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PITOJECT NAME: BASTTIRN AFRICA REGIONAL TRANSPORT, TRADE &DITVELOPMENT FACIL TTATION PROJECT (S ECOND PHASr{l PROGRAM)
Reports and Financiol Statements For the tinancial year ended June 30, 2021

I. PROJECT INFORMATION AND OVERALL PERFORMANCE

l.l Name and registered office

Name: Eastern Africa Regional rransport, Trade & Development F'acilitation projection (secondPhase Program)

Objective:

fhe pastoralist communities, farmers and businesses along the corridor will be,efit from:. Employment creation from pastoralist roadside markets.o Reduction of poverty
r Road user savings i, maintenance costs and traver timet Improvement of safety in travel and irnprovement of emergency response in the transitcorridor inclr-rding Flldoret-Nadapal-Nalodok which is prole to ,.oa.l'o."idents and injuries' The provision of fibre optic cable will improve internet access for economic developrnentactivities in the r.cgion.

Provision of one stop Border Post (osuP) and trade faciritation is expected to reduce delayat the borders, reduce trading costs between Kenya and sudan and enhance businessopportunities.

The objective of the Project is to improve the movernent of goods and people along Lokichar toNadapal Nakodok part of the Eldoret-irladapal road in the.north western paft of Kenya, in particularand to enhance connectivity between Kenya and South Sudan.

a

Address

Contacts:

Barabara Pla.t.a,

Jomo Kenyatta International Airport (JKIA)

-Qtl 
Uy-ao Road (Opposite KCAA l-leadquarters)

Nairobi Kcnya

Director General

feya National Highways Author.iry
Po Box 497 t2-00100
Nairobi
1'elcphorre: (254) 020 495000
E-nrai I : dg(z) Kenha.co.ke
Websitc: www.kenha.co.ke



EASTERN AT.-RICA REGIONAL TRA NSPORT TRADE & DEVELPROJECT Reports and Finonciol Stolements For the
OPMENT FACILITATION
encled June 30, 2021Jinancial !e0r

Projcct
Component
Upgrading
Critical Itoad
Infrastructure 594

Project
Cost(USD) Financing(USD)

IDA

426

Financing(USD)

o//o

72
Facilitation
of Regional
Transporl,
'Irade and
Development

31 27 87
Institutional
Development
and Program 3.5 3.5 100

Other irnportant
background
inforrnation of the
project Costing and
Financing USD

Total 628.5 456.s 73

I.4 Bankers

1.5 Auditors

National Bank of Kenya Ltd
Hill Branch
Po Box 72866-00200
Nairobi

Auditor General
Office of the Auditor General
P.o Box 30084-0100
Nairobi

1.6 Roles and Responsibilities

Iing.lLrlia Ondeyo

Mr'[saac Kanrotho

Deputy Director

Assistanl Director

Assistant Director QLralitiecl

r\ssistant Director QLralificd F inancial Spccialist

Assistant Director.

Nantes Title designation Key
qualification Responsibilities

[:ng. David.A. Muchilwa D irector Developmeut
Qualified Oversight

l:ng. John Ndinika Deputy Director Special
Project (EARTTDp Qualitied

-fcant 
Coordinator &

Construction Specialist

Mr Walter Nyatwanga
Sa f 

'egLrards 
Special ist

Ir.ng. .lLrlius Mako'oderoh

QLralified

QLralified
Morritoring &
[:val uation Specialist

Monitoring &
[:valLration S rst

Ml tt Kilel

ill

Qualified [)rocurlcntcnt Specialist



1.7 Funding summary

The Project duration is froS 20tr' Jury 20r 5 to 3 r,r Decem b::?0^? l_with an approved budget of uSD456'551'724 equivalent to Kshs qg,zsi,lsa,606 andrrrrr.-r 73gg,57g,400 as t",igttigtt.a in the tablebelow:
A. Source ofFunds

EASTERN A FR I CA R E GI ONAL TRANSPORT T'RADE & DEVELOPMENT FA CILITATIONPROJECT Reports and Finoncial Statements l.itr thefinoncialyeor ended June 30, 2021

Undrawn balance to date
June 2021

Kshs

22,005,339,917

B ication of Fu nds

IV

Source offunds I)onor Commitment_ Amo unt receivecl to date _
June 202

USD Kshs USD Kslts USD
,Grant

International
Development
Association
IDA

456,55]l,724 49,294,7 59,606 252,704,204 27,279,419,7g9 203,947,520

(iii)Counterpart
funds
Government of

17,399,579,400 4,109,136,094
Total I 724

13,290,442,306
6 4,337 6 I 04 54,9933 2 7 792,123

Application of
funds

Amount received to date - (30,u
June 202I)

Cumulative Amount paid to
date - (30th June 2021)

Unutilised batance to3Oth
June 2021

Donor
Kshs Donor

Ksln Donor
K.shs

t
BUSD ,

KSHS USD KSHSLoan USD KSHS
nternational

Development
Associatiorr
IDA

252,704,204 27,279,419,7g9
27,219,419,7gg

unterpart(ii) Co
funtls

Ken
Government ol

4,t0g,l:16.094 3,(t42,002,779
Total 4(t7.133,315) <', 04

30,921 2t 68 467,133 315
3l 88,554



EAST'ERN A FRICA REGIONAL I'RANSPORT TRADE & DE VEL OPME NT FACI L ITA T I ONPROJECT Reports otrd Firuutcial Stotenrcnts For the ./inttttcial yeor ended June 30,2021

1.8 Summary of Overall project performance:

Budgct performance against actuar amounts fbr current year

'fhe status report is as follows

2. I)roject Name: Upgradirrg of
I_okitaung .h:nction to
Kalobeiyei I{iver (g0 km)
road section

Clontract type: Works
Contractor: Chongqing International
ConstrLrction Cor.poration
Contract Signcd: 2gth Marclt,2017
Cornrncucemcnt Date: Ist ALrgust,
20t7
C'ornpletion [)ato: lst ALrgLrst, 2020

Amount certi[lccl

Current Year
Budget 2020t21 Actual 2020/Zl Performance yo

7,067,269,455
7 ,17 3 ,gg4,0l 5 t02%

PROGRESS
DATE

RTED TO

Physica I progress, 74.30%

Amount certified KES. 5,740, 971 ,47 6.7 6

ArnoLrnt paid KES.4,430,651,921.39

Contract type: Works
Contractor: China Railway No. 5
[ngineering Group Ltci
Corrtract Signed: 2gtt, March, Z0l7
Commencement Date: I lrr, July,
2017
Conrpletion Date: lltt July,2020
Contract amount: KES.
7 ,965 ,031 ,057 .l 5

Consul tant: Intercontinental
Consultants & Technocrats Pvt Ltd
with CAS Consultant Ltd.
Contract Amount: t/SD.
3,543,351.00 and KES.
491,355,410.00

I ect NameProj U ofpgrad ng
Kalo Riverbeiyei Nadapal

8 km(8 road) sec on

Tirne lapsed 47.47 Months

ysical progl.css,Ph 88.1 l %

KES 6,636,330,03 8.54

ArnoLrnt paicl KES 5,665.405,442.74



EASTE RN A FRICA REGIONAL TRANSPORT TRADE & DEVELPROJECT Raplrts ond Financiol Stotements For the
OPMENT FACILITATION
encled June 30, 2021financiol year

T DESCRIPTIONPROJEC
PROGRES S REPORTED TO
DATE

Consultant: Sheladia Associates Inc
in association with Abdul Mullick
associates
Contract Amount: USD.
2,204,145.00 and KES.
629 802,599.00

8,454,7 59,97 4.19
t amount: me

S

Physical progress, 99j3%

Amount certified s. 9,761,309,050.47KE

Arnount paid KES 9,179,695,729.19

Lodwar - Lokitaung Junction
to (80 krn) road section

Contract type: Works
Contractor: Third Engineering
Bureau of China Construction
Group Co. Ltd
Contract Signed: l4tl, March ,2017
Commencement Date: l5tl' August,
20t7
Completion Date: I 5tl, August, ZO2O
Contract amoLrnt: KES.

