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NANDI COUNTY ASSDMBLY SCHDME FUND
Reports and Financial Statements
For thc 1'car endcd June 30,2020

1. KEY EN'I'ITY INFORMATION AND MANACEMIINT

a) Background information
Nandi County Assembly Scheme Fund-Car Loans and Mortgage is established by Public Finance
Management (Nandi County Assembly Members Scheme Fund) Regulations of 2014 and derives its
authority and accountability from PFM Act Section 116,The Fund is wholly owned by the County Assembly
of Nandi and is domiciled in Kenya.

The fund's objective is to provide a loan scheme for the purposes of purchase of vehicles by members of
the scheme and purchase, development, renovation or repair of residential property by members of the
Scheme as per Salaries and Remuneration Commission (SRC) Guidelines PFM Act and PFM regulations.
b) PrincipalActivities

The principal activities of the Fund are;
(a) To provide a loan scheme for the purchase, development, renovation or repair of residential
property by members of the Scheme.
(b) To provide a loan scheme for the purchase of vehicles by members of the Scheme.

c) Fund Administration Committee
Ref Name Posilion----l

Mr. Barnaba GK Kosgei

Mr. Henry Kipkorir Tarus2

3

5

Mr. Wesle

lMr, Justice Ki

Cherui

o Kirui

4 Mr. Luke Kimutai Cherutich

Mr. Bonface Kiptoo

Mrs. Lilian Chebet

d) Key Management

Chairman

Vice Chairman
Member

lVember

l\4ember

Member

I
6

7 t
Ref Name Position
1

2 +unds Administrator
Mr. lsaac Kiplag at Tum und Manag9r
Mr, Wesle Kimeto Fund Accountant

e) Registered Offices
C/o

Fund Administrator,
NCA Scheme Fund-Car Loans and Mortgage,
Former Nandi County Council Building, Wilfred Bungei Street
P.O, Box 673-30300, Kapsabet,
Kapsabet, KENYA

3lPage

1
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Mr. Barnaba GK Kosgei

3

f) Fund Contacts
Telephone: (254) 0535252039
E-mail: funds@nandiassembly.go,ke
Website: www.nandiassemblv,qo.ke/fund

-J



NANDI COUNTY ASSEMBI,Y SCI{EME FUND
llcports and Financial Statements
For thc ycar cnded Junc 30,2020

g) Fund Bankers
1, Central Bank of Kenya

Haile Selassie Avenue
P.O, Box 60000
City Square 00200
Nairobi, Kenya

h) lndependentAuditors
Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P,O, Box 30084
GOP 00100, Nairobi, Kenya

i) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P,O. Box 40112
City Square 00200
Nairobi, Kenya

Credit Bank Limited,
Zion Mall, Eldoret Branch, Uganda Road,
P O Box 61064 - 00200,
NAIROBI

Housing Finance Company of Kenya Limited,
KVDA Plaza, Oloo /Utalii Street,
PO Box 9015-30100,
ELDORET

2

3

4lPage



NANDI COUNTY ASSEMBLY SCHEME I;AND
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2. THE MBMBERS, LOANS MANAGEMENT COMMTTTEE (LMC)

The Loans Management Committee Members during the financial year consisted of:

Osborn Komen
Committee (LMC)

Chair, Loan Management

Osborn Komen, a holder of BSc degree from the University
of Nairobi, is the Vic-Chairman, County Assembly Service
Board, a post that confers the privilege to Chair to the LMC
under the approved regulations. Before his appointment, he
served as a senior officer at the Kenya Ports Authority. He
has also held various top management positions in different
institutions for over 20 years.

Hon. Eliud Kirongo, Member
Eliud Kirongo, a holder of Bachelor's degree in Education
from the Masinde Muliro University of Technology, is a
second term member of the Nandi County Assembly. He is
the serving Leader of the Minority Party at the Nandi County
Assembly since March zor3.

I Hon. Pius Murrey, Member
Pius Murrey, a holder of B. Com Finance degree from the
University of Nairobi, is a second term member of the Nandi
County Assembly. Before his appointment, he served as a
Vice chairman at the Nandi County Assembly Public
Investment and Accounts Committee in the first County
Assembly. He has also held various management positions in
different Savings and Credit Cooperative organizations for
over 2o years prior to joining political leadership.

Hon. Hillary Serem, Mcmber
Hillary Serem, a holder of Bachelors' degree in Business
Management (Accounting) degree from the Moi University,
is a first term member of the Nandi County Assembly. Before
his appointment, he served as a Vice chairman at the Nandi
County Assembly Public Investment and Accounts
Committee in the second County Assembly. He has also held
various management positions in different Cooperative Bank
of Kenya Ltd for over ro years prior to joining political
leadership.
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Mr. Barnaba GK Kosgei - Clerk
Mr. Barnaba GK Kosgei was appointed the first Clerk of
Nandi County Assembly on loth March zor3. He holds a
Master's degree in Business Administration Degree
(Strategic Management) from the Kenyatta University.
Before his appointment as the clerk, he served as a Clerk at
various local authorities over a period of 15 years before the
establishing laws of those authorities was repealed in zoro.

