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The Busia County Health Services Fund
Annual Report and Financial Statements for ,2023

1. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

EEL

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Expected Expenditure Loss

b) Glossary of Terms

Fiduciary Management The key management personnel who had financial responsibility
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The Busia County Health Services Fand
Annual Report and Financial Statements for the year ended June 30, 2023

2. Key Fund Information and Management

a) Backgroutrd information

The Busia County Health Services Fund is established by and derives its authority and
accountability from The Busia county Health Services Fund Act, 2015. The Fund is wholly
owned by the County Government of Busia and is domiciled in Kenya.

The Fund's objective is to provide a framework for performance-based-financing for efficient
and. effective delivery of health services in the County by sustainably operating] maintaining,
equipping, rehabilitating and procuring emergency ,iai.at supplies in health iacilities in the
County and providing funding for the day-to-day operations of hospitals and other health
facilities.

The Fund's plincipal activity is to provide funding for the dayto-day operations of hospitals and
other health facilities

b) PrincipalActivities

The principal activity/mission/ mandate of the Fund is to:

i) Provide financial resources for medical supplies, rehabilitation and medical equipment
for health facilities in the county.

ii) Support capacity building in the management of health facilities.
iii) - Support and emporver rural communities to take charge of improving their own health

facilities.

iv) Give decision making autonomy to health facilities committees to plan and manage
their resources within their control.

v) Co-ordinate the provision of health services by the county and development partners
in the interest of the public.

vi) Provide a mechanism for partnership to support the county health services delivery
management, fi nancing and operations objectives.

vii) Facilitate the mobilization, management and administration of resources by thecounty, the community^ and health development partners to meet services delivery
objectives in the health facilities in the County.

viii) Establish a framework to allorv for collaboration with development partners in the
health sector to manage revenue for health and pharmaceutical se;ic;; J;uid"d in th"
County.

ix) Receive and disburse grants for strengthening of health facilities through their
respective health management commifiees.

x) Improve the quality ofhealth care services in health facilities.



The Busia County Health Services Fund
Annual Report and Financial Statements for the year ended June 30,2023

c) Fund Administration Board

d) Key Management team

e) Fiduciary Oversight Arrangements

Drrectorate Intemal Audit CPA Zaddock Koech
Office of the Auditor General Auditor General

2 County Health Management Team Dr Melisa Lutomia

2

I Mr Charles Mubweki Chairman
2 Mr Jonathan Inno offieM bm r hC cI cer FIea th S Cc tarc( ryJ CPA Gypson Wafula Member, Ch ief Officer, Finance
4 Mr Nicholas Khabala Member
5 Mr John Masinde Member

Mr Francis Otwani Member
7 Rev Dr. Stephen Manya Membcr
It Mrs Theodora Bwire Member
9 Dr Janerose Ambuchi Member, Directoi
l0 Dr Melisa Lutomia Member, Director
ll Dr David Mukabi Member, Director
t2 Prof. Sylvester Kimaiyo Member
l3 CPA Kenneth Odero Membcr, Fund Administrator

I CPA Kenneth Odero Fund Administrator
2 CPA Thomas Wegullo Accountant

f) Registered Offices

P.O. Box 1040-50400
Busia Counfy Referral Hospital
ICU Building
Busia, KENYA

)

6
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g) Fund Contacts

Telephone:(25 4) 7 1 50017 55
(2s4) 7226310s7

E-mail : Busiacount-vdhealth@gmail.com

h) Fund Bankers

Central Bank ofKenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

I
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Key Fund and Managemcnt (Continued)

i) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

Busia County Attorney
P.O. Box Private Bag-50400
Busia, Kenya
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Annual Report and Financial Statements for the year ended June 30, 2023

3. Board Members

l. Mr. Charles Mubweka,
Chairman

2. Dr, Susan Outa, Secretary

3. CPA Gypson Wafula

4. Mr. Nicholas Khabala

Academic Qualifications: Higher Diploma in hospital
administration, South Bank Polytechnic, London ,UK.
MSc Health Services and Hospital Management, South
Bank University, London, UK.
Profession: Hospital Administrator

Work Experience: Over 30 years in hospital
administration and managerial services.

Date of Birth: 8 August 1952

\ t

Delails of qualifications inrt crpcricnce
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Annual Report and Financial Statements for the year ended June 30, 2023

5. Mr. John Masinde Date of Birth: 1950

Academic qualifications: Bachelor of Commerce -
University of Nairobi
Master of Business administration, Strategic

Management - University of Nairobi.
Profession: Financial and management
experVConsultant

Work Experience: Over 20 years consultancy
experience in financial management, project
management, financial analysis and accountancy.

6. Mr. Francis Otwani Academic Qualification: Diploma in General Nursing -
Kenya Medical Centre, Nairobi. Senior Management
Course, KSG, Training on technical evaluation on
medical supply tenders, Training of trainers' injection
safety logistics management course, Nakuru
Profession: Nurse

Work Experience: Over 30 years working in nursing in
the Ministry of Health, Kenya

7. Mrs. Theodora Bwire Date of Birth: 10 May 1940

Academic Qualification: Diploma in Hospital Nursing,
The Royal College ofNursing, London, England.
Diploma in Midwifery, Lady Grigg maternity Hospital,
Nairobi, Kenya. Diploma in Nursing and Nutrition,
KMTC, Nairobi, Kenya.

Profession: Nurse

Work Experience: Over 40 years in nursing in the
Ministry of Health - Kenya and consultancy experience
in project management in the health sector.

8. Rev. Dr. Stephen Manya

9. Dr. Janerose Ambuchi Academic Qualifications: Degree in Medicine and
Surgery from the University of Nairobi.
Master in Obstetrics and Gynaecology from University
of Nairobi.

She worked as a Medical Oflicer of Health at the
Kakamega Provincial General Hospital before
deployment at Mukumu Mission Hospital on
secondment, where she initiated and ran the
Comprehensive Care Centre (CCC) for the holistic
management of HIV/AIDs.

-
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Union as well as East, Central and Sou
of Obstetrics and Gynaecology (ECSA

A Io th Ken Ma ed ac A SS co av no MK A(
K n a o sb rtet ca C nv aeco o ac Soc cv ty

K lt Ma ed ac Pharm ca Sv ats dn Den ts

th Africa College
coc).

