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INFORMA'I'ION AND MANA(;EMEN'I

a) Bac und infornration

b) Health se

legal
the N tional Government. The Fund is wholly owned by the County Government of

ga and is domiciled in Kenya.

c) The 's objective is to improve the quality of health care offered at health facilities

's principal aclivity is to cater for facilities payment of utilities and services
rl

c) Ke1' M gement

ctor service Fund is established by and derives its authority and accountability from
ce no 79 of 51h June 2009 and legal notice No 401 of 2l'r December 2007 issued by
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2. TTIE B OP TRUSTEES (or any other corporate governance bodl'for the Fund)

Kirinyaga c ty Health sector service fund does not have a board oftrustees.
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Kirinytgo Health Seclor Service Fund (H.S.S.F)

. llcports and F ci:rl State mcnts
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N'S IIE,POIIT1. FUND

Kirinyaga Health sector service f'und does not have a Fund chairperson
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For the

'Kirinyaga Heahh Sector Semice Fund (H'S'S'F)

Reports and cial Statements
June 30 2019

F THE FUND ADMINISTRATOR

2018/2019 HSSF budget was fully funded and 99 '5oh utilised'

The Fund should sign the Fund Administrator report'

Signed:

Dr. StanleY ithi

r

5. REPORT

The financial
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6. CORPO TE (;OVERNANCI' S'TATI'M EN'T

No corporate responsibility conductcd in financial 1'ear 2018/201
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CEMENT DISCTISSION AND ANALYSIS

enabled the health tacilities run its day to day activities accordingly. The fund received

82,570 and spent Kshs, I I,280,.{91
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8. COITPORA E SOCIAL IIESPONSIBILITY STATEMEN'T/SUSTAINAI}ILITY
ITEPOIITIN

There were no vities of corporate social responsibilities.
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Kirinyago County Health Sector Service Fund (H.S.S.F)
. ,Reports and Financial Statements

For the year ended June 30, 2019

IO. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Pubtic Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by (Ihe Fund should state

the appropriate legislation establishing the Fund) shall prepare financial statements for the Fund

in accordance with the standards and formats prescribed by the Public sector Accounting

Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund

for and as at the end of the financial year ended on June 30, 2019. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which

disclose with reasonable acculacy at any time the financial position of the Fund; (iii) designing,

implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due

to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, wtrich have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act,2Ol2 and (quote the

applicable legtslation establishing the County Public Fund). The Administrator of the Fund is of
the opinion that the Fund's financial statements give a true and fair view of the state of Fund's

transactions during the financial year ended June 30, 2019, and of the Fund's financial position as

at that date. The Administrator further confirm the completeness of the accounting records

maintained for the Fund, which have been relied upon in the preparation of the Fund's financial

statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to

the use ofgoing concem basis of preparation of the financial statements. Nothing has come to the

attention oith" Ad.inistrator to indicate that the Fund will not remain a going concem for at least

the next nvelve months from the date of this statement.

Approval of the financial statements

The Fund b financial statements were approved by the Board on

signed on its behalf by:

Administrator of the County Public Fund

2019 and
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REPORT OF THE AUDITOR-GENERAL ON KIRINYAGA COUNTY HEALTH SECTOR
SERVICE FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kirinyaga County Health Sector
Service Fund set out on pages 13 to 42, which comprise the statement of financial posilion
as at 30 JUne, 2019, and the statement of financial performance, statement of changes
in net assets, statement of cash flows and the statement of comparison of budget and
actual amof nts for the year then ended, and a summary of significant accounting policies
and other eo(planatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opini(n, the financial statements present fairly, in all material respects, the financial
position of Kirinyaga County Health Sector Service Fund as at 30 June, 2019, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternationaf Public Sector Accounting Standards (Accrual Basis) and comply with
County Government Act, 2012, the Public Finance Management Act, 2012 and the
Government Financial Management (Health Sector Services Fund) (Amendment)
Regulations, 2009.

Basis for Opinion

The audit wps conducted in accordance with lnternational Standards of Supreme Audit
lnstitulions $SSAls). I am independent of the Kirinyaga County Health Sector Service
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical respqnsibilities in accordance with the ISSAI and in accordance with other ethical
requirement$ applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficienl and appropriate to provlde a basis for
my opinion.

Key Audit iltatters

Key audit nhtters are those matters that, in my professional judgment, are of most
signiflcance in the audit of the financial statements. There were no key audit mafters to
report in the year under review.