Hon. Fredrick Kipkemboi, Member
Fredrick Kipkemboi, is a second term member of the Nandi
County Assembly. Before his appointment, he served as a
Chairman at the Nandi County Assembly Justice and Legal
Affairs Committee in the first County Assembly. For over 2o
years, he led various community based organizations and
welfare groups in fund raising towards the establishment of
the now successful Nandi Youth Bunge, registered bodaboda
and mechanic Operators SACCOs within Kapsabet prior to
joining political leadership.

CPA Isaac Kiplagat Tum - Fund Administrator
He is serving as a Principal Fiscal Analyst to the County
Assembly of Nandi.
Mr. Tum is a member of the Institute of Certified Public
Accountant of Kenya (ICPAK) in good standing. He is also a
graduate of Maseno University.

6lPage
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Hon. Margaret Nyauntu, Member
Margaret is a first term nominated member of the Nandi
County Assembly. Before her appointment, she served as a
Member at the Nandi County Assembly Budget and
Appropriations Committee in the flrst County Assembly. For
over 2o years, prior to joining political leadership, she taught
at various primary schools within Nandi County, before
retiring to venture in construction and supplies businesses.
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3. STATEMENT OF PERIORMANCE AGAINST SCHEME FUND
OBJECTTVES

Introduction

Section 16+ (z) (I) of the Public Finance Management Act, 2012 requires that, at the end
of each financial year, the Accounting officer when preparing financial statements of each
County Government entity Government entities in accordance with the standards and
formats prescribed by the Public Sector Accounting Standards Board includes a
statement of the county government entity's performance against predetermined
objectives.

The key development objectives of the Nandi County Assembly Scheme Fund zorS-
zozz plan are to:

a) Disburse at least KShs. 3oo million to members of the Scheme Fund
b) Recover principal repayrnents within the five years to August 2022 Kshs.2oo

million.
c) Discharge collaterals of the scheme borrowers as when they clear dues.

Progress on attainment of strategic development objectives

Below we provide the progress on attaining the stated objectives:

65% schem
fund
members
funded

too%u

r. Disbursement To disburse to the
scheme members at
least KShs. 3oo
million in forms of
car and mortgage
loans

By the end year
ended June 3o
2020, the
Scheme Fund
had loaned out
KShs.
297r9O3rOOO,

6B
currently
loan
borrowers
repaying
loans

z. Recovery To seek the Treasury
release of KShs.69
million still held in
the County Treasury.
To recover no less
than KShs.zoo
million before August
2022.

The total
recovery were
over of Kshs.99
million as of
June 3o, zozo

AII
borrowers
currently
repaying
loans
Each of
the
scheme
fund
recoveries
now
insured of
death of

a
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loan
borrower

3. Custody and
discharge of
collaterals

To charge for each
and every title
To ensure that all the
motor vehicles
acquired are
registered in the joint
names of the County
Assembly and the
scheme fund
borrower

Properties were
revalued to
consider the
worth
Failed to secure
spousal
consent,
therefore
unable to
charge

No default
in
submissio
n of the
land title
deed and
particular
custodial
service
under lock
and k

700(%
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The mana

4. MANAGEMENTTEAM

ement durin the financial ar consisted of:

CPA Isaac Kiplagat Tum - Fund
Administrator
CPA Isaac Kiplagat Tum was appointed as the
Fund Administrator on 5th October 2018. He
is seruing as a Principal Fiscal Analyst to the
County Assembly of Nandi.
Mr. Tum is a member of the Institute of
Certified Public Accountant of Kenya (ICPAK)
in good standing. He is also a graduate of
Maseno University.

CPA Wesley Kimetto - Fund
Accountant
CPA Wesley Kimeto Cheruiyot was appointed
as the Fund Accountant on Sth October 2014.
He is serving as a Director, Finance and
Strategy to the County Assembly of Nandi.
Mr. Kimeto is a member of the Institute of
Certified Public Accountant of Kenya (ICPAK)
in good standing. He is also a graduate of
Maasai Mara University and a member of the
Institute of Certified Public Secretaries of
Kenya. He holds a 20 year public finance
management experience gained while working
in various segments within the public sector.