8,334,773,795.94

Consultant: Egis International in
association with Egis Kenya
Contract Amount: KES.
568,958,975.00 and EURO.
1,5gg,l13.00

3. Project Narne: Upgrading of

'fime lapsed 4l.5Months

Physical progress, t00%

KES. I,O3 2,222,363.67

4. Proj ect Narne: Replacement of
Kainuk Bridge

Contract type: Works
Contractor: China [{enan
International Corporation Gror-rp I_tcl
Contract Signed: 6tl, October., 20 I 6
Commencement Date: l7tl, July,
2017 Completion Date: l7tl,
October, 201 8
Contract arnount: KES.
t,538,973,674.1 I

Amount certified

Arnount paid K F.S. 767,059,946.00

Consr-rltant: SAI ConsLrlting
Engincers t)vt [,td in association
with Warr.jolri Mutonyi Consr_rlting
Engineers.

f irne lapsed

VI

'j6..5 
Months



EASTERN AFRICA REGIONAL TRA NSPORT TRADE & DEVELOPMENT FACILITATIONPROJECT Reports and Finonciol Stoternents For thefinoncial yeor ended June J0, 2021

PROJECT D
PROGRESS REPORTED TO
DATE

23,693,000.00 and USD.
2,259,346.00

tract unt

Physical progress, 98.7%

Amount certified KES 4,899, 176,693.01

Amount paid KES.4,5 27,309,926.69

Loichangamatak _ Lodwar
(s0Km)

Contract type: Works
Contractor: China Railway No. 5
Eng. Co. Ltd
Contract Signed: I0tl, November,
2016
Commencement Date: lOtt, .luly,
2017
Cotnpletion Date: I0tl, July,2020
Contract amount: KES.
6,792,439,479.76

Consultant: Dohwa Engineering C)o
Ltd in J.V with GIBB International.
Contract Amount: KES:
421,319,530.00 and USD
2,969,202.00

5. Project Name: Upgrading of

1-ime lapsed 47.7 Months

Physical progress, 18.0%

Arnount certified 7 ,324,035,924.55

Amount paid 1,235,477 ,137 .22KES

ontractor: China State
Construction Engineering' Corp. Ltd

Contract Signed:
Commencernent Date:
Conrpletion Date:
Contract amount: KES.

Consu I tan t: Intercontinental
ConsLrltants and technocrats l)vt. Ltcl
Contract Arnount: KES.
I 39,7(16.000.00 and USD
3,146,770.00

6.C

Tirne lapsed 13.0 Months

s Asscssrnent lor Sociat7. Ncccl

ln li'astructure
Irr ['rc'rgress Various needs

consultations a

identitiecl throLrgh
nd a valiclation

vu



EASTE RN A FRICA REGI ONAL TRANSPORT TRADE & DEVELOPMENT FACILTTA TIONPROJECT Reports and Finoncial Statements For the financiolyear ended June 30,202t

REPORTED

Consulti Services forng Delivery
Needs Assessment Sfor ialoc

Social ServicesInfrastructure and

workshop to be
to conclude the assignment

held in Lodwar

1.9 Summary of project Compliance:
There is no significant case of non-compliince with applicable laws and regulations and essentialexternal financing agreements /covenants was reported'during the year

vlll



2. 
il}||:|'r,,Ix u, PBRFORMANCT. AGArNs]. r,Rorrrcls prrEDErEr{MrNEr)

'l'hc obicctivc of the Ilastern Aliica Rcgional 1'ra,.sp,rt, 'r'rade and Deveroprnert r,'aciritationProjcct (uAru"rDIrP) is to il.provc ,tover.ent o1'gorcls ancl people ato,g t.otichar / N.kod.k partof the Irlcl,ret-Nadapal/Nakoiok road in the Nortfi w"rt".n part of Ke.ya i. particLrrur.to e,hanceconticctivity between Kenya and sor-rth Sudan. 'l'hc proposed p.>ject will boost agriculturaldevcloprtrent in thc area, fishery and. tourism pu,",,iiui. In addition, the pro.ject will contriburesignilicarttly to irnprovement of the livelihoocl;'ih;';."plc livi,g in l.urka,a ancr wcst pokorcounties currently who are living in extreme p.vc.ty wlicrc a"riof,r*t inclicatt,rs includingeducation' lifb expectancy are wiy below national n*.,,g". l'he l'urkana coLrnty is t'c poorcstcoltnty in Kcnya and has been hig-hly marginalizcd gcogr.aphically and historically. lrLrrt'ermore,provisi,tt o1'social amenities thc prolect *ilt n"tp i,ri"g,:ut" the poor i,crr-rcring worre. i, nationaranc'l sub r.egional cconomy.

Thc Ke'ya National Highways Arlh:Lrr, the lr,prcrr"rrlin-r_ngency u.crcr rhc Ministry of'l)'arrspot't' Infiastructut", ilouri.,g and lJrbln r>"u"r,,i,r.nt (vortJD), is cLrrre.tty cxecLrting t'eprojcct unclcr.six (6) Contracts nainely,
. IJpgr-ading of Kainuk Bridge and the Approach l{oaciso ['rr 4- tJpgradi.g o.r-okicriar - Loicharigaurat,k (40Krn)o I-.r 3- tJpgrading of'Karobeiyei River -lNa.-rrpui 1ss t,r; road scctio,o ['ot 2 tJpgrading of'Lokitar-urg Junction to Kalrbciyci Iliver (g0 krn) r...cl scctir.o ['.t I Upgradi^g of Lodwar - Lokitau,g.lu,cti,, to (80 k,r) road sectirrr. Lrt 0 LJpgradi,g ol-l.oichangarnatak _i.ocl*,,r. 

15OKrn)'l'hc (lhalle'gcs cxpe'ienccd in carryi,g out trre pr.o.iccts ar.c:

a) wate'scarcity:'fttrkana county is classillccl as, Scrni-Arid Lands (Asln L) ,.rl reccivcstttt Alltlual rainfalI that range bctweetr l5Onrrn irrrrl -5,5Omm per ycar. Iiairrfirll is er.r.atic andLrrrpr.cclictable.
b) L,rv Literacy Levcls:'l'he county has one of'tlrc lowcst literacy levels l()%r corlparecl to' 7L)oh,f tlie tlatit>nal average' l'his mea,s thzrt l.cal skilled rabourwas n.t orlv i.sigrilicant

[lii[:J'ere 
was scrious courtnunication barric' bcrwcen rhe conrracror.arrrl rhe unskilled

c) llcnt.teness o['Pro.iect Area: T'he pro.icct atrcu is rive. r000km fi.orn thc l)rrt .l.v'r,-,.,basaitttcl ,vcr 600knl ll'oltr Nilirobi - where i,osr of'lrigl, ualre materials are sorr.cccr ri.r..d) [J.duc l'olitical llisl</lnfluence: -fhe 
coLrnty h,s,.c ol'the lowest riter.c-r,rcvcrs a.cr 

'igh
p.vc.ty irlclcx; thcreby rnaking the local c.r,rrrr,rrities not o,rly;;;r"r.[rlc r. p.liticalirtllLtcrtce bLrt also heapi.g unrelsonable expcctatirrrs.r-r the contiactor.s. ('..sct,ue.tly, alltlrc (-'otltt'ztctot's havc cxperie nced i.ciclcrrccs .l .i.ts ancl cornnrotir. [rv tlre localc,tttltlunitics clartl,Ltt'i.g i,ter alia for er,pl.yrrrerrt ,r'r00% of labour rirr.cc rirrr [',rkanac()llllllLlllity' lllilss etllploytttent beyonci a",1.-,i,'",,,.,rt .l'the contract. hir.irrg ,l.ut1Lri,rnc,tll',ttt l.cals' bar.i.g cortt.acttlr Ii'n,, ,.."ssirr;l-,r,,,t"r.ial sitcs clcspitc erccrrtirrg lcasclslccrrrcnts cerr.licr. anrl fbllowing due process.

EASTERN AL-RICA REGIONAL TRA NSPORTTRADE & DEVT:LO PMENT FACII-TTA'TIONPROJECT'R el)o rls urrtl F'inunciol Stuilaments ?'or the c'irrl _yeur anded June 30,2021./itrurr

IX



EASTERN AFRICA REGIONAL TRANSPORT TRADE & DEVELOPMENT FA CILITATIONPROJECT Reports urtd Financiol Statements F'or the /inancial yeor encled June 30,2021

STATEMEN'T OF PERFORMANCE AGAINST PROJECT'S PREDETERMINEDOBJECTIVES (Con rinued)

Progress on attainment of strategic deveropment objectives

Below we provide a detailed analysis of the progress on attaining trre project,s objectives:

ob ective Outcome Indicator Performance
Co ofmpletion the fo wtIo ng
Road
Kainuk

97o/o Com leted
yei River -Kalobe

N akodok
60% Completed

taung' Junction -I.oki
RiverKal

60% Completed

Lodwar - Lo 'Junction 9t%
[-oichan - Lodwar leted76%

o rmprove the
movement of
people/goods through
upgrading of road
infrastructure along
Lokichar - Nakodok
(part of Eldoret -
Nakodok corridor)

T

transportation of
people, goods
and services

Increased
efficient

[.okichar -Lo atak s%Facilitate trade
through construction
of social
infi'astructure

Increased Trade etion of Construction
of Social Infi.astruoture

Cornpl to start the CSR
pro;ects are now
underway after the
MoUs were signed in

Plans

2020.A I and Jul

comectivity in the
North Western Kenya
through construction

Enhance of internet

of fibre Cable

Enhanced
Internet
Connectivity

of'F'ibre Optic Cable

Cornpletion of Construction

documents is in
progress

Preparation of tender

x



EASTE RN A I,-R I CA RE G I ONA L TRAN,S I'O R'I' TRADE & DEVE L O P M E N T I.-A C I L I T'AT I O NPROJECT Rap0rls uttd Financiul Slrrtanrctrls [,-or lhe .financial yeor ertdcd June -]0,2021

