
t

:

REPUBLIC OF KENYA ES,,

OF JF THE AUDITOR.GENERAL

ncing Accountability

THE

KENYA AVIATION MODERNIZATION
PROJECT (PREPARATION ADVANCE

NO. V0440)

FORTHE YEARENDED
30 JUNE,2020

FlrE r

uho'

I

NERAL
L-, D tt4

ttr$a,t-t*-

KENYA AIRPORTS AUTHORITY

f,

a
l

q
a

._,-RE
ASSEMBLY

POW
?021



lcx 3l0t,t - 00tOO,
REGISTRY

2 /, Nov 2020

RECEIY ED

CF T D AUDITOR RALGENEp o AIRON BI

KAA Kenya Airports Authority

KENYA AVIATION MODERNIZATION PROJECT (KAMP) / KENYA
AVIATION SYSTEMS IMPROVEMENT PROJECT (KASIP)

IMPLEIMENTING ENTITY. KENYA AIRPORTS AUTHORITY

ADVANCE NUMBER No VO44O

I

ANNUAL REPOITT AND T'INANCIAL S1'A1'I]MIiNl'S

FOR THE FINANCIAL YEAIT ENDEI)
Jt.rNE 30.2020

Prepared in accordance with the Cash Basis of Accounting Method under the
International Public Sector Accounting Standards (lpSAS)



'l :1

9t

I
r

I

.I-AI}t-}- OT CONTENTS

TABLE OF CONTENTS .......... ....

1. PROJECT INFORMATION AND OVERALL PERFORTUANCE.."."" .....

2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETERMINED OBJECTIVES

3. CORPORATE SOCIAL RESPONSIBILITY STATEIVIENT/SUSTAINABILITY REPORTING

4. STATEIV1ENT OF PROJECT MANAGEMENT RESPONSIBILITIES

5 REPORT OF THE INDEPENDENT AUDITORS ON THE KENYA AVITION MODERNTZATION PROJECT

6 STATENTENT oF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED 3OTH JUNE 2O2O..... .........'..

7 STATENTENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2020..

B. STATEIVIENT OF CASHFLOW FOR THE PERIOD ENDED 3OTH JUNE 2O2O .

9 STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS .. .. ..

1O SIGNIFICANTACCOUNTINGPOLICIES

11 NOTES TO THE FINANCIAL STATEMENTS.. ....... ......'

12 PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS...''".......". .,... . .

ANNEX 1 . VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS....

ANNEX 2A. ANALYSIS OF PENDING BILLS

-t

xi

,xii

i

ii

1

2

J

4

5

19



KENYA AI RI'()IT1'S AI I'I}IOI{ITY
KIiNYn AVIATION MODt!l{NIZA'l'lON l'l{0.lEC'l' (KAVII')/

KtiNYA AVIATION SYS]'EMS IMI',I{OVI,IMEN'r PRO.In(l't (KAsl l')
ANNLJT\L ItEI'>O R'l'S AN I) I'-l N AN ('l A t. STA'IEM IiN'l'S

FOII TIII,] YIiAIT IiNDIiD .II.JNIi 30,2O2O

I . PROJ II(]'I' I N I. OI{MA'TI ON AN I) ()V []I{A I,I, I'I,]IIFOI{N'IANC]II

l.l Name and registered oftice

Project Name: Kenya Aviation Modernization Proiect (KAMP)

Objective: To enhance Aviation Safety and Securiry to meet lnternational Standards.

Address: The address of registered office is:

Kenya Airports Authority- Headquarters

Airpon North Road

P. O. Box I 9001 -00501

NAIROBI

Tel: +254-020-68)21 I I l661 1000/651 2000

Mobile: +254 727 205 06lruy4l5l617l8
Email: mlk2us@kaago.ke, rnJq@kaa.gs-ke

www.kaa.go.ke

1.2 l'roject lnformittion

A ril2017
Extended to i Novenrber 2020

Pro.icct Start Date
Proicct End I)atc
Projcct N{anagcr

'l-he I'}ro.icct Coordinator is Arch. Irred Odawo

Projecl Sponsor
'l'he program sponsors are the Covcrnnletrt o f Keni'a (GOK

and lnternational l)ci'clopment Associaticln (ll)A)
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KIiN Y A AI IIJ'OITI-S ATJ'I'HOI{I'TY
KIINYA AVIA'IION MODIiRNIZATION l',ltoJlicr- (KAMI',)/

KI|NYA AVIAT'lON SYSl'liMS IN'lPROVI|MI,INI' l'}Ro.f tic't (KASIP)
ANN T ] AL II[-P()R]'S AN D FI NAN( ]I AI, S'I-A'I-IiM TiNTS

F.OR'l'll[. YI,]AR IINDIiD .ltlNIi 30,2020

1.3 Project Oven'ior

Ministry of Transport , lnfrastructure, Housing and Urban DevelopmentLine Ministry/State

Department of the

proiect

Project number CR. NO. VO44O-KE

Consultancy services for Rehabilitation of JKIA Terminal lB, C & D Building

Strategic goals of the

project

The strategic goals of the project are as follows:
The proiect was formed to intervene in the following areas:

(,) lncrease Passenger Terminal Capacity at JKIA

(ii) lmprove Service Level

Achievement

strategrc goals

of The project manaSement aims to achieve the goals through the following

means

. Upgrading and Expansion of existing Terminals I B, C & D,

including infill areas and creating Separation of departing and

arriving passengers.