I
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Mr. Barnaba GK Kosgei - Clerk
Mr. Barnaba GK Kosgei was appointed the
first Clerk of Nandi County Assembly on roth
March zor3. He holds a Master's degree in
Business Administration Degree (Strategic
Management) from the Kenyatta University.
Before his appointment as the clerk, he served
as a Clerk at various local authorities over a
period of 15 years before the establishing laws
of those authorities was repealed in zor.o.
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ltcports and Financial Statenrcnts
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5. BOARD/FTIND CHAIRPERSON'S REPORT

It is my pleasure to present, on behalf of the Management committee of committee
Members, the Nandi County Assembly Scheme Fund-Mortgage and Car l,oans financia]
statements for the year ended 3oth June 2o2o. The financial statements present the
financial performance of the fund over the past year.

Sustainability

The fund and its stakeholders are increasingly emphasizing on the need to ensure
sustainability for both its investments and its resource mobilization and financing
capabilities with an objective of ensuring that the fund's going concern is secured.

The fund has conducted a basic assessment of available options for feasible financing
tools that would assure the fund of its long term sustainability. The fund has reviewed
its current resource mobilization strategies and proposed feasible sustainability
financing options.

Loans Management Cornmittee Changes

Review of performance

Income

The fund anticipates to be earning its revenues from public contributions and
donations, the County Assembly and other revenues from other exchange transactions.
Both transfers from the County Government of Nandi and incomes from public
contributions and donations were nil, KShs, S8,S9B,88g.o received from principal
repa),rnents and KShs, 4rSSL,482 earned as interests from loan disbursements.
Income from exchange transactions contributed nil balance during the year under
review. Overall income decreased by 5z% owing to dor,vnward revision of the budgetary
projections for domestic loans to individuals and households of the County Assembly of
Nandi.

Projects implementations during the period were carried out as per the plan with the
coordinated efforts by all stakeholders. The performance was also attributed to a
favourable opening cash balance of KShs. 44,298,7o7 at the beginning the year.

Expenditures

l0 ll'a ge

The Management Committee established a taskforce with the mandate to review and
interrogate the adequacy and effectiveness of the fund's organogram in carrying out its
mandate and make recommendations. The taskforce carried out the assignment and
made several recommendations key among them the automation of the fund's
operations. The organisation arrangement is expected to enhance efficiency in service
delivery.
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The finance costs during the period amounted to KShs. 6,434. There were no other
administrative expenses incurred by the fund during the period.

Future outlook

The outlook of the Fund for zozofzozt looks brighter. The fund hopes to establish other
funds for a 3 year car loan scheme to staff from recoveries arising from loans to Member
of County Assembly. The aim is to ensure that the asset balance of the fund grows but
the funds become available to members who will be elected or nominated in the year
2022. The fund focus is looking to build a robust and sustainable fund with a motivated
workforce and structures that enhance efficiency and effectiveness in the service
delivery. The fund looks forward to continued support from the county government and
development partners to the realization of its mandate.

Appreciation

I take this opportunity to express my sincere gratitude and appreciation to the county
government, development partners, stakeholders, management, staff and fellow
Committee Members for their continued support which made us achieve these results.

I look forward to the year 2o2o f2c27.

I cnxtrcll(
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Signed:
(Q't'c

Barnaba GK Kosgei,
Chairperson, the Fund Administration Committee
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The Fund began in the FY zor3/2o14 with a disbursement of KShs. 245 million to
Members of the County Assembly following an approval of supplementary budget of the
County Assembly budget in February 2014. The disbursement was done by the County
Treasury to the 5o members of the County Assembly that included the Speaker to a tune
of KShs. S,ooo,ooo each which is the capping on the possible disbursement to the
MCAS. The rate of interest is 3% as per SRC guidelines. However, the period to maturity
of the loans was set at 40 months in order to ensure that the deductions will have been
done before the exit of the members from the County service.

6. RI]PORT OF THE I'UND ADMINISTRA'IOR

This represents a decrease of Bt.5z%o in net revenues compared to the same period in Fy
20L8l2otg. The following table represents the revenue growth figures since zot3/zor4
when the first funding was made.

We look forward to a more favourable financial year 2o2of2o2r.
'l'hanks

CPA ISAAC KIP ATTUM,
FUND ADMINIS=]'RATOR. NANDI COUN]Y ASSI],MI}LY SCIIIiMIi IIUNI)

Balance as at 1 July 2013

Surplus/(deficit) for the period r,534,797

Funds received during the year 245,ooo,ooo

Balance as at 30 June zor4 246,534,r97

Balance as at 1 July 2014 246,534,197
Surplus/(deficit) for the period 5,6c4,375
Balance as at 30 June 2015 2S2,tZB,S72

Balance as at r July zot5 252,138,572
Surplus/(deficit) for the period 3,399,375
Balance as at 3oth June zo16 255,537,947