3' 
fifl,,',N,?,i:,ilLP 

soclAL RESI'oNSIIrrLIrY srAT'trMIiNr'/strsrAINAIlILI'ty

l. Sustainability strategy ancl profilc

Sustainablc I)cvelopment Goals (SIX;s) 20l5-2030 provides a pla, or- action fbr thc people andprosperity' Iiivc clut of the seventecrt g.als arc pertinerit tomanagc,e,t oIprojccts bei.g undertakenbv the Authoritv. 'I'h.e.se are being acrcrr.cssccr rh,:;;il-;i; fbilowing i,iriatives;a) (iood health and well-b.cing (sDci"sl. in"Authorir.y srrivcs ro undertakc Itoacl safbtyAudits to ide.tify acciclcttt biack spots, impleme.t i,tcrvention rreaslrres a.d provicleroad safety education to r.eclucc u..ia"ntr;b) Gender Equatity (sD(; 'f .'l'he Arth;,iit;ncourages rnainstreaming or.gencler eqr-rarityin project and progrttrlrrres by incorporating corirplir,r;;-;.,, ;ne third gcncler rr_rle inprocurement and recr.uitrrrent:
c) lnduslry, innotttrtion unt,l infi,ct,ttrtrcture (sDG g) 't'he Authority develops quality ,rcliable' sustainablc artcl .csilient infiast.ucturc i.cl,di,g rcgional trncl trans-borderinfiastructttre tcl st-t1-rport cconomic devclopmcnt and huntzur *"ttb"irg with a fbcus onaflbrdable and ccluitable acccss tbr.all;d) '\u'vtainable cities ttnt'l Cr.trtnrtrnirie,v (sDG t t).'l'heAuthority endeavours to cxtcnd thepaved road tlctwork to hithc.to undcrserved areas in trre rcgion to irnprovc natio.wideaccess to high spee. arrcr ., weather conncctivity, a,dc) ('limate action ('gl)(; lJ) . lhe nuthoriiy cr.rdeavours to cornbat ncgativc ir,pacts ofroacl developmellt th.,Ltull ctrvironmental rnitigatiou, climate oha,gc r,easures andcot,pliance with N.ti,rral Ijttvironrreut Ma.agc,rcnt Authority (NI.]Mn ) r.ecluire.rentsin all development pro.jccts

2. Bnvironmcntal performancc

TIle Atrthority is worki.g towttt'cls cttsLtt'irrg c.vi.onrnental sustai.ability in p*rjects by urrclertakingtrce plzrntirtg cxercises, itnplenrcttttttirr ,l: r'oacl beautiiicatio, prograrns, cnfbrcc rcirstatcrncnt ofquarrics anci borrow pits aftcr c,ttst.ttcti.n wurks, uncle.takes-r"gula. F,nviro.r.crtal IrnpactAssessrttcnt (l,lA) Audits, carrics ,Lrt M&ll on unviro.merl a.ci social Ma,ageme,t plarr (IiSMps)as well as l').vir,nrnentar Sociar I.rp.ct 1\sscss.rent (tisrA) on projects.3. F)mployce wcllhre
In all its statl'appointments, thc z\Lrtlt,r'it1' tal<cs cleliberatc erctior-rs to embracc IrclLurl lrrrrl;loyr,e,topportLrrritv ll.licics, gendct'tttttittst.cirrrri.g, ac'lclrcsscs corlcc.rs arounc.l l)erso.s Livi,g withDisabilitics (l'}wl)s) atrd takes al'll,r,tivu ,ctir*. i. line with Prevairi,.,g C;;;;r,rcnt I)rricy g,icrcrines.'l'he Atrthtl.ity prioritizes trainirtg t. clc'clrp tech.ical c.pzrcity ol'stafJ'in tlic llclcls ,f.ValueIjngirtce.irrg' ['r',iect Financi,g, I'r:iricct. ('r,t.acl. Ma,age,rc.t. l)erlirrnrance l]asecl Mai.tcr*t.cc a.clSaf-ety.

4. Markct place practices-l-he Atrth.rity st'ivcs to ellsLtrc t'cs,P.rr.siblc co,petitio. pr.actices through u.clcr.tlrki,g a,uualgovel'nallcc trtrtlits i, projects' ttl.ltit,t'irtu tlre i,rPler,e,tatior.f'policies r,ndi*rh.,.'r.rrrr.tcs ct6icalcotlduct itl p.,iects"l'hc ALrth.t'it1 ctlLrrrilr scrrsitizcs st,fl'r. crr.r.upti.n antl intcgr.itv.

J-hc ALrtll.titr' tttltlc.tztkcs t. bc actir'e It i.r.lrcrl i, tlrc,c-{.tiutirrrs clur.irg bLrcigct sccr()r lre,ri.-9s i,ot'dct'tt, ittt'tr':tsc lrrrtlgct,r'_v lrll.clrti,,r; 1,,, 1.,,,,1.:,..,r'ii,ur't,,,,.,,,,,rirrg crrrtr.ucts by,l*,irr.r it: li:r'ilitiesorr tinrc
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CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING (Continued)

5. Community Engagements

During the implernentation of the Project,. the Autho.ity is committed to remaining a responsiblecorporate citizen by being accountable for its actions through engaging in public participation. TheProject's goal in tenns of community engagement is to ensure that the projects fbster long-termrelationships with stakeholders and communities around the project. The aim is not just to build roadsthat foster development but to ensure collaboration with the locar communities to achieve sLrstainabledevelopment' The project staff is also.encouraged to give back to society by participating in theAuthority's corporate social responsibility projejs. 
'- o'

The Authority intends to.utilize approximately KES z.B Bilion under the EARTTDFp projectin implementing the social infrastructure in virtually all the seven sub-counties of TurkanaCounty within the life of the EARTTDFp project.

A detailed list of the csR Activities and their status is as foilows:

Loichangarl
atak -

Lodwar

Construct
Teacher's

o ion o1'C'lassrooms,
Ilouscs.'l'oi lct Blocks,

The CSR Activities have
not yet oommenced.
There was need to put in
place a Mernorandum of
Understanding between
KeNFIA, Wesr pokot
Cor"rnty & Turkana
County to provide flree
land tbr the CSR projects
and to lacilitate free
movement ol'
Constrr"rct ion Material s
required firr. the project.

Water Piping zlmong others in 3
schools

. Upgrading of'[.oturerei t.lealth Centre,
Lolupe Health Clcntr.c, [.CIl Annex,
St. Mary's Dispcrrsar.y [.ocheremoit
Dispensary. Nar.cng lrinrunyen
l)ispensary & Sopcl I)ispensary

. Drilling of []or.elrolcs in 4 villages

. l'own Shaclcs in .l 
.lowns

. Irrigation Schcrrrc & Irish I)rocessins
I)lant

N0. Road
t

CSR Activity
Status of CSR

Lokichar -
Loichangam
atak

schools
Upgrading of Lochwaa Dispensary,
Nagetei Dispensary & Lokiihar
Hospital
Drilling of Boreholes in Kabura,
Junuta, LolLrpe, Kaichipaluk &
Ekalale
Lokichar Sale Yard
Lokichar Markcr
Moruengor Busincss Centre

a

a

a

a

a

a

a

Construction
Teacher's Ho
Water Piping

of'Classrooms,
uses, Toilet Blocks,
alnong others in 7

Parks and Iloda boda Shades
2
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Slaughter House
Livestock Saleyard
Lodwar Tannery
Piping of water to cover Loturerei,
fownship, Kanam kemer, l.urkana
University College and surrounding
villages.

a

a

a

a

1J Lodwar -
Lokitaung'
Junction

schools
Upgrading of Nameyana
Dispensary,Lomi I Dispensary,Nasiger
D i spensary,Nape I i I irnD ispensary,ltTak
utano Health Centre, Kaenongon
Dispensary, Aterika Dispensar.y,
Drilling of Boreholes in g villages
Boda Boda Shades in 3 Towns
Irrigation Scheme and Irrigation Canal
in 2 locations
Slaughter House
[,ivestock Saleyarcl
I-odwar Tannery
Piping of water in 3 villages.

a

a

a

a

a

a

a

a

a

a

Construction of C
'leacher's 

Houses
Water Piping arno

lassrooms,

, Toilet Blocks,
ng others in 20

atPasture Producti on at [-osai

on April 8,2020 and July
10,2020 respectively.

These MoUs were signed

Plans to starl the CSR
projects are now
underway.

