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I. NATIONAL TREASURY INFORMATION AND MANAGEMENT

(a) Background Information

'l'he National 'l'reasury was cstablished via the f]xecutive Order No. 2 of May 2013. '['he basis for

establishment of the National T'reasury is found in Article 225 (i) of the Constitution of Kenya which

states that an Act of Parliament shall provide for the establishment, functions and responsibilities of

the National 1'reasury. 'this has been actualized in Section I I and 12 of the Public Finance

Management (PFM) Act 2012.

At Cabinet Level, the National Treasury is represented by the Cabinet Secretary for Finance, who is

responsible for the general policy and strategic direction of the Ministry'

Vision

An institution of excellence in economic and public financial management'

Mission

To promote economic transformation fbr shared growth through fonnulation, implementation and

monitoring of prudent economic and financial policies at national and county levels of government.

Core Values

The National Treasury is committed to providing quality services to all and is guided by the tbllowing

core values: Customer Focus. Results Oriented, Stakeholder Participation, Professionalism,

Accountability, Integrity and 'l'ransparency. 'l'eamwork and Stafl'as key asset and lrquity. Fairness

and Inclusion.

Mandate of the National Treasury

The National Treasury derives its mandate from Article 225 of the Constitution, Public Finance

Management Act 2Ol2 and the Executive Order No.2/2013. The National Treasury will be executing

its mandate in consistency with any other legislation as may be developed or reviewed by Parliament

from time to time.

-['he 
core functions ol'the National 'l'reasury as derived from the above legal provisions include;

Formulate, implement and monitor macro-economic policies involving expenditure

and revenue;
Manage the level and composition of national public debt, national guarantees and

other financial obligations of national government;

Formulate, evaluate and promote economic and financial policies that facilitate social

and economic development in conjunction with other national government entities;

Mobilize domestic and extemal resources for financing national and county

government budgetary requirements;
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Design and prescribe an elficient financial management system lbr thea national and

ard financialcounty governments to ensure transparent financial management and stand

reporttng.
ln consultation with the Accounting Standards Board, ensure that uniform aucounting

standards are applied by the national government and its entities;

Develop policy for the establishment, management, operation and winding up of
public funds;
Prepare the annual Division of Revenue Bill and the County Allocation of Revenue

Bilt:
Strengthcn llnancial and tlscal rclations between thc national government and county

governments and encourage support lbr county governments

Assist county governments to develop their capacity for efficient, effective and

transparent f-rnancial management; and

To prepare the National Budget, execute/implement and control approved budgetary

resources to MDAs and other Government agencies/entities.

Role of the National Treasury in the Devolved System of Government

The National Treasury is mandated by law to:

o Strengthen financial and llscal rclations between the National Government and County

(igvemments ancl encourage supporl for county governments in perfbrming their functions.

o Assist county governments to develop their capacity for efficient, effective and transparent

financial management.
o Prepare the annual Division of Revenue Bill and the County Allocation of Revenue Bill'
o Provide logistical support to intergovernmental institutions overseeing intergovernmental

fiscal relations.
o Coordinate the development and implementation of financial recovery plans for county

governments that are in financial distress.

o Coordinate capacity building of County Governments on public finance management matters.

(b) Key Management

The National T'reasury day-to-day management is under the following key offices;

Office of the Principal SecretatY
'Ihis office is responsible ior the administration of the National Treasury for efficient delivery of

public services that have been assigned to this Ministry. The Principal Secretary is also charged with

ih" ,.rponsibility of rendering advice to the Cabinet Secretary in order to enhance efficiency and

collective responsibility of the National 'freasury.

Organizational structure of the National Treasury

l'he National Treasury is organized into fbur (4) technical Directorates headed by [)irectors General

and (l) Administrative and Support Services Directorate headcd by a Principal Adnrinistrative

Secretary. Hach Director (ieneral is responsible tbr a Directorate comprising a cluster of Departments

responsible for related policy functions. 'the Directorates and Departments are as lbllows:

Directorate of Budget, Fiscal and Economic Affairs

2
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The Directorate is headed by a Director General, reporting to the Principal Secretary, National

Treasury. It is organized into the following five (5) Technical Departments each headed by a Director

. Budget Department;
o Macro and Fiscal Affairs Department
o Financial and Sectoral Aflairs Department;
o Inter-Governmental Fiscal Relations Depaftment
o Public Procurement Dcpartment.

Directorate of Accounting Services and Quality Assurance

The Directorate is headed by a Director General reporting to the Principal Secretary, National

Treasury. It is organized into the following four (4) Technical Departments each headed by a

Director:
. Govemment Accounting Services;
o Internal Audit Services Department;
o Financial Management lnformation Systems (FMIS)

o National Sub-County'l'reasurics.

Directorate of Portfolio Management

The Directorate is headed by a Director General. reporting to the Principal Secretary. It is organized

into the l'ollowing four (4) Technical Departments each headed by a Director:

o Government lnvestment and Public linterprises;
o National Assets and Liabilities Management;
o Pensions Department.
o Public Private Partnership Unit

Directorate of Public Debt Management Office
'l'he Directorate is headed by a Dircctor (ieneral, reporting to the Principal Secretary. lt is organized

into the following three (3)'fechnical Departments each headed by a Director:

o Resource Mobilization (Front Oftice);
o Debt Policy, Strategy and Risk Management (Middle Otfice);

o Debt Recording and Settlement (Back Office).