10. Dr. Melisa Lutomia

Academic qualifications: Master of Medicine (Family
Medicine) Moi University, Bachelor of Medicine ani
surgery, Moi University
Professional experience: Dr. Mukabi has over 1g vears
experience as a medical doctor having worked und h.ld
various leadership positions in different institutions
across the republic. He is the immediate former medical
superintendent at Busia County Referral Hospital. He is
currently the county lead on achieving universal health
coverage and the team is spearheading increased access
to health care financing through increased enrolment to
NHIF and other health insurance schemes across the
county

ions: Indiana Universiry School
ship in Clinical pharmacology
i, Intemal Medicine. Graduated

with a degree Master of Medicine in Internal Medicine
University of Nairobi, Medicine and Surgery.
Graduated with a degree of Bachelor of Medicine and
Bachelor Surgery.

Professor Sylvester Kimaiyo (MBChB, M. Med, Clin.
Pharm, CTM, OGW) has over 35 years of experience as
a Medical Doctor of great international repute, 25 of
these as a Medical Specialist in Intemal medicine. He
also has over l8 years of hands-on experience in
Program Management, having managed the Academic
Model Providing Access to Healthcare (AMPATH)
Program from inception. AMPATH is one of the largest
and most comprehensive HIV Care, Training and
Research institutions in Africa.

Academic Qualificat
of Medicine, Fellow
University of Nairob

12. Prof. Sylvesrer Kimaiyo

\
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13. CPA Kenneth Odero Date of Birth: September 10, 1975

Academic qualifications: Bachelor of Commerce,
Accounting - University of Nairobi, Master of Business
Administration, Strategic Management - University of
Nairobi.

Professional qualifications: Certified public Accountant
(CPA(K)) and a member of Institute of Certified public
Accountants of Kenya(ICPAK).

Work Experience: Over l5 years in finance and
accounting
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4. Management Team

l. CPA Kenneth Odero

Over l5 years in finance and accounting
ity: Fund Administrator

Academic qualifications: Bachelor of Commerce, Accounting _
University of Nairobi, Master of Busin"., aarninirt*ion, Strategic
Management - University of Nairobi.
Professional qualifications: Certified public Accountant (CpA(K))
and a member of Institute of Certified prUfl. a.couniunts of
Kenya(ICPAK).

Date of Birth: September lO, 1975

Work Experience:

Area of responsibil

2. CPA Thomas Wegullo
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5. Board Chairpe rson's Report

Kenya recognises the importance of health financing in its structure and has adopted and
domesticated Healthcare Financing as part of its building blocks as a key pillar in its policy
documents. The success in the operations ol health facilities hinges on their ability to operate with
considerable degree of both financial and managerial autonomy. This will ensure they operate
effectively and efficiently.

To realise the above, and in the spirit of strengthening the joumey towards attaiffnent of Universal
lb Ct.-t' .<rhl:.h.i Th. Busb Corq, Health Sen ices Fund Board rhat

L-GE E& Scrrir Frrd Actof 2015 continued
rrivities in accordance with its mandate as spelt out in the Act. Among the functions

were to mobilize resources for improvement of health outcomes, collaborating with development
partners with regard to funding of health services, implementation of innovative approaches to health
and healthcare and oversee allocation of monies from the fund the geherating heath entities , and
lastly establish systems to monitor and manage resources collected or disbursed to health through the
fund.

The Board made great strides in lhe FY 2021/2022, the most significant being amendment to the
Act that was targeted at enabling smoother operations for the fund, by altowing the health facilities
receive back resources generated by them. The amended law was gazetted and assented into law on
the 3'd of August 2021, published in the Kenya Gazette on the 6s September 2021 and became
operational on the 206 September 2021. During the period under review, the board retained its
membership as gazznted in 2019 except for one member representing the religious sector who was
replaced by another upon her retirement from the Church. The board managed to hold 2 board
meetings as opposed to required 4 due to erratic availability of funds from the County Treasury.
Through the County Budget, the Fund was allocated Ksh 78,608,821 as annual allocation of the
Fund's activities. However, the figure was adjusted in the supplementary budget to 64,951,7g3. The
board had is deliberation on the l6d February 2023 to deliberate on the distribution of Ksh
l9'500,m0 being first quarter allocation and 26t May 2023 to disrribute Ksh 16,500,000 allocation to
the public health facilities. During the year under review, only one disbursement of Ksh 19,500,000
was made by the County treasury to the Health facilities.

We look forward to successful running and operations of the board

Namc: Charles Mubweka
Chairperson of the Board

ate 1tt-zS"1""""'Signatu lZ

x t
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6 Report of The Fund Administrator

The office of the Funds Administrator was established under section l2 (l) of the Busia
County Health Services Fund (Amendment) Act, 2021.

During the period under review the Board did not undertake its activities optimally as
anticipated due to limitation of funds. However, the board managed to hold two meetings
during the financial year 202212023. During the year, Ksh 7g,gg3,139 was allocated to the
fund in the county budget. However, the amount was reduced to Ksh 64,951,7g3 in the
supplementary budget. out of this total, the Fund received Ksh 19,500,000 as the first quarter
allocation which in its sitting on l6 February 2023,the board allocated to health facilities
across the county. The distribution was as follows: Ksh 2,502,56g to lg Health centres, Ksh
2,502,568 to 63 Dispensaries, Ksh 13,804,549 to l3 sub counry hospitals together with the
County Refenal Hospital, while the 3 o/o board administrative expense amounted to Ksh
584,942. These funds were disbursed to the respective entities and it assisted facilities in
cushioning themselves against obligations that required financial support.

The second transfer of funds of Ksh 12,500,000 to the Fund's special purpose account was
done. However, as at the end of the financial year, these funds were yet to be disbursed to the
health facilities by the county treasury despite the board having had its sitting on 26rh May
2023 to allocate and approve the budgets.

In the Financial year 2023/2024, the fund has received an allocation of Ksh 20,000,000
down from Ksh 78,883,139 the previous year representing a drop of 294o/o. These resources
will be deliberated by the board and the same disbursed to facilities in agreed upon ratios
based on what the facilities generate. It is also hoped that the collections will be prudently
utilized and the office of the Fund Administrator will ensure proper controls are in place and
funds are used and accounted for in accordance with the laid down procedures

Expenditures

A total of Ksh 18,501,036 was paid to all the health facilities as well as other service
providers.

