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Acronl'ms and Glossarl. of l.erms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Cerrified public Accountants olKenya
International public Sector Accounting Standards
Public Finance Management

Public Sector Accounting Standards Board
Kenya Shillings

b) Glossary of Terms

. Fiduciary Management
The key management personnei who had financial responsibility

I
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Kcri<'ho Coun tl ' Asscnbly Members (-ar Loan and lllo,\nnual Rep0rt and F inancial Stateme nts for the
rtgage f.und

.r'ear ended June 30

Chalrperson

,20212. Kel. Entig, Information and Management
a) Background information

Kencho County Assembl

ip[l#,:5r?il:l:#,"rtH,?'i,:*fi .'fl:ffr":,i]1ffi r'*.J"f,"1#l:::;
ta' int u"nenis 

"i r.,noti* Ptions was established

Assembry 
"r 
K;;;;;;::,*,ff;f ;.Jlff Tfl:?Jfr:? ;liiltJ*;*j fnT.J:lll

The f und's objective is to provide 
" "u, 

,oun for the nrrrnho"- ^r.._1 ,developmenr. renovarions oi repair 
"i.*ri"r,r.r p.S:,ryTlffif#||",I":f;ff"::,::[ff,"

"lT,illq': 
principar acriviry is to facilitate Membtrestdential houses and motor vehicres ",-"'vers of the county Assernbry to purchase

b) PrincipalActivities

il'''"'1'#,.|ff"}i'Y;i''l-'^ l:'o is ro raciritate me
,t .i. .unari. 

"if, 
;;#"" as wel I as p;;; ;;.fi3,ti: ;i,h::"Xi:tT?k":ffi;:

c) Fund Administration Committee

ice Chair

Mernber

Member

Mernber

S ecretary

Member

M ember

I Ph R llo ()p

2 ()II II I{aro ll Ro C h

-3 I l10 IIe7 roI'l K I) llep o
.1 n c M u ta

-5 Hon. Bafina Serem

6 rM M an l) tl LI sl)
7 M S ha ro n M bCv
E rM A K IUggrey
() rM K l1it ap Terer

Secretariai

I
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Position
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Kericho Count\. ,4sscntbb. Members Car Loan and lllortgage F und
.\nlrual Re p0rt and financial Statentents for the l ear endetl June 30

d) Ke1 Management 'I'eam

f) Registered Offices

Kericho County Assembly Headquarters

P.O.BOX 1526-20180

Kericho.KENYA.

.2021

Clerk to the County Ass-mbly ol'Kcricho
Deputy Clerk

Director Finance

Deputy Director Finance

Senior Accountant

Ke1' Entity and Management (Continued)

e) Fiduciary Oversight Arrangements

a' The public and other stakeholders through public panicipation play a significant role andgreatly influence decision making urtimately improving the gor,.*un"" p.o.Lr.

b' county Budget and Economic Forum, which presents the ideal opportunity to strerlgthenthe engagement between the county Government and the county r"sid"nts.

c' The Budget and Appropriation Committee reviews the budget estimates subn:irted byCounty Executive and proposes the same for adoption or rejection of the same in the lull
house of the County Assembty.

d lnternal Audit unit and Audit Corrunittee undertake periodic reviews of expenditures and
rnake recommendations on improprieties noted.

e' Independent off'ices set by law, which is the olfice of the Auditor General and Controllcrof Budget for review of programmes to ensure there is no wastage and Value for Money is
achieved.

f' County Assembly Public and Investment Committee reviews all audit reports submitted bvthc County Executive.

I Mr. Martin Epus
-) Mrs. Sharon Mibey

-l Mr. Aggrey Kirui
rl Mrs. Rose Chelangat

5 Mr. Kiplangat Terer Edwin

lV



Ke richo Coun4, Assembl7' Menbers Car Loan and Mortgage FundAnnual Report and F inancial Statements for the )'ear ended June 30,2024
8) Fund Contacts

1'elephone :( 254) :,45t69000
'!ilirr:1

h) Iiund Bankers

kcrichr r ().kt

Family Bank
P.O.Box 74145-OO2OO
Nairobi.



Kcriclto Coung' Assembly Members Car Loan and Mortgage b.utrrl
Annurl Ileport and l'inancial Statements lbr the )ear endcd June 30, 2024

Kel F.ntitv and Management (Continued)

i) lndependentAuditors

Auditor General
OIfice of the Auditor General
Anniversary Towers, University Way
P.O.Box 30084
coP 00100
Nairobi, Kenya

.i) Principal Legal Adviser

'f he Attomey General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

k) Countv Attornc)'

County Government of Kericho
County Attorney
P.O.Box 112-20200
Kericho.
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Kericho Counly Assenrbly.llcnbcrs Car Loon und _Vtortgage l'und
..\nnual Report and Financial Statements for the I'ear ended Junc 30.2021

Nlnrc

-i. Fund Administration Contmittee

Details of qualifications and expcri€nce

Hon. Philip Rono is the Chairperson of the Cornmittee. He is the
elected mernber of County Assembly representing Kanrasian Warcl and
also the Majority leader of the Counry Assernbly. He was bom in
l989.Hon. Philip holds a bachelor's degree in Straregic Managernenr
and a Diplonra in Electrical and Electronics Engineering as rvell as
Higher National Diploma in Insrrumentalion. Sirved as NyS otliccr
and later worked as an Engineer in Safaricorn pLC Ltd before being
elected.

Hon. Haron Rotich is the Vice chairperson of the committee. FIe is trre
elected Mcmber of County Assembly reprcsenting Seretut/Cheptororicr

Ward and he is also the Chief Whip of the County Assembly. FIe i.r.as

bom in 1989. He holds a Diploma in Civil Engineering.

Hon. Hezron Ng'etich is the member of the Committee. He is the

elected Member of County Assembly representing Chilchila Ward and

the Chairperson of Lands, physical planning and Housing commiuee
.He was bom in 1987. Hon. Hezron holds a Bachelors Degrce in
Project Management and a Diploma in Civil Engineering.

Hon. Dominic Mutai is a Member of the Committee and the elected

Member of County Assembly representing Kabianga Ward. He was

bom in 1979. Hon. Dominic holds a Diploma in Intbrmarion

Communication Technology and a CpA part I. He was the ChielClerk
for KTDA befbre being elected.
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Hon. Bav

Member r

1986. Hor

ina Serem is a Member o

rf County Assembly and

r. Bavina has a Degree in

t'the Cornmittce. She is a norrrinalctl

the deputy whip. Shc was born irr
Journalism and Mass

-

Committee and also th-.pr;
s bom in I 987. Sharon holds a

(Bachelors Degree in Lau,) as

e Kenya School ofLaw and a

Communication and sened as a reporter at Kass TV before her

Mr. Martin Epus is the Secretary ot'the Committee and also the Clerk
to the County Assembly. He u as bom in 1971. Mr.Epus holds a Mastcr
of Business Administration. Bachelors degree in Ans, post Graduate
I) iploma in HRM, CpS flnal and a member ot.institute of Certilied
J)ublic Sccretaries of Kenya (tCpSK)

Ms. Sha

Clerk to

Masters

wells as

Certified

ron Mibey is a Member ol the

the County Assembly. She wa

in Public Adminisration. LLB
post graduate Diploma liom rh
Secretary.

Mr.A

Finan

holds

(Acco

ggrey Kirui is a Member of the Cor

ce OfIl
nmlttee and also the priucipal

cer of the Counry Assenrbly. I{e was born in 1972. Aggrc-r
a Mast ers Degree of Commerce, Bachelors Degree in Cornnrerct
unts and Auditing) and a Diploma in compurer Applicarions

Mr.Kiplangat Terer is a Member ofthe Commlttee and an Accountanr.L of the County Assembly. He was bom in 1994. He holds a degree in
Bachelor of Commerce (Accounting option) and also CpA part Il.

.\nnual
ssatnbl). Members Car Loan and Mortgage Fundand Financial Statements for the

nontrnation.
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Kcri<'ho Coun4' Assem bl1' llle nbcrs Car Loan and rVortgage FundAnnual Repo rt and Financial Statements for the ! ear ended June 30.2021

Ms. Rose Chelangat is rhe Fund Accountant and also head of.Accounts
in the Assenrbly. She was bom in 19g0. She holds a Bachelors riegrec
in comrnerce (Accounring option), CpA Final and a member of
Institute of Certified public Accountant of Kenya (lCpAK).
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Kericho Coun4, Asscm
\nn ual Re

bly Menbers Cor Loan ond tVortgage I-undport and Financial Statenrents for thc I ear ended Ju
.1. l\lanagement Team

Namc
Details of qualificatio ns and experience
Mr. Martin Epus is the

Clerk to the County As
a Master of Business A
Craduate Diploma in H

ne 30,2024

Secretary of the Commit

sernbly. He was bom in I

dministration. Bachelors

RM, CPA II. CpS final a

1ee and also the

970. Mr.Epus hokis

degree in Ans, post

nd a member ol'
lnstrtute of Cenified public Secretaries of Kenya (lCpSK)

Ms. Sharon Mibey is a Member of the Comrnittee and also the
Deputy Clerk to the County Assembly. She was bom in 1987
Sharon holds Masrers in public Adrninistration, LLts (Bachclors
Degree in L_aw) as well as post graduate Diploma frorn thc Kenya
School of Law and a Certifred Secretary

Mr.Aggrey Kirui is a Member of the Committee and also the
Principal Finance Officer of the County Assembly. He was born irr

i 1972. Aggrey holds a Master Degree of Commerce. Bachelors I

Degree in Comnrerce (Accounts and Auditing) and a Diplonra in
computer Applications

Mr.Kiplangat Terer is a M ernb er of the Cornmittee and an
Accounrant of the County Assembly. He was bom in I994. He is aholder of degree in Bachelor of Commerce (Accounting option) and
also CPA pan II.
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Kericho Countv Assembly Members Car Loan and iVortgugc f'urtd
.\nnual Report and Ii nancial Statements for the l ear ended June 30,2024

Ms. Rose Chelangat is the Fund Accountant and also hcacl ol'
Accounts in the Assembly. She was bom on in 19g0. Shc holds

Bachelors degree olcommerce (Accounting option). CpA Final and

a member of Institute olCertilled public Accountant olKcnva
(ICPAK).
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Annual Re

Ke richo Countl, Assentbly Mcubers (-ar Loan anport antl F'inancial Statcments for th

i Fund Chairperson's Rcport

d .Mortgage F untl
e t ear ended .Iunc 30.2021

The Kericho County Assernbly Members car Loan and Mortgage Fund is established under rhePublic Finance Management (Kericho county Assembry Members car loan and Mortgage Fund)Regurations, 20 r4. The administration of the fund is done by Family Bank Limited.

fr;:T"H::T:::::":1':-"":'n':' or a team or Members or the Countv Assemb,v

the committee to herp in .il::,.:":_ r.:ffi 
, 

li j ffi::::: ::1,: j:]:::x **iof Majority of the County Assembly.