Report olthe AuQitor-General on Kirinyaga Counry, Health Sector Semice Fundfor the year ended J0 June, 2019

r\\ -,i



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the mafter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis of Conclusion

1. Lack of Health Management Committee

During the year under review, the Health Sector Service Fund (HSSF) did not have an
approved list of Health Management Committees members contrary Section 2(1) of the
Government Financial Management (Health Sector Services Fund) (Amendment)
Regulations, 2009 which requires the establishment of Health Facilities Management
Committee comprising of at least seven and not more than nine members.

ln the circumstances, the Fund was in breach of the law

2, Presentation of Financial Statements

The Fund's financial statements submitted for audit were not in compliance with the Public
Sector Accounting Standards Board (PSASB) reporting guidelines and template issued
in 2019 and with lnternational Public Sector Accounting Standards (IPSAS) as outlined
below:

(i) The Public Sector Accounting Standards Board (PSASB) annual financial
reporting template, 2019 provides for the key entity information and management
section where the principal activities and the Board of trustees/ Fund
administrators information should be provided. However, this information is not
included in the Fund's financial statements.

(iii) The reporting template provides a section on progress on follow-up of auditor
recommendations showing the summary of issues raised by the external auditor,
comments provided by management, focal person to resolve the issue and the
timeframe within which the issue was expected to be resolved. However, the
progress on follow-up of auditor recommendations section at page 42 of the

Report o/ lhe Audilor-Generol on Kirinl,aga County Health Sector Service Fundfor the year ended 30 June, ?019
2

(ii) The reporting template provides for the information on the management team
showing names, passport size photo and details of qualifications and experience
of each manager. However, the details were not provided in the relevant section
of the financial statements.



financial statements was not completed as required. lt is not clear how the issues
raised in the prior years' audit reports were dealt with.

(v) The statement of changes in net assets should be for the year ended
30 June, 2019 and not as at 30 June, 2019 as reflected in the Fund's financial
statements for the year under review.

ln the circumstances, the Fund's financial statements do not comply with the stipulated
Public Sector Accounting Standards Board (PSASB) reporting guidelines and
lnternational Public Sector Accounting Standards (IPSAS).

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

Basis of Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report ofthe Auditor-General on Kirinyaga County Health Sector Semice Fundfor the year ended 30 June, 2019
J

(iv) The footnote to the statement of financial performance indicates that the notes set
out on pages 31 to 35 form an integral part of the financial statements However,
the notes to the financial statements were set out on pages 31 to 41 of the Fund's
financial statements.

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.



misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing as applicable, matters related to
going concern and using the applicable basis of accounting unless the management is
aware of the intention to terminate the Fund or to cease operations.

Those charged with governance are responsible for overseeing the Fund's reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness

Report ofthe Auditor-Generql on Kirinyaga County Health Sector Semice Fundfor theyear ended 30 June, 2019

4

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective way.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) oI the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.



of internal controls, risk management and govelnance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ot lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Kirinyaga County Health Sector Service Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern. lf lconclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report ofthe Auditor-General on Kirinyqga Counly Health Sector Service Fund for the year ended 30 June. 2019

)



Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Na

Repor, ofthe Auditor-General on Kirinyaga County Health Sector Service Fund lor the year ended 30 June, 2019
6

AUDITOR-GENERAL

Nairobi

23 August, 2021



Kirinyogo Count! Heolth Sector Service Fund (H.S.S.F)
Reports and Financial Statements
For the year ended June 30, 2019

I2. FINANCIAL STATEMENTS

I2.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3O'h

JUNE 2OI9

The notes set out on pages 3l to 35 form an integral part ofthese Financial Statemenls

Revenue from non-cxchange transactions

IPublic contributions and donations

I 1.324.078.00') 1 1.282.570.00'lransl'ers l'rom thc County Governnicnt

-)Fines, penalties and other levies

l{o cnuc fronr crch:rngr transactiotrs

+Interest income

s0. r 58.00 604.995.005Other incornc

I 1..r.r2,728.00 l I,929,07-1.00Total reven uc

li x pcn ses

6liund adrnin istral ion cxpc-nses

7StalT Costs

I I .280.491 .0t) I I .924.420.008General expenses

9Finance costs

I I,92{,{20.00I l ,280,{91 .00Total expenses

Othcr glins/losses

l0Gain/loss on disposal ol assets

<', , \1 J,65-r.00Surplus/( dcficit) for thc period

13 ll)u gc

\otr Ft'20 t 8/2019

KSh I

F!'201ru018

KShs
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Kirinyaga County Health Sector Service Fund (H.S,S.F)
Reports and Financial Statements
For the ycar ended June 30,2019

and signed by:

The accounting policies and explanatory notes to these financial statemenrs formra.q i,ntegral part
ofthe financial statements. The entity financial statements were approved on (S /D ZO|S

Administrator of the Fund
Name : Dr. STANELY MURIITHI

Fund Accountant
Name: JOHN K MUNYAKA.
ICPAK MemberNo: 14196

Cash and cash e uivalents ll 57,711.00 5,474.00
Current portion oflong+erm receivables from
exchan e transactions

t2

l3
Inventories t4

Non-current assets
Pro lant and e ui ment l5

l6
term receivables from exc e transactionsLon t2

Total assets 57,711.00 5,474.00
Liabilitics
Current liabilities

ables from exchan transactions t7
Provisions l8
Current ortion of borrowi S l9
Em lo benefit obli ations 20

Non-current liabilitics
Non-current em atlonlo ee benefit obl 20
Lon term rtion of borrowin s l9

Total liabilities

Net assets

Reserves

Accumulated s lus 57,711 .00 5,474.00
Total net assets and liabilities 57,711.00 5,474.00

14 lPage

Asscts
Current assets

Prepayments

Intangible assets

Trade and other

Revolving Fund

tl

=

i-E

I2.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2OI9



Kirinytga County Henllh Seclor Service Fund (H,S.S.F)
- 'Ileports and Financial Statements

l'or the year ended June 30, 2019

I2.3, STATEMENT OF CHANGES IN NET ASSETS AS AT 30.IUNE 2OI9

(Provide details on thc nature and purpose of rcserves)

82 t.0082 L00Balance as at I July 2017

4.653.00 4.651.00Surplus/(deficit) for the period

Funds received during the year

Revaluation gain

5,{71.005,{7.1.00llalancc as at 30 June 2018

5.{7{.00Balance as at I July 2018

52.237.0052.237.00Surplus/(deticit) tbr the period

Funds received during the year

Revaluation gain

57,71 1.0057,711.00li:rlancc as at -10.lunc 2019

15 l l'u g c

l(c\ 0l\ lllt
lirr rrtl

Lccurnulatcd.turnlus Ii)tx I

KShr

5.{7-1.00



Kirinyoga Counly He th Seclor Service Fund (H.S.S,F)
- 'Reports and Financial Statements

For the year endcd June 30' 2019

(':rsh flou s front opentting rtctir itics

l{tecipts

Public contributions and donations

I 1.324,078.00? I I,282,570.00Transfers from lhe County Covemmcnt

Intcrcst receivcd

604.995.0050.1 58.00Receipts from other operating activities

I I,929.07.1.00I I,-132,728.00Total Reccipts

Payrncnts

Fund administration expenses

r1.924.420l l ,280,491 .00IJGeneral expenses

Finance cosl

8 I I,2tt0,{91.00Tr)trl l)fl\'mcnts
J.65-i.0052,2-i7.0021Nct cash florvs from operating activities

Cash flows from investing activitics

I)urchase ol'propcrty, plant. ctlt-tipttrcnl and intangiblc
assels

Proceeds tionr sale of property, plant and equiprnent

Procceds 1'rom loan principal repaynrents

Loan disbursements paid out

Net cash florvs used in investing activities

(':rsh lloTr s front finantiltg:rctivities
Procceds from revolving lund receipts

Additional borrowings

Repayment ol' borrowings
{.(r5.1.01)52.2-17.00Nct cash flon's used in financing activities

52,2-17.00Nct increase/(dccrease) in cash and cash

eq uivalents
821 .(X)5.474.00llCash and cash equivalents at I JULY

5,-17{.0057,71 I .00llCash and cash equivalents at 30 .rUNE

12.1. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 20I9

(ll'SAS 2 allorvs ltt entit)'to l)rcscnt tllc eash llorv statclllclll tlsills thc tlircct or intlitcct ttrcthotl

brrt cncouragcs thc direct tncthod. l)SASI] also rscorr.tntetttls the ltsc ol'direct rltcthod o1'casl'l

l)os preparation. 'l he abor c illustration assunlcs dircct mcthod)

16 l l'l g c

Nnlt l-l2llt]1?0t,|
. KShr

11,921,120

-1,65.j.00



Kirinyago County Health Scctor Service Fund (H.S.S,F)
Reports and Financial Statements
For the year ended June 30, 2019

I2.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOR THE PERIOD ENDED 3O'h JUNE 2OT9

KShsKShs KShsK Shs KShsllcvcn ue

(-)Public contributions
and donations

l00o/oI 1.282.570r 1.282.
5 70.