Ksh 942,000 was paid to Kenya power and Lighting company to settle part of the power
bills for the subcounty hospitals across the county.

I take this opportunity to thank all Board members for their support. I would also want to
thank all stakeholders including staff who we tirelessly worked together to ensure that The
Busia county Health Services Fund achieves its mandate during the financial year
2022n023.

II\
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Name: Kcnneth Ode

Fund Administrator
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7. Corporate Governance Statement

TheBusiaCountyHealthServicesFundwasestablishedbytheenactmentofTheBusiaCounty
Health Services Fund Act, 2015 and The Busia County Health Services Fund Act regulations'

2018.

However, the Act was amended in the year 2021 by The Busia County Health Services Fund

(Amendment)Act202|.Theamendedlawwasgazeltedandassentedintolawonthe3'dof
August 2021, published in the Kenya Gazette on the 6th September 2021 and became operational

on the 20th SePtember 2021'

The fund also complies with PFM Act',2012 and guidelines as provided by Treasury'

Duringthisperiod,theboardmanagedtohold2boardmeetingsasopposedtorequired4dueto
someadministrativechalleng.rho*.u.r,attendanceinbothmeetingswascommendableasall

TheChiefofficerinchargeofhealthservicesinthecountywhoservesasthesecretarytothe
Board,thechiefoffrcerofFinance,thecountyDirectorofHealthandsanitation'oneperson
appointed to represent partners contributing to the Fund' two people to represent the leadership

ofthehospitalmanagementcommittees,threepersonstorepresentmembersofthepublicwho
ur. 

"o.p"ii,ir"ly 
sourced by the County Public Service Board'

The chairperson is elected by members of the Board from amongst members representing the

members attended both meetings

The Board comPrises of ;

Public.

The functions of the Board are:

a) Advise the counry Executive committee on matters relating to resource mobilisation for the

purpose of rendering health services in the Counry and coliaboration with third parties with

regard to provision of efficient health services in the County'

b) collaborate with the County Treasury and mobilise resource required for the purposes of the

Busia Health Services Act'

CollaboratewithdevelopmentpartnerswithregardtofundinghealthservicesintheCounry

Implement new and innovative approaches to health and healthcare

Helptoimprovepharmaceuticalavailabilityandprovideneededemergencyhealthcareand
,"di""t services and reduce morbidity

c)

d)

e)

\!l
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i)

s)

Under the direction and superintendence of the county Treasury, in accordance with
provisions of the Busia Health Services Act and the PFM Act, prudently and professionally
manage the Fund

Establish revolving fund management committees at all health facilities in the county and
generally oversee their operations under the general supervision of the Executive Committee
Member.

A board member may be removed from office for,

a) Violation of the constitution or any other law

b) Gross misconduct whether in the performance of the member's functions or otherwise,

c) Physical and mental incapacity

d) Incompetence or neglect ofduty

Remuneration of Board members is done as directed by enforceable circulars from salaries and

remunerations commission (SRC).

xv
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8. Management Discussion and Analysis

The Busia county Health Services Fund was established by the enactment of The Busia County
Health Services Fund Act,20l5 and The Busia counfy Health services Fund Act regulations,
20t 8.

However, the Act was amended in the year 202r by The Busia county Hearth Services Fund(Amendment) Act 2021 . The amended law was gazefied and assented into law on the 3d ofAugust 2021, published in the Kenya Gazette on the 6rh September 2021 andbecame operational
on the 20th September 2021 .

In the reporting period, due to limitation of funds, the Board did not undertake its activities
optimally as anticipated. However. the board managed to hold two meetings during the financial
year 202212023. During the year, Ksh 7g,gg3,139 was allocated to the funJ in the counry budget.
However, the amount was reduced to Ksh 64,951,7g3 in the supplementary budget. out of this
total, the Fund received Ksh 19,500,000 as the first quarter allocation which in its sitting on l6
February 2023, the board allocated to health facilities across the county. The distribution was asfollows: Ksh 2,502,568 to 1g Hearth centres, Ksh 2,502,56g to 63 Disiensaries, Ksh 13,g04,549to 13 sub county hospitals together with the county Referral Hospital, while the 3 o/o board
administrative expense amounted to Ksh 584,942. These funds were disbursed to the respective
entities and it assisted facilities in cushioning themselves against obligations that requiredfinancial support.

The second transfer offunds ofKsh 12,500,000 to the Fund's special purpose account was done.However, as at the end of the financial year, these funds were yet to be disbursed to the healthfacilities by the county treasury despite the board having had its sitting on 26th May 2023 toallocate and approve the budgets.

The main challenge experienced by the fund during the period was the delayed disbursement ofthe funds by the treasury. The Board's recommendation is that in future, the county treasury
should^Prioritise disbursement of funds as required the provisions of the Busia County Health
Jerytces

xvllt
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9. EnvironmentalandSustainabilityReporting

Sustainabilify strategy and prolile

ended June 30,2023

Busia County Health Services Fund is to provide funding for the day{o-day operations ofhospitals and other health facilities

To fund its operations, relies 
-on 

budgetary alrocation_ appropriated by the county assembry. Infinancial year 202212023, the fund ,...ir.i a total of Ksh ]2 ,nillion.

Since the main source ofthe fund is the.county budget, it poses a potential risk when the fund isnot allocated sufficient resources to run its affairs.

Environmental performance

The fund has embraced environmentally friendly activities. Most of the activities are done on apaperless basis. To guide its operations^with regard to obsolete u.r., Jirporuir, the fund workswith the county directorate of Supply chain Minagement and has adopted public procuremenrand Disposal Act of 2015 ' It also laisses with the diiectorate of Environment which enflorces rheEnvironmental Management and coordination Act of 2015 lamendedf.^--'-"' 
"

Employee welfare
Employment, promotion and termination employment of the fund staff both board members andpermanent staff is done by Busia county pubric service Bou.d ;;;;; pruii. ,.*i". board andcounty Human Resource manuar of 2016. staff are to be promored "ft;.;u;;3 years. This isafter job evatuation and appraisar done by the same b;il'l;;;;;.ii*'*i', Busia countyPublic Service Management and administration.
Terms of employment as well as benefits are guided by salaries and Remuneration commission.

