI] .I{II.IE 3iC, 2OI9
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I IHtr E;OARD OF DtrtICTORS (cor,rlinured)

7 \4r Jacob h4v,anra

Director.

Busiriess iiei-scrL

8 Capt. G. Cuomo.

Director.

Business person

9 Mr. Peter Reschke

Director. (Fassed on, not yet

replaced).

Business person

10. Mr. Joseph Juma.

Acting Managing Director

MBA PGD, CPA (K), CPS
(K)

1 1. Mr Tom Mokaya

A-lternate Director, The National

Treasury.

Civil Servant

12. Mr. Julius Segera

Alternate Director, State Department

of Transport

Civil Servant

13. Ms. Addraya Dena

Company Secretary

Bachelor of Law (Hons)
Degree and Diploma in Law
from the Kenya School of Law

Certifi ed Public Secretary
(Kenya)

14 Mr. Stephen Kyandih

Company Secretary Representative

Bachelor of Law (Hons)
Degree and Diploma in Law
from the Kenya School of Lau;
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REPO]R.]IS

)R. THE

NCENYA N.{ ,{X, SHNPPNNG tr.IN]E [-T'D

['NhI.A}iCN.A[, S II.AT'EMENT'S

EN]DED J{IN]E 20n9

M T'HE OF' DIRECT'ORS (continued)

Board

Members
Name of the

1. Itrlr. Issa Muslim

2. Mr. Tom MokaYa

3. VIr. Farid Swaleh

4. Mr, Jacob Mwarua

Purpose CommitteeFinance and

1. Mrs. Esther Koimett, CBS

2. Dr. Arch Daniel O. Manduku

3. Ms. Poline I(anYora

CommitteeAudit and

U
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XttrFO I{.TS AIrD FII',rAI'J CIAL S TA TtrI\Itr]'{TS
IFO,IR. THtr VEAIR trNlD,trD JUI'Itr 3;0, 20119

I

1 I\/IA]NAGtrIWE,NT iItrAIT{

1 i.4r. Joseph trurna

Acting lv{anaging Director/

Chief Accountant

I,eA PGD, CFI,-(K),

aPSG{)

2 Mr. Gerald Kamau

Cost Controller /

Administration Manager

Bachelor of Aits -

Economics, CPA(K)

3 Mr. Joseph Kinyua

Container Control Manager

Higher Diploma - Shipping

Management

4 Mrs. Rollyn Chebosi

Management Accountant

Bachelor of Business

Administration -

Accounting, CPA (K)
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REPO RTS AI{D Flil{Al.JCnAn STAllEItdEl{TS
FO,I{ Ttr{tr YEAR EI\D,ED JIJI\rE 30,20X9
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o

I\/. CliAIRIrtrlAN'S STATE]tiirE\iT

The Chainrran wishes to present the financial siatemenis for tlre 5,ear ended June 30, 20]9

The company registered a loss of Ifuhs 46.99 million and l(shs 42.83 million for tlre year ending 30 June 2019

and year ending 30 June 2018 respectively. The Company perfornance was affected by lack of service

provision-

The Government is commined to restructure the Company under the Blue Economy sector, a process which is

undergoing. The Directors and Management are pursuing a number of strategies to ensure the Company returns

to profitable trading. These measures include revival of the company, partnering rvith a service provider,

resolving shareholding structure and developing a Business Plan in line with the restructure.

The shorhterm objectives of the Company arei

(i) To position KNSL as a preferred Company in leveraging our national status to attract new marlcet

opportunities.

(ii) To develop business models that rvill sustain the company.

(iii) To build high performing organization and inrprorre worl< environment.

(iv) Provide our customers with competitive, efficient and consistent global shipping service.

KNSL Board is committed to upholding higb standards of corporate governance. The day-to-day running of the

business of the company's system of internal control is bestowed on the Managing Director.

There were no governance issues among the Board or member of the Board and top management including

conflict of interest

a
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o

.'7 /
/' ,i' '/// ---

Juvenal J.M. Shiundu

Chairman; Board of Directors
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r-EIIl'./- IJ,z-TnCITTL irllf Fli j'l LLLIF UTD;

P-EIPO R T S AND FniJ.r" l'J C n,rru S Ti;TE [4EI''IT S

)IR. THE YEAR trNID]ED "NUNE 30,2019'

V" RI0PC'IR.T 0'F T[ntr M.dNAGnNG D,IR-ECIIO]R

I(NSL was fonned in 1gg7 under the compafly's Act and is the Natior-ral CaI:ier of the I(enya Govemment' At

the time, the Shareholders included the I(enya Govemrnent tluough I(enya Porls Author-ity (IGA) with majority

shares together with two foreign investors DEG and LINIMAR. Later on h 1997 the company's shaleholding

was re-org atized to bring into the fold a strategic parlner Mediterranean Shipping Company (MSC) through

Heyr,vood Shipping co. Ltd (fonnerly UAL) as an additional sharehoider'

The company is based in Mombasa with a branch offrce in Nairobi and operates as a Non-vessel owning

Common Carrier OrvOCC) which charters slot fi'orn Meditenanean Shipping Company (MSC)' A1so, KNSL

uses other shipping lines for cargo destined to various ports of the world. Aside ftorn the direct shipping

business, KNSL offers Agency and inland haulage services. KNSL is a Principal to various Agents spread in

greater parls of Europe, Mediterranean region and East Africa'

The compa,y ships containedsed cargo ttu-ough MSC mainly to European ports such as Felixstowe, Barcelona,

Antwerp, Hamburg, Bremen, Rotterdam, Le Havre, Lisbon and Lexoies. I(NSL also cails to other ports in the

world througlr other shipping lines though in a lirnited way'

The overall indication given by the financial position statement as at 30 June 2019 is that of negative net current

assets. This implies that the company canlot meet, at least in the short term, its current obligations from the

existing current assets

In the year 2018/19, the Cornpany performed poorly due to below chailenges

(i) Withdrawal of service provision.

(ii) Lack of own equipments.

(iii) Lack of suppofiirre policies and fiiendly legal regrme'

(iv) Lack of business supporl h'om Gorrentment'

(v) Nanow porls of cal1.

lrri) 3utstandri"rgcleL,ts.

o
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a

a

o

a

The company reported a loss of Ifths 46.g9 million and IGhs 42.83mi11ion for the year ending 30 June 2019 and a
30 June 2018 respectiveiY
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SCEi.IYA\ NATI A.N. SHNPPII{G I,NIVE N,TD

R.EPOR.IIS
)R.ltHtE

F'MIA.N C [.AN- S T'.AT' E MENI]IS

ENDED J[.II{]E 30 2019

V ]R.EPOR.T' TIXE M.All,AGmNG DnR.ECllOR. (Conttuaued)

However, the and malagement are pursuing a number of strategies to ensdre the company returns to

These measures include

of the company

P with a service provider - the company is in the process of seeking service providers to ensure

it offers shipping services

(iii) Resol shareholding stucture.

O With the implementation of above strategies, the financial statements have been prepared on the going

concem basis.

Ag. Managing

profitable

(i)

(ii)



K.-EI,IYA I.rATtrO,I'lAn- S X{nF P II' I rG L [l':lE [, T'D'

rR E PO R ll S A.I\D lFnl.'lA'N C [An, S T,A 1l E N{ E I{T S

)R. THE YEA.R. ENDEDJT]NE 30,2ON9

W. COR]PORA^T'EGOVERNANCESTAIIEMENII

Corporate governance is the process and structure used to direct and manage the business affairs of the

Company in order to enhance prosperity, corporate perfonnance and accountability. KNSL Board is comrnitted

to upholding high standards of corporate goveruance'

The day-to-day running of the business of the company's system of internal control is bestowed on the

Managing Director,

The role of the Board includes to:

a) Exercise leadership, integnty and sound judgement in directing KNSL to achieve continued prosperify;

b) Review, evaluate and approve I(NSL strategic business and operational plans and ensure that the company

has sufficient and appropriate resources to achieve its goals;

c) Ensure that effective processes and systems of risk management and intemal controls are in place;

d) Review, evaluate and approve the overall orgarizational structure, the assignment of senior management

respolsibilities and plans for senior management development and succession;

e) Review, evaluate and approve the remuneration stnrcture of the organization;

D Adopt, implement and monitor compliance with the orgarization's code of conduct and ethics;

g) Review on a quarterly basis the attailment of targets and objectives set out in the agreed performance

measurement framework with the Governrnent of I(enya;

h) Protect the rights of shareholders and optirnize shareholder value;

i) Enhance the organization,s public image and ensure engagement with stakeholders through effective

communication; and

j) Monitor compliance with the constitution, all applicable iaws, regulations and standards.

Board Committees

The Board discharges its functions through corrmittees. KNSL has two Board Committees

1. Finance and General Purpose Board Committee'

2. Audit and Risk Board Cornrnittee.

a
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KEN'trA N,{T'N INA\X, SHnPP]IIIG [-U{]E lLlfD

F'M{"AN C N.&N, S T'.41T EME NT]T SREPO]R.T'S

}R. T'HE EI{DED.MINE 30,2019

\/nC GO\TER.NIAI{CE ST'A'I|EMIENT' (Comtinued)

There were four OD meetings held during the year as below:

Out of the twei BOD members, three are independent directors. The chairman is appointed on a different date

from the other Board of Directors appointed through gazette notice'

The Directors Board induction in March 2019 andare trained from time to time on emergrng issues'

are usually evaluated by the State Corporations Advisory Committee and are

per the Salaries and Remuneration commission guidelines. The directors are paid sitting

a allowance the chairrnan is paid honorarium.

During the year t8/19 there was no reported case of conflict of interest'

The Board of

re,m.unerated as

Number of Members

absent with apologY

Number of

Members Present

Date meeting

1 )101 76 Jufv2ol8

210EFoltouer 2018

21029h Jfiiarv2019
1101 se Mfrch 2019



K,-tri..IVA I.J AT IO I'i 1-N, S HNF FXI'] G L U{E I, TD

Tr EIPOR.]|S AND F'nI{ANCnAI STATEMEI.'ITS

)R. TNNE V]EA]R. ENIDED JIIINE 30,20tr.9

Wlt. MIA\NAGEMENII DISC{JSSION lND A'N'AILYSnS

S E, C.[noN,A : o FE R..AT' noN,{n- .AND F"'[NANC nAn, P ER.F'oR.MI,AN C E

As at June 30, 2ol9 the cornpany had a shareholders' deficit of Sh 465,6 33,870 (20i 8: Sh' 418'646 '792) 
and its

cnrrent liabitities exceeded its current urr.r, by Sh 48,821,630 (2018: Sh. 36,643,117) primarilybecause of the

trading iosses rnade in the past years. It also incurred a ross for the year ended 30 June 2019 of Sh 46;987,078

(20 1 8 : Sh. 42,829,527).

kr the year ending June 30, 207g, the company performed poorly due to lack of service provision. The company

therefore relied on altemative service routes which are uncompetitive and have mrnimat profit margin which

cannot cover fixed operation costs. This led to loss of nrunerous bookings with the company managing to register

a lifting of l44Teus in the year 20t8ll9'

The Directors and management are pursuing a number of strategies to ensure the cornpany retums to profitable

trading. These uteasures include:

(i) Restructuring of the company'

(ii) partnering *i,t u service provider - the cornpany is in the process of seeking service providers to ensure

it offers global shipping services'

(iii) Resolvingshareholdingstructure'

With the expected implementation of above strategies, the company is expected to make profit in near future'

SECTION B: CoMPLIANCE WITH STATUTORY REQUIREMENTS

KNSL has been remitting its statutory deductions like PAYE, NHIF, NSSF, HELB and Pension on time as

required by law.