11,282,
570

Transfers from County
Govt.

Interest income

t00%s0, 158 50. t5850, t 58.0
0

Other income

100"1s0,158.0
0

11,332,
728

11,332,728'lirtal incontt' tt,282,
570

Expen scs

( )Fund administration
expenses

StatT costs

99.50I I .280.49 I 52.237.0
0

I1,282,
570

(-) I 1,332,
728

Ceneral expenses

(-)(-)Finance cost

(-) I I,332,
728

I I ,2110,{9111,282,
570

'I'otal cr pend itu rc

32.237 .01)Su rplus for thc pcriod

17 | l'l rr e
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I Kirinyaga Counly Health Sector Sen'ice Funtl (H.S.S,F)
Reports and Financial Statements
f'or the year ended June 30, 2019

I2.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLIC]IES

l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and cornply with
lnternational Public Sector Accounting Standards (IPSAS). The financial statements are

presonted in Kenya shillings, which is the functional and reporting currency ofthe Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

othenvise. The cash flow statement is prepared using the direct rrethod. The financial

statements are prepared on accrual basis.

2. Adoption of new and revised standards

a) Rclcvant new standards and amendments to published standards effectivc for the
ycar cnded 30 Junc 2018

b) Nerv and amended standards and interpretations in issue but not yet effectivc in the
year ended 30 June 2018

c) Early adoption of standards

The entily did not early - adopt any new or amended standards in year 2019

Standard Effective date and impact:

IPSAS 39:
Employee Benefits

Applicable: l'r January 2018

The objective to issue IPSAS 39 was to create convergence to changes

in IAS l9 Employee benefits. The IPSASB needed to create

convergence of IPSAS 25 to the amendments done to IAS 19. The
main objective is to ensure accurate information relating to pension

liabilities arising fiom the defined benefit scheme by doing away rvith

the corridor approach.

Standard Effcctive date and impact:
IPSAS 40: Public
Seclor Combinations

18 ll'lr.rc

Applicable: l"r January 2019:
The standard covers public sector combinations arising liom exchange
transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only) Business combinalions and

combinations arising from non exchange transactions rvhich are

covered Durely under Public Sector combinations as amalgamations.



II
Kirinyogu County Heakh Seclor Service Fund (H,S,S.F)
Reports and Financial Statcments
For the year endcd June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3, Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interust income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

{. Budgct infornlation

The original budget for FY 201 8/2019 was ksh I 1,282,570.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosod in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performance, rvhereas the budget is prepared on a cash basis. The amounts in the financial

statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual arnounts, prepared on a comparable basis to the approved budget, is then presented in

the statement ofcomparison ofbudget and actual amounts.

In addition to lhe Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actuals as per the statement of financial
perlormance has been presenled under section - ofthese financial statements

19 ll'r gc



Kirinyagu Count! Heulth Sectur Service Fund (H.S,S.F)
Reports and Financial Statements
For the year ended June 30, 2019

SUMMAIIY OF SIGNIFICAN.I. ACCOUNTI NG POLICIES (CON.TINUED)

5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such pa(s as individual assets rvith specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed' its cost is

recognized in the carrying amount of the plant and equiprnent as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7- Financialinstrumcnts

Finunciul usscls

In itial rccogn ilion and me(s u remenl

Financial assets rvithin the scope of IPSAS 29 Financial lnstruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans

and receivables, held-to-maturity investments or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets al initial
recognition.

Loutts unl receivuhles

Loans and receivables are non-derivative financial assets with fixed or detertninable
payments that are not quoted in an active market. After initial measurement, such financial

assets are subsequently measured at amortized cost using the elfective interest method. lcss

impairmenl. Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral part of the elfective interest rate. LosSeS

arising from impairment are recognized in the surplus or deficit.