Recruitment of Board members is contained in the Busia county Health Services Fund Act 2015and its enabling regulations of20lg.

Market place practices
The fund laisses with the county- Treasury through the directorate of supply chain managementto source for goods and serv^ices. In so doing the find ensures that it is in'*,npliun.. with the setrules guiding acquisition of goods and seiices using puulic funds. The nJsia county HealthServices Fund Act 201 5 in section I 2 provides roi penatties fo. offences for any person thatconEavenes any of its provisions.

All information with regards to.the fund is always made available to all interested parties whenright channels are folrowed within the raw. To create awareness about the fund, the boardthrough its secretary and fund administrator always shares information wltrr aii facility in chargeson the availability ofthe funds.and other medical supplies. The board rru, ui* .lr.rruted the fundacts and regulations to stakehorders to famiriarise *itir tt e rrna op.rutioir.'-" 
- '

xrx



10. Report ofthe Board

The Board submits its report together with the audited financial statements for the year ended
June 30, 2023 which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund are to provide funding for the day{o-day operations of
hospitals and other health facilities

Results

The results ofthe Fund for the year ended June 30,2023 are set out on page l-7

Board Members

The members of the Board ofwho served during the year are shown on page v-ix. The changes
in the Board during the financial year are as shown below:

The Busia Counly Health Services Fund
Annual Report and Financial Statcments for the year ended June 30, 2023

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Chair of the Board

Date: (u ,4 ,'?42

\\



The Busia County Health Semices Fund

An nual RePo rt and Financial Statements for the ear ended June 30' 2023

I l. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Ac|,2012 requires that, at the end of each

nnun.iur year, the Administrator of a county Public Fund established by the Busia county

Health Services Fund (Amendment) Act,202l shall prepare financial statements for the Fund in

accordance with the standards and formats prescribed by the Public Sector Accounting Standards

Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of

the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund

for and as at the end ofthe financial year ended on June 30,2023. This responsibility includes: (i)

maintaining adequate financial management anangements and ensuring that these continue to be

effective tf,roughout the reporting period; (ii) maintaining proper accounting- records, which

disclose with rJasonabl" u.iuru.yltuny time the financial position of the Fund; (iii) designing,

i.pl...nting and maintaining iniernal controls relevant to the preparation and fair presentation of

thj financial statements, and insuring that they are free from material misstatements, whether due

to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been piepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (lpSaS), and in the manner required by the PFM Act, 2012 and Busia

county hea'ith facilities improvement fund. The Administrator of the Fund is of the opinion that the

Fund's financial statements give a true and fair view of the state ofFund's transactions during the

financial year ended June 30, 2023, and of the Fund's financial position as at that date. The

Administiator further confirm the completeness of the accounting records maintained for the Fund,

which have been relied upon in the preparation of the Fund's financial statements as well as the

adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's uUitity to continue as a going concem and disclosed, as applicable, matters relating to

the use of going concem basis ofpreparation of the financial statements. OR

Nothing has come to the aftention of the Administrator to indicate that the Fund will not remain a

going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

Ttre Fund 's financial statements were approved by the Board

signed on its behalfbY

W*yfflk @b=/Lo

Administrator of the Busia County Health Serrices Fund

n 2023 and

xxl
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(-mail: info@oagkenya.go.ke
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.CEI{ERAL

E n h a n c i n g A c' c o u n t u h i I i t.r'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box joo84-oo1oo
NAIROBI

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly defined and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Busia County Health Services
Fund set out on pages 1 to 38, which comprise the statement of financial position as at
30 June, 2023 and the statement of financial performance, statement of changes in net

Report of the Auditor-General on Busia County Heolth Services Fund for the year ended 30 June, 2023

REPORT OF THE AUDITOR.GENERAL ON BUSIA COUNTY HEALTH SERVICES
FUND FOR THE YEAR ENDED 30 JUNE, 2023



o

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
signiflcance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects receipts budget and
actual on comparable basis amounts of Kshs.64,951,356 and Kshs.32,000,000
respectively, resulting to under-funding of Kshs.32,951,356 or 51o/o of the budget.
Similarly, the statement reflects total actual expenditure of Kshs. 18,501,036 against
approved budget of Kshs.64,951,356 resulting to under-performance of Kshs.46,450,320
or 72o/o of the budget.

The under-funding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion however, is not modified in respect to this matter.

Report of the Auditor-General on Busia County Health Services Fund for the year ended 30 June, 2023
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assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and -

other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Busia County Health Service Fund as at 30 June, 2023, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Busia Health
Services Fund Act, 2015.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Busia County Health Service Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

TheauditwasconductedinaccordancewithlSSAl23l5andlSSAl2330. Thestandards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using applicable basis of accounting unless Management is
aware of the intention to terminate the Fund or to cease operations.
Report of the Auditor-General on Busia County Health Services Fund for the year ended 30 June, 2023
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Management is also responsible for the submission of the firiancial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibi lities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not

Report of the Auditor-General on Busia County Health Services Fund for the year ended 30 June, 2023
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.
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reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a

a

a

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report of the Auditor-General on Busia County Health Semices Fund for the year ended 30 June, 2023
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA BS
AUDITOR-GENERAL

Nairobi

31 January,2024

Report of the Auditor-General on Busia County Health Services Fund for the year ended 30 June, 2023
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13. Statement ofFinancial Performance for the Year Ended 30th June 2023

Revenue From Non-Exchange Transactions

IPublic Contributions and Donations

2 32,000,000Transfers From the County Government

JFines, Penalties and Other Levies

32,000,000

Revenue From Exchange Transactions

4Interest Income

5Other Income

32,000,000Total Revenue

Expenses

6Employee Costs

7 18,s0 r,036Use of goods and services

8Depreciation and Amortization Expense

9Finance Costs

18,501,036Total Expenses

Other Gainsll-osses

l0Gain/Loss on Disposal of Assets

Gain /Loss on fair value of investments 1l

Surplus/(Deficit) for the Period 13,498,964

The notes set out on pages 8 to 40 form an integral part ofthese Fi4ancia

r .slt - 
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;{I;;;i';.; :,; r;: 
";",;;-;' .- il;;;;;7;;;:,'::?'i

