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watcr & Sewerage Servaces Rcgistcred Truste.s (MEWASS) is incorporaled uoderTheTostees (Pcrpelual

ucccssion) Act Cap 164, oflhe [,aws of Kenya. An irrevocable declaration ofTrust was made in April 2001 betwecn

Ministry ofEnvironment and Natursl Resources and M€ru Municipal Council on thc one hand and the Truslecs of
MEWASS on the olher. effeclively transfcrrinS the duty of water and scweraSe provisron from lhc MinisEy and Council
to MEWASS. Thc Constitulion of Kenya 2010 undcr the Founh Schcdulc placed water and sanilation scrviccs lo the

Coung' govemments Consequcnlly. the Transxion Authorit, vide Gazette Nolicc no 154 ofgth AuSust 2011. lransfcrred

water sewice provision rncludin8 \ryater. sanilation and sewerage companies to the County Covemmcnt ofMeru
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t- U BoARD Ot' Dt REC] oRS

Date of Birth rnd ExperienccItoto Name and Qualilications

Date of Birth 1953

Senior Lecturer and Chairman Deparlment of
Agricuture Kenya Methodist University
Chairman Eastem Conservacy Kenya Forest

Services Associate consultant. Publix (Africa) Ltd

I
Date of Binh 1982

Chief Officer Finance and Economic Planning.

Chief Accountant National Treasury Mbooni Sub

County January 2008 to December 20l7

CPA roseph Kabii Chabari

MBA(Finance), BBA(Accounting), CPA(K)

Date of Birth 1984

Ag. ChiefOfficer Water and Irrigation-
County Oovernment of Meru.(May 2020 to date)

Director water and irrigation 2017-2020
Head of survey and drilling unit 20 16"2017

Acting Director Environment and Natural Resources

20t5-2016

Mr.Jackson Muthamia
B.Sc (Hon)Ceospatial Engineering

Date of Birth 1974

Formerly nominaled MCA from 2013 to 2017,

Land Control Board Member from luly 2007 to
June 2014, worked at Meru North Farmers

sAcco.

5

Ms. Elizabeth Kanini
Dip. Business Management

Dat€ of Birth 22nd December 1965

General Manager - Commercial Division
Resorts and Cities Limited from October 2014 to
June 2017 , Various Managerial Posts-NestlC Kenya
Ltd 2004 to May 2012

Mr. Joseph Kithure Mberia
B.Arts (Social Sciences), Dip Business

ManagemenVAdministration, Principles of
Modern Management, Sales Management and

Marketing

I

Dr. Mugambi Mworia
Ph.D (Range Science), Msc (Range science),

Bsc. Ecology

ZZ
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THE MANAGEMENT TEAIlT

Photo Managcr's Namc and Qualifications Dste of Birth and Experi€nce

Mr. Robert K. Miruri
General Manager
Masters Degree in Project Planning and

Management

Date of Birth 20/ll/1957
Over 30 years experience in Water

Design & Management of projects and

programmes

CPA Lydiah Mukami Kinoti
Finance Manager
BCOM Accounting. CPA(K)

Date of Birth l'l /0411979

Over l5 years experience in Accounting
& Commercial services

Mr. Antony Kamau Mburu
Technical Services Manager
BSC.Civil Engineering

Date of Birth 19/0811974

Over I0 years experience in water

engineering
Over 5 years in project supervision and

management

Patrick Mugendi Kwiriga,
Human Resource Manager
BBS,Development studies,

Dip.Human Resource Management

Date of Birth 29/12/197'7

Over l0 years experience in
Administration

CPA Joses Muriuki Citonga
Intemal Audit Manager
BBA Acc & Fin, CPA(K)

Date of Birth 04/12/19'12
Over 20 years experience in Audit and

Accounting

Mr. Meckson Kinyua Musyoka
Procurement Manager
BBM, Dip Supplies Management

Date of Birth 05/l l/1984
Over 8 years experience in Procurement
Management
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strategic plan.

In conclusion, the board acknowledges efforts by the management and staff and appreciates

them for continued commitment and dedication to the comPany. I also acknowledge and

appreciate the support rendered to the Company by our customers and suppliers'

Thank you

Dr
C!: irn:::n cf thc oof(
fuIeru County {Jrban ll'hter.Q Sunilution Scrvices Corporulion

iv

t

CHAIRNIAN'S STATEMENT FOR THE FIANCIAL YEAR ENDED JO II JUNE 2O2O

I am pleased to report on yet another successful year lvhere rve continued to provide the water

servilss n.s per the mandate given to rts by the regulator'

During the period in revielv there was an improvement in the financial position on provision of

services despite the adverse effects of the covid- I 9 pandemic. The Company being the service

provider of water and sanitation services for the urban centres of Meru' we are aware of the

crucial role we play in sustaining grorvth, development and quality of Iife for the people of

Meru. During, the period in review specifically, the last quarter ofthe financial year we provided

washing points throughout the urban centres in order to contain the spread of Covid-l9 The

company is committed to provide the highest quality of service, on a sustainable basis' so as to

meet the expectations of the customers we serve' During the period we continued to excel in

service delive4' as attested by the improved performance from position l5(fifteen) to Position

4(four) na;ionallv in the impact report released by the Water Services Regulatory Board'

The company cotrtinued to improve on billed revenues during the period in review' The tumover

increased by Kshs.6.8 million from Kshs 199 million in the previous financial year, to Kshs

205.8 million.'fhe irnproYed perfomrance is barely able to fund infrastrucn:re development' The

effects or'Co'ricl-19 pandemic aflected the ability of the custorners !o pay for qater services in

time hence the incrcase in unpaid clebts. ln order to sustain service delivery to the already

estabiished an.l potential customers. we are required to make significxnt investmenL\ in the

infrastructtre to increase the supply of available rvater. This will be done by coming up with

bankable project proposals and relaying them to the developmen! partners for funding

consideration. On the other hand, the current strategic plan ends in June 2020' therefore' the

management and board will endeavonr to consult with our stakeholders as we prepare a five year
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REPORT OF THE CHIEF EXECUTIVE OFFICER FOR THE FINANCIAL YEAR
ENDED JUNE 2O2O

It is my pleasure to report on the performance of the company for the financial year 2019120.

During the year, the company improved on its operating income to 205.8 million in comparison

to lhe previous year's Kshs. 199 million. However, the trade debtors increased by Kshs. 5.3

million in comparison to the previous year signifying the adverse effect of Covid-19 pandemic

which affected the customers' ability to pay their bills on time.

Infrastructure development

In order to develop and improve water infrastructure to meet the growing water demand, the

company requires huge investment in order to carry out infrastructure development The ever

increasing demand for water services within the area of company's jurisdiction is caused by

population growth, expansion of major towns and rural urban migration. Therefore, The

Company intends to seek funding from the water Sector Trust Fund and the development

partners

Customers

At MEWASS we value every customer and we strive to ensure our customers are satisfied and

delighted by supplying them with clean, safe and reliable water. In order to meet this objective.

we carryout hourly tests on various supply points. Regular tests are carried out to attest that the

water quality meets regulatory and conforms to the WHO standards.

During the period we sent appeals to our customers to promptly pay for the water services to

enable us continue providing the commodity. We are grateful to the customers who heeded this

call and paid their water bills. Those who didn't heed to our call have a chance to come and

enter into payment arrangement on how to settle their bills.

On behalf of the management, I would like to thank our cuslomers for their continued support

they have given us throughout the period.

Sewerage

The current sewerage facility is inadequate to meet the increasing demand. Fortunately, the

Counfy government of Meru in collaboration with the National government is constructing a

modem sewerage facility to serve the customers within Meru town and surrounding areas at

Rwanyange. Meanwhile, the company has two exhauster trucks which together with private

exhauster service providers are supplementing in sanitation services within the County
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ITEPOITT OF TFiE CHIEF EXECUTIVE OFFICER FOR THE FINANCIAL YEAR

ENDED .ILINE 202O CONT'T)

Non Revenue Water

The company like any other water service provider is faced with problem of water losses that

currently stand at 2l percenr. The Non Revenue Water (NRW) is mainly aftributed to illegal

water use by unscrupulous individuals, under registering of old meters and water bursts due to

damages caused by road contractors" ln order to reduce the NRW, the company has

implemented several interventions among them investigating and liaising with the authorities to

apprehend the culprits illegally using water, replacement of 415 water consumer meters under

rapid result initiative, regular monitoring ofcategory one consumer meters (heavy Consumers)

and conducting scheduled night flow measurements.

In Conclusion

I take this opportunity to lhank the County Govemment of Meru in collaborati<-,n with the

National Government through the Tana Water Works Development Agency lor financing the

New Meru Sewerage System whose construction is in progress. The new facility once

complete will go a long way in improving the sanitation in Meru.

Finally, I express my gratitude to the Board of Directors for their continued guidance and

supporl they provide to the Company.

Regards

Joseph Mberia

Chief Executive Officqr

vi

Staff

The achievements registereC over the period would not have been possible without the

professionalism aud teamu,crk of our staff. Their efforts can be attested during the period of

Covid-19 pandem c in the fourth quarter of the financial year. They rerrrined cc,Imitted

throughout the per ocl to attend our customer needs. On the other hand, towaids improv('ment

ofour staff welfare, we have enrolled each and every employee to the medical schemc 10 cater

for their health needs tog.-t!ier with their immediate family members. We re.qularly tlain our

statf on various aspccts in the service. During the year ortr stafl r','erc facilrtated io a:tend

various trainil'gs and workshops.
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lllivlllw ol- MEITU WATE,R AND s[w RAGE SERVICT]S PERFORI\IANCE FY
20t9t2020

Section 164 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the

accounting otficer to include in the financial statement. a statement of the county government

entity's performance against predetermined objectives.
The Trust has strategic pillars and objectives within its annual work plans for the FY 201912020.

These stralegic pillars are as follows:

Pillar I : Increase water supply coverage
Pillar 2: Operation efficiency and customer service
Pillar 3: Financial sustainability
Pillar 4: Institutional Capacity/slrenglhening
Pillar 5: Corporate Governance

Thc assessment of the Board's performance against its annual work plan is done on a quarterly
basis. Meru water and Sewerage Services continued to implement its performance targets set for
the FY 2019/2020 period for its strategic pillars, as indicated in the diagram below:

2.Operation
elticiency
and customer
service

Strategic
Pillar

Objective Key
Performanc
e Indicators

Activities Achievements Performance

l.lncrease
water supply
coverage

lncrease
water supply
coverage
from 59% to
80% by the
year 2020

Increase of
total
production
to I 5,000 mr
per day

Augment
existing
treatmenl
works

Operational
treatment
plant

Current water
production-
8,000m3/day
Area
covered-
l40km2

Reduce
operational
costs in
material
/resources
from 9l %
to 80%

Improved
efficiency
and
institutional
performance

All utitity
operations
are
automated

Streamlining
business
processes
and enhance
intemal
controls

Automate all
undertakings
of the
Organizations

All
unnecessary
operations of
the
organization
are

eliminated

All manually
operated
functions are

automated

Ranked
number I in
large
category- l lth
Impact report

Ranked
number 4 in
Kenya- I Ith
Impact report

\lt
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More water
is availed to
customers

Monthly
maintenance
implementati
on
reports

Pump back
water to
treatment
work

Proactively
implement
maintenance
Schedules

More
availability of
water

Less
customer
complaints

Achieved
non-revenue
water of 220

which is
acceptable

Accurate
customer
details
readily
available
information
maintained

lnvestigate
abnormal
Consumption

Periodic
review and
update ofthe
Cuslomer
Information
Management
system

Current
Customer
Information
Management
system

Procurement
of IMIS
software

3.Financial
sustainability

Increase
active
connections
to 14,500.

rncrease tn
annual
revenue

Customer
connectivity

Increase active
customer
connections
and annual
revenues

Active
connections-
r 3,610.

