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formation

cooperative development Fund is established by and derives its authority and

west Pokot County cooperative development Act 24'h may 2018. The Fund is

County Government of West Pokot and is domiciled in Kenya.

ve is to provide loans to cooperatives so as to continue growing their

I activity is to lend out loans to cooperatives

vity/mission/ mandate of the Fund is to provide loans to cooperatives
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WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND
Reports and Financial Statements
For the year ended 30th June, 2022.

d) Key Management

e) Fiduciary Oversight Arrangements

0 Registered Offices

P.O. Box 222-30600

Office of the Governor

Off Kapenguria County Hospital Road

Kapenguria, KENYA.

g) Fund Contacts

Tclcphone:

E-mai I : trade@westpokot. go. ke.

Website: www.west Pokot.go.ke

h) Fund Bankers.

Kenya Commercial Bank

P.O BOX 396- 30600

KAPENGURIA

i) IndependentAuditors

Auditor General

Office of thc Auditor Gcncral

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

I Fund Administrator LILLY CHUMUM CHEPTOO

2 Fund Accountant IIARON MURUNY

I CHAIRPERSON MR. PAUL LOITANGIRO RIKILIEM.CPA
2 SECRETARY TIIOMAS LOTIAKA, CPA

3 MEMBER MR. KIZITO MUSAKALA MAKHUMI
4 MEMBER JONATHAN PLIMO NGORIARITA.
5 MEMBER MS.IRENE CHEBET LOROT
6 MEMBER MR.FRED PKEMOI LOURIEN
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WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND
Reports and Financial Statements
For the year ended 30th June, 2022.

2. THE FUND ADMINISTRATION COMMITTEE

1. Henry Katuria Currently serving as the Chairperson of the West Pokot

County Co-operative development fund, eco-pillar

clrairperson 2003 -20 I 7, former Di strict Education

Officer.

2. Dr. Grace Amurle Chief Officer Finance and Economic Planning. She has

over 20 years of experience in a senior management
positions and Worked both in the public sector and
international non-governmental Organizations. She is
currcntly cnrolled at the Jomo Kenyatta University Of
Agriculture And Technology (JKAUT) pursuing a PHD
In Busincss Administration.

3. William Ntoina Hc is the Dircctor investment and Co-operative

development-West Pokot County government, he is ex-

official member to the fund, he holds a Bachelor's

dcgree in Computer science, Moi University, Master of

Scicnce in Environmental informatics of University of

Leicester UK, and He is also a Certified Public

Accountant. He has l5 years' work experience in the

banking and financial sector. I-le is currently pursuing

an MBA at Business School, Nctherlands.

Currcntly thc Chief officer for investmcnt and co-

operative Development- West Pokot county

govemment, she holds bachelor of arts in sociology,

masters in community development and projcct

management-Egerton university, currently pursuing her

PhD - Moi university.

She has held various positions in Government, the

University as well as in Development Sector.

4. Milkah Psiwa

Shc is a mcmber of thc West Pokot county co-opcrative5. Nancy Cherop
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development fund, representing the youth, she is also

Tourism officer at the county government of West

Pokot.

He is a member of West Pokot county co-operative

development fund, he is the County legal officer at the

county government of West Pokot, he holds bachelor of

laws degrce from Moi university.

I i. Michael Lokitam

Lilly Churn Cheptoo She is secretary to the West Pokot County co-operative

development fund, she is also Senior Administrator

West Pokot County government, she holds bachelor of

business management from Moi University with over

l0 years working experience in the banking sector.

.lulia L She is a Member of the West Pokot County Co-
operative dcvelopment fund, she is also administrator in
the department of gender West Pokot County
govcrnmcnt; she holds dcgree in public administration
and political science from Kisii university.
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WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND
Reports and Financial Statements
For the year ended 30th June, 2022.

9. Richard Mwareng He is a Mernber of the West Pokot County
development fund. He is along serving businessman
West Pokot county. He represents the Kenya National
Chamber of Commerce and Industry- West Pokot
County Chapter in the Board of the Fund.

10. Julius Kiluk He is a Member of West Pokot County cooperative

dcvelopmcnt fund by virtue of his office. He is CECM

- Trade, Energy, Industry, Investment and Co-operative

development at the County government of West Pokot,

he holds bachelor's degree in business administration

frorn St. Pauls Univcrsity, currently pursuing masters

Busincss Administration at Kisii University.
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POKOT Y COOPERATIVE DEVELOPMENT FUND
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the r 30th June, 2022.

3 STATEMEN OF PERFORMANCE AGAINST COUNTY ENTITY'S

PREDETE ED OBJECTIVES

troduction

Section 164 (?) (0 of the Public Finance Management Act,20l2 requires that, at the end of

each financiaf year, the Accounting Officer when preparing financial statements of each

County Goverirment entity Government entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement of the

county governfncnt entity's performancc against prcdetermined objectivcs.

The key devilopment objectives of the West Pokot County Government cooperative

development ftrnd (state the period of the strategic documenUplan) plan are to:

(a) Provide loans to coopcratives.

Progress on attainment of Strategic development objectives

we providq the progress on attaining the stated objectives:

;";:..."",. 
I

:ooperatives 
i

To support

cooperatives

with capital

Increased numbcr of

cooperatives

accessing loans

26oh of all

audited

cooperatives

get loans from

fund

in FY 202012021

all cooperatives

showed promising

trend in loan

repayment

Pcrfonnancc)rogram 2 Objcctivc Outcorrrc indicator

lPagr:9

Program Objectir I IndicatorI Outcome Perfbrmance'e



I|/EST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND
Reports and Financial Statements
For the year ended 30th June,2022.

4. MANAGEMENT TEAM

1. Lilly Chumum She is secretary to the west Pokot county

cooperative developrnent fund, she is also senior

administrator west Pokot county government, she

holds bachelor of business management from Moi

university, l0 years working experience in the

banking sector.

I

2. Henry Katuria He is Currently the chairperson of the West Pokot

County Co-operative development fund, eco-

pillar chairperson 2003-2017 , former District

Education Officer.

Itl

3. Julia Loyatum She is a Member of the West Pokot County Co-
operative devclopmcnt fund, she is also
administrator in the depanment of gender West
Pokot County govemment; she holds degrec in
public administration and political science fron'r
Kisii Univcrsity.

l0 l[).r*.:

Name I Details of qualifications and experience

t

{-: -l
l

lf

{{^, -2!./:\,
5

af

I



POKOT
rts and Fin Statements

the 30th June,2022.

ive Soc

* Kamco F

COOPERATIVE DEVELOPMENT FUND
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N'S REPORT

hairman's
West Pokot Co-operative Development Fund is a vision Fund to jumpstart the

of Co-operative Societies in West Pokot County. This revolving fund

illbe giving and affordable credit to Co-operative Societies in West Pokot County so as

spur the situation of the County.

s play a very important role in ensuring the smallholder farmers are able to

resources to , trade their farm Products and be able to enjoy the Economies of scale

hich in one way another contribute the economic development in the community

challcngc of ing cheap credit for Co-operative Societies in West Pokot County is now

lessened by Introduction of the West Pokot County Co-operative Funds.

County Government of West Pokot was able to pump in Kshs.25 Millionthe 202112022,

the West County Co-operative Fund and we have been able to lend to thirteen Co-

Soci names:-

* West County Economic Sacco Society limited.
* Muruny F

{. Kaptabuk
' Co-operative Society Limited.

'armers' Co-operative Society Limited.
* Kamelei F Co-operative Society Limited.

' Co-operative Society Limited.
co-operative socicty limited.