20 ll'l gc



Kirinyaga Couttly Health Seclor Service Fund (H.S.S.F)
Reports and Financial Statemcnts
For the year ended Junc J0,2019

SUI\{MARY OF SIGNIFICANT ACCOT,INTING POLICIES (CONTINUED)

Held-loinaturily

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it

to maturity. After initial measurement, held-to-maturity investments are measured at

amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

I mp oirme nt of fi n anc ia I as sel s

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or B entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if. and only il there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated t'uture cash flows of the

financial asset or the entity of financial assets thal can be reliably estimated. Evidence of
impairrnent may include the following indicators:

! The debtors or a entity ofdebtors are experiencing significant financial difficulty

} Default or delinquency in interest or principal paymcnts

) The probability that debtors will enler bankruptcy or other financial reorganization

P Observable data indicates a measurable decrease in estimated luture cash flows (e.g

changes in arrears or economic conditions that correlate with defaulls)

Finunciul liuhilities

I n itio I recog n ition d nd meu s ureme nl

Financial liabilities within lhe scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrorvings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the efTective interest

method amortization process.

Amortized cost is calculated by taking into account any discount or prenrium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.

2l l l'u g e



Kirinyugu County Health Sector Service Funil (H.S.S,F)
Reports and Financial Statements
For the year endcd June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories

lnventory is measured at cost upon initial recognition. To the extent thal inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
inventory is its fair value al the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

> Raw materials: purchase cost using the weighted average cost melhod

! Finished goods and work in progress: cost ofdirect materials and labor and a proportion

of manufacturing overheads based on the normal oPerating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cosl and current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course ofoperations ofthe Entity.

9. Prol'isions

22 ll'lgc

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made ofthe amount ofthe obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reirnbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

Continganl liabil ities

The Entily does not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.



Kirinyagu Countj Heallh Sector Service Fund (H,S.S,F)
Reports and Financial Statements
For the 1'ear ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingenl u$sets

The Entity does not recognize a contingent asset, but discloses details ol a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the Entity in the notes to the financial

statements. Contingent assels are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

10. Nature and purpose of reserves

The Entity cr€ates and maintains reserves in terms of specific requirements. li til.t lo .\tttl( th(
rc.l 1'e,\ tdintuittul u ulrynrytriutt'ytlicit's ruhtplcd.

I l. Changes in accounting policies and estimates

The Entity rocognizes the effects of changes in accounting policy retrospectively. The efl'ects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

12, Employee benelits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are poSt employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pay further

contributionS ifthe fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations for

the payment of retirement benefits are charged against income in the year in which they

become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proporlional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

13. Foreign cu rrency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date ofthe transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the setllement of creditors, or lrom the reporting

of creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

23 ll)a ge



Kirinyoga Coun4, Heallh Sector Service Fund (H,S.S.F)
Reports and Financial Statements
For the y€ar ended June 30' 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipmeni. Such borrowing costs are capitalized over the period during which the asset is

biing acquired or constructed and borrowings have been incurred. Capitalization ceases when

.onsffr.tion of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

15. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for al

the end ofthe financial year.

17. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to confonl to the required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate and Holding Entity

The entity is a County Public Fund established by - Act (state the legislation establishing the

Fund) under the Ministry of -. Its ultimate parent is the County Government of Kirinyaga.

20, Currency

The financial statements are presented in Kenya Shillings (KShs).
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Kirinyagu Countl, Hculth Scclor Setvicc Funtl (H,S.S,F)
Reports and Financial Statcments
For thc 1'c:rr cndcd .lune 30, 2019

SUMIVIAITY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21, Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in confonnity with IPSAS requires

managemenl to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities. and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could rrsult in outcomes that require a material adjustment to the carrying amount ofthe asset

or liability affected in future periods.

State alljudgements, estimates and assumptions made: e.g

Estimrtes and assumptions - The key assumptions concerning the fulure and other key

sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a

material adjustment to the carrying amounls of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on paramcters

available when the consolidated financial statements were prepared. However. existing
circumstances and assumptions about future developments may change due to market

changcs or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur. IPSAS I .140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inforrm potential future use and value from disposal:

D The condition ofthe asset based on the assessment ofexperts employed by the Entity

D The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

D The nature ofthe processes in which the asset is deployed

F Availability offunding to replace the asset

D Changes in the market in relation to the asset

Provlsions

25 ll'l gc

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note -.

Provisions are measured at the management's besl estimate of the expenditure required to

settle the obligation at the reporting date, and are discounted to present value where the effect

is material.
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Kirinyagu Couttty Health Sector Scrvice Fund (H.S,S.F)
I{eports and Finlncial Statements
For the ycar endcd Junc 30, 2019

SUMMAITY OF SIGNIFICANT ACCOUNTING POLICIES (CON'I'INUED)

22. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect ofsuch risks on its performance by setting acceptable

levels of risk. The Fund does not hedge any risks and has in place policies to ensure thal

credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

rvith banks, as rvell as trade and other receivables and available-for-sale financial
investments.