4 [.okitaung'
Junction -
Kalobeiyei
I{iver

o Construction of Classroorns,
l'eacher's Houses, l'oilet Blocks,
Water Piping among other.s in l4
schools

. LJpgrading of Moruangibuin
Dispensary, Lokore Health Ccntre,
Lokichar Dispensary. Kalobciyei
Dispensary, Kakuma S ub_Co Lrnty
Hospital, Namon Dispensary, l,opur
Dispensary, Kangitesiroi t)ispensary,

. Drilling of Boreholes in [8 villages. Boda Boda Shades in i l,owr.rs

. Irrigation Scheme ancl Ir.r.igation Canal
in 2 locations

o I Slaughter House
. Komotogae Drug Stor.c
. ['iping of water in 5 villaqcs.
o I)asture Production zrt [.osai.iat

Lorry Park

xllt
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5 Kalobeyei
River --
Nadapal/Trlak
odok

o Upgrading of Songot Dispensary,
Letea Health Centre, ati healt(
Centre

, Loteteleit f)ispensary, Nakururum
Health Centre

. Drilling of Boreholes in I I villages. Boda Boda Shades in 5 Towns. Lomidat Flood Irrigation Scheme. improve Lokichoggio Market
r Improve Songot Marketo S.pate Imigation at Lokirieriet and bush

clearing
o Ataekaale in.igation scheme

a

Teacher
Construct ofon Classroo ffiS,

S T letol BHouses, lo Sck
water alTt o11Piping rSothe lnC, 5
schoo ls

6 Kainuk
Bridge

. Upgrading of Kainuk Health Centre,
Kakongu I lealth Centre

. Drilling of Boreholes in 2 villages. Boda Boda Shacles in 3 Locationso Livestock Sale yard
. Kaputir-o Irrigation Scherne. Loyapat lrrigation Scheme
. .Lomosing,o L.rigation Scheme. Lodoupua Rain F-ed Farms and Water

Pan
. Kainr_rk Rcst Stop
. Kainr-rk l.orry parking

a

To

Constructi on o Cf assrooms,
Teacher HS ous ilES, Bet ocks,
water P p llg others 7namong
sch oo S

l'o enhance social safeguards in projects, the Authority
studies and irnplements its r..orn,r.,idations, carries outqencler mainstreaming ancl conduct stakeholders, fbrum
iss r-rcs.

undertakes Resettlcrncnt Action plan (RAp)
Social Impact Assessnrcnts (SIA), undertakes
to sensitize the pLrblic in several cross cutting

XI\
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4, STA'. t' M IiNl' OF PRO.'EC'T M A NA(; IIMENI, RES I'ONSI I} I I,I'I.IES
'fhe I)ircctot'(ietlcral, KeNHA a,c1 thc I)r'o.icc1 Imple.re,tatio. -l.eam 

l.cader fbr ljastc* AliicaIlegional' 'lratlsport' 
I'rade & I)evcloP,c.t Facilitation pro.iect aro responsible fbr the preparation andprcsetrtation of tlie l)roject's fi.a,cial .statcrnents,,"iri"r, gir. a lruc uni rui. ui"wof thc statc or.aftairsof the Project fb. a,d as at the end ol'.tltc r,nun.ior f."i "ro".r o, June jo,zozl. r.his respo,sibirityincludcs: (i) rnai,taining adecluatc.,ll.anci"L ,;;;mcnt arra,gement and ensuri.g trrat thesecontinuc to be etfective througliout the,"po.ting p"ri?i; riil ,rui,.,tii,ring'proper accou.ri,g recor<ls,which disclose with reaso"u6l" n..,u'acy at any tirne tirc frnanciri p-"11ii"" of trrc projcct, (iii)designing' it.plementing ancl mai,tainirig inr".uai 

"*t.rt, releva.t to the preparatio, a,d fbirpresentatiorl of the fi,ancial statetrtetrt, ancl cnsuri.g that they are tice t,lon-, rnatcriar misstatcmcnts,whethcr due to crror or fi'aucl; (iv) safbg,arcling tr-,"'u.r"t, of:the rr-i."i; iu) serecting and applyingappropriatc accounting policics; a,a (vi;,"or.T,rg u""o.,rting cstimates't)rat are reasonabre in thecircumstances.

J'he Di.ector (ieneral, KeNIIA attcl thc l)roject hnplementation-feam Leader ,br Easter.. Afi.icaRegional' 'l'ratrsport' 
Trade & Dcvclop.rc.t lfacilitation lrr-oiect 

3:.:pt r.espo,sibility lbr the pr.oject,slinancierl statelnerrts' which have bec, P.cparccl on the cash Basis Method oit:inun"irr Itcporti.g, usingappr.priate accounting policies itr accrrclzi,cc with tnternationar Irubric s""io,la."ou'ting Stancrards.
The l)irect't'(ierleral, KeNIIA a,cl thc I'roject Inrplcnrc,tation.l-eam Leader fbr lraster. AtiicaRcgional' -l'ransport' 

frade & DcvcloP,c,t lracilitaiion I)rof ect 
"." ,ri irr" "pirion that thc I)r.ject,sfinancial statcrnellts givc a truc attcl tirii vicw,rr',r',"l.iri".r'r;r.oject,s transaciions duri,g the frnancia.lyearlpe.iod cndcd June 30, 2021, etttcl ,l'the [)ro.icct]r-rinur"iot positio, as at that date..r.hc Dir.ectorGc,eral'KcNilA a.cl the Prtlject l,rpler.c,tzrti.. :l'ca,r 

Leadcr lbi F.astern adi"u Regio,ar, .r,ra,sport,Trade & Dcveloprlrent I"acilltatio. i'r.jcct liu'thcr 
"lr.rfi.nithc co,rpre,",r..r-ol-,ne acc.u.ti,_{ rccordsmaintaincd lbr the Project, wlrich havL' bcc, rclied .,f,, i,-, trrc prcparation o1-the lrro.icct lina.cialstatemct]ts as well as the adequacy ol'thc systen1s of int,cr-nal frnancial control.

l'he I)ircctor' (iettcral, KeNtlA u,rl tlrc I'*rjcct Inrplcrncntzrtion 'l-eam 
Leader fbr l-,aster.. AfricaRegio.al' T'rattsport' frade& I)cvcl,Prtrcrt lracilitation ['roject conlirnr ,rr"iit 

" 
I)ro.ject ,as corrplied.Iully with applicable Governnlc.t licgLrlatir.s a.cl thc tcrrrrs.r-externar finan",ng covc.arrts, arci that

il:'ff:.T'#J;:i:::,:il::-j|; *;url*ll*:*l,i::l',,;il;i ;;;;;';;, ,he e,igiurc,,,;;;";..

Approval of thc lrroject financial stltcrrrcnts

1'hc Projcct llnarrcial statetnent
Implernentation'lcant Lcaclcr.
[.'acilitation I)r-o.jcct on

s vvelc appr.ovcci by t.hc l)ircc
lirr Ira.stcrrr Afiica ltcgional,

I r, tl,r r

r __ h., ', l'l _l

tor' (iencral,KeNIIA and thc I,rolect
l'rtlnsporl, 'l'racle & I)cvclo pntcnt

2021 ancl signetl bv thcm

N(
Ilng. Kungu Nclu
I)ircctor- (Icncl.aI

I,)ng. I )rrvirl A. Muchilrvl
I )irccto r- -l)cvclopltrcn t

Cll'A Chan.ie Kcr:r
I)cputy Director. (1,'&,\)
I(IPAK Mcmbcr No. 1J279

XY
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Monrovia Street
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NAIROBI

REPORT OF THE AUDITOR-GENERAL ON EASTERN AFRICA REGIONAL
TRANSPORT, TRADE AND DEVELOPMENT FAC|LITATION PROJECT-(IDA CR-
5638) FOR THE YEAR ENDED 30 JUNE, 2021- KENYA NATIONAL HIGHWAYS
AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazetted notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation

Project (lDA CR.5638) for the year ended 30 June, 2021-Kenya National Highways Authority
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a

oREPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of Eastern Africa Regional
Transport, Trade and Development Facilitation Project set out on pages 1 to 16, which
comprise the statement of financial assets and liabilities as at 30 June, 2021, and the
statement of receipts and payments, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Eastern Africa Regional Transport, Trade and
Development Facilitation Project as at 30 June, 2021, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public
Sector Accounting Standards (Cash Basis) and the Public Finance Management Act,
2012 and comply with the Financing Agreement No KE-5638 dated April 2015
between the lnternational Development Association and Government of the Republic
of Kenya.

Basis for Qualified Opinion

1. Transfers from Government Entities

The Statement of receipts and payments reflects transfers from Government entities
of Kshs.1,091,589,491. However, the schedules provided in support of the balance
showed Exchequer issues totalling to Kshs.35,436,554,614, thereby resulting to an
unexplained variance of Kshs.34,344,965,123. The Management explained that all
Exchequer funds are channelled into a single Exchequer account thus occasioning
the disparity.

Further, the statement of comparative budget and actual amounts reflects transfers
from Government entities final budget amount for the year of Kshs.803,268,455.
However, the approved supplementary budget for the 2O2Ol2021financial year shows
an amount of Kshs.193,774,628 for the item, thus occasioning an unexplained
difference of Kshs.609,493,827 .

ln the circumstance, the accuracy and completeness of the transfers from
Government entities of Kshs.1,091,589,491 could not be confirmed.

2. Acquisition of Non-Financial Assets

f ncluded in acquisition of non financial assets figure of Kshs.7,154,243,148 as at
30 June, 2021 is Kshs.144,816,276 in respect of acquisition of land which in turn

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation
Project (lDA CR.5638) for the year ended 30 June, 2021-Kenya National Highways Authority
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included payment of Kshs.48,693,621 which lacked identification particulars of the
persons compensated and details of parcels of land acquired. The payment records
indicated the payee as National Land Commission but no schedules of beneficiaries
with their particulars were attached.

Consequently, the propriety of the expenditure of Kshs.48,693,621 could not be
confirmed.

