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Vision
Equitable Soc io - econom i c deve lopmen t countrywide

Mission

I' KEY coNsmuENcy INtoRIvIAIToN A..ID ,\,IANAGEMENT

(a) Baclqgrpund infornration

The National Government Constituencies Development !y{ (NG_CDD (hereafter referred to asthe tund) formerly constituen"itt o"*rop*rni-ir1"J?io9, i, u rrrr,a 
"rtuiliirn"a 

in zoosthroughan Act of Parliament, the constituen.i.r 6;;;ilp;.itHrra Act,,zoos.The Act was later reviewedthrough the enactment of_the coi-fL.ndment) i"t z6loz jn;;;i;;;;'irrrougrr 
cDF Acr, zors.Tlre latter was subsequgnJ{v t""."ia"a uy trr"""..*t fr6-cbr.e" t, zoii-.'ii cabinetrever, NG-'DF

;',ff#',:ffifltli:X?iitrLffifo"r* il;;r';iil,I*r," i';qp#tie ror the seneratpotricy

IVIandate
The mandate of the fund as derived from sec (3) of NG_CDF Act,2OlS is to:a) Recognize the constituen., 

^ a 'platfoim- 
for iJrntin.uion, performance and,implementation of nahonalg6urrn*rnt functions :b) Facilitate the perform u" o:"aiipii;;#;d;;'n1lioyarSovernment functions in a,partsof the Repubtic pursuant to Arricle 6(,i;iiii;'L""rtit ti";;"- 

'--""*''
c) Provide for the participanon of ilr" p""pi. i, li;r determinaaon and implementation ofidentified nationil government,lgi,erJnmi"i pi"rr.tr at the.onriito"ncy rever pursuant to.. Article tO(Z)(a) of the Constitutronl
d) Promote the nattonal values o,t t ui.un dignity, equityrsocial justice, inclusiveness, equality,human rights, non-dis*imination ua prZt"iiiiotii"-iidiiiiiili'pu*suant to Arricle ro(2) (b) of the Constitution:
e) Provide for the sustainable developme nt of allparts of the Republic pursuant to Article I0(2) (d) of the Constitution;f) Provide a legislative .and poligy framework pursuant to Article 21 (Z) of the Constitution forthe progressive realization of iht ..ono* ic'androriur rights guaranteed underArticle 4s ofthe COnStitUtiOn; 

w^ru uvvr4r rr6rtLD 6ua.L'arlree

d Provide mechanisms for the National Assembly to delib erate on and resolve issues ofconcern to the people as provided for unde, e"ti.i. gO (Z) of the Cl.,rf,tutior;h) provide for a pubiic finance svs1ery-thal pr.*oirr an equitabr" ro"i"ty and, in pafiicularexpenditur" !!?t promotes. eiaitabli iei.r"p"irirt of the coul!ry by making speciarprovisions for maiginarized gi"rrp, una iiiii-fursuant to erncri zot (b) (iii) of theConstitution:
i) Authorize iithd'awal of monev from the consolidated fund as provided ,under Artrcle 206. (2) (c) of the Constirution; J

i) Provide mechanisms for tire National Assembly to facilitatethe involvement of the people inthe identification and irnplementation or/ro;J"tr-rJ funaing by the n:attonalgovernment atthe constituency level; and
k) Provide fot mebhali.ti"t for suppletnenting infrastructure development at theconstituencylevel in matters talli!8 within'ir." run"ti8nr;f A. nationar governmen t at thatlevel inaccordance with the Constitution

To provide leadership and policy direction for effecfive and efficient management of the Fund
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NATIONAL GOW RNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)R:ONGO C0NSTIT(IENCY
Reports and Financial Statements
tr'or the ended June 30,2019
Core

1. Patriotism - we uphord the nationarprideof all Kenyans through our work2' 
ffiination 

of the people- we invotve citizers in inating d"ar;;;;;;;t programmees we
3. Tirneliness - we adhere to prompt delivery of service4' Good Sovernailc: - \Ml uphold rrigh #rla;;d; transparency, accoun tability, equity,inclusiveness and integrity in the serv"ice of th+;;pr" 

"

5' sustainable developnient - we promote d9r"6pri;t activities that meet the needs of thepresent without compromising the ability.f fuff";;;;erations to meet their own needs.

