
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhanc ing A cc ountability

8..)

REPOR

f\.at-r"n-

OF

THE AUDITOR-GENERAL

ON

MTONGWE GIRLS SECONDARY SCHOOL

FORTHE YEARENDED
30 JUNE,202l

d7 (45

MOMBASA COUNTY



MTONGWE GIRLS SECONDARY SC'HOOL

PUBLIC SECONDARY SCHOOL

I
Annual Report and
For the year ended

Financial Statements
3dh June 2021

Reviserl 30'h June 202 I

)

MTONGWE GIRLS SECONDARY SCHOOL
MOMBASA COUNTY
LIKONI SUB COUNTY

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
30th June 2021

prepared in accordance with the Cash Basis of Accounting Method urrder the lnternational Public Sector

Accounting Standards ( I PSAS)

j



I

MTONGWE GIRLS SECONDARY SCHOOL

PUBLIC SECONDARY SCHOOL
Annual RePort and
For the year ended

Financial Statements
idh June 2021

Page
Table of Contents

il

KEY SCHOOL INFORMATION AND

MANAGEMENT............ '.'.""""""""""2

SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL
...5

III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

IV REPORT OF THE INDEPENDENT AUDITORS ON THE ANNUAL FINANCIAL STATEMENTS

OF MTONGWE GIRLS SECONDARY SCHOOL OF THE YEAR ENDING 3OrH JUNE 2021

...''......,...8

STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 3OrH JUNE 2021

...........9

sTATEMENT oF FtNANCIAL ASSETS AND FtNANCIAL LlABlLlrlES AS AT 3orH JUNE 2021

10

STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 3OrH JUNE 2021 """""""""""' 2s

STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR ENDED 3OTH

vll.

vlll
JUNE 2021 ,.,

V.

VI

11 IX. SIGNIFICANT ACCOUNTING POLICIES .....'"..

15

X. NOTES TO THE FINANCIAL STATEMENTS..,.....' t7

I. KEY SCHOOL INFORMATION AND MANAGEMENT



t

MTONGWE GIRLS SECONDARY SCHOOL

PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3dt' June 2021

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,

2Ol3.lt is located in Mombasa County. Likoni Sub-County.

Tlre school was registered in 31312010 under registration ttutrber GPlA18064110 and is currently

categorized as a county public school establislied. owned or operated by the Covernment.

The school is a day school and had 403 number of students as at 30't' .lune 2021 . It has 2 streams

and20 teachers of which 3 teachers are employed by the School Board Of Management.

(b) School Board of Management - Board Members

The School Board of Managernent established under Section 55 of the Basic Education Act,20l3;
is composed of the following metnbers:

v3t2022ChairrnartCharles Mwanyoha NdegwaI

t/312022Secretary - PrincipalRosernary Muthanje Njagi2

v312022MemberMwero Wa MkallaJ

U312022MernberJarnes Orningo4
U3t2022MemberGladys Achieng5

1312022Member6 Philip Adipo
t/3t2022Member7 Asha Yusuf
1t3t2022Mernber - Rep CEB8 Omar Raisi
1312022Mernber Rep Teachers9 Rose Ngatia
U3t20223 Mernbers - Sponsorr0 Jurna Kassim,Winfred

Muthina,Fr. Henry Ndune
v3t2022Mernber - ComrnunitySalim Jurna Sariail
U312022MernberSpecial NeedsAthrnan Said Mr.vakunenwat2
1312022llep StudentsOlga Omaset

'z
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(c) Committees of the Board

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The function of the School Board of Management include:

- promote the best interests o1'the School and ensure its developrnent.

- promote quality education fbr all pupils in accordance with the standards set under the Basic

Education Act, 201 3

E,nsure and assure the provision of proper and adeqr-rate facilities for the School

lrtunug. the School's affbirs in accordance with the rules and regulations governing

occupational safetY and health'

Advi.se the county Education Board on the staffing needs of the School.