Increase
collection
efliciency

Increased
collection
efficiency by
05%
per year

Encourage
customers to
settle bill
on time to
avoid
disconnectio
n

Increased
willingness
to pay

Timely
payments
from
customers

Collection
efficiency of
88%

To increase
billing
efficiency
and
investigate
new
technologies

Increase
meter
reading from
90Vo to
95%

GIS mapping
of the supply
area

Monitor
meter
reading staff

All
connections
are mapped

REVIEW OF MERU WATER AND SEWERAGE SERVICES PERFOR]!{ANCE FY 2019/20

CONT'D

Recycle
back-wash
Water

Reduce non-
revenue from
260/o to 20o/o

Improve
customer
management
systems
and outreach

Increase water
production

New
technologies
adopted and in
use

\,, II
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Rf,VIEW OF MERU WATER AND SEWE GE SERVICES PERFORMANCE FY 2ITI9/20

CONT't)

To improve
financial
accountability
systems

Srnooth
running
Systems

Timelv and
accurate
reports

Complete the
integration of
the
financial
system

Review and
improve
intemal
controls of
ERP system

Integrated
systen]
in place

Procurement of
IMIS software

4.lnstitutional
Capacity/stren
gthening

To improve
efficiency
and
effectiveness
of
functional
activities

Streamlined
and
efficient
human
resource
structure

lmproved
performance

Training and
lnduction

Carry out
capacity
building
workshop

Operational
structure

Capacity
building event
conducted

Capacity
building event
Conducted

Signing of
performance
contracts

5.Corporate
govemance

To strengthen
the
capacity of the
board

Promote good
corporate
govemance
practices

Besl
corporate
govemance
practices

Succession
management
policy
in place

Develop
annual work
plans for the
board.

Develop a

succession
management
policy

Stability and
smooth
Transition in
leadership

Best corporate
govemance
practices

t\
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CORPOITATE (;OVERNANCE STATIiMENT FO IT THE YEAR ENDED 1O'I II .IUNF 202(I

Corporate governance structure ensures that the directors act with high standards ol corporate

behavior and in the best interests of the stakeholders. The board of directors comprises of four

members. The Chief Executive sits in the board as an ex-oflficio and as a secretary. The board is

responsible for the overall corporate governance and approves strategic directions and budgets. On

the other hand the management ensures that all statutory requirements are complied with and the

intemal control systems are in place and operate effectively.

The newly appointed directors meet the management team and are offered an opportunity to visit the

infrastructure and relevant installations to tamiliarize themselves with the trust. They are provided

with brieling materials. copy of trust deed and key policy documents to introduce and explain their

roles. They later sign a code of conduct signifying the manner and behavior in performing their

responsibilities while serving the Trust. The members have skills and experience to perfbrm relevant

lunclions as directors. The Board has three committees namely: Technical, Finance &
Administration & Audit Committee.

The Board in consultation with the management develops strategic directions for annual and long-

time period. The management provides quarterly progress reports to the Board to enable it monitor

the performance.

Finance & Administration Commitlee

The committee secretary is the Finance Manager. The committee is chaired by CPA Joseph Chabari

and includes the directors Elizabeth Kanini and Jackson Muthamia. Each director is expected to

have experience in management skills necessary to discharge his /her duties. The committee

suppo(s and assists the Board to efl'ectively and efticiently discharge finance activities, human

resource & administration, information and communication technology. The committee receives and

reviews reports on the financial performance, annual budget, quarterly reports, and changes to the

water tariff and so on. The committee ensures that adequate plans, policies and programs are in
place to promote et'fectiveness, integrity and security of MEWASS intbrmation technology systems

and their operations.

Technical Committee
The committee secretary is the Technical Manager. The committee is chaired by Jackson Muthamia

and includes the directors Ms.Elizabeth Kanini and Dr.Mugambi Mworia.Each member of the

committee is expected to have general familiarity with the technical aspects of the water and

sanitation industry necessary to undertake the committee's responsibilities to oversee MEWASS

technical activities. The committee advises the board on technical matters involving MEWASS

intemal and external projects.

I
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Audit Committee
The committee secretary is the Intemal Auditor. The commiltee is chaired by Jackson Muthamia and

includes the directors Joseph Chabari and Elizabeth Kanini. Each member has experience and

necessary skills to undertake the committee's responsibilities to oversee the Trust's financial

repo(ing principles and policies, controls and procedures and its auditing activities. The audit

committee meets and reviews report from the Auditor General and major findings on intemal audit

and investigations and considers the management response or actions thereto.

Water Sector Reforms
The constitution ofKenya 2010 devolved the provision of water services to the county govemments.

Consequently, the County Assembly of Meru passed a bill to provide fbr developments, regulation

and management of County public works related to water and sanitation services. The Act provides

the creation ol Meru County Urban Water and Sanitation Corporation to be the successor to

MEWASS and IMETHA.The Corporation is responsible tbr the provision ol water and sanitation

services in the urban settlement within Meru County.

During the financial year 201912020 the board attended the following meetings:

FULL BOARD MEETINC NAME OF THE
COMMITEE

COMMITTEE MEETINC

ATTENDED ELIGIBLE
TO ATTEND

ATTENDED ELIGIBLE
TO ATTEND

Dr. Mworia
Mugambi

8 8 Finance & Admin
Technical Comminee

I

3

I

CPA Joseph
Chabari

0 IJ Finance & Admn
Audit Committee

2

I

5

Harun Kanathi 5 ll Finance & Admn
Technical Committee
Audit Comminee

4

3

5

3

3

Jackson
Muthamia

3

0

3

0

Elizabeth
Kanini

lt lt 5

3

3

5

3

3
r CPA Francis
Mungai

,7
8 Finance & Admn

Audit Comminee
)
I

5

3

Joseph Mberia ll 8 Finance & Admn
Technical Comminee
Audit Comminee

5

J

5

3

l

2

NAME OF
THE
TRUSTEE

Finance & Admn
Technical Committee
Finance & Admn
Technical Committee
Audit Committee

*The person named is altemate director to CPA Joseph Chabari.
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MANA(;EMENT I)ISCUSSION AND ANALY IS FoR TTIE YEAR ENDl]D 30III .IUNI: 2O2O

The Trust presents its financial performance for the financial year ending 3Oth June 2020. The

Trust continued to provide water services in the area of itsjurisdiction whose mission is to provide

quality water and sanitation services to its customer's delight through a committed workforce

using modern technology.

Revenues

The revenue from water services billings had an uprvard trend as compared to the previous year.

The trust continued to enhance the distribution network capacity in order to deliver more water.

During the year in revierv, the Trust's total operating revenue was Kshs.205.8 million as compared

to Kshs.l96 million in the previous financial year. During the year. the trust did not experience

dwindling of water in the catchmenl areas as compared to the previous year and therefore more

water was available to the customers hence an increase of57o.ln addition. there was prompt billing

and encouraging customers to settle bills on time to avoid being disconnected.

Expenditure

The Trust's primary expenditures are related to selling & distribution and administrative &

establishment. The others are the depreciation ofassets and amortisation of intangible assets.

During the year ending 30'h June 2020. we incuned a total expenditure of Kshs.l 87.2 million as

compared to Kshs.l8l.5 millionfor the previous year. The increase in the expenditure total is

majorly attributed by staff medical insurance cover at a cost of 8.8 million. The Board of

Director's expenses for the year in review amounted to Kshs. I .l million as compared to Kshs.2.7

million the previous year. The decrease in board's expenses is attributed to the covid-19

containment measures issued by the Government.

Investments

The Trust was able to fund its operations using the water services revenue in the reported year.

The Trust investments will require growth of revenue through tariff review which is long overdue

as the current one is already expired. However, the trust eamed interest amounting to 3.3 million

as compared to Kshs.2.0 million the previous year. The trust too acquired fixed assels amounting

to Kshs.l5.9 million to increase its synergy. Likewise the trust procured an Integrated

Management Information Software to improve the efficiency by improving on data management

and thresholds of our current systems to meet the Water Services Regulatory Board minimum

service requirements on billing and customer care modules.

3
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MANAGEMENT DISCUSS]ON AND ANAI.YSIS FOR THE YEAR ENDED 30III JUNE 2O2O

CONT'D

Liquidi6 and capital rcsources

ln the financial year. trade receivables increased and other receivables decreased. At the same time

the customer deposits increased by Kshs. 3.3 million. As of 30th June 2020. the Trust

had Kshs.74.l million in cash and cash equivalents. inventory of Kshs.7.5 million. receivables and

prepayments of Kshs 63.4 million and tax asset of Kshs. 8.4 million. The total current assets stood

at Kshs. 153.6 million and total current liabilities of Kshs. I 56.3 million made of Consumer

deposits ofKshs.44 million and payables and accruals ofKshs.l 12.3 million. The'frust improved

on working capital by l2.l million fiom negative 14.8 million previously stated.

The management's view on the Trust's going concern from its financial status is that the'l'rust will

continue to operate under the Meru County Urban Water and Sanitation Corporation. The

Corporation was created under the Meru County Water and Sanitation Services Act 20 14.

.t
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The Trust recognizes thal it has responsibility to all stakeholders which includes the interests of

customers, community and the employees. There is need for the Trust to foster amicable relationship

with all the stakeholders, taking into consideration the impact of the Trust's operations on the local

communities and the sunounding environment where it operates.

The customer

MEWASS has continued to engage with its customers so as to interact and come up with lasting

solutions affecting them by providing and delivering helpful professional service all the time. For

instance our customers are always notified in cases ofany interruptions of their water supply through

short message services as well as radio announcements.

MEWASS has got a website whereby our customers are advised on water saving tips. New customers

can also download the application forms at the comfo( of their places. This has helped MEWASS

build strong relationships with the customers who are the key persons in the organization.

The customer charter which is displayed at the customer care desk presents clearly how MEWASS

has been keen on handling the matters that concern them.

The Environment

The Trust relies on the environment which provides water which is abstracted, treated and

transmitled via pipeline to respective customers hence its conservation is crucial for sustainability.

This is done by ensuring the conservation levies are remitted to the respective institutions.

On sewer management, the trust prioritizes and minimizes impact on the environment through

environmentally responsible management and adherence to relevant statutory standards, mosl

particularly with the sewerage treatment and disposal. However, due to the facility being overloaded,

a new sewer treatment facility has been designed and funded by ADB through Tana Works

Development Agency. The construction works are underway.

The trust continues to encourage energy conservation through use of energy efficient lighting within

its oflices and has installed power thctoring systems in the water pumping system for power factor

correction. The water treatment plant also uses certified chemicals in dosing the system.
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The community

During the course of its business activities the Trust seeks to make a positive impact on the

community in which it operates. The Trust participated in support of the institutions programs by

providing bottled water for the activities they were undertaking. These included Kaaga for the

mentally challenged, Red Cross and County Government of Meru amongst others.

Employees

The Trust recognises that health, safety and training, play a key role in ensuring our employees

commitment to responsibility in the workplace and a working environment in which personal and

employment rights are upheld.

During the year an amount of kshs.8.8 million was spent to take care of the health of the employees

with their immediate lamily members through procurement ol a medical insurance cover scheme.

Similarly. the Trust facilitated the employees lbr a capacity building. The key objective was to build

cohesion as well as foster the MEWASS values and inspire staff to embrace positive change.

Eftective policies and procedures are aligned with the trust needs and the encouragement of good

communication process lo assist in timely and consistent delivery of relevant infbrmation 1o

employees. The employees are provided with personal protection equipment during their daily

working routine. The trust provides equal opportunity to all employees andjob applicants.

During the covid- l 9 pandemic. the employees were provided with masks, sanitizers and soap to

contain the disease.
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REPORI' OF I'IIE DIRECTORS

e Directors submit their seventeen report and the audited financial statements for the year ended 30th June 2020 which

how the state ol the Trust's affairs

RINCIPAL ACTIVITIES

he principai activities of fie Trust are the provision of water and sewerage services within the lvl€ru Nlunicipality and its

1.

{.

Auditor General is respo;rsible fur the statutory audit of the Trust in accordancc \r'ith Artici€ 229 of the Constitution of
and the P.,blic Audit Act 2015

order of the Board ot Directors

bnvirons.

Irrr"r.

fhc 

results for the lear are set out on page 10.

DIRN,CTORS

I

fhe 

board members who served during the year are shown on page ii.

AUDTTORS

t9th NoVEMBIR 2020
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STATE}IE.\T OII DIRECTORS' RES PO}.'SI BI LITII'S

Sections 164 of the Public Finance lvlanagement Act, 2012 requires that, at the end ofeach financial year, the

Accounting Officer ofa County Covemment Entity to prepare financial statements in accordance

with the standards and formats prescribed by the Public Sector Accounting Standards Boatd.

The Directors are responsible for the preparation and presentation ofthe Trust's financial statements, which give

a true and fair view of the statc of affairs ofthc Trust for the year ended on 30th June 2020.