'I'he Kericho County Assembly Members Car loan
benefitted the members in the acquisition of cars,",::_I:*"::.orro 

has over the years

decent living. In rum. this has ,""":;":: * :'^-:"" 
- rmprove mobilitv and in the housing lirr

benenc iaries or the car,",::::iff ;'_:ff ;"#:il :ff :*f :";"#and rwo (2) members of the County Assembly Sen,ice Board.

The Fund is expected tc

members wir benerit *J,,;::;;t:H:'J"::t"'enerit 
the members immeasurabry 1'he

;: 
"_"ff:mbers 

rrom borrowing roans rrom "*#il:ilffi,Iffi:*,ilJl,::
'l 

he Kericho County assembly members Car loans
r),a'ase the Fund ror the benenr orits members,JI.Tl:iTHT"ffi:,_,;ri:;
the objectives of the Counry Assembly.

il:I:'#"li:"::::bv 
rhe bank and is eaming the 30% inrerest as we, as inrerest on nxed

;:;:;***:x'xTi#;",".ffi :T:j.H,;'::J,T#;,:::l;
adrninisrrarion expenses ir...ur"d ,;;;;;;; 

'Year s rnterests of Ksh. 6'1s0,007. The Fund

increase in interest received. There.s arso a significar,'l.Hr'ffil]:.::llfi*il::
conrpared to Ksh. 9.405,304 of the previous year.

xll



Kcricho CountT, Assenbll' Members Car Loan and Mo rtgage Fund
,\nnual Report and Financial Statements for the )'ear ended June 30 ,2024

l'he mernbers who have benefited from it are happy to have enabled them to get land and build
their own houses as well as acquiring motor vehicles hence facilitating the implementation ol.
their nrandate.

Signed

HON. PHII,IP KIPNGETICH RONO

n\r*\e"-x*Datc

xnl



Kericho Coun4,Assemb$. Members Car Loan and Mortgage Fund,\nnual Iteport and Financial Statements lbr the 1,car ended June 30 ,2024

6. Report of The Fund Administrator

The Kericho County Assembly Members Car Loan and Mortgage Fund is established under rhc
Public Finance Management (Kericho County Assembly Members Car loan and Mortgage Fund)
Regulations, 20r4. The adrninistration of the Fund is done by Famiry bank which was sourced
competitively.

However. there is a management Committee which comprises of a team of Mernbers of the
County Assembly and staff as well as the secretariat playing different roles and in thc sub
committees of the committee. The chairperson of the Committee remains the Leader olMajoriry
of the county Assembly and the secretary of the Fund is the clerk of the county Assembry.

'l'he Kericho County Assembry Members Car Loan and Mortgage Fund has over the years
benefittcd the members in the acquisition of cars to improve mobility and in the housing lor
decent living. [n turn this is expected to translate to performance in their core mandates. The total
be,eficiaries of the car roan and mortgage are 47 members of the county Assembly. The Speakcr
and two members of the county Assembly Service Board with total principal loan outstanding ot.
Ksh 187'556'703' The Funds' performance is significantly growing with the year's interesr of
Ksh 6.150.007 and the fund administrarion expenses at Ksh 4,901.264.

The Fund is expected to grow significantly and benefit rhe members immeasurabry
rnterest is low

institutions.

and can discourage members from borrowing loans from other

since thc

financial

The Kericho county assembly Members car loans and Mongage Fund Committee cornrnits trr
administering the Fund for the benefit ol'its members and for overall achievement and realization
of the objectives of the County Assembly.

There has been a great challenge in regards to security for funds and the amount disbursed to
members is not sufficient for all the fifty one (51) beneficiaries ar the same disbursement periocl.

The risk relating to the management ofthe Fund is in case ofany untbreseen occurence that can
lead to inexistence of a member. there's likelihood of losing the f unds but for a death of a

member, insurance will compensate the fund.

XI\



Kericlro Coung, Asscmb ly Members Car Loan and Mor t14ugc l.und\n n ual Report and Financial Stateme nts for the vear ended .Iune 30,2024
There has been no reported case ol corruptlon or conflict ofinterest as the fund is managed in thelnost transparent manner

S
I)ate
#!Eu!&Q)

I
I I DEC 2024MARTIN EPUS PATRICK.
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7' Statement of performance Against the county Fund,s predetermined objectives
Section 164 (2) (f) of the Public Finance Management Act, 20lz requires rhat, ar rhe e,d ol cachfinancial year. the Accounting officer *hen'p;"p;;rg financiar '".",n"r,r-"r- 

each CountyGovernment entitv in accordanie with the .runa*arlnjformats ;.";;;ilil; the public SectorAccounting Standards Board incrude, u ,rur.,,.rt of the counf, government cntit).sperformance against predetermined objectives.

iltl:l 
strategic objectives of the countv Assembly Members car Loan and Mortgage are as

l ' To enhance Knowledge and Expertise of members for effective use of car loan andMongage.

2' To Improve county Assembly Members living standards so as to boost their Legislarivc.Administrative and Infrastructural Support siric"s to enable Members'to legislate antlpertbrm oversight funcrion more effeciivery resulting in beue*tiil;;; of pubric sectorresources;

3' To build adequate Institutional capacity to provide qualiry, efficient and efl'ecri'e sen,icesto the members:

4. To strengthen county Assem-b11-'s Representative capacity through Extemar Linkasesand Partnership with Various Stakehorders to Fosrer sustainable o"i.rop-"nt;
5 To ensure adequate financial resources are available to members to meet the capital andinvestment needs of members;

6. To advise members on viable investments to venture in:

7 Progress on attainment of Strategic deveropment objectives (Adopted front Kerich,CounN ussemblltl

Below we provide the progress on aftai,ring the stated objectives

During F-Y. 47
MCAs. speakcr
and two service
board rncmbcrs
accessed the
facility and were
able repay thc

Provision
Mortgage
lacilities
members

of

to all

To ensure all
members have
access to
Mortgage
facilities

Number
mortgages
successfully
applied

100%
members
Mortgage
Iacilities

of
taking

\\'t

loan

Objective C)ulconrc Indicntor Performa nce
Progra m

_)



Kericln CounQ; Assembll' Mentbers Car Loan arrd Mortgage Fund
,\nnual Report and Financial Statements for the y ear ended June 30, 2024

Capacity
Building for Car
Loans and
mortgage fund
Board

To build
adequate
lnstitutional
capacitl, to
provide quality.
efficient and
effective sen,ices
to the
stakeholders and
respond
adequately to
emerging issues;

Increased
efficiency in
administration ol
car Ioan and
mortgage Fund

Number of
trainings

Consultative
lbrums with like-
rninded industry
players

To strengthen
County
Assem bly's
Representative
Capacity through
External
Linkages and
Partnership with
Various
Stakeholders ro
Foster
Sustainable
Development;

Increased
awareness on
fund
administration
challenges

Number of
engagements
with fund
managers

Adherence to
Controller of
budgct and
national treasury
requirements on
requisitions

To ensure
adequate
financial
resources are
available to meet
the capital and
operational
expenditures of
the Assembly.

Continuous cash
flows of the
county assernbly

Number of
requisitions made

Car loan and
mortgage fund
board mernbers
capacity
enhanced

Best practices
from similar
fund/ industry
replicated

Funds availed to
County
Assembly
Members

xvlt
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8. Corporate Governance Statement

Kericho County Assembly Morrgage Board held meetings to deliberate on issues conceming t5e

fund. The number of meetings should not exceed two in a month. The required quorum rnust bc

at least two-third at the beginning of each meeting.

Members of the board should be trained on Public Finance Management Act and also regulations

that guide issuance ofthe fund to potential beneficiaries. During the financial year, Fund

management committee undertook the tbllowing;

/ Attended one week training on mortgage management.

r' Held a meeting to review Service Level agreement for management of the fund by

Family Bank Ltd

/ Reviewed the perfbrmance of the fund

/ Proposed several issues among them is benchmarking with other counties with goocl

s)'stems of Fund's Management.

/ Sat to prepare and approve budget for the fund

In case there is a conflict of interest on a member of the management commirtee, such a member

should declare his interest and will be exempted to attend that meeting where his contribution

will create conflict ofinterest. Failure to declare such interest is a criminal offence.

XV]II



Kcricho Counq, Assembll, Members Car Loan att tl Mortgage FundAnnual Re ort and Financial Statements for th .r'ear endcd June 30,2024c

9. Management Discussion and Analysis

This is the Financial Statements for Kericho county Assembry Members car Loan and
Mortgage Fund for the financial period ended 30th June,2023..this report was prepared and
presented as required by Section 167 of the public Financiul Manugement (pFM) Ao 2012.
I'he report expounds on the expenditure incurred by the Kericho County Assembly Members
car loan and Mongage Fund provision.

The guiding regurations are the Kericho county Assembly Members car Loan and Mortgage
Fund Regulations of 2014. The amount entitled to each member was done in Iine with the
Salary and Remunerations commission circulars in which the Fund complied with. The Fund
Administrator is Family Bank Limited and its primary purpose is to advance roans ro
Members of County Assembly for purchase of motor vehicles and mortgage.
During this financial year 2023/2024 the interest income was Kshs.6, 150,007, which was
more than rhat of the financial 2022/2023, Kshs.4,90l,264.The increase is due to the fact
that most of the beneficiaries were starting repayments of their loans in the previous year.
Furthermore, there was a reduction of fixed deposit interest from Kshs. 472.562 to ,tr
because there were no funds fixed in the financial year 2023/2024 as illustrated by the pie
chats as below;

Loan lnterest

. 2022/2023

.2023/2024

xlx



Kericlto CourrtJ, Assenrbly Members Car Loan and L[ortgage I'und
.\nnual Re rt and Financial Statements for the 1'ear ended June 30 .2021

Fixed Deposit

.2022/2023

.2023/2024

The expenditure fbr the Fund during the period was Ksh.2. 0s1,642 compared ro the previous
y'ear's expenditure of Ksh. 1.634,4'75 as illustrated in the chart below.