The carrying amount of financial assets recorded in the financial statements representing lhe

entity's maximum exposure to credit risk without taking account ofthe value ofany collateral

obtained is made up as follorvs:

(.\'B: Tltr: toluls uiunm shou l tic lo thc itttlit'itluul alanrc tt tt crrlil risk tlisc'lo.vctl itt lhc
cntit.t"s slal.tnrant ol.fiuundul pttsilion)

At 30 Junc 2019

Receivables fronr exchange transactions

Receivables liom non exchange
transactions

Bank balances
'fotal

At 30 Junc 2018

Receivables frorn exchange transactions

Receivables fiotn non exchange
transactions

Bank balances

Total
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Management assesses lhe credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are sel based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated

by the company's management based on prior experience and their assessment of the current

economic environn:ent.
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Kirinyugu Counly Ileulth Sector Service Fund (H.S.S.F)
Reports and Financial Statements
For the year endcd June 30,2019

SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance lor
uncollectible amounts that the company has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from -x

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects ofcredit risk management are operated.

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the tablc are the contraclual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as lhe impact ofdiscounting is not significant.

At 30 Ju nc 2()19

Trade payables

Current portion of borrowings

Provisions

Totrtl

At 30 June 20ttt

Trade payables

Current portion of borrowings

Provisions

Employee benefi t obligation

'Iotnl
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b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate Iiquidity risk management framework for the management of the

entity's short, medium and longterm funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.
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SUM]\{AITY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Market risk

The board has put in place an inlernal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect lhe entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the return.

Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Forcign cu rrency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end ofthe reporting period are as follows:

The Fund manages foreign exchange risk form future commercial transactions and recognised

assels and liabilities by projecting for expected sales proceeds and matching the same with
expected payments.

At 30 Ju ne 2019

Financial assets (investments, cash,debtors)

l.iabilitics

Trade and other payables

Borrorvings

Net foreign currency asset/(liability)

28 ll'a gc

II Kirinyuga Count! Heulth Sectur Service Fund (H.S.S.F)
Ilcports and Financial Statements

KSh

tgg
Rlt



Kirinyuga Count)' Heollh Secbr Service Fund (H.S.S.F)
Rcports and Financial Statemcnts
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Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial pertbrmance

on applying the sensilivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur ifthe Kenya Shilling appreciated with all other variables held constant.

ii. Interest ratc risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The company's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.

Management of intercsl rate risk

To manage the interest rale risk, management has endeavoured to bank rvith institutions that

offer favourable interest rates.

Sensilivily analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss ofdefined rate shifts The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchanger rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of KShs - (201 7: KShs - ). A rate increase/decrease of
5% would result in a decrease/increase in profit before tax of KShs - (201 7 - KShs -)

2019

Ilu ro llYo

t0%USD

2018

t0%

USD l00k
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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Kirinyaga Counl! Ilealtlr Seclor Service Fund (H.S,S,F)
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises ofthe following funds:

Revaluation reserve

Revolving fund

Accumulated surplus

Total l.unds

Total bonowings

(-)(,Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

xxoZGcaring xxo/o

30 ll'a ge
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Reports and Financial Statemcnts
For the yea r cndcd J une 30,2019

I2.7. NOTES TO THE FINANCIAL STATEMENTS

l' Public contributions and donations

3. Fines, pcnaltics and other levics

(['rovide brief erplanation lilr this rcvcnue)

4. Interest income

(l)rovidc bricf crplantti()n lbr this rcrcttLrc)

Donatio,rr from development partners

Contributions liorn the public
-lirta 

I

| 1,324,078.00I r.282.570.00Transfers from County Covt. - operations

Payrnents by County on behalfofthe entity

I1,32{,078.00I 1.282,570.00Totxl

Late payment penalties

I" ines

'fotal

Interest income liorn loans(mortgage
or car loans

Total interest income

3lll')agc

martttll:

(Prtrvidc briel' erplanation lirr this revenue)

2. Transfers from County Government

201n/20I { Il21'rulll
KShs

I)ri i i

l-'\ l0l 7i l{ll lr

KSlr,r

2 018/20 t q



Kirinyagu County Ilealth Secktr Scrvice Fund (H.S.S.F)
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5. Other incnme

(NU: All incomc should be classilled as lirr as possible in thc rclcvant classes lntl othcr

incorne should bc used lo recognise incornc not elservhcrc classilied).