Administrator of the Fund Fund Accountant

tements

\ 1................
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J

ICPAK Member Numberr i-ail t.-l
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14. Statement ofFinancial Position As at 30 June 2023

Assets

Current Assets

t2Cash and Cash Equivalents 16,572,618
Current Portion ofLong- Term Receivables From
Exchange Transactions

Prepayments t4

Inventories l5
lnvestments in financial assets l6
Total cu rrent assets 16,572,618

Non-Current Assets

Properry, Plant and Equipment t7

Intangible Assets l8
Long Term Receivables from Exchange Transactions l3
Investment Property l9
Total non- current assets

Total Assets 16,572,618

Current Liabilities

Trade and Other Payables from Exchange Transactions 20

Current Portion of Borrowings 2t

Employee Benefit Obligations 22

Social benefi t liabilities 23

Total curent liabilities

Non-Current Liabilities
[,ong Term Portion of Borrowings 2t

Non{urrent Employee Benefit Obligation 22

Social benefi t liabilities 23

Total Liabilities

)

'1.' .r ' 2021-2022

iii'kshs
;,.1-;, ,, | |

l3

Liabilities
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Net Assets

Revo lvin Fund

Reserves

Accumulated S lus 16,572,618
Total Net Assets and Liabilities 16,572,619

The accounting policies and explanatory notes to these financial statements form an integral partof the financial statements. The entity dnancial statements were approved on ...=.--- 2023and signed by: 
/

#
Name: Kenneth Odero
Administrator of the Fund

Namc: q-r \\
::}

t...

t)
Fund Accountant
ICPAK Member Number: loA<2

J

2071-2022

i:,Ksh.
[:llt(r

.l



The Busia County Heatth Semices Fund
Annual Report and Financial Statements for the year ended June 30, 2023
l5' statement of changes in Net Assets for the year ended 30rh June 2023

Name: Kenneth Odero Name: ih_4(
Administrator of the Fund Fund Accountant

ICPAK Member Number: ITJO?Z

Balance As At I July 2021

Surplus(Deficit) For the period

Funds Received During the year

Transfers

Revaluation Gain

Balance As At 30 June 2022

Balance As At I July 2022 3,073,654 3,073,654
Surplus(Deficit) For the period

Funds Received During the year
32,000,000 32,000,000

Transfers
( l 8,s01 ,036) ( r 8,501 ,036)

Revaluation Gain

Balance As At 30 June 2023 16,572,618 16,572,618
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16. Statement ofCash Flows for The Year Ended 30 June 2023

ory' Fcscntrodr fo..tt diDG3 l* lh IPTAS Er.I hrs of so@rB )

5

Cash flows from operating activities

Rcceipts

Public contributions and donations

32.000,000Transfers from the county govemment

lnterest received

Receips fiom other operating activities

32,,000,000Total receipts

Payments

Fund administration expenses

18,501,036General expenses

Finance cost

Other payments

24 13,498,964Net cash flows from operating activities

Cash flows from investing activities

Purchase ofproperty, plant, equipment and

lntangible assets

Proceeds from sale of property, plant & equipment

Proceeds from Ioan principal repayments

Loan disbursements paid out

Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from revolving fund receipts

Additional borrowings

Repayment of bonowings

Net cash flows used in financing activities

13,498,964
Net increase/(decrease) in cash & cash

Equivalents
1,073,654Cash and cash equivalents at I JulY

16,572,618Cash and cash equivalents at 30 June

I
(PSASB hes Fcscribcd thc dircct mcthod of cash flow prcparali
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17. Statement Of Comparison Of Budget And Actual Amounts For The Period

":1c_d)
a b c=(a+b) d

f=d/c*10
0

Revenue

Public Contributions and

Donations

64,951,356 32,000,000 (32.9s1,783) 51%78,883,139 (r 3,931,3s6)Transfers From County Govt

Interest Income

Other lncome

64,951,356 32,000,000 (32,9s1,783) 5l"h78,883,139 (13,931,356)Total Income

Expenses

Fund Administration
Expenses

(13,93 I ,356) 64,951,356 I 8,501,03678.883, 139General Expenses

Finance Cost

64,,951,356 18,501,036(r3,93r,356)78,883,139

13,498,964Surplus For the Period

Capital expenditure

6

Description Originr I

budgct Adj ustm cn ts F in el hurlgc(

Acl u:t l ott
co nt p:r r:rbIi'
hasis

I)crlbrm:rnce
d il'fcrcn cc

o./

tltilizu t io
n

Kshs Kshs Kshs Kshs Kshb

Total Expenditure
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18. Notcs to the Financial Statemcnts

l. Gencral Information

The Busia County Health Services Fund is established by and derives its authority and

accountability from The Busia County Health Services Fund Act, 2015. The Fund is wholly

owned by the Busia County Government and is domiciled in Kenya. The Funds principal

activity is to provide funding for the day-to-day operations of hospitals and other health

facilities

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The

accounting policies have been consistently applied to all the years presented' The financial

statements have been prepared on the basis of historical cost, unless stated otherwise. The

cash flow statement is prepared using the direct method. The financial statements are

prepared on accrual basis.

3. Adoption ofnew and reviscd standards

(i) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023

Applicable: 1't January 2023

The objective of IPSAS 41 is to establish principles for the financial

reporting of hnancial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 41 provides users of financial statements with more useful

information than IPSAS 29,by:.

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

IPSAS 41: Financial

Instruments

1

Standartl Effcctive tlatc and imPact
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cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

I'he model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benehts provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

IPSAS 42: Social

Benefits

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

8

Standard llfli'ctive datc antl irnpac:t ' I

Applicable: l"t January 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were
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inadvertently omitted when IPSAS 41 was issued

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Other improvements

to IPSAS

(ii) New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2023.

Applicable I't Jonuary 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess

the effect that leases have on the financial position, financial

performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and

present information on right of use assets and lease liabilities.