Fund expenses

) 2023/2024

.2022/2023

The Fund has no major foreseeable risks since it is the county assembly who is declucting ancl

renritting to the bank the loan recoveries.

The risk relating to the management of the Fund is in case ofany unforeseen occurrence lhat
can lead to inexistence of a member. there's likelihood of losing the Funds. The Furrd 5as

gone a long way to improve on the social weltare of the members by enabling them to
acquire land and build houses and purchase motor vehicles which in the process has

enhanced service delivery to the public. The Fund is also in compliance all the statutory

regulations.

xx
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10. Environmentat and Sustainability. Reporting

l[ii* 
did not engage with cSR since the managemenr commirtee did not budget fbr the



Kericho CountT' Assembly Mentbers Car Loan and Mortgage b-und.,\nnual Rcport and Financial Statenrents for thc year ended June 30,2024

I l. Report of The Fund Administratiotr Committee

The committee submit their report together wirh the audited financial statements for the yearended June 30,2024 which show the stite ofthe Fund affairs.

Principal activities

Thc principal activities of the Fund are ro facilitate members of the Counry Assembly to purchaseresidential houses and to have cars.

Results

'fhe results of the Fund for the year ended June 30,2o24are set out on page l -37

Fund Administration Committee

l he members of the fund administration committee who served during the year are shorvn onpage iii-iv. They were no changes in the commitree during the financiar i.;;. '-
Auditors

Il.: o.r9ir:l General is responsible for the starutory audit of the Fund in accordance wirh .\rtre relfq olrlr!. C'onstirution olKcnya and the public audit Act 2015.

By Order of the Fund Administration Committee,

Chairperson

uot.,....\.3
.of the Fund Administration Committee

Ita.-[ )=D><?-'r""""t'.'........ '

xx
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I 2. Statement of Management,s Responsibilities

Section 167 of the t
linanciar year, the 

'ublic Finance Management Act. 201 2 requires that, at the end ol. each

AssembyMembers.:::::ffi "ffi::X,,?H:::,:::::f *fi :.,:".,:."Tfstatements for the Fund in accordance with the r

Sector Accounting Standards Board. 
standards and formats prescribed by the public

The Administrator of the County public Fund is rerthe Fund.s financiat ,;;;;.,;;:ffH: ,:,|jr:-"lr"lf 
l" for rhe^preparation and presenrariorr of.ri,. una,, uiir,lffi #1[],:#:ff1":fr:;lj i,d ?il ,iew orihe'stai."orurrui., orthe FurrdJune 30. 2024. This responsibility i;i;;, 

..,,"

(i) maintaining adequate financial manaqcontinue to u. 
"na"iiu. t'r,iilil'il::ilT;ff#:f"",' and ensuring that rhcse

(ii) 
#Ifiilil:fiffiiiilill,TrlilTll;which discrose with reas.nabre accuracy ar

('ii) designing, implemenring and maintainirand fair presentation 
"f,fiifrillttutr$ 

r't€rndl controls relevanr to the preparation
materiar missraremenrs, *hd;;;;". ;l?I llT;,lll 

ensuring that they ..J il. ;;;
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REPORT OF THE AUDITOR-GENERAL ON KERICHO COUNTY ASSEMBLY
MEMBERS CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED
30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 20't2, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Kericho County Assembly Members Car Loan and Mortgage Fund for the year
ended 30 June, 2024
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REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kericho County Assembly
Members Car Loan and Mortgage Fund set out on pages 1 to 37, which comprise the
statement of financial position as at 30 June, 2024 and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kericho County Assembly Members Car Loan and
Mortgage Fund as at 30 June, 2024 and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management ((Kericho
County Assembly (Members) Car Loan and Mortgage Fund)) Regulations, 2023 and the
Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracy of Current Portion of Long-term Receivables from Exchange
Transactions

The statement of financial position reflects current portion of long-term receivables from
exchange transactions totalling Kshs.1 15,'129,104. The amount includes current portion
of long-term loans receivables totalling Kshs.75,390,366 as further disclosed in Note 10
to the financial statements in respect of the previous year. However, no provisions have
been made for bad and doubtful debts.

Further, the current portion of long-term loans amount differs with supporting schedules
amount of Kshs.75,664,899 reflected in the supporting schedules resulting in
unreconciled variance of Kshs.274,533.

ln the circumstances, the accuracy and completeness of current portion of long-term
receivables from exchange transactions totalling Kshs.75,390,366 could not be
confirmed.

3. lnaccuracy of the Statement of Cash Flows

The statement of cash flows reflects interest received amounting to Kshs.4,834,020.
However, the amount differs with interest income amounting to Kshs.6,150,007 reflected
in the statement of financial performance resulting in unexplained variance of
Kshs.1,3'15,987.

Report of the Auditor-General on Kericho County Assenbly Members Car Loan and Mortgage Fund for the year
ended 30 June, 2024
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Further, the statement reflects fund administration expenses amounting to
Kshs.1,293,933. However, the amount differs with the fund administration expenses
amounting to Kshs.2,051,642 reflected in the statement of financial performance resulting
in unexplained variance of Kshs.757,709.

In addition, the statement reflects net cash flows from operating activities totalling
Kshs.3,540,087. The amount is net of increase in receivables amounting to Kshs.729,973
which differs with the recomputed decrease in receivables amounting to Kshs.4,706,648
resulting in unexplained variance of Kshs.3,976,715. Similarly, the amount includes
increase in payables amounting to Kshs.171,695 which differs with the recomputed
increase in payables amounting to Kshs.609,316 resulting in unexplained variance of
Kshs.437,621.

ln the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Kericho County Assembly Members Car
Loan and Mortgage Fund Management in accordance with ISSAI 130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis amounting to Kshs.6,150,007 and Kshs.6,150,007.
Further, the statement reflects total expenditure actual on comparable basis amounting
to Kshs.2,051,642 resulting to under expenditure of Kshs.4,098,365 or sixty six percent
(66%) of budget.

ln addition, the statement reflects final total income and expenditure budget amounting
to Kshs.6,150,007 and Kshs.2,052,002 resulting in unbalanced budget by
Kshs.4,098,005. This was contrary to Regulation 31 (c) of the Public Finance
Management (County Governments) Regulations, 2015 which requires budget revenue
and expenditure appropriations to be balanced.

The under expenditure affected the planned activities and may have impacted negatively
on the delivery of services to the Members of the County Assembly of Kericho.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in

Report of the Auditor-General on Kericho County Assembly Members Car Loan and Mortgage Fund for the year
ended 30 June, 2024
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the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

Other lnformation
Management is responsible for the Other lnformation set out on page iii to xxiv which
comprise of Key Entity lnformation and Management, Fund Administration Committee,
Management Team, Fund Chairpersons Report, Report of the Fund Administrator,
Statement of Performance Against County Assembly Fund's Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting, Report of the Fund Administration Committee, and
Statement of Management's Responsibilities. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherurise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Kericho County Assembly Members Car Loan and Mortgage Fund for the year
ended 30 June, 2024
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Basis for Conclusion

1. lrregular Borrowing from the Fund

The statement of flnancial position reflects current portion of long-term receivables from
exchange transactions totalling Kshs.1 15,129,104. The amount includes other exchange
debtors-borrowing totalling Kshs.38,222,854 as disclosed in Note 10 to the financial
statements. Review of records revealed that the County Assembly borrowed
Kshs.38,222,854 from the Fund. The amount borrowed was to cater for motor vehicle
reimbursement to Members of County Assembly. This was contrary to Regulation a (1)
of the Public Finance Management (Kericho County Assembly (Members) Car Loan and
Mortgage Fund) Regulations, 2023 which states that the object and purpose of the Fund
is to enable car loans and mortgages to be advanced to the Speaker, Members of the
Kericho County Assembly Board as may be prescribed by the Salaries and
Remunerations Commission.

Further, the borrowed amount was to be repaid before December 2023. However, the
amount has not been refunded to date.

ln the circumstance, Management was in breach of the Regulations.

2. Failure to Register Charges on Securities

The statement of financial position reflects long-term receivables from exchange
transactions totalling Kshs.112,166,337 as further disclosed in Note 10 to the financial
statements. Review of the title deeds and log books securing the mortgages and car loans
revealed that the Board has no lien registered on the property through the mortgage or
car loan granted and ownership documents did not have the name of the Board. This is
contrary to Regulation 24 (2) of the Public Finance Management (Kericho County
Assembly (Members) Car Loan Fund) Regulations, 2023 which requires the County
Assembly Service Board to have a lien registered on the property through a mortgage or
car loan granted under these Regulations and shall be entitled to have its name entered
in all documents of ownership.

ln the circumstance, Management was in breach of the Regulations.

3. Lack of Mortgage Protection Policy and Motor lnsurance

Review of records revealed that the mortgage borrowers did not insure the properties
purchased. This was contrary to Regulation 17 (1) of the Public Finance Management
(Kericho County Assembly Members Mortgage Scheme) Fund Regulations, 2023
requires the borrower to take out and maintain a mortgage protection policy and a fire
policy with an insurance company approved by management committee, the cost of which
shall be paid out of the Fund and debited in the borrower's account.
Further, the motor vehicles acquired through loans granted to members did not have
comprehensive insurance policies. This was contrary to Regulation 22 (1) of the Fund
Regulations 2023 which requires the borrower to comprehensively insure any vehicle
purchased through the scheme. This exposes the Fund to possible loss of public funds in
case of any unforeseen occurrence.

Report of the Auditor-General on Kericho County Assembly Members Cor Loan and Mortgage Fund for the year
ended 30 June, 2024
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ln the circumstance, Management was in breach of the Regulations.