6, Fund adminislration expenses

7. Staff costs

604.945.00Deposit from various health facilities

50. 158.00Reversal ofstaled cheque no 134,1 3 5.141, I64

M iscellaneous income-Account activation fee

60{.995.0050.158.00Total othcr incontc

Loan processing costs

Professional services costs

'fotal

Salaries and u'ages

Staffgratuity

Staff training expcnses

Social security contribution

Other stalf costs

Total
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Kirinyagu Couttty Heulth Seclor Serrice Fund (H.S,S.F)
Reports and Financial Stateme nts
For the year ended June 30, 2019

6,869.410.006,363,055.00Consumables
3 59,05 3.00536,1 t0.00Electricity and water expenses

Fuel and oil costs
328,700I)u rchasc of I Lrrn it ure

PostageA
432.744.00I 80.000Printing and stationery

Rcntal costs

Security <rcsts

l-clecommunication

Hospitality

Depreciation and amortization costs

4.201,326.00Other expenses

I I,924,,120.00I1,280,491.00Total

33 ll'uge

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8, General expenses

ll

3,934,5 13.00





a Kirin!ugu Counly Heuhh Seclor Service Fund (H.S.S.F)
Reports and Financial Statements
For the year endcd June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Gain on disposal of assets

I l, Cash and cash equivalents

(fhe amount should agree with the closing and opening balances as incIudecl in the stqtemenl

ofcath flows)

lnterest on Bank overdrafts

Interest on loans liom banks

Tolal

Property, plant and equipment

Intangible assets

Total

Fixed deposits account

On - call deposits

5.474.0057,71 t.00Current accoullt

Others

5.{74.0057,711.00Total cash and cash cquivalents

tnr

rntR/2nt{ I?\'2017/2018

lfit7 n$18

34 ll)a gc



Kirinlogu Countl, Hcullh Seclor Scrvice Fund (H.S.S.F)
Reports and Financial Statements
For thc year endcd June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

12. Receivables from exchangc transactions

a) Fixcd deposits :rccount

Kenya Commercial bank

Equity Bank. etc

Sub- t0trl

b) On - call dcposits
Kenya Commercial bank

Equity Bank - etc

Sub- total

c) Currcnt accou nt
57.71 r.00 5.474.00Co-operative Bank

5,.17{.0057,711.00Sub- totrl

d) Othcrs(spccifl')
Cash in transit

Cash in hand

M Pesa

Sub- tot:rl
5,{7{.0057,71 1.00Grrnd total

Cu rrr:nt Receivables

Interest receivable

Current loan repayrnents due

Other exchange debtors
(,(-)Less: impairment allorvance

Total Current receivables

Non Current receiv:rbles

Long term loan repayments due
'fotal N0n turrenl rcceir':t blcs

Totrl rcceivablcs from cxchangc transactions

35 ll'a gc
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Kirinyugu Count! Heolth Sector Service Fund (H.S.S.F)
Reports and Financial Stalements
For the year ended June 30' 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTII\ruED)

13. Prepayments

l{. Invcn lories

Prepaid rent

Prepaid insurance

( )(-)Prepaid electric ity costs

'I'ottl

Consurnable stores

Spare parts and meters

Catering

Total inventories at the lorvcr of cost and net
rellizable value

36 ll)a gc

ti
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IKiriny'aga Countl' Heahh Seclor Service Fund (H.S.S.F)
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

Ar .10 .lunc 2019

37 ll'r rc

At l'! .Iulv 2017
Additions
Disposals (-) (-) (-)
Transfers/adj ustments (-) (, G)
At 30tt .Iune 2018
At l'r Juh'2018
Additions
D isposals (-) (-)
Transfer/adj ustments (-) (-) ()
At J0rh June 2019
Depreciation and impairment
At t't Jul), 20 t 7 (-) (-) (-) (-) (-)
Deprec iation (-) (-) (-) (-) (-)
lmpairment (-) (-)
At 30'h.lune 2018
At l'r Julv 2018
Depreciation (-) (-) (-) (-)
Disposals
lmpairmcnt (-) (, (-)
Transfer/adj uslment (-) (-)
At 30th June 2019
Net book values
At 30th June 2018



Kiriny6gp County Ilealth Secktr Service Fund (H.S,S,F)
Reports and Financial Slatements
For the year ended June 30,2019

NOTES TO TI{E FINANCIAL STATEMENTS (CONTINUED)