IPSAS 43

()

S ta rr tl:r rtl Iiffcctivc datc and irnpact

Applicable l't January 202j

r IPSIS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

. IPSIS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included inthe202l IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

Standard Effcctivc tlatc and inrpact:
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IPSAS 44:Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs

to sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

(iii)Early adoption of standards

The Fund did not early - adopt any new or amended standards in the financial year

t0

Stlndartl
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Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

b) Budget information

The original budget for FY 2022-2023 was approved by the County Assembly on 15 March
2022/2023. Subsequent revisions or additional appropriations were made to the approved

budget in accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Fund recorded reduced

appropriations of Ksh. 13,931,356 on the FY 202212023 budget following the goveming
body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

11

Significant Accounting Policics

a) Revenue rccognition
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Summary of Significant Accounting Policics (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

ofcomparison ofbudget and actual amounts and the actuals as per the statement offinancial
performance has been presented under section I 8 of these financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initialty recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

t2
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Summary of Significant Accounting Policies (Continued)

e) Financial instruments

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics

of the financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.

l3

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. The entity does not have any hedge relationships and therefore the

new hedge accounting rules have no impact on the Company's financial statements. A

financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.

Financial assets
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ cquity

Financial assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in
surplus/deficit. Interest income from these financial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely
the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates

and significant judgments made by management in determining the expected credit loss

(ECL) are set out in Note xx.

t4



Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

0 Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

proportion Jf manufacturing overheads based on the normal operating capacity, but

excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the ixtent that a class of inventory is distributed or deployed at no charge or for

a nominal charge, that class of inventory is measured at the lower of cost and current

replacement 
"ori.N.t 

realizable value is the estimated selling price in the ordinary course of

operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. Inventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Entity.

g) Provisions

The Busia County Health Services Fund
Annual Report and Financial Statements for the year ended June 30,2023

h) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that the

entity will incur in fulfilling the present obligations represented by the liability.
15

provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past e,ient, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of thi amount of the obligation. Where the Entity expects some or all of a

provision to be reimbursed, for example, under an insurance contract, the reimbursement is

iecognized as a separate asset only when the reimbursement is virtually certain. The expense

relatftg to any provision is presented in the statement of financial performance net of any

reimbursement.
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Summary of SigniJicant Accounting Policies (Continuett)

i) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of reiources
embodying economic benefits or seryice potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurence or non-occurrence ofone or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
ofthe period in which the change occurs.

j) Changes in accounting policies and estimatcs

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

16



The Busia County Health Services Fund
ear ended June 30,2023

The Entity regards a related party as a pelson or an entity with the ability to exert control

individuaily o-r jointly, or to exercise significant influence over the Entity, or vice versa'

Members of key managernent are regardei as related parties and comprise the directors' the

Annual Repo rt and Financial Statements for the y

Summary of Significant Accounting Policies (Continued)

k) Related partics

CEO and senior managers.

D Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investmenis with an original maturity of three months or less, which are

readily corivertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end ofthe financial year' For the purposes ofthese financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which wele not surrendered or accounted for at

the end ofthe financial Year.

m) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to tonform to the required changes in presentation'

tl
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Summary of SigniJicanl Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions -

The key assumptions concerning the future and other key sources of estimation uncertainty at

the repo(ing date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Entity based its assumptions and estimates on parameters available when the consolidated

financial statements were prepared. However, existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS

1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

processes

c) Provisions

provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date and are discounted to present value where the effect

is material.

l8
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l. Public contributions and donations

2. Transfcrs from County Govcrnment

Funds received from the County treasury for facility improvement fund

3. Fincs, pcnalties and other levies

4. Intcrest income

Donation Frorn Developnrent Partners

Contributions From The Public

Total

32,000,000Transfers From County Govt. -Operations

Payments By County On Behalf Of The Entity

Unconditional Development grants

32,000,000Total

Late Payrnent Penalties

F'res

Interest Income from Mortgage Loans

Interest lncoule Frorn Car Loans

Interest Income From Iuvestments in financial assets

lnterest Incourc On Bank Dcposits

Total lntcrcst Income

l9

6. Notes To The Financial Statements

2022-2023 2021-2022

Kshs l(shs

2022-2023 202t-2022

I(shs Kshs

l)cscript iorr
2022-2023 2021-2022

I(shs lishs

Totnl

2022-2023 2021-2022

I(slis Kshs
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Notes to the Financial Statemcnts Continued

5. Other income

6. Employec Costs

7. Usc of Goods and Services

lnsurance Recoveries

lncome liom Sale of Tender Documents

Bad debts recovered

Miscellaneous Income

Total Othcr Income

Salaries And Wages

Staff Gratuity

Statf Training Expenses

Social Security Contribution

Other (Specify)

Totrl

942,000Electricity And Water Expenses

2,971,156Fuel And Oil Costs

Administration Fees

52,126Fuel Levy
2,3 83,3 80Operations and Maintenance - Dispensaries
3,744,984Operations and Maintenance - Health Centres

7,717,391Operations and Maintenance - Hospitals

Insurance Costs

Provision For Doubtful Debts

Social benefi t expenses*
18,501,036Total

l)c'scription
2022-2023 2021-2022

I(shs Kshs

l)escription
2022-2023 202r-2022

I(slis Kshs

690,000

20
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Property Plant and Equipment

Intangible Assets

Total

8. Depreciation and Amortization Expensc

9. Finance costs

11. Gain/ (loss) on Fair Value Invcstments

12. Cash and cash equivalents

Interest On Bank Overdrafts

Interest On Loans Irrom Banks

Total

Property, Plant and Equipment

Intangible Assets

Total

IInvestments at Fair Value- Equity investments

IFair value - Investment property
-lFair value- other financial assets (specify)

ITotal Gain

Car Loan Account

2l

10. Gain/(loss) on disposal of assets

2022-2023 2021-2022

Kshs Kshs

2022-2023 2021-2022

Kshs Iishs

2022-2023 202t 2022

lishs Kshs

Dcscription
2022-2023 2021-2022

Kshs lishs

l)escription
2022-2023 2021-2022

I(shs Kshs
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County Mortgage Account

Fixed Deposits Account

On - Call Deposits

Curlent Account - CBK 16,572,618

Others (,Spectf)

Total Cash And Cash Equivzrlents 16..572.,618

22
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Notes to the Financial Statcments (Continucd)

