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Annuul R and Finuncial Statements The Yeur Ended June 30, 2022

I. Key Constituency Information and Management

(a) BackSround information
'l'hc National Govcrnnrcnt Constitucncics l)cvclopntcnt fund (NG-CDf) formcrly Constitucncics

Dcvclopmcnt I'und (CDF), is cstablishcd undcr thc NG-CD| Act 2015 as anrcndcd in 20I6.'l'hc

Act is a succcssor to thc Constitucncics Developntent ['und (Ct)[') Act of 2003 which initiatcd

thc l'und and its subscquent amcndnrents/rcvicws of ZOOT and 2073. At cabinet levcl, NG-CD['

is rcprcscntcd by thc Cabinct Sccretary for thc 'l'rcasury, who is rcsponsiblc for thc acncral

policy and stratcgic dircction of thc Fund.

Mandate
'l'hc nrandatc of thc fund as dcrivcd fronr scc (3) of NG-CL)f Act, 2015 is to:

a) Rccognizc thc constitucncy as a platform for idcntification, pcrformancc and

implcmcntation of national Sovcrnnlcnt functions;

b) Facilitate thc pcrfornrancc and implcmcntation of national Sovcrnnlcllt functions in all parts

of thc Rcpublic pursuant to Articlc 6(3) of thc Constitution;

c) f'rovidc for thc participation of thc pcoplc in thc dctcrmination and inrplenrcntation of

idcntificd national govcrnnlent development projects al thc constitucncy lcvcl pursuant to

Article tO(2)(a) of thc Constitution;

d) l'romotc thc national valucs of hunran dignity, cquity, social justicc, inclusivcncss, cquality,

lrunran rights, non-discrinrination and protcction of thc nrarginalizcd pursuant to Articlc 10

(2) b) of thc Constitution;

c) Providc for thc sustainablc dcvclopmcnt of all parts of thc Rcpublic pursuant to Article 10

(2) G) of thc Constitution;

0 f'rovidc a lcgislativc and policy franrcwork pursuant to Articlc 21 (2) of thc Constitution for

thc progrcssivc rcalization of thc cconomic and social rights guarantccd undcr Articlc 43 of

thc Constitution;

8) Provide mechanisms for thc National Assembly to dclibcratc on and rcsolvc issucs of

conccrn to the peoplc as providcd for under Arlicle 95 (2) of thc Constitution;

h) providc for a public financc systcnr that promotcs an cquitablc socicty and in particular

cxpcnditure that promotcs cquitablc developnrcnt of the country by making spccial

provisions for marg,inalized Sroups and areas pursuant to Articlc 201 (b) (iii) of thc

Constitution;

i) Authorizc withdrawal of nroncy fronr the Consolidatcd I'und as providcd ' undcr Articlc 206

(2) (c) of thc Constitution;
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j) Provide mechanisms for the National Assembly to facilitate the involvement of the pcople in

the identification and implementation of projects for funding by thc national government at

the constituency level; and

k) Provide for mechanisms for supplemcnting infrastructure development at the constituency

level in matters falling within the functions of the national government at that level in

accordance with the Constitution

Vision

E quitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficie nt management of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

Z. Participation of the people- We involve citizens in making decisions about programmes wc

fund

3. Timeliness we adhcre to prompt delivery of service

4. Good governance wc uphold high standards of transparency, accountabllity, equity,

inclusiveness and integrity in the scrvice of the people

5. Sustainable development - we promotc dcvclopnrcnt activitics that mect the nccds of thc

prescnt without compromising the ability of future generations to mcct their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CD[' Comnrittcc is as outlincd in scction 11 of The National

Govcrnment Constitucncics Dcvelopmcnt Fund Rcgulations, 2016.

O) Key Management
'Ihe Cherangany Constituency NGCDF day-to-day management is under the following

key organs:

i. National Govcrnmcnt Constitucncies Developmcnt ['und Board (NGCDFB)

ii. National Govcrnmcnt Constituency Dcvelopmcnt ['und Committee (NGCD['C)

(c) Fiduciary Management

The key nlanaSemcnt pcrsonnel who held office during thc financialycar endcd 3OthJunc

2022 and who had direct fiduciary rcsponsibility were:

IV
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A.l.tl holdcr Mr. Joshua llorc1

2. Sub-County Accountant CPA Philomena Mghcndi

J Chairman NGCD|C Mrs. Ilunicc Muiruri
4 Member NGCDFC Mr. Wilson l'oo

(d) Fiduciary Oversight Arrangements

'l'he Audit and Risk Managcment Committec (ARMC) of NGCDI' I]oard provide overall

fiduciary oversight on the activities of Cherangany Constitucncy NGCD['. 'l'he reports and

rcconrmendation of ARMC when adopted by the NGCD| Board arc forwardcd to thc

Constituency Committee for action. Any mattcrs that rcquire policy guidance are forwardcd

by thc Iloard to the Cabinet Sccrctary and National Asscmbly Sclcct Committee.

(e) Cherangany Constituency NGCDF Headquarters

P.O. Ilox 4573-3O2OO,
l'rans-Nzoia East Sub County Headquatters
Kitale Ziwa tldoret Road
Chcrangany, Kenya

(0 Cherangany Constituency NGCDF Contacts

'l'elcphone: (254) 7 25289356
tl - nr a i I : c df che r an ga n yc on s ti t u e ncy @ngc df . go. ke
Website : www.cdfc heranganyconstituency.go.ke
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(g) Cheraqgany Constituency NGCDF Bankers

Cooperative Bank Kenya Limited

Kitale Branch

A/C No. 01,720097 045800
P O Box 4573-30200
Kitale Kenya.

(h) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal Irgal Adviser

The Attorney General

State Iaw Office

Harambee Avenue

P.O. Box 4071.2

City Square 00200

Nairobi, Kenya

vl



C h era ngu ny Co n stil ue ncy
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II. NG-CDFC Chairman's Report

On bchalf of Chcrangany NG-CD|

Conrmittcc and staff, I anr

profoundly glad in prcscnting the lY

2021/2OZZ annual rcport and

financial statcmcnts for thc fund.

Cherangany NC-CDf conrmittcc

continucd to dischargc its corc

ntandatc in prudent, transparent

and accountablc managcmcnt of the

fund, corrsidcring projccts proposals

as proposcd by thc rcsidcnts of

Chcrangany constitucncy and cnsure that all approved projects nrcct thc requirements of sec 24

of the NG-CDF Act 2075, Capacity building of the project managcnlent comnrittees (Pmc's),

monitoring and evaluation of thc fundcd projects. As pcr thc provisions of the NGCDi' Act

2011(as anrcndcd in 2016), this was achicvcd nrainly through timcly disburscnrcnt of rcccivcd

funds to thc projcct nlanagclllcnt comnrittccs (Pmc), projccts ntonitoring and rcgular ngcdf

committce mectings.