(b) KeyManagement

The NGCDF Rongo consti'tuency day-t'o-day management is under the foll,owing key organs:
i' National Governmen't Consti,tuencies Development Fund Board (NGCDFB)ii. National Governnnent constituency oeveropfri"i rura cor.nrniftee (NGCDFC)

(c) Fiduciary Management

The key mana}ement personnel whoheld olfr:: during the financi al year ended,sothJune2Ol9 and who had diiect fiduci:ary responsibility ;;;;:'
No.
1.

2.
3.
4.

Designation
A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Narne
Enock Nyasende
Jalcd Orinda
Moureen Auma
Kennedy Oyreko

(d) Fiduciary Oversight Arrangements

The Audit and Risk MTyageTnent Committee (ARMC) of NGCDF Boardprovide overall fiduciaryoversight on the activitieJof NGCDF -ioNco co"riit*n"r. The reporis and recornmen dation ofARMC when adopteabv the NGcDi B-";-";;;;;ffi; i; the constiruency commiffee foraction' Any matters 
!!1i^reour19 r9tlcv su idanceirii?-o"**i"a by the soardto the cabinetSecretary and Nationat essenrbly Seie&?-ornmittee.

(e) NGCDF RONGO Constifuency Headqunters

P.O. Box 542-40404
NG-CDF Buitding
Xongo Sub County Headquarters
Rongo.
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RONGO CONSTITAENCY
CoNSTTTUEN1TES DEVELOqTiTENT FUND Necorl

Reports and Financial Statements

tu ttr-t z .D.tU\llIEN I

'For the ended June 30,2019

P.O BOX 266_40404
Rongo, Kenya.

(h) Independent Auditors

Auditor General

9ffi9" of the Auditor General
*lnyersryy Towers, Unir.rrity Wuy
P.O. Box SOOg4
coP 00100
Nairobi, Kenya

(i) Principal t e$lAdviser

The Attorney General
State Law Office
HarambeeAvenue
P.O. Box 4}l,tz
City Square OOZOO
Nairobi, Kenya

Telephone | (254) Z 23g62923
.1-,T1tl, 

cdfrcnso@ng.dll;;.
w epstte: www.ngcdfgo.kl

G) NGCDI RONGO Constituency Bankers

Kenya Commerci al B ankof Kenya
1121172210
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II. FOREWARD BY THE CTHIRI\4AN NGCDF coMMTmEE

[ &ves me great pleasure to present to you the Financial Statements for Rongo National
Government constituenry Development tund (NG-GD[) for the financialyiar aolg/lotg. Ttre
financial year ended on 30_thJune-2o79 saw the Constituency make ir*i,itria"; il;;h[;illi;
pefiotmance targets. TheConstitugncl'was allocated Ksh.10-9 r}4}rlv76.ny ttre close of the financial
yeat the Constituency had received rsh.tO6,SS0,876.lhebalince'brougit {oward,from the
grevioyq financial y_ey ry1s!sh.26,322,960:oo. Total tundsavaitabtet;r iniizz*i;;d;irg;h"
firy1ci{ye{ was r<sh.1'32,713,89'6.. Acfr;rrltunds utrlizedduring the financi atyegr." ii
Ksh.I10,742r281,.0O representing an absorption rate of gl.T0,6.

The financialyeat 2078/ 19 was particularly challenging due to the factthatthe bulk of the funds
were received towards the close of the financialyear.-fhil occasioned a delay i" iltiilrrtuti", of
some projects.

In spite.of the foregoingchallenges the committee immediately disbursed the funds received to
respective PMC accourtts :o.llqtft:iect implementation wo,rl]d commence. A good number of' projects began in the 2077 /2OlS financial year were completed ana tniy fr ave hadtremendous
impacton the users and the community at larye.

{e have sampled a few projectswhich have been done dwingthe financi alyear andtheir
photographs are hereby attached.