Detailed analysis of the cash and cash equivalents are as follows

13. Receivables from exchange transactions

a) Fixed Deposits Accottnt
Kenya Commercial Bank

Equity Bank, Etc

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

Sub- Total

c) Currcnt Account
Kenya Commercial Bank

16,572,618Central Bank of Kenya
16,572,618Sub- Total

d) Othcrs (Spccify)

Cash In Transit

Cash In Lland

Sub- Total
16,572,618Grand Total

Currcnt Ilcccivablcs

lnterest Receivable

Curlent Loan Repayrnents Due

Other Exchange Debtors

Less: Impairment A Ilowance

Total Currcnt Reccivablcs

Non-Currcnt lleccivnblcs

Long Terrn Loan Repayrnents Dtte

Total Non- Current Reccivtrblcs

Total Reccivables From Exchange Transactions

23

Accortnt rt tt ttr llc r
2022:2023 2021:2022

Kshs Kshs

2022-2023 2021-2022

I(shs Iishs
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Notes to the Financial Statements Continued

Additional disclosure on interest receivable

15. Inventories

lntercst Receivable

Interest receivable fiorn curreut portion of long-tenn loans of
plevious years

Acclued interest receivable f'rorn of long-terrn loans of previor.rs
years

Interest receivable frorn culrent porlion of long-term loans
issued in the currellt year

Currcnt loan re ments tlue

Curlent po(ion of long-ternr loans frorn pl'evlous years

Accrued principal florn long-terms loans from previous riods

Current portion of long-tenn loans issued in the current yeal'

Plepaid Rent

Prepaid lnsurarrce

Prepaid Electricity Costs

Otlrer Prepaym ents (Sp e c ify)

Total

Consumable Stores

Spare Parts And Meters

Cateling

Other Inventories (Specify)

Total Inventories at The Lower of Cost antl Net Realizable
Value

24

14. Prepayments

I)cscriptioii

l)escription
2022-2023

Ifutrs

2021\2022

l(slrs

l)cscriptir-rn
.KShi
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Notcs to the Financial Statcmcnts Continued

16. Investments in financial assets

Movement of EquitY Investments

e) Shareholding in other entities

dsnod bnasu bircastn n Ttcs cmnv ryI
inancial institution

BK
BK
ub- total

Investment with Finan cial Institutions/ Banks

ank x
ank y

ub- total
c. investments sE ut

uity/ shares in EntitY

ub- total

rand total

earof thet tlre be lnnl

rchase of investrnents in the earu

ale of investments durin the

in fair value of investme lus or deficitainl loss nts throu hsu

t thc end of the car

KshsKshsKshso/thth

Entity A
Entity B

Entity C

25

2021-2022

Kslts

2021-2022

KshsKshs

No of

l)irect Indirect Effcctive

Nominal
value oI
sharcs

valrtc
shares

Fair
vnlue of
sharcs.

Cu rrent
year

Prior
yc:lr
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Notes To The Financial Statements (Continued)

17. Properfy, plant and equipment

At l" Julr' 2021

Additions
Dis osals

Iransfers/Ad ustments

At l't Jul 2022

Additions
Disposals

ustmentsTransfer/Adj
.{t 30rh June 2023

irmentI)c reciation And Im
At l{ July 2021

Depreciation

Impairment

At 30'h June 2022
At l't Jul-v 2022

Depreciation

Dis osals

lnt airnrent

At 30'h June 2023

Ncl Book Values

At 30"'June 2022

At 30'h June 2023

)6

Land and
Building! l\'Iotor ve hicles

Furniturc:rnd l

fittirigs
C'orn llulcrs and
ol{lct'r'ttuinmcnt Total

Cost Kshs Kshs Kshs Kshs Kshs

At 30'h June 2022

Transfer/Adiustment
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Notcs To Thc Financial Statements (Continued)

18. Intangible assets

19. Investment ProPertY

Cost

At llc Yc ilc rlnn o 'I'f Itn

Additions

At End ofThc Ycar

Amortization And Im airmen t

At Bcginnin

Amortization

At End of The Year

Impainnent [,oss

At trnd ofThe Ycar

NBV

carof thclnnl nt

dditions

theIS ldurin r

reciation

irmentm

if fair value is electedainl loss in fair value

27

2022-2023 2021.2022

Kslrs I(shs

of The Ycar

2022-2023 2021-2022

l(shs Kshs

At end of thc Year
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Notes To The Financial Statcmcnts (Continued)

20. Trade and other payables from exchange transactions

21. Provisions

Trade Payables

[(etLrnd:rble Dcposits

Accrued Expenses

Other Payables
'I'otal Tradc and Othcr Payablcs

o/o of the
Total2021-2022

7o of the
Total

Ageing analysis (Trade and other
payables)

%o/
Under one year

%%| -2 years
%%2-3 years
%%Over 3 years

Total (tie to above total)

Of l-he YearBalance At the Beginnin

Additional Plovisions

Provision Utilised
Change Due To Discount And Tirne Value

For Mone

Transfers From Non -Current Provisions

Ilalance At The Bnd of Thc Ycar

28

Dcsbriptiou
2022:2023 2021-2022

l(shs Ks hs

2022-2023

I,cirvc '

provision
Ilori uis

[)r()\'lsIoll

( )tlrer
yn'ovis irr n 'l'o tal

l(shs Kshs l(shs Kshs
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Notes To The Financial Statements (Continucd)

22. Borrowings

The table below shows the classi fication of borrowings into external and domestic

borrowings

The table below shows the classification of borrowings long-term and current borrowings

Balance At Bcginning of The Period

Extemal Borrowings During the Year

Domestic Borrowings During the Year

Repayments O f External Borrowings During the Period

Repayments Of Domestics Bonowings During
Period

the

Balance At End of The Period

External Borrorvin s

llar Denominated Loan From 'X Organization'Do

Sterling Pound Denominated Loan From'Y
Organization'

Euro Denominated Loan fromZ Organization'

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from BarclaYs Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government Institutions

Total Balance at End of The Year

Short Term Borrowings (Cunent Portion)

Long Term Borrowings

Total

29

2021-20222022-2023

KshsKshs

2021-2022

2021-2022
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Notes To The Financial Statcments (Continued)

23. Employee benefit obligations

24. Social Bcnefit Liabilities

KshsKshsKshsI(shsKshs
Current Benelit
Obligation
Non-Current
Benefit Obligation
Total