Balance as at 1 July 2016 255,537,947
Surplus/(deficit) for the period 1,2o5,625

Balance as at 3oth June zorT 256,743,572

Balance as at 1 July 2017 326,o9o,439
Balance as at 3oth June zor8 326,o9o,439
Balance as at r July zor8 326,o9o,439
Surplus/(deficit) for the period 24,490,735

Balance as at 3oth June 2019 35o,581,173
Balance as at r July zorg 3so,sBr,rz3
Surplus/(deficit) for the period 4,525,o48
Balance as at 3oth June zozo 355Jo6,227

12 | P a g c
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7, CORPORATIi GOVIIITNANCE STATEMENT

l. Preface
The NCA Member's Scheme Fund for Mortgage and Car Loan is a revolving fund established pursuant to
the Salaries and Remuneration Commissron (SRC) circular number SRC/TSruVH/3/14 of 14h February
2014.In line with Section 167 ofthe PFM Act 2012, the fund adminiskator has caused the preparation of
these financial statements tor FY 201812019.lts mandate is to provide mortgage and car loans to public
and state offlcers of the County Assembly of Nandi.

The fund is committed to ensuring compliance with regulatory and supervisory corporate govemance
requirements. The operations of the fund were then governed by a Public Finance Management
Regulations enacted in 20'14 which were repealed by the county Assembly of Nandi on January 31, 2018
upon enactment of Public Finance Management (Nandi County Assembly Members'scheme Fund
Mortgages and Car Loans) Regulations, 2018 to govem the operations of the fund, The skucture is
designed to ensure an informed decision making process based on accurate reporting to the board.

ll. Fund Committees
Essential to the establishment of a corporate governance framework in the fund is a formal governance
skucture with the two committees;

. the Fund Administration Committee and. Loans Management Committee.
While the Fund Administration Committee constituted from among administrative staff of the County
Assembly of Nandi who hold fiduciary responsibilities, the Loan Management Committee is the apex body
of the Fund. The Clerk to the County Assembly sits in both committees; as a Chairman of the Fund
Administration Committee and a secretary to the LMC. However, as at the end of the FY 2018/2019, the
LMC membership had not been adopted by the County Assembly as a required by the regulations and
therefore the Fund Administration Committee ran all the activities as the only fully constituted committee,
The Fund Administration Committee meets quarterly or as required in order to monitor the implementation
of the fund's strategic plan and achievement of the targets in the performance contract signed with the
county assembly. The Fund Administration Committee also plays an oversight role over all other flnancial
and operational issues, The fund's administrative officers held seven full board and two special board
meetings during the FY 201912020,

lll. OrganizationStructure

13 | P a g c
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lV. Statement of Compliance

The Fund Administration Committee confirms that the fund has throughout the FY201B/2019 complied with
all statutory and regulatory requirements and that the fund has been managed in accordance with the
principles of good corporate governance.

V. Fund Administration Committee changes

There were neither fund administration committee changes or loan management committee membe/s
reconstitution or amendment of list of members during the period.

Vl. Auditor

The fund is audited by the Auditor-General. The Office of the Auditor conducted the first external audit for
the flnancial operations of FY 201712018 which gave the fund an adverse opinion.

Vll. Approval of the corporate governance statement

The corporate govemance statement were approved by the Fund Administration Committee on 25th

January 2o2r and signed on its behalf by:

?5 $[$11
lsaac Kiplagat , Fund Administrator,

NCA MEMBERS' SCHEI\,,IE FUND

14 | P a g e
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B. MANAGEMENT DISCUSSION AND ANALYSIS

S.1PRXFACE

The fund has continued to grow over the 5 years since its establishment and the
management has put measures in place to safeguard against risks. The management has
ensured that we comply with statutory requirements relating to the functions of the fund

8.2 BUSINESS PERFORMANCE

8.2.t Rcvenues

The performance of business in FY 2otgf 2o2o was KShs. 4,S2S,I4B down from
business performance of KShs. 24,490,235 in a similar period in the FY 2o18/2or9. This
represents 8z% decrease in business performance. The Fund received no Transfer from
County Government operations down from Kshs.zz million in FY zor8/zor9. There
was a rise in interests incomes inFY zotg lzo2o from KShs. 3,688,352 charged on loans
in FY zor8/2o19 to KShs. 4,59r,482 charged on loans in FY zotg/zo2o. This was
mainly due to the gror+th in number of scheme borrowers from 6r to 63 respectively.
However, neither did the Fund Administrator fix nor invest its funds in interest earning
instruments in FY zorg/zozo mainly because the decision to approve or not to approve
the proposed names of the Loan Management Committee as per regulations is still
pending in the County Assembly. Therefore substantive decisions on the applications of
repa),rnents could not be made or expedited as is appropriate.