* Kaibos Fr

* Kodich F co-operative society limited
* Kiletat group co-operative society limited
* Siyoi Mu -produce co-operative society limited.
* Pokot co-operative society limited.
.!. Tulwct F co-operative society limited.
* Traders Sacco

* Kap Farmers co-operative society limited

is still a demand from the rest of the other 100 Plus Co-operative Societies from

access the Funds from thc Wcst Pokot County Co-operative Developmentss thc County

L
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WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND
Reports and Financial Statements
For the year ended 30th June, 2022.

Fund. The Current Co-operative Societies that have taken the Loans are serving on well and it is

our hope that they will continue to service these loans to completion.

There is need to prepare and train more co-operatives so as to prepare them well to qualify for

the loans in the subsequent years.

As the Chair of the West Pokot County Co-operative Development Fund, we will ensure that we

have closely monitored the loans so that we have a 100%o repayment so that we can be able to

grow this fund to reach more co-operatives in the County so that the Co-operative Movement

will be more vibrant.

We will also work together with the County Government of West Pokot and other development

partners so as to train Co-operatives societies in Governance and leadership so as to make Co-

operative Societies have excellent leadership so as to make it easy for the West Pokot County C-

operative Development Fund and other financial institutions lend money to co-operatives so as to

help grow these Co-operatives.

It is my hope that the County Government of West Pokot will increase the allocation to the West

Pokot County Co-operative Develop Fund kitty so that we can be able to support more and more

Co-operativc Societies.

May God Bless all of you, partners, Co-operators and the County Government of West Pokot

and we look forward to a good working relationship in the coming years.

Thank you.

Signed: Wfo-
Mr. Hcnry Katuria

Chair - West Pokot Countv perative Development Fund

12 | l' .r r:.'
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REPORT OF'THE FUND ADMINISTRATOR.

West Pokot Cooperative Development Fund is among many great projects the

of Hidden reasures is implementing.

as a result of the West Pokot County Cooperative Act 2018 and Regulation

19. In fact it is of the smartest ideas the department has latelyadopted so far. Our

ion is to tran the Wcst Pokot Economy into Cooperative Economy by offering

itive Ioans s working capital.

full operation on 7'h December 2020. The West Pokot County Government is

l-l,laln source funds, during financial year 202112022. The county govenlment of west

approvcd thc budgct of twenty five million (25,000,000) to this fund. I really want to
I

the County lfreasury for considering this newly founded initiative which is looking

to growinfi its operations to another admirable level of excellence and be of help to

y cooperative$ in this fastest growing Economy, with cooperative proving to be great

s modcls

nlaln objectivp of this fund is to offer affordable loans to cooperatives and business groups

and ma{raged effectively at three percent (3%) interest rate. This is a noble idea as the

offers its I at relatively low interest rate compared to other financial institutions. It must

notcd that up 30th Junc 2022 the fund Had managed to disburse loans to more than five

twenty million shillings (20,000,000) accumulatively advanced as loans,

represents six percent(83.6%) absorption rate . So far we have received other pending

loans from thc fund in which case the funds arc not sufficient.S

I

order to to this financial insufficiency, and be able to appropriately respond to the

demand of I s, I hope the county government will tighten its shoes by increasing its

ocatlon up to hundred rnillion (100,000,000). If this happens we will truly live ro the spirir

thc rcvolving ftjnd and wc all witness an cconomy whose business environment is much

l['.rrr.



WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND
Reports and Financial Statements
For the year ended 30il' June, 2022.

favourable in terms of business capital to its players. Consequently we have installed very tight

measures in place to see that the purpose of this fund is realized without fail. Those measures

include and not limited to: training of staff and beneficiaries, rigorous appraisal process, very

tight recovery unit, and keen observation of business plans to see that loan beneficiaries will not

spend outside the intended loan purposes as approved by their respective AGMs.

We therefore intend to be the best and most effective and efficient service provider in terms of

loan advancement to cooperatives and other registered entities in the long run.

God Bless you

Signed:

LILLY CHUMUM CHEPTOO

FUND ADMINISTRATOR _ WEST POKOT COOPERATIVE FUND

14 ll'luc
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COOPERATIVE DEVELOPMENT FUND
Statements

30th June, 2022.

GOVERNANCE STATEMENT

ty Co-opcrative Development Fund has a Board in Place who support the

Fund in the day to day Management of the Fund. The Fund Board has had

inception and this has enabled the fund to be able to effectively execute its

been Inducted and trained in Fund Management so as to be able to execute

Fund Board.

a succession mechanism so as to ensure that we not only have a good

ffice of the Board but also a good institution memory. The Current tenure of

thrce ycars but wc will stagger the retiremcnt of Board members so that we

of the board members.

work with development partners like USAID KUZA so as to capacity build

Board in a bid to enhance good management of the West Pokot County Co-

ent Fund.

to ask for more budgetary allocation in the County Budget so as to increase

bid to reach more corporative societies in the County with financing thus

e Movement in the County

of register that each of the Board Members and Management do sign on an

the Board is in line with the SRC allowances structure and the same is

Fund's Annual Budget.

proccss in thc Appointment and removal of the Board Members of the

through our Board members on Ethics, Integrity and Risk Managernent

the capacity of the Fund Board in Ethics, integrity and Risk

of

the

I

I



WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND
Reports and Financial Statements
For the year ended 30th June, 2022.

8. MANAGEMENT DISCUSSION AND ANALYSIS

West Pokot county cooperative development fund for the last six months demonstrated high

standards of efficiencies effectivcness with regard to service delivery to its target clients-

cooperative societies, secondly all the funds received from county government of west Pokot

were prudently appropriated and all resources geared towards set goals subject to the act 2018

and regulation 2019 respectively.On the other hand, board members embraced teamwork and

complied to the chapter six of Kenya constitution 2010 with more guidelines provided for in thc

act and regulations.

The funds key priority area of investment is that of loan advancement to cooperatives with

37o interest rate, this interest lowest compared to the one charged by commercial banks, up to

30'r' Junc 2021, the fund managed to give out loans to more than five cooperativcs societies

where twenty million shillings (20,000,000) was disbursed in the year under review

The fund is fully compliant to the PFM act with west Pokot county trade act 2018 and

regulations 2019 and it is comn,itted to adhering to provided norrns every time as it is provided

for from rclcvant authorities .Additionally the fund has put measures in place to makc sure that

there no cases of fraud and default scenarios this way the fund has installed very strong appraisal

unit which determines loan applicants upon which board members further does more checks to

cstablish truthfulness of information supplied.

We are determined to making this fund one of thc most admired instirution handling large

tasks solving cooperatives and proprietor financial needs in the near future

16l['lre
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Statements

30th June,2022.

HE TRUSTEES/ FUND ADMINISTRATION COMMITTEE

their report together with the audited financial statements for the year ended

show the state of the Fund affairs.

of the Fund is to give out loans to cooperatives

the Fund for the year ended 30th June 2022, are set out on page l9

Administration Committee who served during the year are shown on page 3

is responsible for the statutory audit of the Fund in accordance with Article

itution of Kenya and the Public Audit Act 2015. OR Certified Public

nominated by the Auditor General to carry out the audit of the fund for the

30th June,2022 in accordance to section 23 of the Pubtic Audit Act, 2015

Auditor Gcneral to appoint an auditor to audit on his behalfl

istration Committee
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WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND
Reports and Financial Statements
For the year ended 30th June, 2022.