Directorate of Administrative and Support Services (Common Shared Seruices)

The Directorate is headed by a Principal Administrative Secretary, reporting to the Principal

Secretary. It is organized into twelve (12) specialized functions offering common shared services' The

common shared services of the National 'I'reasury consist of functions that are not core to the National
'l'reasury but off'er critical support services to the National 'l'reasury. The functions include:

o Accounting,
o Finance,
. Human Resource Management and Development'

o Central Planning and Project Monitoring'
o Supply Chain Management,
. Legal,
o PublicCommunications,
o GeneralAdministration,
. Records Management;

3
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o Internal Audit;
o IC'l'
o Govemment Clearing Agency

The key management personnel who held oftice during the financial year ended 30th June 2017 and

who had direct fiduciary responsibility were

(c) Fiduciary Management

4
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Des tion
P11p.1pql S_e_919te{y _

Name
f)r. Kamau'lhugge . E,I}S

Mr. Mutua Kilaka.CBS. SSPrlp,pl| 4{m! ry sllarlyg S ec1e1 9ry
[)irector (ieneral. UtrllA Dr Mwar;. EBS

Director G Services Mr. Bernard Nd u. MBS

Director General, PIPM Ms. frsther Koi CBS

Director General PDMO Mr.Wohoro Ndohho

Mr. Maina
Mr. Julius Mutua

32 l'lead Government Cleellle 4ggncy Mr. F'elix Ate

(d) Fiduciary Oversight Arrangements

'fo manage the tiduciary risk, the National 
.l'reasury has put in place liduciary oversight

orrung..n"nts including setting up committees. 
'l'he key oversight arrangements include:

5

NO.
I

2

)

4

5

6
Mr. Musa Gathan e7 Macro and Fiscal Affairs DepartmentDirector,
Mr. Francis Anyona, OGW8 f)irector, Budget

F'inancial and Sectoral Affairs Department
Department

[)irector,I
10.

ll

t2
l3

Agp_1ry_ct_o_1fqb_licPloqy1gmglltP9p?-{149!!
[)irector, lntergovernmental [riscal Relations

Ag Director, Government Accounting Services
Internal Auditor General
I)epartment

Mr. Albea Mwenda. IISC

Mr. Tom Khakame

M

Mr. Christopher Oisebe

Mr. Al

Mr. Eric Korir

Mr. Jona Wala

t4 TreasuriesDirector National Sub Co
Mr. Jerome Ochiengl5 Ag Director, Financial Management Information

S

l6
t7
l8

l9
20

Mrs Beatrice Gathirwa
Mr. Kennedy Ondieki

Mr Shem NyqkUllt _
Mr. Jackson Kin
Mr. Daniel Ndolo

Mrs Felister Kivisi

Stanl Kamau

ui, OGW

22

, ocwMr David Oleshe23

24

25

27

26

I)irector. Government Investment and Public

Director, Resource Mobi lization

Director, Debt Policy, Strategy and Risk Management

Ag Director, debt Recording and

Director, [luman Resource Management

Ag Director, Information Communication

Director of Administration

Head, SCM

Unitect Moniand

D
settlement

and

and

Director Public Private Partnershi Unit
Director, National Assets and Liabili

l)irector. Pension q psaallmcnt

I{ead, Accounts Division
Chief Finance Olfrcer

ntDevel

'fechnolo

Central P

t:t lgtpllt.l

28

Mr. Kimathi Mugam

Mr. Peter Moman

Ms. Susan Mucheru

Mr. George Kariuki

MuriuMr

yl
bi, HSC

Mr Gichuru

29
Head, Public Communications30
Programme Coordinator, Public F'inancial

ent Reform SecretariatM
3l
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Internal Audit Unit
'fhe National 'l'reasury has a well resourced internal Audit Unit. ]'he unit is charged with the

responsibility of identiffing risks in the management and day to day operations of the Ministry

through the iisk based audits. The Unit reports directly to the accounting officers on a regular basis'

Audit Committee
The National 'l-reasury established an audit committee comprising officers fiom all departmcnts ol'the

Minislry, under the cirairmanship of the ChieiFinance Ofl'icer.'l'he Committee reviews and analyses

all audit queries anrl makes recommendations on how to reduce liduciary risks' [n addition. the

committee prepares responses to all audit queries fbr presentation to the relevant committees of

parliament.

Other fiduciary oversight arrangements include the following committees with specific objectives;

Senior Management Committee
To monitor the implementation of the Ministry's programmes and performance. the National

Treasury has appointed a Senior Management Committee comprising of Directors General and Fleads

of Department.s. 'l'he Committec receives reports from departments. builds consensus on National
'l'reasury responscs to cmerging issucs. chalienges and risks ancl ensures that the dccisions of top

management are implemented in a timely manncr'

Public F-inancial Management Sector Working Group
'fo facilitate the implementati"on of financial management reforms, the National Treasury has

appointed senior officers to the Public Financial Management Sector Working Group' The Committee

plays an oversight role in the implementation of financial reforms in the public service in

collaboration with the development partners.

Budget ImPlementation Committee
To monitor the implementation of the Ministry's budget. programme s and activities. the National
'l'reasury has appointccl a committce comprisingof olllcers fiom all tht: l)epartmcnts ol'thc Ministry'

'l'hc Committec rcvicws ancl analy'ses thc' progress made by Departments in thc implementation o1'

budget and the planned programmes and aciivities and advises the management accordingly'

Monitoring and Evaluation
The Ministry undertakes monitoring and evaluation exercises to establish progress made in the

implementation of various programmes and projects including those that are funded by the

development Partners

6
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(e) The National Treasury Headquarters

P.O. Box 30007- 00100,
'freasury Building.
Harambee, Avenue
Nairobi Kenya

The National Treasury Contacts

Telephone : (25 4)020 -2252299
Emai I : info@ffeasury. go. ke
Website : www, treasury. go. ke

(f) The National'freasury Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

(g) Indepcndent Auditors

Auditor Gencral
Kenya National Audit 0ttlce
Anniversary Towers, University Way

P.O Box 30084
GPO 00r00
Nairobi, Kenya

(h) Principal Legal Adviser

T'he Attomey General
State [.aw Officc
Flarambee Avenue
P.O. Box 40112
City Square 00200
l.lairobi, Kenya
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II. FORWARD BY THE CABINET SECRETARY

The National Treasury is mandated to coordinate economic and financial management of the country

in accordance with section 12 of the Public Finance Management Act, 2012. Overall, the National

Treasury has strived to maintain a policy environment that is conducive to economic growth and

development of the country. As a result of consistent implementation of bold economic policies,

structural reforms and sournd macroeconomic management. the economy grew by 5.8 per cent in 2016

compared to 5.6 per cent in 2015. This was above the average 1.4 per cent groMh rate registered for
sub- Sahara Africa. The sectors that registered significant improved performance in economic

activities were; aocommodation and food services; information and communication; real estate; and

transport and storage. Persistent drought hampered growth in the fourth quarter of 2016 impacting

negatively on agriculture and electricity supply.

