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L. ‘ KEY ENTITY INFORMATION AND MANAGEMENT

(a) | Background information

The slate Department for Broadcasting and Telecommunications was established in 2016/2017
Financial Year where the Ministry of Information Communications and Technology was split into
two st-sectors comprising the State Department for Information and Communications Technology
and the State Department for Broadcasting and Telecommunications. At cabinet level, the
Department is represented by the Cabinet Secretary for Information Communications and

Technblogy, who is responsible for the general policy and strategic direction of the entity.

(b) Key Management

The Sjtate Department of Broadcasting and Telecommunications day — to — day management is under
the following key organs: -

e  Broadcasting

. ‘ Language management policies

e  Public communications

Promotion of e-government

e  ICT training and standards development and administration

e  Development of national communications capacity and infrastructure
. ‘ Provision of public relations services

e  Telecommunication services

Development of national communication capacity

Infrastructure and dissemination of public information through Kenya Broadcasting
Corporation (KBC)

. ‘ Mass media capacity building at Kenya Institute of Mass Communications (KIMC)

e  Regulatory services through the Communications Authority of Kenya (CA)

e | Postal Corporation of Kenya (PCK)

° ‘ National Communications Secretariat (NCS)

e | Multimedia Appeals Tribunal

Kenya Year Book Editorial Board (KYEB)
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(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30% June 2019 and

who had direct fiduciary responsibility were:

S/N Designation Name

1. Cabinet Secretary Joseph Mucheru |
2. Accounting Officer Jerome Ochieng

3. Information Secretary Judith Munyinyi

4. Secretary of Administration Julian Yiapan

5. Ag Director of Information Esther Wanjau

6. Director of Public Communications Eunice Muthamia

7. Director Government Advertising Paul Dickson Gwaro Ogaro
8. Chief Finance Officer Jim Chira

9. Chief Economist Elkana Onguti

10. Deputy Accountant General Samson M. Ongalo

11. Director HRM/D Miriam W. Gitau

12. SCMO Kennedy Omari

(d) Fiduciary Oversight Arrangements

Audit and finance committee activities
Parliamentary committee activities
Development partner oversight activities

Other oversight activities

(e) Entity Headquarters

P.O. Box 30025 - 00100
Teleposta Towers
Kenyatta Avenue
Nairobi, KENYA

Office of Internal Auditor General
National Treasury
Emest & Young

Public Accounts Committee
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® ‘Entity Contacts

| Telephone: (254) 020 492000/100
' E-mail: psbroadcasting@ict.go.ke
' Website: information.go.ke

(g) | Entity Bankers
\
' Central Bank of Kenya
| Haile Selassie Avenue
P.O. Box 60000
| City Square 00200
‘Nairobi, Kenya

(h) | Independent Auditors

" Auditor General
Kenya National Audit Office

' Anniversary Towers, University Way
P.O. Box 30084

' GOP 00100

| Nairobi, Kenya

(i) | Principal Legal Adviser

| The Attorney General
State Law Office

' Harambee Avenue
P.O. Box 40112

' City Square 00200
Nairobi, Kenya
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II. FORWARD BY THE CABINET SECRETARY

2.0 Introduction

This report on Financial Statements for the Year ending June 30" 2019 focuses on the State
Department of Broadcasting and Telecommunications budget performance and achievements of key
programmes and projects that were implemented by the State Department and its Agencies. The
report highlights the analyses of how the allocated funds were utilized for transparency and
accountability as required by the PFM Act. The Report will be used to inform the Medium Term
Budget (MTB) for the 2019/20 to 2021/22 Financial Years.

The State Department of Broadcasting and Telecommunications was established in 2016 to spearhead
growth and development in Mass Media and Telecommunications subsectors. The Department
adopted four strategic objectives that include;

. Formulate, review and implement appropriate information and telecommunications policies,

legal, regulatory and institutional frameworks;

) Provide affordable information and communication services;
. Train, build and strengthen mass media skills and capacity; and
. Provide news and information services for informed citizenry.

2.1  2018/2019 Budget

During the 2018/2019 Financial Year, the State Department was allocated KShs 6,128 million
consisting of KShs 5,440 Million in Recurrent Vote and KShs 688 Million in Development Vote.
However, by 30th June 2019 the Department had absorbed KShs 5,144million which is 84% of the
allocated budget where KShs 4,513 million (88%) was utilized in recurrent and KShs 632 million
(12%) was utilized under the development vote. The variance is attributed to under collection of AIA
and late loading of supplementary Il budget onto IFMIS that led to under-utilization in the use of

goods and services, acquisition of assets and in social security benefits.
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2.1.1 ‘ Analysis of Approved Budget Vs Actual Expenditure KShs

‘ Actual on Budget
Comparable Utilization % of
Code| | Revenue/Expense Item Final Budget Basis Difference | Utilization
{
21| Compensation of Employees 368,250,000 357,230,892 11,019,108 97%
22/ | Use of goods and services 3,895,659.,481 3,024,349,426 871,310,055 78%
Transfers to Other
263/ | Government Units 1,842,461,500 1,747,461,500 95,000,000 95%
|
27 | Social Security Benefits 13,000,000 9,290,296 3,709,704 71%
3 l‘ Acquisition of Assets 8,575,000 6,090,423 2,484,577 1%
| | Grand Total 6,127,945,981 5,144,422,537 983,523,444 84%

|

Char$ 2.1.1 State Department Budget allocation by Economic Items

[
| ‘
|

® Compensation of

Employees (6.01%)

® Use of goods and services
{63.57%)

® Transfers to Other
Government Units
(30.07%)

Social Security Benefits
{0.21%)

It is dbserved that the use of goods and services was allocated the largest portion of the budget at 63%

with ‘most of it going to the government advertising and strategic government communications

services. Compensation to employees took only 6% while transfer to government services took 30%.

SociJl Security Benefits and acquisition of Assets took the lowest at 0.21% and 0.14% respectively.
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Chart 2.1.2 Budget utilization by Economic Items
The compensation to employees achieved 97% utilization while acquisition of assets had the lowest at

71%. The table below shows levels of utilization by economic classification.
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2.2 Key Programmes

The State Department used the funds to implement three major programmes that include;
i General Administration and Support Services,

i Information and Communication Services, and

i Mass media skills development.
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[
i

Table

2.2.1 Analysis of Budget to Actual Expenditure by programme

Durin% the year General Administration Planning and Support Services programme took 32.2% of the total

allocatTd budget and attained 97.7% utilization. The information and communication services

progr.

utilization level in all the three programmes. The table below summarizes the budget expenditures

me with the highest budget allocation achieved 74% budget utilization which was the lowest

Chari 2.2.1 Analysis of Expenditure by programme

= General Administration Planning
and Support Services {32.2%)

= Information and Communication
Services (59.1%)

= Mass Media Skills Development
(8.7%)

Prog#—ammes Approved Budget | Actual Variance % of

1 Allocation Payments Utilization

K Shs millions KShs millions KShs millions

General Administration Planning 97.7
and Support Services 1,668,407,351 | 1,629,797,066.95 38,703,284.05
Information and 76.4
Communication Services 4,005,997,630.00 3,061,084,470 944,913,960

\
Mass Media Skills Development 453,541,000.00 |  453.541,000.00 0 100
TotaJl 6,127,945,981 5,144,422,536 983,617,244 83

EXPENDITURE BY PROGRAMMES

23 Key Achievements

The POIS/ 19 Financial Year marked the first year of implementation of the Third Medium Term

Plan

(MTP 1) of Kenya Vision 2030. The Broadcasting and Telecommunications sub-sector
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programmes are covered under the enabler and economic pillars of MTP II1. The sub-sector under the
MTP 1II targets to enhance universal access to information through development and review policy,
legal and institutional frameworks, modernization and expansion of Broadcasting and
Telecommunications infrastructure, Promotion of ICT industries and development of ICT and Mass

media skills in the country.

2.3.1 General Administration, Planning and Support Services

The subsector developed, reviewed and implemented the following policies and legal frameworks

1. National Broadband Strategy 2019/2023

2 Privacy and Data Protection Policy and Bill 2018/2019

3 National ICT Master Plan 2018-2028

4. Mobile Money Inter-operability guidelines for Kenya

5 Digital Economy Blueprint for Kenya

These policies led to the growth of ICT Gross Domestic Product (IGDP) to 11.4 per cent in 2018
compared to 11.0 per cent in 2017. The policies also triggered the growth of proportion of population
with mobile telephone and internet connectivity. The Sub-sector planned and allocated frequency
spectrum, numbers, domain names and codes to different authorised users for the purpose of
improving connectivity and national development. The licensing and roll out of 4G broadband
networks by private operators also contributed to the growth of internet connectivity.

The Government also developed a Report on New and Emerging Technologies including Artificial

Intelligence and Block chain Technologies to inform policy decisions in the ministry of ICT.

2.3.2 Information and Communication Services

The National digital TV coverage increased from 78% to 86% due to the continued roll out of digital
TV broadcast infrastructure by both public and private operators. This has improved the household’s
access to digital broadcast signal especially in unserved and underserved areas. The government has
continued to implement the public Digital broadcast infrastructure under the signet by filling in the

identified gaps.

The sub-sector continued to license and assigns radio frequency to community broadcasters thereby
increasing household’s access to radio broadcast signal from 95 in 2017 to 96 in 2018. The national

broadcaster KBC continued to implement the migration from Medium Wave to FM Radio
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Transmission projects to improve the quality of service.

The subsector through the media regulatory services was able to resolve most of the reported media

disputes. In addition, the subsector monitored media content to conform to set regulatory guidelines,

develdped Curriculum for middle mass media training colleges and accredited journalists practising

in Kenya.

2.3.3 | Mass Media Skills Development

The State Department also trained over 474 mass media personnel thereby boosting the national talent

pool on mass media skills. The department also implemented the modernization programme under

Kenya Institute of Mass Communications where Hostels Phase I and II were completed while the

improvement of the Catering Unit is currently ongoing.

The analysis of programme expenditure and utilization levels is as shown in the table below.

2.3.4 Analysis of Programme/Sub Programme Expenditure

|

Fable 2.3.1 Programme and Sub-Programme expenditures

4 o
\ Approved Actual Vanance Util/i; ::ti;on
1 2018/19 2018/19
Prog‘ramme 1:  General
Administration, Planning
and Support Services
S.P | 1.1 General
Adm%nistration, Planning and 1,668,407,351 1,629,797,066.95 38,610,284.05
Support Services 97.7
Tota{.fbr programme 1: 1,668,407,351 | 1,629,797,066.95 38,610,284.05 977
[
Programme 2: Information
and Communication Services
S.P | 2.1: News And
Information Services 3,577,965,130 2,728,051,970 849,913,160 76.2
S.P 2.2: Kenya Yearbook
Initiative 143,438,500 98,438,500 45,000,000 68.6
S.P 2.3: Media Regulatory
Services 284,594,000 234,594,000 50,000,000 82.4
Total for program me 2:
4,005,997,630 3,061,084,470 944,913,160 76.4

I
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Programme 3: Mass Media

Skills Development

S.P3.1: Mass Media Skills 453.541.000 453.541,000.00 0

Development 97.4
Total for Ministry/Vote 6,127,945,981 5,144,422,537 983,523,444 84.0

2.4 Challenges

The sub-sector faced challenges in implementation of its programmes and projects including
inadequate public funding and limited strategic development partners especially in the mass media
segment to procure equipment and facilities. This has led to the slow pace in adopting the rapid

changes in technology especially in the mass media equipment and facilities. l

The ministry has inadequate human capacity in terms of numbers, skills and competencies to manage
implement programmes and functions project in given the ever changing technology requiring

retraining and hiring of additional staff.

2.5 Lessons Learnt

Competition is good for development as clearly demonstrated by the Telecommunication Sector in
Kenya. Competition in the mobile cellular market segment has allowed mobile telephony to spread all
over the country allowing Kenyans to communicate easily and carry out their economic activities
more effectively. It has also pushed the cost of communication down although not to the expected

levels considering the per capita income.

For Kenya to fully utilize ICT as an economic driver there is need to address other support sectors

such as energy. The cost and availability of energy in the country has hindered the development of

ICT.

2.6 Recommendations

It is recommended that the subsector be adequately funded to enable the achievement of the planned
MTP III programmes. For Kenya to benefit from digital dividends as envisaged in the Vision 2030 it
is necessary for the government to facilitate development of ICTs industries in the country to

increase their contribution to above 10% of the national GDP through employment and wealth

10
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creation. Investment in creative industry and e-commerce hubs in the country will enable Kenyans to

commercialize their innovations and transact online businesses.

\
2.7 | Conclusion
In cochlusion, it is observed that the subsector has great potential for job and wealth creation with
digital‘ broadcasting providing new investment opportunities due to increased demand for broadcast

content. The Broadcast Content Policy will ensure 60% of programmes aired in Kenya are locally

a

e
JOE MUCHERU
CABINET SECRETARY

produced.



State Department for Broadcasting and Telecommunications
Reports and Financial Statements
For the year ended June 30, 2019

III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2013 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the State Department of Broadcasting and Telecommunication
is responsible for the preparation and presentation of the entity’s financial statements, which give a true
and fair view of the state of affairs of the entity for and as at the end of the financial year (period) ended
on June 30, 2019. This responsibility includes: (i) maintaining adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the entity; (iii) designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that they are
free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
entity, (v) selecting and applying appropriate accounting policies; and (vi) making accounting

estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the State Department of Broadcasting and Telecommunication
accepts responsibility for the entity’s financial statements, which have been prepared on the Cash Basis
Method of Financial Reporting, using appropriate accounting policies in accordance with International
Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity’s
financial statements give a true and fair view of the state of entity’s transactions during the financial
year ended June 30, 2019, and of the entity’s financial position as at that date. The Accounting Officer
charge of the State Department of Broadcasting and Telecommunication further confirms the
completeness of the accounting records maintained for the State which have been relied upon in the
preparation of the State Department’s financial statements as well as the adequacy of the systems of

internal financial control.
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The Accounting Officer in charge of the State Department of Broadcasting and Telecommunication

confirms that the entity has complied fully with applicable Government Regulations and the terms of
extemﬂl financing covenants (where applicable), and that the entity’s funds received during the year
under audit were used for the eligible purposes for which they were intended and were properly
accounted for. Further the Accounting Officer confirms that the entity’s financial statements have been
prepar?d in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

\

Approval of the financial statements

The SJate Department’s financial statements were approved and signed by the Accounting Officer on
30 qutember, 2019.
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REPORT OF THE AUDITOR-GENERAL ON STATE DEPARTMENT FOR
BROADCASTING AND TELECOMMUNICATIONS FOR THE YEAR ENDED
30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS
Adverse Opinion

| have audited the accompanying financial statements of State Department for
Broadcasting and Telecommunications set out on pages 16 to 36, which comprise the
statement of assets and liabilities as at 30 June, 2019, and the statement of receipts and
payments, the statement of cash flow and summary statement of appropriation- recurrent
and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. |
have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the State Department for Broadcasting and Telecommunications as
at 30 June, 2019, and of its financial performance and its cash flows for the year then
ended, in accordance with International Public Sector Accounting Standards (Cash Basis)
and do not comply with the Public Finance Management Act, 2012.