I

a

a

a
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o

a

a

a

SECTION C: I(EY PROJECTS AND II\IVESTMENT DECISIONS

currently the company has no projects being implemented due to limited resources' However' upon

restructuring KNSL will undertake key projects which will be included in the Business Plan'

f-i a
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RE PO R.liS /.I-ID ]FNNAI\.IC XAL S TATENNENT'S
)R THE VEAIR ]0I.{DED JIII"IE 30, 20]t9

o

W[ MANAGEMENT DISCUSSnON .^$lD ANA]I-YSnS (Comtmued)

SECT'ION D: M,{"TOIR. RnSKS

(i) Operational Risk

a
The cornpany opelates as a Non-Vessel Owrung Common Carrier (NVOCC) which chafiers slot from

Mediterranean Shipping Company (MSC). KNSL uses other shipping lines for cargo destined to vanous potls

of the world which creates oper ational risks in case such serices are withdrawn by the service pr-ovider.

a

(ii) Financial risk management

The company's activities expose it to a variety of financial risks including credit and liquidity risks, effects of
changes in foreign currency and interest rates and changes in rnarket prices of the company's services. The

courpany's overall risk management programme focuses on unpredictability of changes in the business

environment and seeks to minimise the potential adverse effect of such risks on its perfonnance by setting

acceptable levels of nsk. The courpany does not hedge any risks and has in place policies to ensure that credit is

extended to custorners with an established credit history.

(iii)Foreign currency risk management

The company undertakes certain transactions denominated in foreign currencies primarily in US Dollars. The

fluctuations il currency exchange rates result in changes in the value of rronetary assets and monetary liabilities

O denominated in foreigrr currencies hence exposures to the risk of incurring exchange losses. Foreign exchange

nsk arises from fufure corrmercial transactions, recognised assets and liabilities.

(iv) Credit risk management

The company's credit risk is primariiy attributable to its trade receivables. The amounts presented in the

a statement of financial position are net of allowances for doubtful receivables, estirnated by the company's

management based on prior experience and their assessrnent of the current economic environment.

The credit risk on trade receivables is lirnited because the customers are known to be customers with high credit

ratings. The credit risk on liquid funds with financial institutions is also low, because the counter parties are

O banks with high credit-ratings.

(v) Liquidity risk rnanagement

Ultirnate responsibility for liquidity dsk management rests with the board of directors, which has built an

appropriate liquidity dsk rnanagernent fi'amework for the managelnent of the coinpany's shorl and medium-

O tenn funding and liquidity management requirements. T1.ie company manages liquidity risk by maintaining

banking facilities tllough continuous monitoring of forecast and actual cash flows aird matching the matuiity
plofiles of financiai assets and Iiabilitjes.

O

a
]I



[.3I{VA i'T AT N C I'iI I-N- S i{ N P F [I'{ G L NI' J E L T D

R E]POR.]I S AND F'NN,AN C NAN. STATEI\4E,NT'S

ilR.ltHE VEA\R. ENDED JLrNE 30, 20n9

wn MIA.NAGEMENT' Dnscuss[oN,a"ND l,]lAlLYSnS (Coutintned)

SECT'NON ]E: MAT'ERIAN, AR.R.EAR.S nq ST'AT'UT'ORY & OT'I{ER. F'M{'ANCN'AX' OtsI'NGAT'NONS

The company cunent liabilities increased from IGh 69.41 million in the year ending June 30, 2018 to Kshs

72.76 million in the year June 30,2019 '

SECTION F': THE ENTTf,Y'S Ftr'{ANCIAI. PR.OtsITY AI{D SERIO{'S GOVER'NANCE ISSI]ES

KNSL Board is cornmitted to upholdirig high standards of corporate govemance' The day-to-day runrung of the

business of the cornpany's system of internal control is bestowed on the Managrng Director,

There were no governance.issues among the Board or member of the Board and top managernent including

conflict of interest

a
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ITEPO TR.IIS AND XNINANCNAL STATE,\flONTS
FO'R lll3lt VtrAR. trNDED JrUNtr 30,20119,

o
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\N COTR]PCIR,{Ttr SOC]LA.L RESFONSMM,ITV

Tr:ee IPlanritlmg Actnvn(y

On 17tl'November 2018, Kenya National Shipping Line staff members together with the Kenya Forest Services
representative, area Chief, Community leaders and i\4ombasa Kilindini Cornmunity Forest Association
(MOKICFA) representatives participated in mangrove planting event at Majaoni, Kisauni Constituency in
Mombasa, in support of the National Tree Panting Program which is set up by the Ministry of Environment and
Forestry. During the event, over 1,200 mangrove seedlings were planted at Majaoni, Mtwapa creek.

Area residents have been working together with the Government to plant mangroves and protect their own
coastlines from erosion as a result of education and awareness on mangrove importance and planting carried out
by the Ministry ofEnvironment and Forestry.

o

a

a

o

O

a

O
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{aintenance PIan
INSL committed to continue working closely with the Majaoni community residents to support the eflorts
rwards the restoration of the mangroves, which had been degraded by commudty activities, licensed
ommercial loggers, and chalk manufacturing industries which used the mangroves as frewood.

o

a

i
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]ffiNYA I.IATIC A,n SmP'Ftr\TG LII.{E LTD

R.]T.'FOR.T'S AND STATEAIENTS
F .A TXIE ENDED JIII{E 3 afrL9

ffi. R-EPOR-T' T'H'E DIR.ECJ]OR.S

The Directors their report together with the audited financial statements for the ]'ear ended June 30, 2019

which disclose the pany's state of affairs

PRINCIPAI-

a The principal

Mr. Edward
2019.

Constitution of
auditor to audit

RESULTS

The results of the for the year ended lune 30, 20L9 arc set out on page 27-25.

DIRECTORS

The meurbers of Board of Directors who served during the year are shosD onpage 4-5

of the company is the provision of shipping services.

resigned on 9ft March 2079 atdwas repiaced by IvIr. Juvenal J.M. Shiundu on 6e May

and the Public Audit Act 2015, which also empowers the Auditor General to aPPoint an

his behalf.

Mrs. Nancy resigned on 17m September 20i8 and was replaced by Mrs. Esther Koimett on 17d'

September 2018 's Trausfer)

AUDITORS

The Auditor is responsible for the statutory audit of the entity in accordance with Article 229 of the

By Order of the

Momb

I

I
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TIre Fublic Fitrauce \tLanzgenent Act,2012 and the lien5,x Company's Act, r'equfu'e ihe Dilectors to prepare
financial staternerrts in respect of that coi11po.try, rvhich give a tru.e and fair vieur of the state of affairs of the
canrpdtly at the end of the financial yearlperiod and fhe operating resuirs of the contparqt for thal year. The
Directors are also required to ensure that the cornpo.tty lceeps proper accounting records whicli disclose with
reasonable accuracy the financial position of the company. The Directors are also responsible for safuguarding
the assets ofthe cornpany.

The Directors are responsible for the preparation and presentation of the company's financial statements, which
grve atrae and faii'r,iew of the state of affairs of the con?peny for and as at the end of the financial year ended on
June 30,2019. This responsibiliry includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reportirrg period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the company; (iii)
designirrg, implernenting and mantaining intemal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, r,r,hether due to error or
fraud; (iv) safeguarding the assets ofthe company; (v) selecting and applying appropriate accounting policies;
and (vi) making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibiliry for the conlpany's financial staten'lents, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and estimates, in confonmity
with International Financial Reporting Standards (IFRS), and in the manner required by tire PFNI Act and the
Kenya Company's Act. The Directors are of the opinion that the con?potxy's financial statements give a true and
fair viept, of the state of companl,'s transactions during the financial year ended June 30, 2019, arid of the
con?pany's financial position as atthat date. The Directors further confirm the completeness of the accounting
records maintained for the contpany, which have been relied upon in the preparation of the company's financial
statements as u,ell as the adequacy of tlre systems of intenral financial control.

The directors acknowledge that the continued existence of the company as a going concem depends on the
continued success of the various shalegic measures that are being pursueci by the directors to achieve optimai
volumes of cargo handled to return the company to profitable trading and continued financial support from
shareholders. The directors are of the view that, once these measures are fully implemented. the company's
solvency urill be restored and it will trade profitably for the foreseeable future.

Approval of the financial statesrents
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flre Board on ' - .:\ -',''l \ 2019 and signed on itsThe company 's furancial statements were approved by

behalf by:

..t'1' ,. s--.-'
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R.EPORT OF THE AUDITOR.GENERAL ON KENYA NATIONAL S!.IIPPINIG LII'IE
LIMITED FOR THE YEAR EFIDED 30 JUNE ,2019

REPORT ON THE FINANCIAL STATEIUENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenya National Shipping Line
Limited as set out on pages 21 to 47, which comprise the statement of financial position
as at 30 June, 2019, and the statement of comprehensive income, statement of changes
in equity, statement of cash flows, and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 22g of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for eualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financialposition of the Kenya National Shipping Line Limited as at 30 June,
2019, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Financial Reporting Standards(IFRS) and comply with the
Companies Act, 2015.

Basis for Qualified Opinion

1. Going Concern

As previously reported, the statement of comprehensive income for the year ended
30 June, 2019 reflects a net loss from operations of Kshs.46,98T,O7B resulting in an
accumulated deficit of Kshs.465,633,970. Further, the current liabilities balance of
Kshs.72,165,410 exceeded the current assets of Kshs.23 ,343,780 resulting in a negative
working capital of Kshs.48 ,821,630 as at 30 June, 2019. The Directors have stated that
the Company's going concern depends on implementation of various strategies, whose
success is yet to be realized. Under the circumstances, the financial statements have
been prepared on a going concern basis on the assumption that the entity will continue
to get financial support from the National Government and creditors.

I
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2" Ban[< ancl eash Baflances

Note 22 to the financial statements reflects bank and cash balances totalling

Kshs.2,725,078 as at 30 June, 2019.lncluded in the balance is an amount of Kshs.67,351
in respect of a bank balance held at Barclays Bank of London (US Dollar Account).

However, the supporling bank statement and certificate of bank balance were not availed

for audit verification.

Consequently, the existence of the bank balance of Kshs.67,351 and the accuracy of
cash and bank balances of Kshs.2,725,078 as at 30 June, 2019 could not be confirmed.

3. Unsupported Administration Expenses

Section 104(1) of the Public Finance lVanagement (National Government) Regulations,

2015 requires that, all receipts and payment vouchers of public moneys shall be properly

supported by pre-numbered receipt and payment vouchers and the appropriate authority
and documentation. However, and as disclosed under note 12 to the financialstatements,
the statement of comprehensive income reflects administration costs of Kshs.20,995,845
which includes Kshs.2,124,711 not supported by appropriate documentation.

Under the circumstances, the accuracy and completeness of expenditure of
Kshs.2,124,711 could not be confirmed.

4. Taxation

Note 13 (a) to the financial statements for the year ended 30 June,2019 reflects nil

balance in respect of tax charge since the Company recorded a loss of Kshs.46,987,078.
However, the recorded loss of Kshs. 46,987,078 was not adjusted to determine the tax

loss as required by lnternational Accounting (lAS) Standard No. 12 paragraph 5 which

states that, 'Taxable profit (tax loss) is the profit (loss) for a period, determined in

accordance with the rules established by the taxation authorities, upon which income

taxes are payable (recoverable)'.

Consequently, the accuracy of the tax loss amounting to Kshs.46,987,O78 for the year

ended 30 June, 2019 could not be confirmed.

5. Trade and Other Fleceivables

5.1 Unsupported Trade Receivables

Note 21(a) to the financial staternents for the year ended 30 June, 2019 reflects a trade

receivables balance of Kshs.38 ,170,11 1. lncluded in the balance are trade receivables of
Kshs.34,474,707 whose support schedule does not have invoice details to confirm when

services were rendered. Further, customer statements of account to confirm when the

services were rendered were also not availed for audit verification.