IO. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Managcment Act, 2012 requircs that, at the end of each

financial year, the Administrator of a County Public Fund established by West Pokot

Cooperative Fund Act shall prepare financial statements for the Fund in accordance with the

standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of

the Fund's financial statements, which give a true and fairview of the state of affairs of the Fund

for and as at the end of the financialyear ended on 3Otr' June,2022. This responsibility includes:

(i) maintaining adcquatc financial managemcnt arrangcments and ensuring that these continue to

be effective throughout the reporting period; (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the fund; (iii)Designing,

implementing and maintaining internal controls relevant to the preparation and fair presentation of

thc financial statemcnts, and ensuring that thcy arc frcc from material misstatements, whether duc

to error or fraud; (iv)Safeguarding the assets of the fund; (v)Selecting and applying appropriate

accounting policies; and (vi)Making accounting estirTrates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility fbr the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgernents and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and (West

Pokot coun\, c'ooperative act 2018). Thc Administrator of the Fund is of the opinion that thc

Fund's financial statements give a true and fair view of the state of Fund's transactions during the

financial year ended 30tr'June,2022, and of the Fund's financial position as at that date.

The Administrator further confirm the cornpleteness of the accounting records maintained for the

Fund, which have been relied upon in the preparation of the Fund's financial statements as well as

the adequacy of the systems of intemal financial control.

In preparing thc financial statcments, the Administrator of the County Public Fund has asscsscd

the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to

the use of going concem basis of preparation ol'the financial statements.

18 ll'rr g,.'
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, to the attention of the Administrator to indicate that the Fund will not remain a

at least the next twelve months from the date of this statement.

statements

statements were approved by the Board on a8q 202\and
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I have audited
Development I

rntion to the contents of my report which is in three parts:

re Financial Statements that considers whether the financial statement
:sented in accordance with the applicable financial reporting frameworl
standards and the relevant laws and regulations that have a direct effec
cial statements.

aMulness and Effectiveness in Use of Public Resources which consider
with applicable laws, regulations, policies, gazette notices, circulars

lnd manuals and whether public resources are applied in a prudent
onomic, transparent and accountable manner to ensure Governmer
lue for money and that such funds are applied for the intended purpose.

lffectiveness of lnternal Controls, Risk Management and Govero?ncr
ders how the entity has instituted checks and balances to guide interne
This responds to the effectiveness of the governance structure, the ris
rt environment and the internal controls, developed and implemented b
ed with governance for orderly, efficient and effective operations of thr

opinion does not necessarily mean that an entity has complied with a
and regulations and that its internal controls, risk management anr
;tems are properly designed and were working effectively in the financie
3W.

ts of the report are aimed at addressing the statutory roles anr
of the Auditor-General as provided by Article 229 of the Constitution, thr
Management Act, 2012 and the Public Audit Act, 2015. The three parts c

r read together constitute the report of the Auditor-General.

HE FINANCIAL STATEMENTS

he accompanying financial statements of West Pokot County Cooperativr
und set out on pages 21 to 57, which comprise the statement of financia
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position as at 30 June, 2022, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of West Pokot County Cooperative Development Fund as
at 30 June, 2022, and its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public SectorAccounting Standards ( Accrual Basis) and
comply with the West Pokot County Cooperative Development Fund Act, 2018 and Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Presentation and Accuracy of the Financial Statements

The statement of financial performance reflects general expenses of Kshs.4,898,487
while Note 7 to the financial statements reflects an amount Kshs.4,988,477 resulting to a
variance of Kshs.89,990 that was not explained. Further, note numbers reflected in the
statement of financial performance and statement of financial position did not tally with
the numbering of the notes to the financial statements making it difficult to relate the
figures in the financial statements to the notes. The Notes relate to staff costs, general
expenses, finance costs, gain/loss on disposal of assets, cash and cash equivalents and
current portion of long-term receivables from exchange transactions.

ln addition, the amount for transactions between the Fund and the related parties during
the year was not disclosed.

!n the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unsupported Receivables from Exchange Transactions

The statement of financial position reflects nil balance for current portion of long-term
receivables from exchange transactions and Kshs.53,411,801 as long-term receivables
from exchange transactions. The ageing analysis of the receivables was however, not
provided to confirm the classification of the two balances.

ln the circumstance, the accuracy of the current portion of long-term receivables from
exchange transactions and Iong-term receivables from exchange transactions as at
30 June, 2022 could not be confirmed.

Report of the Auditor-General on l{est Pokot County Cooperative Development Fund for the year ended
30 June, 2022
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3. Stateme of Comparison of Budget and Actual Amounts

The stateme of comparison of budget and actual amounts for the period did not include
budget amo
approval, a 1

provided for

nts for the revenue and expenditure items. The Fund did not prepare for
for operations during the year under review and no explanation was

lure to prepare a budget

ln the circu ces, the financial statements have not been prepared as prescribed by
Accounting Standards.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the West Pokot County Cooperative
Development Fund [t/lanagement in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

the Public

Key Audit

Key audit
significance
report in the

Other Matte

The Fund
comprises

Report of the
i0 June, 2022

I

tters

tters are those matters that, in my professional judgment, are of most
the audit of the financial statements. There were no key audit matters to

r under review

Unresolved Year Matters

ln the audit report of the previous
financial statrements, Lawfulness
Report on Effectiveness of lnte

year, several issues were raised under the report on
and Effectiveness in Use of Public Resources and
rnal Controls, Risk Management and Governancp

However, nagement has not reso lved the issues or given any explanation for failure
to adhere to e provisions of the Public Sector Accounting Standards Board

Further, the nresolved prior year issues are not disclosed under the progress on follqw
up of audito s recommendations section of the financial statements as required by the
Public Secto Accounting Standards Board

Other lnfo

Performa Against Predetermined Objectives, Fund Administration Committep,
Corporate Statement, Management Discussion and Analysis, Environmenlal
and Sustai ability Reporting, Corporate Social Responsibility Statement and the
Statement Fu nd Ad m i n istration Com m ittee Responsib ilities

My opinion n the financial statements does not cover the other information and ! do not
express any rm of assurance or conclusion thereon

ministration Committee are responsible for the other information, which
Chairman's Statement, Fund Administrator's Report, Statement of

on West Pokot County Cooperative Development Fund for the year enfled
I
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter(s) described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Irregular Disbursement of Loans

The Fund loaned three (3) cooperative societies loans totalling to Kshs.20,000,000, which
did not however, meet the loaning conditions as noted below.

i) Loan did not have collateral to secure the loan as per Regulation 19(1) of the West
Pokot County Cooperative Development Fund Regulations, 2019.

ii) Failure by loan applicants to appear before the Board for an interview as required
by Regulation 11 of West Pokot County Cooperative Development Fund
Regulations, 2019.

iii) Failure to provide documents prescribed by Regulation 13(2) of West Pokot
County Cooperative Development Fund Regulations, 2019 which includes;

a. Audited financial statements
b. Cash flow statement
c. Business plan by the loaned cooperative society
d. Bank statements to confirm adequacy of cash flows to sustain loan

repayment
e. Name, address and signatures of the guarantors including copy of national

identity card and passport size photographs of officials

iv) Lack of loan repayment form as required by Schedule !l-S 12 of the Regulations

v) Lack of Approved borrowing power of the cooperative.

ln the circumstances, the loans totalling to Kshs.20,000,000 were advanced irregularly
and recoverability of the same is not possible in event of default.

2. Unsecured Loans

The statement of financial position and as disclosed in Note 12 to the financial statements
reflects long term receivables from exchange transactions balance of Kshs .53,411,801.
As reported previously, the cooperative societies did not however, provide collateral or
securities for the loans advanced contrary to Section 19(1) of the West Pokot County Co-
operative Development Fund Regulations,2019 and thefunds could be lost if the loans
are not serviced.

Report of the Auditor-General on l{est Pokot County Cooperative Development Fund for the year ended
30 June, 2022
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ln the ci
manageme
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govern th

require that
processes a

Auditor-Gen
2015.

ln addition
statements

stances, the Fund may not recover the loans in event of default and the
was in breach of the law.