Basis for Adverse Opinion
1. Cash and Cash Equivalents

As disclosed in Notes 11.1 and 11.2 to the financial statements, the statement of assets
and liabilities reflects a balance of Kshs.333,544,555 under cash and cash equivalents.
The balance includes bank balances of Kshs.70,481,242, Kshs.44,193 and
Kshs.262,976,060 under recurrent, development and deposits accounts respectively and
cash in hand of Kshs.43,059 as at 30 June, 2019. However, the June 2019 bank
reconciliation statement for the recurrent bank account reflects Appropriations- in- Aid
receipts in cashbook amounting to Kshs.589,794 dating back to 26 February, 2018 which
had not been recorded in the bank statement.

Repaort of the Auditor-General on State Department for Broadcasting and Telecommunications for the year ended
30 June, 2019
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Further, the reconciliation statement reflects payments in bank statement not in cash book
totalling Kshs.1,481,502.90 which has been outstanding from as far back as February,
2017

Consequently, the completeness and accuracy of the cash and cash equivalents balance
of Kshs.333,544,555 as at 30 June, 2019 could not be confirmed.

2. Accounts Receivables

The statement of assets and liabilities reflects a balance of Kshs.87,012,746 under
accounts receivables. The balance, as disclosed in Note 12 to the financial statements,
includes government imprests of Kshs.4,575,300 all of which were overdue for surrender.
This is contrary to Regulation 93 (5) of the Public Finance Management (National
Government) Regulations, 2015 which states that a holder of a temporary imprest shall
account or surrender the imprest within 7 working days after returning to duty station.
Regulation 93 (6) further provides that in the event the imprest holder fails to account for
or surrender the imprest on the due date, the Accounting Officer shall take immediate
action to recover the full amount from the salary of the defaulting officer with an interest
at the prevailing Central Bank rate.

The balance also includes salary advances of Kshs.500,383 out of which Kshs.366,095
was advanced to two (2) Officers who have since passed on. The recoverability of the
advances could therefore, not be confirmed. Further, the receivables balance of
Kshs.87,012,746 includes a district suspense balance of Kshs.81,937,063 which is net of
Kshs.577,279 whose nature and purpose was not explained. Further, the district
suspense balance of Kshs.81,937,063, as disclosed in Annex 5 to the financial
statements, includes an amount of Kshs.65,184,350 that dates back to 2015/16 financial
year.

In the circumstances, the accuracy and recoverability of the accounts receivables balance
of Kshs.87,012,746 as at 30 June, 2019 could not be ascertained.

3. Variances between Financial Statements and Trial Balance

The following differences were noted between the figures in the financial statements and
the balances in the IFMIS generated Trial Balance:

Financial IFMIS Trial

Statements Balance Difference
Item (Kshs.) (Kshs.) (Kshs.)
Imprests 4,575,300 3,641,207 934,093
Debtors and Prepayments - 239,450 (239,450)
Cash in Hand 43,059 | 9,099,026,108 | (9,098,983,049)
District Suspense 81,937,063 49,668,702 32,268,361
Deposit Account - 44,582,050 (44,582,050)
Other Current Assets - 329,670 (329,670)
Salary Advance 500,383 658,714 (158,331)
Development Bank Account 44,193 365,117,284 | (365,073,091)

Report of the Auditor-General on State Department for Broadcasting and Telecommunications for the year ended
30 June, 2019
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Financial IFMIS Trial
Statements Balance Difference
Item (Kshs.) (Kshs.) (Kshs.)
Recurrent Bank Account 70,481,242 | 3,989,979,403 | (3,919,498,161)
General Deposits Account 262,976,060 251,675,352 11,400,708

The variances between the two sets of figures have not been explained or reconciled.
Consequently, the accuracy and completeness of the financial statements could not be
confirmed.

4. Pending Bills

Note 17 to the financial statements indicates that the State Department had Pending Bills
amounting to Kshs.777,832,350 as at 30 June, 2019. However, the pending bills figure
includes payments totalling Kshs.18,627,280 already made to a media house and
captured in the ledger as having been paid though the amount still appeared in the
pending bills listing as having not been reconciled. Further, as disclosed in Appendix Il to
the financial statements, the reported amount for pending bills excludes pending bills of
Kshs.249,932,483 which did not have the requisite documentations and Kshs.7,959,592
for which the State Department did not have the budgetary provision. Failure to settle bills
in the year in which they relate adversely affects the implementation of the subsequent
year's budgeted programmes as the pending bills form a first charge to that year’s budget
provision.

In view of the foregoing, the accuracy, validity, completeness and propriety of the reported
pending bills of Kshs.777,832,350 could not be ascertained.

5.0‘ Unresolved Prior Year Issues
5.1 Cash and Cash Equivalents

As previously reported, the cash and cash equivalents balance of Kshs.58,707,018
reflected in the statement of assets and liabilities as at 30 June, 2018 included bank
balances of Kshs.20,020,521 and Kshs.38,659,849 under recurrent and deposits
accounts respectively and cash in hand of Kshs.26,648.

The bank reconciliation statement for the recurrent bank account had unpresented
cheques amounting to Kshs.66,491,679 whose clearance status could not be confirmed
as the bank statements were not provided. Out of the unpresented cheques of
Kshs.66,491,679, Kshs.241,269 were stale as at 30 June, 2018. Further, the recurrent
account bank reconciliation statement reflected payments in bank statements not in cash
book totalling Kshs. 1,436,558 for which no explanation was provided for non-inclusion in
the cash book. Also, the recurrent account reconciliation statement reflected uncredited
receipts amounting to Kshs.46,332,522 that had no proof of having been banked as at

the time of the audit and no explanation was provided for non-banking of this cash.

As a result, the completeness and accuracy of the cash and cash equivalents balance of
Kshs.58,707,018 as at 30 June, 2018 could not be confirmed.

Report of the Auditor-General on State Department for Broadcasting and Telecommunications for the year ended
30 June, 2019
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5.2 Accounts Payables - Deposits and Retention

As previously reported, the statements of assets and liabilities reflected a balance of
Kshs.38,659,849 under accounts payables as at 30 June, 2018 all of which had been
outstanding as at 30 June, 2017 and earlier. The analysis provided in support did not
include the date of contract and there were no supporting documents to authenticate the
accuracy and validity of each of the disclosed balances.

Further, the cash book for deposits account reflected Kshs.1,740,000 and Kshs.792,440
paid to a media house on 23 November, 2017 and 7 February, 2018 respectively.
However, the analysis of accounts payables showed that the payments were made to
WASREB: - Kshs.1,740,000, EPZ Authority Kshs.384,000 and Kenya Dairy Board
Kshs.408,440.

Consequently, the accounts payables balance of Kshs.38,659,849 as at 30 June, 2018
could not be ascertained.

5.3 Use of Goods and Services

As previously reported, the statement of receipts and payments for the year ended
30 June, 2018 reflected payments of Kshs.1,135,144,411 in respect to use of goods and
services. However, during the audit review, payment vouchers were not provided as
documentary evidence for the expenditure. Further, the procurement plan for the year
was not provided for audit verification. This is contrary to Regulation 115 (2) of the Public
Finance Management (National Government) Regulations, 2015 which requires an
Accounting Officer to prepare a procurement plan every year as a basis for procurement
activities to be undertaken by a government entity in the fiscal year.

Consequently, the accuracy, validity and propriety of the payments of
Kshs.1,135,144,411 for use of goods and services could not be confirmed.

5.4 Transfers from The National Treasury

As previously reported, the statement of receipts and payments for the year ended
30 June, 2018 reflected transfers from The National Treasury of Kshs.2,346,558,857
being Exchequer releases. However, bank statements supporting the receipts were not
availed and therefore, it was not possible to confirm the actual receipts.

In the circumstances, the transfers from The National Treasury balance of
Kshs.2,346,558,857 for the year ended 30 June, 2018 could not be confirmed.

5.5 Transfers to Other Government Units

As previously reported, the transfers to Other Government Units balance of
Kshs.1,378,175,000 as at 30 June, 2018 could not be verified as the reported balance for
individual Agencies did not agree with the records of the Agency as shown below;

Report of the Auditor-General on State Department for Broadcasting and Telecommunications for the year ended
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‘ Balance per
| Balance per Agency
‘ Financial Financial
Agency Statement Statements Difference
Kshs. Kshs. Kshs.
Kenya Broadcasting Corporation 854,100,000 842,500,000 11,600,000
Kenya Year Book Editorial Board 59,325,000 88,075,000 (28,075,000)
Kenya Institute of Mass 207,455,000 207,487,527 (32,527)
Communication

The differences have not been explained or reconciled and under the circumstances, the
accuracy and completeness of the transfers to other government units balance of
Kshs.1,378,175,000 as at 30 June, 2018 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the State Department for Broadcasting and
TeIEcommunications Management in accordance with ISSAI 130 on Code of Ethics. |
have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my adverse audit opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Under Collection of Appropriations-In-Aid (AlA)

The summary statement of appropriations- recurrent and development combined reflects
budgeted proceeds from sale of assets of Kshs.1,174,000,000 against actual receipts of
Kshs.667,902,570 hence a shortfall of Kshs.506,097,430 or 43%. Included in the
budgeted receipts of Kshs.1,174,000,000 is Kshs.1,000,000,000 which was to be
colliected by the Government Advertising Agency. However, the Agency collected
Kshs.497,902,570 or 50% of the target.

Further, the Agency was owed a total of Kshs.893,173,664 by various State Agencies for
ad\*ertising services rendered for the period 2016/2017 to 2018/19. This outstanding
amount was expected to supplement the publicity and advertising budget. However, the
recovery has been very slow and the records for the amounts owed were not properly
maintained as the balances contained in the schedule provided for audit could not be
traced in the ledger. In addition, non-collection of revenue negatively affected
implementation of budgeted programmes and activities thereby affecting service delivery
to tre citizens.

Report of the Auditor-General on State Department for Broadcasting and Telecommunications for the year ended
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, | confirm that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

1. Use of Goods

1.1 Failure to Conduct Media Monitoring on Distribution of MyGov Publication

As disclosed in Note 6 to the financial statements, the statement of receipts and payments
reflects a balance of 3,024,349,426 in respect of use of goods and services. Included in
the balance are payments amounting to Kshs.2,711,653,966 for printing, advertising and
information supplies and services out of which Kshs.2,090,141,617 relates to payments
made to four (4) local media houses for publication of MyGov Newspaper. However, it
was observed that there was a mismatch between the amounts paid to the media houses
and their respective market share of print readership as contained in a media monitoring
report carried out by a research firm for the fourth quarter of the year 2018 as shown in
the table below:

Amount Market Share of Print
Media House (Kshs.) Readership (%)
Daily Nation 272,696,280 60
The Standard 800,996,960 34
The People Daily 680,409,600 2
The Star 336,038,777 1.5
Total 2,090,141,617

In addition, it was noted that the Government Advertising Agency has not carried out a
media monitoring exercise to determine the number of copies published and distributed
by each media house, which should have formed the basis for any contractual
negotiations on amounts to be paid for placing of Government and associated advertising
in the print media.

In the circumstances the propriety and value for money on the Kshs.2,090,141,617 paid
to the media houses could not be confirmed.

1.2 Uchumi House Office Space

The balance of Kshs.64,866,176 for rentals of produced assets includes an amount of
Kshs.7,785,275 paid for lease of office space at Uchumi House for the Department for

Report of the Auditor-General on State Department for Broadcasting and Telecommunications for the year ended
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Information Services. However, the Lease Agreement between the State Department and
the managing agents of the property was not provided for audit verification. Although
Mahagement explained that delay in execution of the lease agreement was as a result of
variance between the rental charges offered by the landlord and the rate recommended
by the State Department for Housing, Urban Development and Public Works, the impasse
had not been resolved as at the time the audit report was finalized.

In the circumstances, it was not possible to confirm the validity and propriety of rent
payments totalling Kshs.7,785,275 for occupation of Uchumi House.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and the Basis for Conclusion
on Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, | confirm that that internal controls, risk management
and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
opé‘rating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Regponsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
sta;f:ments in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-General on State Department for Broadcasting and Telecommunications for the year ended
30 June, 2019
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In preparing the financial statements, Management is responsible for assessing the State
Department’s ability to continue sustaining services, disclosing, as applicable, matters
related to sustainability of service and using the applicable basis of accounting unless
Management is aware of intention to terminate the State Department or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
20185.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the State Department monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Report of the Auditor-General on State Department for Broadcasting and Telecommunications for the year ended
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the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management'’s use of the applicable basis of
#ccounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the State Department to continue as a going concern or to sustain its services. If |
conclude that a material uncertainty exists, | am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
éudit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the State Department to cease to continue as a going concern
or to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
ijucluding the disclosures, and whether the financial statements represent the
nderlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the State Department to express an opinion on the financial
statements.

e Perform such other procedures as | consider necessary in the circumstances.

Repont of the Auditor-General on State Department for Broadcasting and Telecommunications for the year ended
30 June, 2019
‘ 9



| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\
Nancy Gatéun&

AUDITOR-GENERAL

Nairobi

21 December, 2020
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State Department for Broadcasting and Telecommunications

Reports and Financial Statements

For the year ended June 30,2019

V. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2018-2019 2017-2018
Kshs Kshs

RECEIPTS

Tax Revenues 1 4,000,000 -
Transfers from National Treasury 2 4,519,966,085 2,346,558.,857
Proceeds from Sale of Assets 3 667,902,570 567,797,103
Other Revenues 4 52,300,000 12,000,000
TOTAL REVENUES 5,244,168,655 2,926,355,960
PAYMENTS

Compensation of Employees 5 357,230,892 369,948,541
Use of goods and services 6 3,024,349,426 1,135,144 411
Transfers to Other Government Units 7 1,747,461,500 1,378,175,000
Other grants and transfers 8 - 1,182,900
Social Security Benefits 9 9,290,296 10,676,277
Acquisition of Assets 10 6,090,423 6,696,518
TOTAL PAYMENTS 5,144,422,537 2,901,823,647
SURPLUS/DEFICIT 99,746,118 24,532,313

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The entity financial statements were approved on 30" September, 2019 and signed by:

A
ESTH R KOIMETT, C

// PRINCIPAL SECRETARY
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CPA. LUCY WANGUI KAMAU

ASSISTANT ACCOUNTANT GENERAL
ICPAK MEMBER NUMBER: 8513



State Department for Broadcasting and Telecommunications
Reports and Financial Statements
For the year ended June 30, 2019

VI. | STATEMENT OF ASSETS AND LIABILITIES

Note 2018-2019 2017-2018
Kshs Kshs

FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances 11.1 333,501,495 58,680,370
Cash léalances 11.2 43,059 26,648
Total Cash And Cash Equivalents 333,544,555 58,707,018
Accounts Receivables - Outstanding Imprest
and Clearence Accounts 12 87,012,746 70,137,700
TOTAL FINANCIAL ASSETS 420,557,300 128,844,718
LESS: FINANCIAL LIABILITIES
Accounts Payables - Deposits 13 262,976,060 38,659,849
NET FINANCIAL ASSETS 157,581,240 90,184,869
REPRESENTED BY
Fund balance b/fwd 14 90,184,869 65,652,556
Prior!year adjustments 15 (32,349,748) -
Surplus/Defict for the year 99,746,118 24,532,313
NET FINANCIAL POSSITION 157,581,240 90,184,869

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The entity financial statements were approved on 30" September, 2019 and signed by:

Aron

CPA. LUCY WANGUI KAMAU
ASSISTANT ACCOUNTANT GENERAL
ICPAK MEMBER NUMBER: 8513

STHER KOIMETT, CBS
RINQIPAL SECRETARY



State Department for Broadcasting and Telecommunications

Reports and Financial Statements
For the year ended June 30,2019

VII. STATEMENT OF CASHFLOW

Note 2018-2019 2017-2018
Kshs Kshs
CASH FLOW FROM OPERATING
ACTIVITIES
Receipts for operating income
Tax Revenues 1 4,000,000 -
Transfers from National Treasury 2 4,519,966,085 2,346,558.,857
Other Revenues 4 52,300,000 12,000,000
4,576,266,085 2,358,558,857
Payments for operating expenses
Compensation of Employees 5 357,230,892 369,948,541
Use of goods and services 6 3,024,349,426 1,135,144,411
Transfers to Other Government Units 7 1,747,461,500 1,378,175,000
Other grants and transfers 8 - 1,182,900
Social Security Benefits 9 9,290,296 10,676,277
5,138,332,114 2,895,127,129
Adjusted for:
Changes in receivables (16,875,046) (10,029,841)
Changes in payables 224,316,211 (3,494,371)
Adjustments during the year 15 (32,349,748) -
Net cashflow from operating activities (386,974,611) (550,092,484)
CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale of Assets 3 667,902,570 567,797,103
Acquisition of Assets 10 (6,090,423) (6,696,518)
Net cash flows from Investing Activities 661,812,147 561,100,585
CASHFLOW FROM BORROWING
ACTIVITIES
Net cash flow from financing activities - :
NET INCREASE IN CASH AND CASH 274,837,536 11,008,101
EQUIVALENT
Cash and cash equivalent at BEGINNING 58,707,018 47,698,917
of the year
Cash and cash equivalent at END of the 333,544,555 58,707,018

ear
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State Department for Broadcasting and Telecommunications
Reports and Financial Statements
For the year ended June 30,2019

financial statements. The entity financial statements were approved on 30" September, 2019 and signed by:

\LM W\ |

KOIMETT, CBS CPA. LUCY WANGUI KAMAU
CIPAL SECRETARY ASSISTANT ACCOUNTANT GENERAL
ICPAK MEMBER NUMBER: 8513
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State Department for Broadcasting and Teleccommunications
Reports and Financial Statements
For the year ended June 30, 2019

XII. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

1.  Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis
Financial Reporting under the Cash Basis of Accounting and applicable government
legislations and regulations. The financial statements comply with and conform to the form of

presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and
reporting currency of the State Department for Broadcasting and Telecommunications. The

accounting policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government’s

standard chart of accounts.

2.  Recognition of revenue and expenses
The State Department for Broadcasting and Telecommunications recognises all revenues from
the various sources when the event occurs and the related cash has actually been received by
the State Department. In addition, the State Department recognises all expenses when the

event occurs and the related cash has actually been paid out by the State Department.

3. In-kind contributions
In-kind contributions are donations that are made to the State Department for Broadcasting
and Telecommunications in the form of actual goods and/or services rather than in money or
cash terms. These donations may include vehicles, equipment or personnel services. Where the
financial value received for in-kind contributions can be reliably determined, the entity
includes such value in the statement of receipts and payments both as revenue and as an

expense in equal and opposite amounts; otherwise, the contribution is not recorded.
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State Départment for Broadcasting and Telecommunications
Reports and Financial Statements
For theTyear ended June 30, 2019

4.

Cash and cash equivalents

C:Lsh and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
ar{d highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year.

Accounts Receivable
FJ)r the purposes of these financial statements, imprests and advances to authorised public
oﬁfﬁcers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practice where
tHe imprest payments are recognized as expenditure when fully accounted for by the imprest or
A{‘IE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
aﬁe disclosed in the financial statements.
Accounts Payable
Fbr the purposes of these financial statements, deposits and retentions held on behalf of third
pfrtles has been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of
OLligations by the contractor and to hold deposits on behalf of third parties. Other liabilities
il?cluding pending bills are disclosed in the financial statements.
Non-current assets

on-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
rfﬂected in the entity fixed asset register a summary of which is provided as a memorandum to
these financial statements.
ﬁending bills
Tending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not involve
the payment of cash in the reporting period, they are recorded as ‘memorandum’ or ‘off-
Q‘alance’ items to provide a sense of the overall net cash position of the entity at the end of the
year. Pending bill form a first charge to the subsequent year budget and when they are finally
settled, such payments are included in the statement of receipts and payments in the year in

which the payments are made.



State Department for Broadcasting and Telecommunications
Reports and Financial Statements
For the year ended June 30, 2019

9,

10.

11.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The State Department

for Broadcasting and Telecommunications budget was approved as required by Law and as

detailed in the Government of Kenya Budget Printed Estimates.

Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

Events subsequent to submission of the financial year end financial statements to the National
Treasury and other stakeholders with a significant impact on the financial statements may be

adjusted with the concurrence of National Treasury.
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State Department for Broadcasting and Telecommunications

For the year ended June 30, 2019

Rep

oL'ts and Financial Statements

XIII. ‘ NOTES TO THE FINANCIAL STATEMENTS

1

| TAX RECEIPTS

2018-2019 2017-2018
Kshs Kshs
Taxes on Goods and Services 4,000,000
\
TOTAL 4,000,000 -
2 EXCHQUER RELEASES
Description 2018-2019 2017-2018
Kshs Kshs
Total Exchequer Releases for quarter 1 338.322.000 450,372,725
Total [Exchequer Releases for quarter 2 722.501.000 819.406.132
Total Exchequer Releases for quarter 3 1.602.640.250 365.650.,000
Total Exchequer Releases for quarter 4 1.856.502.835 711,130,000
TOTAL 4,519,966,085 2,346,558,857
3 PROCEEDS FROM SALE OF ASSETS
| 2018-2019 2017-2018
‘ Kshs Kshs
Receipts from the Sale of Inventories, Stocks
and Commodities 170,000,000 120,000,000
Disposal and Sales of Non-Produced Assets 497.902.570 447.797.103
i 667,902,570 567,797,103
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State Department for Broadcasting and Teleccommunications

Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTHER REVENUES
2018-2019 2017-2018
Kshs Kshs
Receipts from Administrative Fees and
Charges - Collected as AIA 12,000,000 12,000,000
Other Receipts Not Classified Elsewhere 40’300’08
TOTAL 52,300,000 12,000,000
5 COMPENSATION OF EMPLOYEES
2018-2019 2017-2018
Kshs Kshs
Basic salaries of permanent employees 234,992,512 226,660,824
Basic wages of temporary employees 1,297,244
Personal allowances paid as part of salary 122,238,380 141,990,473
TOTAL 357,230,892 369,948,541
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State Department for Broadcasting and Telecommunications

Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 USE OF GOODS AND SERVICES
2018-2019 2017-2018
Kshs Kshs
Utilities, supplies and services 13,435,739 18,743,290
Communication, supplies and services 13,465,462 15,727,357
Domestic travel and subsistence 38,840,633 48,512,326
Foreign travel and subsistence 8,889,522 9,458,351
Printing, advertising and information supplies &
services 2,711,653,966 751,688,100
Rentals of produced assets 64,866,176 54,311,538
Training expenses 25,989,785 22,116,564
Hospitality supplies and services 14,951,044 26,228,819
Specialised materials and services 26,970,829 43,540,855
Office and general supplies and services 12,562,557 13,908,789
Other operating expenses 54,724,829 92,835,486
Routine maintenance — vehicles and other
transport equipment 9,100,582 15,456,547
Routin¢ maintenance — other assets 12,181,485 4,674,875
Fuel Oil and Lubricants 16,716,817 17,941,515
TOTAJL 3,024,349,426 1,135,144,411
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State Department for Broadcasting and Telecommunications
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7 GRANTS AND TRANSFERS TO OTHER GOVERNMENT ENTITIES

Description 2018-2019 2017-2018
Kshs Kshs

Transfers to National Government entities

(SCOA Codes 2630100, 2630200, 2640400,

2640500, 2649900, 2820100, 2820200, 2820300) 1,747,461,500 1,378,175,000

See attached list

TOTAL 1,747,461,500 1,378,175,000

The above transfers were made to the following self-reporting entities in the year:

Deseription Recurrent Development Total 2017-2018

KShs KShs KShs KShs
Transfers to SAGAs
Kenya Broadcasting
Corporation 426,888,000 364,000,000 790,888,000 854,100,000
Kenya Institute of
Mass
Communication 203,541,000 250,000,000 453,541,000 207,450,000
Kenya Yearbook
editorial Board 98,438,500 - 98,438,500 59,325,000
Media Council Of
Kenya 234,594,000 - 234,594,000 137,300,000
National
Communications
Secretariat 170,000,000 - 170,000,000 120,000,000
TOTAL 1,133,461,500 614,000,000 | 1,747,461,500 1,378,175,000

We have confirmed these amounts with the recipient entities and attached these confirmations as an

Appendix 1 to this financial statements.

8 OTHER GRANTS AND TRANSFERS
2018-2019 2017-2018
Kshs Kshs
Membership dues and subscriptions to international
organizations 1,182,900
Total - 1,182,900
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State Department for Broadcasting and Telecommunications

Reports and Financial Statements
For the year ended June 30,2019

NOT%S TO THE FINANCIAL STATEMENTS (Continued)

9 ' SOCIAL SECURITY BENEFITS
2018-2019 2017-2018
Kshs Kshs
Government pension and retirement benefits 9,290,296 10,676,277
TO h 9,290,296 10,676,277
10 ACQUISITION OF ASSETS
2018-2019 2017-2018
Kshs Kshs
Non Financial Assets
Ovelthaul of Vehicles and Other Transport
Equipment 1,148,955 1,188,922
Purchase of Household Furniture and Institutional
qupment 119,904 60,000
Purdhase of Office Furniture and General
Equipment 2,794,914 3,584,896
Purchase of Specialized Plant, Equipment and
Machinery 775,950 956,900
Research, Studies, Project Preparation, Design &
Supervision 1,250,700 905,800
TOTAL 6,090,423 6,696,518
|
|
11 Bank Accounts
11,1 ‘ Bank Balances
Name of Bank, Account No. & currency 2018-2019 2017-2018
I
‘ Kshs Kshs
Central Bank of Kenya, Recurrent Account
10003002418, KShs 70,481,242 20,020,521
Central Bank of Kenya, Development Account
1000302453,KShs 44,193 -
Cenkral Bank of Kenya, Deposit
Account 1000302461, KShs 262,976,060 38,659,849
Total 333,501,495 58,680,370
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State Department for Broadcasting and Telecommunications

Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11.2 Cash Balances

2018-2019 2017-2018
Kshs Kshs
Cash in Hand — Held in domestic currency 43.059 26.648
TOTAL 43,059 26,648
Cash in hand analysed as follows;
2018-2019 2017-2018
Kshs Kshs
Headquarters, Cash Office 43,059 26,648
Location 1
LOTAL 43,059 26,648
12 ACCOUNTS RECEIVABLE - OUTSTANDING IMPRESTS
Description 2018-2019 2017-2018
Kshs Kshs
Government Imprests (annex 3) 4.575.300 4.285.307
Salary advances (annex 2) 500,383 668.043
District suspense (annex 5) 81.937.063 65.184.350
TOTAL 87,012,746 70,137,700
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State | epartment for Broadcasting and Telecommunications
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13 ACCOUNTS PAYABLE (Annex 1)
1 2018-2019 2017-2018
Kshs Kshs
Deposits (Annex 1) 262,976,060 38,659,849
TOTL 262,976,060 38,659,849
14 FUND BALANCE BROUGHT FORWARD
2018-2019 2017-2018
‘ Kshs Kshs
Bank accounts 58,680,370 47,159,622
Cash|in hand 26,648 539,295
Receivables - Outstanding Imprests 70,137,700 60,107,859
Payables - Deposits (38,659,849) -42,154,220
TOTAL 90,184,869 65,652,556
1% PRIOR YEAR ADJUSTMENTS
Description of the error 2018-2019 2017-2018
Kshs Kshs
Adjustments on bank account balances (31,112,109) N
Adjustments on receivables (1,237,639) -
TOTAL (32,349,748) 0

16 RELATED PARTY DISCLOSURES

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS.
The following comprise of related parties to the State Department for Broadcasting and
Telecommunications

e | Key management personnel that include the Cabinet Secretaries and Accounting Officers
e | Other Ministries Departments and Agencies and Development Projects;
e  State Corporations and Semi-Autonomous Government Agencies.
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State Department for Broadcasting and Telecommunications
Reports and Financial Statements
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Related party transactions:

1. Key Management compensation

Cabinet Secretary

Principal Secretary

Total

2017/2018

Kshs

2016/2017
Kshs

In the financial year 2018/19 the Cabinet Secretary salary was paid by the State Department of ICT.

2. Transfers to State Corporations and Semi-Autonomous Government Agencies

Dieserintion Recurrent Development Total 2017-2018
KShs KShs KShs KShs

Transfers to SAGAs
Kenya Broadcasting 426,888,000 364,000,000 790,888,000 854,100,000
Corporation
Kenya Institute of 203,541,000 250,000,000 453,541,000 207,450,000
Mass Communication
Kenya Yearbook 98,438,500 - 98,438,500 59,325,000
editorial Board
Media Council Of 234,594,000 - 234,594,000 137,300,000
Kenya
National 170,000,000 - 170,000,000 120,000,000
Communications
Secretariat
TOTAL 1,133,461,500 614,000,000 | 1,747,461,500 | 1,378,175,000

17 OTHER IMPORTANT DISCLOSURES

PENDING BILLS - Transactions partially processed in IFMIS that did not get to the final stage of

payment due to no exchequer funding, delayed loading of the supplementary Il budget and budgetary

constraint amounted to Ksh.777,832349.86 and are attached as appendix 2.
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APPENDIX 1

CONFIRMATION OF
DISBURSEMENT TO
SAGAS




Tclcp' ned-

Fax:
Websi

Whet

2, NATIONAL
LOMMU\‘ CATIONS

F TAR ‘“’ N\
“\Iﬂ \ 1 \JI L WP Ny

B o
Transcom House, 9th Floor,
P.O. Box 10736 - 00100

G.P.O. Nairobi, Kenya.

*754‘?0—71i6515

ite: www.ncs.go.ke

1 replying please quote:

7

16t August, 2019

Mr. Jerome Ochieng ~ -
Principal Secretary w
R

State Department ICT

L. '}‘-'; o
\\W\ NC (g “”

~
\ra -
(H]

Ministry of Information, Communications and Techno ogy

NAIROBI

Attention: CPA SAMSON M. ONGALO ) &1
Dear Sir,

RE: DISBURSEMENT OF FUNDS TO THE SAGA FOR FINANCIAL YEAR 2018-19

Reference is made to your letter Ref. No. MIC/ ACCT/28/ dated 14% August, 2019 on
the above subject.