The audit was conducted in accordance with ISSAI 3000 and 4000. The standards require
that I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way
Report of the Auditor-General on Kericho County Assembly Members Car Loan and Mortgage Fund for the year
ended 30 June, 2024
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I
Those charged with governance responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website
responsibilities-for-audiU.

at: https://www.oaqkenV a.oo. ke/aud itor-qenerals-

FCPA a BS

Nairobi

27 December,2O24

Report of the Auditor-Ceneral on Kericho County Assembly Members Car Loan and Mortgage Fund for the year
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Ikricho County Assentbly Members Car Loan and Mo rtgagc I'utrd
An nual rt antl Financial Statements for the 1,ear ended June 30,2024

Revenue From Non-Exchange
Transactions

Public Contributions and Donations I

'lransl'ers Frorn the County Govemrnent )
Fines. Penalties and Other Levies 3

Revenuc From Exchange Trnnsactions

Inlcrest Income 4 6.1 50.007 4,901.264

Interest income fi orn tixed deposit :1 4'72,562

Othel lncorue 5

6,r50,007 5,373,826
'l'otal Rcvenue 6,150,007 5,373,826

Expenses

Eurployee Costs 6

Fund Adrninistration Expenses 7 (2.0s 1 ,642) 1,.634.415
'fotal Expenses (2,051,642) (1,634.475)

Other Cains/Losses

Gain/Loss on Disposal of Assets o

Cain ll-oss on fair value of invesrments 3

Su rplusi(Deticit)for the Period 4,098,365 3,739,351

14. stntement of Fi,ancial performance for thc year Endecl 30thJune 2024

Name: Ma Epus i'?'JZ'r

-2023

Administrator of the Fund
Name: Rose Chelangat
Fund Accountant:
ICPAK Member Number: 21I94

rz0z )10 6 t

1

Description Note
2023-2024

Kshs Kshs



Kericho CounD, A.^sembl1, Membcrs Car Loan ond Mongage FundAnnual Rcport a nd I inancial Sta tcmcnts for the

I

9 24,650 318
Cash and Cash uivalents
C LI rrerl I P rto I o l') O l_I o T Dcntl Iece itng It) CS
Fro Ilt xE hc c I't' nit :tS tL^ I () SII

.{ssets

Current Assets

l0 I15.129.104

139 779 122

II

)

l3

trcxr

I

Itl'otal Liabiliti es

Net Assets ,\-B

Investments in financial assets
'fotal cu rrent assets

mentulert . Plant and E
lnt ible Assets
Long Tenn R
'l'ransactions

eceivabl es from Exchange

enInvestment Pro

fotal non- cu rrent assets

I'otal Assets r\

(lurrent Lir bilitics
'Irade and Other p
Transactions

ayables from Exchange

atlonsee Benefit OblrEm lo

1'otal curren t liabilities

Non-C urrent l,ia bilitics
Non-Current prov lslolls

ee Bencfit ObliIoNorr-Current En1

P

l0
t4

l.iabilities

id loans
l-s

l7
l6

irl

17

112.t66 337

ll2 I 6(r -17

251 9-15 759

1.040.175

100 846 249-239

I l.1t 021

I l4l 021

250.804 73tt
Re resented I]
Revolvin Fund

226.449.496

I ear ended June 30,2021

15. Statement of l-inancial position As at 30 .lune 2024

15,235.949

59,15tt.266

74 94 215

t72,843.863

t72 ,863
217 8.078

282.466

5.r I

5:il 075

"l 706,373

.l
I

-)

226,449.496

Description
Notc z0z):?!4

Kshs
_?p!2-.2U23

Ksh,,

-

I Non-Current Assets
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Resen,es

Accuntulated Su lus 24,355.242
Net Assets

250 ( )-l 7-18

a

-fhe 
accounting policies and explanatory notes to these tinancial statements form an integral par.tof the financial stater,eirts. The pntitv. nnancial sratements were approve d on r Q - t z t: 2014and signed by: -r ':.: I I ". vrvrw qPPruvEu ('tr 

--.lL:

@*:*:
Name: Marfine Epus
..\dministrator of the F und

20.256.87'7

216 106

Name: Rose Chelangat
Fund Accountant
ICPAK Member Number: 2l194

Sttt
1\$

_----_-

I)escription \otc ?!?!:10?1
Kshs

2022-202-t

I(shs



Kericlro County AssentblT, Menbers Car Loan and Mortgagc f'und
Annual Report and Financial Statements for the y ear ended June 30,2024

16, Statement of Changes in Net Assets tbr the vcar ended 30(r, June 2024

Balance As At I July 2022

Ktlrt -
140.949.496 16,517,526 157,467.022

Surplus/(Delicit) For rhe Period 3,739,351 i.739.351
!unds Received During the year 98,000.000 98,000,00()

Trar.rs t'ers ( 12,s00,000) ( 12,500,000 )

llevaluation Cain

IlalanccAsAt30 June 2023 226.449,496 20,256,877 246.706,373

Balance As At I July 2023 226,449.196 70,2s6,877 246,706.373

S urplus/( De fi c it)Fol the Period 4,098.365 4.09ti.16.s

Funds l{eceived During the Year

Drarvings

Revaluatron Gain

Balance AsAt3O June 2024 226.449.496 24,355,242 250,804,738

4

Description Revolving
Fund

Revaluntion

Reserve
Accumulated
surplus 1'otaI

Kshs Kshs



Kericlto Coung, Assenrbly Members Car Loan and Mortgage Fund
Annual Rep ort and Financial Statcments for thc 1'ear ended June 30 ,2024
17. Statement of Cash Flows for The ycar Entled 30 June 2024

Cash florvs from operating activities

Receipts

Public contributions ancl donarions

Transtbrs from the county govel'nment

lntercst leceived 4 4,834.020 5,173,928
Receipts liom other operatrng actlvrtles
'I'otal receipts 4,834,020 5,173.92{i
Pal ments

Fuud administration cxpenscs 7 t.293.933 r.352.009
Othel payrnents

'l otal ents (l,293,e-33) (l,352,00e)
Net cash flon.s from operating activities l9 3,540,087 3,821.919

Cash flows from investin g activities
Purchase ofproperty, plant, equipment ancl
Intangible assets

Proceeds frorn loan principal repayments 44.097.t36 3 8,759.366
Loan disbursentents paid out

Net cosh flows used in investin g activities 44,O97,t36

(269,000.000)

(230,240,634)

Cash florvs from financin g activities
Tlansfers tiom County Governmellt 98.000.000
Transfers to Members Car Reimbursement-Bon.ow lnq l0 (18,222.8s4)
}"et cash florvs used in financing activities (38,222,854)

( 12,500.000)

85,s00.000
Net increase/(decrease) in cash &cash
liquivalents 9.414,369 ( 140,918,71s)
Cashandcashequivalentsat I Julv t5.235.949
Cashandcashequivalentsat30 June 9 24,650,318 15,235.94{t

156.1,s4.663

5

Dcscription Notc
Kshs

2023-2024 2022-2023

Kshs
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Reven ue

Public
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Donations

Transfcrs From
County Govt.
Intctcst Income 6,150.007

6. r 50.007Other Income 6,I50,007 0

Total lncome 6.1 50.007
6, t 50,007 6. t 50.007Expenses

Fund
Admin istration
Expenses 2,050.002 2.050.002 2.050.002 0General Expenses

2.000
2.000 l.(r.1() 160oT :l t.- I c ll di tUp rC

Finance Cost

2,052,002
2.052.002 2.051.642 360Surplus For the

Period
4"098.005

{.(,9tJ"005 4,098,365 360

Capital
expenditure
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cricho Courry, Assemhly Members Car Loan and Mortgage Fund
nnual Report and Financial Statements for the ycar cndcd June 30 .2024

19. Notes to the Financial Statements

Significant Accounting policies

l. General lnformation

Kericho County Assembly Members Car Loan & Mongage Fund is established by The public

Finance Management (Kericho County Assembly Members car Loan and Mortgage Funcl)

Regulations, 2016. The Regulations was established appropriatery to guide rhc
implementation lor the benefits of Members of the county Assembly. The Fund is wholly
owned by the County Assembly of Kericho and is domiciled in Kenya.

'['he Fund's objective is to provide a car loan fund for the purchase of vehicles as w.ell as

purchase. development. renovations or repair of residential property by the members.

['he Fund's principal activit-v is to facilitate Members of the County Assembly to pur.chasc

residential houses and motor vehicles.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and cornpl,v 11 ith

Intemational Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. Thc
accounting policies have been consistently applied to all the years presenred. Thc financial
statements have been prepared on the basis of historical cost, unless stated otherwise. The
cash llow statement is prepared using the direct method. The tinancial statements ar-e

prepared on accrual basis.

3. Adoption ofnew and revised standards

(i) Nen'and amended standards and interpretations in issue but not yet eflbctive in the
year ended 30 June 2024

There were no new and amended standards issued in the financial year.
(ii) Nex' and amended standards and interpretations in issue but not yet effective in the

year ended 30 June 2024.

Applicable l" January 2025
The standard sets out the principles lor the recognition, measuremcnt. prescntaritrn.
and disclosure of leases. The objective is to ensure that lessees and lessors providc
relevant information in a manner that faithfully represents those transactions. l'hrs
information gives a basis for users of financial statements to assess the eff'ccr that

I

1

ttanderd Effective datc and impact: I

IPSAS 43



Kericho County .4ssemb ly illembers Car Loan und Mortgage Fund..\nnual Report and Finatl ct:l I Statements

leases have on the financi
t ntrty.

al position. financial performance and cash
The new standard reou
right of use ur..,, unj I

lres entlties to recognise,
ease liabiliries.

flows ol' an

measure and present information on
IPSAS 44:
Non- Current
Assets Held
for Sale and
Discontinued
Operations

licobloApp Jan

fi Ib
rh

I uu 20 )-t4't'h s tir ll d I'a rcl Ll rescq
A sS c ts itrh ecnl rh cn er a o be e assl cd Sa eh d r SA c oo ebCT o ntI C casun alrecla hontarry Lln5 iut d l' a LI c e5s c C) s 5 o Cs dan h dSit Se S rc.c ao ()eaC cl) D t)CS uSna d c

rl fofi

Ii erfo

ssc s rh il n'leet crh nc na b0 c ass cd a S he d r aS (] to beII rcshC ct'l\ {ir sedeln pcn laaC) I en 1ta pc a () s olt ap Itd rh TCS Ll S of d sco lt I) Llres cd (lCN cd S cril ()p
Snara p hC nep rh Sev tll cnt cn () i nnit c a fllt anp CIPSAS 45-

Property
Plant and
Equipm ent

IPSAS 46
Measurement

i.Providing further demiled e1i{anc9 on the implemenration o{.commonlv
;:ir#:.**rent bases uid th..";;;;;#": i,11", *r,i.t they shourd

.Amending where appropriate. guidance across IPSAS related ro
,HtfiffiX.at 

recognition, ruu.Jqu"ni r"uli,.""il"n, and measuremenr

f,,1;:,Tjr,:::ces 
a pubric secror specific measurement bases callcct the

lica lc.4pp .ta
bj

b I It uu 2 )0 .tr.lt
lrT c o ec C I() h Ss ta l1da ld AS to nl r() eantp su re'm e-ltt) u d Ciu)v