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme

Elderly social benefit scheme

Bursary social benefits

Total

Current social benefits

Non- current social benefits

Total (tic to totals above)

30

l)escription
l)c[inctl
bcn e {it

l'os t
c'nrplol'ntcrt
t nr crlicir I' bcncfits' It nrl is iriris

I nsert
Crirrent FY

' I nscrt
'CJonrp:rrativ

c liY

l)escription
Iishs

:zo2l-2022

Kshs
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Notes To Thc Financial Statemcnts (Continued)

25. Cash generated from operations

Surplus/ (Dcficit) For the Ycar Bcfore Tax

Adjustcd For:

Depreciation

Arnortisation

Gains/ Losses On Disposal Of Assets

Interest Income

Finance Cost

Working Capital Adjustments

Increase In Inventory

Increase In Receivables

Increase In Payables

Net Cnsh Flow From Opcrating Activities

31

2022-2023 2021-2022

Kslrs Kshs
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a)

b)
c)

b)

Notes To The Financial Statcments (Continucd)

26. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates and close family members.

The fund/scheme is related to the following entities:

The County Government;
The Parent County Government Ministry;
Key management;

Ilelated party transactions

c) Key management remuneration

d) Due from rclated partics

c) Due to related Parties

Transfers From Related Parties'

Transfers To Related Parties

Board Members

Key Management Compensation

Total

Due From Parent Ministry

Due From County Government

Total

Due To Parent Ministry

Due To County Government

Total

32

2022.2023 2021-2022

I(shs I(shs

I)cscription
2022-2023 ,' 2021-2022

I(shs l(shs

2022-2023 '2021-2022

l(shs Kshs

2021-2022

I(ilis Kshs
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Notes To The Financial Statcments (Continued)

27. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign culrency. The Fund's overall risk management

programme focuses on unpledictability of changes in the business environment and seeks to

*in],,,lr. the potential adverse effect'of such rGks on its performance by setting acceptable

levels of risk. The Fund does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

*iit Uuntr, as well as trade and other receivables and available-for-sale financial

investments. Management assesses the credit quality of each cusJoT:riJaking into accounl its

financial position, past experience and other iactors. Individual risk limits are set based on

internal oi extema[ assessment in accordance with limits set by the directors' The amounts

presented in the statement of financial position are net of allowances for doubtful receivables'

estimated by the entity's management based on prior experience and their assessment of the

current economic enri.onmenl The carrying amount of financial assets recorded in thc

financial statements representing the entity's maximum exposure to credit risk without taking

account of the value of any collateral obtained is made up as follows:

At 30 Junc 2023

Receivables From Exchange
Transactions

Bank Balances

Total
At 30 June 2022

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total

33

'l'r-rta I

amount
Kshs

Frrll)'
pe r fo rm ing
Kshs '

P:rst duc
Kshs'

lmpaired
Kslrs

Receivables From Non-Exchange
Transactions
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Notes To The Financial Statcments (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The board sets the Fund's credit policies and objectives and lays down parameters within
which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact of discounting is not significant.

At 30 June 2023

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obtigation

Total

At30 June2022

Trade Payables

Curent Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

34

Description

Less than I
month ' l

lJctliccn'1-:
3 nionths

C)r'cr 5
months' Total

Kshs Kshs Kshi Kshs
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c) Market risk

Health Services Fund
d Financial Statcments for the ear ended June 30r 2023v

The board has put in place an intemal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls'

Market risk is the risk arising from changes in market prices, such as interest rate' equity

prices and foreign "."h;;;';;1,*ni"l 
iritt ufr..t the entity's income or the value of its

holding of financial instruf,ents. The objective of market risk management is to manage and

control market ,irf. "*porri.t 
within acceptable parameters, while optimising the return'

iir.irff responsibility for ."*girg market risk reits with the Audit and Risk Management

Committee.

The Fund,s Finance Department is responsible for the development of detailed risk

*unu!.*.nt policies (tuii..t to review and. approval by Audit and Risk Management
-o.riitt..; und fo, the day-to-day implementation of those policies'

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

i. Foreign currencY risk

The entity has transactional currency exposures. Such exposure arises through purchases of

g""ar *a services tfr"i *. ao"e'in curencies other than the local currency' Invoices

denominated in for"ign "u.r"r"i", 
are paid after 30 days from the date of the invoice and

conversionatthetimeofpaymentisdoneusingtheprevailingexchangerate'

The canying amount of the entity's foreign currency denominated monetary assets and

monetary tiabilities at the end of the reporting period are as follows:

At 30 Junc 2023

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilitics

Trade And Other PaYables

Borrowings

Nct Foreign Currency Asset/(Liabilify)

35
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Notes To The Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate ofthe three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on

ihe statement of comprehensive income if current floating interest rates increase / decrease by

one percentage point as a decrease / increase of Kshs 0 (2022: Kshs.0 ). A rate increase /
decriase of 50% would result in a decrease/increase in profit before tax of Kshs 0(2021 - Kshs

0).

30 June 2023

t0%Euro

t0%USD

E,uro t0%

t0%USD

36

I)escription
Chlngc in

currcnc)'rirte

lllect orr su rplus/
; tlcficit. fill'cct

etluity

Kshs Kshs Kshs

30 June 2022
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Notes To Thc Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going 
"on."*. 

The entity capita=l structure comprises of the following funds

Revaluation reserye

Revolving fund

Accumulated surPlus

Total funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

00hGearing

28. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period'

29. Ultimate and Holding EntitY

The entity is a County Public Fund established by the Busia County Health Services Fund

Act, 2015 under the bepartment of Health. Its ultimate parent is the County Government of

Busia.

30. Currcncy

The financial statements are presented in Kenya Shillings (Kshs)'
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19. Annexes

Annex I: I'rogress on Follorv Up Of l,rior ycar Auditor,s ll,ecom ntentla tio ns

The follolving is tltc sutrltnaty of issuos laised by the exter.al auditor, and rnapagement conlrrcnts
that were provided to tho auditor..
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Annex III: RePo rting of Climate Relevant Expenditures
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Annex IV: Reporting on Disaster Management Expenditure
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Columnl II Column III Column IV Co Column VI VII
Expenditure
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Comments
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Disaster
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