The audit s conducted in accordance with !SSAI 4000. The standard requires that I

comply with ical requirements and plan and perform the audit to obtain assurance
about r the activities, financial transactions and information reflected in the

nts are in compliance, in all material respects, with the aut
em I believe that the audit evidence I have obtained is sufficient and

horities that
appropriate

to provide a is for my conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVE+NANCE

Conclusion

As required
procedures

by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
rmed, I confirm that, nothing has come to my attention to cause me to

believe that i I controls, risk management and overallgovernance were not effective

Basis for Iusion

The audit wa conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
plan and perform the audit to obtain assurance about whether effective
systems of internal control, risk management and overall governance were

operating , in all material respects. I believe that the audit evidence I have
obtained is syfficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Manageme
statements
Basis) and
necessary enable the preparation of financial statements that are free from material
misstateme whether due to fraud or error and for its assessment of the effectiveness
of internal , risk management and governance

!n preparing the financial statements, Management is responsible for assessing
to sustain services, disclosing, as applicable, matters related

the
toFund's abi

sustainabil of services and using the applicable basis of accounting unless
is aware of the intention to terminate the Fund or to cease operations.Managemen

Managemen is also responsible for the submission of the financial statements to the

nt is responsible for the preparation and fair presentation of these financial
iri accordance with lnternational Public Sector Accounting Standards (Accrual
for maintaining effective internal control as Management determines is

in accordance with the provisions of Section 47 of the Public Audit AOt,

the responsibility for the preparation and presentation of the financfal
ribed above, Management is also responsible for ensuring that the

activities, fin cial transactions and information reflected in the financial statements are

Report of the
30 June, 2022

on Ll/est Pokot County Cooperative Development Fund for the year
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bi lities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not preVent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

Report of the Auditor-General on Ll/est Pokot County Cooperative Development Fund for the year ended
30 June, 2022
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audit conducted in accordance with lSSAls, I exercise professional
maintain professional skepticism throughout the audit. I also:

nd assess the risks of material misstatement of the financial statements,
ue to fraud or error, design and perform audit procedures responsive to
, and obtain audit evidence that is sufficient and appropriate to providea

opinion. The risk of not detecting a material misstatement resulting from
igher than for one resulting from error, as fraud may involve collusion,

nal omissions, misrepresentations, or the override of internal contrdl.

g transactions and events in a manner that achieves fair presentation.

rfficient appropriate audit evidence regarding the financial information and
activities of the Fund to express an opinion on the financial statements.

fuch other procedures as I consider necessary in the circumstances.

te with the Management regarding, among other matters, the planned scope
'the audit and significant audit findings, including any significant deficiencies
ntrol that are identified during the audit.

e Management with a statement that I have complied with relevant ethical
; regarding independence, and to communicate with them all relationships
atters that may reasonably be thought to bear on my independence, and
able, related safeguards.

, CBS

uditor-General on West Pokot County Cooperative Development Fund for the year ended

basis for
fraud is
forgery, i

. Evaluate e appropriateness of accounting policies used and the reasonableness of
accounti estimates and related disclosures made by the Management.

a Conclud
accounti

on the appropriateness of the Management's use of the applicable basis of
and, based on the audit evidence obtained, whether a material uncertainty

exists re
ability to
required
financial

to events or conditions that may cast significant doubt on the Fund's
sustain its services. lf I conclude that a material uncertainty exists, I am

draw attention in the auditor's repoft to the related disclosures in the
or, if such disclosures are inadequate, to modify my opinio nMy

auditconclus are based on the audit evidence obtained up to the date of my
report. H

Evaluate

, future events or conditions may cause the Fund to cease its services.

the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the

a

a

a

underlyinl

Obtain sr
business

Perform s

lcommunica
and timing ol
in internal co

I also provid
requirements
and other m
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I. FINANCIAL

I.I STATEMEN
JUNE 2022.

Note FY202U2022 RY2020t2021

KShs
I

t
levenue from n

ransactions
rn-exchangc

I 'ublic contributit rns and donations I

'ransfers from th e County Govemment 2 25,000,000 40,000,000

I
'incs, pcnaltics a rd othcr lcvics J

I levenue l'rom el :change transactions
I nterest income 4 1,324,558 174.320
( )thcr incomc 5

lotal revcnuc I,324,558 174,320

I ixpcnses

I rund administrat on expenses 6
( taff costs 7

( ieneral expenses 8 4.988.477 962,545

I 'inance costs I
'otal expenses 4,999,417 962,545

I )ther gains/losses
( iain/loss on disp csal ofasscts l0
( iurplus/( deficit for the period 3,663,9I9 788,225

C OO PE RATI VE DEVE LOPM E NT F UN D
Statements

30th June, 2022.

TEMENTS.

OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OTII

2 lPlge



WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND
Reports and Financial Statements
For the year ended 30th June, 2022.

I2.2 STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2022

Note FY2020t2022 FY2020t2021

KShs

Assets

Current assets

Cash and cash equivalents ll
7,1 36,055 19,484,313

Current portion of long term receivables from
exclran ge transacti ons

t2

Prepayments l3

Invcntorics l4

Receivable from non exchange transaction

Non-current assets

Property, plant and equiprnent l5

lntangible assets l6

Long tenn receivables from exchange transactions t2
53,41 1,801 19,127,462

Total asscts
60,547,956 39,211,775

Liabilities
Currcnt liabilities
Trade and other payables from exchange
tral'lsactlons

t7

Provisiorrs l8

Current portion of borrowings l9

Enrployee benefi t obligations 20

Advances/Overpayments

Non-cu rrent liabilities

Non-current employee beneflt obligation 20

Long tcnn portion of borrowings l9

Total liabilitics

22 1I'}aue



WEST
Reports and
For the

Net assets

The

of the

and signed

Fund

Name: LIL

CO UNTY COOPERATIVE DEVELOPMENT FUND
Statements

30th June,2022.

Revolving F nd
65,000,000 40,000,000

Reserves

Accumulate surplus
4,452,144 788,225

Total net as sets and liabilities
60,547,956 39,211,775

policies and explanatory notes to these financial statements form an integral

statements. The entity financial statements were approved on Zl q

CHEPTOO.

Fund Accountant.

Name: HARON MURUNY

ICPAK Member Number:

23 lPagc



WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND
Reports and Financial Statements
For the year ended 30th June, 2022.

I2.3 STATEMENT OF CHANGES IN NET ASSETS AS AT 3OTH JUNE 2022

Balance as at 1 July 2020

788,225
788,225Surplus/(defi cit) for the

period

40,000,00040,000,000
Funds received during the
year

Revaluation gain

39,211,775
788,225

40,000,000Balance as at 30 June 2021

40,000,0007EE,22540,000,000.00Balance as at 1 July 2021

3.663,919
3,663,919Surplus/(deficit) for the

period

25,000,00025,000,000.00
Funds received during the
year

oRevaluation gain

60,547,856
4,452,144

65,000,000.00
Balance as at 30 June2022

24lP age

Revolving
Fund

Revaluation
Reserve

Accumulated
surplus

Total

KShs KShs KShs



POKOT
rports and

the

.4 STATEMEI\

Note
FY2020t2021 FY202u2022

I

KShs KShs
( lash flows from rperating activities
l leceipts I

l 'ublic contributir rns and donations
'ransfers from th County Government 40,000,000 25,000,000
'ransfer from re; ayment account

I nterest received 174.320 1,325,926

I leceipts from otl ler operatlng actrvrtres

[otal Receipts 40,174,320 26,325,926
I 'avments

I
;und adrninistrat on expenses

I ieneral expenser 962,545 4,988,477
;inancc cost

lotal Payments
I

962,545 4,988,477

t{et cash IIows f "om operating activitics 2l 21,427,439
39,211,775

\djustment Net
leceivables

Increase/Decrease in

( lash flows fron investing activities
)urchase of prop
ntangiblc asscts

:rty, plant, equiprnent and

)rocecds from sa c of propcrty, plant ancl cquipnrcnt
)roceeds from lo an principal repaylnellts 1,772,538 6,841,065

-oan disburseme nts paid out - 40,700,000
21,500,000

\et cash llows u sed in investing activities - 33,858,935
19,727,462

lash flows fron r financing activities
)roceeds frorn re olving fund receipts

\dditional borro

{epayment of bc rrowings
!et cash llorvs u ;ed in linancing activities
\et incrcase/(dc
rquivalents

rease) in cash and cash - 12,431,496
19,484,313

Prior year adju ment

lash and cash e< uivalents at I .IULY ll 19,484,314

Cash and cash r luivalents at 30tr' June 2022 ll 7,136,055
19,484,314

5l[';ry.:

'Y COOPERATIVE DEVELOPMENT FUND
Statements

30th June, 2022.