In this regard, the tabulation below shows the amount received as at 28t June 2019,

Confirmation of amounts received by National Communications Secretariat as at 28" June, 2019

Reference Date Recurrent (A) | Develop | Inter- Total(D)=(A+ | Amount Difference
Number Received ment(B) Ministerial | B+C) Received by | (Kshs)
(C) National (F)=(D-E)
Communicatio

ns Secretariat
Kshs...as at 28th

June 2019
FT18275LO0HXP 2-oct-18 42,500,000.00 | - - 42,500,000.00 42,500,000.00 | -
FT19090ZM4YG 19-Feb-19 | 85,000,000.00 | - - 85,000,000.00 85,000,000.00 | -
Total as at 28th June, 2019 127,500,000.00 | - - 127,500,000.00 127,500,000.00 | -

I confirm that amounts shown above are correct as at the date indicated.

Head of Accounts Department

Name. XETER. N OMEUSH L., 371 Vot S IR

bate..i6.Lag. (214

Kindly note that Kshs. 42,500,000 was received on 1¢ July, 2019 and thus the total
amount received by National Communications Secretariat was Kshs 170,000,000.00

Yours faithfully,

Daniel O. Obam. HSC
COMMUNICATIONS SECRETARY
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( MINISTRY OF INFORMATION COMMUNICATIONS AND TECHNOLOGY
STATE DEPARTMENT OF BROADCASTING AND TELECOMMUNICATION
b ) e
1 Telephone Nairobi 254-020-4920000/100 1 oarem 7 i v, 4 s Telposta Towers
Telegrams: “Telposta”, Nairobi 4 h?ga‘é,g':\l{l"' i AR Jan P.O.SBox 30092'5
. Fax; 315147 s T H O THEEY 5L NAIROBI
ﬁ ; When replying please quote j‘ TheTm o A R KENYA
Ref. No. MIC/ ACC/MCK/TY 1/ i 14" August, 2019
- \ ‘f’ P. 0. Box 4381
The Chief Executive Officer i M»’:‘i'.aff)'f.’ | BE57 735 252 F
Media Council of Kenya T e

RE: DISBURSEMENT OF FUNDS TO THE SAGAS FOR FINANCIAL YEAR 2018-19

The Ministry of Information Communication and Technology, State Department of Broadcasting and
Telecommunication wishes to confirm the amounts disbursed to you as at 28" June 2018 as indicated in the table

elow. Please compare the amounts disbursed to you with the amounts you received and populate the column E
in the table and sign and stamp the request in the space provided and return it to this office on or be 19™ August,

4019.
|
kc:‘.ﬁrmation of amounts receivad by Media Councii of Kenya as at 28% )une, 2019
(Transaction 1D Date Develop- | Inter- Total I Amount Difference
o [ Disbursed ment (B) | Ministerial | (D)=(A+B+C) Received by | (Kshs)
s ‘ (C) Media Council | (F)=(D-E)
Y Kshs......... as at
28" June 2019
", FT18248XQX3L 5-Sep-18 2,500,000.00 (XTH] R 2,500,000.00 | o (oot et i
J FT18250N935G 7-Sep-18 56,325,000.00 | i, piil 56,325,000.00 | ¢ 177 oo
FT183370LKFC 3-Dec-18 2,300,000.00 | i ; Nl 2,300,000.00 | i Guir oo
= FT18337HY3PR 3-Dec-18 51,819,000.00 | i1 i 51,819,000.00 | = il v
FT19032RZISV 1-Feb-19 2,550,000.00 | s il L 2,550,000.00 | 3 oo i
FT19032XZT3X 1-Feb-19 57,451,500.00 | | his 3 57,451,500.00 |27 i< S0
b | FT19135MHPCQ | 15-May-19 2,450,000.00 | iy o Y 2,450,000.00 | s v
FT19136FVNPM | 16-May-19 55,198,500.00 | i bl | 55,198500.00 [T i34 A
- Total 230,594,000.00 230,594,000.00 | X ¢ LA i o
J' in confirm that the amounts shown above are correct as of the date indicated.
-
Head of Accountants Department:
- ar {
/ Name ' Date ...l.ihia <8ty
~
| “ , (
! ot Cx gom &
il g RN R
4 CPA, SAMSON M. ONGALO
FOR: PRINCIPAL SECRETARY
™
: cc. Director General Accounting Service and Quality Assurance,

J National Treasury
-] ( NAIROBI
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\ REPUBLIC OF KENYA
MINISTRY OF INFORMATION COMMUNICATIONS AND TECHNOLOGY
STATE DEPARTMENT OF BROADCASTING AND TELECOMMUNICATION

Telephone Nairobi 254-020-4920000/100
Telegrams: “Telposta”, Nairobi
Fax; 315147
en replying please quote
Ref. No. MIC/ACCT/(25/

Telposta Towers
P.0. Box 30025
NAIROBI

KENYA

14" August, 2019

Tﬂe Director
Kenya Institute of Mass Communication
NAIROBI

. DISBURSEMENT OF FUNDS TO THE SAGAS FOR FINANCIAL YEAR 2018-19

R

The Ministry of Information Communication and Technology, State Department of Broadcasting and
Telecommunication wishes to confirm the amounts disbursed to you as at 28™ June 2019 as indicated in the
table below. Please compare the amounts disbursed to you with the amounts you received and populate
the column E in the table and sign and stamp the request in the space provided and return it to this office

on or be 19" August, 2019.
qonﬁrmation of amounts received by KIMC as at 28*" June, 2019

ﬁ;ference Cate Recurrent {A) Development Inter- Tota! Amount Difference
umber Disbursed (B) Ministe- | (D)=CA+B+C) Received by (Kshs)
\ rial (C) Kenya Institute (F)=(D-E)
‘ of Mass Comm.
Kshs......... as at
28" June 2019
FT183405XP2W 6-Dec-18 44,953,500.00 44,953,500.00
FT19032MTBQJ 1-Feb-19 49,839,750.00 o 49,839,750.00
FT19050W6JFB 19-Feb-19 64,000,000.00 64,000,000.00
FT190509BGVF 19-Feb-19 93,000,000.00 93,000,000.00
FT190318FS40 31-Jan-19 93,000,000.00 93,000,000.00
FT191363M808 16-May-19 47,885,250.00 47,885,250.00
FT18248RHLOH 5-Sep-18 48,862,500.00 48,862,500.00
Total 191,541,000.00 | 250,000,000.00 i """“"000'8
I

IT confirm that the amounts shown above are correct as of the date indicated.

Head of Accounts Department:

A };"\.l { ’/iv;\ . {
CPA, SAMSON M. ONGALO

FOR: PRINCIPAL SECRETARY

C({ Director General Accounting Service and Quality Assurance,
National Treasury
NAIROBI
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REPUBLIC OF KENYA

MINISTRY OF INFORMATION COMMUNICATIONS AND TECﬁNOLOGY
STATE DEPARTMENT OF BROADCASTING AND TELECOMMUNICATION

Telephong Nairobi 254-020-4920000/100
Telegrams: “Telposta”, Nairobi

Fax; 315147
When replying please quote

Ref. Na. MIC/ ACC/KYB/

The Chief Executive Officer
Kenya Yearbook
NAIROBI

RE: DISBURSEMENT OF FUNDS TO THE SAGAS FOR FINANCIAL YEAR 2

The Ministry of Information Communication and Technology,
to confirm the amounts disbursed to you as at 28"
disburded to you with the amounts you received and populate the colu

space

1

Confirmation of amounts received by Kenya Yearbook as at 28" June, 2019

Telposta Towers
pP.0. Box 30025
NAIROBI

KENYA

* 14 August, 2019

IA"—-'QL -"‘

018-19

State Department of Broadcasting and Telecommunication wishes
June 2018 as indicated in the table below. please compare the amounts

mn E in the table and sign and stamp the request in the

srovided and return it to this office on or before 19 August, 2019.

[ |

| Difference |

k Reference k Date Recurrent (A) | Develop- Inter- | Total { Amount

Number ‘ Disbursed ment (B) Ministe- | (D)=CA+B+C) | Received by | (Kshs) |
; rial (C) Kenya “ (F)=(D-E) |
| { i 1 1 ' Yearbook “ |
{ ’ ! ‘ | Kshs..... as at i l{
11 ; | | 28" June 2019 |
F1 R2480HSI3 | 5-sep-18 | 14,831,250.00 ) | 14,831,250.00 | 14 31 257 ~ t
| ' ‘ ' —T |
| FT18340G86GM s-Dec—m}\ 13,644,750.00! | ‘ 13,644,750.00 ' > (77 X |

; { ! | | !
k I | : Yy 2 24 ] |
| FT19032c6v80 | 1-Feb-19 15,127,87500 | | 1sa2787500 o027 O7PL

| | ‘ |

| F Lxih £28 ! st

ﬂ_w,qu_tzo-m,ay-lg L 15,/5311,(_525_.00 | ) l 14,534,625.00 | (4 2546~ |
i ‘ | B - '
Total i ‘] 58,138,500.00 __\ ‘ 58,138,500.00 | 1/ G| o
LAY I RTINS M ... oo S e ] 58238 et !
\ Inlconfirm that the amounts shown above are correct as of the date indicated. {
| At 1
l Head of Accounts Department: i

~

1 v

B Rt

T,
1 WA\ \d Ihe
\ %\\Vf ) -

i

CPA.SAMSON M. ONGALO
FOR: PRINCIPAL SECRETARY

-

Director General Accounting Service and Quality Assurence,
National Treasury
NAIROBI
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APPENDIX II

PENDING BILLS




Copy to: Mr. Joe Mucheru, EGH
Cabinet Secretary,
Ministry of Information, Communications and Technology
NAIROBI

Director General Accounting Services and Quality Assurance
National Treasury
NAIROBI
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FAX NO 310833 {
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21 ST AUGUST 2019

The Principal Secretary

M

nistry Of Information, Communication And Telecommunication

REF: IA/BT/AR/L(39}
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CEN

STANDALONE

MYGOY
POY
AGPO

Citizen goniractor

Training
Sub Totai

Totai

r

Grand

otz

ACROGHYME

: Governinert Advertising Agency

Bilis wncurred from running adverts cutside MyGaov

. Publication that carry public sector advertisements and, aditonals

- Presidential delivery Unit

© Access to government procurement cpportunities

: all suppliers that are not dis advantaged 1.e. not part of youth, woimzn, people with disabrity

: Pendirg training Costs for the state department civil servants

: Total of a sub-section
1 Total of multiple-subsections

: Total of the Whole Saction.

PENDING BILLS c:omwr}ét REPORT jUL7 2019.
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1.0. BACKGROUND

This report was prepared in line with internal audit annual work plan (2019/2020) and The National Treasury's letter Ref:
MOF/IAG/080/ (172) dated 4th July, 2019 directing that all pending bills for financial year ending June 2019, be audited by internal
auditors and included in the FY 2018/2019 audited financial reports.

The audit exercise of the pending bills for the concluded financial year 2018/2019 was carried out pursuant to the Public Finance
Management Act, 2012.

2.0 OBJECTIVES

The objective of audit validation exercise are:
a) To ascertain the exact amounts of pending bills based on actual services rendered or delivery of goods
b) To scrutinize and authenticate bills based on submitted invoices, and other documents,
€) Ascertain that the transacting firms were competitively selected in compliance with Public Procurement and Asset Disposal Act,
2015
d) To ensure that procurement of goods and services adhered to the Public Procurement and Asset Disposal Act, 2015 and;
€) To make recommendations to the Accounting officer on payment of pending bills and other related issues. -

3.0 METHODOLOGY

The audit team examined a) relevant documents with a view to confirming whether there was proper contractual relationship betwean
parties, b) the consistency and authenticity of the documents; and c) whether there was actual delivery of goods and service in
accordance with the agreed terms. In order to achieve the above, the Committee formead four working groups each having specific
duties. The group findings were considered at the plenary.

The Committee, which comprised of officers drawn from the departments of Finance, Accounts, Procurement and Government
Advertising Agency, undertook the assignment between July 29 - 2 August, 2019 at the KICD Campus. For & factual, reliable and
consistent assessment of the pending bills documents, the Committea developed and acopted twe checklists for two classifications of
bills: For GAA pending bills, the Committee considered the availability of the following documrents:

Requisition letter

Space Order(s)

Evidence of placement of advertisement(s)
Invoice(s)

Media contract

e o e o o

For the general merchant/ AGPO bills, the following factors were considered/ ascertained:

a) that goods and services procured were within the procurement plan

b) that Requisitions were approved

¢) that Purchase Orders were generated

d) that approved professional opinion was granted

e) that Invoice(s)/ delivery note(s) were issued

f) that Counter Receipt (S13) for goods/ completion certificates were issued
g) that Inspection and Acceptance Committee certificates were issued

4.0 FINDINGS

This section captures findings based on the checklists agread upon by the team. For ease and logical presentztion of the findings,
bills have been ciassified into three categories as below:

« Compliant Bilis
¢ Non- compliant Bills
« Bills to be returned to MDAS

The Committee scrutinized 356 pending bills amounting to Ksh. 1,035,724,424.46. Out of 356 bills verified, 125 bills worth Ksh.
777,832,349.86 were found to be compliant. Another 223 of the verified pending bills amounting to Ksh. 249,932,482.60 were
found to be non-compliant due to lack of requisite documents and cr failure to undertake reconciliations before the final process of
verification is carried out on them. Further, it was deemed necessary that 8 of the non-compliant pending bi:ﬁl; tétaling Ksh.
7,259,592.00 be returned to the respective MDAs for payment since they had independently requisitioned and-consumed the
advertisement services.

This report finally suggests the way forward for consideration by the Accounting Officer, including proposals to enhance GAA’'s
effectiveness in service delivery.