NATIONAL GOVERNMENT CONSTITUENCI ES DEWLO PMENT FUND NGCDr)
RONGO CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

r,.:.gffigpl'{l
,w-

East Kamagambo ICT HUB North Kamagambo ICT

Rairi Primary School-Renovation of 5No. Kuja Market High Mast Security Light
Classrooms

siqil
CHAIRA{AN NGCDT COMMITIEE
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Reports and Financial Statements
For the ended June 2019
m. STA OF

Approrml of the financialstatemenb

The NGCDF-RONGo financial statements were
201,9.

and signed by theAccounting

Sub-County
Name;Jared Orinda

DII}TRICT . iC:'JOLIF'] ANT
RONGU DISi'I(i(:.r,IR.3AS I.;RY.

secfion sI (1) of the Public Finance MVnaggment Act, zol_z requires that, atthe end, of each hnancialveat' the accounting officer i;-; N;ti;ffi-ailfi,1#,Elti,trshaf t prepire frnanciarsratemenrs inrespect of that entity-' section sI (3, ,tqu1r* th.t;;;ilt ,tuti^nts ,o p-repured to be in a form that;:*l'5i,Hl,1ifffiL:?;*: J't"'a"a"' p';;;fi.d ;r;;^ilffiffi;':r Accounrins standards

ffiffi"#'Xlf ffi6 ":f',f:;l,#:,ifffl#Hi.gi, consfilencv is *esponsibre ror the

h',$:{:,iJ;i,'fr?i;,ffi"#y,*ifltm,i1ffi ,H;;#xffift fl,I##f ffi I#affi
;H3#,f#*iffi:,:;il1ffi ,:ln"ffi'Li:rk{#i;!i:;{i*#^tr:{?#ffifililtr#!
entity; (iii) desisniiii."iuii'iffi%,il?qr,f.Hllffi ,i""[fl:l#"yr;:ml;1#w"H';: jt"x##m
misstatemenrs. whethe, aue to";;;: fil;';'d,rii"r*.ai*-rr,, ilr.i, if the entity; (v) setectinS?y,T#i!tr,#'x,[iffi8,::::',ft;8 poricies; ana -tvi) -m;'rd;;;;;;;;,8 

esrimates that are

The Accountins officer in chargeof the NGCDF-RoNGo constituency accepts responsib,ity for theentity's financial statements, ;?dh i',u* u.., i;"wA on the caitr gasis Method of FinancialRepotting' using appropfiate r."or"ting poricie's-ii-iil*aunii;,itil'ffi;; 
atronarpubric SectorAccounting standaids (irses). Th; A;.*riting offrcr. il' or the opil; i"iliy the enfifs financiarstatements sive a true and f;ir ;;w';f the ;i?;;i;;dy,, t 

^rrriti.n, iu:ring the financiat yearendel June 30' zots, a"a oiit'e;ruty1- n;q*id-,h as at that aan-irrAccounting ofiicercharse of the fvcco-r-noNCci'c"r'J:rit.ency turth6. ,"rn*nr-;i;;;i"t*ess of the aciounting

The Accounting officer in-charge of the NGCDF-RoNGo conslitryncy confirms that theentity hascomplied fully with applicablZ Corttn*ent. Regulations and flr, b"rnr"of extern ui iiii"ingcovenants (where apptiiible), and-tiai*,r .natyr'n ia'r iecer,vea dunng the yearunder audit were

ffi .ffiH#n:i,#,-fi i*?ihi'tgyrlxa"''l*#H{##"i$lrtr,;fu
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En h anc ing A c c oun tabi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . RONGO CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Rongo Constituency set out on pages 6 to 33,
which comprise the statement of financial assets and liabilities as at 30 June,2019,
and the statement receipts and payments, statement of cash flows and summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Rongo Constituency as at 30 June,2019, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Presentation of Financia! Statements

The statement of financial assets and liabilities reflects total financial assets of
Kshs.22,195,555 and nil total financial liabilities as at 30 June, 2019. The statement,
however, shows at the bottom net liabilities instead of net financial position of
Kshs.22,195,555. No explanation was provided for this anomaly.

2. Unsupported Adjustments in Summary Statement of Appropriation

The summary statement of appropriation: recurrent and development combined
indicates an original budget of Kshs.109,040,876, an adjustment of Kshs.26,546,960
bringing the total approved final budget to Kshs.135,587,836. However, the
adjustments of Kshs.26,546,960 have not been adequately supported by the
approved code list showing the 2017-2018 financial year items/projects that were
rolled over and financed in 2018-2019 financial year.