Deternrine.u,",ol.pupilsdisciplineandnrakereportstotheCE,B
Fr.pur. cornpreheniive terrnly ieport on a.ll areas ol-its rnandate and sgbmit the report to CEB

Administer and manage the resources of the School

Receive, collect and aZcount fbr any funds accruing to the institution in accordance with Article

226 (ly (a; of the Constitution of Kenya, Section 8l of the Prrblic Finance

n4unug"*"nt Act, 2012 and the Fouith Schedule para2l arrd 23 of the Basic Education Act'

ChairmanCharles Mwanyoha
SecretaryRosetnary Muthanje
Deputy Chairtnan.lames Ontirrgo

PA ChairrnarrMwero Wa Mkalla
MemberGladys AchiengExecutive CommitteeI

2 out of2Clrairtnan.lanres Omingo
Memberljr. Nclttne
MemberWintied Muthina
MernbersOmar Rais

2 Audit Committee

2 out of2ChairmanCharles MwanYoha

MemberRosemarY Mutha
Member.lames Omingo
MemberMwero Wa Mkalla,
MemberGladys Achieng

Finance,procurernetrt arrd

general purposes

Committee

3out3MemberCharles MwanYoha
MernberMwero Wa Mkalla
ChairmarrOmar Rais

MernberWinfied Muthina

4 Academic Committee

ChairmanJames Omingo
SecretaryRosemary Muthanje
MemberCharles MwanYoha

5

1

Development Committee
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Mwero Wa Mkalla Member

Cladys Achieng Member

6

oispipt
Cofimi

l

ine and welfare

ttee

Omar Rais Member

Mwero Wa Mkalla Member

Charles Mwanyoha Member

Wintied Muthina Chairman

Salim Saria Member

7

Adltoc Committee (if any

during the year)

(d) Sfhool operation Management

financial year ended 30'h June 2021 the School day-to-day management was under the

g persons:
For t$e
follof in

Ref: Desfunation Name TSC Number

I Prinf ipal Rosemary Muthanje 350762

2 bepiity Principal Leila Abdulmajid 352897

J Sch(ol Bursar Nasimiyu Siranjofu 13503740

L,
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(e) Schools contacts

Post Office Box: 96166-801 l0 Likoni

Telephone: 0794673453
E-mail:
mtongwegirls@gmail.com Website

NIL
Facebook: NIL
Twitter: NIL

(f) School Bankers

The following school operated number of bank accounts in the following banks

I . Name of Bank: KCB
Branch: Kilindini
Account Number: I101534443 (TUITION ACCOUNT)

2. Name of Bank: KCB

Branch: Kilindini
AccountNumber:1101535520(OPERATIONSACCOUNT)

3.Narne of Bank: KCB
Branch: Kilindini
Account Number: l274gl34l I (INFRASTRUCTURE ACCOUNT)

4.Name of Bank: KCB
Branch: Kilindini
AccountNumber:1101523980(MAIN/LUNCHACCOUNT)

MPESAPayBillNo.406l43lattachedtoKCBbankaccount

(g) Independent Auditors Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084
GPO 00100
Nairobi. Kenya

I
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II. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The fbllowing is a summary report of the perfbrmance of the school against the set performance
evaluation criteria:

a) Financialperformance:

Surplus/ deJicit for the year and a compari,son oJ'the sanrc./br the last three years

Capitation granl,sfront the Mini,stry o/ Eclucation.for the la.;t lhree years

Ratio oJ'capitation grunt per:;ludent over lhe lust three years

See attachments on the growth of other inconrcs earned by the ,school,a three year growth in
expenditure, movement of debtors and creditors tt-the school and ca:;h and bank balance:; over
the last lhree years. (Graphicolly reprasented)

1

Year 20t9 2020 2021 COMMENT

Kshs. Kshs Kshs

Surplus/Deficit 609,I I4.50 2,685,091.66 635,887.17 The school had a

surplus for the
last 3 years

YEAR TUITION OPERATIONS TOTAL

KSHS KSHS. KSHS.

2019 1,289,297.90 6,096,884.20 7,386,1 82. I 0

2020 745,934.00 4,624,175.00 5,370,109.00

2021 522.742.00 3,251,735.7 5 3,774,477.75

TOTAL 2,557.973.90 13,972,794.95 16.530.768.85

YEAR NO.OF
STUDENTS

TOTAL
CAPITATION
KSHS

RATIO OF CAPITATION
GRANT PER STUDENT

2019 395 7,386, r 82. r0 l:18.699.20

2020 403 5,370,r09.00 l:13.325.33

2021 406 3,774,477.75 l:9,296.74
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b) Teacher Student ratio:

c) Mean score in the 2021KCSE

Summary
NarralionS/N

l:20
Te acher. slttde nl ral ioI

2
Number of teachers recru po,rtad during the Yearited and2

5
Nuntber ofleachers Iransferred during the Year3

2
Number of teachers e oyed by TSC during the Yearntpl4

3
Number of teachers employetl by BOM5

S/N YEAR MEAN SCORE NUMBER OF STUDENTS

TRANSFORMED TO HIGHER

I, EA RN ING INSTITUTION S

COMMENTS

I 2019 2.938 7 Absenleeisnt of the learners after

regislration

2 2020 2.848 t3 -Affecred by covid-19

-Ah sentee ism of le arne rs

3 202 I 2.726 7 One quality grade clmqare dto

previous year. Working lowards

better performance in 2022

1
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Number of Candidates in the 2021 KCSE:

Capacity of the school: 403 Students

s,) Development projects carried out by the school:

SigN Yffi
School Principal

r

nual
the

NUMBER OF KCSE STUDENTSS/N YEAR

802019l

2020 997.

202 I 84

NUMBER REMARKSlaro FACILITIES IN THE SCHOOL

l0 Requires renovations and

painting.

Classrooms

Requires renovations2Laboratories

IDining hallJ

144 Toilets

Needs to be oquippedI5 Library

Needs painting.I6 Computer lab

SOURCE OF FUNDS{ DEVELOPMENT PROJECTsl

Government funds under MIF.Construction of a classroom with storeyed

foundation.

I

-?flbemr
at

ox9

lrtnt(e
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Name:
Designation:
Sign:

Date:

NI. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section g I ( I ) of the public Finance Managemen t Act, 2012 requires that, at.the end of each financial

year, each National Government School sf,all prepare financiai statements in respect of that school'
's.rtion gl (3) requires the financial statements so prepared to be in a form that complies with relevant

accounting standards as prescribed by the Public S""to, Accounting standards Board of Kenya from

time to time.

Schedule 4 (Section 23\ ofthe Education Act,2013 requires the Board.of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income'

expenditure and assets of the institution.

The Board of Management of Mtongwe Girls accepts responsibility _for the.school's financial

statements, which t u"u. u""n prepared on the cash Basis Method of Financial Reporting, using

"ppr"pri"ti 
accounti;; poti.ies'in accordance with International Public Sector Accounting Standards

(TPSAS).

The Board of Management is of the opinion that the school's financial statements give atrue-and fair

view of the state of the school's transactions during the financial year ended 30m June, 202l,andof

the school's financial position as at that date'

Charles Mwanyoha Ndegwa

Chairman. School Board of Management

6toa
tr/a/aoee

Name:
Designation:

Sign:

Date:

Name:

Designation:
Sign:

Date:

School

rrl

Nasimiyu
ursar/ Finance Officer

q4P' PJ

to Board of

4

5 l.rt- 2023 ).

ipal&

t

f
I



lTelephone: 
+254-(20) Jz1 4ooo

lE-mail: info@oagkgnya.go.ke
ltr'/ebsite: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Enh anc i n g A cc'oun t abi I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDTTOR.GENERAL ON MTONGWE GIRLS SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUN 2021 - MOMBASA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Repot on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accoltnting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Repolt on Lawfulness and Effectiveness in Use of Public Resources which considers
compfiance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieyes value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
whichiconsiders how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those rcharged with governance for orderly, efficient and effective operations of the
entitY.l

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant hws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibftities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report; when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mtongwe Girls Secondary
School - Mombasa County set out on pages 10 to 24, which comprise of the statement
of financidl assets and financial liabilities, as at 30 June, 2021, and the statement of

Report of the

County
uditor-General on Mtongwe Girls Secondary School for the year ended 30 June, 202 I - Mombasq



o
receipts and payments, statement of cash flows and statement of budgeted versus actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mtongwe Girls Secondary Schoot - Mombasa County
as at 30 June, 2021 , and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public SectorAccounting Standards (Cash Basis)
and comply with the Public Finance Management Act, 2012 and the Basic Education
Act,2013.

Basis for Qualified Opinion

'1. Unexplained Variances in Financial Statements

Review of the financial statements revealed the following unexplained variances between
the amounts reflected in the financial statements and supporting ledgers:

Item

Financial
Statements

Balance
Kshs.