S e T T e, T S L T, o

PENDING BILLS COMMITTEE REPORT, JULY, 2015, N Page 3
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4,1 | CATEGORY 1: BILLS THAT ARE COMPLIANT
Catefory 1 contzins compliant bills in respect of GAA and General Merchant claims that were verified on the basis of the established
checKiists. The payable amounts are consistent and conform to the agreed space order rates. Bills in tables 1, 2 and 3 are from Nation
Media Group while bills from table 4 and 5 are from Standard Mecia Group. Bills in table 6 are from Mediamax - People Daily, Bills
from table 7 and 8 are from Royal Media and table 9 contains bills from Maspeedy Logistics and Petty errands which delivered invoices
to different government entities. Tabie 10 contains bills from gereral merchants and table 11 contains bill relating to training of
officers in the State Department
Table I:
2016/2017 NATION MEDIA GROUP - STAND ALONE COMPLIANT PENDING BILLS
NOIMEDIA HOUSE ORDER |ORDER| ORDER | INVOICE [INVOICE OBSERVATION REASONS FOR NON
DATE NO | AMOUNT NO IAMOUNT AS AT JULY PAYMENT IN 2018/19
1 INATION MEDIA |17/11/2016 | 83790 {216,000.00| 2488901 216,000.00 COMPLIANT LIQUIDITY
\/ 2 INATION MEDIA |10/11/2016 | 83779 |177,000.00| 2487881 177,000.00 COMPLIANT
SUB TOTAL 393,000.00
AN
Table II
2016/2017 NATION MEDIA GROUP - PRODUCTION OF MYGOV
NOMEDIA HOUSE | ORDER |ORDER| ORDER |INVOICE| INVOICE OBSERVATION REASONS FOR NON
- DATE NO AMOUNT NO AMOUNT AS AT JULY PAYMENT IN 2018/19
3 INATIONMEDIA | 23/5/2017 | 85291 [25,288,000.00 2515262 25,268,000.000 COMPLIANT BUDGETARY
CONSTRAINTS
4 [NATIONMEDIA | 6/6/2017 | 92911 [25,288,000.00 2517406 25,268,000.00 COMPLIANT . e
Credit note amounting to
5 |NATIONMEDIA 20/6/17 | 93457 [25,288,000.00 2519467 25,288,000.00 COMPUANT  |1,740,000.00 submitted to
offset part of the bills
SUB TOTAL LESS
7{/ gb‘fi vq0 1,740,000.00
SUB TOTAL 74,1/34,000.00
V4
Table 111 /XSJ?A
2018/2019 -NATION MEDIAGROUP — PRODUCTION OF MYGOV !
INOIMEDIA HOUSE|{ ORDER ORDER ORDER INVOICE INVOICE OBSERVATION | REASONS FOR
DATE NO AMOUNT NO AMOUNT AS AT JULY, NON PAYMENT
<] 6 INATIONMEDIA |19/03/2019| 103263 [21,721,000.00;1000099677 21,721,000.00 COMPLIANT BUDGETARY
5 INATIONMEDIA |15/04/2019| 107853 [27,927,000.0011000106726] 27,927,000.00 | COMPLIANT CONSTRAINTS
8 INATIONMEDIA |23/04/2019| 107854 27,927,000.001000109617 27,927,000.00 COMPLIANT
9 {NATIONMEDIA | 14/05/2019 67411 9,318,280.00 /1000112950 9,318,280.00 __ COMPLIANT \/
10 [NATIONMEDIA | 28/05/2019 70262 |9,309,000.00{1000116106{ 9,309,000.00 —~ COMPLIANT |V
11 [NATIONMEDIA | 25/06/2019 0000076292/15,515,000.001000122942| 15,515,000.00 COMPLIANT
SUB TOTAL 111’717A280'00
NATION MEDIA TOTAL 185,841,280.00
Table IV
'STANDARD MEDIA GROUP MYGOV 2018/2019
NQ MEDIA ORDER | ORDER ORDER INVOICE | INVOICE |OBSERVATION REASONS FOR NON-
HOUSE DATE NO AMOUNT NO AMOUNT AS OF JULY, PAYMENT IN 2018/19
12/ [STANDARD 10/7/2018 | 395561 | 20,000,000.00 80054819 [20,000,000.00 COMPLIANT
13| [STANDARD 9/01/2019 | 395593 | 15,000,000.00 80062395 |15,000,000.00 COMPLIANT CBOLIt%?RE}-\‘I\SY
T4 STANDARD _|14/01/2019| 395594 | 20,000,000.00 | 80062723 |20,000,000.00| COMPLIANT TS
15 [STANDARD  {21/01/2019] 395595 20,000,000.00 | 80062686 20,000,000.00 COMPLIANT
16 |STANDARD |28/01/2019| 395596 | 20,000,000.00 80062740 {20,000,000.00 COMPLIANT
17 {STANDARD 4/2/2019 | 395597 | 17,500,000.00 8006915 117,500,000.00 COMPLIANT
18 [STANDARD 11/2/2019 | 395598 | 26,434,080.00 80064140 |26,434,080.00 COMPLIANT
19 [STANDARD  |18/02/2019| 395600 | 23,496,960.00 80064141 |23,496,960.00| COMPLIANT
20 ISTANDARD  [25/02/2019| 415301 | 23,496,960.00 80064206 |23,496,960.00 COMPLIANT
IS
@ #4581 S COMMITTEE REPORT, JULY, 2019. Page 4
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21 [STANDARD _[4/03/2019 | 415302 | 17,622,720.00 | 80065649 [17,622,720.00] COMPLIANT
22 [STANDARD _[11/03/2019| 415303 | 20,559,840.00 | 80065650 [20,559,840.00] COMPLIANT
23 |STANDARD _[18/03/2019] 415304 | 20,559,840.00 | 80065651 [20,559,840.00 COMPLIANT
24 |STANDARD _| 3/04/2019 | 415306 | 20,559,840.00 | 80066957 [20,559,840.00 COMPLIANT
25 [STANDARD _|22/04/2019[ 415307 | 26,434,080.00 | 80066894 [26,434,080.00] COMPLIANT
26 [STANDARD | 6/05/2019 | 415309 | 5,874,240.00 | 80067791 | 5,874,240.00 | COMPLIANT
27 |STANDARD _[20/05/2019] 415310 | 11,748,480.00 | 80068379 [11,748,480.00] COMPLIANT
28 [STANDARD | 3/06/2019 | 415311 | 11,748,480.00 | 80068S35 [11,748,480.00| COMPLIANT
29 |STANDARD _[18/06/2019] 415312 | 8,811,361.00 | 80069153 | 8,811,360.00 | COMPLIANT
STANDARD SUB TOTAL 329,846,881
AN
Table V
MEDIAMAX PENDING PAYMENT MYGOV 2018/2019
NO|MEDIA ORDER |[ORDER| ORDER |INVOICE INVOICE OBSERVATION AS[ REASONS FOR NON-
HOUSE DATE | NO | AMOUNT | NO AMOUNT | OFJULY, 2019 | PAYMENTIN 2018/19
30|MEDIA MAX [ 18/12/2018 | 8968 [18,931,200.00INV48724| 18,931,200.00 |  COMPLIANT BUDGETARY
31 [MEDIA MAX | 30/04/2019 | 10104 [21,297,600.00{INV50939] 21,297,600.00 | _ COMPLIANT CONSTRAINTS
32 |MEDIA MAX_| 2/04/2019 | 8995 [18,931,200.00INV50499| 18,931,200.00 | COMPLIANT |
33 [MEDIA MAX | 26/02/2019 | 8981 [18,931,200.00INV49906| 18,931,200.00 | _ COMPLIANT
34 |MEDIA MAX | 19/02/2019| 8979 [18,931,200.00INV49679| 16,931,200.00 |  COMPLIANT
35 IMEDIA MAX | 12/02/2019 | 8977 [21,297,600.00INV49544 | 21,297,600.00 |  COMPLIANT
36 IMEDIA MAX__[19/03/2019 | 8987 [16,564,800.00 INV50168| 16,564,600.00 |  COMPLIANT
37 JMEDIA MAX | 16/04/2019 | 9000 [21,297,600.00INVS0586] 21,297,600.00 | _ COMPLIANT
38 IMEDIA MAX | 6/11/2019 | 10113 |7,099,200.00|INV51570] 7,099,200.00 |  COMPLIANT
39 |MEDIA MAX [ 25/06/2019 | 10114 11,832,000.00INV51775| 11,832,000.00 |  COMPLIANT
_ MEDIAMAX SUB-TOTAL 175,113,600.00,
=
’ A
Table V1
ROYAL MEDIA - NATIONAL CAMPAIGN COMMISSION STEERING COMMITTEE 2017/2018
NO MEDIA HOUSE[ORDER  |ORDER| ORDER [INVOICE| INVOICE | OBSERVATION | REASONSFOR NON
DATE NO AMOUNT NO AMOUNT | AS AT JULY, PAYMENT IN 2018/19
40 CITIZEN FM |31/03/2017| 16578 [1,624,000.00 341074 | 1,624,000.00 COMPLIANT BUDGETARY
41 CITIZEN FM 17/05/2017 | 16577 |1,624,000.00] 344892 1,624,000.000 COMPUANT |,  CONSTRAINTS
42 CITIZENFM | 14/06/2017| 16576 [1,624,000.00 346467 | 1,624,000.00 _COMPLIANT
43 CITIZEN FM__ [30/06/2017| 1893 |1,624,000.00 346643 | 1,624,000.00 COMPLIANT
44 CITIZEN FM__ |27/09/2017| 16067 [1,624,000.00 351667 | 1,624,000.00 COMPLIANT
45 RAMOGI FM  |26/07/2017| 3413 |1,392,000.00 348327 | 1,392,000.00 COMPLIANT
46 RAMOGIFM _ |30/08/2017| 3412 [1,392,000.00 348989 | 1,392,000.00 COMPLIANT
47 MUSYI FM 30/06/2017| 12944 |1,624,000.00] 346556 | 1,624,000.00 COMPLIANT |
48 MUSYI FM 31/07/2017| 12948 1,624,000.00 348417 | 1,624,000.00 COMPLIANT
49 MUSYI FM 14/08/2017| 12949 | 812,000.00 350,085 |  812,000.00 COMPLIANT
SUB-TOTAL 14,964,000.00
Table VII
IROYAL MEDIA GROUP PDU 2018/2019
NO| MEDIA DATE  |ORDER| ORDER |INVOICE| INVOICE | OBSERVATION | REASONSFOR
HOUSE NO | AMOUNT | AMOUNT | AS OF JULY, |NON-PAYMENT IN
50 ROYAL MEDIA | 21/02/2019 | 827 |2,088,000.00| 384274 | 2,088,000.00 | COMPLAINT
PERYICES 21/02/2019 | 828 [2,494,000.00| 384275 | 2,494,000.00 | COMPLAINT LIQUIDITY
STANDARD SUB TOTAL 4,582,000.00
A
.
T g o R LS ST
PENDING BILLS COMMITTEE REPORT, [ULY, 2019. Page S




Table VIII
MASPEEDY LOGISTIC & PETTY ERRADS 2017/2018 (RIDER)
CLIENT NO! INVOICE |INVOICE|INVOICE|NO INVOICE |INVOICE|INVOICE OBSERVATION | REASONS FOR
DATE NO | AMOUNT DATE NO |AMOUNT| ASATJULY, [NON-PAYMENT
; 2019 IN 2018/19
MASPEEDY |50 4/7,2017 202 | 3,800.00 | 66 | 11/12/2017 | 218 [ 3950.00 | COMPLIANT | BUDGETARY
léong%rTYl 51| 4/7/2017 203 2250.00 | 67 |485/12/2017] 219 | 2250.00 | COMPLIANT CONSTRAINTS|
ERRADS | |521—8/2/2017 504 | 4.150.00 | 68 [11&13/12/20 220 | 3200.00 | COMPLIANT
f [53] 17/7/2017 | 205 1,500.00 | 69 | 18/12/2017 | 221 | 5150.00 | COMPLIANT
5302 & 14/8/2017] 206 | 4,400.00 | 70 | 20/12/2017 | 222 | 3650.00 | COMPLIANT
55| 21/8/2017 207 | 4,450.00 | 71 |7&9/01/2018] 223 | 4950.00 | COMPLIANT
56 21/6/2017 208 440000 | 72 | 11/1/2018 | 224 | 2100.00 | COMPLIANT
| [57] 4/0%/2017 209 2,200.00 | 73 | 15/1/2018 225 | 1850.00 | COMPLIANT
586&12/09/2017] 210 4,250.00 | 74 | 22/1/2018 226 | 2450.00 | COMPLIANT
59 18819/09/2017] 211 | 4.100.00 | 75 | 1/02/2018 227 | 3500.00 | COMPLIANT
60 3/10/2017 212 $.500.00 | 76 | 6/02/2018 228 | 5050.00 | COMPLIANT
61| 3/10/2017 213 4,950.00 | 77 | 6/02/2018 229 750.00 | COMPLIANT
62|9816/10/2017] 214 6200.00 | 78 | 12/02/2018 | 230 | 3850.00 | COMPLIANT
63| 23/10/2017 215 5,350.00 | 79 | 15/02/2018 | 231 | 4000.00 | COMPLIANT
64| 01/11/2017 | 216 | 4,400.00 | 80 [ 21/02/2018 | 232 | 4850.00 COMPLIANT
65|7/9/13/14/15| 217 | 4350.00 i COMPLIANT
] Nov 2017 | f }
. ' SUB- TOTAL 117,800.
N
GAA COMPLIANT BILLS AMOUNT KSH. 712,930,460.00
P
|
| ———
\ 7
J
|
|
|
|
Page 6
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Table XI

GENERAL MERCHANTS PENDING BILLS FOR FY 2018/2019 AS AT 31TH JULY, 2019
AGPO PENDING BILLS ,
NO FIRM DESCRIPTION AMOUNT INVOICE | AMOUNT REMARKS |
INVOICED | NO. | PANAELE
, J
81 | Jimmon Service Cleaning Services 191,957.31 | 896 191,957.31 | Budgetary Constraints |
B.N. Chege Fiorist Provision of Flowers 159,800.00 159,800.00 | Time Constraint, |
Services Second
302,304,30 Supplementary was
6 & 314 received late and the
Procurement module
82 was closed early.
6 Top deck Investment g;cx:z;on of Air Tickets 200,000.00 299/301 200,000.00 : Budgetary Constraints
84 Kamtix Cleaners Co. Ltd | Cleaning Service 183,744.00 | KCL 466 183,744.00 | Budgetary Constraints
' o Delight System Z;Jgtztzqof Microsoft 2,250,000.00 066 2,250,000.00 | Budgetary Constraints
! Sunbeam Computer Supply of Desktop 6,450,000.00 | 6,450,000.00 | Budgetary Constraints
i {02033
86 | System Computers !
87 | Seanwills Investments Supply of Sony Battery | 1,170,005.00 | 158 1,170,005.00 | Budgetary Constraints
88 | Olive Tree Media Limited | Bulk SMS Subscription | 1,550,200.00 1303 1,550,200.00 | Budgetary Constraints
5 =
Microscan Technologies Supply of Desktop 3,920,000.00 053 3,920,000.00 | Budgetary Constraints
89 Computers
90 | Jimmon Services Cleaning Services 191,957.30 3013 191,957.30 | Liquidity i
91 | Jalam Supplies Electrical Items 334,815.00 1256 334,815.00 | Budgetary Constraints
Vercelli Tours and Travel | Provision of Air Tickets 317,495.00 317,495.00 | Time Constraint,
Second
, Supplementary was i
‘. received late and the :
| Procurement module
92 o was closed early.
93 | Tones Supplies Ltd General Office Supplies | 1,064,500.00 93/94 1,064,500.00 | Budgetary Constraints
Trendz & Future Furnit 348,000,00 001 348,000,00 | Budgetary Constraints
94 | Ventures uraiure
95 Rich Solutions Ltd. Electronic Items 1,325,000.00 1096 1,325,000.00 | Budgetary Constraints
96 | Zany Enterprises Speakers 420,000.00 | 115 420,000.00 | Budgetary Constraints
Sub Total 20,077,473.61
CITIZEN CONTRACTORS A
97 | Utalii Hotel Conference Services 472,500 004751 | 472,500 | Budgetary Constraints
98 | The Pest Exterminator Fumigation Service 400,000 3158 400,000 Budgetary Constraints |
Ministry of Public Works | Conference Services 535 510 53,550 Budgetary Constraints
99 | club 3,350 .
- E’Illl;\ti)stry of Public Works | Conference Services §5,425,00 514 85,425.00 Budgetary Constraints
Ministry of Public Works | Conference Services 5 33,150.00 Budgetary Constraints
101 | Club 33,150 | 513
Ministry of Public Works | Conference Services N | 511 43,350.00 | Budgetary Constraints
102_| club L : |
Ministry of Public Works | Conference Services 66,300 | 512 66,300 ! Budgetary Constraints |
) s & | |
103 | Club | ; |
Electrical Power ! 56 4 I Liquidity !
104 | Kenya Power & Lighting | Service agLet 19,121.00 i # |
- s i -
Toyota Kenya Ltd. Repaw Servicess | gniar) 91264268 | 88,672.00 BEdgetany Constaints
105 vehicle
AUTO1606 ~ . |Liquidity _
Telkom Kenya Telephone Services | 74,495.25 06/000482 | 74,495.25 =
|__106 B | 8 :
AUT01802 Liquidity
Telkom Kenya Telephone Services 145,141 | 06/000703 | 145,141.00
107 i1 i i
108 | Elevator General Services | Lift Services | 26,261 363 26,261.00 | Liquidity i
i ! CK/FC/P | 91,500.00 | Liquidit |
National Qil Corporation | Contract for fuel & | 91 500 | :':‘10/;’;/5 F}% P ! 91, ) ‘ iq Y
109 Kenya Lubricants 1 019/5/2 ld
. s Repair & Service of 25 1 26,787.00 Liquidity
110 Toyota Kenya Limited vehide 26,787 \) 91268259
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' -
| Kenya Year Book Editorial § Liquidity
o BoErd My Gov Editorial 5,760,000 | 0131 = 760/00 i
i Liquidity -
112 K%‘W’ TEAT Bk My Gov Editorial 5,760,000 | °1% 5,760,000
! T Liquidity
. | .
113 K%”Ya Year Book My Gov Editorial 5,760,000 | O1%° 5,760,000
| Liquidity [
} 114 K%nya Year Book My Gov Editcrial 2,320,000 0124 2,320,000
i Liquidity )
% 115 K%nya Year Book My Gov Editerial 5,760,000 181 5,760,000 B
‘ Liquidity
| . -
| 135 | Kenya Year Book My Gov Editorial 5760000 | % 5,760,000
L Liquidity
u, | N e My Gov Editorial 5,760,000 | 1% 5,760,000
117 | Ppstbank Ltd Rent for DPC 1,800,000 9407/9373 | 1,800,000 Liquidity -
118 |1¢DC Rent for DI 1,558,044 1,558,044. Liquidity
' 42,761,546.25 .
ub Total A o
-~
{ i
Table X e
OTHERS[— (TRAINING) .
S/NO | FIRM DESCRIPTION AMOUNT | INVOICE NO. AMOUNT
| INVOICED PAYABLE y
KSHS. ‘
119 }Un'rversity of Nairobi Training Services 1'500’000'8 PCIN708989 1,500,000.00
120 | Kenya School of Government, Nairobi | Training 167,620.00 | 10104625 167,620.00 v
121 |Mary Malaki Research Allowance 25,500.00 | Reg.No,.812 25,500.00 bt
122 |/Benedict Wasiche Research Allowance 63,750.00 63,750.00
123 [[Kenya School of Government, Nairobi | Training 120,000.00 | KSG/BAR/TRN/237 120,000.00
124 ESAMI Training 150,000.00 | ESAMI/TRN/ADM/NBI/2019 150,000.00 i
! ‘[ SUB-TOTAL 2,025/,\870.00 -
{ ‘ OTHER COMPLIANT BILLS SUB TOTAL 64,865,889.86
GRANJD TOTALCOMPLIANT = GAA COMPLIANT + GENERAL MERCHANT COMPLIANT '
‘ =712,530,460.00 + 64,865,889.86
= 777,832,349.86 B
-
~ }
_ W\ <]
= \ f ! i
J ]
= | -
- ’
-
-
m ~
&
‘ - |
™
%
X
-
| | |
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4.2 CATEGORY 2: NON-COMPLIANT BILLS