OF CASH FLOWS FOR THE YEAR ENDED 3OTH JUNE 2022

,ri I ltgS



WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND
Reports and Financial Statements
For the year ended 30th June, 2022.

I2.5 STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR
THE PERIOD ENDED 3OTII JUNE 2022.

Revenue KShs KShs KShs KShs

Public contributions and

donations

Transfers from County Govt. 25,000,000 0 25,000,000 25,000,000

Interest income

1,324,558

Other income

Total income l,324,558
Expenses

Fund administration expenses

General expenses 4,988,477

Finance cost

Total expenditure
Surplus for the period - 3,272,644

26 ll'lge

Original
budget

Adjust
ments

Final
budget

Actual on
comparable

basis

o//o

Utilizat
ron

2021 2021 2021 2021 2021
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COUNTY COOPERATIVE DEVELOPMENT FUND.
ancial Statements

1

For the 30th June 2022.

12.6 S OF SIGNIFICANT ACCOUNTING POLICIES

of compliance and basis of preparation

The Fund's

International

presented in

statements have been prepared in accordance with and comply with

blic Sector Accounting Standards (IPSAS). The financial statements are

ya shillings, which is the functional and reporting currency of the Fund. The

accounting ies have been consistently applied to all the years presented

The financial have been prepared on thc basis of historical cost, unless stated

otherwisc. cash flow statement is prepared using the dircct method. The financial

statements are on accrual basis

27 1[);rrre



WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND.
Reports and Financial Statements
For the year ended 30rh June 2022.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2. Adoption of new and revised standards
a) Relevant new standards and amendments to published standards effective for the

year ended 30th June 2022.

a) Amendments to IPSAS 13, to include the

appropriate references to IPSAS on

impairment, in placc of the current

references to other international and/or
national accounting frameworks

There was no impact of the amendment

to IPSAS l3 with respect to the current
financial report

b) IPSAS 13, Lcases and IPSAS 17, Properry,

Plant, and Equipment.
Amendments to remove transitional
provisions which should have been deleted
when IPSAS 33, First Time Adoption of
Accrual Basis lntemational Public Sector

Accounting Standards (lPSASs) was

approved

Thcre was no impact of the amendmcnt

to IPSAS l3 and IPSAS 17 with
respect to the current financial report as

thc entity did not apply any of the

transitional provisions in the FY

20201202t

c) IPSAS 21, Impairment of Non-Cash-

Gcnerating Assets and IPSAS 26,

Irnpairment of Cash Generating Assets.

Amcndmcnts to ensurc consistency of
impainnent guidance to account for
revalued assets in the scope of IPSAS 17,

Propcrty, Plant, and Equipment and IPSAS

3 l, Intangible Assets.

There was no impact of the amendment

to IPSAS 2l and IPSAS 26 with
respect to the current financial report as

the cntity docs not have Non-Cash

Generating Assets and neither did it
have impaired cash generating assets.

d) IPSAS 33, First-time Adoption ol Accrual
Basis International Public Sector

Accounting Standards (lPSASs).

Amendments to the implementation
guidance on dcemed cost in IPSAS 33 to
rnakc it consistcnt with the corc principles

in thc Standard

Document the impact if the fund is

reporting for the Jirst time on occruaU
Otherwise indicate that there teos no
impact

28 ll',r rr ,''
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WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND.
Reports and F[nancial Statements
For the v""r 

"hded 
30rh June 2022.

SIGNIFICANI ACCOUNTING POLICIES (CONTINUED)

b) New and aflrended standards and interpretations in issue but not yet effective in the

vear ended 30th June 2022

IPSAS 4I:

Financial

Instruments

Applicable: l't January 2022:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment of the

amounts, timing and uncertainty of an entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

. Applying a single classification and measurement model for financial

assets that considers the characteristics of the asset's cash flows and the

objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that is

applicablc to all financial instruments subject to impairment testing; and

. Applying an improved hcdge accounting model that broadens the

hcdging arrangcments in scope of the guidance. Thc model develops a

strong link bctween an entity's risk management strategies and the

accounting treatment for instruments held as part of the risk

management strategy.

(State the impact o./'the standard to the entity if relevant)

IPSAS 42:

Social

Benefits

Applicable: lst January 2022

The objective of this Standard is to improve the relevance, faithful

representativeness and cornparability of the infonnation that a reporting

entity provides in its financial statements about social benefits. The

information providcd should help users of thc financial statements and

general purposc financial reports assess:

(a) The nature of such social benefits provided by the entity;

(b) The key features of the operation of those social benefit schemes; and

(c) The impact of such social benefits provided on the entity's financial

performance, financial position and cash flows.

29 l l'rr :r r

Starrdard [iEffective date and impacti



IYEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND.
Reports and Financial Statements
For the year ended 30th June 2022.

(State the impact of the standard to the entity if relevant)

Amendments

to Other

IPSAS

resulting

from IPSAS

41, Financial

Instruments

Applicable: lst January 2022:

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently omitted when

IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrativc examples on hedging

and credit risk which were inadvertently omitted when IPSAS 4l was

issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when

IPSAS 4l was issued.

Arnendments to TPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were

inadvertently omitted when IPSAS 41 was issued.

c) Early adoption of standards

The cntity did not carly - adopt any ncw or amended standards in year 2020

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and properry) if
thc transfer is frcc from conditions and it is probablc that the economic benefits or servicc

potential rclated to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interest income

Intercst income is accrued using thc effective yield method. Thc effcctivc yicld discounts

estimated future cash receipts through the expected lif'e of the financial asset to that asset's

30ll'rrge

Standard
I 

fiffective date ancl impact:



WEST PO
Reports and
For the
net carrying

interest

same basis as

a comparable

ofbudget and

4. Budget formation.

Thc original for FY 202012021 was approved by the County Assembly on 25th June

2020 revisions or additional appropriations werc madc to the approved budget

in accordancc specific approvals from the appropriate authorities. The additional

appropriations added to the original budget by the entity upon receiving the respective

to conclude the final budget.approvals in

The entity's

disclosed in

is prepared on a different basis to the actual income and expenditure

using a cl based on the nature of expenses in the statement of financial

performance,

Recast from

the budget is prepared on a cash basis.

accrual basis to thc cash basis and reclassified by presentation to be on the

COUNTY COOPERATIVE DEVELOPMENT FUND.
ancial Statements

30th June 2022.
The method applies this yield to the principal outstanding to determine

period.

approved budget. A comparison of budget and actual amounts, prepared on

is to the approved budget, is then presented in the statement of comparison

amounts.

In addition to Basis difference, adjustments to amounts in the financial statements are also

made for di in thc formats and classification schemes adopted for the presentation of

thc financial and the approvcd budget.

A statement ile the actual amounts on a comparable basis included in the statement

of comparison budget and actual amounts and the acfuals as per the statement of financial

performance been presented under Section 2l ofthese financial statenrents.