Consequently, the accuracy, validity and recoverability of trade receivables balance of
Kshs.34,474,707 as at 30 June, 2019 could not be confirmed.

Report of the Auclitot'-Generul on KenycL Nationol Shipping Line Limitedfor the year ended 30 Jme,20l9
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5"2 Fnovlsloll fon Bad amd Doulhtfufl Eetots

Note 21(a) to the financial statements forthe year ended 30 June, ZOX} furlher reflects
gross trade and other receivables balance of Kshs.71,534,gg8 and Kshs. 51,431,ggg in
respect to pt'ovision for bad and doubtful trade receivables, resulting to net trade and
other receivables balance of Kshs.2O ,102,999. However, lVanagement OiO not provide a
debtors age analysis for audit review to confirm that the proviiion was in line with the
Company's bad and doubtful debts policy, contrary to Paragraph B of the Kenya National
Shipping Line Limited's Finance Policy, which states that 'unsettled debts for a period
under two years shall attract 50o/o provision for bad and doubtful debts while those
remaining outstanding for over two years shall attract 1OO% provision for bad and doubtful
debts'.

Consequently, the accuracy, validity and recoverability of net trade and other receivables
of Kshs-20,102,999 as at 30 June, 2019 could not be confirmed.

6. Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.45,490,224 as at 30 June, 2019. lncluded in this balance is Kshs.4,360,119 in
respect to Pay-As-You Earn (PAYE) due on or before lVarch, 2O1T which had not been
remitted to the Kenya Revenue Authority as at 30 June, 2019. No explanation was
provided for non-remittance of the statutory deductions neither was a provision made in
the financial statements for the accruing penalties and interest.

Further, included in the trade and other payables balance is an amount of Kshs.5,496,.106
due to two (2) container leasing companies. These companies are said to have stopped
sending invoices for container leasing charges and monthly statements in respect of'the
amount due. The amount disclosed in the financial statements is therefore based on
outstanding balances when statements were last received from the container leasing
companies; hence not up to date nor supported.

Consequently, the accuracy, validity and completeness of trade and other payables
balance of Kshs.45 ,490,224 as at 30 June, 2o1g could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya National Shipping Line Limited
lVanagement in accordance with ISSAI 130 on Code of Ethics. I have fuhlteO otherethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my Qualified Opinion.

Emphasis of Matter

share capital - Long outstanding Funds Awaiting Allotment

As previously reported, and as disclosed in Note 23 to the financial statements, the
statement of financial position as at 30 June, 2019 reflects funds awaiting allotment of

on l(en)ta l{otionaL Sltipputg Line Lintitedfor the 1,e6y enclecl 30 Jttne, 20 lg
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shares balance of t(shs.73,681,500 equivalent to 147,363 shares, beirrg adcjitional slrares
to be shared between the l(enya Porls Authority - 38,670 shares and a new sharelrolder,
lVlecliterrarrean ShippiriE Cornpany (i\,4SC) under the nanle of t-'{eywoocl Shipping

Company l-iririted (fornrerly United Agencies Lirmited) -'n08,693 shares. Available
information, revealed that at their 24th meeting held on 31 July, 1997, the Board of
Directors through a special resolution by the three (3) initial shareholders namely: Kenya
Porls Authority, Unimar and DEG Introduced a strategic partner IVI/s. IVlediterranean

Shipping Company. Although, the strategic partner paid a sum of Kshs.54,346,500, it is
not clear how the strategic paftner was identified and allotted 108,693 new shares.

lf the above is effected, the allotment of the shares would result to dilution of investment
of the Kenya Ports Authority by 21.8% from 74.8% to 53% of the ordinary shareholding
in the Company. The National Treasury has, however, provided a roadmap that will

ensure that all the necessary steps will be followed in order to adhere to the laws,

regulations and procedures for ensuring that public interest is upheld. Furlher, The
National Treasury has also given an undertaking on the Kenya National Shipping Line
Limited shareholding, undeftaking to conduct due diligence before finalization of the

transaction, obtain clearance from the Attorney General and subsequent approval from
the Cabinet.

lVy opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Pedormance

The statement of comparison of budget and actual amounts for the year ended
30 June, 2019 rellects actual receipts totalling Kshs.46,083,949 against an approved
budget of Kshs.99,881,000 resulting in net under-collection of Kshs.53,797,051 or 54o/o

of the total budget. Further, actual expenditure for the year amounted to Kshs.48,481,027
against a budget of Kshs.99,881,000 resulting in an under expenditure of
Kshs.S1,106,973 or 51o/o of the total budget.

The under-collection and under-expenditure, which occurred under all budget items, may
hinder the Company's achievement of the set objectives. I\rlanagement should therefore
review the budget making process with a view to developing a more realistic budget.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Ar.ticle 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and Basis

Reporr of the.,!uditor',Gcneral on [{en.tu itrrdonal Shipping Line Lintited.for tltc ),eur ertclc'tl -](t JLtne,2()i9

4

a

a

a

o

a

I

a

a

a

a



a

o

O

o

t

for Conclusion on Larnriulrress and Effectiveness in Use of Public R.esources sections of
nry report, I confirnr that, nothing else has come to rny attention to cause me to believe
that public resources have not been applied lawrlully and in an effective way.

Easis fron Concflnlsion'l

1. Enmployrnent Gosts

Note 11 to the financial statements reflects employment costs of Kshs.26,767,091for the
year ended 30 June,2019. lncluded in this balance is Kshs.18,985,000 in respect of
salaries and wages, out of which an amount of Kshs.316,796 is overpayment of salary to
the Chief Accountant who was doubling as the Acting lVanaging Director. The
overpayment is a result of 10% increment approved by the Board on 29 October, 2018 to
a monthly basic salary of Kshs.290,397 against the maximum basic salary of
Kshs.263,997 set by the salaries and Remuneration commission (sRC).

Further, the officer was paid a monthly telephone allowance of Kshs.40,000 totalling
Kshs.480,000 during the year under review. Although the allowance was approved by the
Board on 20 March, 2015, [/inisterial and Salaries and Remuneration Commission's
approval of the same was not availed for audit review. This is contrary to the State
Corporations Act, Cap.446 Section 4(3) which states that, 'a state corporation may
engage and employ such number of staff, including the Chief Executive, on such terms
and conditions of service as the lVinister may, in consultation with the Committee,
approve'.

ln addition, the salaries and wages includes Kshs.522,714, being allowances paid to the
IVanaging Director who has been serving in an acting capacity for six (6) years, contrary
to Section C.14 (1) of the Public Service Commission; Human Resources Policies f\rlanual
of [May, 2016 which states that, 'when an officer is eligible for appointment to a higher
post and is called upon to act in that post pending advertisement of the post, he/she is
eligible for payment of acting allowance at the rate of twenty percent (20%) of his
substantive basic salary and that acting allowance will not be payable to an officer for
more than six (6) months'.

Consequently, the validity of Kshs.1,319,510 on employment costs for the year ended
30 June, 2019 could not be confirmed.

2. Pension Fund Contributions

Note 11 to the financial statements for the year ended 30 June, 2019 reflects pension
fund contributions by the employer of Kshs.3,262,690. However, records availed for audit
review indicated that the amount comprises employer contributio n of 20% of the basic
salary plus house allowance instead of Kshs.2,867,243 based on basic salary only,
contrary to the Treasury Circular No. 1 812010 of 24 November, 2010 which states that,
'personal emoluments must be defined as basic salary excluding housing, transport and
any other allowances or fluctuating emoluments'. The contravention of the circular
resulted in a higher contribution by the employer by Kshs.3gS,447.

Consequently, Management is in breach of the Law.

Report of tlte Aud-ttor-General on l(enya Nattonal Shipping Lute Lintitedfor the 1,s61y ended 30 June, 2019
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3. lnternaI A"nadtt Fultetfo,lr

The financial staterirent for the i,sat' ended 30 June, 2A19 indicated uncler Corporate

Governance Statement that the Board discharges its functions through conrnrittees which

includes arr Audit and Risk Board Comrnittee. However, information provided and review

of the organizational structure and establishment indicated that the Company does not

have an internal audit function contrary to the Public Finance fi/anagement Act, 2012

Section 73(1Xa) which states that. 'Every national government entity shall ensure that it

complies with this Act and has appropriate arrangements in place for conducting internal

audit according to the guidelines of the Accounting Standards Board'.

Consequently, the fi/lanagement is in breach of the Law.

4. Risk Management Policy

The financial statement for the year ended 30 June, 2019 indicated under Section D of
fr/anagement Discussion and Analysis that the Company's major risks included

operational, financial, foreign currency, credit and liquidity risks. However, information
provided for audit and through discussions held with the management revealed that the
Company has not developed risk management policy and fraud prevention strategy
contrary to Section 165 of the Public Finance lVanagement (National Government)
Regulation s,2015 which states that 'the Accounting Oflicer shall ensure that the national
government entity develops risk management strategies, which include fraud prevention

mechanism and a system of risk management and internal control that builds robust

business operations.

Consequently, the [vlanagement is in breach of the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

about whether the activities, financial transactions and information reflected in the

financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate

to provide a basis for my conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK TVIANAGEIMENT

AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis fdr Qualified Opinion

and Other lMatters sections of my report, I confirm that, nothing has come to my attention

to cause me to believe that internal controls, risk management and overall governance
were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards

require that I plan and perform the audit to obtain assurance about whether effective

Report of the -4uditor-General on Kent,a l',lationctl Shipping Line Lintited.for the .t,ear encled 30 June, 2019
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proCeSSeS and sysfsms of internal control, risl< nianagement and overallEovernarTCe were
operating effectively, in all n'laterial respects. I believe that the audit evidence I har,re
obtained is sufficierrt and appropriate to provide a basis for rny conclusio;1.

REPORT ON OTHER LEGAI- AND REGULATORY REQUIREIVIENTS

As required by the Companies Act No.17 of 2015, I report based on n'ly audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Kenya National
Shipping Line Limited, so far as appears from the examination of those records;
and,

iii. The financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those charged with Governance

ltrlanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal control as lVanagement determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

ln preparing the financial statements, lVlanagement is responsible for assessing Kenya
National Shipping Line Limited's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the applicable basis of accounting
unless l\rlanagement is aware of the intention to liquidate the Company or to cease
operations.

fi/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner in line with Article 229(6) of the Constitution of Kenya , ZO1O.

Those charged with governance are responsible for overseeing Kenya National Shipping
Line Limited's financial reporting process, reviewing the effectiveness of how the entity
monitors compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities in

Report of the Auditor-General on [{eqta Nattonal Shipping Ltne Limitedfor the year encled 30 June, 20]9
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relatiorr to governai'ice ancl risk rrrarragetrrerrt, alrcj eirsuring the adequacSr ancj

effectirreness of the cotrtrol environment.

A"rud itot"-Gener"a['s Resp o nsih[il itles fol' the Ludlt

The audit objectives are to obtain reasonable assurance about whether the financial

statements as a whole are free from rnaterial nrisstatement, whether due to fraud or error,

and to issue an auditor's report that irrcludes n'ty opinion in accordance with tlre provisions

of Section 48 of the public Audit Acl,2015 and submit the audit report in compliance with

Article 22g(7)of the constitution. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with ISSAIs will always detect

a material misstatement and weakness when it exists. lVisstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and

performed to express a conclusion with limited assurance as to whether, in all material

respects, the activities, financial transactions and information reflected in the financial

statements are in compliance with the authorities that govern them in accordance with

the provisions of Article 229(6) of the Constitution and submit the audit report in

compliance with Afticle 22g(T) of the Constitution. The nature, timing and extent of the

compliance work is limited compared to that designed to express an opinion with

reasonable assurance on the financial statements.