3. Un-reconciled Balances on Special Deposit Accounts

The special account statement shows an amount of USD 5,198,078 (equivalent Kshs
570,064,176) being withdrawalfrom the special account and transferred to the project
bank account. The statement of receipts and payments however, reflects an amount
of Kshs.568,215,586 as transfer from external development partner to the project
resulting in an unreconciled difference of Kshs.1,848,590.

ln the circumstances, the difference of Kshs.1,848,590 in respect of external
development partner could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of Eastern Africa Regional Transport,
Trade and Development Facilitation Project in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for qualified Opinion section, I have determined that there are no other
key audit matters to communicate in my report.

Other Mafter

Outstanding Pending Bills

Note 12.1 to the financial statements shows pending bills amount of
Kshs.1,540,700,413. Although Management had committed to liaising with the line
Ministry and The National Treasury for adequate budgetary allocation and timely
exchequer releases for prompt payments in the subsequent financialyear, the Project
is at risk of incurring significant interest costs and penalties and implementation of the
Project may delay.

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation
Project (lDA CR.5638) for the year ended 30 June, 2021-Kenya National Highways Authority
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for effect of matters described in the Basis for Conclusion of
LaMulness and Effectiveness in use of Public Resources section of my report, !

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Upgrading of Kainuk Bridge and Approach Roads

The Kainuk bridge was completed and handed over on 2 August, 2021 and was at
defects liability period. However, the following anomalies were noted:

The snag list was to be done during defects liability period as per the
contract agreement but no information on the progress and status on the
snag list implementation was provided for audit review.

The contractor was to catry out Corporate Social Responsibility (CSR)
activities for the Project which had not been done despite the handover.

iii. The Project had accrued interest of Kshs.4,934,560 in delayed payments.

ln the circumstances, the contractor may fail to implement all the components of the
contract and the interest charged would amount to loss of public funds.

2. Lot 0: Upgrading of Loichangamatak-Lodwar Road 50KMs

The Project was undertaken by China Railways No.5 Engineering Group Co. Ltd and
DOHWA Engineering Co. Ltd in a Joint Venture with GIBB Africa Ltd as contractor
and consultants respectively. The contract sum was Kshs.6,782,439,479 for the
contractor, Kshs.421,319,530 and USD 2,968,202 for local and foreign consultants.
The contract period was thirty (30) months from 10 July, 2017 to 9 January, 2020 with
a defects liability period of 12 months. The progress reports revealed that as at 30
September, 2021 out of certified amount of Kshs.5,098,761,761, a figure of
Kshs.4,837,009,610 had been paid leaving a pending bill of Kshs.261 ,761,187. The
Project time had elapsed by 50 months of the revised completion time with a financial
progress of 79%.

However, the following unsatisfactory anomalies were noted

Report of the Auditor-General on Eastern Africa Reg,ional Transport, Trade and Development Facililation
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There was a proposal to revise the contract sum to Kshs.7,619,688,236
being an increase of Kshs.837,248,757 (12o/o) and the variation had not
been justified with additional scope of work.

Payment to 43 Project Affected Persons (PAPs) in Lodwar town had not
been done and there was delay in relocation of power lines and water pipes
which have slowed the progress of the Project.

ilt Field inspection conducted on 21 October, 2021 revealed that the road was
uneven in most of the sections and this was evident from the bumpy motion
of the vehicle casting doubt on the life span of the road.

Some sections of the road with culverts where the road was raised, and had
sloppy sides, were not protected with stone pitching as required by the
contract and may erode faster than expected.

Consequently, value for money may not be realized from this road upgrading Project.

3. Lot 1: Upgrading of Lodwar-Lokitaung Junction Road (80Km)

The Project was undertaken by China Engineering Bureau of China City Construction
Group Company Limited and Egis lnternational in association with Egis Kenya being
the contractor and consultant respectively. The contract sum was Kshs.8,334,773,795
for the contractor, Kshs.568,958,975 and Euro 1 ,589,1 13 for the consultants.

The contract period was for thirty-six (36) months from 15 August, 2017 to
14 Augusl, 2020 with a defects liability period of 12 months. The revised cost was
Kshs.10,393,303,476, an increase of Kshs.2,058,529,680 (25o/o) of the contract sum.

By 16 September,2021, out of the certified amount of Kshs.9,961,308,050, a sum of
Kshs.9,478,269,755 had been paid and hence a pending billof Kshs.483,038,295 with
time escalation of 41.5 months and physical progress at 99.81%.

There were however several unsatisfactory issues noted as listed below;

There was a contract variation amount of Kshs.2,058,529,680 (24.7o/o of the
contract sum) which had not been explained through additional scope of work.

IV

tv.

There was delay in compensation of 7 Project Affected Persons (PAP) and land
acquisition.

Vandalism and destruction of road signage and survey beacons had occurred.

The truck parking at KM 0+220 in Lodwar town was yet to be completed.

The status and progress of implementation of the snag list was not provided for
audit review and hence it is not clear what was to be implemented.

V
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vi. Vegetation had encroached on the road in some sections implying road
maintenance was lacking.

ln the circumstances, value for money may not be realized from the expenditure on
road upgrading.

4. Lot 2: Upgrading of Lokitaung Junction-Kalobeiyei River Road Project 80KMs

The Project was undertaken by Chongqing lnternational Construction Corporation
with a contract sum of Kshs 8,454,759,874 for the contractor, USD 2,204,145 and
Kshs 629,802,599 for the consultants. The project duration was for thirty-six months
period starting from 1 August, 2017 to 31 July,2020 with twelve (12) months defects
liability period. The completion date was extended to 30 October, 2021wilh estimated
cost of Kshs.9,799,1 10,192.

At the time of audit in October, 2021, out of the certified amount of
Kshs.8,196,243,591, a sum of Kshs.6,918,287,349 had been paid leaving a pending
bill of Kshs.1,277 ,956,242with time escalation of 100o/o and physical progress at 89%.

Physical verification of the Project conducted on 22 October, 2021 revealed the
following unsatisfactory issues :

The work carried out had been assessed to be substandard and the
contractor was instructed to repeat sections of the road which already had
defects. The contractor was on site and redoing the sections affected.

The road works were found to be behind schedule since only 89% was
complete while full contract period had elapsed.

The contract sum was revised from Kshs.8,454,759,874 to
Kshs.9,799,110,192 representing an increase of Kshs.1,344,350,318
(13.7o/o?) with no explanation of extra scope of work.

Therefore, the intended benefits to the community may not have been achieved from
the Project.

5. Lot 3: Upgrading of Kalobeiyei River-Nadapal/Nakodok Road Project
77.20KMs

The Project was undertaken by China Railways No.5 Engineering Group Co. Ltd. with
a contract sum of Kshs.7,865,031,057 for the contractor, Kshs.423,582,250 and
USD3,054,613 for the consultants. The contract period was thirty-six (36) months from
11 July, 2017 to 10 July,2020 with a defects liability period of 12 months, but the
completion date was later revised to 30 September,2021.

Due to non-availability of land for road construction arising from security inaccessibility
from Nadapal to Nakodok, the contract sum was revised to Kshs.7,803,895,829
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representing a reduction by Kshs.61,135,228 for the unavailable land for 10.8
kilometers. The project milestones as at 22 October,2021 were as follows;

Items
Amount Certified Kshs.4,903,907,998

Amount paid Kshs.4.594.850.936
Pendins bills Kshs,309,057,063
Time elapsed 51 .32 months - 94.91% of revised completion

date of 30 September 2021
Phvsical Proqress 84.75o/o

Overdue Pavments Kshs.229,749,945

The following anomalies were however noted during the audit exercise;

There was 10.8KM inaccessible from Nadapal to Nakadok which was not
permitted by border guards of The Republic of South Sudan hence delaying
implementation of the project.

lt. There was a delay in payment of (PAPs) and relocation of infrastructure, water
and electricity at Lokichoggio town, which also affect project implementation.

The work carried out had been assessed to be substandard and the contractor
was instructed to repeat sections of the road which already had defects. The
contractor was concurrently redoing the sections affected with the uncompleted
work.

ln the circumstances, value for money may not have been realized by the community
on the expenditure incurred on the Project.

6. Lot 4: Upgrading of Lokichar-Loichangamatak Road 40KMs

The Project was being undertaken by China State Engineering Corporation Limited
and lntercontinental Consultants & Technocrats Pvt Limited being the contractor and
consultants respectively. The contract sum was Kshs.5,800,819,125 for the
contractor, USD 3,650,253 and Kshs.162,128,560 for the consultants.

The contract period is thirty (30) months from 2 June, 2020 to 2 December, 2022wilh
a defects liabilty period of 12 months. Relocation of (PAPs) and water and electricity
infrastructure had been delayed thus affecting project implementation. The progress
reports revealed the following project milestones as at 31 August,2021;

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation
Project (lDA CR.5638) for the year ended 30 June, 2021-Kenya National Highways Authority
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Items
Amount Certified Kshs.1,793,232,907

Amount paid Kshs. 1 ,411,926,834
Pending bills Kshs.381 ,306,074
Time elapsed 50o/o

Physical proqress 31o/o

Overdue Payments Kshs.55,734,840

The following unsatisfactory issues were noted the time of audit:

i. The project was behind schedule since time lapsed was 50% and work
completion was only at31o/o. The project may not be completed on time for the
beneficiaries to enjoy the services.