IIt

The standa
curTent ope

e across IpSAS

ii.Clarifying ransacrion
IPSAS;

costs guidance to enhance conslstency across

IPSAS 47-
Revenue

li blePP Jo 02

tio

fob.t

rb
1l

,4 u(' I n ,l 2 6a4'
Th s tas iirtri rd s LI eders CSp PSA ()S CVD cn uc nr xchan e lranoC ns sitctnl c () l1c S() II co Pl1 SACtra IS San d SP SA 3)

CR en Lt c fro I.n non xCha ntas ncl Iritnard s llflt.l cn no saS Th h sc uE dan cC Io cit oc ull tI lt f rev n eu undero onec itfo l1rh rtidas ta l) Tda h crd S sco a t) sh ch ll NC esp rhap ano cnl1 u sc srep tir iIhlt avltlla on oto pSu prSe f'() iln nc a s a C I1') en ts boa Lil]'t hn na il tun Lid tecn l)tilr1enal uo no I re\/ cnty LI it dn ilc sh fl o flit s n tro tIl rev ut1 C af n s itc II() sIPSAS 48-
Transfer
Expenses

ti lcApp Jo
b.i

fbrIb Ilna

(0h I lt 20 )64',l'h () ec oC I thc S nta dard s to sc a b sh Ch nncp SCh5 lllt pa ntril s rop (-) dp v l1 I'su l)efurep n l'llllt on o ttser S of l1c a sna tatu rc cnl narn itts()u boll u heln II dan nt1 cena ll I xcv ltsespe dan CA Sh () it n II I'O nl

for the \ ear ended June 30.2024
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transfer expense transactions. Thito provide guidance to cntitics
transfers.

s rs a new standard for public
that provide transflers on

sector entities gerrrcrl
accounting frtr strclt

(i) Early adoption of standards

The Entity did not earry - adopt any new or amended standards in the financial year.Summary of Significant Accounting policies
a) Revenue recognition

i. Revenue from non_exchange transactions

Transfers from other government entities

Revenues from non-exchange ransactions with other governrnent entities are measured at fairvalue and recognized on obiaining ;;;;;;r ;i;#r:r (cash, gooar, ,".uiJ"l and property) irthe rransfer is free from condjjrl;s ;il ti i;,."'.ur" it., ir.,?-""*"ir,"-i.n.n,. c,r serviccporenrial related to the asser wilr flow ,;d.';d;;;d can be measured ."riully.
ii, Revenue from exchange transactions

Interest income

Interest income is accrued_using the effective yield,.method. The eflective yiel<J discounrscstirnared future cash receiprs. thiough rh. ;;p.;;;'rire or.the financiar ur..i rn rhal assL,r.s
[::.Tffi:ffI3}J; J::I"'hod 

ap;rie; th-i;;;l;. tn" p,in.ipuin-u;,;ff;* to determine

,?jI',,""",9;il:'I"'fr#j13:Hff,il::lbe recognized when rhe sharehorder's or the Enrit-v.s

I)ividends

Rcntal incomc

Rental income arising from operating leases on investment properties is accounted for on astraight-line basis over the lease terms and included in revenue.
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Kericlto County Assentbly jlfi"rrO"r, Car Loan and fuIortgage Fund
.,\n n u al Iteport and Financial Statements for the ]'ear ended June 30.2024
h) Budget information

The original budget for Fy 2023-2024 was approved by the County Assembly on 30rh Junc
2023 Subsequent revisions or additional appropriations were made ro rhe approved budget in
accordance with specific approvals tlom the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respecrive
approvals in order to conclude the final budget. Accordingly, the Fund did not record anv
additional appropriations on the Fy Z}23_2)24budget.

'fhe entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the t'inancial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
perfbrmance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accruar basis to the cash basis and reclassified b1,
prescntation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to rhe approved budget, is then presented in
the statement of comparison of budget and actual amounts.

t0
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.,\nnual Report lrDd Finan cial Statements for the 1'ear ended June

Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are alscr

madefordifierencesintr,"ro,,nu..andclassificationadoptedforthepresentationofthe
financial statements and the approved budget'

A statement t. reconcile the actual amounts on a comparable basis included in the stalement

of comparison of budget unJ il; u.o,rn,, and the actuals as per the statement of financial

p"rfor*un.a has been presented under page 4 of these hnancial sutements'

c) ProPertY, Plant and equiPment

Allproperty,plantandequipmentare.statedat.costlessaccumulateddepreciationand
irnpairment losses. cost i"-;';;,r;;;p.;diture that is dircctly auributable_to the acquisition ol

the items. When signihcant parts of property' plant and equipment are required to be replaced

ar inrervals. the entiry .*;;;;; il5;,[,.; individual asiets with specific usetul lives and

depreciates them accoraiilty. iit e*ise, when a major inspection is performed' its cost is

recognized in trr" "ur.yin!;;;;l 
of 

-the 
plant und "quipttnt 

as a replacement if the

recognition criteria are satisfled All other 
.t:p1t]-und 

maintenance costs are recognized in

surplusordeficitasincurred.Whereanassetisacquiredinanon-exchangetransactionfornil
or nominal consideration the asset is initially measured at its fair value'

a) Intangible Assets

lntangibleassetsacquiredseparatelyareinitiallY,recognizedatcost.Thecostofintangiblc
assets acquirea in u non-"*.hange tiansacrion is their lair value at the date of the exchange'

Followinginitialrecognition,i-ntangibleassetsarecarriedatcostlessanyaccumulated
amorrization una u""u*uiui.a i*pllrnl.nt losses. lntemally generated intangible assets'

excludingcapitalizeddevelopmentcosts,arenotcapitalizedand.expenditureisreflectedin
Gil; ;; o"h.it in tt e peiioa in which the expenditure is incurred'

The useful life of the intangible assets is assessed as either finite or indefinite'

b) lnvestment ProPerty

Investmentpropertiesaremeasuredinitiallyatcost'includingtransactioncosts.Thecarrying
amount includes the replacement cost of components of an existing investment property at the

timethatcostiSincurrediftherecognitioncriteriaaremetandexcludesthecostsofday-to.
day maintenance of an investment property. lnvestment property acquired through a non-

exchange transaction is measured at iis falr value at the date of acquisition lnvestment

propertiesarederecognizedeitherwhentheyhavebeendisposedoflorwhentheinvestment
prlperty is permanently withdrawn from use and no furure economic benefit or servicc

potentialisexpectedfromitsdisposal.Thedifferencebetweenthenetdisposalproceedsancl

the carrying amount of the asse; is recognized in thc surplus or deficit in the period of de-

30. 2024

ll

lcc()gllltlon
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Summarl' of Significant Accounting policies (Continued)

c) Financial instruments

IPSAS 4l addresses the classification, measurement and cre-recognition of financial assetsand financiar liabilities, introduces new rures for hedge accounti;g unJ u n"* impairmentmodel for financial assets' The entity does not have any hedge relationships and therefore the

;L.1,:i::.ffi:X:,lf ',,.' have no irnpact on the Company.. tnu,i.iur staremenrs A
financiar riability ".;r;il:::H:.TlF']jilse 

to a financial asset orone entitv and a

measures a nnanciar ass:t:r nnanciar riability J: r,:Y4#Jix[infl,:ffi.,[,:Trl
financial asset or financial liability not rt rui.lulue through surplus or deficit, rransacti.n

;]|::,:l:t 
are directlv attributable to the acquisition or issue of the financial asset or financiar

Financial assets

Classification of financial assets

The entiry classifies its financial assets as subsequently measured at amortised cost. fair valuethrough net assets/ equity or-fair value through surplus and deficit on rt" u..i. of both theentily's management model for financial urr."o -a the contractual cash flow characteristicsof the financial asset' A financial asset is.n"urur.i at amortized cost when the financial assetis hcld within a management model whose objective is to hold financial assets in order tocollect contractual cash flows and ,ha 
"on,raat 

rl terms of the financiar asset give rise onspecified dates to cash Jrows that are sorely payments of principar and interest on theprincipal outstanding. A financiar asser is ,n"urur.a at fair value ,il;; ; assets/ equiry ir.it is held within the management model whose objective is achieved by both co,ectingcontractual cash flows and selling linancial assets and the contractual te#s of the financialasset give rise on specified dates to cash flows that are solely payments of principar an<Jinterest on the principal amount outstanding. A financial asset shall be measured at fair valuethrough surplus or deficit unless it is measured at amortized cost or fair value through nerassets/ equity unless an entity has made irrevocable election at initial recognition lirrparticular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies itsi'rnanciat assets into amortized cost or fair varue .";r;;;;';;r;;"1;, instrumenrs.Movements in fair value a.

sub.iect to certain criteria #ffi:::* 
in either surplus or deficit or through net assets/ equiry

t2
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Sunrrnarl' of Significant Accounting policies (Continued)

Antortized cost

Financial assets that are held for collection of contractual cash flows where those cash flo*srepresent solely payments of principal and interest, and that are not designated at fair valuc
through surplus or deficit. are measured at amortized cost. A gain or lo.s on an instrunrcnt
that is subsequently measured at amortized cost and is not pan of a hedging relationship isrecognized in profit or loss when the asset is de-recognized or impaired. Inte.est income 1i..nr
these financial assets is included in finance income using the eff'ective interest rate method.

Fair value through net assets/ equig,

Financial assets that are held for collection of contractual cash flows and lbr selling thcfinancial assets. where the assets' cash flows represent solel.v.' payrnents of principal and
interest, a'e measured at fair value through net assets/ equity. Movements in the carrying
amounl are taken through net assets' exccpt for the recognition ol impaimrent gains .r losse-s.interest revenue and foreign exchange gains and losses which are recognized insurplus/deficit' Interest income fiom these financial assets is included in finance inc.nre
using the effbctive interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria lor amonized cost or fbir value through ncr
assetsi equity are measured at fair value through surplus or deficit. A business model rvhcrc
the entity manages financial assets with the objective of realizing cash flows through solell,
the salc of the assets would result in a fbir value through surprus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectiblc
amounts Trade and other receivables are assessed for impairment on a continuing basis. An
estinlale is made of doubtful receivables based on a review of all outstanding amounts at the
y'ear end.