. New apron control facility

. UpSrading of landside infrasrructure. Excluding access road but
including upgrade of existing dual level curb road serving

Terminal I B, C & D but rake due consideration of integration

with the planned public transpoftation system(s);

. UpSrading of airside infrastructure. This is will be limited to

new aircraft stands and modifications to the existing stands

serving Terminals I B, C & D.

ilt



KENYA AI ITPORl'S ATII'I IOR.I'[Y
KENYA AVTATTON MOD[!rrNrZA't-tON PIiOJFICTI' (KAMPy

KENYA AVInTION SYS'iltMS IMpTTOVIaMENT PRO.iliCT (KASIp)
ANNUA I- ITEI'OR'I'S AN D FI NAN (]I AL S'I'A'I'EM IIN'I'S

FOI{ 1-ltl. \,I,lAIt liNI)ED ,ttrNE 30,2020

Other important

background

information of the

prolect

The IDA financed Kenya Avration Modernization Project(KAMP)/

Kenya Aviation Systems lmprovement Project (KASIP) Credit No

V0440. The activities for which the Advance was provided consist of
following pa1ts"

The designs services include the following:

i. Airport planning

ii. Architectural and lnterior Design

iii. BuildingEngineering(StructuralEngineering,

Mechanical & Electrical Systems, HVAC, Plumbing

and Drainage Power Supply; Electrical Mechanical

conveying systems, escalators elevators etc

iv. Special Airport Systems (Baggage Handling System,

Passenger Boarding Bridges, Communication &

Security Systems, Fire Safety Engineering)

v. Landside lnfrastructure

vi. Airside lnfrastructure

vii. Quantity Surveying

Current situation that

the project was

formed to intervene

The project was formed to intervene in the following areas:

(iii) lncrease Passenger Terminal Capacity at JKIA

(iv) lmprove Service Level

Project duration The project started on l0'h April 2017 and the close date was extended to

30'n November 2020

1.4 Ilankers

The following are the bankers for the current year:

a) Special Deposit Accounts

cBt(GoK (K) TRANSPORT (CR NO V0440-KE)
Central Bank of Kenya- Account No. 1000317892
NAIROBI

lY



K[]NYA Al I{I'}( )lt'fs Atll'l IORI'l'Y
KIiNYA AVIATION MODEI{NIZAl'l()N l'lto.l[rlC'l' (KAMI')/

K EN YA AVI A1'l ON SYSTI,IMS I M PITOVEN'I IiNl' l'}Ro.l Ii(]]' (KASI P)

ANN TIA I, IIEPOITTS ANI) F'I NANC I A L S]'A'I-I'M F]N'TS

F'Oll THIi YLAIT IrNI)lil) .ltJNIr 30, 2020

b) Local Project Accounts

Standard Chartered Bank of Kenya limited
Kenyatta Avenue Branch
P O Box 30001-00100
NAIROBI
Tel. +254-020-329400

l -5 .,\uditors

Auditor General
Office of the Auditor General
Anniversary Towers
P. O. Box 30084-00100
NAIROBI
Tel. +254-20-335777



K tiNYA AI I{POR'I'S A T I'I'I I()RIl'Y
KEN YA AV I A'I'I ON MODEITN I ZA-I'I 0N I' IIO.IIiCT ( KAM I')/

KENYA AVIAI-ION SYSI'EMS IMPIIO\/I,IMIiN't PITO.IIiC'I' (KASII')
AN N I JA I, It EPOIITS AN D }-I NANCI A I- S'I-ATEM I'NI'S

F0I{'[IIE YEAIT ENDED .II INI., 30, 2O2O

1.6 Roles and llesJlonsibilities

Name and contact
details

'l-itlc

Dcsignation
Ko' Qualilicatiorr llcsponsibil itics

Arch. Fred Odawo
Fred.odawo@kaa.g
o.ke

Pro.icct Coordinator Postgraduate diploma in
Airport ['.ntineering
IJachclor's I)egree in
Architecture
Ctlrptlratc Mcnrber -

Architcctural Societl' of
Ken1,a

Associate Arbitrator-

Coordination of
the day to dav
activilies ol'the
Program.

Patrick Chonde
Patrick.chonde@ka
a.go.ke

Ag. General
Manager, Finance

MIIA. Irinancc
Bachelor ol Conrmerce.
Accounting option.
Certilled Public
Accountant (CPA-K).
Mcntbcr ol' Institute ol'
certilled l)ublic
r\ccountants of Kenya
Intcmational Airport
Prolbssional (lAP).

Ilesponsible lbr
tlre llnance
lirnctions o1'thc
I)rograln.

Patrick Wanjuki
I)atrick.waniuki@kaa
go.ke

(lencral Manaqer.
I)mcurcnrcnt &
[-ogistics

Masler's l)cgree in
Public l)rocurenrent [.arv
& Policl,'lionr the
Univcrsit),ol
Nottinghanr.
[]achclor ol' [-aw Degrec
lJachelor ol'Commercc
l)egrcc in l"inance
Post (iraduate Diplonra
in Purcliasing and

Supplies Managemcnt.
Post Graduate Diplonra
lionr tlre Kenl'a School
ol'I-au,

lLcsponsible lor
the
managenrent of'
the
Procurenrent
proccss ol'goods
and scn'ices- and
sal-etv ol'the
ASSEtS.
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KENYA AI I{I'0I{1'S AT]'tH OI{I]-Y
K tiN YA A VIA'II ON N{OI)EI{N I ZA'I'I ON P I{O.' E(l',I' ( KAM Py

K I|NYA A \/I A1'I0N SYST tiMS I N'I PROVI.]M IINI' I'ROJ Ii(]'I' (KASI P)

ANNI.]At, I{EPOIITS AND FINANCIAl, STA'I'T']MIIN'I'S
FOI{'tIIE YIiAII IiNDIiI) .IUNIi 30,2O2O

Nanrc 'Iitlc
I)esignation

Ko'Qualification Rcspo nsibilitics

Katherine Kisila Corporation
Secretary

Master ol'Ans.
Inlcrnatiorral Studics
Bachelor of I-au,s (l-l.B).
Ilachelor of Arrs
Ccrtilied ['ublic
Secretarics(CI'}S-K)
Advocate of I{igh Court
Conrmissioner fbr Oaths.