Category 2 presents GAA pending bills that did not meet the checklist criteria established by the Committee and especially as regards
to the requisite documents necessary for processing payment. The details of the requisite documents that were not available for

verification are indicated.

4.2.1 PDU NON-COMPLIANT PENDING PAYMENT GAA

Table I
MEDIA HOUSE ORDER |ORDER| ORDER INVOICE | INVOICE |OBSERVATION
DATE NO, | AMOUNT NO. AMOUNT | AS OF JULY
1 [NATIONMEDIA 12/11/2017| 97968 | 2,088,000.00 | 2592834 2,088,000.00NON COMPLANT
2|NATIONMEDIA 8/7/2017 | 7839 | 20,000,000.00 | 50349795 | 20,000,000.00NON COMPLANT]
3|NATIONMEDIA 7/1/2017 | 5893 | 14,546,400.00 | 50296548 | 14,546,400.000NON COMPLANT|
4 INATIONMEDIA 11/24/2017| 97958 | 2,088,000.00 | 2592735 2,088,000.00jNON COMPLANT,
SUB TOTAL NATION PDU 38,722,400.00
5|STANDARD 7/1/2017 | 963 | 14,163,600.00 | 80040305 | 14,163,600.00NON COMPLANT]
6 |STANDARD 7/1/2017 | 960 6,124,800.00 80040306 |  6,124,800.00NON COMPLANT]
SUB TOTAL STANDARD PDU 20,288,400.00
7 |MEDIA MAX 20/07/2017] 5655 | 5,220,000.00 | INV40167 |  5,220,000.00jNON COMPLANT]
8 |[MEDIA MAX 20/07/2017| 5656 | 1,160,000.00 | INV40168 | 1,160,000.00NON COMPLANT,
|
SUB TOTAL MEDIA MAX NETORK LTD - PDU | 6,380,000.00
9 KISS TV 4,500,000.00 SINVO10283  4,500,000.0NON COMPLANT]
10BAMBA SPORT . - 4,500,000.00 [SINVO10140]  4,500,000.00NON COMPLANT]
SUB TOTAL RADIO AFRICA GROUP LTD - PDU 9,000,000.00
11KBC 8/3/2017 | 38691 |“ 9,280,000.00 A19277 9,260,000.00/NON COMPLANT,
12KBC 11/1/2017| 39965 406,000.000 A20741 406,000.00NON COMPLANT]
' SUB TOTAL KBC - PDU 9,686,000.00
13Star Fm 7/3/2017 55 | / 580,000.00 1436 580,000.00NON COMPLANT]
14West TV 6/30/2017| 425 1,160,000.00 10 1,160,000.00NON COMPLANT]
15Good News Broadcasting 6/30/2017| 106 580,000.000 2017/102 |  580,000.00NON COMPLANT]
1§Touch Media Africa (Mother and | 7/3/2017 4011 580,000.004 23549 580,000.00NON COMPLANT]
(Child TV
17€limu Digital Media Limited Elimu| 8/2/2017 27 580,000.000 451 560,000.00NON COMPLANT]
LV
18Kenyatta University 6/30/2017 53 1,618,200.000 10161 1,618,200.00NON COMPLANT]
191Zion Rock Agencies (Utugi TV) | 7/1/2017 73 580,000.000 27 580,000.00NON COMPLANT]
20[Tribune Media Network Limited | 7/3/2017 2 580,000.00 2 580,000.00NON COMPLANT]
Muamba X
21/Around The Globe Ltd 7/1j2017 | 3255 580,000.000 17/313 |  580,000.00NON COMPLANT]
22Health TV Africa Limited 7/3/2017 117 580,000.00 4 5$80,000.00NON COMPLANT]
23New Dawn Africa News Agency | 7/1/2017 153 580,000.00 133 580,000.00NON COMPLANT]
Islamia TV
24Woni Company Limited 5/19/2017| 1711 | 1,160,000.00 W01004 | @,160,000.00NON COMPLANT]
25Woni Company Limited 4/28/2017| 1706 580,000.00 W01003 580,000.00NON COMPLAN
26Tamaz Comm. Itd (Horizon TV | 7/1/2017 6 696,000.00 2 696,000.00NON COMPLANT]
R27Royal Media Services Ltd 6/14/2017| 227 | 1,160,000.00 346669 1,160,000.00NON COMPLANT|
(InooroTv) | |
28Musline Comm. Ltd (Parastatal | 7/1/2017 417 580,000.00 21 580,000.00NON COMPLANT]
29 Threestones Limited 7/1/2017 190 580,000.000 2017/20 580,000.00NON COMPLANT]
30Global Konnect (Farmers TV) 7/1/2017 105 580,000.000 108 580,000.00NON COMPLANT|
31/Signs Media Kenya Limited 7/3/2017 5 580,000.00 3 580,000.00NON COMPLANT,
2Revival Time Media Ltd 7/18/2017 51 580,000.000 1300108 |  580,000.00INON COMPLANT
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R3Homelarld Media (KyeniTV) 7/3/2017 | 235 $80,000.00 TVC123 580,000.00NON COMPLANT] Letter from
R4iKalee Ltd (KassTV) 7/1/2017 | 7549 580,000.000 INA22274 580,000.00NON COMPLANT| ~ PDU
35Fanaka Television Limited 7/1/2017 | 10126 580,000.000 1010 580,000.00NON COMPLANT] Clalm 43 to
B6Gutheremma Investment Ltd (CTN)| 7/3/2017 | 104 580,000.00 6 580,000.00NON COMPLANT| 1 cor titied
37iMoi University 7/10/2017| 4 $80,000.00{ 208891 580,000.00NON COMPLANTIp the client
3gUnjiruTdlevision Network(Utv) | 7/2/2017 |UTV/020]  580,000.00 UTV/0316 580,000.00NON COMPLANT] because
B9PwanTV 7/3/2017 | __ 256 580,000.00 102 580,000.00NON COMPLANT] variance in
0fOutcom [media Co. (BugiTV) 7/3/2017 | 658 580,000.00 160417 580,000.00NON COMPLANT|  dates on
41Border Nledia Group Ltd 7/1/2017| 4 580,000.00 2 580,000.00NON COMPLANT| Order and
:2Zion Rotk Agencies (Kiku) 7/3/2017 | 50 580,000.00 25 580,000.00NON COMPLANT ‘"":r:ce'
l43Zion Rotk Agencies (Kiku) 8/1/2017 | 31 580,000.00 26 580,000.00NON COMPLANT| indemnity
letter also
required to
declare the
error in
invoicing