Ledger
Balance

Kshs.
Variance

Kshs.
Payment for Operations 9.088.946 8,451,625 637,321
Boarding and
Payments

School Fund 6,393,258 6,496,258 103,000

Account Payables-Trade Cred itors 1,414,650 1.243.433 171.217

ln addition, the trial balance provided for audit indicated debit and credit totals of
Kshs.21,915,638 and Kshs.15,480,725 respectively, resulting in unexplained variance of
Kshs.6,434,913.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Cash and Cash Equivalents

The statement of financial assets and financial liabilities and Notes 8 and 9 to the financial
statements reflects bank and cash balances of Kshs.3,786,557 and Kshs.67,194
respectively. However, board of survey reports for the four (4) bank accounts were not
provided for audit. ln addition, although the School Fund Account bank certificate of
balance reflected a balance of Kshs.79,353 as at 30 June, 2021, the respective cash book
reflected a balance of Kshs.47,815, resulting to an unreconciled variance of Kshs.31,538.

Report of the Audilor-General on Mtongwe Girls Secondary Schoolfor theyear ended 30 June,202t - Mombasa
County

2



ln the circumstances, the accuracy and completeness of cash and cash equivalents of
Kshs.3,853,7 51 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Mtongwe Girls Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The Public Sector Accounting Standards Board (PSASB) Guidelines on lmplementation
of lnternational Public Sector Accounting Standards (IPSAS) by Secondary Schools on
Kenya of August, 2021 requires the first financial statements after adoption of IPSAS to
be presented for eighteen (18) months from 1 January,2020 to 30 June, 2021 with
comparatives being for twelve (12) months from 1 January , 2019 to 30 December , 2019.

Further, a disclosure note ought to have been included in the financial statements that
the reason for preparing for longer period is due to the adoption of IPSAS for school and
the change from calendar year to government fiscal year. ln addition, a disclosure note
should be made in the financial statements that the comparative information may not be
companable due to the longer period covered by the current financial period.

However, Management presented the annual report and financial statements covering
only one year for financial year 202012021 with comparative balances for financial year
2019. Therefore, the financial statements have not been prepared for eighteen-months
(18) as prescribed the Public Sector Accounting Standards Board (PSASB).

Report of the Auditor-General on Mtongwe Girls Secondary School for the year ended 30 June,202 I - Mombasa
County

3



Further, no disclosure was made on the change in the preparation of financial statements
from calendar year to government fiscal year or on the lack of comparability due to longer
period covered by the current financial period.

ln the circumstances, Management did not comply to with the requirements of the Public
Sector Accounting Standards Board.

2. Lack of lnventory Management

The School had books and stationery, food stuffs and repairable furniture stores.
However, inventory management records such as receipts vouchers (S13), receipts
counter issue vouchers (S1 1) and stores ledger cards (S9) were not maintained. This was

contrary to the requirements of Regulation 166(4) of the Public Procurement and Asset
Disposal Regulations, 2020.

Further, no evidence was provided for audit to indicate that stock taking exercise was

conducted at the end the financial and no inventory disclosure was made in the annual

report and financial statements as required by the financial reporting template for public

secondary schools.

ln the circumstances, Management was in breach of the law.

3. Lack of School lmprovement Plan

The School did not have a School lmprovement Plan as required by Operation Manual

for Utilization of Learner Capitation Grant and Other School Funds, June, 2020 issued by

the Ministry of Education.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

about whether the activities, financial transactions and information reflected in the

financial statements are in compliance, in all material respects, with the authorities that

govern them. I believe that the audit evidence I have obtained is sufficient and appropriate

to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT

AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit

pro."drr"s p"rforred, except for the matters described in the Basis for Conclusion on
'Effectiveness of lnternal Controls, Risk Management and Governance section of my

report, I confirm that, nothing else has come to my attention to cause me to believe that

iniernal controls, risk manag-ement and overall governance were not effective.

Report of the Audiror-General on Mtongwe cirls secondary school for the year

4
County

ended 30 June, 2021 - Mombasa
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Basis for Conclusion

1. Lack of Risk Management Framework

During the year under review, the School operated without a risk management policy
framework. ln addition, the audit and risk committee of the Board of Management did not
undertake the process of risk identification, risk assessment and evaluation of likelihood
of risk occurrence and its impact on entities'operation.

Failure to effectively manage risks negatively impacts the attainment of the entity's
strategic, operational, reporting and compliance objectives.