Notan,Public

Contracts approval
and Managemenl

Harrison N/lachio General Managcr
Salbty and

Operations

MRA(Aviation)
[]A llons (PoliticaI Science

and Linuuistics )

User

Carol Mwanzia Manager Financial
Accounting

MIIA. Il. Com and CPAK Approves pa),mcnl

Ag. (iencral

Manager Financc
Mtln. IJ. ('onr and (ll'AK Approves payment

and Manages budget

lVartin Kamau I Iead

['-xamirration
ol'

Paynrenl
Accountzrnt

IlSc and CPn K Examines the
payment vouchers

Webby Liech MBA. IIA and CPAK I)rocess pro-icct
payments

Budgel Accourttattt l\4llA. []Sc and ICPA K Prepares llnancial
reports ol'tlre
proiect

Kenneth Juma

vll

Patrick Chonde



KIINYA A I ITPOIT'I'S A T]'I'I IORI'fY
KENYA r\VI ATI ON MOI)li RN I ZAT'I ON I'ltO., EC'l' (KAM I')/

KLNYA AVtA't'tON SYSTEMS IMI'ttOVt|MFtN'f ptto.tECT (KASIp)
ANN UAL IIE I'OIITS AN D F'I NANCI A I- SI'ATI' M I'NI'S

FOR T'IIE YEAR IiNDED .IT]NII 30,2020

1.7 Funding summan'

The Prolect is for a duration of 2l12 years from November 2015 to December 2019 with an

approved budgec of US$ 5 Million equivalent to Kshs 500 Million as highlighred in the cable

below:

Below is the funding summary:

Source of
funds

Amount received
to date - (30'n

June 2020)

Undrawn balance to
date

(30'h June 2020)
ln "Millions" Kshs Donor

currency
us$

Millions

Kshs

Millions Millions

Loan
World Bank

Total

1.8 Summary ol Overall Project Performance:
i) Budget performance against actual amounts for current year and for cumulative

to-date,

During the year under review, the actual was Kshs 55.3 million against a .budget of
Kshs 70 million.

ii) Physical progress based on outputs, outcomes and impacs since project

commencement, The project is completed

Comment on value-for-money achievements, Value for money was obtained as

the work was completed as per the contract

Donor
currency

us$
Millions

Donor Commitment

Kshs

Millions

Donor
currency

us$
Millions

A( ) A( ) B( ) (B)

500 3.7 t5 37t

5 s00 3.7 t l7 t

(A)-(B) (A)-(B)

1.79 129

t29t.29

\/lll

I

I

I

i
I

I

I

I
I

+
I

i
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K IiNYN A I ItPORTS A U]'IIoRI'I'Y
KIiN YA AV I A'l'l ON N4 ( ) I)[.ltNI ZAT'I ON l',llo.l EC'r ( KAM I'}y

KI|N YA AVI A1'I ON SYST I' N'IS I M PIIOVIIN4 I|N'I' PRO.' ECT ( KASI P)

A N N tlAL ltlil'()lll-S r\NI) Irl N A NC I AL S'l'A'tIiM FIN'IS
FOli.'[tlF. \/lrz\ll IiNDlil) Jt]NIi 30' 2020

iii) lndicare rhe absorption rate for each year since the commencement of the

project.

ir') List the implementation challenges and recommended way forward.

There were delays in obtaining No-obiection from WB on variations thus

affecting project completion;

Budget f or construction project not yet confirmed due to financial

constraints, rherefore the tendering for works is still pending. ln this case

tender documents will have to be revised to capture the actual render details

prior to floating tenders.

Way forward
o Prompt feedback from parties on project matters;

. Confirmation of const.ruction budget to allow project commencement; and

r Feasibility study required to guide prolect implementation.

1.9 Summary of Proiect Compliance:
The Program has ensured that all irs activities carried out are within the laws of the

Republic of Kenya and that all regulations and procedures have been followed. Among the

regulations include the Environmental and Social lmpact Assessment (ESIA) for which

auchority was issued for che implementatron of che proiecl ln cases of inconsistency

between the GOK Regulations and those of the donors, the latter have been applied.

a

a

YEAR BUDGET PAYMENT
RATE OF

ABSORPTION
Kshs'000 Kshs'000 Kshs'000

2017 t2018 330,000 133,545 40%
2018t2019 325,000 101,114 31%
2019t2020 70,000 55,282 79%

tx



KENYA AI ITI'0IT'TS A T i'[I I()RI'I'Y
KENYA AVIA'ilON N,TODMNIZA-t'tON t'tto.tECl- (KAIVil')/

KIiNYA AVI ATI ON SYSTII MS I M I'ROVIiM IiN'l' I'RO.I II.C'I' ( KASI P)

ANNTlAL RIIPOR,I'S ANI) I'INAN(]IAL STATI,MI'NTS
F-OIt T'TIE YIiAIt I'NI)EI) .ITJNIi 30, 2O2O

2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDEIERMINED OBJECTIVES

Introduction

Scction 8l (2) (t) of the I'ublic Finance Manasemcnt Act.20l2 requires that. at the end of'each
flnancial year. the Accounting olllcer when preparing linancial statemcnts ol' each National
Government entit)- in accordance with the standards and forrnats prescribed by, the Public Scctor
Accounting Standards LJoard includes a slatenrent o1' thc national qovenrnrent entit\"s
perfbrmance against predelernrined objectir es.

Consultancy services fbr ltehabilitation ol'JKIA 'l'erminal lB. C & l) Buildings uas ti.ranccd
under KAMP Ciomponent r\- Flnhance Aviation Sccurih,and Safch'(Sub-componcnt l)

The key development objectives of the plan is to cornplete detailed designs and tender documents
fbr Rehabilitation ol'l' I LIC &D in order to lacilitatc construction pro.icct to:

a) Increase Passenger lcmrinal Capaciti'at JKIA

b) Improvc Sen,ice l-evel

Progress on attainmcnl of Strategic development objectives

For purposes ol'implerlcnting and cascadin_s the above developmcnl objectivcs to specitic
sectors. all the developrnent objectives were made speciflc. measurablc. achievablc. realistic and

time-bund (SMART) and converted into dcvelopmerlt outcornes. Attendant indicators were
identilled lbr reasons o1'tracking progress and perlbrnlance measurement: Ilelovr u,e provide the
progress on attaining the stated objectives:

()b e ctive C)utcunrc Indicator
Complete detailed
designs and tcnder
documents

Designs and

tendcr
docunrents
complctctl

I)e rlirrmanccPro.icct
7o Designs and

tcnder
docunrents
completcd and

submitted

'I'he projcct rvas
crtendcd to 30rt'