This responsibility includcs:

(i) maintaining adequate financial management iurangemeots and ensuring that these continue to be effcctive
throughout thc reponing period;
(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any time the financial
position ofthe Trust;
(iii) designing, implementing and maintaining intemal contlols relevant to the preparation and fair prescntation

ofthe financial statements, and ensuring that they are free from material misstatements,

whether due to error or fraud;

(iv) safeguarding the assets ofthe Trus!

(v) sclccting 8nd applying appropriare accounting policies; and

(vi) making accountilg estimates that are rcasooable in the circumstances.

The Directors accept rcsponsibility for the Trust's financial statements, which have ieen prepared using
appropriate accounting policics supported by rcasonable and prudeDtjudgemcots ard estimates, in
conformity with Intemational Financial Reponing Standards (trRs), and in thc manner required by the PFM
Act, 2012 and thc Trust Deed rcgistered under thc Trustces (Perperual Succession) Act Cap 164, oflhe
Laws of Kenya. The Directors are ofthe opinion that the Trust's financial statements give a true and fair vicw of
the state ofTrust's transactions during the financial year ended June 30,2020, and of the Trust's

financial position as at that date. The Directors further confiIm the completeness ofthe adcounting records

maintained for the Trust, which have becn relied upon in the preparation of the Trust's finalcial statements as

well as the adcquacy ofthe systems of intemal {inancial cortrol.

Nothing has come to the altention ofthe Directors to indicate that the entity will not remain a going conc€m
lor at least twelve months from the date ofthis statement.

Approval of the IiDancial stateDetrts

The Trust's Ilnancial statemerts were approved by the Board of Directors on t 9th Novcmber, 2020 and signed

on its behalfby :

r) r{. )r$'olU.\ }t GA}IIII

I) IR I]

I9TII \O! EllBER 2020

}IR..'OSEPII IIBERI.{

C.E,O

)

)
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REPORT OF THE AUDITOR.GENERAL ON MERU WATER AND SEWERAGE
SERVICES REGISTERED TRUSTEES FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Meru Water and Sewerage
Services Registered Trustees set out on pages 10 to 28, which comprise the statement
of financial position as at 30 June, 2020, statement of profit or loss and other
comprehensive income, statement of changes in equity, statement of cash flows and
statemenl of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 ol lhe Constitution of Kenya and Section 35
of the Public Audit Act, 20'15. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Meru Water and Sewerage Services Registered
Trustees as at 30 June, 2020, and of its financial performance and its cash flows for the
year then ended, in accordance with International Financial Reporting Standards (IFRS)
and comply with Water Act, 2016 and the Trustee Act, CAP '167.

Basis for Qualified Opinion

Receivables and Prepayments

The statement of financial position reflects receivables and prepayments totalling
Kshs.63,351 ,547 as further disclosed in Note 16 to the financial statements. The balance
includes trade receivables totalling Kshs.76,708,781 which in turn include debtors
totalling Kshs.71,444,986 that arose between the year 1992 and 2005. Evidence of
Management's action to recover or write-off the long overdue debts was not provided
for audit. As a result Management may have failed to observe Regulation 83(2)(0 of the
Public Finance Management (County Governments) Regulations, 2015 that requires
each public entity to pursue debtors with appropriate sensitivity and rigour.

Report of the Auditor-Generol on Meru llater and Sewerage Services Registered Trustees lor the year ended

30 June, 2020



Consequently, the Company is technically insolvent and its financial statements have
therefore been prepared on a going concern basis on the assumption it continue to
receive support from the County Government of Meru and creditors.

Management has not disclosed measures, if any, taken to reverse the unfavorable
financial performance.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Meru Water and Sewerage Services
Registered Trustees Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no key audit
matters to communicate in my report.

Other Matter

1.0 Budgetary Control and Performance

1.1 Revenue

The statement of comparison of budget and actual amounts for the year under review
reflects a revenue budget totalling Kshs.216,593,597 and actual revenue totalling
Kshs.205,859,382 resulting to a net under-collection of Kshs.'10,734,214 comprised of an
under-collection of Khs.1 1 ,704,228 and over-collection of Kshs.970,014 as follows:

1.2 Expenditure

The statement of comparison of budget and actual amounts reflects approved budgeted
expenses totalling Kshs.216,593,597. However, total spending for the year amounted to

Report of the Auditor-General on Meru llaler and Sewerage Semices Registered Trustees for lhe year ended
30 June, 2020
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Audit
Components

Final
Budget
(Kshs)

Actua I

Reven ue
(Kshs)

Under
Collection

(Kshs)

Over
Collection

(Kshs) Ratio (%)
Turnover 200,201 ,392 188,497,'t64 11,704,228 o
Other lncome 16,392,205 17,362,219 970,014 b
Total 216,s93,s97 20s,859,382 1',|,704,228 970,014

ln the circumstance, the extent of recoverability, of the trade receivables and
prepayments totalling Kshs.63,351,547 as at 30 June, 2020 could not be confirmed.



Kshs.187,910,460 resulting in net under-expenditure of Kshs.28,803,2'1 1 as indicated in
the following table:

Audit
Component

Final
Budget
(Kshs)

Actual
Budget
(Kshs)

Under-
Expenditure

(Kshs)

Over-
Expend itu re

(Kshs)
Ad min istration
and
Establishment
Expenses

1 15,643,920 99,884,626 15,759,294 14

Selling and
Distribution
Expenses

100,428,973 13,043,917 13

Finance Costs 513,858 640,778 0 126,920 1F.

Total 216,586,751 28,803,211 126,920

Management explained the revenue shortfall and under-expend itures as having resulted
from the impacts of the Covid-19 pandemic. The high ratio of under-expenditure implied
that some planned programmes and activities were not implemented for the benefit of the
residents of Meru County.

Prior Year issues

The audit report for the previous year (2018119) raised several issues on balances
reflected in the financial statements for the year as well as on lawfulness and
effectiveness in use of public resources and on effectiveness of internal control, risk
management and governance. Management has indicated in the report on progress
made in resolving the issues at Appendix I of the financial statement for the year under
review that several of the issues had since been resolved and effort to resolve the
remainder was ongoing. The actual status of the issues shall be confirmed after they are
discussed by the Legislature.

Other lnformation

The Directors are responsible for the other information. The other information comprises
the report of Directors as required by the Companies Act, 2015, and the statement of the
directors' responsibilities which are obtained prior to the date of this report, and the annual
report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated, Based on the work I have performed on
the other information obtained prior to the date of this auditor's report, if I conclude that

Report of the Auditor-Ceneral on Meru Waler ond Sewerage Semices Registered Truslees for the year ended
30 June, 2020
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there is material misstatement of this other information, I am required to report that fact. I

have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Failure to Observe Ethnic Diversity in Employment

Audit review of personnel records indicated thatfive (5) or 100% Members ofthe Board,
five out of six or 83% of managers and fifty-eight of sixty-three or g5% of operational staff
were drawn from the dominant ethnic community in Meru County.

Failure by the Company to uphold ethnic diversity was contrary to Section 7(1) of the
National Cohesion and lntegration Act, 2008 which requires public entities to reflect the
diversity of the people in employment of staff.

ln the circumstance, Meru Water and Sewerage Services Registered Trustees was in
breach of the law.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whelher the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were

Report of the Auditor-General on Meru lfaler and Sewerage Services Registered Trustees .for the year ended
30 June. 2020
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operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for such internal control as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the Meru
Water and Sewerage Services Registered Trustees ability to continue to sustain its
services, disclosing, as applicable, matters related to sustainability of services and using
the applicable basis of accounting unless Management is aware of the intention to
liquidate Meru Water and Sewerage Services Registered Trustees, or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the Meru Water
and Sewerage Services Registered Trustees financial statements described above,
Management is also responsible for ensuring that the activities, financial transactions and
information reflected in the financial statements are in compliance with the authorities
which govern them, and that public resources are applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the entity monitors compliance with relevant legislative
and regulatory requirements, ensuring that efiective processes and systems are in place
to address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Meru llater and Sewerage Services Registered Trustees for the year ended
30 June, 2020
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 20'15 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Meru Water and Sewerage Services Registered Trustees' policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Meru Water and Sewerage Services Registered Trustees' ability to continue as a
going concern or to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

Report of the Auditor-General on Meru llqter and Sewerage Semices Registered Trustees for the year ended
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conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause Meru Water and Sewerage
Services Registered Trustees to cease to continue as a going concern or to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA N , CBS

Nairobi

11 February,2022

Report of the Auditor-General on Meru ll/ater and Sewerage Services Regislered Trustees lor the year ended
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Meru Water and Sewerage Services Registered Trustees to
express an opinion on the financial statements.

AUDITOR-GENERAL



MERLI WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNTIAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JLINE 2O2O

STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
FOR THE YEAR ENDED 3OTH JUNE 2O2O

Notes 2019-2020
Kshs

r 88.497. t64
t7.362.2t9

2018-20t9
Kshs

172.531.775

23.505.351

OvER
Income

Opersaing lncome

SES:

and Establishment
lling and Distribution

ation of property, plant and equipment
ation of intangible asscts

us/(Defi cit) from Operating Activities

Finance Costs

cit) Before Taxation

lus/(Dcfi cit) after Taxation

6

7

8(a)
9

8(b)
E(c)

205,859,382

(8 r.179,044)
(87.385.056)

196,0,r3, | 26

(71,8E6,659)
(91.951.6 t7)
( 17,443,833)

(258,5 r5)
(r81.542_623\

( r8.324.622)
( 180,960)

( 187.269.683)

l0

| 2(a)

1E,5E9,700

I131.29'7\

14,500,502

( l'7'7 .498\

r4,323,004

( I,097.420)

t8,458,402

(2.120.495\

t 6-017.908 r 3.225.581
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JVIERL W,\'TER A\D SEWTR,\GD SERVICtrS
REGISTERED TRT STEI,S

A :iN UAL REPOR'I'S,\ ND }'IN,\\CIAL S'T.ATEJ}Itr\'TS
FOR'I'HE T EAR ENI)I:D JO'I'II .'I]NE 2O2O

STATENIENT OF TI),{ \NCIAI, POSITION ,\S AT SOTII .ITINE 2O2O

Nolcs

l.l
IJ

20t9-2020
Kshs

20la-20 t9
Kshs

\ssl,.1s

NON-CURRENT ASSETS
Propeny. plant & cquipment
lntanBiblc assets

CURRENT ASSETS

lnventory
Receivables and prepayments

Tar asset

Cash and cash cquivalents

CURRENT LI.ABILITIES
Consumer dcposits

Poyables and accruals

WORKINC (i\PI'I-.\I.,

NET ASSETS

FIN.\NCT]D I]\

209,i57,158
t.l t.7.1I

214.698.899

7,599,200

63,3st,547
8,177,9t6

74.t83.862
t2.526

41.041.229

l 12,3 1c952
156.358.18 r

t9
20

CHIEF EXECUTIVE
OFFTCER

l5
l6

l2(c)
t7

2 r r.899. t80
601.201

2r2.502J8r

6,259.496
90.113.879

10.388.931

29.7 t6.989
t36.479.295

40.7,r3.955
l|0.565.2t1

Lr I J09.166

Crants
Revcnue reservcs

(2.745.655) (IJ.829.87U)

9l I .29't 1.057.38.1

v9.29e.9U
.!.c!JsZJrt

t8
195 7 8i
196,219,t.12

NO]\i-C U RRENT LI.\ BI LITY
Deferred grant income 11 15,704.t I2 l7.t t5.200

TO'1,\1. 2 r r.953.2J{ _)2J-L72,1U

Thefnancial statements were approved by the Boatd ofDhectott on lgTH NOyEMBER,2020 and signed on its behatf
by:

i\IR. JOSEPTI K. IlIBERIA

CPA LYDIAH iIIU}iA:VII 
,

(i!l/No.22817)

DR. I\IIVORIA IvtUG_,\,illBI

FrN-{NcE rfrAt:iAcER ..I&\"4+I4,

)
I9TH NOVEIVTBDR

. ) 2010

CTIAIR}IT\N OF TIIE BOARD

-au.95i&{ --)2J,5J,.5L1



MERU WATER AND SEWERAGE SERVICES
RECISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2O2O