Report of the Auditor-General on National Governmenl Consliluencies Development Fund - Rongo Consliluency

for the year ended 30 June, 2019



Further, the summary statement of appropriation shows total final expenditure budget
of Kshs.135,587,836 while the actual casting of individual expenditure items yields a

total of Kshs.135,170,836. The resulting difference of Kshs.417,000 was not
explained.

ln the circumstances, the completeness and accuracy of the summary statement of
appropriation could not be ascertained.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Rongo Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.135,587,836 and Kshs.132,713,836
respectively resulting to an under-funding of Kshs.2,874,000 or 2o/o of the budget.
Similarly, the Fund expended Kshs.110,742,281 against an approved budget of
Kshs.135,587,836 resulting to an under-expenditure of Kshs.24,845,555 or 18o/o of the
budget. A significant under-expenditure of Kshs.22,907,576 or about 35% of the
budgeted expenditure of Kshs.65,417,7O1 was noted under transfer to other
government entities.

ln the circumstances, the underutilization of the approved budget hindered the
achievements of some of the core objectives of the Fund, which in turn adversely
affected its effectiveness and efficiency in the delivery of services to the constituents.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lav'rfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laurfully and in an effective way.

Report of the Auditor-General on National Government Conslituencies Development Fund - Rongo Constituency

for the year ended 30 June, 2019
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Basis for Conclusion

1. Failure to Provide Procurement Documents for Solar Panels at Kaju Market

The statement of receipts and payments reflects an expenditure of Kshs.48,942,974
under other grants and transfers as shown under Note 7 to the financial statements.
lncluded in the expenditure is an amount of Kshs.6,005,324 incurred on security
projects, which in turn includes Kshs.1,238,240 paid for the construction of solar
panels at Kaju market centre. However, Management did not provide for audit review,
the procurement documents including the advertisement, valuation minutes and
inspection and acceptance reports to confirm that the procurement process was
competitive as required under Section 37 of the National Government Constituencies
Development Fund Act, 2015.

Consequently, the regularity and value for money for the expenditure of
Kshs.1,238,240 incurred on the security project could not be confirmed.

2. Unsatisfactory Works at Nyatienge Primary Schoo!

The statement of receipts and payments reflects an expenditure of Kshs.42,510,125
under transfer to other government units as shown under Note 6 to the financial
statements. The expenditure includes an amount of Kshs.15,400,975 in respect of
transfers to primary schools, which in turn includes Kshs.3,127,299 paid for the
completion of the administration block - roofing, fixing doors, windows, plastering,
painting and decoration at Nyatienge Primary School. Physicalverification done on 19
February, 2020 revealed poor workmanship including the chipping-off of the floor. ln
addition, the project had not been branded.

Consequently, the value for money and regularity of the expenditure of
Kshs.3,127,299 incurred on the project could not be confirmed.

3. Unutilized Project Management Committee Bank Balances

lncluded in Note 15.4 to the financial statements are the Project Management
Committees' account balances of Kshs.14,235,180 as at 30 June, 2019. Adequate
justification was not provided for failure by the Project Management Committees to
spend allthe amounts allocated.

4. Delayed Project lmplementation

Twelve projects with a total budget outlay of Kshs.30,566,650 were physically verified
during the year under review. Out of the total, five projects were fully implemented and
put in use while seven projects with a budget of Kshs.19,352,726 were at various
levels of completion as summarized below:

Proiect Name
Budget

Kshs. Activitv

Level of
Completion

% Status
Kadianga
Primary School

1,320,000 Renovation of 6
classrooms:

Floor screed, plastering
and rendering, fixing

80% 6 classrooms renovation
works incomplete:

window panes not done
paint works not done

Reporl of the Auditor-General on National Government Constituencies Development Fund - Rongo Constituency

for the year ended 30 June, 2019
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Proiect Name
Budget

Kshs. Activitv

Level of
Completion

% Status
doors, windows,
attending to cables,
oaintinq and decoration

- cable works not done
- project not branded

Rongo Mixed
Secondary
School

8,000,000 Construction of one
storey building
comprising of I
classrooms,
Administration office
and 3 laboratories

40o/o Work still in progress:

- ground floor walls and
pillars done

- 1 floor slab and pillars
done

Nyamuga
Secondary
School

3,200,000 Construction of
administration block

60Yo Work still in progress.

walls and floor done
proiect not branded

St Joseph Tuk
Jowi Secondary
School

3,032,726 Completion of twin
science laboratory:
Roofing, floor screed,
doors, windows,
painting and
decoration.