Cherangany NG-CDF committcc rcgistered cxemplary perfornrancc in the ycar under rcvicw as

demonstratcd by implemcntation of projccts, proSramnles and activitics in thc scctors of

l)ducation, sccurity, sports and cnvironment which fall within thc nrandatc of thc t'und

cstablishcd by thc NGCI)[' AC'l' 2015(as amcnded in 2016).

'l'he fund augmented thc national governmcnt's infrastructure dcvclopment in cducation scctor

through construction, renovation and equipping of schools.

In detail, NG-CDF Cherangany has been able to achieve the following during the financialyeaq

A total of 6Sclassrooms,4dormitories, Zlaboratorics, 3administration blocks 3 tcacher houses,

Zdining halls,S School buscs and 3Ztoilct blocks were constructcd and or rcnovated through thc

allocation to thc fund.

'l'hc fund's contribution towards cducation infrastructurc across thc constituency suppoftcd the

TOOo/o government transition policy. Cherangany NG-CDF committee also fundcd thc

construction of 3 sccurity facilitics anrounting to ksh.1, 900,000 in thc ycar which havc

cnhanccd sccurity in thc constitucncy.

,*f,
- '- ,l ' i
r --'-

!I

Mrs Eunice Muiruri
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In addition, the fund supported retention of students in secondary and tertiary institutions

through allocation of bursary. A total of Kes.28, 825,979 was allocated as bursary to needy

studcnts in the constituency. NG-CD[' Cherangany committee has developed bursary award

criteria to cnsure only thc necdy students arc awarded bursary.

A). BudSet Performance

In the financial ycar 2021/2022 NG-CDF Cherangany budget performance against actual

anlounts for currcnt year based on economic classification and programmcs, was very

impressive duc to timely disbursement of funds to thc constitucncy by the NG-CD['BOARD,

In the financial year ended June 30th, 2022, NG-CD[' Chcrangany had a cumulative approvcd

budget of Kshs 3O71289,245 and thc cntire budgct was fully disbursed to thc constituency by

the NGCDF Board within the financial year.

NG-CDF Cherungany disbursed the received funds as follows;

Kes 746,0491200 was disbursed to various schools and othcr government agencics for

implementation of thc approvcd projccts,

Kes 58,742,000 was issucd as bursaries to nccdy students in the constitucncy,

Kes 7717401873 was used in payment of NG-CD[' committee allowances, monitoring,

evaluation, usc of goods and scrviccs and other adntinistration expenses,

Kcs 3,190,320 was uscd in paymcnt of NG-CDI'C staff salarics and gratuity,

Kes 5,100,000 was spcnt on sccurity projects in the constitucncy during the financialyear,

Kes 7,580,000 was uscd to fund emergency occurrenccs in thc constituency,

Kes 2,741,778 was used to fund Sports activities in the constituency,

Kes 1,491,038 was uscd to Acquirc Office furniturc and cquipment.

Kcs 800,000 was used to fund ICT Innovation Hubs in the constituency,

Kes 80O,OO0 was used to fund a foot bridgc.

The performance during the year is summarised as follows;

vlll
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PAYIvIENTS Final Budcet
Total
Expenditure

Budget
utilization
difference

% of.

tttilrlzatton
Compensation of Employees 4,248,363 3,79O,32O 7,O58,O44 75o/o

Use of qoods and servtces 24,388,389 77,740,873 6,647,576 73o/"

Transfers to Other
Government Units

173,999,20O 746,049,2OO 27,95O,0OO 84o/o

Other qrants and transfers 97,9"1,2,293 74.963,778 22,948,51,6 7 7o/o

Acquisition of assets 5,193,500 1,497,O38 3.702.462 29o/o

Other Payments(ICT Hub) 1,500,000 80o,ooo 700,000 53o/o

Funds Pending Approval 47,500 47,500 Oo/o

TOTAL
3O7,2891245 244,235r2O8

63rO54ro3
7

79%

Acquisitio

n0f

assets

2To

BudgetPerffi a nce Per Sector
Compensation

of Employees

1ol.Use of goods

and services

o0/lJIU

Paymenh(lCf

Herein attached are pictorials to depict successful projects undertaken during the year.
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B). Emerging issues related to NG-CDF inCherungany Constituency are;

t' Education, Security, Sports, Environment, Water and Roads sectors almost entirely

depend on NG-CDF on infrastructure development.

* Prioritization of projects to fund is becoming more difficult due to the numerous high

impacts and dcserving projects being proposed by the residents.

* Increase in population is piling pressure on NG-CDF to allocate more funds to various

development infrastructures to cater for the residents.

* There's a growing Need to compete with the county Sovernment in infrastructure

development to justify the long existence of NG-CDF.

C). NG-CDF Implementation challenges in Cherangany Constituency are;

* Overdependence on the fund by the public and National government functions on all

developmen t related needs.

(To overcome this, NG-CDF Cherungany Committee employs public participatton at the

ward level in identification of priority projects for funding and bursary beneficiaries

within the constituency).

x
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* Funds disbursement from theboard is untimely andunpredictableleadingto delays in

execution of budgets occasioning unnecessary budgetary adjustments and delays in the

implementation of approved projects.

(NG-CDF Cherangany committee continues to work with the board to facilitate timely

disbursement of funds and will endeavour to disbwse funds to the project management

committees (PMC's) as soon as it receives).

* Many projects are allocated funds (thinly spread projects)- leading to projects

receiving insufficient funds

(To overcome this challenge, NG-CDF Cherangany is focusing on allocating enough

funds to complete the project within at most 2yearc).

Moving forward NG-CDF Cherangany Committee remains steadfast in deliverinS on our

mandate of transforming lives (maendeleo kwa wote) thus creating abetter society for all.

Sh^"k
Mrs Eunice Muiruri
CHAIRPERSON NGCDF COMMITTEE
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III. Statement of Performance dgainst Predetermined Objectives for FY2O27/22

Introduction

Section 81 (2) (f) of thc t'ublic l'inance Management Act, 2072 requircs that, at the end of cach
financial year, the Accounting officer when preparing financial statements of each National
Governnrent entity in accordance with the standards and formats prescribed by the Public
Sector Accounting Standards Board includes a statement of the national Sovernmcnt entity's
performance against predetermined obj ectives.