STATEI\IENT OF CHANCES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2O2O

Revenue Reserves

lst July 2018

rplus/(Detlcit) for thc ycar

at 30lh Junc 2019

lst July 2019

rplus/(Dclicit) lirr the year

8t 30th June 2020

Ki!!
166,074,343

t3,225.584

)q(, ()41

179,299,921

t6,037,908

1l? ,ats

12

Total

Kshs
166,014,343

13,225,584

-t12,202,227.179,299,927

r6,037,908

-Lll5.;lit 

ErS



Etvllss
M}:RTI WATt]R AND SElVERAGE SIiRvI('f,S
REG ISTtiRT]D TRTIS'I'ET]S

,\NNI. AL R[PORTS AND FIN.,\NCIAL STATEIlIENTS
t'OR'l llE YEirR ENDED l0TIl JtrNE 2020

STATEMENT OF CASHTLOWS FOR THE YEAR ENDED f,O JTINE 2O2O

Notcs r0l9-2020
Kshs

201t-2019
Kshs

CASH FLOWS FROM OPERATING ACTIVITIES
surplur(Dcfi cit) before taxstion

Adjuslncnb for:

Dcprccietion
D.fdcd incomc

Armolisltion of intmgiblc aslcts
Intcrcst Incomc

SurpluYDcficit b.for. chrnS.s io
workirg ccpitrl

Chrng.s in $'orking Capitrl

lncrcasc,/Decreasc in Invcntory
Incrcase/Dacrcasc in Rccrivsblcs and prapaymenB

Incrcase in Consumer deposits

lncrcase in Payables and accruals

C.sh Ccn.r.lcd frotn Oprrations

Taxation Pard

Nct crlh gcncrrlcd from oparrlions

CASH FLOWS FROM INVISTING ACTIVITIES
Purchrsc of lnEsiblc assets

Purchasc of fixed assets

ll
1

l.l
1

t8,324,622
( r.757. r7s)

It0.960
{3.196.514)
l3-35 t.873

17,443,833
(2.076,l2l)

258,515
(2.06 t.7 t5)
lJ-564.5t r

18.158.402

3t.Et0.275

6?.281.r19

(509.480)

61.712,139

14.323.004

27.887.5 r5

l.l.7t 1.821

{351.8.13)

t3.356.97ti

(r,339.704)

26.162.332
3.303,274
1.7 45.742

30.471.644

518.770
(2t.624.9491

1,896.000
3.034.483

( r4.t75.694)

r 2(h)

t{
IJ

(1.7r9.500)
( r5.982.600)

(208.800)

ll8.404.848)

Nel cssh [sad in investing rctlvities

Firsrcing Aclivitics
Intcrest rcceived 1

NGt cish g€ncrotcd from fina'lclng rctivities

INCREASE /(DT]CREASE)IN CASII AND CASII EQI.]IVAI,ENTS

CASlI AND CASII EQTIIVALENTS:

AT TH8 START OF THE YEAR

AT THE END OF TIIE YEAR

{ 20,702. r 001 I 18.6 | 3.6{8)

2.06t.7 t5
2,061.715

44.466.873

29.716.989

7{.r 83.ri6'

(1. t9.t,956)

32,9t 1.944

z2.zr62E2
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MEII(I WATER AND SI]WERAGE SERYICES
RECISTI,]IIID TRt]STEES

,\NNIIAL SEPORTS AND FINANCIAL STAT[:MENTS
TOR IIIIi Yf,,AR ENDED ]OTH JTINE 2O2O

STATI]IIIENT QF COIIPARISON OF BTIDCT]I AND A(-TtIAI, ,\i\loTIN'Ts

tr)t tt tt.\t u\l)t:t)JoI|| |l \f_!01o

l0l9-r0t0 10!9-t020 20lr-2020 20r9-2010 20r9,2020

TT'f,NOVER

aor .d Wdd Rclduc

OTHER INCOME
Mna.lt Dd l.bou chu86 9.JEt,r5'

t,2r9, r67
29.r8
9,7t1

,.rJ0.432
0

Sillllcs, W.a.r ud  llo*oc.!

R.p.il. ed illlnrcnllcc
Rch&'l rtDn.ed r}std

Erci& Duty

Oplrilid & Mrinl.nDc. prpclii.

Chmic.lr od l.bomtory.4.n,.

(,1t4.600)

(96.000)
(490.000)

223.7r8

t52. t6t. t9,
25,7 t 9.648

E,964,5,19

t3.3J2.000
tooJolJ92

r52.r65,r95
25.7 t9.644

E.96,1.5,19

l],152,000

t39,714.t06
28. tt5.553
9.40t,t90

ll,197,9t6
ltl.t97.l6a

( 12.430.189)
2.415.90,

441.31t
(2.tr1.0E4)

{l t.TIxJtt)

0

0
0

trr,tot,J0!

0
0

0
0
0
0

9,583,75J

t.2t9.t67
29.8E
9.7t3

5.550.432
0

r6.!92J0!

it6,591,597

t.000.75t
1.196.t31

t4.2J0
219.599

1.921.906

r05.!59Jit

( r,rt3.0@)
z.tn.161

25.|2
219.t86

( 1.626.t26)
1.7J7.t15

9?0,014

d0.7Ja.2t!r

16.J92.205

TOTAL REVENITES 6.!9J.5r7 0

ADMINISIRATION AND ESTABLISITMENT EXPENSES
Sde6, w+.r&d Allow!n... 49,163.548
St!ffW.lfec 8.19t,000 81r,875
Rcpda Dd Mrnl.n.nc. 2.240.032
Clh Coll.crDtr Chr86 53{.705 108,877
Oflie Suppli.s 1.771.0tJ 120.000
Truinin8 7.018.17t (El5,E7t)
Motor v.hrclc Ruming Exp.nrc! 3.314,347

T.lcphon! nld Emlil 2,2)6.212
Audil Fc.3 464.000
Trrv.lli.g ud Subtirrdc. 2.976.970 190,000
DiEtor'r6t lnd Allo*.!c.3 2.E17.51 I ( 1,012.5E9)
Mocn.8t rtrd Confdmce 276.1E6 s9.354
El6licity ad Cddrq rxpdr. 709,151
Adv6t!!.t Dd Publrc R.l.iiMr 1,461,490

Don noB &d Sub6p0oni 417,900
Scid rdvih6.rp6.r 100.000 {t0.000)
E ldr,ilffit sxr(i*r 107.979 50,2t0
Lcsrl,Prof6r'@.1 F6 & tai6 7.047.67t
Sffiily I .784.000
Unifomr 1.567.t00
lnnullG 1.600,000
Pod.g. l2J.4l,
Dd!& n Fovi.ion for doubrtu 0
Ori6 & SDo r-w.g 2.020,900
Ga6d Ome Exrals 126.92? 50.0{x)
 $ndT@l. 2la.O00 96,001)

Sob-TohlAdmb. & Etl. Erpd 91356,711 (al,ttt)
Dlpcifton 16.7rl.911 0
Amod..ion of i llsrblc B!a! 176,3t7 0
Tonl AdDh. & E l. Erp..E I l16tl,0lt ({t,tll)
SELLINC AND DII'TRIEIITK)N EXPENSS:S

9E,50t,610
I6.758.911

t?6.1E7

Et Jr9,oal
t8.114,621

1E0,960
99,tt!,616

lt.lr9.!16
( t.J6J.7091

l95.il2?

{9,t61.t{E
9.2t0,E?5
2,240.032

643.J8?
1E97.015
6.222.300
l.l34.la7
2.236.1t2

464.000
3,466.970
r,E04.922

l?5.740
?09.151

l,46t.tm
437.900

50.000
t5E.2t9

7.0,17.678

t.7E{.@0
t,t67.400
1,600.000

t25.111
0

2.020,900
175.922
I10,000

42.691.105
9.232.266
2.028,474

673,ll t

t.90t.r99
3,340.470
7.456.517

1.9rr.507
464.000

1.42E,124
r.r08,2 rt

lE5.9l6
,11,115

t.0.tE.t6E

2tE.200
0

152,0E0

1.67,1.09O

t.926.999
Lt47.l70
9ll,Et,l

11.253
(2 r5.J94)
t.709.01E

t63.300

6.472.t43
(2t,l9l)
2 ll,trE
(29,J2c)

(E,5E4)

2.88I.E30
E77.E00

260,705
0

3t,E47
696.107
(10.176)
l6l.:116
{D,t22
179,700
,0.000
6,l]9

3.371.588
(t42.999)

a20.ot0
6EE.ta6

t t, t64
2 rJ,594
lt LE62

13,622
let

I ta,6ll.r20

,r0.038.18E

8.6 r3,423
a,0Jl.r40
t,050,000

331.r00
2.t r6.928
t.Et2,000

5 t5,t42
r0,9r6,937
9,90a, r32
6.t63,300
1.620,3!
t,l0t,2l0

,07,600
t46,000

a.l0{.7E4
864.000

300,0o0

40.016, tE8
E.6t3.423
3,r98.940
t,0t0.000

237, t00
1.626,92E
r,812.000

719,060

10.956,937
9.904,132
6.163.300
3.620,31
5,30t.230
1.3r2,600

t46,000
4,llN.784

E64,000
300,000

31.560, t87
1.564,200
1.J57,,116

822.841
t02,645

1.27t.876
1.r72.900

7t3.796
ll,4ll,266
to,224.174
,.608.930
l,lll.r44
4.E',r5.719
1.344,142

I08,000
3.5tJ,J09

119,900
59,390

6.47E,001

t.049,223
2,O4t,524

221.151
lla,{r,
3t5,052
639,r00

5,264
(454.32et
(320.6421

Jt4.3?0
t0E.E07
475,19t

E,45E

38.000
549.215

t24,100
24q6to

Mold v.hicl. RuiinS Erp.ne6
Bonling Plml Erp.i*r

Ni8ht now m.lsur.D.nrr

Iolll S.lllnt & Dn. Erp.nt.r lll.t I8 t00.rr8.97J t.,,0JJ,el6

t:t8, t08
:t65.7t0
5t!,tat

l4E, t0E
365.750

ll r,29?
t09.4t0
6.t0.t7t

t6.Elt
{143.710)
(t:6,91915t1,858

TOTAL EX'f,IISES
2..t20,.t9t
tr09..rE0l-----EIIG

0
0
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MERU WATER AND SEWERAGE SERVICES

RECISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED SOTH JUNE 2O2O

STATEMENT OF COMPARISON OF BUDCET AND ACTUAL AMOUNTS
FOR THE YEAR ENDED JOTH JUNE 2O2O (CONT'D)

The budgets projections are actualized u'hen rhe qssumptions taken in lhe preparation of lhe tdme crystallize during the

implementation period.

During lhe yeor in review, several external/actors worked /or and against the Trusl exPectalions.

These foctors include and qre not limited ro lhe following;

The budget line line lor bo led waler had a negative variance ottibuted to closure of businesses due to the prettailing

covid-19 pandemic hence could not get the mar*et to sell lhe products

The budget line /or moterials and lqbour charges had q negqtive vqriance qs there eere less cuslomers who were

connected during the yeor than anticipated
The interest inc'one lenerated during the year was more than budgeled due to more deposit funds in fixed the deposit

accounls.

Bo'wset 'wqlet income-There were more cuslomers who boughl bulk ,,rater than was qnticiPated

The generation o/ more miscellaneous income htas as a result of mobile phone surcharge & wriling off of long

oulstanding invoices
Exhqusrcrhevenue-There wos less reyefiues on exhqusler services than \tas anlicipated during the year since most of lhe

customers had closed their businesses during lhe pqndemic crisis

The budget line lor Sta/f salaries qnd other allowsnces had a positive variance as lhe unionasable stqf 'were rwarded

3.5 %o increase in courl compared to lhe budgeted amount of 5t%.

The budget line lor training had a positive vdriance due lo reslriclions of movement wilhin the country and lhe measures

thqt were ts*en to contqin the pandemic

The budget line for motor vehicle running expenses had a positive variance due to purchose o/ a new motorvehicle which

lhad less breakoges during the year

lThe budget linefor telephone and enail had a positive rariance duetothe disconnection ofone ofthe ollice lines

lThe budget line /or directors expenses had a positive variance due to fewer meetings held during the period caused by

Ithe meosures that were tqken ro contdin the pondemic.
iTh" brdget line /or electriciry,generolot'expenses,Advertising & public relations,donations & subs$iptions,sociol

iactivties,legol,prolessionol lees & levies,unilorms,insurances,repairs qnd mointenance ,rehqbilitation of seuer

"postage,games 
& sporls,assorted tools & travelling had a posilive variance due to scaling down ofexpenses.

lThe budget linelor the Armolisation ofintongible assets has a positive edriqnce due lo acquisition ofsofruare which is in
tprogress bul has nol been compleled.