The diversions for the road were not well maintained by levelling, watering
dusty areas and having road signs thus denying road users convenient use of
the road, yet the amount allocated for maintenance of diversions had not been
utilized.

il. The employer may incur additional cost due to delay in relocation of PAPs,
electricity and water infrastructure along the road corridor.

Consequently, the intended benefits to the community may not be achieved by the
Project.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Report of the Auditor-General on Eastern Africa Regionol Transport, Trade and Development Facilitation
Project (lDA CR.5638) for the yeqr ended 30 June, 2021-Kenya National Highways Authority
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Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standard requires that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREIUENTS

As required by lDA, I report based on my audit, that

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have not been kept by the Project,
so far as appears from the examination of those records; and,

lil The Project's financial statements are not in agreement with the accounting
records and returns.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controlas Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the appropriate basis of accounting unless
Management is aware of intentions to terminate the project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation
Project (lDA CR.5638) for the year ended 30 June, 2021-Kenya Notional Highways Authority

9



relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Reporl of the Auditor-General on Easlern Africa Regional Transport, Trade and Development Facilitation
Project (lDA CR.5638) for the year ended 30 June, 2021-Kenya Nationol Highways Authority

10



O

a

a

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

24 December,2021

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation
Project (lDA CR.5638) for the year ended 30 June, 2021-Kenya National Highways Authority
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EASTERN A FR ICA RE G I O NA L TRANSPORT TRADE& DEReports and Financial
VELOPMENT FACILITATION PROJECT
June 30, 2021

Slatements For theJinancial

-lhe accounting pol
financial statement
signed by:

year ended

7. STATEMENT OT' F'INANCIAL ASSETS AS AT 3OTH JUNE 2021

tctes and explanatory notes to these financial statements lorrn an integralpart of thes. The financial statements were approved on ; : ,,; ; iui:i-'-' 
.lOZ't 

ur-ra

Eng. Kungu Ndu
Director General

Eng. David A.Muchilwa
Direbtor -Development

CPA Chanje Kera
Deputy Director (F&A)
ICPAK Member No.g279

Note 2020t21 2019/20
Kshs KshsFINANCIAL ASSETS

Cash and Cash valents
Bank Balances

7 467,133 l5 0525 767FINAN IC AL ASSETS l5467 133 525 767 00

FIN CIAL LIABIL TIESAN I
es - RetentionsPa

9 285,396 028 357 201,635NET ASSETS
7l8t 737 168

SENTED BYREPRE

Fund balance b/fwd
10 168 65,965 8,35 lt0S it for the ta

IJ 171,322 160,209 85s

POSITINET FINAN LCIA oN 181,737 169,56 96s

2



EASTERN AFRICA REGIONAI- TRA NSPORT TRADE& DEVELOPMENT FA CILITAT'ION PROJECTReports and Financial Stutements For tlte Jinonciol -yeur ended June 30, 2021

The accounting policies and cxplanatory notes to these financial staternents lornr an integral part of thefinancial statements. The entity financi al staternerrts were approved on 2021and signed by

Eng ngu Ndun

8. STATEMENT OF CASHF-LOW FOR THE PER IOD 3OTH JTINE 2O2I

Director General
Eng. David A.Muchilwa
Director -Dcvelopment

CPA Chanje Kera
Deputy Director (F&A)
ICPAK Member No. g279

ts for o rncome
2020/21

I 0g l,5gg 491 1,72 944 712

2019t20

t9 69 49t 456
52 8

3 980 102I 8
I 4,gl I 9l 7

5

2

4

6

J

NET INCREASE IN CAS H AND CASH

ransferT from Go ern nme t enti ties

ents for o tin ex enses
PLr rchase of dalt sel'v ICES

ra ti activities

FROM INVESTING

uisition of Assets
etN flowcash fros m Investi n

FROM BORROWING

sProceed Ffrom Iore Borrow n
fiNet sca h flow from n c

UIVALENT

Miscellaneous ents
Miscellaneous
Net cash flow from

Activities

activities

CASHFLOW
ACTIVITIES

CASHFLOW
ACTIVITIES

(7,154,243,149) I1,52 56 465
54 43 48 I

020 692 319 IO Ilr 00 061
6 92 19 1 I I I

(58,634,295) 279,612,494
nt at tsEGINNIN

the r
GofCash and cash equivale

525,767,600 246,155,706

l5467 I 525 767
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EASTERN A FRICA REGIONAL TRA NS PORT TRA D E & D EVEL O PM E NT FACILITATION PROJECTReports uncl Financial Stotements For the Jinancial yeor ended June 30,202t

I O. SIGNIFICANI' ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set outbelow:

I0.l

10.2

Basis of Preparation

Statement of compliance and basis of preparation

I0.3 Reporting entity

'l'he financial statements have been prepared in accordance with cash-basis IpSAS financial reportingunder the cash basis of accounting, ai prescribed by the PSASB and set out in the accounting policy notebelow' This cash basis.of accounting has.been r;p;i;;;rted with accounting for; a) receivables thatinclude imprests and salary advances and b) payabies that include deposits and retentions.The financialstatements cornply with and conform to the form of ptesentation prescribed ;t the pSASB.

The accounting policies adopted have been consistently applied to all the years presented.

The financial statements are for the Eastern Africa Regional rransport rrade & DevelopmentFacilitation Project under Natio,al Governrnent of Kenya. r'he financial statements encompass thereporting entity as specified in the relevant legislation pFM Act ZOl2 .

10.3.1 Ileportingcurrency

The financial statements are prcscnted 
i,l 

o:"{" Shillings (KShs), which is the functional ard reportingcurrency ol'the Project and all values are rounded to the nearest Kenya Shilling.

10.4 SignificantAccountingpolicies

a) Recognition of receipts

The Project rdcog,ises all rcceipts fl'o.r the various soLrrces whe, the event occurs, and the related cashhas actLrally been receivecl by the Cjovetnment.

i) 'l'ransfers from the Exchequer

Translbr fl'om Exchequer. is be recognized in the books of'accounts when cash is reccived. cash isconsiclcrecl as received when paytnent instruction is issued to the bank and notified to thc receivingentity.

ii) External Assistance
Exterttal assistance is receivccl throLrgh grants and loans tiom multilateral a,cl bilateral rievclopmentpartnr:r's.

iii) Othcr receipts
'['hesc inclr-rde Appropriatiorl-irr-z\iclattcl relates to receipts such as proceeds flr.orn disprsal .l'assets andsalc of'tctlclct'documents.'l'ltcsc are lccognized in thc i'inapcial statenrents t6e ti,..rc trss.ciatcil cash isrcccivcrl.

-)



EASTERN AFRICA REGTONAL TRANSPORT TRADE & DEVELOPMENT FACILITATION PROTECT
ended June 30, 2021

Reports and Finoncial Stutements For the /inanciol ye0r

Significant Accounting policies (Continued)

b) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. cash isconsidered as received when a payrnent advice is received by the recipient entity or by the beneficiary.In case of gra,t/do,ation in kind, such grants are recorded upon ..""ipf of the grant itern and upondetermination of the value' The date of the transaction is the value date iniicated on the payrne,t advice.

c) Proceeds from borrowing

Borrowing includes Treasury bill, treas.ury bonds, corporate bonds, sovereign bonds and external loansacquired.by the Project or any other debt the Pr:ojeci may tak" on will bI treated on cash basis andrecognized as a receipt during the year they were received.

d) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding forthe Project cun.ently under development where conditions harTe 
"b.en 

satisfied or their ongoingsatisfaction is highly likely and the p..oJ.:t is anticipateJ to continue to completion. An analysis of theProject's undrawn extemal assistance is shown in the funding summary 
--l

e) Recognition of payments

The.Project recognises all payments when the evcnt occurs, and the related cash has actually been paidout by the Pro.iect.

i) Compensation of employees

salaries and wages, Allowances, Statutory contribution for employees are recognized in the period whenthe compensation is paid.

ii) Use of goods and services

Goods and services a.re recognized as payments in the period when thc goods/services are co,sumed anclpaid for' If not paicl tbr during the periocl where goods)serrices are cor.rsur-ned, they shall be disclosed aspending bills.

6
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FRt cA R E G r o NA L rRA NS poRr r R A D E & D E y E L o pM E Nr FA c r L t rA r r o N

and Financiol Statements For the -vear ended June 30,202t
Signifi cant Accoun ting policies (Contin ued)

iii) Interest on borrowing

Borrowing costs that include interest are recogrrized as paynent in the period in whichthey incurred and paid fbr.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing. is recogni zed aspayment in the perioclin which the repayrnent is made. The stock of debt is iiscrosed as an anrexure to theconsolidated fi nancial statements.

v) Acquisition of fixed assets

The payrnent on acquisition of property.plant-and equiprnent iterns is not capitalized. Thecost of acquisition and proceedi fro,, aiiposat of th;;" i;;;r. u." treated as payments andreceipts items respectively' where an asset is acquired in , non-"*change transaction fornil or nomitlal consideration and the fair value uhth. urr"i"un be reliably established, acontra transaction is recorded as receipt arrcl as a payment.