'l1re key development objcctivcs of Cherangany Constituency 2018-2022 plan arc to:

a) Improve Education Standards.
b) Improve Sccurity.
c) Conservc the environment.
d) Nurture talent through sporting activities and aft
e) Increase youth, womcn and persons with disability participation in development objectives.

Supplementing infrastructure development at the constituency level in matters falling within
the functions of the national Sovernment in accordance with the Constitution.

Progress on atiainment of Strategic development objectives

For purposes of implcmenting and cascading the above development objectives to specific
sectors, all the developmcnt objectives were made specific, measurable, achievable, rcalistic and
time-bound (SMART) and converted into development outcomes. Attendant indicators were
identified for reasons of tracking proSress and perfornlance nleasurenlent: Bclow we provide
the progress on attaining the stated objectives:

Constituency
Sector

Objective Outcome Indicator Perfotmance

Education lb havc all
children of
school going
age attending
school

Increased
enrolment in
primary
schools and
improvcd
transition to
sccondary
schools and
ftrtiary
institutions

number
of usable
physical
infrastruc
ture build
in
printary,
sccondary
, and
tertiary
institution
s

number
of
bursary's
bcneficiar
ics at all
lcvcls

lnFY 27/22 -we
increased number of
classrooms in Primary
Schools by
63classrooms,
secondary schools by
29 classrooms,
2dormitorics,
3laboratorics and Pit
Latrines by an extra
32 in the various
schools/institutions
- Bursary
beneficiaries at all
lcvels wcrc as per the
attached schedules

Security To havc a safe
and secure

-Decrease in
the number of

-Numbers of
usable phvsical

lnFY 2l/22
We built four chiefs

xlt
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cnvironnrcnt
for business,
learning and
where the
rcsidcnts go
about thcir
livcs without
fearing for
thcir livcs and
propcrtv.

insccurity
rclatcd
incidcnts.
-lmproved
sccurity and a
n10re sccurc
busincss
cnvironment

infrastructurc
build in Policc
stations. Chicf's
offices, DCI and
county
Commissioncrs
sccurity facilitics.

officcs,2 police officcs
and blocks,3 staff
houscs in various
sccurity
installations/locations
in thc constituency.

Environmcnt 'lb havc a wcll
Conservcd and
Conducivc
cnvironnrcnt,
this cnsures a
safe and
habitable
planct for thc
currcnt and
futurc
gcnerations.

Increascd trcc
covcr and
sustainablc
wastc
nranagcmcnt
and disposal
pracliccs
contributing to
nritigation of
ncaative cffccts
of climate
change.

Nunrber of trcc
sccdlings plantcd
in public land.
-sustainablc
environmcntal
nranagemcnt
activities.

lnfY 27/22
wc increascd nunrbcr
of trccs plantcd
where hundrcds of
trec secdlings were
purchascd,
distributcd and
plantcd in various
schools
approimately 5,000
in number

Sports 'l'o Nurturc
sporting talent,
'l'his pillar also
makcs spccial
provisiorrs for
Kcnyans with
varlous
disabilitics and
prcviously
ntarginalizcd
comnrunitics.

Incrcascd
engagemcnt
and persons
carning a
dcccnt living
from cxploiting
their sporting
talent.
-reduccd
unenrploynrcnt
ratc anrong thc
youth.

Numbcr of
youth, wonlcn
and pcrsons
living with
disabilitics taking
up sporting
activities.
-Numbcr of
usablc physical
sporting
infrastructurc
build.

lnfY 27 /22
-we organised thc
constitucncy sports
tournanrcnt whcrc
trophics, ganrcs kits
and balls wcrc
awardcd to thc
winning teams in
cvcry ward in thc
constitucncy.

Emcrgency 'l'o bc able to
urgcntly
address
Unforcscen
occurrcnccs in
thc
constitucncy.

Imnrcdiatc
rcstoration of
daily activities
at mininrunr
disruption of
daily life
occasioncd by
unforcsecn
Occurrcnccs.

Numbcrs of
usablc physical
infrastructurc
build and othcr
enlcrSency
rclated activitics
addressed.

ln lY 21/ 22
-we constructed Pit
latrinc blocks and rc-
roofing of classroonrs
in various schools
When the schools
wcre facing
immcdiate closurc by
the county
departmcnt of health.

xlll
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IV. Environmental andSustainability Reporting

Cherangany NG-CDF cxists to transform lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy, which is founded on social sector,

nanrcly, tlducation &'fraining, Security Sector Support, Environment, and Sports. 'fhis pillar also

nrakes special provisions for Kenyans with various disabilities and previously marginalized

communities.

1. Sustainability strategy and profile -

l'o ensurc sustainability of Cheran9any NG CDF, the committce funds thc following kcy sectors

with the following sustainable prioritics.

a. Fducatton and Training: Cherangany NG-CD| focus on human capital for constitucncy

development is entrenched in its strategy to support needy and bright students from

each ward of the constituency. The intention is to empower thc constituents such that

in years to comc, thc bencficiarics at secondary school lcvcls wouldhave transitioned

to 'l'ertiary institutions while those at ftrtiary level would havc transitioned to thc job

market as cmployces or cmploycrs thereby contributing positively to thc economic

growth of thc constituency. This strategy takes care of both marginalised groups

including girls and peoplc living with disabilities.

b. Security Sector Support: Among its key pillars; Cherangany NGCDF has sccurity as a

priority area with intention to provide better working environment for the security

providers within the constituency as well a secure constituency. The strategy is to havc

a long-ternr collaborative working approach that enhanccs conlnlunity engagcment in

sccurity activities. This is aimed at elintinating crime and vices in the long run by

providing a better working environment for the law enforcement agencies while

collaborating with community in trust on matters of security.

c. Environment: Thc Constitucncy acknowlcdgcs that all its opcrations has an inrpact on

cnvironment. Cognizant of the Sustainable dcvclopnrcnt goals, the NG-CDF has

aLlocated part of its budget on environnrent conservation through activities such as

tree planting, water conservation, sensitization forums for agro-forestry as well as best

practiccs to reducc soil crosion.

d. Sports: 'l'he NG-CD| has taken sports as a kcy pillar of cohcsion and inlegration. 'fo

sustain this pillar, thc strategy taken is that of devcloping skills through sports with

xlv
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intcntion of idcntifying, nurturing talent and encouraging physical fitness antong thc

constituents.

'lo attain this level of sustainability, we acknowledge challenScs currently arising front thc

cffects of Covid- 19 that have adversely affected the sporting activitics and thercby limiting thc

potcntial benefits envisaged in using sports as devclopment stratcgy within the constituency. On

nlacro lcvels t'Y 21/22 has been a challenging year with limited funding towards thesc

activities which may hamper the success of priority strategies undertaken.