The budget line /or licensee fee had a positive variance due to the fqct thot it is dependent on the amount o/ water billed

The budget line /or excise duty had a posilive variance as il is dependent on the amounl produclion

The budget line for night/low measurements,exhquster expenses,waler analysis,non revenue aclivities had a posilive
lvariance due to scaling down ofocrivities v'hich could not take place due to the pandemic situation

The budget line for ban* charges had a positive vqriance ottributed to fewer transaclions mqde wilhin lhe period

The budget line lor llitholding tax had q neg.ttive yariance due to increased intetesl eqrned onrtxed deposit.
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@ IIl]Rti }VA'tER AND SE\YI:RAGE SI]RvICES
RfCISTI]RED TRIISTf,r]S

\\\t.\t. RUPORlS.\\t) rr\.r\( 1.\1. sr.\'l l:\rll\Ts
lroR r It l: \ 1:AR IlNDED J0.l ll Jt N1: 2020

\OTES TO THE T'IT.,A\('IAI, STA'I'EIIE\TS

GENERAL INFORMATION
Meru Wal.r and Scwdage Scrvicqs Registcrcd Truslces is cslrblished undcr tle Trustc.s(Perpctual Succ4ssion) Act Cap 167

snd dcrivcs its authority and sccountabilily faom lh. Water Acr 2016. The Trust is wholly owncd by the County Govcmrnent

ofMeru and is domicilcd in Kenya. The Trust principal activity is lo provide water 8nd sewerage services to the residenls Meru

Municipallty and iB Environs.

I StATEItE\T Ot ( O Pl,l,rlCE.\ND O,\SIS Ol PRlll',.\RATIO\

Thc Trust's financial statemcnts havc becn prepared in acclrdanca with lnd comply with Inlemational Finarcial Rcponing

Standards (IFRS). Thc ,inlmcial slaternenG are prescntcd in Kcnya shillings. which is thc firnctional and rcporting curcncy of
thc lrust. The accounting policies have becn consistently applicd to all the years prcsented.

'fhe finrnctal statcmcnts have bcen prcparcd on the b$is ofhislorical cost, unlcss s(atcd otherwise The l]narcial statemenls atc

pr€pared on accrual bf,sis Thc Ceshflow slalcmml is preparcd using indirccl method

J \PPt.t( \ O\ Or.\]:\\ \tl) ItU\rSlrl) I\1 l.:lt\\llo\\l.ll\r\(l,\l.lll':l()R'll\(;s].\\l).\Rl)s(lllts)

i) Rcl.vrnt ncw s(snderd! rnd smendmcnt! to pIhlishad st.ndsrds eff.ctive for tha yerr Gnded J0 Junr 2020

IFRS l6:LEASES
The new standrrd affcctive for annual periods bcginning on or aflct lsl January 2019,
Rcquircs a t.sce to rccognise assets snd liabilities lor all leases wih a term o f more thsn I 2 monlhs,unless the underly in8 assels

ts oflo* valua.

A l6se is rcquired lo rccognse a righl- of- us€ ofasscl rcpresefltin8 its right lo use thc underlying leascd assct afld a leasc liabilal:

rapresentan8 its obli8slion Io make lcasc payments

Thc standard has no impscl on thc Trust's financial stalemenls.

IFRIC 2J:tTNCERTAINTY OVER ItiCOME TAX TREATMf,NTS
The interprctalion adrcsses thc d€lermination oftaxable profit(tax loss),ta\ bases,unused ta.\ losses,unused lax credits and tax

ralcs,whcn there is unc€nainty ovcr income tax realments under IAS 12.

Amandmant! to IFRS 9 tltlad Prapayma0B fcrturas with ncSetive compansrtion (llsucd in Octobar 2017)

The arnendmenls,spplicable to annual periods beginning on or allcr I Janusry 2020.albw entitics to measure prcpayable

financial asscts with negativc compansalion at amoniscd cost or fair value throu8h othcr comprchcnsive income ifa sp€cified

condition is mel The slandard hes no impact on lhe Trus(s financial statemmts.

Amcndm.ntt to IAS 26 titlcd long t.rm intcrests in Associate! rnd Joilt ventur.! (lsucd in Octohr 2017)

Thc amcndmcnE,applicabl€ to snnual priods b€8inn,ng on or aftcr I Januar), 2020. clarifiy thal 6n enlit) appli.s IFRS 9.

rathcr than IAS 28, in accounting for lonE- tcrm intercsls in associates and.pint ventur€s

The slandard has no impact on the Trusts financial slalements

Amcndm.ots to IFRS 3-AInurl lnprovamcnt3 to IFRss 2015-2017 Cyck,issuad in Dacamb.r 2017

The amendmcnts,applic6bl€ lo annual periods b€ginninS on or aflcr I January 2020,provide additional guidance on applying
thc acquisition melhod lo particular q pcs ofbusincss combinalion

Thc standard has no rmpact on thc Trusl's financlal statcments

Am.ndm.ntt to IFRS I l-Annurl Improvements to IFRSr 20lS-2017 Cycl., i$u.d in Dcc.mbcr 2017

Thc smendmcnts, applicablc lo annuol pcrioG beginning on or afler lst Januar)' 2020, clariry that when an cnlity obtarnsjoint

control ofa business $al is ajoint op€ralion, il does nol re-mcasure its prcviously held interests.

The slandald has no impact on thc Trust's financial stalcmmts.

Amcrdmcnt! to IAS l2 - Arnurl Improvrmcllr to IFRSS 2015-2017 Cyclc , irlucd in D.c.nb.r 2017

The amcndments, applic6blc lo annual periods b€ginning on or afler lsl January 2020. clarify thal all incomc tax consequences

ofdividends should bc rccoSniscd when a liability lo pa!, a dividend is reco8nised- and thal $esc incomc tar consequenccs

should b. rccognrscd rn profit or loss, other cooprehcnsrve income or equny according to wherc the cnti$ oriEinally recoSnised

lhc lrarNactions lo which lhey are linked. lhe standard has no impact on thc Trusl's linancaal statemenls.
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@ }IER(] \\'ATER AND SF,\\'8RAGE SERvICES
REGISTERED TRI'STT:f,S

,I:\iNI.;AL REPORTS ASD FITANCIAI, STATE}IE}il'S
rOR THE }'EAR ENDf,D JOTII JTINE 2O2O

i\OTES TO TIIT] FINANCIAI, STATI]IIENTS

APPl,lCAl'lON Ot- Nf w AND REvls!tl) lN-I URNATIONAI. FINANCIAI, REPORTING S'IAND;\RDS (ll'Rs)
((:oNT,D)
Amcndm.nt! to IAS 23 - Annurl lmpror.m.nb lo IfRSs 2015-201? Cycl. , issu€d in D.c.mbcr 2017

The amcndme[ls, applicable to annual periods beginning on or after lsl January 2020, clarify lial lhe costs ofborrolvings made

spc.ificelly for rhe purpose ofoblaining a qualifying assel dat is substantially compleled can bc includcd in lie delermin.tion oflhc
\r'cighted average ofbonowing costs for other quallryinS assels. The standard has no impacl on the Trusl's finaocial stalements

Ad.ndn.I|l! lo IAS l9 titl.d Plrn An.ndm.nl, Curlrilmcnl or S.tll.m.nt (ilsu.d in F.brurry 2019)

Thc gmcndments, appticablc to plan arnendmenls. cunailmcnts or setdemcnts occurring on or sftet lie beginning of$e first annual

rcpontng pcnod that bcgins on or ancr lst Janusry 2020. rcquires an entity lo usc updalcd actuarial asslmptions rc dctcrmine cuncnl

scrvicc cost and ncl interest for thc remainder ofthc annual reporting period aller lia plan amcndmcnt, cunailment or settlement whcn

thc enlity re-measures its ncl defincd bcnefit liabilily (assel) in thc manner specilied in thc smcnded standard.

Thc standard has no impacl on the Trust's finsncial stalements.

Am.ndm.ntr to IAS I .nd IAS 8 D.finition ofmeteriol
Thc amcndmenls sre intended to make the definilion ofmaterial in IAS I earlicr to undcrstand and are not intended 10 altcr l}le

underlying concept ofmateriality in IFRS Standards.The concept of obscuring matcrial rnformslion wilh immaterial information

has bccn included as pan ofthc new definition The threshold for matcriality in,luencing uscrs has bccn changed from'could influcnc

to could reasonably bc axpeclcd lo influence . The definilion ofmaterial in IAS 8 hss been rcplaccd by a refercnce to thc dcfinilion

ofmslerisl in IAS l.ln addilio[ $a lASB arnended other Slandards and the Conccptual Frarnework Oal contain a dafinilion oI
malerial or rcfcr lo the tcfin matcrill to ensure conslstency The amcndments are applied prospcctively for annual periods bcginning

on or aftfi I Jsnuary 2020. with earlier applicatron permitted.The standard has no impact on thc Trusl's financial slalemcnts.

ii) N.r !nd !m€nd.d slrndords snd int.rpret$tions in issue but not !et effcctirc in the terrend.d J0 Junc 2(120

IFRS l7 lruur.nc. Contr.ct! (lssued lt Msy 2017)

IIRS I7 requircs insurancc liahilitics to bc nrcasurcd ar a cuftcnl lirllillnrc[t valuc ilnd pro\,,dcs a more unilbnn n]casurcmcnl

and presenlation approach for all insurance contracts. These requirenrenls are dcsi8ncd 1o achieve the goalofa conslslsnl,

principlc'based accounting for insurance contracts. IFRS I7 sup€rsedes IFRS 4 Insurance Contracts as of I January 2021

Am.ndm.nts to R.f.rrnc.s lo lh. Concepluel Frrmework in IFRS SIend.rds (lssucd 2, lUorch 20lt
Applicrbl. for snnu.l pcrlods b.ginning I Jrnurry 2020)

Refercnccs ro lhc Conccptual Framcwork in lFRs Slsndards. Thc documcnl conlains amcndm€nls lo IFRS 2, IFRS l.
IFRS 6. IFRS l4,lAS l, IAS 8. IAS 34. IAS 37, IAS 38. IFRIC 12, IFRIC 19. IFRIC 20. IFRIC 22. and SIC-32.