A fixed asset regis.t3ris rn3iltained by each..public entity and a sumrnary provided forpllrposes of ccxsolidation. This tu,rrury is disclosed u, un un,r"^ure to the consolidatedfinancial statements.

f) In-kincl donations

In-kind contributiorls are donations that are. rnade to the project in tlre forr, of actual goodsandlot services t'ather than in money or cash tcrrns. 'fhese aonations may inclucle vehicles,equipment ot' personnel services. whcrc the financial value received for in-kindcontributiorls call be reliably determined, the project includes such value in the statementof receipts attcl payrnents both as receipts trncl as payments i, equal and opposite amounts;otherwise, the contr.ibution is not recoiclecl.

g) Cash ancl cash equivalents

cash and caslt eclLtivalents cornprise caslr on hand arrd cash at bank, short-term deposits oncalland highly Iicluicl investments with a, origi.al rnaturity of thr"" nronths or less, whichare readily corrvertible to known arnoLnts ol'iash ancl are subject to insignificant risk ofchanges in valuc. []arrk

account balattccs irrclude amounts lrelcl zrt the central Bank of Ke,ya and at variouscommercial barlks at the end of the financial year'. r'o, tt.'pr.poses olthese financialstatements' caslt attd cash equivalents also irrclride short terrn cash irnprests and advancesto authorised Ptrtrlic officers attd/or i.stituti.rrrs which were not surrenderecl or accountedfbr at the encl ol'tlre financial year.
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EASTERN AFRICA REGTONAL TRANSPORT TRADE & DE VE LO P M E NT FACI LI TATI ONPROJECT and Financial Stotements For the year ended June 30,2021

Signifi cant Accounting policies (Contin ued)

Restriction on cash

Restricted cash represents anrourtts that are lirnited/restricted frorn being used to settle aliability for at least twelve months after the repor-ting period.'fhis cash is limited for direct
use as required by stipulation. Arnounts mainiainedln deposit bank accounts are restricted
for use in refirrrding third part deposits.

h) Accounts receivable
For the purposes of these finarrcial statements, imprests and advauces to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of thefinancial year is treated as receivables.'l'his is in recognition of the governmentpractice
where the imprest pbyments are recognized as paymenfs when fully accounted for by theimprest or AIE holders. This is an enhancement to the cash accounting policy. other
accounts receivables are disclosed in ihe financial statements.

i)Contingent Liabilities
A contingent liability is:
a) A possible obligation that arises frorn past events and whose existence will be

confirmed only by the occttrrence or non-occurrence of orre or more uncertain future
events not wholly witlrin the corrtrol of the entity; orb) A present obligation that arises fiorn past events but is not recognised because:i) It is not probable that an outflow of resources ernbodying economic benefits or

service potential will be req,ired to settle the obligation; or
ii) The atnount of the obligation cannot be measurea wittr sufficient reliability.

Some of contingent 
-liabilitios rnay arise fi'om: litigation in progress, guaraptees,

indemnities. Letters of cornfbrt/ support, insurarrce, PublIc [)rivate eartnerstrip{
The Entity does not recognize a contingent liability but discloses deiaiis of anycontingencies in the notes to thc firrancial staternents r,,.,l"r, the possibility of an outflow
of resources embodying eco'ornic benefits or service potentiat is re,rote.

Section sg (2) (i) of the PFM Act requires the National (iovernrnent to report o. the
payments tnade, or losses incut't'cd, by the county govenurent to rneet contingent liabilities
as a result of loans during thc finartcial year, inclirding payrnents nrade in rispect of loanwrite-offs or waiver of interest orr loans

j) Contingent Assets

The Entity does rrot recogttizc a corrtingent asset, but discloscs details of a possible assetwhose existence is contingr:nt tltt thc occurrence or non-ooclln.ence of one or more
utrcertain future events not wholly within the control ol'tlrc l-)ntity in the notes to thefinarlcial statetuettts. Cotttirtgertt assets are assessecl continually to ensure that
developnterlts are appropriately |cflected irr the flnancial statctneltts. lf it has becorne
virtually certain that an intlow o['cconorr-ric benefits or servicc potential will arise ancl the
asset's value catt be tneastll'cd rcliably. the asset and the lclatccl revcnue are recoglized irr
the finarrcial staternents of thc pc.iocr in lvhich the charrgc ()oorr.s.

8



EASTERN AFRTCA REGIONAL TRA NSPORT TRADE & DEVELOPMENT FACILITATIONPROJECT Reports ond Finuncial Statements For the./inunciol -year ended June 30,202t

Signifi cant Accou nting policies (Continued)
k) Pending biils

Pending bills consist of unpaid liabilities at the end of the flnancial year arising fi.omcontracted goods or services during the year o, i, furt years. As pendirrg bills do notinvolve the payrnent of cash in theieporting period, they recorded as,mernorandum, or'off-balance' itetns to provide a sense of the overall net cash position of the project at theend of the year' when the pending bills are finally set;ied, such payrnents are included inthe statement of receipts and payrients in the year in *t i"t the payments are rnade.

l)Budget

The budget is developed on a comparable accounting basis (cash basis), the same accountsclassification basis (except for accounts receivable-- outstandirrg imprest and clearanceaccounts and accounts payable - deposits, which are accounted lor on an accrual basis),and for the sarne period as the financial staternents. rrr" p.";"iir'o,,a"r.i*"r"lppror.o u.required by t-aw and National Treasury Regulations, as well as by the participatingdeveloprnent partners, as detailed in the boveirrnent;iK;nyu tludget prinred Estimatesfor the year' The Development Projects are budgeted for uncler. the MDAs but receivebudgeted ftrnds as transfers and accoJrnt for thern ,Jpurur"ty. These transfers are recognisedas inter-entity transfers and are erimi,ated upon consoridation.

A high-level assesstnent of the Project's actual perfonnance against the comparable budgetfor the financial yearlperiod under review has been included in an annex to these fi,ancialstatements.

m) Third party payments

Inclr'rded in tlre receipts and payments, are payments made on its behalf by to third partiesin forrn of loarrs atrd grants. Tlrese payments do not constitute ca-sh receipts and paymentsand are disclosed in the payrnent to t-hird parties column in the statenl".,t of receipts andpayrnents.

During the year Ksh.s 6.02 billion being loan disbursernents were rcccived in form ofdirectpayments fi.orrr thir.d parties.

n) Exchange rate diffcrences

The accoulltittg t'ccot'ds are tnaintairred in the functionalcurrency of'the primary economicenvironmctrt in whiclr the Project operates, Kenya Shillings.'l'r.arrsactions in foreigncurrencies during the yearlperiocl are converted into the firnctional currency usi,g theexchange rates pt'evailing at the dates of the transactions. Any fbreigrr exchange gai,sandlosses resLrltitrg fi'or, the settlement olsuch ,*rr""ii",rr'u,r.t'n.o,.,, tlrc tra,slaiori at year-end exchattge |atcs ollnottctary asscts and liabilities denorninatccl irr tbreign currenciesare recognised irr thc statelnents of-rcceipts and payrnents.
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EASTERN AFRTCA REGTONAL TRA NSPORT TRADE & DEVE LO P M ENT FAC I LTTAT IONPROJECT Reports and Financial Statements For theJinoncial year entletl Ju ne 30,2021

There have been no events subsequent to the finan cial year/period end with a significantirnpact on the financiar statements for the year ended June 30, 202 r.

where necessary comparative figures for the previous financial yearlperiod have beenamended or reconfigured to 
"onfom to the required ;h;;;., in financiar statementpresentation.