2. Environmental performance

o NG-CDF supported studcnts carry out environmcntal conscrvation activities e.8.

planting trees once in an academic calendat

o Sensitization of youth/ community on the impact of drugs after by construction of policc

stations supporlcd by NCi-CDf.

o During thc year NG-CDf sponsorcd sporting activitics/ tournamcnt bringing

comnrunitics and sensitizing thcm on cnvironmental conscrvation mattcrs.

o NG-CDF staff Llave at lcast one day in a financial year to scnsitize thc local comnrunities

on propcr farming methods that lead to soil conservation as well as crop and animal

husbandry of NGCDT' supported projects.

3. Employee welfare

We invest in providing the best working environment for our employces. Chcrangany

constitucncy recruitment is guided by Employment Act, NGCD| Act and othcr rcgulations as

issucd from timc to tinre. In line with the law and regulations, thc Constituency offers equal

opportunity to all while adhering to the one third gender rule and special Sroups. We also

Rccognize and appreciate our employees for exemplary performancc. The reward and sanctions

system is based on performancc appraisal.

'll:re constituency promotes a heallhy lifestyle and providcs all employees with hcalth insurancc

covcr through a reliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills and knowledge. Cheran1any constituency invcsts in capacity

bullding progranls for cmployces.'l'hese include courses on technical competencies relevant to

cach employce and continuous sensitization on cross cutting issucs.

'fhe committee has a policy on safety in compliance with Occupational Safety and tlealth Act of

2007, (OSI IA) and has ensured thc work environment is conducivc for evcrybody in terms of

movcment and acccssibility within the officc. The Constitucncy has also put in place disastcr

xv
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mitigating measures including firc extinguishers and acccssible escapc routes in case of

cmerSency.

4. Ivlarket place practices-

Cheranganv NGCDF Constitucncy is committcd to fair and ethical market practises.

'lhe Procurement of goods and services is donc through a transparent and competitive bidding

proccss that allows cqual opportunitics to all pafiicipants. We support local vendors drawn

from the constituency for purposes of uplifting them economically. Our ethical market practises

ensure the fund get value for money on all goods and services procured.

We are also committed to healthy rclations with our supplicrs which is enhanccd through

organized sensitization forums that relate to the procuremcnt lcgal framework and ethical

subject nratters. We are dedicated to honouring all contracts and settling payments promptly.

NGCDT'has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero

tolcrancc to corruption

b) Good busincss practice including cordial Supply chain and supplier relations by

honouring contracts and respccting payment practiccs.

c) Responsiblc marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interest

5. Community Engagements-

Chcrangany NGCDI' has cndeavourcd to sustain community cngagcnlcnt through CSR as wcll

as appreciating our existence through engaginglocal contractors and suppliers when necessary.

We have also engaged thc community through sports and comnrunity projects.

Public Participation in Project Identification and Implementation and Monitoring

I'he NG-CDFC delibcrated on project proposals from all the wards in the constituency and

considered the ntost beneficial to the constituency, considering the national development plans

and policies and thc constituency strategic development plan. 'l-he identified list of priority

projccts, both immediate and long term, was submitted to thc NG CD[' Board in accordance

with the Act.
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Pnblic paftrcipatton is the process that directly engaSes the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

The NG CDFC during bursary programme, engaged the community through the community

leaders to identify the needy students tobe awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting community-based needs assessments and public awareness

campaigns and holding community meetings.

Cherangany NG-CDF have continually practiced public participation and public awareness

during project identification and proposal collections in all the wards in the constituency.

Kipsang Bore

Fund Account Manager

xvll



C h e ranga ny Co nst it ue ncy
Notional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

V. Statement of Management Responsibilities

Section 81 (1) of thc Public l'inance Management 4tct,2072 requires that, at the cnd of each

financial ycar, thc accounting officcr for a National Governmcnt Entity shall preparc financial

statcnrents in rcspcct of that cntity. Section 81 (3) rcquires the financial statements so prcparcd to

be in a fornr that complics with rclcvant accounting, standards as prcscribedby thc Public Sector

Accounting Standards Board of Kenya from tinre to tinrc.

'lhc Accounting Officcr in charge of thc NGCD|-Cherangany Constituency is rcsponsible for thc

prcparation and prcscntation of the entity's financial statenrcnts, which givc a ttue and fair view

of thc statc of affairs of thc cntity for and as at thc cnd of thc financial year (period) ended on June

30, 2022. 'lhis responsibility includcs: (i) nraintaining adcquatc financial nranagcnrcnt

arran8enlcnts and cnsuring, that thcsc continue to bc cffectivc throughout thc rcporting pcriod;

(ii) nraintaining propcr accounting rccords, which disclosc with rcasonablc accuracy at any tinre

thc financial position of the cntity; (iii) desiSning, inrplemcnting and ntaintaining internal

controls relevant to the prcparation and fair prcsentation of the financial statcnrents, and

cnsuring that thcy are frec from nratcrial misstatcmcnts, whcther duc to crror or fraud; (iv)

safeguarding thc assets of thc cntity; (v) sclccting and applyingappropriate accounting policics;

and (vi) nraking accounting cstinratcs that arc reasonable in thc circunrstanccs.

'lhc Accounting Officcr in chargc of thc NGCDF-Cherangany Constitucncy acccpts rcsponsibility

for thc cntity's financial statcmcnts, which havc bccn prcparcd on thc Cash Basis Mcthod of

financial Rcporting,, using appropriatc accounting policics in accordancc with Intcrnational

Public Scctor Accounting Standards (IPSAS). 'l'he Accounting Officcr is of the opinion that thc

constituency 's financial statcmcnts give a true and fair view of thc statc of entity's transactions

during thc financial ycar cndcd Junc I30, 2022, and of thc cntity's financial position as at that

datc. 'llrc Accounting Officcr in chargc of thc NGCD|- Cherangany Constitucncy furlhcr

confirnrs thc complctcncss of the accounting rccords maintaincd for thc constituency, which havc

bccn rclicd upon in the preparation of thc cntity's financial statcments as well as the adequacy of

thc systcnts of intcrnal financial control.