90o/o Project incomplete

- project branded
- gas chamber not fixed

Ngodhe Mixed
Secondary
School

1,900,000 Construction of 2
standard classrooms

90% Project incomplete but in use

- walls not painted
- roof traces poorly done
- proiect not branded

Sango Mixed
Secondary
School

1,900,000 Construction of 2
standard classrooms

80o/o Project incomplete

- walls not painted
- window panes not fixed

Kosodo Mixed
Secondary
School

1,826,424 Construction of one
storey building
comprising 8
classrooms and
administration block

600/o Project ongoing:

leveling and foundation
done
walls and pillars done
proiect not branded.

Total 19,352,726

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on National Governmenl Conslituencies Development Fund - Rongo Constiluency

for the year ended 30 June, 2019
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that etfective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Res ponsi bil ities for the Au d it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Reporl of the Auditor-General on National Governmenl Constituencies Development Fund - Rongo Conslituency

for the year ended 30 June, 2019
5



ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.

My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up

Report of the Auditor-General on National Covernment Constituencies Development Fund - Rongo Conslituency

for the year ended 30 June, 2019
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a

to the date of my audit report. However, future events or conditions may cause the
Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

01 October,2021

Report of the Auditor-General on National Government Canstituencies Development Fund - Rongo Consliluency

for the year ended 30 June, 2019
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Accountant
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NATIONAL GOWRNMENT CONSTITUENCIE S DEVE LO PMENT FUND (NG CD NRONGO CONSTITUENCY
Reports and Financial Statements
f,'or the ended June 3 2019

V. STATEMENT OF PINANICIAT ASSETS AT{D TIABIUTIES

Note

Kshs IfthsASSETS

and Cash Equivalents

Balances ( as per the cash book)

Balances (cash at hand)

T Cash and Cash Equivalents

-Cu Receivables
20,747,542 14,9431650

Imprests
t3

AL FINANCIAL ASSETS
22,195,555 14,943,650

ANCIAL LIABILITES
Payable

t2A
t2B

Financial Liabilities

FINANCIAL ASSETS 22J9s555 14.!11650

BY

balance b/fi^d lst July..
13 74,943,650 635,014

for the year
7,251,905 14,309,636

Fi year adjustments

LIABILITIES
t4

19s 555

The accounting policies and notes to these financial anintegral part of theO Constituency financial were approyed on

tund
Sub-County Accountant
Name:Jared Orinda
ICPAK Member Numben ISZ

F'IN

l0A

l0B
20,747,542 14,943,650

ll 1

I

DIS'I'Rtr ()I F.CCCLINT hNT
,JURY

7

2018-2019 2017-2018

Name:

RONGO DIS'fRICI'TF-LA



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPI}TENT FT]ND (NGCD F)RONGO CONSTITUENCY
Reports and Financial Statements
For the ended June 3 2019

SIAITMENT

CASII FLOWS FROM OPERATING ACTIWTIES
Receipts

Transfers from CDF Board

Other Receipts

Total Receipts
Payments

Compensation of Employees

Use ofgoods and services

Transfers to Other Government Units

Other grants and hansfers

Other Payments

Total Payments
Total Receipts Less Total payments
Adjusted for:

Outstanding Imprest

Retention

Gratuity Payable

Prior Year adjustment

Net Adjustments

Net cash flow from operating actlvities
CASHFLOW F'ROM IhIYESTII\G ACTTYITIES

Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from Investing Activitles

3

2018 - 2019 2017 -2018

117,770,196 96,g10,345

224,0A0
ll7,994,lg6 86,810,345

4

5

6

7

9

3,659,636

9,276,379

42,510,125

49,942,794

6,230,947
109,619,791

9,375,405

l,ggg,744

5,654,757

28,376,421

31,391,797

5,100,000
72,501,709

14,309,636

ll

t2A

t28

t4

1,449,013

(1,448,013)

6,927,392 14,30g,636

(1,123,500)

2

8

IVET INCREASE IN CASH AI\TD CASH EQTIIVALENT
Cash and cash equivalent at BEGII\U{ING of the year
Cash and cash equivalent at END of the year

13

(1,123,500)

5,903,992

14,943,650

20,747,542

14,309,636

635,014

141943,650
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NA GOWRNMENT CONSTITT]ENCIES DEWLOPMENT FUND (NGCDF) _

CONSTITUENCY
and f inancial Statements

F the ended June 30, 2019

SIGMFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparatton of these financial statements are set out

I

2.