2. Lack of Fixed Assets Register

The annual report and financial statements provided for audit did not include summary of
fixed assets register contrary to the requirement of financial reporting framework for public
secondary schools. ln addition, Management did not maintain a fixed assets register
contrary to Regulation 136(1) of the Public Finance Management (National Government)
Regulations, 2015.

Further, the School land measured approximately 2.4 hectares. However, Management
did not have ownership documents for the land.

ln the circumstances, it was not possible to confirm proper custody, care, control and use
of the School's assets.

3. Under Supply of Text Books

The Ministry of Education supplied one hundred and thirty-six (136) excess textbooks
under four (4) different titles in comparison to the number of students in session.
Management explained this was as a result of the Ministry allocating the books using the
NEMIS information which was not updated with the correct student's status.

Further, inspection of the School's book store revealed that there was no system to track
the books received and issued, making it difficult to verify the current status of the stock
as at the time of audit in June, 2023. This was contrary to Regulation 140 of the Public
Finance Management (National Government) Regulations, 2015 which required an
Accounting Officer to be responsible for the proper custody, care and use of government
inventories under their control.

ln the circumstances, effectiveness of the internal control system for books receipts,
issuance, custody, care, and use of the Schools' assets could not be confirmed .

4. Unsafe Learning Environment

Physical inspection and review of documents revealed that there were incomplete building
structures with no surrounding barriers and open garbage pits positioned less than ten
(10) meters from the classrooms.

Report of the Auditor-General on Mtongwe Girls Secondary School for theyear ended 30 June,202 I - Mombasa
County
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ln the circumstances, the School Management exposed learners, teaching and non-

teaching staff to a dangerous and hazardous environment.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance

were operating effectively, in all material respects. I believe that the audit evidence I have

obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibitities of Management those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial

statements in accordance with lnternational Public Sector Accounting Standards (Cash

Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the pieparation of financial statements that are free from material

misstatement, whether due to fraud or error and for its assessment of the effectiveness

of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the

School's aOltity to continue to sustain its services, disclosing, as applicable, matters

related to sustainability of services and using the applicable basis of accounting unless

Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the

Auditor-General in accoidance with the provisions of Section 47 of the Public Audit

Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial

statements described above, ilIanagement is also responsible for ensuring that the

activities, financial transactions and information reflected in the financial statements are

in-compliance with the authorities which govern them, and that public resources are

applied in an effective waY.

Those charged with governance are responsible for overseeing the School's financial

reporting process, revlewing the effectiveness of how Management monitors compliance

wiitr retJvant legislative and regulatory requirements, ensuring that effective processes

and systems are in place to- address key roles and responsibilities in relation to

gor"rnrn"e and risk management, and ensuring the adequacy and effectiveness of the

control environment.

Auditor-General's Responsi bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial

statements as a whole are free from material misstatement, whether due to fraud or error,

and to issue an auditor's report that includes my opinion in accordance with the provisions

of section 4g of the public Audit Act, 2015 and submit the audit report in compliance with

Article 229(7) of the constitution. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with lSSAls will always detect

a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of rhe Auditor-General on MtonpTve Girls Secondary School for

6
County

the year ended 30 June, 202 I - Mornbasa
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. tvly consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schoo!'s
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures

Report of the Auditor-General on Mtongwe Girls Secondary Schoolfor the year ended 30 June,202 I - Mombasa
County
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in the financial statements or, if such disclosures are inadequate, to modify my

opinion. My conclusions are based on the audit evidence obtained up to the date of

my audit report. However, future events or conditions may cause the Schoolto cease

to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in

internal controls that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical

requirements regardlng independence and communicate with them all relationships and

other matters that may reasonably be thought to bear on my independence, and where

applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

12 October,2023

Report of the Auditor'General on Mtongwe Girls Secondary

ICounty

School for the year ended 30 June, 2021 ' Mombasa



' MTONGWE GIRLS SECONDARY S(:HOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3dt' June 2021

IV. R.E,PORT OF THE INDEPENDENT AUDITORS ON THE ANNUAL FINANCIAL
STATEMENTS OF MTONGWE GIRLS SCHOOL OF THE YEAR ENDING 3O,III

JUNE 2O2I

kt be uttsched
V. STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 30rrr JUNE 2021