Further, in planning and per.forming the audit of the financial statements and review of

compliance, t ronsiOer internal controls in order to give an assurance on the effectiveness

of internal controls, risk management and governance processes and systems in

accordance with the provisions oisection 7(1Xa) of the Public Audit Act,2015 and submit

the audit report in compliance with Article 229(7) of the Constitution. [/y consideration of

the internal control would not necessarily disclose all matters in the internal control that

might be material weaknesses under the lSSAls. A material weakness is a condition in

whlch the design or operation of one or more of the internal control components does not

reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of

performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect

misstatements and instances of non-compliance. Also, projections of any evaluation of

effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the

policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAIs, I exercise professional

judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the [Management.

Conclude on the appropriateness of the lt/lanagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. lMy conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Kenya National Shipping Line Limited to express an opinion
on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

o

o

o

o

o

o
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I communicate with the [Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide [Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\

Na Gath
AUDITOR.GENERAL

Nairobi

05 February,2021
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Service Income

Other Income

TOTAL

O OPERATING

Service Costs

Employment

Administration Co

a Depreciation

Amortisation of

TOTAL

OPERATING

Finance Income

Gain on Disposal

Finance Costs

LOSS BEFORE

TOTAI CO

[ffi,IqY.{ },,lAT'n I\AN, SHNPPN}-I.G [,XI{E N,TD

T'N{,{NC N.dT. S T'.{T'EME}IT'S
ENDED.TrI{E 30,2019

}ruI. STA. OF'COMPREHEI.{SI\.E MICOME FOR. TM YEA-R. ENDED .IIINE 3O,2OI9

Note

10

11

L2

l5

L6

t7

18

t9

13

20t9

Kshs

8

9

665,968

508,504

(i 8,076)

(26,767,091)

(20,995,845)

(98,509)

(31,551)

20t8

Kshs

932,312

780,802

(207,161)

(25,822,126)

(19,139,303)

(141,93 8)

(3rss2)

1,L74,472 1,713,114

Assets

G E)PENSES

Non-fi:rancial Assets

(47,917,072) (45,342,080)

(46,736,600)

178,727

200,750

(569,955)

(43,628,966)

r,4r7,l8l

LOSS FOR. TIIE YEAR.

(6t7,742)

(46,987,078) (42,829,527)

(46,987,078) (42,829,527)



IaE I\IYA i'tA',x l_0 1'l All, sI-l[F pnl,]G LII.]E L',ri L)

R.IDPO XLt'S ANTD lr'tr1'lAl{CtrAlL STAn-E]r481'JTS

a

F'O,R TId]O VEI-R. Ei{DDD,JITJ\IE 30 20r9

)III. ST./-TEI\/iEI{T OF'Fii'lAI{CtAL POSXTIOI'I AS AT 30 JUfliC 2019

lrlote

I"SSETS

Non-Cunnenf Assets

Vehicles and equipment 15

Intangible assets 16

2019
Kshs

292,949

189.31 I

515,703

20,102,999

2,725,079

20 l8
I{shs

329,963

220,862

480,971

1',7,601 ,704

14,684,073

o

482,260 550,825
o

o

o

Current Assets

Inventories & Stores

Trade and other receivables

Bank and cash balances

TOTALASSETS

EQTIITY .dND LIABILITIES

Capital and Reserves

Ordinary share capital

Funds awaiting allotment of shares

Capital Grants From Govemment

Accumulated deficit

Capital and Reserves

Current Liabilities

Trade and other payables

Due to related party

TOTAI, EQTIITY AND LIABILITIES

The financial statements were approved by the Board on

23,826,040 33,317,573

2019 and signed on its behalfby

20

21

22 o
23,343,180:w 32,766,748g1

ZJ

23

Z)

24

25

93,523,000

73,681,500

250,090,000

(465,633,870)

(48,339,370)

93,523,000

73,681 ,500

215,350,000

(418,646,792)

(35,0924qa

45,490,224

26.6'75.t86

72,165,410

42,744,970

26.664.89s

69,409,865

o

o

O

\.\
' r+ \._ \ \,--r- \\. > 

"

of the Board
Juvenal J.M. Shiundu Joseph Juma

ICPAK MNo: 9945
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ll',"EI{Y,^, l-i,lr 1l IO I'l AL S ["] tr P P []J G [, n]'l E L TD

a
RIEPOR.TS AND F nl'*lAlilcnA[, SI|ATtrMENTS
F'OR. T'XNE MEAR. ENIDED JIT]NE 30,20tr.9

xtiv. STAI|EMIEI{T'OlF C]Hi.A-NiGES [Nr EQUITV FO]R.lllHIE Vj0AlR. E]IDED "rurl\E s0,2A79

o

a

o

O

o

O

o

o

Ondinary share
capital

F'unds awaiting
allotment of

shares

Capital
Grants From
Government

Accumulated
de{icit

Total

At July 1 ,2017 93,523,000 73,681,500 160,000,000 (375,817,265) (48,612,765)

Total comprehensive loss

for the year
(42,829,527) (42,829,527)

Capital Grants From

Government
45,500,000 45,500,000

Capital Grants From

Government -Blue

Economy

9,850,000 9,850,000

At June 30, 2018 93,523,000 73,681,500 215,350,000 (418,646,792) (36,092,292)

AtJuly1,2018 93,523,000 73,681,500 215,350,000 (418,646,792) Q6,092,292)

Total comprehensive loss

for the year
(46,987,078) (46,987,078)

Capital Grants From

Government
44,590,000 44,590,000

Capital Grants From

Govemment - Refund to

Blue Economy

(9,850,000) (9,950,000)

At June 30,2019 93,523,000 73,681,500 250,090,000 (465,633,870) (48,339,370)

Qrlote 23) Q.Iote 23)

o



K']EI' lYa. I ilA T n,Cr i iliin- S Hn"D F il T G LXI'lE rL T D

F"E F ro I{.T S AI\'ID Fnl'i.A\l{ C ndrn- S T A T E l/[]E t,l T'S

F''OR THE VEAR. EMED "[TU].IE 30, 20X 9

?

)CV. S'llATEn,[E]-lll OIF CASIHIFn OWS FOR. T'lHIlE YIEAIR ENDED.[{. lE 30,20n9

Note 20t9
IGhs

OPERAT'[.{G ACTI\,TTIES

Cash used in operations

Interest received

2',1 (46,637,500) (48,504,307)

Net cash used in operating activities (46,637,500) (48,504,307)

II{\IESTING ACTTWTIES

2018
Kshs

(88,362)

(252,4r4)

o

o

o

oPurchase of equipment

Purchase of lntangible Assets

Proceeds from disposal of equipment

Net cash generated from/(used in) investing activities

FNANCI\G .A.CTTYITMS

Proceeds from capital injection

Proceeds/(Refund) of Government Grants from Blue Economy

Net cash generated from financing activities

15 (6t,495)

16

(61,495) (340,776)

23

23

44,590,000

(9,850,000)

45,500,000

9,850,000
o

o

o

a

o

34,740,000 55,350,000

(DECREASE)/n{CREASE IN CASH AND CASH EQUWALENTS (11,958,995) (6,504,917)

CASE AND CASH EQUWATENTS AT BEGINNING OF raEAR 14,684,073 8,779,156

CASH AND CASH EQUTVALENTS AT END OF THE YEAR 2,725,078 14,684,073

-l



KGI"IYA lrlATnCII-\L SHItrFll'i,G n,il"TE [-TD
ar

R.E PC, R.T' S AI*ID F nl"'lA'l\ C nAn- S T AT E N4 E l'l]i S

F'OR.]IHE YE,{R. ENDED JIUNE 30, 2019

XMI. SII.IiTEMENTOF COMF,{R]SON OF'ts{.NDGEII AND A,CIIUA]L AMIOLIN]IS F'OR]TX{E

VEAIR. ENI]DED .TLI}IE 30, 2ON9

o

a

o

o

o

a

o

O

o

Original
Budget

Adjustments
Final

Budget

.A.ctual on
Comparable

Basis

Performance
Difference

Explanation of
Material
Variance

2018-2019 2078-2019 20t8-20t9 2018-2019 2018-2019

Revenue Kshs Kshs Kshs Kshs Kshs

Service Income 55,291 ,000 55,29 r,000 665,968 (54,625,032)
\{inimal trading
due to lack of
service.

Government grants 45,500,000 (9io,ooo) 44,590,000 44,590,000

Fi:rance Income 118,127 1t8,721
Budgeted foreign
exchange gail not
realised.

Other iacome 709,254 709,254

Minimal
miscellaneous
income and net
gain from disposal
of assets.

Total iucome 100,791,000 (910,000) 99,881,000 46,083,949 (53,797,051)

Expenses

Serrrice Costs 39,964,000 39,964,000 18,076 (39,945,924)
Minimal trading
due to lack of
service.

Employment Costs 26,674,000 200,000 26,814,000 26,767,09r (1 06,909)
Some job positions
remained unfilled.

Administration
Costs

20,926,000 (400,000) 20,526,000 12,362,511 (8,163,489)
General savings
from variable
expenses.

Board Expenses 9,790,000 (9 r 0,000) 8,880,000 5,829,s34 (3,0s0,466)
General savings
from BOD
exDenses.

Rent Expenses 2,612,000 200,000 2,812,000 2,803,800 (8,200)
General savings
from variable
expenses.

Depreciation
Expenses

62,000 62,000 130,060 68,060

No new assets

were purchased as

budgeted due to
lack of
deveiopment
funds.

Finance cost 470,000 470,000 569,955 qq q55
Resulted from
foreigu excirange
losses.

Total expenditure 100,498,000 (9 i 0,000) 99,588,000 48,48r,027 (51,106,973)

Surplus/(Deficit)
'ior the period

2 .03, 000 ,o: nno {2,397,078) 1? i<OO fl7!\



},lEt'lYA I{;rTtrC I Lr-n S iinF'F'nlJG L IIJE LTD '.4
RE lP Or R.]l S AI.ID Fnl'{AI'J C nAi, S ]i l"T E I\'{ E N T S

FCI,R I|HIE YEAR. ENDEDJUNE 30,20n9

li'1,i xn. NOT'ES TO THE FN,IANCIAI STI'TEME}ITS

GENER.AL [NFOR.]\4I,{TTON

Keuya Natiorial Slirpping Line Ltd is established by and denves its authority and accountabihty from Kenya

Company's Act. The enufy is owned by the Government of Kenya through the Kenya Porls Authority and foreign

investors. The Company is dorruciled in Kenya and the principal activity is shipping services.

For Kenyan Companies Act reporling purposes, the balance sheet is represented by the statement of financial

position and the piofit and loss account by the statement of profit or loss and other comprehensive income in these

financial statements.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The fiaancial statements have been prepared on a historical cost basis except for the measurement at re-valued

amounts of certai:r items of property, plant and equipment, marketable securities and financial instruments at fair

value, impaired assets at their estimated. recoverable amounts and actuarially determined [abi]ities at their presetrt

value. The preparation of financial statements in conformity with lntemational Financial Reporting Standards

(IFRS) allows the use of estimates and assumptions. It also requires management to exercise judgement in the

process ofapplying the entity's accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the functionai and

reporting currency of Kenya National Shipping Line Ltd.

The filancial statements have been prepared in accordance with the PFM Act, the State Corporations AcL arld

Intemational Financial Reportrng Siandards (IFRS). The accounti:rg policies adopted have been consistently

applied to all the years presented.