Impairment

The entity assesses. on a forward-looking basis. the expected credit loss (.ECL') associated
rvith its financial assets carried at amortized cost and fair value through net assets/equity. Thc
entity recognizes a loss allowance for such losses at each reporting date. Critical estimares
and significant judgments made by management in determining the expected credit loss
(ECL).

t3
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Summary of Signilicant Accounting policies (Continued)

Financial liabilities

Classification

Thc entity classifies its liabilities as subsequently measured at amortized cost except fbr
tinancial liabilitie s measured through profir or loss.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for. as follows:

z Raw materials: purchase cost using the weighted average cost method

'- Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for.
a norninal charge. that class of inventory is measured at the lower of cost and current
replacement cost.Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs ol completion and the estimated costs necessary to make
the sale, exchange, or distribution. Inventories are recognized as an expense wherr deployed
for utilization or consumption in the ordinary course of operations of the Entity.

e) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resourceJ embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimarc
can be made o[ the amount of the obligation. Where the Entity expects some or all ol'a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognized as a separate asset only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the statement of financial performance net of an1,
reimbursement.

f) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
fund at the same time that it recognises a tiability. The liability for the social benefit fund is
measured at the best estimate of thc cost (the social benetit payments) that the entity will
incur in tulfilling the present obligations represented by the liability.

I4



Summary of Significant Accounting policies (Continued)

C) Contingent liabilities

The. F.ntity does not recognize a contingent liability but discloses details oflany conringencic:!
in thc notes to the financial statements, unless the possibility ol'an outt]ow of' resgurccs
embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset. but discloses details ol a possible asscr
whose existence is contingent on the occumence or non-occurrence ofone or more uncenairr
future events not wholly within the control of the Enrity in the notes to the trnancial
stalements. Contingent assets are assessed continually to ensure that developments ar!.
appropriately reflected in the financial statements. If it has become virtually certain thar an
inflow of, economic benetlts or service potential will arisc and the assetis value carr hc
measrtt'ed reliably' the asset and the related revenue are recognized in the financial statemcr.rts
o1'thc period in which thc change occurs.

h) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specitic requiremenls.

i) Changes in accounting policies and estlmates

The Entity recognizes the effects of changes in accounting policy retrospectively. The etl'ecrs
ol changes in accounting policy are applied prospectively il retrospective application is
impractical.

j) Employee benefits- Retirement bencfit plans

The Entity provides retirement benefits for its enrployees and dircctors. Defined contriburiorr
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separatc entity (a fund) and rvill have no lcgal or consrrucrive obligation to pay turrhe'r
contrihutions if the fund does not hold sufficient assets ro pay all employee beneilti relating
to employee sen'ice in the current and prior periods. The contributions to fund 6bligations 16r.
the payment of retirement benefits are charged againsr income in the year in which thcr
hecome payable.

Delined benefit plans are post-employment benefit plans other than deflned-contribut ion
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum paymenrs or.
increased future contributions on proportional basis to all participaiing employers. -[he

contributions and lump sum payments reduce the post-employment benefit obligation.

Ke ric'ho Coungt Assembly /l[embers Car Loan and Mortgage Funl
.\nnual Report and Financiat Statements for thc 1'car ended June -10, 2024
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m) Related parties

es (Continued)
k) Foreigu currency transactions

Transactions in foreisn cr

,,:;","Htifli,::fi:ttr,iiiilt1'tdtT:;[f i*:ff ,*:#"Td:n.f exchange.n

r n., a.t " E *.i# I I*,::: lJ HTrffi:ffi :r.""i.ii1 
d" 

I " p ryr' rr,, il":iH:[:TL il;of'creditors ur .oi", ain"..ni fi*";;":;';,";"h::lj,:,r"n, of creditors. or from the-reporrinup..ioa.u."r"l;;;,;.#;"nt rrom those at *n'.n.:n:r,**:;;;il;.u".a"a 
au.ing rr,.ncome or expenses in the period i, *hr.h'rh.; ;risl:,l) Borrowing costs

3:::.::i cosrs 
.are capitalized againsr qualifvinr

:qurpment. Such bonowlng cosrs 
"....rilrfir"irttt 

sSSets as pan of prooerfy, plant andbeing acquired or.on.,.",id -a b;;"*i;sr;;.i'-::t period during *'hi.h ,h" ,r."i'ii
construc.tion of the asser is complete. Fil;?";;;;;een tncurred. Capitalization ceases whentmancial performance. --r'v!v' r qr trrsr uurrowlng costs are chargecl to the statement .r,

ihilh::?Ti"l;:l::'l 
pa*v 

ls a person or an^enriry with the abirity to exerr conrrorna-",,u"r. Jrr..rj",JXI; 
or to exercise significanr.inflr.; ;;;;.it.,". iiiii;. or vice versa.cEo;;J;;?,,,Jl:;:f*' are regarded as related pr.i.. urJ.",noiii'J',n" dire*ors, rhe

n) Cash and casb equivalents

Cash and cash equivaler
cail.and hril; ffi;; t'txts 

comprise cash on hand and :u.h:1 bank, short-term deposirs on,'*airy.on1,"i,;H; ill"tt'ents 
with an originalT*i,ry ortu""^rJnti,l, r".r. which are
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statements, cash and .r.h ;;;;;-r;;;.";ijf ,'j:l:r':'lv_ear. 
For the purposes or,r,.r.'r,nr"li"i

a'u t h o d's ed'ffi lin "lil 
""oJ# 

i::[J["':Hfi :l :1' "' ""'' #;;;; n d a d v a n c es r othe end of the financiar year. were not surrendered or accounted for at

o) Comparative figures
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Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requircs
management to make judgments. estinlates and assumptions that alfect the reported amoults
of revenues. cxpenses. assets and tiabilities. and the disclosure of'contingent liabilities. at thc
end of the reporting period. However. uncertainty about these assumptions and estimatcs
could result in outcomes that require a material adjustment to the carrying amount of the assct
or liabiliry aflected in furure periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions concerning the furure and other key sources of estimation uncenainty ar
the reporting date. that have a signilicant risk olcausing a material adjustmenr to the carrying
amounts of asscts and liabilities within thc ncxt financial year. are described below. 'fhe
Entity based its assumptions and estimates on parameters availablc when the consolidatec.l
financial statements were prepared. However, existing circumstances and assumptions about
furure developments may change due to market changes or circumstanccs arising beyoncl thc
control of thc Entity. Such changes are reflected in the assumptions when thcy occur. IPSAS
1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the foltowing indicators ro
inform potential future use and value from disposal:

F The condition of the asset based on the assessmenr ofexpens employed by the Entity

) The nature of the asset. its susceptibility and adaptability to changes in technology ancl
processes

) The nature of the processes in rvhich the asset is deployed

) Availability of funding to replace rhe asset

D Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the infonnation
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the managemenfs best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to prescnt value where the efi'ect
is material.

IT
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6. Notes To The Financial Statements Continued

l. Public contributions and donations

) Transfers from County Government

3. Fines, penalties and other levics

.t I n tcrcst income

e 30. 2024

98,000.000

Donation From Development Partners

Contributions From The public

Total

I'eT l lI ns IS f()F Cln uo n G oty r'lit oNS-Op 98,000.000
P il CII ts B C uovn] II on Bv ehal ity o I' Th I:e I) t)'
Unconditional Develo pment grants
'I'otal

Late Payntent penalties

Fincs

'fotal

n terest cI'I e'oll'1 Cliom alt Md I- oans- clRecortga ed 4.834.020 4,90t.264
Interest lncome due

1.315.987

1l rr
n erest Inc () In F roln n CS el)tnl S ll IIa lac AS ssct

Interest Income On Bank Deposlts
472,562'lirtal Intercst lncome

6. t 50.007 s,373.826

t8

l)cscription

l)escription

Dcscription

2023-2024 20??ig?l

Kshs

2022-2023

Kshs

Kshr

?!2:-2024
Kshs

202i-2024 2022-2023

Kshs Kshs

-

I)escription 2023-2024 2022-2023t
Kshs Kshs

t_



lierirho Counlt As:tembly Menbers Car Loan and Mortgage Fund.\nnual Rcport and Financial Statenrcnts lbr the ear ended June -10.2024

Notes to the Financial Statements Continued

5. Other income

6. Emplol'ee Costs

7. Fund Administration Expenses

Insurance Recoveries

lncome from Sale of Tender Documents

Bad debts recovered

Misccllaneous Income

Total Other lncome

Salaries And Wages

StafT Training Expenses

Other rSpcci.fo)

Total

Fund Administration Fees paid t.292.293 1,633.75-s
foFund dm n S tra o dII ue f rh d()pcrr 757.709

Committee Allowances

Bank Charyes 1.640 720
EIectricity And Water Expenses

Other (.!peciD)

Total 2.051.642 1,634.47 5

l9

Description 2023-202.{

Kshs
ry!?921

Kshs

l
__l

nprl) 2023-2024

Kshs

2022-2023

Ksh s

I)escription 2023-2024

Kshs.
20ll-20l.l

Kshs.



Kcriclto County Assembly Members Car Loan ond Mortgage Fund.,\nnual R rt and Financial Statemen ts for the I'ear ended June 30 ,2024
8, Gain/(loss) on disposal of assets and fair value of investments

Property, Planl and Equipment

Intangible Assets

1'otal

9, Cash and cash equivalents

Main car and mortgage Loan Account 19,388.327 12.55li.543
Car and Mongage Interest Account 5.26t.99t 2.677.406
Fixed Deposits lnterest Account

Others

Total Cash And Cash Equivalents 24,650,318 15,235"949

20

Dr:scription ?0]:!92:
Ksh s

2023-2024

Kshs

?!22:2!13
Kshs

2022-2023

Ksh s

I

Description



Kericho
Annual

C o u n q, .45scrn bly i{"r, O"rt
Report and Financial State

Car Loan ond
ments for thc

Mongage Fund
year ended June 30. 2024

Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as 1bllows

a) F-ired osits Account

10. Receivables from exchange transactions

l'otal \on- Current Receivables
'l'otal Rcceivables From Exchan c l ra nsact iu ns

Notes to the Financial Statements Continued

15,235.9.19

58,9s8.36e

59.158.266

Fanrily Bank

Sub- I-otal

h) ()n - ('all I)c sits

Sub- "l'otal

c) (lurrent Account
Family Bank main 02200001 I142 19.388.327

02200002796s 5.261 .991Bank - Interest
12,5-s8._s4i

2,677.406

Su h- 'l otal 24,650.3 t 8 r 5,235.9{9

d) Others(Sp ccifv )

Cash ln l'ransit
Cash In lland
Su b- 'l'otal

(irand'['otal
24.650.318

II

Current Receivsbles

Interest Receivable I .51 5.884 199,897
Cunent portion of long lerm loans receivable 7-s.390.366