I 6. Intangible assets-software

17. Trade and other payablcs from exchangc transactions

18. Provisions

Cost

At bcgtnntn g of the ycar

Additions

At cnd of the velr
Anrortiratiorr a nrl im p:tirntcnt

At beginning of the ycar
Arnortization
At cnd of thc vear

hnpairment loss

At cnd of the ycar
\ I]\'

Trade payables

Refundable deposits

Accrued cxpenscs

Other payables

lbtal trlde lnd other prtl:tltles

Balance at the beginning ofthe year

Additional Provisions
(-)( ) (-) (-)

(-)(-) (-) (-)Change due to discount and time value fbr money

Transfers tiom non -current provrslons

Total prol'isions

38 ll'rr gc

I l]fl

KSht
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Prov ision Lrtilised
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Kirin!agu County Health Sector Seruice Fund (H.S.S.F)
Reports and Financial Statements
For the vcar cndcd June 10, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

The table below shorvs the classiflcation ofborrowings into exlernal and domeslic borrowings:

The table below shows the classification of borrowings long-term and current borrorvings:

(lltll; tht'totul ol-lhis.slttlt'nrt'ttl .slrtull tfu lo trulL' lll totol:i ('urr(t portit)tt rtl lxtrnttritrgs ura

those borrontin1qs that ra pulublc vithin onc r-cur or lha ncfl .linanc'iul .t't'cu'. tldditiorurl

clisclostnt.s On l?rns of horxnt ing:i, ttulurC of borntt ing:;. :;aCurit.t oncl inlerL'.sl rut(.\ ,\llould b(

nning of the e riodBalance at b
External borrowings during the year

the yearDomeslic borrowings durin
( )(-)Repayments ofexternal borrowings during the period

(-)(-)Repaynlents of domestics borrowings during the period

Balance rt end nf thc period

Extcrnal Borrorvin
Dollar denominated loan from '- organisation'

Sterling Pound denominated loan from 'yyy
o isation'

Euro denominated loan from zzz organisation'

Donrcstic Borrorvin
Kenya Shilling loan from KCB

loan from Barclays BankKenva Shillin
Ken Sh illing loan from Consolidated Bank

overnment institutionsBorrowin fronr other

Totnl balance at end of thc vear

Short term borrowings(current portion)

Long term borrowings

Total

39 ll)a uc
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Kirinyaga Courrt), Health Seclor Service Fund (H,S.S'F)
Reports and Financial Statements
For the year endcd June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

21. Cash generated from operations

(Thc lol l ol'thi.t st ta, r l sltottl(l li( to tltt' utsh flote sctlion on ttcl tush flort's.lront
operati g uclit'itics)

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercisi significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close farnily members. The

fund/scheme is related to the following entities:

a) The County Govemment;
b) The Parent County Government Ministry;
c) Key management;
d) Board of Trustees; etc

KShs KShsK ShsKShs

Current benef it obligation
Non-current benefi t obligation
Total employec benefits obligation

{,653.0052,237.00Surplus for thc year bcftrrc tax

Depreciation

Gains/ lo$ses on disposal ofassets

lnterest incorne

Finance cost

Working Capital adjustments

Incrc'ase in receivables

lncrease in payables

,1,653.0052,237.110Net cash flow from opcrtlting activitics

{0 I l)rr l e

rilr)

f 201 ti

K\hsih

Adjustcd for:

Increase in inventory



Kirinyaga Counly Health Sector Service Fund (H.S.S.F)
Reports and Financial Statemcnts
For the ycar ended Junc J0' 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions

d) Due from related parties

23. Contingent asscts and contingent liabilitics

(Give details)

Transfers from related parties'

Translers to related parties

Board ofTrustees

Key Management Compensation

T0tal

Due from parent Ministry

Due from County Covernment

l'0t:ll

Due to parent Ministry

Due to County Government

Due to Key management personnel

Total

Court case - against the Fund

Bank guarantees

c) Key managcment rcmuneration

e) Due to related parties

2018

KShs

?glq
KShs

I,'\',2

l.!2grq/?ql2
KShs

I.'\'2017/2{} l ll

KShs

' lll::r' 
" fr\29!?tlln

[tShs

Tot:ll

4l l l'l r c
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Kirinyaga Count)'Hcalth Sector Senice Fund (H.S.S.F)
Reports and Financial Statements
For the year ended June 30,2019

I3. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shorvn belorv with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final extemal audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issue;

d) Indicate the status of"Resolved" or "Not Resolved" by the date ofsubmitting this report to County Treasury.

{2 | l'rr r .
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