3.

Statement of Compliance and Basis of Preparation

financial statements have been ptepated in accotdance with Cash-basis International Public

The

Accounting Standards (IPSAS) as prescribedby the Public Sector Accounting Standards Board
and set out in the accounting policy note below. This cash basis of accounfing has been

with accounting forl a) receivables that include imprests and salary advances and b)

that include deposits and retentions.

financial statements comPlY with and conform to the form of presenta tion prescribed by the

The accounting policies adoPted havebeen consistently applied to all the years presented.

Reporting Entity

frnancial statements are for the NGCDF-RONGO Constituency. The frnancial statements

the reporting entity as specified under section 81 of the PFM Act 2Ol2

Reporting CurrencY

financial statements are presented in Kenya Shillings (fShs), which is the functtonal and
currency of the Government and all values are rounded to the nearest Kenya Shilling.

Significant Accounting Policies

accounting policies set out in this section have been consistently applied by the Entity for all the

presented.

4

The
a) Recognition of ReceiPts

f"tity r.."ognises all receipts from the various sources when the event occurs and the related

has actually been received by the Entity.

Tax Receipts
rax receipts arcrccognizedinthe books of accounts when cash is received. Cash is considered

as received when noiification of tax remittance is received. (Check if this policy is applicable

to entity)

Transfers from the Exchequer
Transfers from the exchequer arc recognrzedinthe books of accounts when cash is received.

Cash is considered as received when plyment instruction is issued to the bankand notified to

the receiving entitY.

t9



NA GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

RO GO CONSTITUENCY
and Financial Statements

For ended June 30,2019

ACCOUNTING POLTCIES

In-kind contributions

tather than in money or cash terms. These donations may include vehicles, equipment_ or
services. Where the financial value received for in-kind contributions can be reliably

the Entity includes such value in the statement of receipts andpayments both as receipts

and payments in equal and opposite amountsl otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents
and cash equivalents comprise cash on hand and cash atbank, short-term deposits on call and
y liquid investments with an original maturity of three months or less, which ate teadily

con to known amounts of cash and are subj ect to insignificant risk of changes in value. Bank

balances include amounts held at the Central Bank of Kenya and at various commercial
atthe end of the financialyear.

7 Accounts Receivable

D.

In-

9.

contributions are donations that arc made to the Entity in the form of actual goods and/ot

purposes of these financial statements, imprests and advances to authorised public officers
institutions which were not surrendere d or accounted for at the end of the financi al yeat arc

ate

For
or

as rcceivables. This is in recognition of the government practice where the imprest payments

as payments when fully accounted for by the imprest or AIE holders. This is an

to the cash accounting policy. Other accounts receivables are disclosed in the financial
ts

Accounts Payable
ts and retentions held on behalf of third parties

8.
For
ha been recognized on an accrual basis (as accounts payables). This is in recognition of the

purposes of these financial statements, deposi

practice of retaining a portion of contracted services and works pending fulfilment of
by the contractor andto hold deposits on behalf of third parties. This is an enhancement

to cash accounting policy adopted by National Government Ministries and Agencies. Other

including pending bills are disclosed in the financial statements.

Pending Bills
bills consist of unpaid liabilities at the end of the financial yeat arising from contracted

or services during the Yeat or in past years. As pending bills do not involve the payment of
in the reporting period, theY recorded as tmemorandum'or toff-balance'items to provide a
of the overall net cash position of the Entity atthe end of the year. When the pending bills are

settled, such payments are included in the
the payments are made.