Not sll ,mcndments, howcvcr updatc $osc pronouncemcnls with re8ard lo refercnccs to and quotcs from the tiamcwork so

that thcy rcfcr lo rhc rcviscd Conccprual F amcwork

The Directors do not plon to apply aiy ofthe obove until lhey become elechve. Based on lhet astessmefl ofhe
potential impct ofapplicarion of he obove. lhey do not expecl thal there h'ill be a signticanl impacl on the company's

Jinahcial statements.

iii) f,rrly rdoption ofstrndrrds
'Ihe entity did nol early - adopt any new or ameDded standards in year 2019

It sl \t\t \Rl o['st(:\ttt('\N L\( ( ot \ I t\(; Pot.t( tEs

Thc prmcrple sccounling policics sdoptcd in the prcparation of thesc financral stolcmenls arc scl oul below

r) R.venu. r.aognition

Revcnue is recognised to lhc crlcnl lhal rt is paobable that fulUIe economic bencfits will flow to lhe Trusl and the revenua can bc

raliably measurcd. Revcnua is recogniscd al the fair value ofconsideration received ot cxpecled to be received in th.

ordinary course ofthe entity's activities, nct ofvalue-added tax (VAT), where applicablc, and whcn specific criteria have becn

mel for each ofthe Trust's activitics as described below.

r) Revenue from the sale ofgoods and scrvices is recognised in thc year in which the Trust delivers products to thc customer, the

customer hss accepted the p,oducts and collectabilitv ofthe related rcceivables is rcasonably assured
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tl,.nEwAss'\<.:-
}If,RT' WATER AND Sf,II'ER{Gf, SfRYI('DS
Rf,GISTERED TRTIS'TEf,S

ANIi(IAL REPOR'TS AND I'IN,INCIAl, STATEIUINI'S
FOR T}IE YEAR E:iDED ]OTII JT'i\f, 2O2O

\OTIS TO TH I FlliAlCl,\L S'rAT};]l tlri l S (Conrinucd)

llt \l \I\t\R\ ()rsl(;\tl.l("\\1.\(1r)l \Il\(; l'()l.l( lls(( onlitr d)

ii) Gnnt! lmm Nrtion.l Govcmmcnt rre rccognrscd rn rhe ycar in which th€ Trusr aclually r.ceives such gtanB Rccurrenl

gr'jlts rra racogn[ad rn thc slsl.ment ofcomprchcnsivc lncoma D.v.lopment/cspital granB arc rccognrzed rn $c statem.nt

of financaat posrtion and reilised in thc srarement ofcomprehensiv. rncomc ovcr the useful Iifc of th€ assets thal has b€en

rcquir.d using such fu.ds

Fhrn.c hcomc compris.s inlcrcst rcc€ivabl€ lrom bank d€posrts and rs rccognised in profit or loss on a tim. proportron basrs

usrng th. clTrcliw interc$ rsa. mclhod.
iii)

iv) Othcr ln.om. rs r€cognrs.d as rr accrues

b) ln-kitrdcodlrlbrtionr
In-krnd conrnbutions arc donalions thrt are madc lo the fn,r, in thc form ofactull Boods and/or scrviccs rather lhan in moncy or

cash Erms Thcs€ donations mty lncludc !€hiclcs. €qulpment or personnel serv,ces Whcrc the financial value rec€lv.d for

rn-Lnd contflburrons can blj relablt dctermrned. lhe ennrt rn€ludes such laluc rn rhc slar€mcnl ofcomprchensrlc rncome bolh as

revenua 8nd as an cxpense rn cquol and opposite smounls: olherwtsc, lhe conlrlhutron ls nol rccorded

c) Propcny, phrl .nd .qulpllr.nt

All propcny. planl and cquipme are stated !t cost less accumulat d dcprecration and impsimcnl losses. Co$ includcs

cxpendilurc thsl is dircclly rttribuhblc to lh€ a€qursilron offic irems When siSnificsnl pans of prop€rty, planl and tquipmenl

arc requrrcd to bc rcplaced !r inl€rvah, !h. cnriry r.cognizes such parts as rndivrdual asscls widt spccrl'ic ulcful [vcs 8nd

dcpr.ciltc! ftcm accotdinSly. Allodrr rcpur and maint nancc cosB sre rcco8nizcd in surplus ordcficit as ancutred

Wh.r. !n r5scr is acquircd in a non-cxchangc rransacrion for nil or nominal consrderalion fic ass€l is inrtislly mcasur.d al its farr

d) Dcpr.cirlion rtrd lnp.lfir.nt of propcrty, phnt rod .qulpmcnl

Fr&hold land end cspital work In progress arc nor dcprccial.d Capital work in progress relates marnly lo the cois ofongoing bul

rncomplcte works on building!.nd othcr crvilworks and rnstallaions

D.preciilion on propeny, planl and cquipmcnl is reco8niscd in ihc incomc st rem.nl on a r€du.rng balsnce bssrs lo wrrlc dorm

thc cost ofcach assai or thc rc-valued amounr to ils rcsldual value ovcr its csnmsted us.ful l,fc. The annual ratcs in usa are:

Dcpr.cl.llon pollcy
Frehold land Nil
Buildin8s 159/.
wrl.r& s.wcraS.lr.ahen 2 59'o

Fumilur. and cquipm.nl 12.5'to

Molor vchicl.s 25 0'/.

Computcrs snd l}?elrrilers
Amonisa(on of rnlan8rble esscls

workshop !quipment
Pip.s and fining5

20.o.to

10.0%
l0 0ozo

33.3./.
12.5./o

.) Irttrtlbh.rrc.!
lnltngiblc ess.ts compns. purchiscd computcr soRwar. Ic€nc.s, *hrch arc caprlllis.d on lh€ basis of cosb rncurrcd to acquir.

and bring to usc thc sp€citic sonwarc Thesc cosls are lmonrsed ovd lhe.slimalcd uscful life of lhc intiang,blc asscls from

lhc ycar thd lhcy ara lvarhble for uss

0 AmortltrtioD orht.r8tblc rscl!
Amonrssrion rs calculal.d on th€ reducing brlancc brsrs o!€r the estimal€d useful life ofcompuler soflwarc

!) lDv.Eiort .
lnvcfltori.s arc statcd at tha lowff of cosl and nel realisable value. Ih. cost ofinvenlorics compriscs purchase pncc, rmpon dultcs.

transpon don.nd hinding chrrg€s. and is dclcrmincd on ih. movrn8 avcmge pricc mclhod

h) Tr.d. .nd olhcr rtc.turbL3
Tradc rnd oth.r rc.dvablcs arc rcco8nis€d d fair values less allowaftls for any uncoll.cliblc amoun|s Thcse are asscssed for

rmpairmant on a conlinu,ng balis An cstimatc is msdc ofdoublful rcccivrblas bas.d on a rcvlcw ofall oulslanding amounts ar

ftc y.rr .nd. Bad dcbs arc wnncn oll rflcr all cffons at rccovcry hsvc b€cn cxhlustcd

l) T.trrlo!
Cunent Incomc |ax assets and ltabiliti.s for $e curcnt penod are m.asurcd al the amounl cxpecl.d to b€ rccovered from or patd

to $a lAxdion aurhonties Thc t&\ ratcs and tax lsws u5.d to compul. tha lmounr ar€ lhose lhal aft enactcd or subslantlvcly

cnrcted. at lhc reporlin8 dalc rn Kenya
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\O'f [S fOTIIE FI\.\\( tAl,slA'IEllI:NTS (('onlinucd)

sl 1l\1,\Rl ot st(;Nttr(.\:,J1 ,\( ( ()l :v] l:,1(; Pol.l( lEs((i'nli"r'cd)

Dafarrad trr
Dcfcncd tax is providcd ustng the lisbility method on temporary daferenccs belwctn thc t&\ bascs ofasscb and liabiliraes and theit carrying

Dcfened tax liabllttics are rccognizcd for all raxable temporary differences. cxcept in rcsp€ct of isxablc lcmporary differenccs associated wlth

invcsunents in controllcd cntit,cs, associslcs snd inleresb in joint vcntuics. whcn the timing of lhe rcvcrsal of the temporary diffdcnc€s ca,t be

conlrolled and it is probablc rhst ftc (cmpor.ry diffcrcnces will nol reverse in thc foresecablc fulure

Dcfmcd t&\ sssetl are rccognE€d for all deductible ternporrry differenes, thc catry forward of unuscd tax credits and 8ny unuscd lft losses

Defarred to( assels arc r.cognizcd to thc extenl that il is probabla that taxable profit will bc availablc sgainsl which tle dcductible lcrnporary

diffcrences, and lha carry forward of unuscd lax caedits and unused l&\ losses can b€ ulilized, exccpl in respect of deductiblc temporary

differmc€s associalcd wtth tnvesEncn6 in cootrollcd cntitics. associates and inlcrcsls in joinl vcntures. defened ter assets are rccognized only lo

the €xlenl lhat it is probablc that the temporary diffcrences will rcverse in the forese€able futue and la\able profil will bc availsble ag8insl which

dtc tcmporary diflerencs can be utilized.
The carrying amount ofdefcrrcd t&x &sse6 is reviewed at each rcportinS date and reduced lo the exlent thal il is no longer Probable that sufficient

taxablc prolit will bc avajlablc to allow dl or parr of thc dcferred to( assal to bc ulilizcd. Uffccognized dcfencd t&r asisels arc re_&sscsscd al cach

reponing datc and aac rccogflized to the extcnt thal it h&r become probable that fulurc taxablc profits will allow the defcrrcd tlN assct lo be

Defcncd t x ass€ts and liabilities aie measured at Ge lax rales that are cxpecled to apply in tha yea! when lhc assel is realized or the liability is

s.ltlcd, bascd on t x l8tes (and lsx laws) lhal havc bccn enacted or substsntively cnacted at the rcponin8 date.

Defcned lax rclating to items rccognized outside surplus or deiicit is recognazed ou6ida surplus or deficit.

Dcfencd t&\ itcms are rccoSniz.d in correlation to lhc undcrlying transaction in ncl assets

Defcned tax &ssels and defcncd tsx liabilitics arc offset if a legally cnforeable riShl exists to sct offcunent tax assets aSainst cunent incomc t&\

Crrh and cr!h cqulvrl.nh
Cash and cssh cquivalenls comprise clsh on hand and c&sh at banl. shon-lerm deposils on call and hi8]tly liquid invcstrncnls with an original

mauriry of tkee months or l.ss, which arc rcadily convcnible to known amounls of cash and arc subjecl lo insignilicanl risk ofchangcs in vsluc.

Bank sccount bala,lccs include amounts held at vrrious commercial bank at the end of lhe finmci6l year. For the purposes of dlese financial

stalcmarts, cash and cash cquivalcnls also include shon lerm cash imprests and advances to surhotised Public omcds 8nd/or water bills

collcclion agcnts.

BorrowinS costg

Bonowing costs are capitolizcd againsl qualifying oss€ts as part of prope(y, plant afld cquipment. Such borowin8 costs are capitalized ovcr the

pcnod during which thc assct is bcing acquircd or constructed and borrowings havc bcen incuncd. Capilalization ceases when construction offte
assel is complete. Furthcr borrowing costs are charged to the stalemcnt of financial performance.

Rctir.m.ot b.nclll obligrlions
Thc Trust paovidEs actircmcnl bencfils for ils employees. Defincd bcnefil pkns are post-employmcnt bcncfit plans olher thall dcfined-conlribulion

plans. The dcfined benefil funds arc actuarially valued triannually on the prqecled unit credil melhod basis. Deficits idenlified are recovered

through lump sum paymcnls or inscased future contributions on proponional basis to lll panicipating cmployas Thc contributions and lump

sum paymcnts reducc the post-employment banefit obligation.

j)

k

nr

l) Trrd. rnd othcr piyrblcr

Tradc and o$cr paysbles arc non-interc$ bearing and arc caried at amoniscd cosl. which rs messured st the fair value of contrsctual vslue of lhe

constderation to be paid in futurc ifl respect ofgoods and sewices supplied, r,,,hethcI billed to thc Trusl or not,lcss any payments mad€ io the

supplicrs.

n) Budgal lnformrlioo
Thc budgct for FY 2019-2020 was approved by the Board of Dircctors on 27th June 2019 The finarlcial statements and lhe Budget arc preparcd

on accrual basis using a classilication b&sed on th€ naturc of experlses in the statemcnl of l'inancial performance

A comparison ofbudgel and actual amounts. prepared on a compar6ble basis to the approvcd budSel, is lhen prescnted in the stalcment of
comparison ofbudtct and sctual amounts.
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@ }TERT \IATf,R A:iD Sf,Tt'f,RAGf, SER!ICf,S
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,{XNt'aL RUPOR1S Al\D Flr-AN( IAL Sl'.{'ff,}luxlS
FOR'I'IIE YEAR T]NDED ]O I'II JTINE 2O2O

NOTES TO TIIE FltiANCIAl- S-rATEl\tENTS (( onlinucd)

o) CoaFrrritc fl8rr..
\lt.rc ncccssrry comp.rativc ligur€s for rh€ pr.vrous finencial ycar hav. bc.n lm€nded ot r.€onfi8urcd lo conform to lhc rcquir.d chan8ca in

p) Suh.qucri Gr,crtt
'l|cr. hrv€ bc.n no cvcnE 3ublcqucnr ro rhc finlnciil y.rI €nd wirh . si8nificafl imprcl on dE finrncirl sialcm.nts for $c ycrr cndcd Junc 10. 202(

l Sl(;\ll'll\\l.lllX;\ll.\lS\.iDS()lll(lls()[tSll\1.\ll()]lf(llRl\l\l\

i) Eslim.rer rdd .rrumliionr

Thc l(cy rssumpnons conccminS fi. furur. and othcr k€y sources of.srimarion unc€na,nty al lhc rcponing datc. lhal hav. a eSIrficanl rrsk of
csuling ! mrcr'll rdjush. to lhc can)in8 amounIs oflss.ts and liabilili.s s1thin thc n.xl
nnsncratyc'I, ! dcscnb.d bclow Tllc Trust b&rcr ris &ssumpnoN and €nimsrcs on prram.l.6 avlrhble whcn thc finrncrrl slrlcmcnls w.rc
prcprr.d. Howcvcr, cxisl in8 circ umsEnc.s and assumptions .boul futurc d.velopmcnls may chrngc duc lo mrrkel

chff8cs or crrcumsbnccs rnsin8 bcyond fic conrrol of rh. Trusl Such ch!.BEs src rcn.c&d rn lhc r5sumplions whcn lhcy occur

provisions wcr€ niscd and managcmcnt d€tcm;ncd an csrimalc ba5€d on lhc inform.tion availabl€ Addnional disclosurc oflhcse eslimalcs of
pmvisron! rs rnclud.d rn Notc 14

Proviions arc rncrsurcd 6l lh. mrnrtscm€nt's bcst cslimltc oflh. cxpcndilurc rcquir.d lo s.trl. thc obligaion al thc r.poning dalc, lnd arc

drscounGd to prc!.nt v!lu. wlErc thc cfTcfl is mtlcriel

Proririon for Bld r.d troubtfuldebl!