The annual inflation rate was 8.1% in June 2017 compared to 6,5Yo in the same period in June 2016.

This was largely on account of high food prices following adverse weather conditions. The Kenya

shilling exchange rate however continued to display relatively less volatility compared to the Flast

African currencies while the official foreign exchange reserves held by the Central Bank grew to US$

8,500 million (5.7 month of import cover) in June 2017 lrom US$ 8,267 million (5.4 months of
import cover) in the same period in 2016. The economic growth and stable macroeconomic

environment led to the creation of 832,900 new jobs in 2016 broken down into 85,600 jobs in the

modern sector and747,300 jobs in the informal sector. Cumulatively, the economy is estimated to

have generated3,2l7,2O0 new jobs between 2013-2016 as shown in the bar graph below:-

I.:.\IPI,0 \"\I !.\'t (il.\ll, t't( )\
i.r,i)r{.,'r

!'(:iiLl

Tljr)( )()ii

i({)(U0

/4$(.X)()

/ 7l )t tt)r i

/. i-ti \',, l

4/

?
'Z

.,'11 ,ltl' 
l/ )i:)i

', i \l(

In terms of budget performance, the National Treasury expenditure stood at

Kshs.35,563,916,019.00 against an approved budget of Kshs.37,527,564,690.00 in Recurrent

while Development expenditure stood at Kshs.I6,668,950,121.00 against an approved
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budget of Kshs.21,527,884,302.00 giving an overall absorption rate of 88.5%' The National

Treasury implemented the 2016l17 budget within four economic classification/programmcs. These

were General Administration, Planning and Support Services, Public Financial Management,

Economic and Financial Policy Formulation and Management and Market Competrtion. As

demonstrated in the bar graph below, the Market Competition Programme had the highest absorption

at lO)Yo followed by General Administration, Planning and Support Services (89.5%), Economic and

Financial Policy Formulation and Management (73.2o/o) and Public Financial Management

Programme at 64.5Yo.

Budget absorption rate by Economic

Cla ssification/Progra mm e
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Utilisation of the budget was carried out through various activities as shown in the table below

215,993,289.852,171 .407,291 .152,393,400.s81 .00
ments

ion of [] eesC
0.000.00Social Contributions

13,898,644,098.3016,204,555,5 15.00Goods and Services

0.00

2 105,91 I ,41 6.

31,558,672.90
19_

89,824,691 . l0I 2 I ,3 83 ,3 64.00Routine Maintenance
I ,050,000,000.00I ,050,000,000.00onsSubsidies to Public

132,824,928.85

0.00

l,l 50,83 1,076.1 5I ,283,656,005.00

207 ,12.3.37 5 .3525,060,53 6, I 40,65

3 ,152,942,824.7 5

25,267,659,s 16,00

329,340.003,710,
t,805,634.00

557,:186,515.25

0.001,805,634.00

0.00

Grants and Other Transfers to

Grants & Transfer to other Govt.
Units

Other'fransfers and Em Relief

Social S Benefits

ReserveB

International

913,682,013.75

0.00

1,418,732,823.252,332,414,837,00Acquisition of Fixed Capital Assets
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Domestic ul Partici on 600,000 000.00

4,015,244,200.00 782,536,43 8.00

Total Paymerrts 59,055,448,992.00 5?r?1t'{l-s,3-Ql!l

r65 000,000.00

0.00

?2e2,19ui?99
qr823,293,6_0_8._6!

I ,850,000,000.00Domestic Lendine and On-lending 2,0 I 5,000,000.00

600,000,000.00
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Key Performance Highlights (Continued)
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-fhe Ministry's payments mainly comprise of Transfers to Other Government entities i.e. Projects,

State Corporations, Semi-Autonomous Government Agencies (SAGAs) and employee compensation.

subscriptions and acquisition of assets.
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'fotal ment Breakdown

The total payments for FY 201612017 stood at Kshs.52,232,866,140.00 representing an decrease lrom

Kshs.62,243,374,727.75 for tY 201 512016.

fhe decrease in payments is attributable to a significant decrease in l'ransfers to Other Government

entities i.e. Projects, State Corporations, Semi-Autonomous Government Agencies (SAGAs) and

contingency reserves. Further, there was also a decrease in compensation of employees attributed to

staff transferred from the Ministry and retirement.

Financial Assets Summary

Bank balances decreased by 21.4% as a result of decreased deposits held in our Deposit Bank

Account.

Cash balances rleclinedby 23.4% due to increased cash related transactions at the ycar-end. 'l'here

is also a decline in accounts receivables by 2lo/o as a result of prompt accounting fbr imprest

advance by the imprest holders and funds released to projects.

49.550.521 .25 (2.2\2.177 .407.291 .15 2.226.957,812,40Compensation of Employees
00.00 0.00Social Contributions 0.00

3,072,3 5 5,888.95 (28.4)Goods and Services r 3.898,644,098.30 10,828,49t,721.50
58.7217.510.677.30 127,685,986.20Routine Maintenance 89,824,691 .10

0Subsidies to Public Corporations I ,050,000,000.00

I 54,303 ,947 .45

9.995.466.792.70

0.00

25.34t,007 ,1i9,{s-- ?:5-Lo6o .536.140.65

3.152.942,824.7 5

!,_!_10,.q3_lp7q_Ll 645

--1I_U(68.4)

00.00

280,41t,290.00

I 50

996.527 t28.70

6,842,523 967.95

000.00

0.00

Grants and Other Transfers to
lnternational Organisations

Grants & I'ransfer'I'o Other Covt. LJnits

Other Transfbrs and Emergency Reliel'

Social Security Benefits 0.00

5.000.000,000.00 (r0000.00 5,000,000,000.00
(39.2\2.333.50s.123.40 914,772,300.15| .4t8.732,823.25

Budget Contingency Reserve

Acquisition of I"ixed Capital Assets

r 70.826.47 r .05 (8.4)2.020.826,471.05Domestic Lending and On-lending I ,850,000,000.00
225,000,000.00 60600,000,000.00 375,000,000.00Domestic Equiry Participation

(52.4',13.750.304.75 L30 1,967 ,768,313.30Foreim Equitv Participation t,782,536,438.00

62.243.37 4,727.75 10,005,846,797.25Total Payments 52,232,866,140.00

(21.4

3.4

7.285,756.00

189.00

2

1.638.007

455,493.00

4 03 8.962.00

127 952 359

1 .781 .246,794.00

490.696.00

425,9794

Accounts Receivables -

Outstanding Imprest &

Bank Balances

Sal Advances

Cash Balances

14.00612 I .00Total Financial Assets 2 7
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Total Financial Assets in Kshs

a5&,00it 00

&m,mps

Ltfi.oonm

Lm.mrm

5&ffi,m

Llii/23i75ii

i rfii**r;.