'lhc Accounting Officcr in chargc of thc NGCD| Chcrangany Constitucncy confirnts that thc

cortstitucncy has complicd fully with applicable Govcrnmcnt Rcgulations and thc tcrms of

cxtcrnal financing covenants (whcre applicable), and that the cntity's funds received during thc

year undcr audit wcrc uscd for thc eligible purposcs for which thcy wcrc intendcd and wcre
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properly accounted for. Further the Accounting Officer confirms that the 's financial

statenrents have been prepared in a form that complies with relevant accounting standards

prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF- Cherangany Constituency financial statements were approved and signed by the

Accounting Officer on 2022.

ffirt'l.
Eunice Muiruri

Chairman - NGCDF Committee

Joshua

Fund AccountManager
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REPUBLIC OF KENYA

OFFlCE OF THE AUDITOR-GENERAL

Enhanc ing Accountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . CHERANGANY CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

! draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Cherangany Constituency set out on pages 1 to 84,

Report of the Auditor-General on National Government Constituencies Development Fund - Cherangany
Constituencyfor the year ended 30 June, 2022



which comprise of the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Cherangany Constituency as at 30 June, 2022, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 20'12 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. lnaccuracies in Financial Statements

The financial statements presented for audit had the following inaccuracies;

1.1 Note 5 to the financial statements reflects operating expenses of Kshs.1,478,500
while the supporting ledger reflects Kshs.1,769,000 resulting to an unexplained
variance of Kshs.290,500;

1.2 The statement of receipts and payments reflects total payments of Kshs.245,235,208
while casting revealed Kshs.244,235,208 resulting to an unexplained variance of
Kshs.1,000,000.

1.3 Annex 4 to the financial statements on summary of fixed assets reflects a balance of
Kshs.22,477,738 while the assets register reflects Kshs.20,337,358 resulting to an
unexplained variance of Kshs.2, 1 40,380.

ln the circumstances, the accuracy and completeness of the above amounts included in
the financial statements could not be confirmed.

2. Lack of Land Ownership Documents

Note 6 to financial statements reflects transfers to primary schools of Kshs.67,500,000
out of which Kshs.1,200,000 was a payment to purchase land for a primary school.
However, at the time of this audit land ownership document had not been received by the
schoolwithout explanations. ln addition, Annex 4 to the financial statements on summary
of fixed assets reflects land balance of Kshs.3,500,000 whose title deed was not provided
for audit.

!n the circumstances, the ownership of land balance of Kshs.4,700,000 could not be
confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Cherangany
Constituencyfor the year ended 30 June, 2022
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Cherangany Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final budgeted payments of
Kshs.307,289,245 and actual on comparable basis of Kshs.244,235,208 resulting to an
under-expenditure of Kshs.63,064,037 or 21o/o of budget.

The under expenditure affected implementation of planned activities and delivery of
services to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, Management has not resolved the issues.

REPORT ON LAWFULNESS AND EFFECT]VENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in the Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Project lmplementation Status

During the year under review, two hundred and forty-four (244) projects were earmarked
for implementation. However, the Project lmplementation Status Report indicated only
one hundred and five (105) were completed and in use, twelve (12) ongoing, ninety-four
(94) not started while thirty-three (33) had no status indicated. This was contrary to

Report of the Auditor-General on National Government Constituencies Development Fund - Cherangany
Constituencyfor the year ended 30 June, 2022
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Regulation 11(1)0) of the National Government Constituencies Development Fund
Regulations, 2016 which states that the functions of a Constituency Committee shall be
to ensure that all projects receive adequate funding and are completed within three years.

ln the circumstances, Management was in breach of the law.

2. Delayed Disbursements of Project Funds

The statement of assets and liabilities reflects bank balance of Kshs.63,054,037 as
disclosed in Note 10A to the financial statements. The balance includes Kshs.39,394,240
for fifty-five (55) projects whose funds had not been disbursed to the respective project
management committee accounts as at the time of audit in March, 2023.

ln the circumstances, value for money on Kshs.39,394,2340 earmarked for fifty-five (55)
projects could not be confirmed.

3. Failure to Hand-Over Projects

Review of the project files and analysis of the Project lmplementation Status Report
revealed that projects amounting to Kshs.12,662,300 were completed and in use but with
no hand-over reports indicating successful completion among other details. This was
contrary to Regulation 15 (1)(f) of National Government Constituency Development Fund
Regulations, 2016 which states that there shall be appointed a project management
committee for each project in a Constituency in accordance with Section 36 of the Act
which shall undertake project closure, labelling and handover upon completion.

ln the circumstances, Management was in breach of the law

4. Delayed Completion of Multipurpose Hall

Note 6 to the financial statements reflects transfers to secondary schools of
Kshs.78,549,200 out of which Kshs.2,200,000 was disbursement for construction of a
multipurpose hall at St. Pauls Kiriita Secondary School. However, and as previously
reported, this project was incomplete and audit inspection in March, 2023 revealed that it
was at the lintel level.

ln the circumstances, value for money on expenditure incurred on the construction of
multipurpose hall at St. Pauls Kiriita Secondary School could not be confirmed.

5. Failure to Dispose Unserviceable Assets

Annex 4 to the financial statements on summary of fixed assets reflects a balance of
Kshs.22,477,738. The balance includes transport equipment of Kshs.10,713,000 out of
which Kshs.3,712,250 relates to an unserviceable motor vehicle whose disposal process
had not commenced. This was contrary to Section 72(1)(b) of the Public Finance
Management Act, 2012 which states that the accounting officer for a national government
entity shall be responsible for the management of the entity's assets and liabilities in a
way which ensures that the national government entity achieves value for money in
acquiring, using, and disposing of those assets.

Report of the Auditor-General on National Government Constituencies Development Fund - Cherangany
Constituency for the year ended 30 June, 2022
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ln the circumstance, Management was in breach of the law

6. Failure to Maintain lmprest Register

During the year under review, Management did not maintain an imprest register. This was
contrary to Regulation 93(4) of Public Finance management (National Government)
Regulations, 2015 which states that before issuing temporary imprests under paragraph
(2), the Accounting Officer shall ensure that the applicant has been recorded in the
imprest register including the amount applied for.

ln the circumstance, Management was in breach of law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAuditAct,20l5, based on the procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Report of the Auditor-General on National Government Constituencies Development Fund - Cherangany
Constituencyfor the year ended 30 June, 2022
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIS will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
comptiance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7\ of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-General on National Government Constituencies Development Fund - Cherangany
Constituency for the year ended 30 June, 2022
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
proced u res may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, ! am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report
However, future events or conditions may cause the Fund to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships and

Report of the Auditor-General on Nationql Government Conslituencies Development Fund - Cherangany
Constituencyfor the year ended 30 June, 2022
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other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

06 June, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Cherangany
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\rII. Statement of Receipts and Payments for the Year Ended SothJune 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statements were approved on

-$[u\h 0\\c$r""'*o ffi#
-r<d$=fr,r,rel zo22 andsigned by:

-------.-r

Receipts

'fransfers ['rom NGCDF Board 1 184r777 r758 216rOO8,600

2Proceeds From Sale of Assets

47,500Other Receipts 3

Total Receipts L84r777r758 2t6,056,lOO

Payments

4 3,1,90,320 3r3ol12L7Compensation Of Employees

Use Of Goods and Services D 77,740r873 1,31060,294

Transfers'l'o Other Government Units 6 1.46,O49,200 7'l,r20o,ooo

7 74,963,778 36,920,000Other Grants and Transfers

8 71491rO38Acquisition Of Assets

Other Payments I 8OO,OO0 1,700,000

Total Payments 245,2351208 126,181,577

Surplus/(Deficit) (59,457,450) 89r874,589

runy'^{count Man$er National Sub-County
Accountant
Name: CPA Philomena
lvlghendi
ICPAK M/No:12155

Chairman NG-CDF Committee

Name: Mrs. Eunice MuiruriName: Mr.Joshua Bore
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Cherangany Constituency
National Government Constitucncies Devclopment Fund QIIGCDF)
Annual Report and Financial Statements for 'l'he Year llnded Junc 30,2022

VIII. Statement of Assets andLiabilities as u, 3gtttJuner 2022

'flre accounting policies and cxplanatory notcs to these financial statements form an integral part of thc
financial statements.
The Constituency financialstatenlents were approved on 3s\S{t*'r, 2022 andsigned by:-------------1 trl#
Name: Mr.Joshua Bore

National Sub-County
Accountant
Name: CPA Philomena
N{ghendi
ICPAKM/No:12155

Chairman NG-CDF Committee

Name: Mrs. Eunice Muiruri

2

Financial Assets

Cash And Cash Equivalents

Bank Balances (As Per the Cash Book) 104 63,054,O37 122151,'.L1487

Cash Balances (Cash at lland) 108

Total Cash andCash Equivalents 631054rO37 122,5111487

Accounts Receivable

Outstanding Imprests 11

Total Financial Assets 63rO54rO37 722,517,487

Financial Liabilities

Accounts P ay able (Deposits)

Rctcntion 12A

Gratuity 1Ztl

Total Financial Liabilities

Net Financial Assets 63r054rO37 1,22,577,487

Represented By

Fund Ilalance B/t'wd 13 122,577,487 32,636,898

Prior Ycar Adjustments 14

Surplus/Deficit for Thc Ycar (59,457,45O) 89r8741589

Net Financial Position 631054rO37 1,22,571,487
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IX. Statement of Cash Flows for the Year Ended SothJune 2022

Receipts From Operating Activities

1 784,777,758 216,008,600Transfers t'rom NGCDT' Board

3 47,500Other Receipts

1,84.777.758 216.056.100Total Receipts

Payments

4 3,19O,32O 3,307,217Compensation Of Employees

5 17,740,873 73,060,294tlse Of Goods and Services

6 746,049,200 71,200,000Transfers To Other Government Units

7 74,963,778 36,92O,OO0Other Grants and Transfers

9 800,000 1,700,000Other Payments

2421744r17O 726118"1,r577Total Payments

(57,966,472) 89r874,589Total Receipts Irss Total Payments

Adjusted }:or:

15Decrease/ (lncrease) In Accounts Receivable

16lncrease/ (Decrease) In Accounts Payable

14Prior Ycar Adjustments

(57,966,41,2) 891827rO88Net Cash Flow from Operating Activities

Cashflow From Investing Activities

Proceeds ['rom Sale of Assets 2

Acquisition Of Assets 8 7,497,O38

Net Cash Flows from Investing Activities (1,491,038)

Net Increase In Cash And Cash Equivalent (59,457,45O\ 89r8741589

Cash & Cash Equivalent At Start Of The Year 10 722,517,487 3216361899

Cash & Cash Equivalent At End Of The Year 10 63,O54,O37 7221571,487

.,



Cherangany Constituency
National Govemment Constituencies Development Fund (NIGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022
'Ihe accounting policies and explanatory notes to these financial statcments form an integral part of the

financial statements.

The Constituency financial statements were approved on e,6tR$.*r/ 2022 and signed by:

Name: Mr.Joshua Bore

National Sub-County
Accountant
Name: CPA Philomena
Mghendi
ICPAKM/No:12155

Chairman NG-CDF Committee

Name: Mrs. Eunice Muiruri
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C he ra ngany Constit uency
National Government Constituencies l)evelopment Fund (NGCD f)
Annuol Report ond Finoncial Statements for The Year Ended June 30, 2022

XI. Significant Accounting Policies

'l'hc principlc accounting policics adoptcd in thc prcparation of thcse financial statcntents arc sct

out below:

7. Statement of Compliance and Basis of Preparation

'l'hc financial statcnrcnts have bcen prcpared in accordancc with Cash-basis International Public

Scctor Accounting Standards (IPSAS) as prcscribed by the Public Scctor Accounting Standards

Iloard (PSASII) and sct out in thc accounting policy note below. 'fhis cash basis of accounting has

bcen supplemcnted with accounting, for; a) receivables that includc irrtprcsts and salary advanccs

andb) payables that include dcposits (g,ratuity and rctcntions).

'l'he financial statcmcnts conrply with and conform to the fortn of prcscntation prescribed by thc

PSAStl.'l'hc accounting policics adoptcd havc bccn consistcntly applicd to all thc years prcscntcd.

2. Reporting Entity

'fhe financial statcments arc for thc NGCDI'-CheranBany Constitucncy. Thc financial statemcnts

cnconlpass thc reporting cntity as spccificd under scction 81 of the PI'M Acl2072

3. Reporting Currency

'l'he financial statements arc presentcd in Kcnya Shillings (Kshs), which is thc functional and

rcporting currency of thc Govcrnnre nl and all valucs arc roundcd to thc nearcst Kenya Shilling.

4. SignificantAccountingPolicies

'fhe accounting policics set out in this scction have bccn consistently applied by the entity for all thc

ycars prcscnted.

a) Recognition of Receipts

'l'hc cntity rccogniscs all rcccipts fronr thc various sourccs whcn thc cvent occurs, and thc

rclatcd cash has actually bccn reccivcd by thc Entity.
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Gherangany Constituency
National Government Constitucncies Development Irund (NGCDIT)
Annual Report and Irinancial Statcments for The Year Ilnded Junc 30,2022

S$ttifican t Accoun ting Policies con tin ued

Transfers from the National Government Constituency Development fund (NG-CD[)

Transfers from thc NG-CDF to thc constituency are recoSnized whcn cash is received in thc

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are rccoSnized as and when cash is received in thc

constituency account.