APPLICATION OF NEW AND REVISED tr'{TERNATION,4I F'INANCIAL REPORTING

STANDARDS GFRS)

(i) Relevant new standards and amendments to published standards effective for the year ended 30 June

2019

Standard/Amendment to a

standard

Effective date fmpact

Amendments to IAS 16 and

IAS 38 titled Clarification of
Ac c ep t ab I e lul etlt o ds of
Depreciation and

Amortiscttion (issued in May

2014)

1 Jar2016 The amendments add guidance and clarify that (i) the

use of revenue-based methods to calculate the

depreciation of an asset is not appropriate because

revenue generated by an activity that iacludes the use

of an asset generaliy reflects factors other than the

consumption of the economic benefits embodied i:r the

asset, and (ii) revenue is generally presumed to be an

inappropriate basis for measuri::g the consumption of
the economic benefits embodied in an intangible asset;

howeter, this presumption can be rebutted in certain

lirnited ci.1-cumstances.

As the compauy has not levalued its plant and

equipment and iltangible assets, the application of the

ailendirrents: had no impact on the disclosttl'es or on tlle

amounts r-ecognised iu the colllpally s financial

stateme1]ts.

1. o

a

o

o

o

a

a

3

o

o
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a

a

o

a

a

o

lKlENY,ri NATIOI.IAL SI{nIPPX}JG n nI'lE n TD

R.EPOR.IIS,AND F'trI{,{NCNA'N- STA.TEMENIIS
F'OR.IIHIE YEA,R. E,NDED .NT]NE,30, 2019

}Cvm. NIOTES T'O THE FD'IANCI,AJ- ST.A'T'EMENTS (Continued)

3. A-ppn nCAT'ION OF NEW ,AIID REVISED INTERN,{TIOI'{AL FINA.NCXA.I' REPORTING

STANDA-RDS ([FRS) (Continued)

o

a

The amendment, applicable to annual periods beginning

on or after i January 2016, adds guidance to clarify

whether a servicing contract is continuing iavoivement

in a transferred asset.

The application of this iaterpretation has had no material

impact on the disclosures or on the amounts recognised

in the company's financial statements.

I't Jan 2016Amendment to IFRS 7

(Anrutal Imp r ov ent ents t o

IFRSs 2012-2014 C)tcle ,

issued in September 2014

The amendments, clarify guidance on

aggregation, the presentation of subtotals, the structure

of financial statements and the disclosure of accounti:rg

poiicies.

The application of this interpretation has had no material

impact on the disclosures or on the amounts recognised

in the company's financial statements.

materiality and
1 Jan.2016Amendments to IAS i titled

Disclosm'e Initiattve (isnred in

December 2014)

The amendmeuts clarifY that:
o Unrealised losses on debt instruments measured

at fair value and measured at cost for tax

purposes give rise to a deductible temporary

difference regardless of whether the debt

instrument's holder expects to recover the

canaing amount of the debt instrument by sale

or by use.

o The carrying amount of an asset does not limit
the estimation of probable future taxable

profits.
o Estimates for future taxable profits exclude tax

deductions resultiag from the reversal of
deductible temporary dif[erences.

A:r entiry assesses a deferred tax asset in combination

with other deferred tax assets' Where tax law restricts the

utilisation oftax losses, an entify would assess a deferred

tax asset i:r combination wittr other deferred tax assets of

the same type.

The application of this interpretation has had no material

impact on the disclosures or on the amouuts recognised

in the company's financial statements.

1" Jat2077Recognition of Deferred Tax

Assets for Unrealised Losses

(Amendntents to IAS 12

o
27
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R.E,FC,R.]I S A}dD F.NNI"NCIAIL STATEMENTS
FOR.I|EIE YEAR. ENDE,D.ru]NE 30,2019

xvu. NOTES TO THE FNA\NCIAL ST'ATEMENTS (Coutinued)

APPLICATIoN oF NEw AND REVIS]ED ilqTERN.ATIoN.A], F,n{A}IC][.4JL REPoR.TmIG

STANDAR-DS (xx.'RS) (Continued)

(ii) Amended standards and iuterpretations in issue but uot yet effective in the year ended 30 June 2019

a

o

o

o

t

o

o

o

o

o

disclosures that enable users of fi:rancial statements to

evaluate changes in liabilities arising from financiag

activities. To achieve this objective, the IASB requires

that the foliowLng changes in liabilities arisiag from

financiag activities are disclosed (to the extent

necessary): (i) changes from financing cash flows; (ii)

changes arising from obtaining or losing control of

subsidiaries or other businesses; (iii) the effect of

changes rn foreign exchange rates; (iv) changes ia fair

values; and (v) other changes.

The application of this i:rterpretation has had no material

rmpact on the disclosures or on the amounts recognised

i:r the company's fi:rancial statements'

entities shall ProvideThe amendments' objective is that1an.2077Disclosure Initiative
(Antendments to IAS 7.

Statement of Cashflows)

actEffective DateStandard theirand81IIAS IASstandard,newThe replaces
8 It establishesJ1 51 andIFRICand1J(src-i.nterpretatrons

revenueforframework recogiltlonand comprehensivesi:rgle
andindustries capitaltransactions,acrossto consistentlYaPPIY

tomodel beaon five-stepwith core (basedprinciplemarkets,
disclosures,enlancedcustomers),withallto contractsliedapp

ornewand guidanceimFroved

1 Jan2018FRS 15 Reverute

fron'r Contracts with
Cr.rstomers (issued in

May 2014)

1c]
-L)
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IrzjI.{YA I jAT I C'l'lAn S HnF FnN G [' [l'lE' n'TD

R-EPO R.ITS AND F''INANCNAL STATE,MEI{TS

F'OR.']|N]IE YEA]R ENDED .T{JNE 30, 2019

XVru. NOT'ES T'O T'IHE F'miAI'iCnA'n' ST'AIIEMENT'S (Continued)

APPLICATXOI{ OF l{EW AND R'EVISED

STAND,ARDS (IFRS) (Continued)

M{T.ER.I\IATNONTA-X. F.'M..I/II.TC]tA-[, R'EPORT'N\G

a

a

TheDirectorsoftlreCompanydonotplantoapplyanyoftheabove.untiltheybecomeeffective.Basedontirerr
assessment of the potentiai impact of application'of ,1r. ubor., they do not exiect that there will be a significant

impact on the company's finaDcial statements'

(iii) EarlY adoPtion of standards

TheConrpalrydidnotearly-adoptarrynewolamerrdedStandardsirryear20i9

their contractual cash flow charactensilcs'

u o For financial liabilities, the most signihcant effect of

IFRS 9 relates to cases where the fair value option is

taken: the amount of change il fair value of a financial

tiaUitrty designated as at fair value through profit or

loss that is attributable to changes in the credit nsk of

that liability is recognised i:r other comprehensive

lr"o*" (rather than 
*in 

profit or loss)' unless this

creates an accounting mismatch

o For the Lmparrment of fiaancial assets' FRS 9

introduces an "expected credit loss" model based on

th" .oo..pt of providing for expected losses at

inception of a contract; it will no longer.be necessary

ior,il.r" to be objective evidence of imfairment before

a credit loss is recognised'

o For hedge accounting, IFRS 9 introduces a substantiai

o-r*ni ailowing friancial statements to better reflect

how risk management activities are undertaken when

hedging fiaancial and nonfinancial risk exposures'

. The derecognition provisions are carried evsl almost

unchanged from IAS 39'

a

versl0nstheallandJTAS prevlous9 (will replacestandardThis andclassificationfor theIt contamsfo IFRS requilementse)
liabilities,filancialandassetsof financialmeasurement

and derecognition:accountinghedgeimpairment,
to beassetsfinancialedall recoglllS9IFRS requ1res

ueva1fairorcostamodisedatmeasureduentlysubseq
veother comprehensiorlossor throughthrough( profit

referencebyclassificationtheironlnCOme depending
andheldarewhich theywithinmodelbusinesstheto

1 Jan 2018IFRS 9 Fincmctal
Inslt'tunents (issued

in hty 2014)

obligation to make iease PaYments

mo del,accountingnew iesseehtroducesstandardnewThe for aliliabilitiesandassetstolessee recogluseawilland requ1le
theunless12 months,thanof morea termwithleases

tobewiillessee requiredAvalue.1ow1Sasset ofunderlying
theusetorts rightasset representmga right-of-userecogilse
1tslease representEgand liabilityassetleasedunderlying

1 Jan.2019IFRS 16: Leases

(tssued in Jarurary
2016)

o
29
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RlEFO,R"llS .r*i{D' FIll AI"l C nAL S TaT EIt{ EI'JT S

F.CR. T.[NE, YEA]P" E,ITIDED .NUNIE 30, 2ON9

)avnn. NOTES llo THiE FlN.AllClAn ST'.aTEMEI{T'S (Contlnued)

4,St]l\fl\,{,ARYOF'SIGNIFIC,4-1\TACCOU}'ITi]'{GPON,ICIES

The principle accountirig policies adopted in the preparation of these financial statements are set out below:

a) Revenue recognition
Revenue is recognised to the extent that it is probable that future economic benefits will flow to the Company

and the revenue can be reliably measured. R*.o.re is recognised at the far value of consideration received or

expected to be received rn the ordinary course of the Company's activities, net of value-added tax (VAT), where

applicable, and when specific cnteria have been met for each of the Company's activities as described beiow'

i) Service Income is recognised ia the year in whrch the Company renders the shipping services to the

customer, the customer has accepted the products and collectabitity of the related receivables is reasonably

assured.

ii) Grants from National Government are recognised in the year in which the entity acfially receives such

grants. Recurrent grants and Developm entlcapitalgrauts are recognized in the statement of financial position

and realised ia the statement of comprehensive income'

iii) Fiuauce income comprises interest receivable from ban-k deposits and investment in securities, and is

recogrused in prof,rt o,ios on a time proportion basis using the effective interest rate method

iv) Other income is recognised as it accrues'

b) Vehicles and equiPment
Vehicles una .{,rip*1nt are stated at cost less accumulated depreciation and any accumulated impairment

losses.

c) Depreciation 
"'Li^laa "l cnrrinmenf is recosnised i,, the incc 'Iht-line basis to write' 

Depreciation on vehicles and equipment is recognised in the income statement on a strall

down the cost of each asset ove;their expected useful lives at the foilowing annual rates:

a

1.a

o

O

o

o

a

Vehicles

Furniture, fittings and equiPment

Computers

Containers

25%

12.5%

33.33%

25%

A fu1l year,s depreciation charge is recognised both in the year of asset purchase and in the year of asset

disposal.

d)

e)

Intangible Assets
Computer software costs are recog:Ised aS intangible assets and are Stated at cost lesS accumuiated

u*o irutioo. Acquisition costs are a-mortised on the straighr line basis over the expected useful lives, not

exceeding a period ofthree Years.

Impairment
At the end of each reporling period, the cornpany reviews -the 

carrying amounts of its tangible assets to

determure whether theLe is airy indication that'those assets have suff...d an irnpainlent loss. If any such

rndicatio, exists, the ...or..ubl. autount of the asset is estimated in order to detemine the extent of the

rmpainr-rent loss.

If the recoverable amount of an asset is estimated to be less than its carrying alrou1lt. the canying amount of the

assei is r-educed to rts r.eioreiaL.le amount. Impaulient losses ale recogrtised as all e)illeilse irnnlediatel)' unless

the r.elevaat asset is carried at a revalned alrlount in u,hich case the irlpaimreut loss is treated lrs a decrease in

the reyaluariol surl-rius.