NON-MAINSTREAM PDU SUB TOTAL

20,874,200.00
7<

TOTAL FOR PDU = 38,722,400.00+20,288,400.00+6,380,000.00+9,000,000.00+9,686,000.00+20,874,200.00

= 104,951,000.00

I

4.2.2. OTHER NON-COMPLIANT PENDING PAYMENT GAA

Table II
NATIOMN STAND ALONE 2016/2017
SN| MEDIA HOUSE | ORDER | ORDER | ORDER INVOICE INVOICE |OBSERVATION| REMARKS
DATE NO. AMOUNT NO. AMOUNT | AS OF JULY,
44| NATIONMEDIA | 8/19/2015 | 59928 | 192,000.00 2422842 192,000.00 | NON-COMPUIANT| Claim require
45| NATIONMEDIA | 8/19/2015 | 59927 | 97,000.00 2542986 97,000.00 | NON-COMPLIANT| Validation by
HELB and CAK
46[NATIONMEDIA 11/16/2015 | 92977 177,000 2435914 177,000  NON-COMPLIANT
47 INATIONMEDIA 28/08/2015| 69962 | 53,999.00 2422022 53,999.00 |NON-COMPLIANT | Claims require
48 [NATIONMEDIA 28/08/2015| 69962 | 108,000.00 2422979 108,000.00 [NON-COMPLIANT "fgfﬁ;’f; J
49 INATIONMEDIA 13/08/2015 | 92979 | 126,440.00 2422020 126,440.00 |NON-COMPLIANT KIRDL.
SO [NATIONMEDIA 24/11/2015| 92976 | 183,744.00 2437188 183,744.00 [NON-COMPLIANT
51 [NATION MEDIA - - 2,250,000.00{12435204/196/179] 2,250,000.00 |NON-COMPLIANT
52 [NATIONMEDIA 8/19/2015 | 59926 | 177,000.00 2422979 177,000.00 NON-COMPLIANT
53 INATIONMEDIA 13/08/2015| 92983 | 126,440.00 2422022 126,440.00 NON-COMPLIANT
54 [NATION MEDIA 19/08/2015| 59929 192,000 2422968 192,000.00 NON-COMPLIANT
55 [NATIONMEDIA 20/08/2015 | 59942 | 96,048.00 2423544 96,048.00 [NON-COMPLIANT
56 [NATIONMEDIA 13/08/2015| 92982 | 126,440.00 2422023 126,440.00 NON-COMPLIANT
57 [INATIONMEDIA £8/10/2015| 92980 | 412,000.00 2430372 412,000.00 |[NON-COMPLIANT
58 [NATIONMEDIA 07/06/2016 | 81329 [177,000.00 2464896 177,000.00 |NON-COMPLIANT
59 [NATIONMEDIA 16/08/2017 | 86248 [412,00.00 86248 412,000.00 | NON-COMPLIANT
NATION MEDIA HOUSE SUB TOTAL 4,907,111.00
Table 111 P
[STANDARD MEDIA GROUP 2017/2018
PAYMENT | ORDER | ORDER | ORDER | INVOICE | INVOICE |OBSERVATION AS REMARKS
STATUS DATE NO. AMOUNT NO. AMOUNT | ATJULY, 2019
60 ISTANDARD | 27/11,2017| 372586 |1,740,000.00{ 80045729 {1,740,000.00 NON-COMPLIANT Panorama inserts
during Presidential
inauguration.
Requires requisition
61 STANDARD 119/10/2017| 10776 | 580,000.00 | 80044259 | 580,000.00 NON-COMPLIANT Requirements:
Requisition letter from
Office of the President
67 STANDARD |19/10/2017| 2707 | 348,000.00 | 80044388 | 348,000.00 NON-COMPLIANT | and of transmission
report
STANDARD UNPAYABLE SUB TOTAL 2,663,000.
IN
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- 115 [ The Star | 29/3/2016 | 25143 | 171,007.20 | SINV022708 171,007.20 | NON-COMPLIANT
116 [ The Star | 16/02/2016 | 25117 | 171,007.20 | SINV022303 171,007.20 | NON-COMPUANT
117 [The Star | 3/5/2016 | 26119 | 190,008.00 | SINV023029 190,008.00 | NON-COMPLIANT
118 [ The Star | 5/5/2016 | 26122 | 171,007.20 | SINVO23082 171,007.20 | NON-COMPLIANT
- 119 [The Star | 5/5/2016 | 26121 | 82,336.80 | SINVO23081 82,336.80 | NON-COMPLIANT
120 | The Star_ | 13/08/2015 | 21627 | 126,672.00 | SINV020649 126,672.00 | NON-COMPLIANT
121 | The Star | 2/10/2015 | 23378 | 82,336.80 | SINV021064 82,336.80 | NON-COMPLIANT
122 | The Star | 26/09/2015 | 23373 | 684,028.80 | SINV021009 684,028.80 | NON-COMPLIANT
. 123 [The Star | 4/12/2017 | 27823 | 342,014.00 | SINV025518 342,014.00 | NON-COMPLIANT
124 | The Star | 12/5/2017 | 27825 | 97,875.00 | SINV025689 97,875.00 | NON-COMPLIANT
125 | The Star | 22/11/2016 | 26252 | 171,007.20 | SINV025088 171,007.20 | NON-COMPLIANT
- 126 | The Star | 29/7/2016 | P00018 | 50,000.00 | SINV023800 50,000.00 | NON-COMPLIANT |
127 | The Star | 5/7/2016 | 26818 | 82,336.80 | SINV023575 82,336.80 | NON-COMPLIANT
128 [ The Star | 5/7/2016 | 26817 | 342,014.00 | SINV023574 342,014.00 | NON-COMPLIANT
129 [ The Star | 9/7/2016 | 26962 | 684,028.80 | SINV024104 634,028.80 | NON-COMPLIANT
ke 130 | The Star | 15/2/2017 | 27714 | 63,336.00 | SINV025225 63,336.00 | NON-COMPLIANT
131 | The Star | 23/12/2016 | 26283 | 171,007.20 | SINV025412 171,007.20 | NON-COMPLIANT
132 [The Ster | 7/1/2017 | 262900 | 82,336.80 | SINV025716 82,336.80 | NON-COMPLIANT
133 | The Star | 27/1/2017 | 27803 | 684,028.80 | SINV025783 684,028.80 | NON-COMPLIANT |
- 134 | The Star | 14/2/2017 | 27809 | 171,007.20 | SINV0256057 171,007.20 | NON-COMPLIANT
135 | The Star | 22/09/2016 | 26968 | 82,336.80 | SINV024776 82,336.80 | NON-COMPLIANT
136 | The Star | 19/5/2017 | 27828 | 456,019.20 | SINV025786 456,019.20 | NON-COMPLIANT
137 | The Star | 26/01/2017 | 27801 | 171,007.20 | SINV025784 171,007.20 | NON-COMPLIANT
a 138 | The Star | 30/09/2016 | 26977 | 342,014.40 | SINV024455 342,014.40 | NON-COMPLIANT
139 | The Star | 5/10/2016 | 26978 | 342,014.40 | SINV024492 342,014.40 | NON-COMPUIANT
140 | The Star | 7/9/2016 | 26962 | 684,028.80 | SINV024104 684,028.80 | NON-COMPLIANT
141 | The Star | 24/09/2016 | 26971 | 684,018.80 | SINV024435 684,016.80 | NON-COMPLIANT
-~ 142 | The Star | 5/1/2017 | 26289 | 171,007.20 | SINV025715 171,007.20 | NON-COMPUIANT
143 | The Star | 18/01/2017 | 26297 | 190,008.00 | SINV025739 150,008.00 | NON-COMPLIANT
144 | The Star | 24/01/2017 | 26299 | 684,028.80 | SINV025761 684,028.80 | NON-COMPLIANT
145 | The Star | 23/12/2016 | 26282 | 664,028.80 | SINV025413 684,028.80 | NON-COMPLIANT
P 146 | The Star | 28/12/2016 | 26288 | 342,014.40 | SINV025421 342,014.40 | NON-COMPLIANT
147 | The Star | 4/11/2016 | 26999 | 342,014.40 | SINV024899 342,014.40 | NON-COMPLIANT
148 | The Star | 11/11/2016 | 26276 | 171,007.20 | SINVO25310 171,007.20 | NON-COMPLIANT
149 | The Star | 13/7/2018 | SO05307 | 467,712.00 | SINV029379 467,712.00 | NON-COMPLIANT
- 150 [ The Star | 4/12/2017 | 27823 | 342,014.40 | SINVO26518 342,014.40 | NON-COMPLIANT |
151 | The Star 15/11/2017 | SO02771 | 1,368,057.60 | SINV027879 1,368,057.60 | NON-COMPLIANT |
{152 | The Star 2/8/2018 | sco2s533 | 169,360.00 | SINV023476 169,360.00 | NON-COMPLIANT |
1153 | The Star | 13/07/2018 | SO05305 | 464,000.00 | SINV029380 464,000.00 | NON-COMPLIANT |
- L SUB-TOTAL 15,518,258.00
Table VI N
RADIO AFRICA MEDIA GROUP - BROADCAST CLAIMS
] MEDIA ORDER | ORDER| ORDER INVOICE INVOICE |OBSERVATION AS REMARKS
HOUSE DATE NO | AMOUNT NO AMOUNT | AT JULY, 2019
154 KISS FM 4/8/2017 |P017691 | 150,000.00| SINVO10680 | 150,000.00 | NON-COMPLIANT |Requisition letter from
. - - IPOA required.
‘ 155 RADIO JAMBO - = SINV00523 | 290,000.00 | NON-COMPLIANT | o
156 |CLASSIC 105 - - | SINV01036 | 208,800.00 | NON-COMPLIANT | Iransmission report ]
157 RADIO JAMBO |__- : SINVO04965 | 208,800.00 | NON-COMPLIANT acrl‘;;gaffs?ﬁgr)sa(&'
- 1158 RADIO JAMBO - . DSA/2017/0030 | 464,000.00 | NON-COMPLIANT oy
RADIO AFRICA SUB TOTAL 1,321,600. 1
A
- Table VII
KBC STAND ALONE 201772018
SN [MEDIA HOUSE ORDER ORDER | ORDER [INVOICE| INVOICE | OBSERVATION REMARKS
DATE NO. AMOUNT | NO. AMOUNT {AS AT JULY, 2019
™ 159 KBC 4/3/2016 36003 A13677| 109,000.00 | NON-COMPLIANT | Requires requisition
160 [KBC 24/2/2016 33925 | 580,000.000 A13444| 580,000.00 | NON-COMPLIANT | letters from KNCHR|
161 KBC 27/11/2017 | 39966 | 232,000.00 A20742| 232,000.00 | NON-COMPLIANT ’D":“/';’:Z’l:; -
| 162 KBC 19/10/2017 | 41077 | 232,000.00 232,000.00 | NON-COMPUANT | . d1eBC. ‘
163 KBC 4/8/2017 | 40092 232,000.000 A19702] 232,000.00 | NON-COMPLIANT
. |16a]KeC 4/8/2017 | 40091 348,000.00 A19701| 348,000.00 | NON-COMPLIANT |
- KBC SUB-TOTAL 1,044,000.00
; e —— > a I~ :
CNDING BILLS COMMITTEE REPORT, JULY, 2019. Page 12

S e -




Table IV

MEDIA MAX STAND ALONE GAA BILLS 2015/2016-2016/2017

SN [MEDIA HOUSE|JORDER DATEORDER] ORDER | INVOICE | INVOICE | OBSERVATION REMARKS
NO. | AMOUNT = NO. AMOUNT AS AT JULY,
| | 2019

63 [MEDIA MAX  |31/03/2016 | 9527 | 87,000.00 INV31253 87,000.00] NON-COMPLIANT

64 [MEDIA MAX 27/07/2015 | 3298 | 126,440.00 INV25845 126,440.00 NON-COMPLIANT |  Claims 63 to 91 lacks
65 IMEDIA MAX 10/11/2016 | 3231 | 638,000.000 INV35817 638,000.00 NON-COMPLIANT requisition letters
66 IMEDIA MAX 01/12/2015 | 8523 11,392,000.00] INV28856 | 1,392,000.00 NON-COMPLIANT

67 IMEDIA MAX 15/09/2016 | 1598 | 696,000.00 INV34828 696,000.000 NON-COMPLIANT

68 [MEDIA MAX 7/08/2015 | 7021 | 162,400.00 INV29540 162,400.00{ NON-COMPLIANT

69 |MEDIA MAX 7/08/2015| 7111 | 324,800.00| INV26218 324,800.00f NON-COMPLIANT
70 IMEDIA MAX . | 7/09/2015 | 7713 [1,392,000.00f INV27068 | 1,392,000.00 NON-COMPLIANT

71 [MEDIA MAX 1/04/2016 | 8033 | 182,120.00 INV31319 182,120.00 NON-COMPLIANT
72 [MEDIA MAX 10/11/2016 | 3230 | 126,440.00 INV35802 126,440.00] NON-COMPLIANT

73 |MEDIA MAX 11/11/2016 | 3226 | 319,000.00 INV35845 319,000.00 NON-COMPLIANT
74 [MEDIA MAX 10/112016 | 3228 | 467,712.00 INV35812 467,712.00 NON-COMPLIANT
75 IMEDIA MAX 11/11/2016 | 3227 | 175,392.000 INV35846 175,392.00 NON-COMPLIANT
76 [MEDIA MAX 11/01/2016 | 7023 | 928,928.00 INV29459 928,928.00| NON-COMPLIANT

77 IMEDIA MAX 12/11/2015 | 8501 | 63,800.00( INV28358 63,800.00l NON-COMPLIANT
78 |MEDIA MAX 13/11/2015 | 8506 | 126,440.000 INV28357 126,440.00 NON-COMPLIANT
79 IMEDIA MAX 6/04/2016 | 8037 | 319,000.00 INV31367 319,000.00 NON-COMPUANT
80 |MEDIA MAX /03/2016 | 9516 | 126,440.00 INV30601 126,440.00 NON-COMPLIANT

1 [MEDIA MAX 3/3/2016 | 9514 | 63,800.00 INV30609 53,800.00 NON-COMPLIANT
82 MEDIA MAX 4/4/2016 | 8034 | 252,880.00 INV31334 252,880.00 NON-COMPLIANT
83 [MEDIA MAX 2/3/2016 | 8025 | 252,880.00] INV30616 252,880.00| NON-COMPLIANT
84 [MEDIA MAX 14/01/2016 | 8542 | 126,440.00( INV29552 126,440.00 NON-COMPLIANT
85 |MEDIA MAX 28/08/2015 | 7132 | 162,400.00 INV26673 162,400.00 NON-COMPLIANT
86 |MEDIA MAX 12/11/2015 | 8503 | 467,712.00] INV28361 467,712.00] NON-COMPLIANT
87 |MEDIA MAX 25/08/2015 | 7126 | 252,880.00) INV26450 252,880.00| NON-COMPLIANT
88 [MEDIA MAX 25/12/2015 | 7023 | 928,928.00 INV29414 928,928.00] NON-COMPLIANT
89 [MEDIA MAX 13/11/2015 | 8505 | 730,800.00 INV28359 730,800.00f NON-COMPLIANT
90 IMEDIA MAX 31/05/2016 | 8035 | 63,800.00 INV32620 63,800.00 NON-COMPLIANT
91 MEDIA MAX 7/1/2017 | 1696 | 162,400.00 INV37280 162,400.00 NON-COMPLIANT Claim 92 lacks
92 |MEDIA MAX  [27/01/2017 2304 | 63,800.00 INV37271 63,800.00 NON-COMPLIANT | Transmission Report
93 |MEDIA MAX  |10/02/2017 | 2315 | 591,600.00 INV37641 591,600.00 NON-COMPLIANT
94 |[MEDIA MAX _ [13/02/2017 | 2320 | 81,200.00 INV37642 81,200.00 NON-COMPLIANT | Claims 93 and 94 lack
95 IMEDIA MAX 30/09/2016 | 4074 | 139,200.00{ INV34871 139,200.00 NON-COMPLIANT | Requisition letters and
96 |MEDIA MAX 30/11/2017 | 5669 | 348,000.00 INV42096 348,000.00] NON-COMPLIANT | €Vidence of work done.
57 IMEDIA MAX 30/11/2017 | 5670 | 232,000.00 INV42079 232,000.00 NON-COMPUANT | w0 o5 96 and 97
98 MEDIA MAX 24/04/2017 | 687 |1,150,720.00 INV38677 | 1,150,720.00 NON-COMPLIANT | . 4 Requisition letters
99 IMEDIA MAX 28/07/2015 | 3278 | 493,000.00 INV25975 493,000.00 NON-COMPLIANT | and Transmission
100 [MEDIA MAX 31/03/2016 i 7964 | 174,000.00 INV30853 174,000.00] NON-COMPLIANT Report

SUB-TOTAL 14,392,352.00|
A

Table V

RADIO AFRICA MEDIA GROUP - PRINT CLAIMS

NO | MEDIA ORDER | ORDER | ORDER INVOICE INVOICE OBSERVATION REMARKS

HOUSE DATE NO AMOUNT NO AMOUNT AS AT JULY,

| 1 2019

101 | The Star 4/9/2015 23216 | 342,014.40 | SINV020827 342,014.40 | NON-COMPLIANT | Clients

102| The Star | 12/11/2015 | 22952 | 171,007.20 | SINV021487 171,007.20 | NON-COMPLIANT | (MDAs) to

103 The Star | 13/5/2016 | 25332 | 278,400.00 | SINV023174 278,400.00 | NON-COMPLIANT | provide
104/ The Star | 21/6/2016 | 26145 82,336.80 | SINV023507 82,336.80 | NON-COMPLIANT | requisition
[105] The Star 1/6/2016 | 26138 | 82,336.80 | SINV023309 82,336.80 | NON-COMPLIANT | letters

106 The Star | 17/3/2016 | 25131 | 342,014.00 | SINV022626 342,014.00 | NON-COMPLIANT )

107]] The Star | 18/2/2016 | 25119 | 171,007.20 | SINV022333 171.007.20 | NON-COMPUIANT | The service

108][ The Star | 17/2/2016 | 25118 82,336.80 | SINV022331 82,336.80 | NON-COMPLIANT ?F’:;‘c’l'i‘i“-;mca)

109]] The Star 3/2/2016 | 25109 | 342,014.40 | SINV022142 342,014.40 | NON-COMPLIANT | ¢ 0 14

110/ The Star | 22/6/2016 | 26144 82,336.80 | SINV023503 82,336.80 | NON-COMPLIANT sigtnal

[111[] The Star 6/6/2016 26141 82,336.80 | SINV023413 82,336.80 | NON-COMPLIANT | 4 = 0 .
112][ The Star | 12/4/2016 | 26103 | 171,007.20 | SINV022854 171,007.20 | NON-COMPLIANT

113/ The Star | 17/06/2016 | 26142 | 171,007.20 | SINV023489 171,007.20 | NON-COMPLIANT

T114]| The Star | 10/3/2016 | 25127 | 342,014.40 | SINV022629 342,014.40 | NON-COMPLIANT