5.P , plant and equipment

All property, and equipment are stated at cost less accumulated depreciation and

llnpalmrcnt Cost includcs cxpcnditurc that is directly attributable to thc acquisition of

the items significant parts of propcrty, plant and equiprnent are rcquired to be rcplaccd

at intervals, cntity recognizcs such parts as individual asscts with spccific uscful lives and

depreciates th

3lll)ir l,.r

accordingly. Likewise, when a rnajor inspection is perfonned, its cost is

financial statements. The flnancial statements are prepared on accrual basis



WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND.
Reports and Financial Statements
For the year ended 30rh June 2022.
recognizcd in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

asscts acquired in a non-exchangc transaction is their fair value at the date of the cxchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized developmcnt costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite.

7. Financial instruments

a) Financial assets

I n itial recogn itie n otd meqsuletlq4!

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans

and receivables, held-to-niaturity investments or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial

recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market. After initial rneasurement, such financial

assets are subsequently measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral part of thc effective interest rate. Losses

arising from impairmcnt arc recognizcd in thc surplus or deficit.
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Non-derivative ial assets with fixed or determinable payments and fixed maturities are

classified as

to maturity

to maturity when the Entity has the positive intention and ability to hold it

initial measurement, held-to-maturity investments are measured at

amortized using the effective interest method, less impairment. Amortized cost is

calculatcd by into account any discount or premium on acquisition and fees or costs

that are an part of the cffective interest rate. The losses arising from impairment are

recognized in lus or deficit

The Entity

assct or an

at each rcporting date whether therc is objcctivc evidence that a financial

of financial assets is impaired. A financial asset or an entity of financial

assets is to be impaired if, and only if, there is objective evidence of impairment as a

more events that has occurred after the initial recognition of the asset (an

incurred 'loss ') and that loss event has an irnpact on the estimated future cash flows of

the financial

assct or the of financial assets that can be reliably estimatcd. Evidence of impairmcnt

may include following indicators

. The an entity of dcbtors are expericncing significant financial difficulty

o Default or inquency in interest or principal payments

. The proba ity that debtors will enter bankruptcy or other financial reorganization

a data indicates a measurable decrease in estimated future cash flows (e.g.

changes in or economic conditions that correlate with defaults)

b) Financiol

Financial liabi within the scope of IPSAS 29 are classificd as financial liabilities at fair

valuc

result of one

detennines

surplus or deficit or loans and borrowings, as appropriate. The Entity

:lassification of its financial liabilities at initial recognition.

All financial lities are recognized initially at fair value and, in the case of loans and

borrowings,
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Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest

method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part ofthe effective interest rate.

8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its prcsent location and conditions are accounted

for, as follows:

o Raw materials: purchase cost using thc weighted averagc cost method

o Finished goods and work in progrcss: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity, but

excluding borrowing costs

Aftcr initial recognition, inventory is measured at the lower of cost and net rcalizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for

a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost.

Nct realizablc valuc is the cstimated selling price in the ordinary course of operations, less the

estimated costs of completion and thc cstimated costs necessary to makc the sale, exchange,

or distribution.

Invcntories arc recognized as an expense whcn deploycd for utilization or consumption in the

ordinary course of operations of the Entity.

9. Provisions

Provisions arc rccognized when the Entity has a prcsent obligation (legal or constructive) as a

rcsult of a past cvcnt, it is probablc that an outflow of rcsourccs crnbodying cconomic
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benefits or ce potcntial will be required to settle the obligation and a reliable estimate

can be made amount of the obligation.

expects some or all of a provision to be reimbursed, for example, under an

in the notes

whose exi

the reimbursement is recognized as a separate asset only when the

retm s virnrally certain.

The expense ing to any provision is presented in the statement of financial performance

net of any

The Entity not recognize a contingent liability, but discloses details of any contingencies

the financial statements, unless the possibility of an outflow of resources

embodying c benefits or service potential is remote.

Thc Entity not recognize a contingent asset but discloses details of a possible asset

is contingent on the occurrence or non-occurrence of one or more uncertain

future events wholly within the control of the Entity in the notes to the financial

statements. C ingent assets are assessed continually to ensure that developments are

appropriately flected in the financial statements. If it has become virtually certain that an

bcnefits or servicc potcntial will arise and the asset's value can be

mcasured , the assct and thc rclated revcnuc arc recognizcd in thc financial statcments

of the period i ich the change occurs

10. Natu nd purpose of reserves

The Entity and maintains reseryes in terms of specific requirements. Entit_v'to state the

rc.serve.s ntoitt ed ctnd appropriate policies adopted.

I l. Cha in accounting policies and estimates

The Entity the effects of changes in accounting policy retrospectively. The effects

of changes i

impractical.

counting policy are applied prospectively if retrospective application is
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12. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficicnt assets to pay all employee benefits relating

to employee service in the current and prior pcriods. Thc contributions to fund obligations for

the payment of retirement benefits are charged against income in the year in which they

become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution

plans. The defined benefit funds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers. The

contributions and lurnp sum payments reduce the post-cmployrnent benefit obligation.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that datc. Exchange diffcrcnces arising from thc scttlemcnt of creditors, or from the reporting

of creditors at rates diffcrent from thosc at which they werc initially recordcd during the

pcriod, are recognized as income or expcnses in the pcriod in which they arise.

14. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

cquipment. Such borrowing costs are capitalized over the period during which the asset is

bcing acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of thc asset is complete. Furthcr borrowing costs are charged to the statement of

financial performance.

15. Related parties
The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly. or to exercisc significant influence over the Entity, or vice versa.

36|l'.r :,.'



WEST POKO
Reports and
For the
Membcrs of

Trustee, the

16. Cash a

Cash and cash

statements,

authorised

COUNTY COOPERATIVE DEVELOPMENT FUND.
ancial Statements

30(h June 2022.
management are regarded as related parties and comprise the directors/

Managers and Fund Accountant.

cash equivalents
ts comprise cash on hand and cash at bank, short-term deposits on

call and investmcnts with an original rnaturity of three months or less, which are

readily con to known amounts of cash and arc subject to insignificant risk of changes

in valuc. balanccs include amounts hcld at thc Central Bank of Kenya and at

vanous I banks at the end ofthe financial year. For the purposes ofthese financial

and cash equivalents also include short term cash imprests and advances to

officers and/or institutions which were not surrendered or accounted for at

the end of the ial year

17. Co figures

Where comparativc figures for the previous financial year havc been amended or

reconfigured to the required changes in presentation.

after18. E the reporting period

There were no material adjusting and norr- adjusting events after the reporting period.

19. Utri and Holding Entity

The entity is County Public Fund established by west Pokot county cooperative act 2018

Department of trade and cooperatives. Its ultimate parent is the CountyAct under

Government est Pokot.

20. Cu

The financial are prcsented in Kenya Shillings (Ksh)
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SIGNIFICANT ACCOUNTING POLICIES (CONTTNUED)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

managemcnt to make judgments, cstimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosurc of contingent liabilities, at the

end of the reporting pcriod. However, unccrtainty about thcse assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

State alljudgements, estimates and assumptions made: e.g.

a) Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty at

the reporting datc, that have a significant risk of causing a matcrial adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Entity based its assumptions and estimates on parameters available when the consolidated

financial statements were prepared. However, existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes arc reflectcd in the assumptions when thcy occur. IPSAS

1.140.

b) Useful livcs and residual values

The useful lives and residual values of assets are assessed using the following indicators to

infomr potcntial future use and value frorn disposal:

i) Thc condition of the assct bascd on the assessment of cxperts crnploycd by the Entity

ii) Thc nature of thc asset, its susccptibility and adaptability to changcs in technology and

processes

iii) The nature of the processes in which the asset is deployed

ir') Availability of funding to replace the asset

v) Changcs in thc market in relation to thc asset
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SIGNIFIC ACCOUNTING POLICIES (CONTINUED)

c)

There no provisions set by the management

22. Finan risk management

The Fund's es expose it to a variety of financial risks including credit and liquidity

risks and of changes in foreign cuffency. The Fund's overall risk management

programme on unpredictability of changes in the business environment and seeks to

minimise the al adverse effect of such risks on its perforrnance by setting acceptable

levels of risk. Fund does not hedge any risks and has in place policies to ensure that

credit is only

The Fund's fi

to customers with an established credit history

ial risk management objectivcs and policies are detailed bclow:

a) Credit

The Fund has to credit risk, which is the risk that a counterparty will be unable to

pay amounts

with banks,

investments.