:, i)

o

a

o



a [.SI'{YA }:IATNOI{I,L SHNFPNI'JG LNNE L]ID

R-E POP-TS AND FnNANCnAn- S TA\T'E'MEI'ITS

F'OR. THE YEAR. ENDtrD.ruJNE 30,20119

a

I

o

a

a

o

o

o

o

xvnn.NoTEST'oT,x{EFm{A}ICI,A],ST'AT.EMEI.JT'S(Continued)

4. SLD/m4.AR.Y oF. SIGNIFICANT,ACCo{]}iTmqG Po]LnCnES (Corrtinr.led)

0 
f"?"#:::-.';:r1?:.T'^, finance leases whenever the terms of the lease transfer substantiallv all risks and

rewards of ownership to the company as a lessee. A1l other leases are classified as operating leases'

{"X::i:i:;L?:'::ff ,r"rating leases are charged to ttre profit or loss on a straight irne basis over the term of

the relevant lease.

c) 
H;i:"J::t*e stated at the 10wer of cost and net realisable value. The cost of ilventories compises purchase

price, transportulion urra handing .nu.g"r, *J it a"ttttit'e6 cr' the mo"i:g aterage pnce methoci'

h) 
Tiif"t^X1t""J:::J.ttt?;;r:ttl.. ,..ogoir. i at rakvarues tess atlowances for anv uncollectible-amounts' These

are assessed for impair:ment oc. a eontinuG u^t e" estimate is made of doubtful receivables based on a

review oru,1 orr,ffiil;;;";;;;lh.;;;:, ""J. 
s"a debts are written off after all efforts at recovery have

been oxhausted.

i) Taxatiou ,---rr-. -^-.^L1- .-,l AofeneA r

Income tax expense represents the sum of the tax currently payable and deferred tax' current taxation ls

provided ou the uusis oi the results fo. tt 
" 

period as shown in the financial statements, adjusted in accordance

with tax legislation.

Deferred tax is provided using the liability method, for all temporary differences arisi:rg between the tax bases of

assetsandliabilitiesandtheircarryingvaluesforfinancialreportingpurposes.

Deferred tax liabilities are recognised for aIl taxable temporary differences,,while deferred tax assets are

recognised only to the extent tnai it is probable that future taxabie profits will be generated against which the

,rorrad tax losses and unused ta'r credit can be utilised'

i) cash and cash equi^valents , . ^^^L ,.,^..,- ^^.r" ,-rr n ;e cash in hand, banl<
For the purposes of the statement of cash flows, cash and cash equivalents compnt

balances net of outstanding bank or"rarurt, and short term deposits. Slort term deposits are liquid investments

which are readily convertible into known aml.rnts of cash and which were within tluee months of maturity

when acquired.

Banlc account balances include amounts held at various Q6mmerciai Banks at the end of the reporti:rg period'

k) 
T#j;T":#.[f#['J:re non-interest beanng and are carried at amortised cost, which is measured at the

fair value of contractual value of tn" 
"oosiJ.tuiion 

to be paid in future in respect of goods and services

supplied, wnetneiuitted to the entity or not, less any pa)ments made to the suppliers.

I) Retirement benefit obligations

The company operates a defined contribution scheme for all futl+irne ilrpioyees. rire scheme is admfur:stered by

au independent fund manager and is funded by contributions from boththe companl' and its employees'

The Co,rpany also contributes to the statLrtory Naticual Social Security Fund G{ssF) This is a defrned

co,tribution scheme registered under the National Social Secunty Fuud Act The company's obiigations under

this scheme is ir.rited to specific cont.ibutio,s legislated fi-on ir,e to time and is currently at I(sh' 200 per

emPloYee Per motlth.

o
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P.EFO R.TS AI..JD F'IIJAI.I C NAL S TT"IL' E,I {]E i'iITS

FOIR.I|HIE VE.AtrT EIdDED JUI\.i]E 30, 20119

I

)fi/In.NoTESToTHEFNA.NICLA,-["ST.ATEI.{E}IT.S(Continued)

4,.SLT]\,0\{AR.YoFSIGI{TFICANTACCOUI{T,NGPoI-nCmS(Continued)

m) 
iilJ,&'.:r1'il1it#:il;,'Jl*ual leave are recognised as tliey accrue at the emplovees. Provision is made for

theistimated liability for annual leave at the reporting date'

n) Exchange rate differences 
.L^ c.-^+:^-^.r 'c envu-onnrent i-n whrch

The accounting ,..ord, are maintained in the functional currency of the primary economlr

the entity operates, Kenya Shillings. Transactions i:r foreign currencies during the yearlperiod are translated into

the functional currency using the .*.irurg. rates prevailiig at the dates of the transactions or vaiuation where

items are re-measured. Aly foreign ex.hige gains and losses resulting from the seftlement of such transactions

and from the translation at year- ena exchlng*e rates of monetary assits and liabitities denominated in foreign

currencies are recognised in profit or loss'

o) Budget Information
TheoriginalbudgetforFY20lS-2olgwasapprovedbytheNationalAssembly.Subsequentrevisionsor
additional appropriations were made to tfr. "ppit*a 

budget-in accordance with specific approvals from the

appropriate uutni.iti"r. The additionut upptopiiutions-arJadded to the onginal budget by the entily upon

receiviagtlrerespectiveapprovalsinordertoconcludetlrefinalbudget.

Theentity,sbudgetispreparedonadifferentbasistotheacfuali:rcomeandexpendituredisclosedinthe
financial statements. The financial statements are prepared on accrual basis using a classification based on the

nature of expeor., - the statement of fio*rui p"io.*uo.., whereas the budget is prepared on a cash basis' The

amounts il the hnancial statements were recast from the accrual basis to the cash basis and reciassified by

presentatioD to be on the same basis as the approved budget' A comparison of budget and actual amounts'

prepared on a comparable basis to the applov.a ut'ago,.it-then presented in the statement of comparison of

budget aod u.n-rul amounts. In addition to the Basls difference, adjustments to amounts in the financial

statements are also made for differences in the forrnats and classification schemes adopted for the presentation of

the financial statemetrts and the approved budget'

A statement to reconcile the actual amounts on a colnparable basis inciuded il the statement of comparison of

budget and actual amounts and the actuals as per the statement of financial perforrnance has been presented

under section XYI of these financial statements'

p) 
fiffiI"13J:::io, .o-ou.utive figures have been adjusted to cooforrn with changes in presentation during the

current Year.

q) 
'r*::Hi:it:tJjl .r.o,, subsequent to the financial year end with a signihcant impact on the financial

Statements for ttre year ended June 30, 2019'

SIGNIFICANTJIIDGMENTSANDSOTIRCESoFESTIMATIONT]NCERTAINTY

Inthe application of tire compally's accouiltulg policies, u4rich are described innote 1' the directors are required

to make judgerne,ts, estimatls a,d assu.rptions about the carryi,g amounts of assets and liabilities that are not

readily apparent from other sorlrces. TIie eitimates and associatld issumptions are based on historical experience

and other factors tl.rat are considel'ed to be relevant. Actual Iesults may differ fiom these estimates'

T1-re estimates aild undeill,iUg assulllptlolls aLe Levievved oir atl ongoing basis Revisjons to accounting estlmates

are recosrised ur the p.,iod'i, rvhiih the estrn.rate is revised if t-he rcvision aflects olli) that period or in tlie

perrod of the reYiston n,ra-2n,r. periods if the r.eVision atfects botll curl-ellt and ruttile lreriods.

rl
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R.E,POR.TS,{ND F'INA,NCNAN. S TAIIE,MENITS

F'OR. T'I{E Y]OAR. ENDED.rurlql0 30, 2019

xvu. I\OTES TO THE F'nN.ANCI'{L STA'TIEMENITS (Continued)

'n*NIF,ICANT,JTTDGMENTS 

AND sotrR.cEs oF EST^4ATI.N TTNCER'A-*{T' (courinued)

Thekeyareasofjudgmentinapplyingtheerrtitiesaccountirrgpoliciesandsourcesofestimationuncertai:rtyare
dealt with below:

(a) Critical judgements rn applyrng accounting policies

There are no critical judgments, apart from those i:rvoiving estimations fsee (b) below]' that the directors

have made rn the process of applyilg th" g,;;;;;tt"""i*g policies una mui have the most significant

eflect on t}e amounts recognised i:r financial statements'

(b) Key sources of estimation uncertainty

In'tpairntent losses

At the end of each reportiag period, the company reviews the carryrng amounts of its tangible and intangible

assets to determine whether there is any indiiatiln that those asseis h"au" suffered an impairment loss' If any

such indication exists, tle recoverabt" u.ourr oithe asset is estimated in order to determine the extent of

ft6 im.pairment ioss."Ulter";iir ro, possible to estimate the recoverable amount of an individual asset' the

ssmFan/ estimates the recoverable amount of the cashgenerating unit to which the asset belongs'

Vehtcles, equipment and intangible assets

Critical estimates are made by the directors irr determlning depreciation Lates for vehicles, equipment and

iatangible assets.

C o ntingent liab il ities

6

Asdisclosedi:rnote26tothesefinancialstatements,thecompanyisexposedtovariouscontingent
[abilities i:r the normal l""rr" 

"iU"siness 
including certain- penaing audrts with Kenya Revenue Authority

and a number of outstanding tegal cases. The dirlciors evaluate the status of these exposures on a regular

basis to assess the probability of the comFany;;,;;g."Iut"d Liabitities. However, provisions are only

made i:r the hnancial ,;;;;;.r", bas"d *-tn.E""tors' evaiuation, a present obligation has been

established.

GOING CONCERN

AsatJune30,20lgthecompanyhadashareholders'deficitofSh465'633'870(2018:Sh'418'646'792)andits
current liabilities "*r..alali, 

.uo"ot urr.t, uy in 48,821,630 (2018: Sh. 36,643,117) primarily because of the

tradinglossesmadei:rtlepastyears.Italsoincurredalossfortheyearended30June20lgofSh46'987'078
(2018: Sh. 42,829,527).

The directors and management are pursuing a number of strategies to ensure the company rehrms to profitable

trading. These measurestclude the ongoing restructuring of the Company'

on this basis, the directors consider it appropriate to prepare the financial statements on the goi:rg concern basis'

O

o

o
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XYIINOTESToTI{EFIN,dNCxAx,STAT.EMEI\TS(Corrtinued)

7. LOSSBEFORETAXATION

The loss before taxation is arrived atafrer chargrng / (crediting)

Auditors' remuneration

Bad debts less recoveries

Depreciation on motor vehicles aod equipment

Amortisation of Intangible Asset

Employments costs

Operating lease rentals

8. SERVICE INCOME

Terminal HandLing Charges (THC)

Container Demurrage Revenue

Miscellaneous Revenue - Local

glwr.R.INCOME

Other Miscellaneous receiPts

1.0. SERVICE COSTS

Discharging Charges

Containers Costs

11. EMPLOYMENT COSTS

Salaries and wages

P ension funds contributions
Medical expenses

Staff training and welfare

NSSF contributions

450,000
(5 1,849)

98,509
31,551

26,76',7,091

2,803,800

1 8,051
1,680

646,237

2019
Ksh.s

15,540
2,536

450,000
(602,288)
141,938
37,552

25,822,126
2,452,018

2018

Kshs

94,014
8,400

829,898

40,007
167,r54

17,626,919
2,953,858
4,360,387

842,562
38,400

a

C

a

a

o

o

a

a

665,968 932,312

9

s08,504 780,802

508,504 780,802

18,076 207,t61
a

18,985,000
3,262,690
3,424,657
1,054J44

40,400

26 ,7 61 ,091 25 ,822J26

o
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EI\DED "ru.iNE 30,20tr9

xwl ll0 THE FI{ANCIAL STATEMENTS (Continued)

The number of employees at the end of the year was:
employees - Management
employees - Non -Managerial
and contract empioyees