486,485.578

,ffi

i,490,698 1,945,189

,#itiii{$'r:'''

Cr$ tCmrs

*Ar*l&hlnn2Ol7 AaIlhln mf6

592,t78,338

464,425,

Accnwts ft*cehdl{fr
Oubtrdtllmprrrt& SrhrY

ldlxter

a:

0
funt $rbrnss

Cash Flows and Cash Position

The cash and bank balances held by the Ministry
compared to Kshs.2,2 69,,231,945.00 held as at 30th

as at 30th June 2017 was Kshs.1,782,73714901=
June 2017.

l3



T+IE NATIONAI, TREASURY- CFS SUBSCRIPTIONS TO INTERNATIONAI,
ORGANIZATIONS
Reports and Financial Statements
For the year ended June 30,2017
1-he National 'l'reasury continued to implement its mandate of supporting the devolved system of
(iovernment. ln terms of'payments, the County Governments received a total of Kshs.302.2 billion
in 20l612017 up fiom Kshs.275.l billion in 201512016. Since their establishment in March 2013,

County Govemments have received more than Kshs.l trillion from the National Government. The

National Treasury submitted to Parliament the Equalization Fund Appropriations bill which has since

been enacted and further conducted public participation to identiff projects to be implemented under

this fund. In addition the National 'freasury trained over 800 officers from County Governments on

Public Financial Management in 2016117.

Other key achievements during the pcriod under review are:

o 'fhe National 'freasury launched the M-Akiba Mobile Platform for issuance of Government

Bonds on 23'd March 2017. 'fhe special limited offer achieved its Kshs.l50 million target

within l3 days. With I 02,632 registrations, this offer demonstrated the appetite and zeal of
Kenyans to adopt and use technology to boost their well-being. M-Akiba will enhance a

savings culture among Kenyans and promote financial inclusion even to the unbanked

population.

The National J'reasury mobilized external resources amounting to Kshs.292.8 billion in
2016l17 which was above the fiscal target ol- 153.0 billion. 'fhis positive variance is mainly

attributed to capacitating the cconomy to mitigate against the clrought relatccl challenges that

allected thc country.

a

o

a

'l'he National 'l'reasury was able to prepare the 2017118 budget under a revised tight calendar

that took into account the preparations of the 2017 General Elections, In addition, the

National Treasury also prepared a Pre- Election Economic and Fiscal Report which was

published as provided for in the Constitution.

In its commitment to deepen the Financial Markets the Ministry finalized the Nairobi

International Financial Centre Bill that was subsequently approved by Parliament.

. -l'he National 'l-reasury hostcd the 2"d tligh l,evel.Mceting on (llobal Partncrship on frconomic

Development Conl'ercnce in Nairobi fiom 28'h November to I't December 2016. where

ministers and high level representatives of developing and developed countries as well as

heads of multilateral and bilateral development agencies committed to effective development

cooperation as a means to achieve the universal Sustainable Development Goals (SDGs).

Some of the challenges the National Treasury faced while implementing the 2016117 budget include:-

1. Lack of adequate funds to finance all the budget requests by Ministries, Departments and

Agencies.
2. Inadequate funds to finance all the programmes and projects of the National 'freasury.

3. Low absorption ol'Olllcial I)cvelopment Assistance (OI)A).
4. Slow enactment ot'relevant regulati<lns and relatcd legal instruments to lacilitate linancial sector

deepening.
5. High tumover of staff especially in the core technical areas of the National Treasury.
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For the year ended June 30, 2017

To surmount the above challenges and ensure successful implementation of the National Treasury

goals and objectives, the Ministry will:-

l. Continue to maintain a prudent fiscal stance consistent with the medium-term debt targets while

pursuing a shitl in the composition of'expenditure towards development priorities.

2. Implement reforms in public frnancial management to enable the government mobilize adequate

financial resources.

3. Strengthen capacity building in public financial management to MDAs and County Governments

to ensure that the high expectations linked to devolution are met.

4. Enhance the Government's cash management system to avoid undue pressure on payment flows

and interest rates, and reduce borrowing costs for the government and the private sector.

5. Promote the Public Private Partnership initiatives to finance govemment capital projects.

6. F.ngage other developments partners itr, .un..rrional loans and grants as well as pursue strategies

to laoilitate issuance ol'international bonds to finance government projects.

7. Implement the lixternal Resources Policy fbr et]lcienl management of extcrnal resources and

increase absorption.
g. F'ast track and implement the proposed new scheme of service for the National 'l'reasury officers

to retain staff.
g. Ensure constant collaboration between the National Treasury and all the Stakeholders'

10. Strengthen monitoring and evaluation framework'

I NltY K. lt(
(',,\RINE'f SF]CII

(;l
\,

;:;
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III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public F'inance Management Act,2013 requires that, at the end o1'each financial

year. the accounting offlcer for a National Government Entity shall prepare financial statements in

respect of that entity. Section 8l (3) requires the financial statements so prepared to be in a tbrm that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya lrom time to time.

'fhe Accounting Oflicer in charge of CFS Subscription to lntemational Organization i.r responsible flor

the preparation and presentation of the entity's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,

2017. This responsibility includes: (i) maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of the

entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation and

['air presentation of the hnancial statemcnts. and ensuring that they are liee lrom material

misstatements. whether due to error or tiaudl (iv) safbguarding the assets of the entity; (v) selecting

and applying appropriate accounting policies: and (vi) making accounting estimates that are

reasonable in the circumstances.