Managemcnt

position, past

full when due. Credit risk arises from cash and cash equivalents, and deposits

well as trade and other receivables and available-for-sale financial

cs the credit quality of cach customer, taking into account its financial

and other factors. Individual risk limits arc set bascd on intcrnal or

external ass in accordance with limits set by the directors. The amounts presented in

the statement

by the entity'

financial position are net of allowances for doubtful receivables, estimated

management based on prior experience and their assessment of the current

econonlrc

The carrying of financial assets rccorded in thc financial statcmcnts rcpresenting the

cntity's exposurc to credit risk without taking account of thc valuc of any collateral

obtained is up as follows
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At 30 June 2021

Rcccivables from exchangc transactions

Rcceivables from non-exchange

transactions

Bank balances

Total

At 30 June 2020

Receivables from exchange transactions

Receivables from non-exchange

transactions

Bank balanccs

Total

Thc customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with thcsc receivables is minimal and thc allowance for

uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The entity has significant

concentration of credit risk on amounts due from loans advanced to cooperatives.

Thc board of trustces sets thc Fund's credit policies and objectivcs and lays down parameters

within which the various aspccts of crcdit risk managcmcnt are operatcd.

il
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At 30 June 2 tt
Trade payabk

Current portir r of borrowings

Provisions

Employee ber )fit obligation
'l'otal

At 30 June 2 20

Trade payabl

Current portir t of borrowings

Provisions

Employee ber :fit obligation

Total
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ACCOUNTING POLICIES (CONTINUED)

management

for liquidity risk managemcnt rests with the Fund Administrator, who

liquidity risk managemcnt framework for the management of the

and long-term funding and liquidity management requircments. The

liquidity risk through continuous monitoring of forecasts and actual cash

represents cash f'lows payable by the Fund under non-derivative financial

remaining contractual maturities at the reporting date. The amounts

table are the contractual undiscounted cash flows. Balances due within 12

carrying balances, as the impact of discounting is not significant.

Less than I
month

Between 1-

3 months
Over 5

months
Total

Ksh Ksh Ksh Ksh
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the entity's income or the value of its

holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the return.

Overall responsibility for managing market risk rests with the Audit and Risk Managemcnt

Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

managcs and measures the risk.

d) Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of

goods and services tltat are done in currencies other than the local currency. Invoices

dcnominated in foreign currcncies are paid after 30 days from the date of the invoicc and

conversion at thc time of paymcnt is done using the prevailing exchange rate.

42 ll'.r ge



WEST COUNTY COOPERATIVE DEVELOPMENT FUND.
Reports and Statements
For the 30th June 2022.

ACCOUNTING POLICIES (CONTINUED)

The carrying of the entity's foreign currency denominated monetary assets and

monetary at the end of the reporting period are as follows

The following dernonstrates thc cffect on the Fund's statement of financial pcrformance

on applying sensitivity for a reasonablc possible changc in thc exchange rate of thc three

ITlaln currcncics, with all other variablcs held constant. The reverse would also

occur ifthc Shilling appreciatcd with all othcr variablcs hcld constant.

At 30 June 2l !1

Financial asse t

Invcstmcnts

Cash

Debtors/ recer ables

Liabilities
Trade and oth r payablcs

Borrowings

Net foreign cr rency asset/(liability)

2021

E,uro looh

USD lOYo

2020

Euro l0,h
USD t0%

43 ll'ir gc
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

e) Interest rate risk

Interest rate risk is the risk that the entity's financial condition rnay be adversely affected as a

result of changcs in interest rate lcvels. The entity's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivitv analvsis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves deternrining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

f) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The entity capital structure comprises of the following funds:

202U2022 2020t2021

Ksh Ksh

Revaluation reserve 0 0

Revolving fund 0 l0
Accumulated surplus 0 0

Total funds

Total borrowings 0 0

Lcss: cash and bank balanccs 0 0

Net debt/(excess cash and cash equivalents) 0 0

Gearing
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l. and

2. Government.

3. and other levies.

4. Interest

Donation fror developnrent partners

Contributions iom thc public

Total

Transfcrs fror County Govt. - opcrations 25,000,000

Paymcnts by ounty on bchalf of the cntity

Total

Latc paymcnt lcnaltics

Fincs

Total

lnterest incor
l,324,558 174.320

: fiom loans

Total interes tncontc
1,324,558 174,320
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Reports and Financial Statements
For the year ended 30th June 2022.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. Other income

6. Fund administration expenses

7. General ex

Description FY202u2022 FY2020t2021

KShs KShs
Insurance recoveries

Income frorn sale of tender docurnents

Miscellaneous incorne

Total other income

Description FY202u2022 FY202012021

KShs KShs
Loan processing costs-Adrn Costs

Professional services costs

Total

Description FY202u2022 FY2020t202t
KShs KShs

Consumablcs

Electricity aud water cxpenses

Stationaries

Other costs costs- Fuel and refined lubricants
4,000

Board allowances
4,976.200 841.7tr0

Printing and stationery

Rental costs

Purchasc of laptops

Telecommunication
35,000

Hospitality

Training
76,000

Purchase ol' ol{rce firmiture
Depreciation and amortization costs

Other expenses -Bank charges
t2,277 5,165

Total
4,999,477 962,545
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8.Finance

9.Gain/(loss) disposal of assets

Description FY202U2022 FY2020t2021

KShs KShs
Interest on Ba .k overdrafts

Interest on lor rs from banks

Total

FY202U2022
KShs KShs

Total
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. Cash and cash equivalents

Dctailcd analysis of the cash and cash equivalents are as follows:

Description FY202u2022 FY2020t2021

KShs KShs
Fixcd dcposits account

On - call deposits

W.P.C COOPERATIVE DEVELOPMENT ACCOUNT
7, r 36,055

19,484,313

Total cash and cash equivalent 7,136,055 19,484,313

202u2022 2020t202r
Financial institution Account number Ksh Ksh
a) Fixed deposits account

Kenya Commcrcial bank

Equity Bank, etc

Sub- total
b) On - call deposits

Kenya Commercial bank

Equity Bank - ctc.

Sub- total
c) Current account

Kcnya Commcrcial bank t257402498

Bank B

Sub- total
7,136,055

19,484,313
d) Others(specify)

Cash in transit

Cash in hand

Mobile Money

Sub- total

Grand total 7,136,055 19,484,313
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il les from transactions

Additional d on interest receivable

Description FY202U2022 FY2020t2021

KShs KShs
Current Recr vables

Interest receir rble

Currcnt loan r payments due

Otlrer cxchanl ; dcbtors

Less: impairu :nt allorvancc

Total Currel reccivables

Non-Currenl rece ivables

Long tenn lor r repayments due 53,41 1,801 19,727,462

Total Non cu rent receivables 53,503,159 19,727,462

Total rccciva rles from exchange transactions 53,503,159 19,727,462

Description 202u2022 2020t2021

Ksh Ksh
Interest rece ,able

Interest receir

previous year

rble from current ponion of long-term loans of

Accrued intcr

previous year

st rcccivablc from of long-tcnn loans of

Interest receir

issued in the r

tble from current portion of long-tenn loans

rrrent year

Current loan repayments due
Current porlir r of long-term loans from previous years

Accrued prin,

periods

pal from long-terms loans from previous

Current portir r of long-term loans issued in the currcnt year
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
12. Receivables from Non-Exchange transaction

13.