Novcmber 2020

Consultancl,
sen,ices fbr
Rehabilitation
of JKIA
Terminal I B. C
& D Buildings

,\



KI.INYA A I III'()Ii'[S AT ITTI ()I{ I'[Y
KTINYA AVIAl-lON MOI)EI{NIZATION PRO.Ilic'l' (KAMPy

KENYA AVIATION SYSTEMS IIVIPROVEMIiN't PRO.IECI' (KASIP)
A NN tlA L ltlil'( ) IiTS AND I.-l NANCI AL S'l'A't11.M E N'I'S

FOII l'HIl Ytr,AIt IiNI)ltD .IUNI'l 30,2020

3. ('OItI'OIIA'I-ti SOCIAI, IIIiSI'ONSII}ILI'I'Y S'TATI.IMIIN'T/ST]SI'AINAI}ILIl'Y
I{Iilt,()tt'l'l N(;

'l-lrc l,nrjcct did not involve in anv corporatc social rcsponsibility activities during the year under

rcvicw.
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KENYA AIRPORTS AU'T}IORITY
KENYA AVIATION MODERNIZATION PITOJECT (KAN'IP)/

KENYA AVIATION SYSTEMS IMPROVEMENT PROJEC]T (KASIP)
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THT] YEAR ENDED JI.INE 30, 2O2O

4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES
The Board of Directors of the Kenya Airports Authoriry and the Project Coordinator fbr Kenya
Aviation Modenrization Project (KAMPy Kenya Aviation lntbrrnation System (KASIP) are
responsible for the preparation and presentation olthe Project's flnaricial statenlents. which give a
true and fair vier.r, of the state of aftairs of the Project fbr and as at the end of the financial year
201912020 ended on .lune 30- 2020. This responsibilit-v includes: (i) maintaining adequate
finar-rcial management arangement and ensuring that these continue to be effective throughout
the repor-ting period: (ii) maintaining proper accounting records. which disclose with reasonable
accuracy'at anv time the financial position of the Project: (iii) designing. implementing and
n-raintaining internal controls relevant to the preparation and lair presentation of the flnancial
statement. and ensuring that they are fl'ee tiom material misstatements. ',vhether dr"re to error or
tiaud: (ir,) sal-eguarding the assets of the Project: (v) selecting and applying appropriate
accountinq policies: and (ri) making accountinq estimates that are reasonable in the
circunrstances.

The Board of Directors of the Kenya Airporls Authoritv and the Project Coordinator fbr Kenva
Aviation Modernization Project (KAMPy Kenya Aviation Inibrmation Systern (KASIP) accept
responsibility' fbr the Project's financial statements. which have been prepared on the Cash Basis
Method of Financial Reporring. using appropriate accountin{-l policies in accordance u,ith
lntemational Public Sector Accountins Standards.

The Board of Directors of the Ken;-a Airporls Authoriw and tl.re Project Coordinator fbr Kenya
Aviation Modernization Pro.iect (KAIvfPy Kenya Aviation Inforrnation Systern (K-\SIP) are of the
opinion that the Project's flnancial statements eive a tnre and flair vievv of the state ol Project's
transactions during the linancial vear/ 201912020 ended June 30, 2020. and of the Project's
financial position as at that date. The Board ol'Directors of tlie Kenya Airpons Autlrorin, and the

Project Coordinator lor Kenva Aviation N4odernization Project (KAMP)/ Kenya Aviation
lntbmration System (KASIP) h"uther contrnr the conrpleteness of the accounting records
maintained fbr the Project. r.r,hich have been relied upon in the preparation of the Pro-iect financial
statements as well as the adequac,u- of the systems of internal financial control.

The Board of Directors of tlre Ken1,a Airporrs Authoriq, and the Project Coordinator lbr Kenya
Aviation Modernization Pro.iect (KAX4P)/ Kenva Aviation Infom.ration Sl,stem (KASIP) confirm
that the Project has complied fully u,ith applicable Govermlent Regulations and the temrs of
external financing covenants. and that Project funds received during the financial ),earlperiod under

audit were used lor the eli_sible purposes for u,hich thev were intended and were properll'accounted
for.
Approval ol'the Project financial statements
The Project t-inancial statements were approved b1'the Board of Directors and the Project

coordi
signed

nator lor Kenya Aviation Modemization Project (KAMP) on 30tl' ber 2020 and

ALE\ GITARI
,\C. iIIANACING DIRE( foR/CIiO

FRED OD,\\\'O
PRO.tECt- CORr)rN.\t-()R

P.\I'RICK CIIONDE- ICP.\K IVNO 2582
.\G. GENEITAL II.\NACER FIN,\NCT-

\il

mH*,



Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

En hanci ng Accounta bi I ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA AVIATION MODERNIZATION
PROJECT (PREPARATION ADVANCE NO. V0440) FOR THE YEAR ENDED 30 JUNE,
2O2O . KENYA AIRPORTS AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Aviation Modernization
Project set out on pages 1 to 17, which comprise of the statement of financial assets as
at 30 June, 2020, statement of receipts and payments, statement of cash flows and the
statement of comparative budget and actual amounts for the year then ended, special
account statement and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Kenya Aviation Modernization Project as at 30 June, 2O2O, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Project Advance Agreement No.V0440 dated 24 October,2016 between the lnternational
Development Association (lDA) and the Government of Kenya (GoK) and the Public
Finance Management Act, 2012.

ln addition, the special account statement presents fairly, the special accounts
transactions and the closing balances has been reconciled with the books of account

Basis for Opinion 
,

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Aviation Modernization Project
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Report oJ'the Auditor-General on Kenvo Aviation Modernization Projecl (Preparatktn Advance No. V0440) for the

vear ended 30 June, 2020 - Ken_vu Airports Auth<trity

-.-)
t-1



Emphasis of Matter

Outstanding Disputed Claim

On 19 April, 2017, consulting services for the Rehabilitation of Existing Passenger
Terminal Facilities at Jomo Kenyatta lnternational Airport (JKIA) was awarded to a
consulting firm at a contract sum of Kshs.454,337,996 (USD.4,498,396). The contract
entailed the provision of preliminary and detailed design for the rehabilitation of existing
passenger terminal facilities. However, examination of the records revealed that there
exists an outstanding claim amounting to Kshs.79,799,191 (US$,790,091) by the
consultant which has been disputed by Management on the basis that the claim was
disapproved by the Project Steering Committee. However, no evidence was availed to
confirm whether this decision or position was communicated to the consultant or
subsequent agreement was reached with the consultant. Consequently, the project is
faced with the risk of penalties or legal action with the continued delay in resolving the
matter amicably.