72. An TION COSTS
& Marketing

Audit
Bad less recoveries
Bank
Board

&water

I*eal professional
Expenses

Motor running

and stationery
Rent

and maintenance
S ocial Responsibilities

Sub

T
and renewals

fravellin g and accommodation

t7

20t9
Kshs

251,217
4s0,000
(51,849)
160,387

5,829,534

4

t2
i

I13,531
943,495
535,628
601,220
890,322
676,575

3,938
496,849

2,803,800
285,386
200,000
t92,5r9
777,754

5,836,745

L7

2018
Kshs

234,473
2,452,078

270,877

228,389
774,747

7,656,254

4

12

I

500,100
450,000

(602,288)
134,488

4,076,870
10,000

7 5,491
1,044,342

490,160
145,500
554,045
643,778

13

20,995,845 19,139,303

TION

(a) T charge
taxation based on the taxable (loss)/profit for the year at30%o

taxation (credit)/charge

(b) oftax charge to expected
based on accounting (loss)/profit

(loss)iprofit before taxation (46,987,078) (42,829.527)

TAXATION

Juue 2019, there was a potential deferred tax asset which has not been recognised in these financial
because of tl'le unceftarnr_v regardurg the conrpany's ability to generate sufficient furure taxable profits

wirich the accumulated ta\ Iosses can be utilised.

t4

At3
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Xvm I.JoTES To TI{E Ftr{Al\CIAn, STATEMENT.S (Continued)

15. VEHICLES.ANDEQINPNIENT

.l

a

o

a

o

I

a

a

o

J

20t9 Motor
vehicles,

Computers,
Containers,

furniture, fittings
& equipment Total

COST I(sir Ksh Ksh

At July l, 2018 4,397,301 1 0,509,517 14,906,818

Additions
67,495 61,495

Disposals

At June 30, 2019 4,397,30t 10,571,,072 14,968,3L3

DEPRECIATION

At July 1, 20 1 8 4,396,301 10,180,554 14,576,855

Charge for the Year
98,509 98,509

Eliminated on disPosal

At June 30, 2019 4,396,30L 10,219,063 14,675,364

NETBOOKVAITIE

At June 30, 2019 1,000 291,949 292,949

\r
-1 Li
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REPOR.T'S A}ID F'NN.ANCNA']L STAIIEMENTS

FOR. T[N]E \T.{R. EIdDED.TTNE 30,20n9

NOTES T'O THE F'IN.ANCIAL STATEMENTS (Continued)

VEHiCLES AND EQIfIPMENT' (Continued)

2018 Motor
vehicles,

Computers,
Containers,

furniture, fittings
& equipment Total

COST Ksh Ksh Ksh

At July 1,2017 4,397,301 10,421,155 t4,818,456

Additions
88,362 88,362

Disposals

At June 30, 2018 4,397,30L 10,509,517 14,906,818

DEPRECIATION

At July 1,2017 4,396,301 10,038,616 14,434,911

Charge for the Year
747,938 141,93 8

!liminated on disposal

At June 30, 2018 4,396,301 10,180,554 14,576,855

NETBOOKVALUE

At June 30, 2018 1,000 328,963 329,963

At June 30,2olg,vehicles and equipment with a cost of Ikhs 14,3gg,684 (2018: Kshs 14,818,456) had been fully

depreciaEd.

:!
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F'OR. TXNE VEAR. ENDE,D.IT]NE 30,2ON9

XVIn NOTES TO T'HIIE F'IN'4'NCIA-n' STATEMENTS (Co[tinued)

]16. MITANGIBLE ASSETS

COST
At 1 July
Additions

At 30 June

AMORTISATION
At 1 Juiy
Charge for the Year

17, FINANCE INCOME
Unrealized foreign exchange gain

Interest on fixed dePosit

18 GAIN ON DISPOSAI OF NON-FINANCIAL ASSETS

Gain on disposal of non-financial assets

19, FINANCE COSTS
Unrealized foreign exchange loss

20, INVENTORMS
Stationery and general stores

Provision for obsolete stocls

2I. (A) TRADE]{ND.OTEERRECEryABLES
Trade receivables [note 21 (b)]

DePosits and Prepayments
VAT recoverable
withholding tax

Other receivabies

2019

IGhs

5L6,5',72

31,5 51

200,7 50

659,037
(t43,334)

38,170,1 I I
5,508,215

10,634,294
34,089

17.188,289

2018

IGirs

485,020
31,552

a

737,434 485,020
252,414

737.434 737.434

At 30 June

NETBOOKVALUE
At 30 Juue

At30Iune20lg,intangibleassetswithacostofSh435,020hadbeenfullyamortised.

548,723 516,5'72

1gg,311 220,862

o

t

o

o

o

a

a

178,727 1,189,921
227,260

118,727 1,417,181

(s69,955) (6t1,142)

624,30s
(143,334)

515,703 480,977

7 t,534,998
(s 1.431 ,999)

3 8,205,968
4,062,436
9,696,589

34,089
17,030,318

69,029,400

61,427,696)Gross trade and other receivables

Provisiot: for bad and doubtful trade receivables

Net trade and other leceivables
10.101.999 17 .60r.704

o
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XVnn NOTES TO TXIE FBiANCX.AX. STATEMENT'S (Continued)

2i. (b) TR dDE RECEI',V.AtsLES
Trade receivables
Accrued Income

22 BANKAND CASHBALANCES
Kenya Cornmercial Bank (Kshs A/C)
Kenya Commercial Bank (Usd A/C)
Barclays Bank of Kenya (Ifts A/C)
Barciays Bank of Kenya (Usd A/C)
Barclays Bank of London (Usd A/C)
Cash in hand

23, SHARE CAPITAL

23 (a) ORDINARY SHARE CAPITAI

Authorised:

200,000 ordiaary shar-es of Sh. 1,000 each

Issued and fully paid:

93,523 ordnaryshares of Sh.1,000 each

On 30 Mar-ch 2002, the shareholders passed a special resolution to ef[ect the following changes in the

company's authorised and issued capital:
! to ,"drr.. the par value of the co-pary's ordinary shares fi'om Sh. 1,000 to Sh.500 per shar-e_without

reducing the number of shares issued, thus reducing the total pJid up capital to 5b..46,767,500. The

credit alsing from this reduction was to be applied towards reducing accumulated losses carried in

the statement of financiai position.

D to increase the reduced authorised share capital of Sh. 100,000,000 (made up of 200,000

slrtinary shares of Sh.500 each) to Sh.300,000,000 (made up of 600,000 ordi:rary shares of Sh.500 each).

I to issue an additional 147,363 ordinary shares at a price of Sh.500 per share of whrch 38,670 shares would

be allotted to the principai shareholdei, Kenyu Porti Authority, while 108,593 shares would be allotted to a

new shareholder, Heywood Shipping Company Linrited.

The effect of these changes would be to increase the issued share capital from Sh.93,523,000 to Sh. 120,443,000,

A fomal petition was lolged with the Higii Courl of l(enya seeiciag a conftrmation of the reduction ur tlie par

value of the company's sh-ares in accordance witli the requiretnents of the Kenyao Companies 4:r A
pn.fi"r*u.V appticutioo to the High Court (to dispense-with.the requir-egrent to serve notice to all the creditors of
ih. .o-p*yf was,aade on l0 May 2003. Eowever, the High Court did not grant the orders sought. The

.on pany is now seeking altemative ways of reorganising its share capital.

38,170,111 38,205,968

38,170,111 38,205,968

2019
Ifths

20t8
Kshs

9lt,359
430,015
15,866

7,200,487
67,351
40,000

12,283,932
976,446
613,838
701,5 80

68,278

40,000o

a

o

O

2,725,078 14,684,073

200,000,000 200,000,000

93,523,000 93,523,000

o
:,9
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XVtrX NOTES TO Ttr{E Fm'l'4-IllCnAL ST'A'TEI/IENTS (Continued)

23 (b) F.UNDS AWAITN.{G,AILOTMENT
Thefundsreceivedfi.oml(erryaPortsAutlrorityamourrtingtoSlrlg,335,000andfi-orrrHelnvoodShipping
company Limited amounting to Sli 54,346,500 totatling sh 73'681'500' (2018: sh 73'681'500)' contiaue to be

carried m the statement of financial position as funds awaiting allotment of shares until suchtime that an

alternativewayofreorganisrngslrarecapitalisagreeduponbetweentlreexistingshareholdersandHe}'vuood
ShiPPing ComPanY Limited'

a

a

a

a

o

23

24. TRA}EANDOTHERPAYABLES

Trade payables

Accruals and other PaYables

25

(b) Other related parties iuclude:

(i) The Parent Muristra
(ii) I(eY lvianageureut
(iii) Boald of Directors

(c) CAPITAL GRANTS FROM GOVERNMENT

Sirrce July 20i3, the Government through KPA has injected capitai of Sh. 250,090,000 (2018; Sh.

215,350,000) miltion which is tleated as capital grants' Thefunds conti:rue to be carried in the statement of

frnanciaipositionascapitalgrantsflomGovernnrentuntilsuchtimethatanalternativewayofreorganisi:rg
share capital is agreed rrpon bet*.eo the existing shareholders and Heyr,vood SJripping company Limited'

2019
Kshs

26,843,589
18,646,63s

20 18

Kshs

23,029,397
19,'715,513

45,490,224 42,744,9',70

Included in the trade payables balance are amounts totalling sh' 5'496'106 (2018 - sh 5'429'040) due to

contaiaer leasing companies, most of whom stoffi:";il;il39s for container lease charges and monthly

statements to the company severar years back. Thiliab,ities"carried in trade payables in respect of amounts due

to these suppliers are based on balances outstanding when statemert, *.r=',u,t received from these suppliers

[also see note 26 (iii)]. Based on compromit. ;;;gt;;"is tl'at are being negotiated with major container

leasilg companies, u o,r*U.i of *hich have been s"cc;ssful, the directors bJeve that no further liabilities have

u..*Jd since the determiaation of these balances'

RELATED PARTY BALANCE AND TRANSACTIONS

(a) KenYa Ports AuthoritY

Kenya Ports Authority (KPA) ':'"!" :!Y!?:

Kenya Ports Authonry is the majonty share holder of Kenya National Shipping Line Ltd' holditg 14'870/o of the

company,s equity interes; K;ry; Ports Auttronty has provided fuIl guaraniees to all long term ienders of the

entity, both domestic and external'

a

o

a

a

ll)
o
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x-vT.{IdoTEST.oTHEF.['IA]{CIALST'AT]EN4EI{TS(Coutirrued)

25.R.ELATEDPARTYtsALANCE'ANDTRANSACT'XONS(Coltiuued)

Transactions with related arties

26 C ONTIN GENT LIAtsILITIES

(i)Thecompany,inthenormalcourseofbusiness,holdscontai:rersleasedfromvariouscompanies.Shouid
any container ue tost oi damaged, tir. companf'nur tn. respon-sibility to compensate the owners' The

directors do not antiii"p#*v"ig-ncant iiauiritres to u..*. from ttese arrangements, apart from those

liabilities akeadyprorlia.a for rn-trre financial statements (2018: Nil).

(i0in2(!4,KenyaRevenueAuthonty(KRA)carriedoutawithholdlngtaxauditofthecompalycoveri:rgthe
year 2003 *O irr,-,.a;a"-uoa it iA Z,SZi,8gS fo' '"ptia 

witbholding taxes' interest and penalties' The

company hus .uis.a*ai "U:".*" 
with regard to this, uod th" amount his not been provided for as' il the

opinion of the directors, inl 
"o*puoy 

nu, eooi gro;is for the objection lodged' A:r amount of sh 97 4 
'298

already paid in r"rp..,'oJtUs d.-urrd il";;; t"flected as u tlui,, recoverable within trade and other

receivables.