14. Inventories

15. Pro t and ment

Description 202112022 2020/202t
Ksh Ksh

Transfer from County Executive

Transfer from county government.

Total receivables from non-exchange transactions.

Description 2021/2022 2020/2021

Ksh Ksh
Prcpaid rcnt

Prcpaid insurancc

Prepaid electricity costs

Othcr prcpayments(specify)

Total

Description 202U2022 2020t202t
Ksh Ksh

Consumable stores

Spare parts and meters

Catcring

Other inventories(specify )

Total inventories at the lower of cost and net
realizablc value

Land
and

Building
s

Motor
vehicles

Furniture and
fittings

Computers and
office

equipment

Tota
I

Cost Ksh Ksh Ksh Ksh Ksh
At l'( July 2019

Additions

Disposals

Tran s fe rs/adj u st ments

At 30'h June 2020

At l't Jul1, 2020

Additions

Disposals

Tlansfer/adj ustments

At 30th June 2021
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le assets-software

Building
s

Land
and

Furniture and
littings

Computers and
office

equipment

Tota
I

Cost Ksh Ksh Ksh Ksh Ksh

Depreciation an

impairment
At ls'July 2019

Dcpreciation
Irnpairmcnt

At 30th June 20 )

At l't July 2020

Dcpreciation

Disposals

lrnpairmcnt

Transler/adj ustn nt

At 30th June 20

Net book valuer

At 30th June 20 )

At 30rh June 20 l

Description 202y2022 2020t2021

Ksh Ksh

Cost

At beginninp rf the year

Additions
At end of the /ear
Amortizatior and impairment
At beginninp of the year
Amortization
At end of thr year

Impairment l, ;S

At end of thr year

NBV
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17. Trade other

18. Provisions

Trade payables

Refundable deposits I

i

Accrued expenses

Other payables

Total trade and other payables

Balance at the beginning of the year ( I .07 .2021)

Additional Provisions

Provision utilised

Change due to discount and time value for money

Transfers from non -current provisions

Balance at the end of the year (30.03.2022)
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Ksh Ksh

Description Leave
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

shows the classification of borrowings into extcmal and domestic

19.

The table

borrowings:

The table bcl shows the classification of borrowings long-term and current borrowings

Description 202u2022 2020t2021

Ksh Ksh

Balance at bt ginning of the period

Extemal borr< 'wings during the year

Domestic bon 'owings during the year

Repayrnents c f external borrowings during the period

Repayments < f domestic borrowings during the period

Balance at er I of the period

202u2022 2020t2021

Ksh Ksh
External Bor rowings.
Dollar dcnom inated loan from 'organization'

Stcrling Poun J denontinated loan from 'organization'

Euro denomir rated loan from organization'

Domestic Bo :rowings.
Kenya Shil loan frorn KCB
Kenya Shil loan fiom Barclays Bank
Kenya Shillin loan fiom Consolidated Bank

Borrowings other government instifutions

Total bala at end of the year.

Description 2021/2022 2020t2021

Ksh Ksh

Short tenn bc nowings(current portion)

Long term bo rTowlngs

Total

53 ll'rr gc
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I|/EST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND.
Reports and Financial Statements
For the year ended 30th June 2022.

t

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

21. Cash generated from operations

Description Defined
benefit

plan

Post

employment
medical
benefits

Other
Provisions

Ksh Ksh Ksh Ksh
Current bencfit obligation

Non-current benefi t obligation
Total employee benefits obligation

202u2022 2020t202

Ksh Ksl l

Surplus/ (deficit) for the year before tax
Adjusted for:
Depreciation

Amortisation

Gains/ losses on disposal of assets

lntcrcst incomc

Finance cost

Working Capital adj ustments

Increase in inventory

Increase in receivables

lncrease in payables

Net cash flow from operating activities

:l

54 ll'.r uv

Total
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WEST POKO COUNTY COOPERATIVE DEVELOPMENT FUND.
Reports and al Statements
For the ed 30th June 2022.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

rty balances22

a) Nature of party relationships

Entities and parties related to the Fund include those parties who have ability to

or exercise significant influencc over its operating and financial decisions.

management personnel, their associates and close family members.

The fund/sc is related to the following entities:

a) The

b) The Parent Govemment Ministry;

c) County blv;

d) Key

e) Board of ctc

b) Related transactions

c) Key remuneration

Description 202U2022 2020t2021

Kslr Ksh
Transfers fror
Government

related parties- County

Transfers to r, ated parties

Description 202012021202U2022

Ksh Ksh
Board of Trus tes

Key Manager :nt Compensation
'f otal

Government;



WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FUND.
Reports and Financial Statements
For the year ended 30'h June 2022.
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

d) Due from related parties

e) Due to related parties

23. Con assets and liabilities

There was no cout'l case againsl the.fund.

202u2022 2020t2021

Ksh Ksh

Due from parent Ministry

Due from County Government

Due from County Assembly

Total

t

2021t2022 2020t202t

Ksh Ksh
Due to parent Ministry

Due to County Govemrnent

Due to Kcy managcmcnt pcrsomcl

Due to County Assembly

Total

Contingent liabilities 202U2022 2020t2021

Ksh Ksh
Court case against the Fund

Bank guarantees

Total

56 ll'ir g,



,

a

57ll'.r r.'

WEST COUNTY COOPERATIVE DEVELOPMENT FUND.
Reports and Statements
For the 30th June 2022.

ON FOLLOW UP OF PRIOR YEAR AUDITOR'S

TIONS

The following the summary of issues raised by the external auditor, and management

comments provided to the auditor. We have nominated focal persons to resolve the

vanous lssues shown bclow with the associatcd timc frame within which we expcct the

issues to be

Guidance

a) Use the reference numbers as contained in the external audit report;

b) Obtain the ervation" and "management comments", required above, from final

external report that is signed by Management;

c) Before ng thc report, discuss the timeframc with the appointed Focal Point

your entity rcsponsiblc for implcmcntation of cach issue;pcrsons

d) Indicatc of "Resolvcd" or "Not Rcsolvcd" by the datc of submitting this report

to County

r

Management

comments

Resolved)

Status:

(Resolved /
Not

Timeframe:

(Put a date when

you expect the issue

to be resolved)

Reference

No. on the

external

audit Report

Issue /

Observations

from Auditor

ll
lr
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WEST POKOT COUNTY COOPERATIVE DEVELOPMENT FT]ND.
Reports and Financial Statements
For the year ended 30th June 2022.

ENTITY NAME:

Break down of Transfers from the County Executive of West Pokot County Government

FY 2020t2021

a Rccurrent Grants

Bank Statement

Date

Amount

(KShs)

Indicate the FY to which the amounts

relate

Total

b Dcveloprnent

Grants

Bank Staternent

Date

Amount (Ksh) Indicate the FY to which the amounts

relate

'I'otal

c Dircct Payments

Bank Statenrent

Date

Amount (Ksh) Indicate the FY to which the amounts

relate

25,000,000 FY2021t2022

40,000,000 FY2020t202t

Total 65,000,000

15. APPENDIX I: INTER-ENTITY TRANSFERS

The abovc amounts have been comnrunicatcd to and reconciled with the parent Ministry.

Fund Administrator. Head of County Treasury at

West Pokot Coopcrative Fund Wcst Pokot County

t

I

+(
Sign Si6rr--'
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