My opinion is not modified due to the effects of the matter described above.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters in
the year under review.

Other Matter

'1. Budget Gontrol and Performance

The statement of comparative budget and actual amounts indicates that the Project
realised all the approved budgeted receipts of 70,000,000. Similarly, the statement
reflects actual expenditure totaling Kshs.55,282,000 against estimated expenditure of
Kshs.70,000,000 resulting into an under-expenditure of Kshs.14,718,000 or 11o/o of the
budget. Management has attributed the low absorption to the recovery from the contractor
to offset the advance paid earlier.

ln the circumstances, the under absorption of the approved budget is an indication of the
activities not implemented by the project management leading to non-provision of
services to the stakeholders.

2. Pending Bills

As disclosed under Note 11.9 to the financial statements, the Project had pending
payables balance of Kshs.194,223,000 as at 30 June, 2020. Management has not
provided reasons for non-payment of the bills. The Project is at risk of incurring significant
interest costs and penalties with the continued delay in making payments .
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Failure to settle bills during the year in which they relate to distorts the financial statements
and adversely affects the budgetary provisions for the subsequent year.

REPORT ON LAWFULNESS
RESOURCES

AND EFFECTIVENESS IN USE OF PUBLIC

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the lnternational Development Association (lDA), I report based on my
audit that: -

Report of the Auditor-General on Kenya Aviation Modernization Project (Preparation Advance No. V0440) for the
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I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
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is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internat control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of complianCe with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-General on Kenya Aviation Modernization Project (Preparation Advance No. V0440) for the
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a Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

28 December,2020
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IO. SIGNIFICANI ACCOUNTING POLICIES

-[-he principal accounting policies adopted in lhc prcparation ol'thesc flnancial statcmcnts are set

out below:

I0.1 Ilnsis of l)rcparations

l0.l.l Statement of compliance and basis of preparation
llie llnancial statcmcnts have becn prcpared in accordance rvith the Clash Basis mcthod ol'
Accounting undcr the International l)ublic Sector Accountin{r Standard (IPSAS) nnd set out
in the accounting polic-v- nole belorv. This cash basis ol'accounting has beerr supplemented
u,'ith accounting lbr rcceivables that include imptcsts and salary advances and b1' payables

that include deposits and retentions
The flnancial statenrents compll' u,ith and conlirnl to thc firnn ol-prescntation prescribed
by'the PSASB.

.Ihe 
accounting policies adopted have been consisterrtll,'applied to all the 1'ears prcscnted.

10.1.2 Reporting entitv
'[hc ljnancial staterncnts arc for the Kcn1,a Aviation Vloclerrrization Project undcr National
Govemment of Ken1,'a. 

-fhe 
flnancial statemcnts cnconrpass the reporting entitl' as specified

in the relevant legislation PIrM Act 2012

l. 1.3 Reporting currencl'
-fhe financial statenients are presented in Kenl'a Shillings (KShs). n'hich is the ftnctional
and repo(ing currencl,of the Pro-iect and all valucs are rounded to the nearest Kenl'a
Shilling.

10.2 Significant Accounting Policies
a) Recognition of receipts
'l-he Project rccogniscs all receipts lionr the various sources wherr the evcnt occtlt's and tlre

related cash has actuallv been received bv thc (lovemment.

Transfers from thc l',xchequer
T'ransl'er from Exchequcr is recogniz-ed in thc books ol'accounts rvhen cash is receivcd.

Cash is considered as receivcd u,hen pavnrcnt instruction is issued to the bank and notificd
to the receiving entit\'.
External Assistancc
External assistance is received through grants and loans liom multilateral and bilateral

developntent partners.
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Donalions and granls
Grants and donations shall be recogniz-cd in the books ol-accounts vvhcn cash is received.

Cash is considered as rcceived w'hen a pa),rncnt advice is received by the recipient entit\/
or by the bcneflciary. In case ol- grant/donation in kind. such grants are rccordcd upon

rcocipt o1'thc grant item and upon dctcmrination ol thc value. 'l'he date ol- the trattsaction

is the value date indicated on the pavntcnt advice.

Proceeds from borrowing
Borrorving inclr-rdes l-reasurv bill. trcasurv bonds. corporate bonds, sovereign bonds and

external loans accluircd by the l)rojcct or anv other debt the Project ntar,takc on will be

trcatcd on cash basis and recognized as a reccipt cluring thc year the.n- u,ere received.

U n d ro w n e-tt ern u I uss islo nca

'l'hese are loans and grants at rcporling date as specificd in a binding agrcement and rclate
to lunding tbr thc l)rojcct currcntlv undcr dcvelopment where conditions have been

satisficd or thcir ongoing satislaction is highll, Iikell'and tlic pro.lcct is anticipated to

conlinuc to contplclion. An anall,sis ol-the l)ro.iect's undrau.n extemal assistance is shorvn

in the lirnding sunrmarJ'

Other reccipts
These include Appropriation-in-Aid and relates to receipts such as proceeds tiom
disposal ol assets and sale ol'tender c'locunrents. These are recognised in the linancial
statemcnts tlre tirne associatcd cash is receivc-d.

b) Ilecognition ol' pavmcnts

'l-he Pro-icct rccoqnises all pavnrcnts r.r,hcn the evcnt occurs. and the related cash has

actuall)' been paid out br, the Pro-icct.

. Use of goods and sen'ices
Goocls and services are recognizcd as paynrcnts in thc period rvhen thc goods/services

arc consumed and paid for. If not paid lbr during the period rvhcre goods/services are

consunred. the-y shall be disclosed as pencling bills.

o lntercsl on borrou'ing
Bon'owing costs that include interest are recogniz-ed as paynrent in thc period in wlrich
thel' 1n.rr,'ed and Paid lbr.
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. Ilepaymcnt of borrorving (principal amount)

the repaynlept ol'principal amount ot- borrow'ing is recognized as paymerlt in the pcriod

in which the repayment is made. 'fhe stock of'debt is disclosed as all annexure to thc

consolidated linancial statements.

o Acquisition of fixed assets

'fhe payment on acquisition ol'propsrt),' plant and cquiprnent itenls is not capitaliz-cd.