The total expenses in the financial yeat 2org f2o2o amounted to KShs.6,434 comprised
of;

(i) Bank charges and commissions of KShs. 6,4Z4inFY zorg lzozo down by KShs.
(S5%) from KShs. r4,4r8 in FYzor8/eorg and

(ii) Nil loan processing costs in FY zorg lzozo down from KShs. r,r83,zoo in FY
2ot8 /2079

8.2.2 Cash flow

The cash and cash equivalents increased from KShs 44,298,7o7 as at 30 June 2017 to
KShs 99,997,697 as at 3o June 2019. There was cash inflow amounted to I(Shs.
SS,738,981 from collections from staff, public contributions and the county
government.

Summarily, the net changes in;

Cash flows from operations were I(Shs. 4,525,047.6 comprising of incomes
totalling KShs. 4,53r,482.o less expenses totalling KShs. 6,43+.4.

II. Cash flow from investing activities was KShs. 51,213,883.o comprising of
proceeds from loan principal repayments totalling KShs. 58,593,883.o less Loan
disbursements paid out totalling KShs. 7,38o,ooo.o.

I
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III. Cash flows from financing activities was nil in the FY zorg/zozo owing to a
failure by the County Assembly of Nandi to transfer funds for new disbursements.
The regulations mandated the Fund committees with strategic decision making
including on investing activities.

Signed on z5th January 202L,by

Isaac Kiplagat Tum, Fund Adminis
NCA MEMBERS' SCHEME FUND

16 | P a g e
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8.9 OPERATIONALPERFORMANCE

The Fund continues to encounter challenges in its cash flow management mainly
because of the following reasons;

Failure by the County Government of Nandi to remit a total of .[CShs. 69,876$35
deducted from the members of County Assembly who served between March z7th, zor3
and August 8th, zor7.

Unfavourable decisions during the approval of the Nandi County Supplementary
Budgets by County Assembly of Nandi also affected the Scheme Fund operations such
that all approvals the specific allocations for the transfers to the Fund became donor
votes to other needy areas. In FY zotTlzotS, the appropriation as at July r, zorT KShs.
6r million earmarked for loans were reduced on April 30,2o1B to KShs. zo million,
while in FY 2o18l2otg, the County Assembly of Nandi allocation as at July 1, 2018
budgeted to be transferred to the Fund was KShs. 44 million which were later reduced to
KShs.zz million on May 2019. Similarly, in FY 2o19/2ozo, owing the Covid 19 virus
pandemic and prior amendment of County priorities and objectives, the provision of
KShs. zo,Boo,ooo in the County Assembly of Nandi Budget Estimates were transferred
to more needy programs much to the detriment of the Scheme Fund.

The Fund disbursed a total of KShs. 7,38o,ooo.o as loans based as approved loan
application(s) of the 3 public officers.

The Fund recoveries from the loan disbursed to the 6r Scheme Fund borrowers were a
total of KShs. 5o,763,908 from which principal repayments were KShs.
47,,075,556. The loan book reduced from KShs. 306322,465 owed to the fund by
Scheme borrowers as at the end of the FY zotT /zor9 and KShs. 259,377,988 owed to
the fund by Scheme borrowers as at the end ofthe FY 2018/2079.

8.+ CONCLUSION
We, the management team of the Nandi County Assembly Scheme Fund, reviewed the
prospects ofthe Fund and affirm that the Fund's outlook is bright'

We look forward to a better FY zozof zoztt
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9. RI'I'ORT OF'I'I{E LOANS MANAGI'M[,NT COMMI't'I'E,E

The Loan Management Committee submits their report together wilh the audited financial
statements for the ycar ended June 30, 2020 which show the state ofthe Fund aflfairs.

Principal activities

The principal activities of the Fund are;
(a) To provide a loan scheme for the purchase, development, renovation or repair of residential

property by members of the Scheme.
(b) To provide a loan scheme for the purchase ofvehicles by members ofthe Scheme.
Results

The results of the Fund for the year ended June 30, 2020 arc set out on page 20-25

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

1g($ct-'
Bamaba GK Kosgei,

Member, Loans Managemcnt Committee

Date:

' ClXP.l(0F Ct'litii r, i,r!t,

[Ai'! c( ,i:11\

P. 0. 8m 311 . 30300, l', ii.r;i
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NANDI COUNTY ASSEMBLY SCHEME FUND
Reports and Financial Statcmcnts
For thc year cnded .Iunc 30,2020

10. S'IATEMENT OF MANAGT]MENT'S ITESPONSIBILITIIS

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund established by public Finance
Management Nandi county Assembly car Loans (Members) Scheme Fund) Regulations of 20lg
and Public Finance Management Nandi County Assembly Mortgages (Members) Scheme Fund)
Regulations of 2018 shall prepare financial statements for the Fund in accordance with the
standards and lormats prescribed by the Public Sector Accounting Standards Board.