-l'he Accounting Officer in charge of CFS Subscription to Intemational Organization accepts

responsibility fo; the entity's financial statements, which have been prepared on the Cash Basis Method

of Financial Reporting, using appropriate accounting policies in accordance with Intemational Public

Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that thc entity's

financial statements give a true and fair view of the state of entity's transactions dtrring the financial

year ended June 30, )Otl.and oIthe entity's financial position as at that date.'l'he Accounting Officer

thurg. of CI;S Subscription to lnternational Organization further conlirms the completeness of the

accounting records maintained fbr the entity, which have been relied upon in the preparaticln of the

entity's financial statements as well as the adequacy of the systems of intemal financial control.

The Accounting Otficer in charge of CFS Subscription to International Organization confirms that the

entity has complied fully with applicable Government Regulations and the terms of extemal financing

covenants (where applicable), urd thut the entity's funds received during the year under audit were used

for the eligible purposes for which they were intended and were properly accounted for. Further the

Accounting Offrcer confirms that the entify's financial statements have been prepared in a form that

complies with relevant accounting stanclards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of the financial statements

'I'he tly financial statements were approved and signed by the Accounting Officer ons

2017.
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REPUBLIC OF KENYA

Telephone: +254-20 -342330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website : www.oagkenya. go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON SUBSCRIPTION BY KENYA
GOVERNMENT TO INTERNATIONAL ORGANIZATIONS FOR THE YEAR ENDED 30
JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Subscription by Kenya
Government to lnternational Organizations set out on pages 19 to 30, which comprise
the statement of assets and liabilities as at 30 June 2017 , and the statement of receipts
and payments and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Subscription by Kenya Government to lnternational Organizations
as at 30 June 2017, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and do not comply with the Public Finance Management Act, 2012.

ln addition, as required by Article 229(61 of the Constitution, based on the procedures
performed, I confirm that, public money has not been applied lavufully and in an effective
way.

Basis for Adverse Opinion

Unsupported Balances

As reported in the financial year 201512016, the statement of details of Kenya
Government share subscription and capital contribution to international organizations
under note 5 to the financial statements reflected local value of subscriptions totalling
Kshs.51 ,403,651 ,783 against various amounts in foreign currencies as at 30 June 2016.
However, independent confirmation of balances as at 30 June 2016, shows that
subscriptions were received from only four out of the twelve organizations.

ln addition, the amount confirmed by two out of those four organizations differs with the
balances reflected in the statement submitted by the National Treasury as follows.

Re port ol'thc Auclitor-Gencrul on thc Finunc'iul Stulematrt.t ol Strh.sc'ription hv Kenvt Gtn,crnmcnt lo lnternutionul
Orguni:ulion.;.fitr tha rcur erulad 30 ./una 20I 1
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Organization Balance as per the
Statement

(Foreign currency)

Balance as per the
Statement

(Local value)
Kshs.

Balance as per the
Confirmation

(Foreign currency)

P.T.A. Bank Harare usD24,208,356.00 2,447 ,518,049.98 usD25,967,315.00

Macro- Economic
Financial
Management
lnstitute

usD 355,255.00 35,917,026.06 usD384,162.00

TOTAL 2,483,435,075.04

No explanation has been provided for the above differences.

ln addition, independent confirmations of Government of Kenya share subscriptions and
capital contribution balances as at 30 June 2016 were not received from eight
organizations listed below:

TOTAL 48,461,11 1,580.49

()rguni:ctlirtn.s.lor the vaur cnded 30 ,luna 2011
)

Organization Balance as per the
Statement

(Foreign currency)

Balance as per the Statement
(Local Value)

Kshs.

Monetarylnternational
Fund

sDR258,124,458.00 36,444,592,225.02

lnternational Bank for
Reconstruction and
Development

us15,899,693.01 1 ,607,493 ,942.64

Development
Association
Washington D.C

usD.2,361,413.00 238,744,049.41

African Dev. Bank Abidjan u.A48,010,000.00 6,882,262,306.00

usD622,383.00Multilateral lnvestment
Guarantee Agency

62,924,290.s4

Shelter Afrique usD7,007,546.00 708,478,317.20

East Africa Development
Bank Kampala

usD22,500,000.00 2,274,799,500.00

Africa Export-lmport Bank usD2,391,807.00 241,816,949.68



Further, the subscriptions for 201412015 totalling Kshs.116,813,106,919.00 in respect of
ten organizations, were restated to Kshs.49,750,957,607.00 by converting balances in
foreign currencies obtained from the Organizations as tabulated in the following table.

Reporl of the Auclilor,Genet'ul on the Finunc'iul Stulcment.s o/'Sub.sc'ription hy Kanyu Govarnmenl lo lnternulionul
Orgunt:cttions fir lhc veur ended 30 ,lunc 20l:

3

Organization

Statement
Bafance-2014115

(Foreign
currency)

Statement
Balance-2014115

(Local Value)

Kshs.

Statement
Balance-2014115-

Restated

(Foreign
currency)

Statement
Balance-
2014115-
Restated

(Local Value)

Kshs.

lnternational
Monetary
Fund

sDR261,156,794.00 36,397 ,422,379.78 sDR254,797 ,122.40 35,974,805 ,711 .45

lnternational
Bank for
Reconstruction
and
Development

us296,882 ,735.02 29,284,334,852.73 us15,512,384.29 1 ,568,336,178.70

African Dev.
Bank Abidjan

u.A260,960,000.00 35,481,165,440.00 u.A45,536,130.58 6,527,631 ,640.00

Multilateral
lnvestment
Guarantee
Agency

usD3,278,460.00 323,385,327.32 usD607,222.05 61,391 ,485.70

Shelter Afrique usD2,000,000.00 197,278,800.00 usD6,836,845.62 691,220,132.90

East Africa
Development
Bank Kampala

usD80,000,000.00 10,877 ,120,000.00 usD21,951 ,91 1 .04 2,219,386,500.00

P.T.A. Bank
Harare

usD26,680,000.00 3,627 ,519,520.00 usD23,618,652.32 2,387,897,710.85

African
Capacity
Building
lnitiative

usD250,000.00 24,659,850.00 usD487,820.25 49,319,700.00

Africa Export-
lmport Bank

usD5,960,000.00 587,890,824 00 usD2,333,543.75 235,926,407 40



Macro-
Economic
Financial
Management
lnstitute

usD125,000.00 12,329,925.00 usD346,601.16 35,042,140.^'