Other receipts

'Ihese include Appropriation-in-Aid and relates to rcceipts such as proceeds from salc of

tender docunrcnts, rent rcccipts, intcrcst earned on bank balances, hire of

Plant / Equipment / l' acilities, Unutilized funds from PMCs amonS others.

Unufilized Funds from PMCs.

All unutilized funds of thc Project Management Committee (PMC) are returncd to thc

constituency account. Unutilized funds from PMCS are recognised as other receipts upon

return to the constituency account.

External Assistance

External assistance refers to grants and loans received from local, multilateral andbilaterul

development partncrs. In the year under review there was no cxternal assistance received.

b) Recognition of payrnents

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by thc entity.
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Cherangany Constituency
National Government Constituencics I)evelopment Fund Q',1 GCDI])
Annual Report and Financial Statcments for The Year Ended June 30,2022

Significant Accoun ting Policies contin ued

Compensation of Employees

Salaries and wagcs, allowances, statutory contribution for cmployces are reco9nized in the

period when the compensation is paid.

Use of Goods and Services

Goods and services are rccognrzed as paynlents in the period when the goods/services are

paid for. Such expenses, if nol paid during the pcriod where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The paynrent on acquisition of property plant and equipment itents is not capitahzed. The

cost of acquisition and proceeds from disposal of these items are trealed as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as reccipt and as a paymenl.

A fixed asset register is maintained by each constituency and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kindcontributions

In-kind contributions are donations thataremade to the constituency in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipnrent or pcrsonnel services. Wherc thc financial value reccivcd for in-kind contributions can

be rehably determined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.
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National Govcrnment Constituencies Dcvelopment Irund (NGCDIT)
Annual Report and Financial Statements for The Year Ilnded June 30,2022

Significan t Accoun ting Policies con tin ued

6. Cash and Cash Equivalents.

Cash and cash equivalcnts conrprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of threc months or less, which arc rcadily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

IJank account balances includc amounts held at various comnrercial banks at the end of thc

financialyear.

Significan t Accoun ting Policies con tin ued

7. Accounts Receivable

lbr thc purposes of these financial statcments, imprests and advances to authorised public officers

and/or institutions which wcrc not surrendered or accounted for at the cnd of thc financialyear

are treated as reccivablcs. l'his is in recognition of thc governnlent practice where the imprest

payments are reco9nized as payments when fully accounted for by the imprcst or AIE holdcrs. 'l'his

is an enhancement to thc cash accounting policy. Other accounts receivables are disclosed in thc

financial statements.

8. Accounts Payable

iror the purposcs of these financial statcments, Deposits (gratuity and retentions) hcld on behalf of

third parties have been rccognized on an accrual basis (as accounts payables). This is in
recognition of the governnlcnt practrce of retaining a portion of contracted services and works

pendingfulfilmentof obligationsbythecontractorand toholddeposits onbehalf of thirdpartics.

Gratuity earned on monthly is held on behalf of thc employee and later paid at the cnd of thc

contract period. This is an cnhancenrent to the cash accounting policy adopted by National

Government Constituencies Development Fund as prescribed by PSASB. Other liabilities including

pending bills are disclosed in the financial statements.
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Significan t Accoun ting Policies con tin ued

9. Pending Bills

Pending bills consisl of unpaid liabilities at thc end of thc financial year arising from contracted

.goods or scrviccs during thc ycar or in past years. As pcnding bills do not involvc the paymcnt of

cash in thc rcporting pcriod, thcy arc rccordcd as 'nrcnrorandun'f or 'off-balancc' itet'trs to providc

a scnsc of thc ovcrall nct cash position of the cntity at thc cnd of thc financial year. Whcn thc

pcnding bills arc finally scttlcd, such paynrcnts arc included in thc Statcment of Rcceipts and

Paynrcnts in thc ycar in which thc payrrrcnts are trradc.

10. Unutilized Fund

Llnutilizcd funds consist of bank balanccs in thc constitucncy account and funds not yet disbursed

by thc tloard to thc constitucncy at thc cnd of thc financialycar. Thcse balances arc availablc for

usc in thc subscqucnt financial ycar to fund projccts approvcd in thc rcspcctivc prior financial

ycars consistcnt with scc 6Q) and scc 7(2) of NGCDI Act.,2Ol5

11. Budget

'l'hc budgct is dcvclopcd on a contparable accounting, basis (cash basis exccpt for imprcst which is

accountcd for on an accrual basis), thc sante accounts classificatiou basis, and for thc santc period

as thc financial statemcnts.'l'hc originalbudgel was approvcd by Parlianrcnt on 30th Junc 2027 for

thc pcriod lstJuly 2O27to 30th Junc 2022 as rcquired by law. Includcd in the adjustnrents arc Cash

book opcning balancc, AIA gcncraled during thc ycar and constitucncy allocations not yct

disburscd at thc bcginning of thc financial year.

A conrparison of lhe actual pcrfomrancc ag,ainst thc comparublc budgct for thc financial ycar

undcr rcvicw has bccn includcd in thc frnancral statcurcnts.

12. Comparative Figures

Wherc ncccssary, conrparative figurcs for thc previous financial ycar have becn amcndcd or

rcconfigurcd to confornr to thc rcquircd changcs in prescntation.

73. Subsequent Events

'fhcrc havc bccn no evcnts subsequent to thc financial ycar end with a significant impact on thc

financial statcmcnts for thc ycar cndcd 30thJunc 2022.
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Sigaificant Accoun tittg Policies contin ued

74. Errors

Material prior period errors are corrected retrospectively in the first set of frnancial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

period presented, restating the openingbalances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 1 4 explaining the nature

and amounts.

15. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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National Government Constituencics Development Fund (NGCDF)
Annual Report and Irinancial Statcmenls for 'l'he Year Ilnded Junc 30,2022

XII. Notes to the Financial Statements

1. Transfers from NGCDF Board

NGCDF Board

34.000.000AIE NO.8140859

34.OOO.OOOAIE NO.8105376

10,000,000ArE NO. I1105592

24,OOO,OOOAIE NO. IJ105744

5.000.00oArE NO. 8132468

12,000,000nrE No. tJ128783

12,O00,000ArE NO.8754384

20.000,000AIE NO.8154279

20,088,879AIE NO. t]l40793

12.688.879AIE NO. 8155931

1.OOO.O00AIE NO. U888970

8.000.000ArE NO 804728'-1

43,840,876AIENO 8047388

3,000,000AIE NO BO4777t

8,500.000AIE NO 8104191

4,200,000Ar[ NO 8704261

12.000,000AIE NO 8096547

6.900.000AIE NO 8128058

10.000.000AIE NO 8728368

6,000,000AIENO B'132113

12,000,000

1 1,000,000ArE NO t3126366

8.000.000AIE NO 8726076

69,367.724AIE NO 8105169

13.000.000AIE NO 8140512

200.000AIE NO 8124779

TOTAT 1.84.777.758 216.008,600
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Cherangany Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for l'he Year Ended June 30,2022

2. Proceeds from Sale of Assets

3. Other Receipts

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total

Interest Received

Rents

Receipts from sale of tender documents 47,500

Hire of plant / equipment/facilitics

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

Total 47,5OO
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Chcrangany Constituency
National Government Constituencies Development Fund QIIGCDF)
Annual Report and Financial Statements for The Year Ended lune30,2022

Notes to the Financial Statements (Continud)

4. Compensation of Employees

5. Use of Goods and Services

2,4'tO,291 2,O76,338NG-CDFC Basic staff salaries

Personal allowances paid as part of salary

181,00CFlouse Allowance

Iransport Allowance

I-eave allowance

694.705 638484Gratuity to contractual employees

85324 405,39Employer Contributions Compulsory national social security schemes

3.790324 3.301271Iotal

5,332,206 5,902.945Committee Expenses

3,692,O88 1,920,060Utilities, supplies and services

180,000 165,000Communication, supplics and services

'1.302.700 1,460.300Donrestic travel and subsistence

157,853Printing, advertising and information supplies & services

Rentals of produced assets

3,270,OOO 1,881,800Training expenses

420,600 6,000I{ospitality supplies and services

Other committee expenscs

Committee allowance

Insurance costs

Specialized materials and services

1.335,394 615,450Office and general supplies and services

Other operating expenses 7,478,500 255,500

571,532 255,050Routine maintcnance - vehicles and other transport equipment

598,189Routine maintenance - other assets

77.740.873 13.060.294Total
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Cherangany Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

Notes to The Financial Statements (Continued)

6. Transfer to Other Government Units

7. Other Grants and Other transfers

8. of Assets

Transfers To Primary Schools (See Attached List) 67"500.000 43.650.000
Transfers To Secondary Schools (See Attached List) 78,549,200 27,550,000
Transfers To Tertiary Institutions (See Attached List)

Total t46.049.200 71.200.000

Ilursary - secorrdary schools (see attached list) 37.983.000 10.770.000
Ilursary - tertiary institutions (see attached list) 20.759.0O0 14.450.000
Ilursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security proSrammes (NHI[)

Security projects (see attached list) 5,100,000 4,600,000
Sports projects (see attached list) 2,741,778 2,000,000
Environment projccts (scc attachcd list)

limcrgcncy projects (sec attached list) 7.580.000 5.100.000
Roads projects (see attached list) 800,000
Total 74.963.778 36.920.000

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles arrd Other Transport Equipment

Purchase of llousehold Furniture and Institutiorral Equipment

Purchase of Office Furniturc and General liquipment 7,491,O38

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Acquisition of Land

Total 1,1491rO38
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Cherangany Constituency
National Government Constituencies Development Fund (ltlGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

Notes to the Financial Statements (Continuedl

9. Other Payments

10: Cash Book Bank Balance

1 1: Outstanding Imprests

1.700.000Stratecic plan

800.000ICT Hub

800,000 1,700,000Total

10A: Bank Accounts (Cash Book Bank Balance)

63.O54.O37 122.511A87
CO-OPT]RATIVT] BANK KITALE BRANCII A/C
NO.01120097045800

Total

1O B: Cash on Hand

Location 1

Locatron 2

l,ocaLton 3

Other Locations (Specify)

63.O54.O37 122,571A87Total

Name of Officer dd/mm/yy
Name of Officer dd/mm/yy
Name of Officer dd/mm/yy
Name of Officer dd/nrm/yy
Name of Officer dd/mm/yy
Name of Officer dd/ mm/yy

Total

-, -i



Cherangany Constituency
National Government Constituencies Development Fund (llGCDF)
Annual Report and Financial Statements for The Year Ended June30,2022

Notes to the Financial Statement Continued

12A. Retention

l2B. Gratuity

I 3. Balances Brought forward

14. Prior Year Adjustments

Retention as at l stJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at SOthJune D= A+B-C

Gratuity as at l stJuly (A) 268.782 907.267
Gratuity held during the ycar (B)

Gratuity paid durrng the Year (C) 268,782 638,485
Closing Gratuity as at 30thJune D= A+B-C 268,782

Bank accounts 722,511,4871 32,6g6,898
Cash in hand -l

lnrprcst I

l'otal 32.636.8981,22.51,1.45d
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National Governmcnt Constituencies I)evelopment Fund Q{GCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

15. Changes in Accounts Receivable - Outstanding Imprests

16. Changes in Accounts Payable - Deposits and Retentions

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specifl)

Total

Outstanding Imprest as at l stJuly (A)

Imprest issued during the year (B)

Imprest surrcndered during the Year (C)

closing accounts in account receivables D= A+B-C

Changes in Account Receivables tl= D-A

269,782 907,26',7Deposit and Retentions as at l stJuly (A)

Deposit and Retentions hcld during the year (B)

268,782 63 8,485Deposit and Retentions paid during the Year (C)

268,782closing account payables D= A+B-C

(268,782) (638,485)Changes in Accounts Payable E= D-E
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Cherangany Constitucncy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Irinancial Statements for The Year Ended June30,2022

Notes to the Financial Statements (Continued)

17. Other lmportant Disclosures

17.1: Pending Accounts Payable (See Annex 1)

17.2:PendtngStaff Payables (See Annex 2)

17.3: Unutilaed fund (See Annex 3)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

Total

NGCDFC Staff

Others Gpecifl)

Total

Compensation of employees 1.p59,044 5.728.606
Use of goods and services 6,647,576 Q.238.232)
Arrrounts duc to other Governrrrcnt cntities (see attachcd list) 27,95O,OOO 704.797 .749
Amounts due to other grants arrd other transfers (see attached
list) 22,948,576 49,719,344

Acquisition of assets 3,702,462 2,693.500

Others(lCT Hubs) 700,000 1.500.000

8.400.000l'unds pending approv al 47,500

Total 63,O54rO37 170.000.366
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Cherangany Constituency
National Government Constituencies Development Fund (NGCDIT)

Annual Report and Financial Statements for The Year Ended June 30,2022

17.4: PMC account balances (See Annex 5)

45,727,359 24,641,730PMC account balances (see attached list)

45.721.359 24,641,730Total
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