The cost ol' acquisition and proceeds lirlrn dispttsal ol' these itcms are treated as

payments and receipts items respectivel\,. Whcre an asset is acquired itl a non-exchange

iransaction fbr nil ornominal consiclcration and the lair value of the asset can bc reliablV

established- a contra transaction is rccorded as reccipt and as a pavnlent'

A fixed asset register is maintained b1' each pLrblic entit)- and a summary provided lbr

purposes ol'consilidation. l-his sunrmar-\'is disclosecl as an annexure to the consolidatcd

flnancial statcmcnts.

c) ln-kind donations

In-kind contributions are donations thal arc: madc to the Project in thc lirnn ol'actual

goods anrVor services rather than in mone)' rtr cash terms. These donations may include

vehicles. equipnrent or personnel services. Wherc the lrnancial valuc rcccivcd lbr in-

kind contributiorrs .un b" reliabll,' dctermined. thc Prcrject includcs such value in thc

stalement o1' receipts and payments both as receipts and as pa)'nlcnts in eqr'ral and

opposite antounts: otherwise. the contribution is nol rccgrded.

d) Cash and cash equivalcnts

Cash and cash ecluivalents comprise cash on hand and cash at bank. short-ternr deposits

on call and highl_r, liquid investments u,ith an original ntaturitl' o1'three months or less-

rvhich are rea<lily:convertible to kn<lwn arrounts of'cash and are subject to insigni(icant

risk of changes in value. Bank account balances include amounls held at the Central

Bank of Keny'a and at various comnrercial banks at the end o{'the linancial-'-car- For thc

purposes of thcse frnancial statements. cash and ctrsh etluivalents include cash in bank.

Reslriclion on coslt
R.rt.r.t.,l ."th *Fesents amounts that are lirnitcd/restricted fionl being used to scttle a

liability l.or at lcast twelve months alier the reporling period. 'l'his cash is limited lbr

direct ur. u. requircd by stipulation. Amounts maintained in dcposit banli accounts are

rcstricted lbr use in relunding third parl dcposits
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e) Accounts receivablc
I"or tl-re purposes of these lirrancial statcments. imprcsts and advances to authorised
public olllccrs and/or institutions which wcre not surcnclered or accounted lbr at the
end of the llnancial ycar is treatcd as receivablcs. 'fhis is in recognition of the
governmcnt practicc where the imprest payments are recogniz.ed as payments w'hcn
Iulli'accountcd lbr b1'the imprcst or AIE holclers.'l'his is an cnhancement to thc cash
accounting policv. Othcr accounts rcccivables arc disclosed in the llnancial stiltenlents.

0 (lontingcnt [,iahilitics
A contingenl liahilitr is:

a) A possiblc obligation that arises l'rom past evcnts and whose cxislence will be

conllrrncd onl1, b1, thc occurrcncc or non-occurrencc ol one or more uncenain luture
evcnts not u,h<lllv u,ithin thc c<lntrol o1'the entitr,: or

b) A present obligation that arises lrorri past evcnts bul is not recosnised bccause:
(i) It is not probable th;rt an oulllo'uv ol- rcsourccs cnrbodr.in. economic benellts or

servicc ptltential rvill be rcquired to settlc the obligatiolt: or
(ii) 'l'hc atnount ol'thc obligation canr.rot be measured rnilh sullicient reliabilitl,.

Sonte ol- contingent liabilities nrav arisc fiom: litigation in prourcss. qrrarantccs.
indcrnnities. Lcllcrs ol'comlirrti supporl. insurancc. I)ublic Prir.,ate Partnerships.

I-he lrntitl,docs not rccosniz-e a contingent liabilitl,'but discloses details ot'anv
continsencies in the notcs to llic llnancial statemcnts unlcss the possibilitl,ol'an outllow,
ol'rcsources embodving economic bene Ilts or seruice potential is renrote.

g) Contingent Assets
-l-he 

F.ntitv does not recognizc a contingcnt asset. but discloses details ol'a possible asset

',r'hosc existcncc is contingenl on the occurrence or non-occurrence ol' one or ntore
unccrlain futltre events not u,holl_r, u'ithin the control o1'the Entit1,, in the no(es to the
Ilnancial statemcnts. Contingent assets are assessed contilrr-ral11, to ensure that
developrnents are appropriatelv rcflected in the lrnancial statemcnts. Il' it has becomc
virtuallv ccrtain thal an inllou ol'economic bcnellts or service potcntial will arise and the
asset's 'u'alue can be nrcasured rcliably. the asse( and the related revenue are recognized in
the tlnancial slatenrents ol'the period in which the change occurs.

8



KENYA AI I{I'OI{TS ATJI-I IORI'I'Y
KtiN\/A AVIA'ilON MODIiltNIZAT|ON ptro.tECT (KAMp)/

KF]N YA AV IA'I'ION SYS'I'IiMS I M PITOVEM I'N'I' I'RO.I Ii]("I' ( KASI I')
ANNUAT, RIiI'()II'I'S ANI) FINANCIAL S'I'A'I-EMIiNTS

FOI{ ]'HIi YIiAIt T'NDIiD .IUNII 30, 2020

h) l'}ending bills

Pending bills consist ol'unpaid liabilities at thc end ol'the ljnancial 1,ear arisir.rg fronr
contracted goods or serviccs during the year or in pa-st vcars. As pending bills do not
involve the payment of cash in the rcporting period. thev recorded as'menrorandum or
'olf'-balance' items to provide a scnse of the overall net cash position ol'the Project at
the end ol'the vear. When thc pending bills arc linalll,settled. such pavments are
included in the statement o1'receipts and payments in the 1,ear in r.,,'hich the payrncnts
are made.

i) Budget

-fhe budget is developed on a conrparable accounting basis (cash basis). the same
accounts classillcation basis (cxcept lbr accounts receiverble - outstanding imprest and
clearance accounts and accounts pal,able - dcposits. which are accounted fbr on an
accrual basis). and lbr the same pcriod as the flnancial statentcnts. 