TOTAL 1 1 6,gl 3,1 06,91 9.00 49,750,957,607

However, notes explaining the restated balances were not presented for audit.
Consequently, it has not been possible to confirm the validity and accuracy of the
comparative balances as at 30 June 2016.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Subscription by Kenya Government to
lnternational Organization account in accordance with ISSAI 30 on Code of Ethics. I

have fulfilled other ethical responsibility in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Adverse Opinion Section of my report, I confirm that there were no Key
Audit Matters to communicate in my report.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Ministry ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.32

Those charged with governance are responsible for overseeing the Ministry's financial
reporting process.

Rcpttt'l ol lhe.4uclilor-Gancrul on lhe Ftnunciul Stutcntcnls ol Sub.sc'rrlttron b-t'Kany'u Gtxerniltenl lo lnternultonul
Orguni:ulions for lhe veur andcd 30.lunc 201-
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Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the sustainability of
services basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report ol the ,4uclitor-Gancrul on Ihe f:inunc'iul Stulenrettl.s of'Suh.sc'ription by Kcnvu Governmcnl to lnlarnutionul
Orgunculiotts.f rtr thc veur ended 30 .lune 20I 
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a Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

I
FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

08 May 2018

Orgunt:ctliott.s f or the .r'aur cndcd 30 ,lune 20l'
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TTIE NATIONAL TREASURY- CFS SUBSCRIPTIONS TO INTERNATIONAI,
ORGANIZATIONS
Reports and Financial Statemcnts
For the year ended June 30, 2017

V STATEMENT OF RECEIPTS AND PAYMENTS
Note 2016-20r7

Kshs

RECEIPTS
Exchequer releases

TOTAL RBCEIPTS

PAYMENTS
Subscriptions tcl Internationa I Organizations

TOTAL PAYMENTS 0

SURPLUS/DEFICIT

'lhe accounting policies and explanatory notes to these financial statements tgrryt qh

financial statements. 1'he entity tlnarrcial statements were approved on )41 e J

2015-2016

Kshs

1,843,4600I

0 --!-,!41'!{Q- -

( r.843.458)) 0

( 1.843.458)

0 ",

integral part of the
2017 and signed by:

DR KAMAU
Principal

BS GEORGE K. GICHURU
Senior Deputy Accountant General
ICPAK Member Number:9262
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THE NATIONAI,'I'REASURY. CFS SUBSCRTPTIONS TO INTERNATIONAT,
ORGANIZATIONS
Reports and Financial Statements
F'or the year ended June 300 2017

vI. STATEMENT OF ASSETS AND LIABILITIES

Note

FINANCIAL ASSI.]TS

Cash and Cash Equivalents
Bank Balances

Total Cash and cash equivalent

TOTAL FINANCIAI, ASSETS

FINANCIAL I,IABI I,ITIES

Accounts Payables - Deposits and

retentions

NET FINANCIAI, ASSBTS

R-EPRESENTED BY

Fund balance b/fwd
Prior year adjustment
SurpluslDeficit for the year

NET FINANCIAI, POSSITION

The accounting poli
financial

DR KAMAU TH
Principal Secreta

cies and explanatory notes to these financial statement{qry af integral part of the

. The entity financial statements were approved on .{ f_1_l_zol7 and signed by

2016-2017

Kshs

2015-2016

Kshs

., 22

0

0

0

2

0

,,

00

)

2

0

0

4

5

22

BS GEORGE, K. GICHURU
Senior Depufy Accountant General
ICPAK Member Number:9262
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THE NATIONAI, TREASURY- CFS SUBSCRIPTIONS TO INTERNATIONAI,
ORGANIZATIONS
Reports and Financial Statements
r or !!e year 9n_{_9!_J919 30, 20 ! 7

VII. STATE,MT'NT OF CASH FI,OWS
2016-2017

Kshs

Receipts for operating income

Exchequer Releases

Payments for operating €xpenses

Subscriptions to International Organizations

Adjusted for:
Change in Receivables

Changes in Payables

Adjustments during the year

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIYITIES
Proceeds from Sale of Assets

Acquisition of Assets

Net cash flow from Investing activities

CASHFLOW FROM BORROWING ACTIVITIES
Net cash flow from financing activities

NET TNCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at BEGINNING of the year

Cash and cash equivalent at END of the year 3 2

'fhe accounting poticies and explanatory notes to these financial staternents ffrm pn

financial statements. 1'he entity financial statemcnts were approved on -}1.L'1 I

I

.,

2015-2016
Kshs

1,843,460

(1.843.4s8)

0

0

0

0

0

0

0

0

2

0

0

0

0

0

0

0

a

0

0

02

.,
a

integral part ofthe
2017 and signed by

DR KAMAU THU
Principal Secretary

GEORGE K. GICHURU
Senior Deputy Accountant General
ICPAK Member Number:9262
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THE NATIONAL TREASURY- CFS SUBSCRIPTIONS TO INTERNATIONAL
ORGANIZATIONS
Reports and Financial Statements
For the year ended June 30,2017

I

X. SIGNIFICANTACCOUNTINGPOLICIES

'l'he principle accounting policies adopted in the preparation of these financial statements are set

out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the

accounting policy notes below.

'fhis cash basis of accounting has been supplemented with accounting fbr: a) receivables that

include imprests and salary advances and b) payables that include deposits and retentions.
'l'he receivables and payables are disclosed in the Statement of Assets and l,iabilities. '['he

Statement of Assets and Liabilities is not mandatory statement under the IPSAS Cash basis

but is encouraged in order to disclose information on assets and Iiabilities.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of the entity all values are rounded to the nearest Kenya Shilling. The

accounting policies adopted have been consistently applied to all the years presented.