The Administrator ofthe County Public Fund is responsibte for the preparation and presentation of
the Fund's financial statements, which give a true and fair view ofthe state of affairs of the Fund
for and as at the end ofthe financial year ended on June 30,2020. This responsibility includes:
(i) Maintaining adequate financial management arrangements and ensuring that these continue to

be effective throughout the reporting period;
(ii) Maintaining propcr accounting records, which disclose wilh reasonable accuracy at any time

the financia[ position ofthe Fund;
(iii)Designing, implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material
misstatements, whelher due to enor or fiaud;

(iv) Safeguarding the assets olthe Fund;
(v) Selecting and applying appropriate accounting policies; and
(vi) Making accounting estimates that are reasonable in the circumstances.
The Administrator ol the Nandi County Assembly Scheme Fund accepts responsibility for the
Fund's linancial statements, which have been prepared using appropriate accounting policies
supported by reasonablc and prudent judgements and estimates, in conformity with Intemational
Public Sector Accounting Standards 0PSAS), and in the manner required by the PFM Act,2012,
Public Irinance Management Nandi county Assembly Car Loans (Members) Scheme Fund)
Regulations of 201 8 and Public Finance Management Nandi County Assembly Mortgages
(Members) Scheme Fund) Regulations ol 201 8. The Administrator ol the Fund is of the opinion
that the Fund's financial slatements give a true and fair view ol the state of Fund's transactions
during the financial year endcd Junc 30, 2020, atd ofthe Fund's financial position as at that date.
The Administrator further confirm the completeness of the accounting records maintained for the
Fund, which have been relied upon in the preparation of the Fund's financial statements as well as
the adequacy olthe systems of intemal financial conlrol.
In preparing the financial statements, the Administrator of the Nandi County Assembly Scheme
Fund has assessed the Fund's ability to continue as a going concern and disclosed, as applicable,
matters relating to the usc of going concern basis of preparation of the financial statements.
Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a
going concem for at least the nexl twelve months from the date ofthis statement.
Approval of the financial statements
The Fund ir financial stateme ts were approved by thc Board on 29ft January 2O2l and signed on
its bchall by

CPA ISAAC KIPLAGAT TUM
Fund Administrator of the Nandi County Assembly Scheme Fund
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OFFICE OF THE AUDITOR.GENERAL

l)thntu it{ .1n.t ttttdltiIitl

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84 ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NANDI COUNTY ASSEMBLY SCHEME
FUND CAR LOANS AND MORTGAGE FOR THE YEAR ENDED 30 JUNE,2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nandi County Assembly
Scheme Fund Car Loans and Mortgage set out on pages 21 to 53, which comprise the
statement of financial performance, statement of financial position and statement of
changes in net assets as at 30 June, 2020, statement of cash flows, and the statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nandi County Assembly Scheme Fund Car Loans
and Mortgage as at 30 June, 2020, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management (Nandi
County Assembly Car Loan and Mortgage Scheme Fund) Regulation, 2014 and the
Public Finance Management (Nandi County Assembly Mortgage (Members) Scheme
Fund) Regulations, 201 8.

Basis for Qualified Opinion

l. Presentation of the Financial Statements

1.1 lncorrect Name of the Scheme Fund

The financial statements submitted for audit did not adhere to the format recommended
by the Public Sector Accounting Standards Board issued through circular ref.AG.4/16/3
Vol. 1 (9) daled 24 June, 2020 on presentation of financial statements. Review of the
financial statements revealed that the cover page, key entity information, the statement
of performance against county entity's predetermined objectives, the fund chairperson's
report, report of the fund administrator, the corporate governance statement, other
reports, and headers in the financial statements refer to the fund as Nandi County
Assembly Scheme Fund while regulations established different entities as follows:

I-rIJ
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(i) Regulation 3(1) of the Public Finance Management (Nandi County Assembly Car
Loan and Mortgage Scheme Fund) Regulation, 2014 establishes a fund known as
the Nandi County Assembly Car Loan and Mortgage Scheme Fund.

(ii) Regulation 3 of the Public Finance Management (Nandi County Assembly Mortgage
(Members) Scheme Fund) Regulations,2018 established a fund known as County
Assembly of Nandi Mortgage (Members) Scheme Fund.

Consequently, the entity whose financial statements were submitted for audit has not
been clearly defined.

1.2 Notes to the Financial Statements

The statement of cash flows reflects a net cash flow from operating activities amount of
Kshs.4,525,048, with the same referenced to Note 21 to the financial statements.
However, the note relates to changes in accounts payable which reflects a Nil balance.
ln addition, Note 23 in respect of cash generated from operations has not been analyzed
and reflect nil balance.