Signifi cant Accounting policies (Contin ued)

o) Comparative figures

p) Subsequent events

q) Errors

Material prior period errors shall be corrected retrospectively in the first set of financialstatements authorized for issue after their discovery uvr 
-il 

Restating the cornparativeamounts for prior period(s) presented in which the erior occurred; or ii. If the erroroccurred before the earliest prior period presented, restating the opening balances ofassets,liabilities and net assets/eqtiity for rhe ear.riest p.i;. ;";.i;d'pr"r.n,.a.

l0



EASTERN AFRICA REGIONAL TRANSPORT TRADE & DEVELOPMENT FACILITATIONPROJECT Reports a nrl Finoncial Stateme nts For the finoncial year ended June 30,202t

II. NOTES TOTHE FINANCIAI, STATEMEN.TS

I. RECtr]II'TS FROM GOVERNMENT OF KENYA

These represent counterpart funding and other receipts fi'om government as follows:

2. LOAN FROM EXTERNAL DEVELOPMENT PARTNER

3. MISCELI,ANEOUS RECEIPTS

Total

4 PURCHASIi OF GOO DS AND SITRVICES

Description

Donrestic trave I arrcl

subsistencc

l8 827,419

ll

2020t21 2019t20 Cumulative
Kshs Kshs to-dateCoun uarter Ifunds 258 087 961 29,3 983 339 547,021

fundsC 2 689 I 462 241 I 208 944,960Coun funds -J l5l 679 77,945 530 634 085,555
funds 4 89t36 3l 59677I 374, I 07 731,239

l,0gl I 712I

Name of Donor
Amount in

Ioan
currency

Loans
received in

cash

Loans
received as

direct
payment

Total amount
in Kshs

Total amount
in Kshs

FY 2020/21 FY 2019/20
USD Kslrs Kshs Kshs Kshs

Loans Receivecl
from IDA 56,520,434 569,215,596 5,452,476,733 6,020,692,319 10,111,200,061

Total 56,520,434 568,215,596 5,452,476,733 6,020,692,319 10,111,200,061

2020/21 2019/20 Cumulative
Kshs Kshs to-dateBank Interest 3,077 980 94,102I t8 827,419

3 980 I 02

2019/20

Total
Payments

Total
Payments

Kshs Kshs

32,491,456

Receipts &
Payments

Controlled by

19,699,077

19,699,077

Kshs

the Enti

2020/21

Kshs

Ilcceipts &
Payments

nr:rde by the
'l'hird I'arB

19,699,07J

19,(t98,077 32,491,456

Cumm ulative
to - rlate

182.46e. I i0

I82,-l(,9, I 50

K.shs

Total
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5. ACQUISITION OF NON-FINANCIAL ASSETS

6. MTSCELLANEOUS PAYMBNTS

7. CASH AND CASH E UIVALENTS C/F'WD

7A. Bank Accounts

2020t2t 2019t20

Descri Enti

Payments
made by the

Third Pa

Payments
Made by Total

Payments
Total

Payments

Cumulative
to-date

Kshs Kshs
KshsResearc h, studies,

proJect preparation,
&s slon

524,039,056 519,365,121 t,103,403,177 I,137,092,7't3 3,364,s30,122
ilitation ofRehab

Roads 1,032,912,093 4,873,1 I 1,6t2 5,906,023,695 10,336,051,992 27,t52,996,990
uisiti on of land I 16 76 76t44 I 50,221 00 221 l0lTotal

15I 70.1 76 733 487 I II 73 7 l3

a

2020/21 2019t20 Cumulative
Kshs Kshs to-date

Bank Charges

52,950 68,460 265 05Total
52,950 68,460 26

2020/21 2019/20
Kshs KshsBank accounts ote I 1.7

467 133,3 l5 525,767 600
15467 I 767,600

2020/21 2020n9
KShs KShs

r
Nat on a kBan Kof et.l AE TTDR FPya /cA No
0 00 0J2662s 0 181,737,297 169,565,965

-001
atN aton Bank io Ken Reterlya orl cA/ 0No 00t 2.) J7 2_) 285,396,029 357,20t ,635

Total bank account batanc ES

t2



EI\,S7'ERN At-Rt('A REGt\NAt. TRA NSPORT TRADE & DEVEI,OPMENT FA('II,I TATIONPRqJECT Repurts utrtl Fittuttt.itrl .llatenrcnts For the /ittunciaI -yeur ended ,lunc J0, 202 t

Accounts Movement Schetlule

-l'he 
Special Deposit Acc.urrt rcc.rrciriertion statorrent has bcen attached as per appcnclixsupport these closing balancc.

9. ACCOUNTS I'NYAIII,I.]S

fJ. Special Deposit Accounts

Thc balances in the ProJect's Spccial I)eposit AccoLrnt(s) as at 30th Junc 2021 are not includcdill the Statetnent of'Financial Assots since thcy are below thc rinc items ancl arc yct to be dr.aw.irrto the Exchequer Accntrrrt as a votec.l provision.

f]elow is the Special 
.l)cposit Account (sDA) rnovenrenf schedule which shows thc flow offirrrds that were voted itt thc year. 'l'hesc funds have been reportecl as loans/gra,ts received inthe ycar under thc Statentcrrt of'Receipts ancl l)aymcnts.

s

[)rior year retention o{'
flnancial liabilities (t,a
rcporting ternplate fbr.

K.shs. 357,201,635
yablcs Rctcntion)
FY ?-0?.ot2t

has bccn reclassi fied frorn lund balancc b/fwd to
in thc statcntent of assets as rcpr.c scrrtecl by IITSAS

t0 FUND I}ALANC]I,] ItI{()I] GI.IT TTOITWAITI)

['r'ior ycar retention o f 

' l(slr s. 157.201.635 has [rce n rcclassified fronr [irnci blrlirrrec b/lwd rofirrancial liabil itics ([,a_yabl t:s [{ctcrrtion) in the statcrncnt of'assets as

ll

2020t2t 100 t9/20
KShs KShssternEa fi.iA Rca otla l' tal ls rtegr 'f aderpo Devel& opmen

Irac otltati ,oa (ll rcclProjec N 5o -)6 Ke8 Da B
A/c No 100243767-Cent ral []ank ol'Ken

Ill balance
120,226 0t9ited in the accoLrntJ'otal amount

-r68,215,586 471 269,263otaT atno wlunt rhd a a.s S( taterl nt follc ceRe &.pts
568,21-5,586 591,494,292

Ju 2021UArno wlnt rathd n Cas h lt fil lts AS at J
Closi balarrce AS Sr ) ba kn unACCO rec IICIo rati ot'l attached

Desc
2020-202t 2019-2020

K.slr.s Kshslletention - Pa crr ts contro I lcci [r tlre cnti 285,396 02IJ 357 01 ,63 5-I'otal
2 3s7 I 5

2020/21 2019/20
KShs KShs[]ank accounts

168,.565,9(r.5 8,3 il0l'otal
168,565,9(r5 r10

rcporting ternplate [<rr. Iiy 20)0/2 t

I'cprcscntctl try IPSAS



EASTERN AFRTCA REGIONAL TRA NSPORT TRADE & DE VE LO PM E NT FACI LI TATI ONPROJECT and Financiul Slatements For theJinancial ended June 30,202t

I l. .#rlir?"riilirTrrNrs .A'ABLE - RETENTT,NS _ pAyMENrs coNTRoLLED

12. OTHER IMPORTANT DISCOSURES

l. PENDING ACCOUNTS.PAYABLE (See Annex 3,A)

7 00

2 ACCOUNTS PAYABLES

3. CHANGES IN ACCOU NTS PAYAI}LE _ DEPOSITS AN D ITETENTIONS

4. EXTERNAL ASSISTANCE

ttY 2020/2021
Kshs

6.020,692,3t9

2019 - 20202020-2021
KShs KShs2020standit AS atRetentions J 357 201,635 237 798 996and Reten no ASS at J J0th 2une 02 28 96,029 357 201 63sinP ables

I 119,402,639

Balance b/f Balance c/f
FY 2020t2021

Additions for
the period

Paid during
the year FY

2020/2021Descri on Kshs Kshs Kshs KshsConstructi on of Ci wI orks 884 44 965 6,491 ,l69 5,906,023 695 I 439459 84Land Com sation 221,1I 080 135 8r6 76I 76,302 939Su of services 120,329 693 I 00 57 58 965 41,t23 l0l 4,813 03sTotal 738I 25 ,7 7rl I 70 l3I

D tion
2020-2021 2019-2020

Kshs KshsRetention - Pa artnrade b third l,i0 05 573 1,093 543,064Total
I,309 5,573 064I

on of the errorDescri
2019-2020

KShs
243,959,907

i08,305 73

2020-2021

KShs
1,093,543,064

I 083,543 064Chan ablestn

20ir stand Reten tions as at J LI 20v
and Retent ol1 ASs 30tat h j cun 202

_ 224,762,509 157839

FY 20t9/2020
KshsIlxternal ASS rstance recet ved AS oal s

Descri n

10,111,200,061
10,111,200,061

Total

t1

(t,020 ,319



EASTERN AFRICA REGIONAI. TRANSPORT TRADE & DEI/ELOPMENT FA CII-ITATIONPROJECT Reports ond Financial Statements For the .financiul -year ended June 30,202t

a External assistance relatin loans and rants

Descri

b. Undrawn external assistance

c. Classes of roviders of exte rnal assistance

Multilateral donors

d. Pu and use ofexternal assistance

e. External Assistance id Third Parties on behalf of the Enti b Source

Multilateral donors
Total

76,733

FY
2019/2020

Kshs

I0,l I I 200,061

Total

FY 2020t2021

Kshs
External assistance received as loans

319Total
92 196 l0,1l l 6t

Purpose for which
the undrawn external

assistance may be
used

FY 2020/2021 FY 2019/2020

Descri n
Kshs KshsndraU wn externa ASS Istarr ce sIoan 22,005 339,917 27 909Total
,817 27 74

F''Y

2020t2021
FY

2019/2020Descri on
Kshs Kshs

l9
92 l96

06
I II I

FY
2020/2021

FY
20t9t2020

Payments Made by Thircl parties

Kshs Kshstuisition of AssetsA
5 452,47 l)) 9,5 1g 705,779TOTAL
5 76 733 9,519 779

FY 2020/2021 FY
2019/2020

Kshs Kshs
5,452,476,733 __9,519,705,779

9,519,705,779

t5
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