The school financial staternents were approved on 4/ I I I 2022 and signed by

Sign: @up.
Name:Charles
Mwanyoha Ndegwa

Chair BOM

Date: l(/r^a,o

Sign

Name:Rosemary
Muthanje

School Principal/
BOM

nSign So,.1np
Name:Nasimiyu
Siranjofu

llu rsar/
Finance Officer

Tfit\

Date: rS )3 Date: Clu e"ta j
I:

I

(,

?gl(,

RECEIPTS
745,934.00I 523.t26.00Capitation grants for tuition

6,804,175.007 7, r57,0 r5.00Capitation grants for oPerations
3,800,160.003.0 r r.8 r9.003School Fund Income- Parents' Contributiotts

280.853.00I 3.246.615.00School Fund lncome- Other receipts
I 1,631,122.0013,938,575.00TOTAL RECEIPTS

575,405.005 730.81 I .00Payments fbr Tuition

PAYMENTS

4,753,4',74.009.088.946.006Payments for operations
3.6 r7. r52.007 6.393.258.00Boarding and school flnd payments

TOTAL PAYMENTS 9,946,031.016,2 t 3,015.00

2,685,091.00(2,271,440.00)DEFICIT/SURPLUS



MTONGWE GIRLS SECONDARY SL'HOOL

PUBLIC SECONDARY SCHOOL
Annual Report
For the year en

and Financial Statements
ded 3dt' June 2o2t

VI. STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT

30'r'rr JUNE 2021

The School's firrancial statelnellts were approved on 4/ I 112022 and signed by:

Name: Charles MwanYoha

Chairman, BoM

sien, 6ttr 6
Date: tQTl*o*

: Rosemary Muthanje Name: NasimiYu

incipal/SecretarY t0 Siranjofu
Name

Pr
BoM Bursar/Finance

Sign: ffirrrn
Dare: l:tW4 Eta)rsfrl.$$',',l

-i
7
x

)+ -\-._---

--a;r'

FINANCIAL ASSETS

Cash and Cash Equivalents
2,387,109.003.786.5s7.008Bank Balances

3,776.009 6'.7.t94.00Cash Balances
2,390,885.003,853,751.00otal Cash and cash equivalent

5,960,657.002,541,$12.00llAccount's receivables

8,351,542.006,395,563.00TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

( l,223,68e.00)t2 (1,s42.150.00)
Accounts Payables

7,127,853.004,853,413.00NET FINANCIAL ASSETS

REPRESENTED BY

4,442,162.007.127.853.0013Accumulated Fund b/fwd
2,685,091.00(2,274,440.00)Surplus/Deficit for the Year

7,127,853.004,853,413.00NET FINANCIAL POSSITION

\B
l1



MTONGWE GIRLS SECONDARY SCI{OOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statem

For the year ended 3dh June 2021
ents

VII.STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 3O'IIT JUNE 2O2I

2,390,885.00

'745.934.00s23.t26.00Capitation grants tbr tLritiorr

6.804, r75.007. r57,0 rs.00Capitation grants fbr operations

3,800, r60.003.01 1.819.00School fund income- Parents contributions/ fees

280,853.003.246.615.00School fund income- other receipts

13,938,575.00 11,631,122.00Total receipts

Payments

575,405.00730,81 r.00Payments for Tuition

4,753.414.009.088,946.00Payments for operations

3.617,152.006,393,258.00Boarding and school fund payments

8,946,031.0416,213,015.00Total payments

2,685,091.00(2,274,440.00)Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Net cash flows from Investing Activities

CASHFLOW FROM BORROWING ACTIVITIES

Net cash flow from financing activities

2,685,091.00(2,271,440.00)NET INCREASE IN CASH AND CASH EQUIVALENTS

158,264.402,390,885.00Cash and cash equivalent at BEGINNING of the year

3,853,751.00Cash and cash equivalent at END of the year

qt>
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MTONGWE GIRLS SECONDARY SCHOOL

Reports and Financial Statements

nor the year ended 30th June 2021

IX. SIGNIFICANTACCOUNTINGPOLICIES

Trre principal accounting policies adopted in tlie preparation of these frnancial statements are set out

I

below

4.