Statement of Receipts andPayments in the year in

10. Unutilized tund
funds consist of bank balances in the constituency account and funds not yet disbursed

by
in

Board to the constituencY
subsequen t financial Yeat

atthe end of the financialyear. These balances ate available for use

to fund projects approved in the respective prior financial years

t with sec 6(2) and sec 7 (2) of NGCDF Act,201'5

2l



NA GOWRNMENT CONSTITT]ENCIES DEWLOPMENT FAND NGCDF) -
CONSTITUENCY

and f inancial Statements
Fo the yea r ended June 30' 2019

NOTES TO THE FINANCIAT STATEMENTS

. TRANSIERS IROM OTHER GOVERNMENT ENTMES

PROCEEDS IROM SAIE OFASSETS

Description 2018 - 2019 2017-2018

Kshs Kshs

NGCDF Board

AIE NO B005082 11,379,310

AIE NO 8030114 10,000,000

AIE NO B0054s8 12,000,000

AIE NO 8007457 8,000,000

AIE NO B,042610 11,000,000

AM NO 8042830 13,000,000

AIE NO 8047s80 52,390,876

A855990 5,500,000

A892864 20,000,000

A892926 17,905,172

4'896873 43,405,173

TOTAL 117,770,186.00 86,810,345.00

2018-2019 2017-2078
Kshs Kshs

from sale of
from the Sale of Vehicles and

from sale of office and

from the Sale Plant and

Total

23



NA
RO CONSTITUENCY

GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDN _

and f inancial Statements
For ended June 30,2019

TO THE T:INANCIAL STATEA4ENTS

USE OF GOODS AND SERVICES

2017 -20182018-2019D escrirrtion
KshsKshs

15,63010,960U and services
15,162E

! ater &
C rent

and servicesC

879,900387,200travel and subsistenceT

198,792177,758P

S

advertising and information supplies &

F sof assets
998,890l,27l,ll51

and servicestalir
1,558,3002,001,530( commitee

984,420tee allowance(

I rsurance costs
(
I pecialised materials and services

1,495,4232,132,727( and services)ffrce and general supplies
200,000I uel,oil&lubricants

15,660service commission and

507,822180,696maintenance - vehicles and other

loutine maintenance- other assets
999,150Plan

5,654,7579,276,378OTAL

25



NA ONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDD _
GO CONSTITUENCY

and Financial Statements
F the ended June 30,2019

TO THE FINANCIAL STATEMENTS

OF ASSETS

OTHER PAYMENTS

2018-2019 2017 -2018Non Financial Assets

Kshs Kshs

Purchase of Buildings

Construction of Buildings
800,000.00Refurbishment of Buildings

Purchase of Vehicles

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

198,500Purchase of office furniture and fittings
Purchase of computers ,printers and other IT
equipments
Purchase of photocopier

125,000Purchase of other office equipments

Purchase of soft ware

Acquisition of Land

1,123,500TOTAL

9 Other Payments

ICT HUB 6.230.847 5,100,000

specifu

soecify

TOTAL 6,230,847 5.100.000

27
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NA GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDD _
GO CONSTITUENCY
rts and Financial Statements

ended June 30,2019

:tention12R
2018-2019 2017 -2018PV No.lier/Contractorsupt

xx29LtdABC
xx124LtdXYZ

xx xxALTOl

13 1

FOR
iALANCES BROUGHT
VARI)

2018-2019 2017 -2018
(u7t2018 (u7t2017)

Kshs Kshs

14,943,650 635,014lccountsBank
n handCash

stImprt
14,943,650 635,014ALTOT

IProvide
short appropriate
explanations as

necessaryl

t4
PRIOR

YEAR
ADJUSTMENTS

2017 -20182018-2019

KshsKshs

accounts

in handCash

Impr, rst

TOT A.L

15
OTHER

IMPORTANT
DISCLOSURE,S

29
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GO CONSTITTIENCY
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TI ONAL GOWRN MENT C ONS TI TU ENCIES D EWLOPMENT FI]ND (NG CD F)-
CONSTITUENCY
and Financial Statements

the ended June 3 20L9
Bar* Account

number
Bank

Balance
2018/19

Batrk
Balance
2077/18

P vIC

7232331295 100,618KCBi\ crth Kamagambo Ward ICT Hub

1232749982 '1,1274KCBSr ruth Kamagambo Ward ICT Hub

14,235,180T ltal
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