(iii) A claim from Textainer Equipment Limited forUS$17,57i (sh' 1'797'483) inrespect of unpaid invoices

included h the[ ,,u,.*.", itfr.n last received:Lt ;;t been q1o-vrded for rn the financial statements because

the directors u"heu. 
-tilut 

tn. .tui- is not valid (2018: US$ 17,511 - sh. 1,775,549)

(iv) A claim from P. N. communications Limrted for uS$ 17,660 (sh 1'806'588) i:r respect of adverlisement

services rendered has not been provideq f";;;;'*-6ryg* -"ltlt directors having regard to legal advice

;;;.i;;d, the claim is noi valid 1zo t s: usS 17 '660- 
Sh 1'784'543)'

(v) There ar-e ongoilg-legal claims for specific damages which have been blought against the company by

fon,er e,rployees. ;::il;r* j.--^r 
"'p*"rir 

receiied, the dir-ectors do not a,ticipate that these claiurs will

resuit in significant losses to the cornpauy'

o

o

o

20182019
KshsKshs

55,3 50,00044,590,000
Grants from National(a) Government

55,350,00044,590,000
Total

Key Mauagement ComPensa(b) tion

960,000856,334
Directors' Emoluments Telephone AJlowances)(Honorarium &

4,843,7595,749,546
Compensation to CEO

4,360,4r65,254,147
Compensation to KeY Management

10,tr63,57511,860,02'1
Total

r!l
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Xv[x E{ollES To TIIE F.N,ANCIAL STA"TEMENTS (Coutirrued)

27, NOTES TO THE STATEMENT OF C.ASH FLOWS

Reconciliation ofoperating loss to cash used in operations:

Loss for the yearlperiod

Adjustments:
Interest receivable recognized ia the loss for the yearlperiod

Depreciation on motor vehicles and equipment

Amortisation of iatangible assets

Loss/(gain) on disposal of equipment

Loss for the yearlperiod before working capital changes

(lncrease),Decrease in trade and other receivables

(Increase)lDecrease in inventories

Increase/(Decrease) ia trade and other payables

Net movement in related company balance

Net cash used ia oPerations

2019
Kshs

20 18

Ksirs

o

a

a

a

O

(46,987,078) (42,829,527) t
98,509

31,551

(2,501,295)
(34,132)

I 14\ )\4
10,291

14t,938
31.,552

(46,857,018) (42,656,037)

(417,801)
(72,385)

(5,358,084)

(46,637,500) (48,504,307)

28 FINANCIAL RISK MANAGEMENT

The company manages its capital to ensure that it wrll be able to continue as a going concem while maximising

the return to shareholdeis til;;gh the optimisation of the debt and equity 6alance. The company's overall

strategy remains unchanged from 2018.

Signifi cant accounting P olicies

Details of the significant accountiag policies and methods adopted, including the criteria for recognition, the

basis of measurement and the basis"on which iacome and expens"s ure r"cognised, in respect of each class of

n"*.iuf asset, frnancial liability and equity irrstrurnotrt are disclosed in note 4 to the financial Statements'

I

o

Financial risk managemeut objectives

The company,s activities expose it to a variefy of financial risks iacludi:rg credit and liquidity risks, effects of

changes in foreign c15rency and interest rates and changes ia market prices of th1 company's services' The

,-*f,*y', ou.ri[ risk management programme focusis on unpredictability of changes in the busiaess

environment and seeks to minlmise thi p6tential adverse effect of such risks on its performance by setting

acceptable levels of risk. in. .o*p*y does n-ot hedge any risks and has in place policies to ensure that credit is

extended to customers with an established credit history'

,t)

o
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o
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XYII TO THE FINANCIAL STATEMENTS (Continued)

28 RISK MANAGEMENT (Continued)

(r) risk management

risk refers to the risk that customers will default on their contractual obligations resulti,g in financial loss

to company

attributable to its tade receivables. The amounts presented ia the

The
high

The

risk on liquid firnds with financial rnstitutions is also low, because the counter parties are banla with

s credit risk is primarilY
of financial position are net of allowances for doubtful receivables, estimated by the company's

based on prior experience and their assessment of the current economic environment.

The risk on hade receivables is limited because the customers are known customers with high credit

The that best represents the company's maximum expo$ue to credit as at 30 June 2019 and 30 June

2018 made up as follows

2079

Fully
performing

sh

2,725,078
603,470

3,328,548

Past due
Sh

Past due
sh

Impaired

37,566,64r

37,566,647

Impaired

3',7,484,323

37,484,323

sh

BaDk
Trade

2018

Bank
Trade

Fully
performing

Sh
14,684,073

721,645

75,405,718

sh

Cash cash equivalents are fully performing

The under the fully performing category are paying their debts as they continue trading .The default

rate 1s

tltat are due are not impaired and continue to be paid. The debts that are impaired have been fully
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X14I llOT'ES TO THE FII{ANCI.AI STATEMENT'S (Contiuued)

28 F'trlA-Nlcld[,RJISKMANAGEMEI{T (Continued)

(ii) l.iquidify risk management

Ultrmate responsibility for liquidiry risk mauagement rests with the Board of Directors, which has built an

appropriate liquidity risk management framework for the management of the company's short and medium-term
funding and liquidity management requirements. The company manages liquidiry risk by mai:rtaining banking
facilities tlrough continuous monitoring of forecast and actual cash flows and matching the maturity profiles of
fi:rancial assets and liabilities.

The table below analyses the compatry's financial liabiiities that wiil be settled on a net basis into relevant
maturily groupings based on 1fog lsrnaining period at the end of the reporting period to the contracfual maturity
date, Balance5 6us wilhin 12 months equal their carrying balances, as the impact of discounting is not
significant.

,

o

o

As at 30 June 2019

Trade payables

Due to related company

Total

As at 30 June 2018

Trade payables

Due to related company

Total

Less than
I month

SIr

Between 1-3
months

Sh

Over 3 months

Sh

23,257 ,726

26,675,186

Total

sh

26,843,589

26,675,786

3,113,363 472,500

3,113,363 472,500 49,932,912 53,518,775

a

o

o

a

a

o

Less than
l month

Sh

192,568

Befweeu 1-3
months

3 months to 1

year

Sh

22,836,829

26,664,895

Sh

Total

sh

23,029,397

26,664,895

192,568 49,507,724 49,694,292

(iii) Market risk

The board has put in place an internal audit function to assist it in assessing the nsk faced by the entity on an

ongoing basis, evaluate and test the desiga and effectiveness ofits internal accounting and operational controls.

Market risk is the risk arising fi-om changes iu mar-ket prices, sucir as ilterest rate, equity prices and foreign
exchange rates which wiil affect the entity's income or the value of its holding of finar:cial instruments. The

objective of ruarket dsk management is to lllanage and control rnarl<et risk exposures within acceptabie
parameters, while optimrsing the retLlrn. O1/erall lesponsibility for managinq market risk rests u,ith the Audit and

Risl< Mana semellt Cormlittee.

+ll
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X\,Itr NOTES TO THE FINANCXAI, ST'.AT'EI4EIiTS (Continued)

28 FINAIICIAL RISK MA}IAGEMENT' (Continued)

(iii) Mar-ket risk (Continued)

The company's Finance Department is responsible for the development of detailed risk management policies
(subject to review and approval by Audit and fusk Management Committee) and for the day to day
implementation of those policies.

There has been no change to the entity's exposure to market risks or the manaer in which it manages and
measures the risk.

(a) Foreign currency risk management
The company undertakes certain transactions denominated in foreign currencies primarily rn US Dollars. The
fluctuations i:r currency sachange rates resuit in changes in the value of monetary assets and monetary
Iiabilities dsasminated in foreign currencies hence exposures to the nsk of incurring exchange losses. Foreign
exchange risk arises from future commerciai transactions, recognised assets and liabilities.

The carrying amounts of the Company's foreign curency denominated monetary assets and liabilities at the end
of the reporting period are as follows:

20t9 20t8
Kshs Kshs

Assets
Trdde and other receivables
US Dollars
Euros
Sterling Pounds
Swedish Krona (SK)

) \41 )ta 4,382,639

Bwtk and cash balances
US Dollars 7,697,853 1,746,304

a

o

a

o

o

a

o

O

Liabilities
Trade and other payables
US Dollars
Euros
Swedish Krona (SK)

2,301,384
207,794
29,915
2,150

14,765,836
817,249
20,396

3,933,7 63

408,8t7
30,407
9,652

21,207,053
1 ,150,970

28,435

15.603.471 22.386.458

10% is the sensitiviry rate used when reporting foreign curency risk internally to key management personael
and represents management's assessment of the reasonably possible change in foreign exchange rates. The
sensitivity anaiysis iacludes only outstandrng foreign cturency 4sasminated monetary items and adjusts their
tr4nslation at the period end for a 10o/o change rn foreigu currency rates.

At 30 June 2019, if the Kenya SHiling had weakened/strengthened by 10% against the relevant foreign
currencies with other variables held constant, the impact on the Company's Statement of Comprehensive Iucome
for the year would have been lugher/lower by Sh 1.14M (2018: 1.63M).

In managernent's opinion, the sensitivity analysis is unrepresentative of the irirerent foreign exchange risk as the
year end exposrlre does not reflect the exposure during the yearlperiod.

1i
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I''IOTES TO THE F'E{ANCIAL STATEMENTS (Continued)

FI{ANCIAL RISK MANAGEMENT (Continued)

Market risk (Continued)

Interest rate risk

The interest rate risk exposure arises maidy from interest rate movements on the Company's fixed deposits and

borrowings. The Company does not have aay bank borrowings. It's therefore not subject to interest rate risk.

(c) Price risk

The Company does not have financial iastruments subject to price risk heuce this nsk is not relevant'

29 OPERATINGLEASERENTALCOMMITMENTS

KVm

28

(iii)

(b)

30

31

32

a

a

20t9
Ksh

2018
Ksh

Payment made under operating leases during the year 2,903,800 2,452,078

INCORPORATION

ThecompanyisincorporatedinKenyaundel.theCompanig5Act.TheultimatehoidingcompanyisKenya
Ports Authority, which is also incorporated in Kenya.

EVENTS AFTER TEE REPORTING PERIOD

There were no material adjusting and non- adjusting events after the reporti::g period'

CIIRRENCY

These financial statements are presented ia Kenya Shillings (Sh)

+c
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Xvnnn. APPENDIX n: FI{.O"TECTS nMPn EMENIIIED tsY TnnE, El{TnTY

The Company is undergoiag restructurilg as a National Canier. Dudng the year under review, tlie Cornpany did

not implement any projects due to lack of developments funds.

XIX. APPENDnX 2: trN1lER.-ENT'nTY T'R ANSF''ER.S

The above amounts have been communicated to and reconciled with the parent Miaistry

)G APPENDIX 3: RECORDII{G OF T'RANSFER.S FR.OM OTIIER. GOVERNMENT
ENTITIES

o

o

ENTITYNAME KENTYA NATIONAI SHIPPING LINE LTD

FY 2018t2079

Recurrent Grants -
Transfers fi'om tlte State Depil'tntent for Marittnrc and Sltippitry Affait's

Bank Statement Date Amount (KShs) Financial Year

10.09.2018 11.375.000 2018/2019

13.11.2018 i0,465,000 201812019

12.02.2019 I 1,375,000 201812019

30.04.2019 I 1,375,000 2018120t9

Total 44,590,000

b
Direct Paynrents -
Refand to State Departruent for Fisheries, Aquaculture & tlte Blue Economy

07.12.2018 (9,850,000) 201812019

Total (9.8s0.000)

Name of the MDA Transferring
the funds

Where
Recorded/
recognized

Date received as

per bank
statement

Nature:
RecurrentlDevelo
pment/Others

Total Amount
- KES

Capital Fund

Ministry of Transport,
Infi-astructure, Housing & Urban
Developrnent.

10.09.2018,
13.11.2018,
12.02.2019,
30.04.2019

Recunent 44,s90,000 44,590,000

Total 44,s90,000 44,590,000

a
41

-t