Statement of compliance and basis of preparation

The financial statements have been prepared rn accordance with and comply with International

public Sector Accounting Standards (rirsAS) with particular emphasis on cash Basis Financial

Reporting under the ca'sh Basis of Accounting and applicable government legislations and

regulations. The flnancial statements comply riith and ionfbrm to the form of presentation

prZscribed by the Public Sector Accounting Standards Board of Kenya'

include imprest, salary advances and other receivables and b) payables that include deposits

and retentions and payables fiom operations'

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the school and all values are rounded to ihe nearest Kenya Shilling (Kshs)' The

accounting policies adopted have been consistently applied to all the years presented'

Recognition of receipts and payments

The school recognises all receipts fiom the various Sources when the event occurs and the

related cash has u"tuuily been ieceived by the school. In addition. the school recognises all

expenses when the eveni occurs and the related cash has actually been paid out by the school'

In-kind contributions
In-kind contributions are donations that are made to the 'school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles'

equipment or personnel services. Where the flnancial value received for in-kind contributions

can be reliably determined , lhe :;chool includes such value in the statement of receipts and

payments both as a receipt aud as a payment in equal and opposite amounts; otherwise' the

contribution is not recorded.

)

3.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity. of three months or less, which are

readily convertible to known anlounts of cail', and are subiect to insignificant risk of changes in

value. Bank account balances include amounts held at various financial institutions at the end

of the financial Year.

\1



MTONGWE GIRLS SECONDARY SCHOOL

PUBLIC SECONDARY SCHOOL

5

For the year ended Jdt' June 2021

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers andTor institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the government practice

where the imprest payments are recognized as expenditure when fully accounted for by the

imprest or AIb holdeis. This is an enhancement to the cash accounting policy. Other accounts

receivables are disclosed in the financial statements'

6. Accounts Payable
For the pr.por., of these financial statements, deposits and retentions held on behalf of third

parties huri b..n recognized as accounts payables. This is in recognition of the government

practice of retaining i portion of contricied services and works pending fulfilment of

obligations by the Jontrictor and to hold deposits on behall' of third parties. This is an

enhincement to the cash accounting policy adopted by National Government Ministries and

agencies. Other liabilities including pending bills are di-sclosed in the financial statements.

plnding bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years.

7 Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at tire time of disposal. However, the acquisitions and disposals are

refleited in the schobl flxed asset register a summary of which is provided as a memorandum to

these flnancial staternents.

Budget
The ludget is developed on the same accounting basis (cash basis), the same accounts

classiflcaiion basis, and fbr the same period as the flnancial statements. The school'.r budget

was approved by tire School Board of- Managernent. A comparison of the actual perfbrmance

against'the comparable budget fbr the flnancial year under review has been included in the

financial statements.

Comparative figures
Where necessary comparative figures fbr the previous financial year have been amended or

reconfigured to confbrm to the required changes in presentation.

Subsequent events
There have been no events subsequent to the flnancial year end with a significant impact on the

financial statements fbr the year eirded 30tl' .f une 2O2l'

8.

10.

9
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IX NOTES TO THE FINANCIAL STATEMENTS

1 CAPITATION GRANT FOR TUITION

2 CAPITATION GRANT FOR OPERATIONS

3 PARENTS CONTRIBUTION/FEES. SCHOOL FUND ACCOUNT

.,, \ \
i

-
z
Oi-

o

Textbooks and reference materials

523,126.00 7 45,934.00Tuition

523,126.00 745,934.00Total

2,535,677.00 2.578,375.00Other votelreads

t,804,000.00Repairs and rnaintenance /l nfi'astructure 1,571,000.00

r80,000.00 r80,000.00BOM Teachers salaries

575.029.00MOE/FSF Prograrnme

2,000,000.00-TIG 2,000.000.00

s8.600.00Inter Account Transf-ers: Tuition account

61.409.00Main Account

9,400.00Aboge

134,824.00NSSF

71,588.00NHIF
3,488.00KRA/PAYE

80,600.00Medical
I 61 ,200.00Activity

6,904,175.007,157,015.00Total

2,544,331.002.600,695.00Lunch programme

411,124.00 1,255,829.00B.O.M.Salaries

3,800,160..003,011,819.00---f?-:-;: -::-.::
.4L:.'i 5 L i. . .;', i;:-1,Total
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MTONGWE GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL

For the year ended Jdh June 2021

4.OTHER RECEIPTS _ SCHOOL FUND ACCOUNT

5. PAYMENTS FOR TUITION

I
c('" /t//J f

aJ

.,r,
.t

Uniform account 46,850.00 l5 r,220.00

Tender sale 29,000.00 34,000.00

Caution money r3,000.00 41,000.00

Academic trip 20,000.00 54,633.00

Fees Arrears 408. I 73.00

Bursary Funds 1,787,700.00

Prepaid fees 5 r0,809.20

Knec Registration 5,900.00

NSSF 72.738.00

NHIF 25.450.00

KRA 20,82s.00

Operations Account 295,070.00

Text Books 3, r00.00

Refunds 8,000.00

Total 3,246,615.00 280,853.00

Textbooks and reference materials

Tuition 670,729.00 574,031.00

Bank charges r,482.00 1.374.00

Transfer to operations account 58,600.00

Total 730,811.00 575,405.00

-r-
ct)

96 lrrb
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1.846.965.00t, 44ll,325.00
Persottnel etnolunlents

694.225.00726.385.00Adrninistration Cost
47.840.00

Repai rs and maintenance & improvements
2,991,000.002,99 r,000.00

Savings and I nfiastrtlcture
r r 5,900.004 r 5.341 .00Local trarrsporl / travelling
87.06 r.00471.440.00Electricity and water

1,848,948.001,848,948.00MOE/ADB Programme
521 .304.00MOE/FSF

57.500.00
Activity Expenses

30 r ,070.00Main Account
10.061 .0010,061 .00

Kra penalty
2,814.005,3 52.00

Bank Charges
90,000.0090,000.00BOM Salaries

134,824.00
NSSF

7l ,588.00NHIT.-
3.488.00KRA
9.400.00ABOGE

1,144;474.009,088,946.00TOTAL

6.PAYMENTS FOR OPERATIONS

T.BOARDING AND SCH OOL FUND PAYMENTS

(-) a
al

tb
..

\!l '- -

520,509.00
lnter Account Transfers:To Operations Accouttt -

9.750.00
Students ids -

1,530.0030, r00.00
Uniforrn account -

4,400.002,000.00
Caution money -

95,000.00
Knec SubscriPtion-

20,633.0020,000.00
Academic triP -

2,478.760.002,675.085
Lunch Programnre-

t,102,324,64446,800.00
BOM Salaries-

4,504.008.548.00
Bank Charges-

5,000.0073,650.00
Tender- \( Hr,

1,787.700.00
Bursary Funds-

ry\



ACCOUNTS

6,700.00Prepair I Fees-

NSSF- 72,738.00

NHIF- 2s,450.00

KRA- 20,825.00

Creditc rs- 561 ,553.00

8,000.00Refund

Tuition Account- 28,850.00

TOTA L 6,393,258.00 3,617,151.64

TuitionlAccount I 101534443 1,436.00 209,121.00

Operatipns Account r r0r535520 746,432.00 1,928,1 55.00

School fund AccounVBoarding I 101523980 47,815.00 249,833.00

Infrastnfctural Account 127491341 I 2,990,874.00 0.00

Total 3,786,557.00 2,387,109.00

School Fr nd account 67,194.00 0.00

Operation s account 2ffi.. 3,776.00

TOTAL KP- -'1 \ 67,ts4,oo 3,776.00

g.CASH IN

-n9-

27
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I I.ACCOUNTS RECEIVABLE

flnclude an ageing of the f'ees / non f'ees arrears below]

l2.ACCOUNTS PAYABLE

6

5,960,657.002.54 r.812.00
Fees arrears

5,960,657.002,5410812.00Total

910.074.001.t56.222.00
Fees arrears for current Year

1,032,402.00573,851 .00
Fees arrears for the Previous Year

4,01 8,1 81 .208l 1,739.00
Fees arrears for prior periods (over two years)

5,960,657.002,541,812.00Total

1 ,155 ,442.50I ,414,650.00Trade creditors (See ageing below and appendix l)
68,246.00127,500.00Prepaid fees

Retention monies
1,223,688.501,542,150.00Total

+
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Incl an ageing of the creditor's arrears below]

I3.FUND CE BROUGHT FORWARI)

984,226.00I ,078,413.00itors for current yearTrade

171,216.50165,020.00Trade itors for the previous year

171,217 .00itors for prior periods (over two years)Trade

I,155,442.501,414,650.00Total

2,387,109.003,786,557.00Bank

3,'176.0067,194.00Cash S

5,960,657.001,848,872.00les

(1,223,689.00)(1,542,150.00)Payab

7,127,853.004,160,473.00Total 
I

Naun.
I

PRINL'
I

I

DATE.

ROSEMARY MUTHAN,IE
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