-l-he 
I)ro-iect's budgct

\\'its approved as required by' Larn ancl National 1-reasury Regulations. as well as bv the
participating dcvclopment panners. a-s detailed in the (iovernment ol' Kenva Br-rdget
Printed [:stirnertcs Ibr the year. ['he Dcveloprnent l)rojects are budgcted lbr under the
MDAs bul receive budgeted lunds as translbrs and accounr tbr them separatelr,. l'hese
transl'ers are recognised as inter-entity- transfers and are eliminated upon consolidation.

A high-level assessment of the Pro.iect's actual pcrlbmrzrnce against the comparablc
budget lbr the linancial year/periocl under revier.,'' has becn included in an annex tct

these Ilnancial statelnents.

j)'Ihird part)'pavments
lncluded in the receipts and paynents. are pavnrents macle on its bchalf b1, to third
parties in fbrm of loans and grants. -l-hese payments do not conslitute cash receipts
and pavments and are disclosed in the paynrent to third parties column in the
statement ol- reccipts and pavnrents. During the vear no loan disbursemcnts \ /ere

received in fomi o1'direct payments lionr third parties.

k) Exchangc rate differenccs
'fhe accountins records are maintaincd in the lunctional c:urrencv ol' the prirnarv
economic environment in which the Project operatcs. Ken1,'a Shillings. J'ransactions in
lbreign currencies during the 1,ear/period are conve(ed into the functional currcnc)/
using thc exchange rates prevailing at the dates of the transzrctions. An), loreign
exchange gains and losses resulting lioni the settleurent ol'such transaclions and lrom
the translation at ycar-e nd cxchange ratcs of monetary assets and liabilities

9
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dcnominated in fbreisn curcncies are recognised in thc statements of receipts and

paYments.

l) Conrparative figurcs

Whcre nccessar), comparative ligures lbr the previous flnancial yearlperiod have been

amended or reconfigured to conlbrnr to the required changes in financial statcment

prcscntation.

nr) Subsequcnl evcnts

'lhcre havc bcen no events subscquent to the linancial year/period end ra'ith a

significant impact on the linancial statcnrents lbr thc lear ended June i0.2020.

n) [.rrors

Material prior period errors shall be correctcd rclrospeclivell in thc first set ol'linancial
starements authoriz-ed lbr issuc alicr tlrcir discover) br': i. llestating the comparative
antounts fbr prior period(s) presentcd irr rvhich the error occurred: or ii. lf the error

occurrecl belore tlre earlicst prior period prcsented. reslating the opening balanccs ol'
assers. liabilities and ncl assets/cquitl,firr the carliest prior pcriod presented.

l0
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I1. NOTES TO IHE FINANCIAL STATEMENTS

I I.I II.ECIIIP'tS FROM GOVIIITNMENT OF KI,NYA

-fhese 
represent counterpart lunding and other receipts tiotn govemment as fbllow's

l-otal

I I.2 LOAN FROM T]XTEITNAI, DEVELOPMENT PAIII'NERS

During the l2 monrhs ro 30 Junc 2020 rve did not receivc funding liom developmcnt panners in lornr ol'

loans however we utilised the ltrnds that was in thc project account as dctailed in the table belort':

D:B+C

l5 000

C]

Recei pls fi'o m Co u n le rpa rl fu n d i ng

Counterpart funding

A Bl,oans Received from
Ililateral Donors (Forcign
(iovernmcnts)
World Bank

5 t.29ttWorld Bank
2At 98'fotal

ll

9.L912$

I

I
t-94p,1: ,, ' i

rcctivetl,. i

irs l.<lifcct, ,

pa1'ryIni ',

N[nte'gf, ,Drte.

i: receir'cxl
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I 1.3 ACQtjrsriloN oF NoN-FTNANCIAI. ASSIITS

'lhe pa1'n-rent to the consultancv scrviccs as pcr the contract

I I.4 (a) KAA Refund to Projcct Account

r 1.4 (b) PI{o.tEC]'ACCOUNT-ttrrFIJND TO KAA

'l'otal anrount

'l'his relatcs to pa\,ments nrade by KAA lo settlc project bills

KShs'000 KShs'000 KShs'000 KShs'000 KShs'000
Consultancv
Scrviccs ,55.282 55.282 I 01.107 289.926
'l-otitI 55,282 55,282 l0t,l07 281),926

KShs'000 Kshs'000

Cash ILefund r.680
'l'otal 1,680

KShs'000 Kshs'000

47.182 
|

I16,147
Balance ol'rclund due to KAA
Reinstatcd
Relunded to KAA (49.244) (85.686)
KAA rclund to the prolect :j.570 16,721

1,508 47,182

12

, I qayliiinls;.ii

riiadtJ,

2(I1

#)i ,.Pj$,iilentir
bv

',1 2{}l8i
kitiijc

,: i'2illl)Jl(i .ii?0"ttltlr,
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I 1 .5 CASTI AND C-AS I I l'lQtJ I VAl.liN'l'S ( )..\ltlll ltl) I"OIIWA ltl)

The project has one pro.iect accounts sprcad within the project implementation area and

one ol foreign currcnc)' designated zrccounts nranaged by the National 'l'reasury as listed

below:

I1.5.A Bank Accounts

Projcct Bank Accounts

'l-otal bank accounl balanccs 201,219

Special Deposit Accounts
-l-he balarrces in tlie Pnrject's Special Deposit Account(s) as at iO'h .lune 2020 are not

ipcluded in the Statement ol- Irinancial Assets since thev are bclow the line items and are yet

to be drawn into the llxchcquer Account as a voted proi'ision-

Below is the Spccial Deposit Account (SDA) rrx)\/ement schedule which short's the tlow of
lunds that were votecl in tlre ,r,ear. These lirnds have bcen repofled as loans/srants reccived in

the year under thc Statement of Receipts and Payrnents.

KShs'000 Kshs'000

98.s]6Bank Account (Notc 5.lA) 201,219

201,219Total amount 98,576

I Curren Accou
576

76 20t l9
2ot.2t9Standard Chartered Bank ol'Kenya [A/c No 0104098894800]

Total local cu balanccs

li
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(i) Central llank of Kenl'a tuC Name [A/c No 1000317892|
2626

'l'otal anrount depositcd in tlie account
Opcning balancc

26 ?6'l'otal amount withdrau,n (as per Statenrcnt ol'Rcceipts &Pa' S

26 26Closing balance (us per SDA bank occoLrnl reconciliulion atlaclted)

Spccial Deposit Accounts Movcment Schctlule

'l-hc Special Deposit Account(s) rcconciliation statement(s) has been attached as Appcndix I

support these closins balances.