Other Exchange Debtors: Borrowin )8,222.854
Less: Impairment Allowance
'l'otal Current Receivables r 15.129.104

\on-Current Receivablcs

Long Tcrm loan receivables n2,166,3'77 172,843.863

t12.t66,377 172.843,86-j

227.295.48t

]I

232,002,I 29

I in., n c ial lnstitution \ccount number
202.1-2014

K shs

I Familv

2022-21t23

t-
Kshs

l)escriplion

-

292:!Y
Kshs

2022-21t23

Kshs
.l



Kcricho County Assembly Members Car Loan and Mortgage FundAnnual Report and Fin ancial Statements tbr the l ear ended Junc 30, 2024
Additional disclosure on interest receivable

Irrlr:rest Recciv able
n crcs rece ab on ()on I.p on term0a .\lt o I ous earsv

r.515.884A rued n eres Cre et ab t from o ent) oan sng olre\ uo S ars

n recel ah fio Cnl urren on o oI] I op n ITIIan() S sS ucd III rh C LI ITCII car
6.987.254.40Current loan avments due

LlC n'cn ort o on fp o enl'1 ong San iionr rev oUS! arsve 75,906.250
Debtors: Borrowi0ther Exchan II 38.222.854

fiont o II eIrn S oalls nllro o t.lsprev
od s

112.t66.377Current ponion of lo
year

oans issued in the currentng-term I

58.I I8.890

I l. Investments in financial assets

Nlovement of E q uity Investments

ll es rIt (j n tn 1' t'c it lt bit n rl hondrnancial instltution
IIK
BK

ub- toral

I n estnl n0 t th t. ilII cn al ll sti rilt no s/ Ba n ks
ank

ank

ub- toral
c l_ ut rnr,estmen [\

uI i shares in Entl
Sub- total

rand total

t the be nntn of the ear
urc ha cs fo it CS I lnen TS ltI Irt C

ia of I I) ves ctlI In d tln
fa

eli
Iit nl I S( I]I) rI it I u oe II tl \,cs CNtm tIS ()hr u S usIgh rourpc I I

ar
the r

cil rt the cnd of lhe

22

Dt's6pip1i6n

le from current

Accrued principal

2023-2024 2022-2023

Kshs Krhs

--

L

cription
24 20 22-20232023-20

Ksh s
Kshs

I

2023-2024

Ksh s

nr; ra irnr en t allowance/ provision 202.2-20:.1

Kshs
l--



Kericho County Assembly Members Car Loan and Mortgage Find
Annual Report and Financial Statements for the year cnded June 30,2024

e)Shareholding in other entities

Kshs Ksh s Ksh s

!ntity
Entity
Entity

23

l'( \

:l i)t.\ f
1f air

air value
f sha rt:s

.J

,l
\o of sharcsr-

om in al
nlue of
arcs

lndiroct
sharclrokli

('rr rrt,lt I
'c&r

Prior
car

Dircct
shareholdin

li ffcct ivc
sha rcholrlin

rn\ esl mcnt
hcld

anre of Ent
hcl c
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Kcricho County Assembly Members Car Loan and Mortgage l'und
Annual Report and Financial Statements for the year ended Junc 30 ,2024
Notes To The Financial Statements (Continued)

13. I ntangible assets

(lost

.4.t Beginnin g of The Year
Additions

At End of 'l'he Ycar
Amortization And Im irnrent
At Bcginning ofThe Year
Amortization

..\t End of The Ycar
Im airment Loss

At End ofThe Year
Nl]\'

I 4. I nvcstmcnt Propertv

.{t beginning of the vear

dditions

thets osal durin

ecratlon

lm Inlrent

if fair value is electedatn/ loss in fair value

t end of thc ear

25

Ilcscription 2023-21t24

Kshs
!z]Jo13

Kshs

202.]-202.1
cription

Kshs

2022-202.1

Kshs



1

Kericho County Assem bly Members Car Loan and Mortgoge FundAnnual Report and Financial Statements
Notes To The Finan cial Statements (Continued)

for the ) ear endcd June 30.2024

15. Trade and other payables from exchange transactions

I 6. Prepayments

Trade Pa ables

Refundable Deposlts
Accrued Ex enses I,040.175 282.466Other Payables
,t

ota t'rad e an d oth Cr P:l a b cs I ,040.175 282.466

Ageing analysi s(Trade and other
pa1'ables)

2023-2024
7o of the

Total 2022-2023

oh of the
'fotal

Under one ycar 757,709 % 282.466
I -2 years 282.466 o/

2-3 years
/o /oO','er 3 years o/

Total (tie to above total) I,040. t 75 282.466

Prepaid loans
100.846 249.239

Prepaid Insurance

Prepaid lilectricity Cosrs

Other Prepayments (Speci.fi,)

'l'otal
100.846 249.239

26

I)cscription 2-t2l:i12a

Kshs
-1-

2022-2023

Kshs

l)escription
?023.2_021

Kshs

2022-L023

Ks hs
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Kericho Counft Assembly Members Car Loan and Mortgage Fund
Ann u al Report and Financial Statements for the vea r endcd June 30, 2024

otes To The Financial Statements (Continued)

17. Emplol,ee benefit obligations

18. Non current provisions

Kshs Kshs Kshs Kshs Kshs

obli tlon
Current Benefit

tlon
Non-Current
Bcnef it Obti
Tota I

Health social benefit scheme

Unemployment social be net'it scheme

Orphaned and vulnerable benefit scheme
Eldcrly social benefit scheme

Bursary social benefits
Total

Current social benefits
Non- current social benefits
Total ltie to totals above)

2'7

Dcscription l)efined
benefit

lrn

I)escription

l)ost
crnplo.t,mcn
t medical
bclcfi(s

Othcr
I'rolisions 2023-2021

2!1!2i24_

Ksh s

zll22-2lr2i

Kshs



Kericho County Assembl.v Members Cor Loan and Mortgage FuntlAnnual Report and Financial Statem
Notcs To The Financial Sta tements (Continued)

ents for the year ended June 30, 2024

The rable
borrowings

19. Cash generated from operations.

below shows tlre classification of borrowings rnto external and domestic

elb
Us r lts/ cfip cl t(D 0F tt' ch \'eil Br rC 1':l\ 4,098.365 3,739,3s 1.,\djusted For:

Depreciation

Amortisation

Gains/ OL Sses DOn Io Asposal ssets
terest IncomeIrr

Finance Cost

dj\l'o C a I tarking ,,\p tlls cllnl ts
Increa In III tory

crease In ReceivablesIn
(729.e73) ( 199,898)Increa sc n Pa ab CSv

r 71,695 282.466Net C ils h FI o li' roF nl itcr tin i\Op cti ri cs 3.540,087 3,82 1.703

of The PeriodBalance At nnin
Extemal Borro rhe Year

SD the Year
Domestic Borro
Repayments of
Period

orrowings During theExternal B

Repayments of Do
the Period

mestics Borrowings During

Bal an cc ,\ EI dTI fo cTh Pert tlo

External Borro \1 ln

tzation
Do a r De ()n nt alll ed Loan t' ro II o
S tcr l)o uncllng Denoml na ed Loan Fro lllo II at no

anl,zalton
Euro Deno r)1 nated anLo fro 111

2ri

)ctc1 p1j0n \\r!1
Kshs

202?-2!t23.

Kshs

2023-2024

Kshs
21t22-2023

Ksh s

l)cscription

l)t'scription ,131-r01

Kshs
2022-2023

Kshs

I

I



Domcstic Borrorvings

Kenva Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrou,ings From Other Government Institutions

Total Balance at End of The Year

Kericho County Assembly Members Car Loan and Mortgage Fund
.\nnu:rl R ort and Financial Statemcnts for thc car ended June 30, 2024

The table below shows the classification of borrowings long-term and current borrowings

Short Term Borrowings (Current Ponion)

Long Tcrm Borrowings
.l'otal

29

2023-2024
Dcscription

Kshs t
2022-2023

Kshs



Kericho County Assembl )' Members Car Loan.\n rr tral ort and Financial Statements for th
and Mortgage
e year ended J

Fund
une 30. 2024

Notes To The Financial Statements (Continued)

20. Related party balances

a) Nature ofrelated party relationships

Entities and other parries relared ro the Fund incrude those parties who have ability toexercise contror or exercise significant innror".'oi., its operating and financial decisions.Related parties incrude management personnel. their associates and close famiry members.The fund is related to the follo-wing entities:---" 
",-'

a)

b)
c)
d)

The County Covernment;
The Parent County Government Ministry;
Key management;

' Management committee ;elc.

b) Related party transactions

c) Key management remuneration

d) Due from related parties

l'ransfers From Related Parties
98.000.000

Transf'ers To Related parties
r2,500.000

Management Committee

Management CompensatlonKey

Total

I)ue From Parent Ministry

Due From Coun ty Government
'I'otal

30

Descrip tio n !r23.2014
Kshs

!?.?_:2!t21 _

Kshs

2023-2024

Kshs

Description 2022-21t23

Kshs

t023-?0:21

Kshs

2_022-2023

Ksh s

Description



Kericho County Assembly Members Car Loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30 ,2024

Other Disclosures Continued

e) Due to related parties

21. Contingent assets and contingent liabilities

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel
'Iotal

Court Case Against the Fund

Bank Guarantecs

Tota I

ll

_!