'['he linancial statemcnts comply with ancl conlbrm t<l the lorm of'presentation prescribed by

the PSASU.

Reporting entity
'fhe financial statements are for the Subscriptions to International Organizations. 'l-he

tlnancial statements encompass the reporting entity as specified under section 81 of the PFM

Act2012.

3. Recognition of receipts and payments

a) Recognition of receipts
'l'he tjntity recognises all receipts from the various sources when the evenl occurs and the

related cash has actually been received by the entity.

2

Tax receipts
Tax Receipts is recognized in the books of accounts when cash is received

considered as received when notification of tax remittance is received.
Cash is
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THE NATIONAL TREASURY- C}'S SUBSCRIPTIONS TO INTERNATIONAI,
ORGANIZATIONS
Reports and Financial Statements
For the year ended June 30, 2017

SIGNIFICANT ACCOUNTING POLICIES

Transfers from the Exchequer
'fransfer from frxchequer is recognized in the books of accounts when cash is received. Cash

is considered as rcceivcd whcn paymcnt instruction is issued to the bank and notifred to thc

receiving entity.

External Assistance
lixternal assistance is received through grants and loans from multilateral and bilateral

development partners.

Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity or

by the beneficiary, In case of'grant/donation in kind, such grants are recorded upon receipt

of'the grant itcm and upon determination of thc value. 'l'hc date of thc transaction is thc

value date indicated on the payment advice.

Proceeds from borrowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds; sovereign bonds and

external loans acquired by the entity or any other debt the Entity may take on will be treated

on cash basis and recognized as receipts during the year ofreceipt.

Undrawn external assistance
'l'hese are loans and grants at reporting date as specified in a binding agrecment and relate

to fluncling fitr projects currcntly under dev'elopment w'here conditions havc been satisljed

or their ongoing satislaction is highly likely and the pro.iect is anticipatcd to continue to

completion. During the year ended 30th June 2017. there were no instances ol' non-

compliance with terms and conditions which have resulted in cancellation ol external

assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognised in the f,rnancial statements the time

associated cash is received.

b) Recognition of payments
'l'he entity recognises all expenscs when the cvcnt occurs and the rclatcd cash has actually

been paid out by the entity.

Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the

period when the compensation is paid.
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THE NATIONAI, TRT]ASURY- CT-S SUBSCRIPTIONS TO INTERNATIONAI,
ORGANIZATIONS
Reports and Financial Statements
For thc year ended June 30,2017

SIGNIFICANT ACCOUNTING POI,ICIES

Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. Such expenses, if not paid during the period where goods/sewices

are consumed, shall be disclosed as pending bills.

Interest on borrowing
Borrowing costs that include intercst are recogniz.ed as payment in the period in which they

incurred and paid fbr.

Repayment of borrowing (principal amount)
'fhe repayment of principal amount of borrowing is recognized as payment in the period in

which the repayment is made.

Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively, Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the lair value of'the asset can be reliably establisheci. a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for

purposes of disclosure. This summary is disclosed as an annexure to the entity's financial

statements.

In-kind contributions
In-kind contributions are donations that are made to in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles.

cquipment or personncl serviccs. Where the flnancial value received fbr in-kind
contributions can bc reliably determined. Subscriptions to International Organizations

includcs such value in the statement of receipts and payments both as rcceipts and as an

expense in cqual and opposite amounts; otherwise, the contribution is not reoorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readily convenible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of Kenya

and at various commercial banks at the end of the financial year.

4

I
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THE NATIONAL TRT]ASURY- CI'S SI.JBSCRIPTIONS TO INTERNATIONAL
ORGANIZATIONS
Reports and Financial Statements
For the year ended June 30,2017

SIGNIFICANT ACCOUNTING POLICIES

Restriction on cash
Restricted cash represents amounts that are limited /restrictcd from being used to settle a

liability fbr at least twclvc months aller the reporting period. 'I'his cash is limited for direct

use as required by stipulation.

Amounts maintained in deposit bank accounts are restricted for use in refunding tirird party

deposits. As at 30th June 2017, this amounted to Kshs 0.00 compared to Kshs 0.00 in prior

period as indicated on note xxxx.

There were no other restrictions on cash during the year

Accounts Receivable
For the purposes of these financial statements" imprests and advances to authorised public

olficers and/or institutions which were not surrendered or accounted fbr al the end of the

trnancial year are treated as receivables, T'his is in recognition of the government practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIfi holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.
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THE NATIONAL TREASURY- CF'S SUBSCRIPTIONS TO INTERNATIONAL
ORGANIZATIONS
Reports and Financial Statements
For the year ended June 30,2017

xI. NOTES TO THE FINANCIAL STATEMENTS

rEx UER RELEASES

Account
No. I 000201127

Total

20ts-2016

Kshs

0

0

1.843.460

0

Total

There wos no expenditure during the year therefore no exchequer issued

2 PAYMENTS

2015-2016

Kshs

-!.!-4-3-,1!
8

There was no demand note received.for subscriptions during the year there.fore no payment

u,as made.

3: Bank Accounts

Amount
in bank
account
cu 2016-2017 20ls-2016

2

2

2
.,

2016-2017Description
Kshs

0

0

0

0

Total Exchequer Releases for
Total Releases lbr uarter 4

Releases fbr uarter 1

F,XotalT 2

uarter 3

"l'otal Ex

0

Description zot6-2017
Kshs

TOTAL

0

0

lonsIz,al

Subscriptions to lnternational

Name of Bank,
Account No. &
currencY

Indicate
whether
recurrent,
Developme
nt, deposit
e.t.c

Exc rate
(if in
foreign
currencY)

CENTRAL BANK OF
KENYA (Kes) Kshs Kshs

Recurrent
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THE NATIONAL TREASURY- CI'S SUBSCRIPTIONS TO INTERNATIONAL
ORGANIZATIONS
Reports and Financial Statements
For the year ended June 30, 2017

4: FUND BALANCE BROUGHT FORWARI)

Descri 2016-201 2015-201

Ks

Bank accounts

in hand

The fund balance brought forward is comprised of the bank balance as at the end of June,20l6.