1.3 Variance in Statement of Changes in Net Assets

The statement of changes in net assets reflect balances as at 01 July, 2019 which differ
from corresponding amounts as at 30 June, 2019 as detailed below;

Balance as at
1 July, 2019

(Kshs.)

Balance as at
30 June, 2019

(Kshs.)
Difference

(Kshs.)
Revolving fund 350,581 ,1 73 326,090,439 24,490,735

Accumulated surplus 24,490,734.73 (24,490,735)

The differences were explained or reconciled. As a result, the statement of changes in
in net assets as at 30 June, 2020 is misstated.

1.4 Progress on Follow Up Auditor Recommendations

The financial statements include a table on Progress on follow up of prior year auditor's
recommendations under Note 14 to the financial statements at page 53. However, the
table is not populated and thus, the progress on follow up of those recommendations has
not been disclosed. Consequently, the Management is in breach of the Public Sector
Accounting Standards Board directive and financial statements do not comply with
revised financial reporting template approved by the Public Sector Accounting Standards
Board.

2. Variance in lnterest lncome

The statement of financial performance for the year ended 30 June, 2020 reflects interest
income of Kshs.4,531,482. However, re-computation of the interest income gives a total
of Kshs.5,562,148, resulting unexplained and unreconciled variance of Kshs.1,030,666

Report o/the Auditor-General on Nandi Counry, Ast"r61r 5"reme Fund Car Loans and Mortgage for the year ended
J0 June, 2020
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Consequently, the accuracy and completeness of interest income of Kshs.4,531,482
reflected in the financial statements could not be confirmed.

3. Long Outstanding Receivables from Exchange Transactions

The statement of financial position reflects long term receivables from exchange
transactions amounting to Kshs. 196,463,1 59 and current term receivables amounting to
Kshs.59,049,660 as at 30 June, 2020. However, an analysis provided in respect of
receivables reflects long{erm receivables from exchange transactions totaling
Kshs.196,463,159 including Kshs.69,876,336.00 held by Nandi County Executive being
unremitted deductions. The amount has been outstanding for undisclosed period of time
and for unclear reasons.

ln addition, the fund's financial assets were measured at amortized at cost using the
effective interest method, less impairment. However, no information was provided for
audit to confirm that the Fund management had been assessed. Also there was no
evidence to show that financial assets held by the Fund as at 30 June, 2020 were
impaired after the initial measurement as stated under significant accounting policy
no.7.

Further, as stated under significant accounting policy No. 22. Management is required to
assess the credit quality of each customer, taking into account the financial position, past
experience and other factors. The policy provides that the carrying amount of financial
assets recorded in the financial statements represent the entity's maximum exposure to
credit risk without taking account of the value of any collateral obtained. However, there
is no evidence provided for audit review to indicate that the credit quality of each
customer was assessed as stated.

Consequently, the accuracy, completeness and validity of the current portion of long-
term receivables from exchange transactions of Kshs.59,049,660 and long-term
receivables from exchange transactions of Kshs.196,463,159 as at 30 June, 2020 could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Nandi County Assembly Scheme Fund
Car Loans and Mortgage Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
in the year under review.

Key Audit Matters

Report ofthe Auditor-Ceneral on Nandi County Assembly Scheme Fund Car Loans and Mortgage for the year ended
30 June, 2020
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Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amount reflects final revenue budget
and actual on comparable basis of Kshs.19,338,650 and Kshs.4,531,482 respectively
resulting to shortfall of Kshs.14,807,268 or 77oh of the approved budget. Similarly, the
statement reflects final expenditure budget and actual on comparable basis totalling to
Kshs.3,008,640 and Kshs.6,434 respectively, resulting in underperformance amounting
to Kshs.11,804,962 or 12okof lhe budget.

The revenue shortfall may affect the sustainability of the revolving loan Fund while under
expenditure may be an indication of failure to undertake planned activities which may
negatively affect the running of the Fund.

2. Unresolved Prior Year Audit Matters

There were issues raised in the audit report for 201812019 financial year of which no
report or recommendations from the Fund Management and oversight bodies were
submitted for audit verification and clearance. Further, the issues remain unresolved
contrary to Section 149(2)(l) of the Public Finance Management Acl,2012 which require
accounting officers designated for county government entities to try to resolve any issues
resulting from an audit that remain outstanding.

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not
been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The Nandi County Assembly Car Loan and Mortgage Scheme Fund was established in
the financial year 201312014 for purposes of disbursing car loans and Mortgages to
members of the Nandi County Assembly. However, since establishment the financial
statements for the financial years 201312014, 201412015, 201512016 and 201612017
were submitted to the Auditor General on 29 January, 2021 contrary to Sections 116(7)
and (8) of the Public Finance Management Act,2012 and Regulation 15 (1)(d) of the
Public Finance Management (Nandi county Assembly Car Loan (Members) Scheme
Fund) Regulations, 201 B.