Dorm.rt rccouna, provilion - dcbtor wholc lccounis ar. nor rctrvc for more than live y.ars ar€ providcd for rn full lcss lhc dcpos,t pard upon

oFning thc lccount5. ac.r!r.l provilion for doubrful dcbrs is prolidcd al rcn (10) pcrccnt sn.r d.ducling lh. dormrnl account d.bts

Ofitcxing Finlnci.lA$.t!.nd Fldinci.l Lirbiliti.!
Th€ Trull did not hrvc tny offslltrng lrrin8€mcnli rn pl!c. dunng th€ rcponing pcnod

iii) Finrml.l Rilk Mrnigcmcnl
Thc Trusl s lcrrvrtr€s €xpor. il io . v.ncty of finlncial nsk5 rncluding crcdrr and hq urdity n sts ed cff.cB of ch$gc5 rn for.iSn curr.ncy Thc

Trun r ov.Ell nsk maniS.m.nl programm€ focu!.s on unpr.dicribrlrty ofchanSca rn thc busrncss cnvilonmcnl and s.cls lo mlnim6. th.
por.nr[lad!€rsc €ffecr ofsuch sks on rc p.rformancc by lcnrng lcccplibl.lcvctsofrist Thc Trusl do.s nol h.dsc any risks and has rn Plac.
polictcs ro c$u.c thrt cr.dil i5 only.xlcndcd lo cuslomcls wilh an .st blshcd cr.dil hrslory

Thc Trui.s finsncral risk maragcmcnt objcclivd nnd polrcr.s arc d€lailcd b.low
r) C..dil rirt
TIl. Tru$ h3s c,(posur.lo cr€d( nsk. which is rhc nsk thal r countcrparty wrll bc unlbl! lo pay amounts rn full *ncn duc Cr.drl r,sk anscs from

cash lnd cash equrval.nl!. and d.posits with banks, as well as tlad. and olh€r rcccivables and trvailablc-foFsalc financ,al investments

Thtmr,llgcm. !ss.!s.5 the cr.ditquality ofcsch cusromcr. t!kn8 inlolccount rl5 financirl posilron. pisl crp.ncm..nd olh.r faclors

Individualrisk limils rrc s€l brs.d on inr€mal or €xtcmal lsscasmcnl in accordancc wilh limrll sct by thc Truslcls. Thc amounls prcscntcd in lhc

rlrlcm.nr offinrncial posirion .ft n.r ofsllowlnccs for doubrful rc.civsbl€s. .stimrlcd by thc Trusl's managcrncnt bas.d on prior cxpcricncc tnd
rh.ir ass.ssmcnt of thc cuncnr cconomic.nvirorm.ni

Thc clfryrnS lmounr of finrncrrl liscts rccordcd in thc finrncial llltcmcnG rcprca.ntinS thc Trun s rnt-iimum €xpotur. to crcdit risk rs madc uP

13 follows
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Thc prcpamtion oflh€ Trusl's fin'llcial sulcmcnl! in conformity wilh IFRS rcquirca thc mlnaS€mcnt io makcjudgncnls, cslim.tes 8nd

lssurnplrons lhll rffccl lhc r.poa.d rmount! ofEv.nucs, .xp.nscs, &ss.ls tnd liabihlrcs and dE disrlo.orc

ofcoming.nt hsbrlirics, sr rhc cnd ofrhc rcponing pcriod. Howcvcr, unccrtainty abo rhcsc assumplions and cstimalcs could rcsull in oulcomca

lhrt Gquirc. fillerirl rdJustm.nl lo thc ctn-arn8 tmount offic assd or lisb,lily aITcdcd in fuluc pcnods



[I}:RII WATER AND Sf,WERAGf, Sf,RvI(]T]S
Rf,CISTI:RED TRt STf,f,S

ANNTIAI, REPOR'TS AND }'INAN('IAL S1'A'I-1)VENTS
FOR TIIf, I'f,AR EIiDED ]O'I'II JTINE 2O2O

Fully p.rforminS lmp.lr.d Tohl
lGh!. t&h!. I(!hr

Ai 30 Juoc 2020

aank balances

5E.0{2,2 t6
74.t4E.405

Al ,0 Jrrc 2019

Trade receivables

Banl balances

51.562,826
19.701.799

At 30 Junc 2020
I2.011.64E 5.064.54880

7t.444,986
29.701,799 (Excludcs cash al hlrd)

Lcsi lhrr I

Kshs.

Bctwctn l-l

Kshs.
Or'€r { monlhr

Kshs'

'Iotrl
tishs-

59.6t0,5E.l 76.708.781

Th. cusromcrs under dc fully pcrforming caLgory sr. palnS lh.ir debB as they.ontrnue consuming *ttcr scrvrccs Thc crcd,l nsl{

assocrsled wirh $es. rcccrvables rs mrnrmsl and th€ allowancc for uncollec!ble cmounts lhai th. Trusl ha! rccognised rn thc financral

statcmcn6 is considcrcd adcquate lo cov.r any polentially irrccovcrable amounts

b) Llqoidiry rht
Thc rcsponsibilily for l,quidrry risk msnagcmenr resG wirh rhe Trusrccs. Thc Tru$ manages liquidily risk lhrough continuous moniloflng of
for.6ts md mtul 6h flows

Thi lrbl. b€low rcprescnts ca5h flows palabl€ by rhc Trui undcr non{cnlarive finlncial lisbrlitr€s by thcir remainin8 conlracturl
marufitics ar rh. r€porring drrc. The amounB discloscd in rhe tabl. sr. the conrmctual undiscounred cash flo*s Baltnces duc wilhin l2
monlhs.qual lhcir canyrnS brlrnccs. as thc rmpacl ofdilcounlinS is not si8nificanl

Ar l0 Jun.2ol9
Trade reccirabl.s

Ar 30 Junc 2020
Trad€ pryables

Al l0 June 2019
Tradc payables

l].044.420 7,910,202.00

,1.It30.077 :.:07.91 1

50,470,164 7t.444.986

I..! lhin I monah B.l*€er l-l
mooths

l&hi. ltuhr. Krhs.

51. t02.955

Total

K!h!

62.818,255

tv) M..kl rilk
a) Forcl!tr curraBcy rbl
Thc Trun do.s nol havc transaclional curcncy exposuras

b) lnl.rcrt rra. ritk
lncrc$ ratc risk rs thc nll th.r dr Trusfs fin ncrai condrtion may bc advcrsely affc.rcd as a resuh ofch.ng€s rn rnrcrcsl ralc lcvels Th.
Trrlll s rntcrcsl ralc isk sris$ from bank dcposi6. This cxposas thcTnrsl lo c&sh flow i erest mte risk

Tha inlcrasl rrta nsk crposuc arisas msrnly from inlcrcsl mlc movcmcnts on lhe Trurl s dapositj

5. TITE WATf,R SECTOR REFORMS
Th€ Consttuiion of Ken)a 2010 undcr th€ Founh Schcdule placcd warcr snd sahitrtion s.rvices lo lhc Counly Govcmmcnls. Similarly.lhe
W .r Acr 20l6 provid.s for thc Counly CovcmmenB to establish warcr S.rvice provadcrs.

The County Ass.mbly of Mcru pass.d Ue Mcru County Walcr and Samtalion S€rvrccs Acl 2014 lo managc lhc provision ofwaler and

sanrolion scrvrcas wr$jn Mcru County urban area!

{,6:t,711 1..]19.077 5:,728.61E 60,6E9.449
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It,666.565 76.708.7tt
74.148I0J (Excludcs cash al hand)
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EVyASS
MERU WATER AND SEWERAGE SERVICES
REGISTERED TRUSTEES

ANNI]AL REPORTS AND FINANCIAL STATENIENTS

FOR THE YEAR ENDED SOTH JUNE 2O2O

NOTES TO THE FINANCIAL STATEIUENTS (Continucd)

k runxoven
Water Revenue

Sewer Revenuc

Other Revenues

Bottled Water Revenue

2019-2020

Kshs
r39,734,806

28. r 55.5 53

9.408.890

\otel

Other Revenue includes Reconnection penalties. customer

connection repair charges .

? OTHER INCOME
Materials and labour charges

Interest incomc

Bowser water income

Misccllaneous income

Exhaustcr Revcnue

Defcred Income

8 ADMTNISTRATTON AND ESTABLISHMENT EXPENSES

Salaries, Wages and Allowances

Staff Welfarc

Rcpairs and Maintcnance

Cash Collcction Chargcs

Ofiice Supplies

Training
Motor vehicle Running Expenscs

Tclcphone and Email

Audit Fccs

Travelling and Subsistcnce

Direc(ors' Fccs and Allowanccs
Mcctings and Confcrenccs

Electricity and Generator expenses

Advcrtising and Public Relations

Donations and Subscriptions
Social activitics cxpenscs

Entertainmenl expcnses

Legal,Professional Fees & Levics
Security
[Jniforms

lnsurances

Postage

Decrease in provision for doubtful debts

Oames&Sports-wasca
Ccneral OIIice Expenses

Assoncd Tools

a Totrl Admistrstion & Estrblishmcnt Erpcnscs
b Depreciation 13

c Armotisation of intangible assets 14

.197 9t6

2018-20!9
Kshs

t29.825.941

25.691 .465
8.44r.006
8.571 157

188,{91,t64 172,531,715

42.69t.105
9,232.266
2,028,874

673,1

t,905,599
3.340,470
2.456,541
1.975.507

464.000
3.428. r24

1.108.2r5
385,916

54't.715
1.048.168

258.200

t52,080
3,674.090
|,926,999
I, t47.370
9 .854

14,253
(215,594)

1,709,038

t63.300
29t.837

40.084.713
5,I t5.997
1,r82.665

615,432
t,729,t62
2,558,556
2.698,526
r.973,5t7

464,000
2.697,985
2;741.22t

586,807
587.7t5
391.44',1

209,080
55.890
93.848

2.843.548
1.840.500

783.849
12't.t9l

53,670
(684.7r9)

848,335

1.463.64'l
2t8,076

81,3?9,0,r4
t8.324.622

r80.960

7t,886,659
t7 ,443.833

158 5t5

22

99,88.1.626 89.589.006

8.000,755
3.396,534

54.250
229.599

3,923,906

|,'15'l .115

t 7-36r.r t q

9.65l.,l8l
2.061.7r5

r4.800
4.638.134

5,063,100

2.0't 6.t2l

-E$5.r,U



IIERt' Il'ATER i\ND SE\t'ERAGE SERvICES
REGISTERED 'TRt]STEES

ANr\..t ,\L REPORTS ,\ND FI:\.\NCIAL STATE\lE\Ts
FOR TTIE I I]AR ENT'ED 3OTII JTiNE 2O2O

\o'l t.s t o t [. H\,\r( lAl. s l,11'l]lll:\TS (( onlinucd)

Sf,LLTNG AND DISTRIBUTION EXPENSES
Salaries, w6ges and Allowances
License fc!
Repairs and Mainlcnance
Rehabilitation-sewer system

Assorted Tools
Travel and subsistence

Excis€ Duty
Office supplies
Opcration & maintenance " pipelines

Electricity
Chemicals 8nd laboratory expenses

Molor Vehicle Running Exp€nscs

Bottling Plart Expenses
Minor works
Night flow mcasurcments

Exhauster Expenses

Water Analysis
Non revenue sctivilies

O NET FINANCE COSTS
Bank charges

STIRPLUS BEFORE TAXATION
The surplus(deficil) before taxotion is stated after

charging:
Deprecistion
Board of Directors emolumells
Audilo/s remuncration
Net finance costs

lnleresl income

!!!! Allowaole expensess

deferred income foa the year

Toxable income
Corporale Tax at 2570 for year 2020

b) 'l-srrlion prid

Withholding tat on interest income

.) T.r Assel
This represents Tax advance payments lo Kenya Revenue Authority as

at lhe end ofthe financialyear. The Trusl has recognised principal

T&\es and no interest and penahies. The applicalion fot \vaiver of
interesr and penalties is pending with the KRA

20tt-2070
Kshs

20t 8-2019

Kshs

36,3r2,071
5.590,831

I, t34.745
t67,903
201.440

r,400.431
r.r83.833

532.250
13.t63.467
10,364.461
1.862,724
3,466,461
5.679,013
3.t68, r01

64.000
3.986,588

532,000
lti 2?0

r)l -953.617

t3t.291
t 1t ,q?