-4
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- NON-MAINSTREAM MEDIA GROUPS STAND ALONE 2017/2018 —
165 [Heroes Fm And Tv 20/10/2017 nil 174,000.000 614/17 174,000.000 NON-COMPLIANT | Requires requisition
Ltd Letter from
166 Sauti Ya Rehemna 20/10/2017 | SYR//2017 | 174,000.000 1591 174,000.00 NON-COMPLIANT Presidency for
m Rtvn inauguration services -
167 [SautiYa Mwananchi | 20/10/2017 Nil 174,000.00 23/SYM/ 174,000.00) NON-COMPLIANT
Radio
= 168 8old Media Itd - - 1,508,000.000113-2016 1,508,000.001 NON-COMPLIANT | Requires requisition
169 |Athiani Holdings Ltd | 8/12/2016 2367 290,000.00 - 280,000.00| NON-COMPLIANT lgg:? HPW:PO? it
nis (e}
170 [Media Edge 3/9/2015 | /217/09/ | 616911.000 - 616,911.00 NON-COMPLIANT | peyaolution, NCHR,
lInteractive Ltd KRA
- 171 Muslilne Comm. Ltd 2015 412 440,800.00, - 440,800.00 NON-COMPLIANT -
172 [Uiason Media 24/11/2015 2810 696,000.000 - 696,000.00| NON-COMPLIANT Cla"‘jm 1A68 his 30
173 Qwetu Media 5/4/2017 563 [11,856,000.000 - 1856,000.00] NON-COMPLIANT |  °rder Attached.
e | 174 |[Nam Lolwe FM 6 &13/8/2017| 1328 200,000.000 1146 200,000.000 NON-COMPLIANT | Requires requisition o
175 West FM 4/8/2017 0448 290,000.00] 6292 790,000.00 NON-COMPLIANT |  letter from IPOA
176 [Radio Akicha 4/8/2017 001/2017 232,000.000WCL1011 232,000.00{ NON-COMPLIANT
o | 177 Kass FM 4/8/2017 5739 282,750.00INA22283 282,750.00 NON-COMPLIANT -
178 {Sunday Publishers 8/7/2016 20 610,000.000 24 610,000.00 NON-COMPLIANT | Documents at DCI
179 [Sunday Publishers 20/7/2016 15 85,000.00] 27 85,000.00) NON-COMPLIANT
= 180 Mt. Kenya Star 19/7/2016 41 470,000.00 125 470,000.00, NON-COMPLIANT
i 181 [Everest Productions | 9/11/2015 25 232,000.00 232,000.00: NON-COMPLIANT | Claim 181 had no »
EBRU | Invoice, evidence of
work done and
- - - requisition letter
182 [Liason Media 5/10/2016 2558 2,436,000.000 16/083L 2,436,000.000 NON-COMPLIANT -
Claim 182 had no
Order, was not
- signed, nor evidence
: of work done and ol
requisition letter
provided
P~ NON-MAINSTREAM MEDIA GROUPS SUB-TOTAL 10,767,461.00 -
Table VIII A
EMERGING CLAIMS |
&0 | MEDIA ORDER F)RDER ORDER INVOICE | INVOICE OBSERVATION | STATUS {REMARKS '-
| o8 HOUSE DATE . NO AMOUNT NO AMOUNT |
233 | Standard 16 & 18 [ 370622 575,800 | 8003006 290,800.01 | Witness NON ! Bill requires
Nov 2016 | 80030634 285,000.40 | Protection | COMPLIANT | Accounting Officer
- Agency request ! authorization.
¥ posted in
Standard
Newspaper i 5
- instead of i
: Nation. Standard w
is claiming
payment but |
- WPA has refused | t
because of the »
; mix up.
184 | Radio Kaya 2/08/2017 | 1347 290,000.00 | 1608 290,000.00 | No requisition, NON Not payable until |
- Order and COMPLIANT | the requisition from |
) Invoice are NPS and original -
) ; copies documents
| provided.
185 | The Standard i 1/08/2018 | 395567 252,100.00 | 80055698 252,099.99 | No requisition NON Not payable until |
-] : from the COMPLIANT | requisition letter =
' | CABINET i from Cabinet Office
1 - AFFAIRS | availed
186 | The Standard | 12/07/2018 | 395562 407,200.00 | 80054783 | 407,200.00 | No requisition NON | Not payable until
m i from PSC COMPLUIANT | the requisition from ==
4 | | PSC availed.
187 | News Media 21/01/2016 | 1076 5,916,000 | 1076 | 5,916,000 | Documents | NON- Contract requires
{ Communication | | availed except | COMPLIANT | validation;
S S -
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News Med|a
Communigation

28/03/2016

1012

4,575,000

1012

4,575,000

News Meﬂ;
| Communigation

4/03/2016

1004

3,675,000

1004

3,875,000

Certificate of
Registration by
Registrar of
Societies.
Client- National
Land
Commission.
Print-run date
within contract
framework

Certificate of
registration
required;

Accounts to certify n?
payment was made;

Requisition letter
requires validation. |

-y

2
%

N U

News Media
Communigation

06/01/2017

1074

1,740,000

1074

1,740,000

‘Pl

News Media
Communigation

3/04/2017

1128

5,296,000

1128

5,296,000

52

News Media
Communigation

2/05/2018

1141

6,960,000

1141

6,960,000

DOCUMENTS
AVAILED except
certificate of
registration by
Registrar of
Societies.
Client- National
Land
Commission.
Print-run date
outside contract

| framework

NON-
COMPLIANT

Print-run date

outside the contract
framework that w
submltted/attache

_Lf-.

e

E___E

§‘f

B3

Royal Media S.

15/12/2015

14486

696,000.00

312162

678,182.40

Client:
Cooperative
University

P4

| Royal Media S.

15/12/2015

14119

147,900.00

313734

147,900

Client:
Cooperative
University

185

Royal Media S.

| 15/12/2015

14120

147,900.00

313996

147,900

Client:
Cooperative
University

Royal Media S.

26/08/2015

12823

113,224,000.00
i rd

305328

13,224,000.00

Client:
Department of
Defense

Royal Media S.

10/08/2016

15245

3,718,813.85

334125

3,718,813.85

Client:
Department of
Defense

Royal Media S.

09/09/2016

15242

1267,288.40

334128

1267,288.40

Client:
Department of
Defense

Royal Media S.

02/11/2016

14625

754,000.00

333550

754,000.00

Client:1CT
Authority

Royal Media S.

28/11/2016

19106

464,000.00

334115

464,000.00

Client:ICT
Authority

Royal Media S.

06/12/2016

08072

348,000.00

335908

348,000.00

Client:
Independent
Policing
Qversight
Authority

02

Royal Medgia S.

04/08/2C17

23795

278,400.00

350004

278,400.00

Client:
Independent
Policing
Oversight
Authority

03

-4

Royal Media S.

i
|
! 04/05/2017

15952

519,744.00

144714

519,744.00

Client:Kenya
National Bureau
of Statistics

04

Royal Meglia S.

22/04/2016

15568

29,000.00

320050

29,000.00

Client:Kenya
National Human
Rights
Commission

05

Royal Megia S.

15/05/2018

|
|

29675

464,000.00

365502

464,000.00

Client:Kenya
Post Office
Savings Bank

‘06

Royal Megdia S.

| 15/05/2018

12828

348,000.00

365370

348,000.00

Client:Kenya
Post Office
Savings Bank

}07

Royal Megdia S.

26/02/2018

!

13623

988,000.00

360060

986,000.00

Client:Kenya
Urban Roads
Authority

NON
COMPLIANT

clients.
and original
Documents also

Media Group

and 222 have

letters from

Require requisition
letters from all the

original documents
but lack requisition

consumer of service -

S

AR

T_

Transmission reportr*

1
|

required from Royab

Claim 210, 211, 221 ¢

!Sv' £

0

1

. %
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;QS Royal Media S. | 13/09/2016 | 14544 382,623.68 | 3289589 | . 382,623.68 | Client:Ministry of !
n Devolution - |
.9 | Royal Media S. | 07/02/2018 | 15952 696,000.00 | 359986 696,000.00 | Client:Ministry of
{ Education i
go Royal Media S. | 27/11/2017 | 0502 580,000.00 | 355178 580,000.00 | Client:Ministry of
| ! Information -
1 |Royal Media S. |27/11/2017| 0503 464,000.00 | 355181 464,000.00 | Client:Ministry of i
Informaticn
az Royal Media S. | 11/10/2016 | 2708 348,000.00 | 331862 348,000.00 | Client:Ministry of
Livestock and | -
| E5 Fisheries |
213 | Royal Media S. | 02/12/2016 | 14495 116,000.00 | 335918 116,000.00 | Client:Multimedia 1
| University |
i Royal Media S. | 29/01/2016 | 14489 1,316,667.00 | 314471 1,316,667.00 | Client:National ' i
. Disaster |
Operations |
- Centre |
"’S Royal Media S. | 02/08/2017 | 16082 696,000.00 | 349933 696,000.00 | Client:Naticnal -
| &% Police Service
216 | Royal Media S. | 02/08/2017 | 23811 348,000.00 | 350147 348,000.00 | Client:National |
Police Service
1i? Royal Media S. | 17/02/2017 | 23706 348,000.00 | 340065 348,000.00 | Client:Office of -
| Director of Public 1 |
Prosecution ! |
218 | Royal Media S. | 17/02/2017 | 08545 348,000.00 | 340376 348,000.00 | Client:Office of l |
- Director of Public : -
L Prosecution |
<19 | Royal Media S. | 17/02/2017 | 0000090 348,000.00 | 340334 348,000.00 | Client:Office of (
Director of Public |
| .. Prosecution -
! - 0| Royal Media S. | 17/02/2017 | 0000089 348,000.00 | 340844 348,000.00 | Client:Office of | f
d Director of Public | |
| Prosecution |
™1 | Royal Media S. | 19/10/2017 | 0034 580,000.00 | 353570 580,000.00 | Client:Office of 1‘ [
|5 the President
-<2 | Royal Media S. | 19/10/2017 | 0033 348,000.00 | 355087 348,000.00 | Client:Office of |
__1 the President | ;
#3 | Royal Media S. | 14/06/2017 | 0227 1,160,000.00 | 346669 1,160,000.00 | Client: i - |
7 i Presidental \
| Delivery Unit
EMERGING CLAIMS SUB TOTAL 161,689,3\19.73 - J
-~

GAA TOTAL NON — COMPLIANT 238,822,602.60

Table IX
il GENERAL MERCHANT; CITIZEN CONTRACTORS NON-COMPLIANT T -
s NO FIRM DESCRIPTION AMOUNT NVOTEE NO AMOUNT REMARKS
INVOICED . PAYABLEKSHS.
= | 1 | Morendat Resort Conference Services 336,650.00 | M04027 336,650 .00 | Original documentation -
i to be availed or |
indemnity
2 | Sawela Lodge Conference Services 530,600.00 | MO4027 530,600 .00 | Lack Approved
- { requisition -
~ | 3 |Professional Marketing | Consultancy Services | 11,109,880.00 | Professional I 11,109,880 | Has contract variations ‘
Services Marketing Services | |
CITIZEN CONTRACTORS SUB TOTAL | 11,109,880.00 | ]
L]
k -
GRAND TOTAL NON - COMPLIANT KSHS.249,932,482.60
P -
- -
{ o
-
,xg s vy = oo i B A SRR R S TR P T ﬁ e H"bl':;‘x‘: - -
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5.0 CATEGORY 3: BILLS TO BE RETURNED TO MDAS
The Cammittee noted that some bills were signed between specific SAGAS and the media houses and had been sent to GAA for

payment. GAA does not have the advertising budgetary provisions for these SAGAs. These bills need to be redirected to the responsible

entitieg for payment.

Table[1: BILLS TO BE RETURN TO MDAS

NO | MEDIA ORDER | ORDER | ORDER INVOICE | INVOICE OBSERVATION | STATUS REMARKS
HOUSE DATE NO AMOUNT | NO AMOUNT
1 | KTN HOME 27/11/2017 110292 | 464,000.00 | 80045554 464,000.00 No requisition NON- Return to
from the ICTA, | COMPLIANT | client (ICTA)
No transmission for payment.
Report.
2 | THE 24/08/2016 | 359591 | 160,892.00 | 80025483 160,892.00 No requisition NON- Return to
STANDARD from National COMPLIANT | client
Youth Council, (National
Space order is a Youth
Copy Council) for
payment.
3 1EA 29/10/2018 | 079 59,044.00 | N/A N/A No invoice NON- Return to
| Manufacturers attached, COMPLIANT | client (KEBS)
| Ltd No evidence cf for payment.
i work done.
! Exemption
sought and
granted for
placementand
payment
4 Standard N/A N/A N/A N/A N/A Client- (Huduma | NON- Return to
Kenya COMPLIANT | client
Secretariat). (Huduma
Kenya

Secretariat)
for payment.

5 Contact 27/09/2017 | 2503 272,217.00 | N/A N/A No requisition NON- Return to
Publishers Ltd from Kenya COMPLIANT | client
Utalii College, (KENYA
No invoice UTALII
I attached, COLLGE) for
a No evidence of payment.
| i work done.
& NTV- NATION | 30/06/2015 | 9903 | 6,124,800 | 90157047 6,124,800 No requisition NON- Return to
MEDIA i from National COMPLIANT | client
Anti-Corruption (NACSC) for
i Steering payment, we
Committee don’t have
their
advertising
i Budget.
17 | THE 6/11/2015 | 34221 |453,600.00 80009640 | 453,600.00 No requisition NON- Return to
STANDARD from Post Bank, | COMPLIANT | client
Order is a copy (POSTBANK).
; and not
! | certified. |
8 | THE | 11/10/2016 | 366292 | 756,300.00 80028149 | 756,300.00 No requisition NON- Return to ‘I
STANDARD | | from National COMPLIANT | client !
Research Fund (National
Research
Fund).
SUB TOTAL | 7,85¢,522.00
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6.0 SUMMARY OF PENDING BILLS

Table 1

NO. | CLAIM STATUS

AMOUNT

| NUMBER OF CLAIMS
]

7.0 OBSERVATIONS

1. | Compiiant claims- outstanding 2018/2019 (FY) 80 688,410,979.86
2. | Compliant Claims ~ pending as on or before 2017/2018 (FY) 45 89,421,370.00
3._{ Non-Compliant claims 223 249,932,482.60
4. | Claims to be retumed to MDAs 8 7,959,552.00
Total 356 1,035,724,424.46

A

1. Some pending bilis were supported by copies of the requisite documents. The Committee agreed that the documents should

be certified by both the consumer of service and service provider and that indemnity letter(s) should be proviced.

2. All the claims relating to the Presidential Delivery Unit (PDU) did not have a requisition letter and were therefore ineligible for

payment.

3. Some service providers submitted claims that were requisitioned outside the contract period and thus not compliant for

payment.

4, Some bills could not be verified because key documents are still with the DCI.

5. Some bills were not paid from the Supplementary Estimates 11 due to budget constraints and liquidity issues.

8.0 RECOMMENDATIONS

1. The Audit team recommends that:
a) 125 bills under Category 1 totaling Ksh 777,832,349.86 to form first charge against FY2019/2020 budget.

b) 223 bills totaling Ksh. 249,932,482.60 itemized in Category 2 be processad for payment subject to provision of the

requisite documents/certification.

) 8 claims for MDA’s whose advertisement budget is not part of GAA's budgetary provisions be settled by the

respective MDAs.

d) A policy direction be sought from National Treasury regerding payment of advertisement expenses for Public

Commissions. This is because the advertisement spand for Commissions is the highest compared to other MDA

advertisement spend

2. There is need for capacity building for GAA staff in technical areas such as media buying, media production, planning and

decision making.

Ny T s W

. Government should fund editorial content on MyGov since it is part and parcel of the publication

The entire national government and county governments should progressively advertise through GAA

- GAA needs 2 legal and administrative framework to create institutional legitimacy in order to operate effectively.

The National Treasury should adequately fund GAA by aligning ministerial advertising budgets with actual spend.

A request be made to the Mational Treasury to consider adding more time for the procurement module whenever

supplementary budgets/exchequer is released late to enable the procurement department to utilize budgetary allocations

8. Budget Implementation Committee to handle pending payment issues including claims currently categorized as non-

compliant but which, in the course of the financial year, may become compliant upon submission of requisite documents.

S s Sl

P
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9.0 LISCUSSION WITH MANAGEMENT

AME POSITION

-

1r. Jim Maina Chira - CFQ

b—
—_—

3. CPA Samson Ongalo - Head of Accounts

4. Mr. P.D. Gwaro Ogaro -G.AA

5. Mr. Joseph Kimani - Procurement Office

6. Mr. Kennedy NyamaQ - Finance
|

7. Ms. Immaculate Maima -GAA

8. Ms. Beldine Omolo - Finance

9. Mr. Johnpaul Manyuanda -G.AA

10.Ms. Miriam Kundu - Procurement

Stephen Kogi
Internal Auditor In charge

State Department for Broadcasting and Telecommunication
Ministry of Information Communication and Technology

We, the undersigned, dc hereby confirm that this report was discussed and agreed upon by all members.

o T Th
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