I I.6 BANK CIIAIT(;I]S

I 1.7 FtiNl) Ili\l.AN(IE llllOtl(;ll'f ['ORwAltl)

KShs'000 Kshs'000

5 8Bank chargcs
'l'otal amount 8

Ilank balance 9ti.576 20r.2r8

KAA I{elund to Prolect r.680
( r.s08) (47. r 83)Pr<;iccl Re[Lnd to KAA
9ti,748 t 5-1,035'fotal

t4

,H!T&- 201

:I(Sliii

i 2t t:il2{t, 20t'vr.) l
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I I.II PRI()R YI,AIT AI).IT]S'I'VIIiN-IS

Caslr Balzrnce 123 7.313

i) 'l-he purchases ol'goods and services was overstated b1, Kshs 7.312.9g6.71 .

ii) Project Refund ro KAA was overstated bv bv Kshs 1.312.996.77

l l.9 O't'HIilt tMt,oRl-AN]' t)tSCt.0stitttis

I t. 9.1 PIiNDIN(; ACCOIIN1-S PAYAIII".E (Scc Anner 2z\)

1.t4.0:16

Purchase ofgoods and service
I

I
l

7.3 l324t.957 234 644

Ilelirnd to KAA 54.495 7.3 ri 47.182
Cumulative S 146,723' 7.313 r54.036

Consultancy Terminal
I-IBCD

228.690 t94.223

Reinstatcd Total 228,690

20.8 r6 5s.282

t6 194,223

l5

,

Ilalanpe,117,1, !,-dj1u'[p"9u tsi
'{rJz$

,ias'feti,;
[]inancirl

,,flata,n!e..l1i[r,
h-!:20r8/afi$,i
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I2. I'II(X;ITESS ON FOI,I,O\\/ IJI' OT I'IIIOII YIiAII AT]DI'TOII'S
ItE(]OMMIi]NDA'TIoNS

'I-he lblloning is the suntmary ol'issues raised by the extcrnal auditor, and managelnent

comments that were provided to the auditor. We have nominated lbcal persons to resolve the

various issues as shown below with the associated time lrame within which we expect the issues

to be resolvcd.

Outstanding Claim
An outstanding clainr by' thc

consultant but disputed b,""

nranagement as at 30'h .lunc

2019 amounted to Kshs
19.799,191 (USD 790.091).
Management. management has

irrdicated the claim as disputed
having been disapprove b1' the

I)ro.iect Steering Comntitlee.
Ilou,ever thcrc is no cvidence
ol' this lraving bcen

conrnrunicatcd to the

consultant. Consequentlr'. the

;rrcr.ject is l'accd rvith penaltics
or legal aclion r.r,ith tlrc

continued delay in sctlling the

account.

It u,as communicatcd
as itenr nunrber three
(3) in the atlached
lettcr dated 24't'

N4arch 2020

Arclr.
Irrcd
Odawoi

I

I

i

I

I

I
i

I

I
I

1

NONtI

Resolvcd

l(r

Itc{'cren-c
c No.' iiir
the , , .,.,,
ri-xteruall;,
:rutlitl l,

: .i {. I

ll.eport ..

' ) "' , ': -:-'
Issuri. /, Otrscryition,,*
..\uditor ,:
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Incomplete Works
-l-he w'orks wcre certilled
complctc vide certificate dated
l2th J uly, 2019. However.
inlbnnation available indicates
that design u'orks b relating to
new baggagc reconciliation
svstem and viftual reality
valued at Kshs 1.3(r3.-500 and

Kshs 9-898.000 respcctively
wcrc incornplete. Although
managemcltt has cxplained that

the incornplcte \e'orks rvere not
in the t>riginal scope ol works
but incremcntal proposals. 'l'o

add value.

These items were
not in the initial
scope but
proposed
variations to the
consultancy
services contract.
Though they were
approved by KAA
internally a No-
obiection was not
obtained fionr
World Bank and

therefore they
were ornitted and

not irnplernented.

ALEX GI'TAIII
AG. MANAGING DI I{I'CTOIVCEO

l:r Iir \r,o^o
Datc

FTTED ODA\\/O
PIIoJT]C'T COORD INA'I'oR

-r')
AJ il ardi)\ il \
Datc

Ilesolvcd

t7

a

Hk*J

anre:"
:(Put:.

isti:,
', ' i. ..'

Status:' ',1'. .. .. .ir'

tResoil{t-.
rl ,(: tet
fi1srlb,etl:,;
i .,',' . ;'.- ,i :,r

,ltgfQicrtt'r
t,|io.i'im
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ANNEX 'I . VARIANCE EXPLANATIONS . COMPARATIVE BUDGET AND ACTUAL AMOUNTS

I

I
ii

i

b i c=a-b d:blaol'
Receipts i

I

Loans 1l'on1 external developntent partners
70,000 (70,000) 100%

'l'hc tirncls were available in
project accoLrnt

'I'otal Rcccipts 70,000 100'1,

Payments I

I

PLtrcltasc of' goocls aurcl serviccs

70.000

I

I

I
I

55,282i t+,218 7901,

'l'he variance relzrtes to aclrrance

pilynrcllt recoverv fl'on-r the
contractor

I'otal pavnrcnts 70,0(x) 55,282 14,718 79,,1,

Iu

on:

Ilurlgct
Compar*11'!i
;\qtusl 0.n

tltilizatiiu
Dift'eiencb
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ANNEX 2A . ANALYSIS OF PENDING BILLS

l. Consultan
-fcrnrinal l'lBCl)

2. Variation

Crand fotal

AI'PI'IiNI)ICES

Ilarrk [{cconci I iations
llank I-]alancc Corrl'irnratiorr
Special Deposit Account(s) reconciliation statenrent(s)

I

ii
iii

a b d=a-c

Sunply of goods and services
463.33 5 Mar- I 7 289.927 173.408

20.81(r 20,tt l(r
I

484,t51 289,927 194,224

LA.

t9

or: )trlnces i{loinrncnts

+