Ks

2l

0ol

(2lTotal
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'I'HI.] NATIONAI, TRI.]ASI.JRY- CF'S ST.iBS(]RIPTIONS'I'O INI'I],RNA'TIONAI,
OR(;ANIZA'I'IONS
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. PRIOR YEAR ADJUSTMENTS

Descri of the error

ustments orr bank accounl balanccs

Adjustments on cash in hand

Total

There wqs no prior year adjustments made

2016 - 2017 2015 - 20I6
KshsKshg-

0

0

0

-0

0

0
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NATIONAL GOWRNMENT ENTITY _ CF^S ^SUBSCRIPTINS TO INTERNATIONAL
ORGANIZATIONS
Reports and Financial Statements
For the year ended June 30, 2017

7. OTHER IMPORTANT DISCLOSURES

i. Certiflcate of Bank balance.

ii. Cash []ook fixtract
iii. The entity does not own any fixed assets.

iv, There are no SCs, SAGAs and Public Funds under Subscriptions to Intemational

Organizations.



THE NATIONAL TREAST]RY- C}'S SUBSCRIPTIONS'I'O INTERNATIONAL
ORGANIZATIONS
Reports and Financial Statements
For the year ended June 30,2017

8. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary o[ issues raised by the external aurditor, and management comments

that were provided to thc auditor. We have nominated fbcal persons to resolve the variotts issues as

shown below w,ith thc associatcd time liame within which we expect the issucs to be rcsolved.

Reference
No. on the
external

audit
Report

1.1

t.2

Issue /
Observations
from Auditor

IJnsupported
llalance

Focal Point
person to

resolve the
issue (Name

and
des

L. []umbe and

II. Anyanga

Status:
(Resolved /

Not
Resolved)

Timet'rame:
(Put a date
when you
expect the
issue to be

Management
comments

'fhe amounts confirmed
by P.'l'.A. Bank LJSD

25.961.315.00 is the

paid up share capital
while Kenya's
rnembership
contribution to MEFMI
was USD 384,162.00 as

at 30.06.2016.
Confirmations received
from the following four
Organizations have

since been submitted
lbr audit review.
Irttcrnational Bank for

, I{econstruction and

, Development,
Multi lateral Investment
Guarantee Agency,
East African
Development Bank and

African Development
Bank.

Not
vedRes<l

3ls1
Deccmber
20t7
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THE NATIONAL TREASURY. CT'S SUBSCRIP'TIONS TO INTERNATIONAL
ORGANIZA'I'IONS
Reports and Financial Statements
F.or the ear ended June 30,2017

Focal Point
person to

resolve the
issue (Name

and

. '['he subscriptions for
20l4ll5 in respect of
scvcn organisations
included callable

I anrounts and were

i restated to reflect the

1.3

paid up capital.

. Ilalances on two
organizations were
restated to reflect the

revised status.

. []alance on ME,FMI is

not share holding or
capital but rnembership

, contribution for the

year. Appendix with
cletails is uttached.i

I

t-.
I

Reference
No. on the
external

audit
Report

Issue /
Observations
from Auditor

Management
comments

I'he Bank
Reconciliation
statement for statement
of expenditure on CFS

Subscriptions to
lnternational
Organizations was

subrnitted for audit.

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a date
when you
expect the
issue to be

2

DR KAMAU T
Principal Sec

Bank
Reconciliation
Statement

Resolved

GEORGE K. GICHURU
Senior Deputy Accountant General
ICPAK Member Number:9262

I

I

I

i

I

I

:

s
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KUU YA
KENYA

l ChNl'll.A[.
BANK OF
KL,N)'A

Eii(r:0 hq ,(

l-r

5th July, )Ol1

Customer :

Balance Date:

1000268743
1000000977

1000000988

1000000996

L. K. RWERIA

AUTHORISED SIGNATORY
BANKING SERVICIES

I-lai lc Selassie r\venue
P.O. Box 60000 - 00200 Nairobi. Kenya

Telephone: 2860000, Irax: 340192

CERTIFICATE OF BALANCES

120373/LOOO9A

3O-Jun-17

THE NATIONAL TREASURY

P. S. LENKUME

AUTHORISED SIGNATORY
BANKING SERVICES

RDCEIYE

2ttuLzor
D

1000181467 REC-TH E NATIONAL TREASURY 3,236,41L,3 68.15

1000181664 DEV-THE NATIONAL TREASURY

KES

KES 664,O92,O78.05

1000182137 DEP-THE NATIONAL TREASURY KES

10001.87492 MICRO FINANCE SEC S CR-REFINANCING KES

1000187506 MICRO FINANCE SEC SUP CR-CAP BLDG KES

1000190299 KESVALUE FOR MONEY (VFM)AUDTT-GrZ

1000192976 KES

8r,,739,310.30

29,742,42L.O0

0.00

\,259,61
0.00

tooo20t924
NAT.TREASURY- AID EFFECTVENESS GRP

VOLUNTARY PAY CUT KES 68,237,O43.O5

LOOO2O4378 *),f 2,61.9,405,634.LOKES

).ooo20441.9 - >' REC-SALARIES ALLOWA MISC AND NSSSFC

REC.PUBLIC DEBT

KES 279,871,,546.70

2.007O0O2O4427 -X REC-SUBSCRIPTION TO INTERNAT. ORG KES

1000205024 KES L,963,342,402.90PETROLEUM DEVELOPMENT LEVY FUND

1000221518 KENYA PETROLEUM TECHNICAL ASS PROJ

1,000237872 FINANCIAL SEC.SUPP.PRJ.I DA 56270-KE

KES

KES

15,550,110.50
1.1.2,506,T45.70

AFRICAN INSTITUTE FOR REMITTANCES KES 80,828,290.80

TREASURY BILLS ACCOUNT KE5

KES

7 ,357,813,982.27
26,568,290,679.50TREASURY BONDS ACCOUNT

REVENUE DEPOSIT ACCOUNT KES 13,099,389,385.65
1000004053 TREASURY BONDS REDEMPTION KES 0.00
1000004061 TREASURY BONDS INTEREST KES 0.00
1000004088 TREASURY BILLS REDEMPTION SUSP KES 0.00
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