( untitrge nt Liabilities

2!n ?04
Kshs

2027-2fi23

Kshs

2022-2$27

E

I

?!?..|!0l!
Kshs Kshs



Kericho
.,\nn ual

County Assembh, Members
Report and Financial Statem

Car Loan and M
ents for the vear

ortgage Fund
ended June 30,2024

Notes To The Financial Statements (Continued)

22. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidityrisks and effects of changes_. in foreign currency. The Fund.s or..ill ,irk ,unug"r"nt
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place porl.i"r to ensure thar
credit is only extended ro cusromers with an established credit hiitory.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due' Credit risk arises from cash and cash equivalents, and depositswith banks, as well as trade and other receivables and avaiLble-for-sale financial
investments. Management assesses the credit quality of each customer, taking into account irs
financial position, past experience and other factois. Individual risk limits are set based on
intemal or extemal assessment in accordance with limits set by the directors. The amounts
presented in the statement of financial position are net of allowances for doubtful receivables.
estimated by the entity's management based on prior experience and their assessment of thecurent economic environment. The carrying amount of financial assets recorded in the
financial statements representing the entity's maximum exposure to credit risk without taking
account of the value olany collateral obtained is made up as follows:

.,\t 30 June 2024

:d

Receivables From Exchange
Transactions t88.226.642 188.226.642
Receivables From Non-Exchange
Transactions

Bank Balances 24,650.318 24,650,318
f otal 212,876.960 212,876,,960
.\t 30.lune 2023

Receivables From Exchange
Transactions 23t.802,232 231,802.232
Reccivables From Non-Exchange
Transactions

Bank Balances
'['otal

15,235,948

2,17,038,180 247,038,180

32

Dcscription
'l'otal

anlolrll
Kshs

I Fulll

lperfornrinA
IKshs Kshs

l)asl
tlrr c

Kshs

r5,235,948



Kericho Countl, Assembly JVIembers Car Loan and Mortgage.\nnual Report and Financial Statement s for thc 1'ear ended J
Fund
une 30,2024

Notes To The Financial Statements (Continued)

Employee Benefit Obligatlon

Trade Payables

Provisions

Employee Benefit Obligatron

Total

The customers under the- fury- pelfolling caregory are paying their debts as rhey continucrrading. The credit risk associaied *irh fi";;-;;;Lutr". ri .-in,_.r .riii. arowance foruncollectible amounrs that rhe,entiry ;;; r""%;; in the financiar ,,u[,,"nt, is considcrcdadequate ro cover any porenrially irr".or"ruUiiurnlur,..
The Management committee sets the F-und's credit poricies and objectives and rays downparamerers within which rhe various aspecrs 

"f 
;;i, ii.t run[.r"r'i .."ir*","..

b) Liquidity risk management

Ultimate responsibiriw *lll:,1,$o risk managemenr resrs with the Fund Adminisrraror. whohas built an appropriate liquidity risk manag-em"ni rrur"*ort fo. th" marugemenr of theentitv's shorr. medium una'tongie;'ffi;t#;'liquidiry 
managemenr requiremenrs. Thcentity mana8es riquidiry 

"rk ,;r";;i ffi;t#; moniroring of forecasrs and actual cash

Il:,llf,. below represents cash flows p
Irablllties by their remaining contractual
disclosed in the table are the conrractual
rnonths equal their carrying balances. as

ayable by the Fund under non_derivative financialmaturiries at.rhe reponing date. The ;.;;;'"'''
unolscounted cash flows. Balances due within l2the impacr of discounring i, nor ,ignin.u;;. 

^"" ''

I

Provisions

CU ltn'c t Porl ()I n o f Bono l1I soc

At 30 June 2024

Trade Payables

.4t 30 June 2023

l'otal

Current Portion Of Borrowings

33

l,ess than I

a911h - _

Kshs

I Be twccn l-
I 3 months

I K.h.

I Over 5
f nronths

i Kshs

l)t'scriprion
l'o tal

Kshs

-__=_--

.t



Kericho County Assembly Members Car Loan and MortgagAnnual Report and Fina ncial Statements for the y,ear ended

Notes To The Financial Statements (Continued)

c) Market risk

lnvestments

e Fund
June 30, 2024

The board has put in place an intemal audit functior
the entity "";;;;;i;; basis. evaruate ;;i;;;',fl':;:;T,ili,.?il:,.,1:f":1"#:i.m.*]
accounting and operational controls.

Market risk is the risk arising from cranges in market prices, such as inreresr rate, equitvprices and foreign exchange rates wtrictr witt affect the entity.s income or the value ol. its
;,,*f ;:ItrT,:l 

instruments. rhe ob.lective oi_u,k"t .i,k;;r;;;;""ii". manage and

Si#*'"i',;iT,,';3:i::'",T},;"ffi 'i:iT.iff ffi':f;xffi "'Llml'ni[:,:#
The Fund's Finance Department is responsible for,the development of detailed riskmanagement policies (subject to review and aopr-ovar by Audit '.ia -ni.t 

ManagementCommittee) and for rhe day_16_6u, i.pi.i.riiri",i of those policies.

There has been no change to,the entity's exposure to market risks or the manner in which itmanages and measures the risk.

i. Foreign currency risk

The entiry has transactional currency exposures. Such exposure arises through purchases ofgoods and services that are done in.rr."n.i", o,r,", ih*';;'i;;ui"""ulr"n.r. Invoicesdenominated in foreign currencies are paid ut.. ro days from the date of the invoice andconversion ar the time of payment is aone usiif tie prerailing exchange rate.
The carrying amount of the entity's foreign currency-denominated monetary assets andmonetary liabilities at the end of thereportinip".,oa are as follows:

.\t 30.rune 2024

Financial Assets

Cash

Debtorsz Receivables

Liabilities

Trade And Other payables

Borrowings

Nct Forcign Currenc y Asset/(Liabititl')

34

Othor

:,ryl$
Kshs

l)escription
I'otal

hsh r Kshs



Kericho Counfl. Assembll illembers Car Loan and Mortgagc F-undAnnual Report and Financial Statcment s for the 1'ear ended June 30.2024
Notes To The Financial Statements (Continued)

['oreign currency sensitivity analysis

The lbllowing table demonstrares rhe effect on the
ll,lellyinc the sensitivity fo. o ."u.onuii. il;;marn transaction currencies. with all 

"rh". 
;;l;;occur if the Kenya Shilling appreciated witfr afioti

,Fund's statement of financial perfornrancc

l: "lr"lg. in the exchange rare of.the threcres neld constant. The reverse would alsoer variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financiar cond.ition may be adversery affecred as arcsulr of changes in interest rate lereis. rhe enrity.s inr.r".i-Lrl iii'u"r,r.. rrom bankdeposits. This exposes the Fund,",uJn.*'irt"llt rat" risk. The i;,;;;;; Iut".,.t exposurearrses mainly lrom interest rate movemenr, ooit. i.unA.s deposits.
Management of irrterest rate risk

#*ff#"1"."ff",ff::::,T:"::.k. management has endeavoured to bank wirh institutions that

Sensitivity analysis

The Fund anaryses its interest rate exposure on a,dynamic basis by conducting a sensitivityanalysis This involves derermining ,il i;;; Jn-p-n, or ross of a"nn"J-rate shifrs. The::5,Jl,,jy#lffifi ::'ffi'j J";"nil;J;". ;;t ar other variabres, in particu rar rorei gn

2023-21t24

Euro
t0%

USI )

2Q22-2023
t0%

Euro
t0,h

USD
t0%

35

[)escription
( h a rrgt in

('u rrt'llC\ l.itl (,

hrhs

l.llict orr s rr rplrr s

rt!]tir
hrhs

j liffect on

iequiw

Kshs

l



Kcricho County Assemblv Members Car
..\nnual Report and Financial Statements

Notes I'o The Financial Statements (Continued)

d) Capital risk management.

1'he objective of the Fund's capital risk managernent is to safeguard the Fund.s ability tocontinue as a going concem. The entity capital srructu." .o,nprir", of the foilowing funds

23. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

24. Ultimate and Holding Entity

25' The entity is a County Public established by and derives its authoriry and accountabiliry
lrom Article 230 of the constitution.. Its uliimate parent is the Counry Govemmenr of
Kericho.

26. Currency

The financial statements are presenred in Kenya Shillings (Kshs).

Loan and M
for the year

ortgage Fund
ended June 30,,2024

Revaluation reserve

Revolving fund 226.449,496 140.949.4()6
Accumulated surplus 24,355.242 20.256.877
-l-otal 

l'unds 250.804.738 161,206.373

Total borrowings

Less: cash and bank balances 24.650.318
Net debt/(excess cash and cash equivalents 24.6s0.318

0

t5.235.949

t 5,235.94e

Cearin g 0 0

Jt)

l)cscription 2_02--2y1

Ksh s

2022-2023

Ksh s



Kcricho Coun t1, Assembll, Members Ca r Loan and l\Iortgagc FundAnnual R rf and Finan ct il I Statemen ts firr the year ended J ru nc J0.2024
20. Annexes

Inacc uracres in
the statement of The inaccuracies were

cash flows corrected.

The managemenr will

Annex I: progress on Follow Up Of prior year Auditor,s Recommendations
The following is rhe sumr

rhar were provided ," ,n" ;oLr: 
issues raised by the extemal auditor, and managemen[ conrnlc.rs

Resolved

2 Lack of an

approved Budget

Unsecured loans

Lack of internal
Audit review

prepare and approve
budget for the financial Resolved

year

4

Slartin Epus,

Acco unting

I)a tc.... ;1s oEc ?s?t

The management will
ensure all loans
disbursed are secured
with loanees' propeny
The internal audit review
was done after the close
of financial year. Future
reviews will be done
within the financ ial year

-l

On-going

Resolved

3Oth March
2025

.)/

if

37

Refcrcncc
\,r. on the
(:Il(.rnal

;rurlil Reporl

Issuc /
Observations
from A uditor

l\'lanagcmeul
com m cn ts

Stafus:
(Res^olved /

Not
Resolved)



(a
a

Kcricho County Assent b1.1, Mcmhcrs Cor Loun ond Mortgage FundAnnual Report and Financial Statemcn ts for the ] car endcd June 30
Annex tt: tnter-Fund
K a ri c fu t Cr t u rt l.v A.s.t t, nt
P.O BOX t526_20200,
KERICIIO

Confirnraf ion Letter
blv

.2021

The Kericho County A.rsenrbly wishes to confirm ttcompare the amounts airiur."a to you with ti;';;i" 
amounts disbursed to you as at 30rh June 2024 as 

.indicated in the table below. pleaserequest in the space frorii"a una -r* iia 
-'- *"-unts you received and populate the column e i" ,rr. ,"ur" below please sign and s.ump this

lno tl n ls D sb tl rsed K arr Irc C()by oun rhCo ll1c CI]Iltty it s it ) 0 un.I
2 20 4

Reference
Number

Date
Disbursed

Recurrent (A) Development (B)

C

Inter-
Min isterial

Total
(D):(A+B+C)

ount Received
by Kericho County

Assembly
(KShs) as at 30'h

June 2024

Am

(E)

Dilfer ences
(KShs)

(F)=(D-E)

Total

In confirm that the amounts shown above are corr@t as of the date indicated

.. . .... Datc iQ r:C,
..r ),r !; r i. r... i..

si n....

Head of Accountants
Rose Chelangat,

..t ti

-
Confirmation of amounts received by Kericho county Assembrl' as at 30rh June 2024
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