18,324,622

1.108.215
464.000
13t,291

3.396.534

t1't,498
r77-{q8

t7.443,833
2,141.221

464,000
t77.498

2.061.7 t5

t2 TAXATTON

l) Corporrt. Trx
Thc Trust's currrent t&\ charge is computed in accordance with income tax rules applicable on surplus generaled

during the year.

Surplucs as per the accounls
4gg; lron alowaole cxpenses

t8.J58.,102 r4.323.004
t7.702.348t8.E6 t 9t8

37,J20,J20
(25.881.167)

J2,025,152
(26.2e1J!!

9.68t.979
2,.120.{95

(1.?57Jll) (2.076,t21)

3,658.067
r,097,420

I54.84l509.JE0

509.{80

23

EJlLzl[ !rJ!!JLu

33.560,187
1.564,200
1.557,416

822.843
102.645

1.27 t .816
1.172.900

133.196
l l.4 t I,266
t0.224,77 4
5.608,930
3.1| 1,544
4,815,739
1.344, t42

108.000

3.5 t5.509
339.900

-!1t!r0i6
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{\
MERU WATER AND SEWERACE SERVICES
REGISTERED TRUSTEESEwlISS

INT,TNGIBLE ASSETS

cosT
At July I

Additions

At June l0

AMORTISATION
At July I

Charge for the year

At June 30

NET BOOK VALUE
At June 30

WORK IN PROGRESS
At July I
IMIS soliware

At June 30

5 TNVENTORIES

Pipes and fittings
Eleclrical fitlin8s
Chemicals

Other items

Other receivables, deposits and prepaymcnts

I? CASH AND CASH EQUIVALENTS

Cash in Hand
Cash at Bank Standard Chartered bark

Equity Bank Limited
Mpesa Collection account

Fixed Deposits Equity Bank Limited
Equity Bank Limitcd

,l

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED SOTH JUNE 2O2O

NOTES TO TllE FINANCIAL STATEMENTS (Continued)

20 t9-2020
Kshs

1.367.499

1.367.499

6.764.298
180,960

20 t E-20 r9
Kshs

7.t58.699
208.800

1.367.199

6.505.783

258,515

6.915.258

422,211

6.764,298

603,201

I

J '7 t9 500

6,327,526
t2,539

435.000

824.t36
7,599,200

76.708.781
(t2.217.430)

(6,449. r3 5)

58.042.2 t6
5.109.11I

1<l {.t7

35,457
r7,810.014
6,181,672

| 50.719

35.000,000

t5.000.000

71.444.986
( r3.04 t,846)

) 8.10 lt{
52.562.826
37.55 t 053

90.1lt.E79

5.956,566
12.539

290.19 t

6,259.496

I6 RECEIVABLES AND PREPAYMENTS

Tradc receivables

Provision for doubtful debts - Dormanl accounls
- General

A('COUNT NO.

0t02061431800
t040299452042
9t8350

10.10379968893

r040380013445

15.190
7,430,439

8.084,525

2.186,835

12,000,000

7 rtl 86'

The funds in the fixed deposit will be uscd to financc thc capital projects lincd up for the year (see note 26)

18 CRANT

1.057.384 t,2l5,9 t4
1.16 087 (178. 530)

91t.291 1.05?,J84

The capital grant rep.esents assets donatcd to MEWASS by the Japanesc Govemment .!nd Tana Water Services

Board

25

5,141,741 603.201

Balance as at lst July
Less: Transfer to Revcnuc Reserves

Balancc at 30th June

?q_7r 6.98q



a
l\IERtr wAl'ER AND SAwtiR,rGE SIlRvl(lES
RI]GISTERI]D'TRTlSTEDS

,\\\1 AL R1;TORTS Al"D H\,\\Cl.\1. s'|,\'IEtIEsrs
toR THE l U,\R IINDED 30'l'll JtrNE 2020

NOTES TO'tllll FINAN( li\L STATEIIIIIN'tS (Continurd)

Trade payables

Other payables and accruals

2l sTArF ('osTs

Staff costs include:

Contribution to retirement benefit schcme

Conlribulion lo statutory pcnsion schemc

Contrihution to benevolcnt fund

Other salarlcs, wages and allorvaoces

22 COMPENSATION OF KEY MANAGEMENT PERSONNEL
Basic salarr_

Other allowances

Rettement benefits

7.301.628

4.230.331

484,552
r2.016.7t I

2J \t ltB!.ti o[ []\!Pl (]t ltt:s

Tha numbcr ofemployecs as at loth June rvas,

ln addrtion lo $e above. MEWASS en8a8.s labour on shon
term conracts As ofJune 2020, the number ofemployees on

shon-term contracts rrere 37

l\'7

2019-2020

Kshs

20lt-2019
Kshs

10.7{l-955

l9 coNst Nl]]R DEPOSn'S

These are refundable deposits paid by cuslomers. The deposils are

refunded when water services lo a customer are telminated: r.1.0J7.229

20 P,\\'.\Bl.US.\\D,\( ( R( ,\t_S

62.8t8.255
.19.492.698

I 12.3t 0.953

61.822.6?9

46.142.532
I r 0.565-2 r I

4.183.374
362.t46
82,100

60,081.1J7
63-008-777

5.712.531

1.15t.208
457,788

24 DEFERRED GRANT INCOME

Balance bfud
Capitalizcd granls

This relates to grants receivcd from water Services Trust Fund

l5 ?ol I t,

61

r9.2t:.79r
( 1.897.591i
t 7-3t s.200

t?.115,200
( l,6 r 1,088)

26

5.29t.11I
298.800

79. t00
54.755.845

-6rL415Jl,li6
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MERU WATER AND SEWERAGE SERVICES

REGISTERED TRUSTEES

ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED SOTH JUNE 2O2O

NOTES TO THE FINANCIAL STATOMENTS (Continued)

CON'TINCENT LIABILITIES

Value of award against MEWASS

The Trust has a Kshs. I 7.853,,194.00 claim in respect ofa [-ard ownership

dispute wherc watcr Trcatment /Storage Tanks are Iocated. Thc Trust is

vigorously defending itselfthrough the coun. The Trust Iawyers are

d€fending the Trusl. A provision has been made in thcse accounts lbr this

claim.

20t9-2020

Kshs

17.853.494

l, t 12,600

30,394,246

20 r 8-20t 9

Kshi

t7.853.494

CAPITAL COMMITMENTS

Authorized and contracted:

Aulhorized bul not contracled:

1.16t.080

12.558.856

31506.E{6 3J.919.9.16

. CURRENCY RISK
The Trust operates wholly within Kenya and its asscts and liabilitics are reponed in thc local currency. The Trust hold

no foreign cunency as at 30th June 2020

I. CURRENCY
The finarcial statcmcnts arc prcsentcd in Kenya Shillings (Kshs).

27

EVENTS AITER THE REPORTING PERIOD

There were no material adjusting and non adjusting events after the rcponine, period.
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..iPPEl\trlX t:PROGRLSS ON tTOLLO!'v' trP OF..\Unl'f()R ltECEri'lNlEND.4TIOIS
il:ll.:wing is a sumn],rry of the issu,:s rajjed f,v lhe ,\ uditor-Gcnci al ard lnanagement commcnts thirt \\ere Frcvidej to thc./\uditor
hai,c nornirxteLl focal persons to rcsolve thc yarious issues s sl':oivn bclclv with the associated time frame lvithin u'hich rve expcct

issues l. l-.r r.solved.

Iss$e or ubservatiuns !lroa e$ent Commcnts

Focrl puint
person to Resolve

the issue

0 ltireguls. Payme.rt of Termina!
Bencfiis

Selling & distribution expenses - The
K5hs. 59.417 paid to an ofticer as

llcc 3 tl12i2020

Administration & Establishrnent
€xp€nses - The Kshs. 3l-l-,103 paid to
an omcer as terminal beiretits Not Resolved 3 t/t2./2020

Officer Transfercd ro imctlra Water
and S&:1jration Con:rany - The salary Robert i\{ituri -

of Kshs. 70 !.513 d to ar, ofticer Ceneial ivlxn i.lot Resolved 3li l t!.-202

The staffcapacity building rvas

!Va-{c -!! :xpenditur-. on Training
Fees - At'r ;rmou.il of trsns. I -J71,100

usrificd as evidenc.d h]', the post

St:rtus 'I in:e Iiull(

0

nt cr ltafftraini:r
Other llntter
Budg.tar.v Contr^i 1Jd
Perfor aralce
:rcolll9

LInCer coliection r,l t'fumc vrr bv
Kshs.6.l79- i33 anl L)ver collec'ion
on Other lncom,: by Kshs. 3.130,791

Motor Vehicle - IUazda Registrxtion
No. GK R745

uainin3 report submitted to the Rc ,ert }lir'.r:'i -

Coun Assemblv 0eneral Niar..r Resolved 28;t\6120l9

Lydiah Mukani -

Finance ltfana ar l3/06/2019

Finance I!ana Resolved 28/A6t20t9

Res,-.lvc<i 3l)1091?020

Finarce lvlina Rcsol\ ed

The hldget estimarcs 3re brsed qn

assumptions which actua!ize eithei
posi.ivcl) cr negati./ely. The
milnlge,r:ent anJavours to have n-'!r
acturl budsets.

;'tuet 3t,u \p€norturc ot t
The management shall endavour to L;-diah Mukami-

5. r61.ll6 l:Tl l.'ment the bud as allocated

R!PORT ON LAIVFLT!,NESS AND EFFECTIVENESS In- USE OF PUBLIC RESOURCES

The managem€nt has commenced
the ccdin.q .rnd tagging ofmoveable
assets

The MiliistD'of Waier vide ldter
rcferenced
lvlWS/TR 4.N5/52,n OL.llll(360) ha.s Meckson Kinir-n -

lundertaken ro rorv thc v3hicie to its Procuremeat

Herci eis

!FFECTI'I'ENESS OF INTERNAL CONTROLS (I RISK MANAGENTENT S)'STE}IS
ut Stiuctures

Bottling Plaat Viability - ln thc )-car incluiing flggrcssive maiketing to
2017-2018, the t'ortling plant reported increese market penetrJtion hcnJe L1,1irh illukami -

a loss of Kshs..l3.829

Not Resolved
l.l

Demirnd ierter wcs issucci to thc

officer and thc County Le-ral

dcpartrncnt advised to pursue the

matter to conclusion
Robert Miruri -
Ceneral lv{anaeer

.2

Demand letter !'/ai issued to thi)

ofticer and the County Legal

depanment advised to pursue the

matter to concklsion

The officer was transfened rvhile on

leave. No information wa-s relayed to
MEWASS.

Resolved

L)I Propert,v, Plant alid EquiprEent

Resolved 3U06nA?,0

Coding and tagging of Ollice
CornDutsrs. Fumiturc and Equipments
staled at Kshs..l,:28,366

Meckson Kiolla -
Procurement

Manager

I

DIRECTOR:Dr.iUrvirri:! ;vlug:rnibi
Dxtc 19TH liOvEllDFR l0:0

enha

.2\

(lhie, l:recutir e oflicsr

l]]lna!e:1lenl

I
I

Robert Miruri -
Cencral Mana.?er

budget bv Kshs.2i.719,039 and Kshs.