Consequently, the Management is in breach of the law.

Report of the Auditor-General on Nandi County Assembly Scheme Fund Car Loans and Mortgage lor the year ended
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2. Undisclosed Payment of Fringe Benefit Tax

Review of records maintained by the Fund revealed that a total number sixty{wo (62)
loans were issued to 42 members of county assembly and 20 members of staff at a rate
of three percent (3%), which is below the market rate. However, the County Assembly
of Nandi Management did not indicate whether fringe benefit tax for the benefit was been
paid or provided for as required under Section 128 (1) of the lncome Tax Act Cap 470.

3. Anomalies in Loans Disbursements

The statement of financial position reflects long term receivables from exchange
transactions of Kshs.196,463,159 and current term receivables of Kshs.59,049,660 as
at 30 June, 2020 as detailed under note 12 to the financial statements. Review of loans
processing and disbursement process revealed instances of contravention of the
provisions of the Public Finance Management (Nandi County Assembly Car Loan
(Members) Scheme Fund Regulations, 2018 as detailed below;

(i) Loan disbursements amounting to Kshs.291 ,960,000 were paid directly to the
loanees and not to the property owners from whom properties were acquired.

(ii) Official searches of title for the properties intended to be purchased, certified
copies of the sale agreements for to the properties acquired by the loanees and
copies of designs of the proposed residential properties approved by the relevant
County Government department where properties are situated were not attached
or provided for audit review.

(iii) No evidence was provided for audit review confirming that the Motor Vehicles and
Land purchased by the Fund were jointly owned by the loanees and the County
Assembly Service Board and that charges in respect of the acquired property
were registered.

(iv) Loan application forms were not approved by the CarlMortgage management
committee.

The Management of the Fund was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence lhave obtained is sufficient and
appropriate to provide a basis for my conclusion.

Repor, ofthe Audilor-Generql on Nandi County Assenbly Scheme Fund Car Loans and Morlgagefor the year ended
30 June, 2020
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, lconfirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

lnternal Control Environment and Overall Risk Management in the Fund's
Operations

The audit was conducted in accordance wrth ISSAI 231 5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of rnternal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain servtces, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on Nqndi County Assenbly Scheme Fund Car Loans qnd Mortgage for the year ended
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) ol the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(71 of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

Report of the Auditor-General on Nandi County Assembly Scheme Fund Car Loans ond Mortgagefor the year ended
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the Fund
to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS
AUDITOR.GENERAL

Nairobi

14 February,2022
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NANDI COUNTY ASSEMBLY SCHEME FUND
Ileports and F-inancial State mcnts
For thc year cndcd June 30,2020

I2. FINANCIAL STATEMENTS

I2.1. STATDMENT OF FINANCIAL PERFORMANCD I'OR THE YEAR ENDED 3OTII
.IUNE 2O2O

'l'he notes set out on pages 39 to 50 form an integral part ofthcse Financial Statements

Revenue from non.exchange transactions

Public contributions and donations 1

Transfers from the Counly Government 2 22,000,000
Fines, penalties and other levies 3

Revenue from exchange transactions

lnterest income 4 4,531,482 3,688,352

Other income 5

Total revenue 4,531 ,482 2s,688,352

Expenses

Fund admrnistration expenses '1 
,1 83,200

Staff costs 7

General expenses B 6,434

Finance costs o 14,418

Total expenses 6,434 1,197,618

Other gains/losses

Gain/loss on disposal of assets 10

Surplus/( deficit) for the period 4,525,048 24,490,735

2l I P a g e

Note F_Y 2012!4!g
KShs

ry?qt!4q9
KShs
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NANDI COANTY ASSEMBLY SCHEME FUND
Reports and Financial Statcments
For the ycar cndcd June 30 ,2020

Assets
Current assets
Cash and cash equivalents 11 99,997,q7 44,298,7o7
Current portion of long - term receivables from
exch e transactions 72 59,o49,66a- 506,322,466
Prepayments r4 o
Inventories 15 o
Non-current assets
Property, plant and equipment 16 o
Intangible assets L7

Long term receivables from exchange
transactions L2 196,463,759 o

Total assets 355,itoA57 35O,581,173
Liabilities
Current liabilities
Trade and other payables rB o
Provisions 0
Current portion of borrowings t9 o
Employee bene{it obligations o
Non-current liabilities
Non-current employee benefit obligation 20
Long term portion of borrowings 19 o
Total liabilities o
Net assets 355,5ro,457 35o,581,173
FINANCED BY:
Revolvin Fund 35o,581,173 326,o9o,439

() o
Accumulated surplus 4,525,o48 24,490,735
Total Equity 355,106,221 35O,581,173

I2.2, STATEMENT OF FINANCIAL I'OSITION AS AT 30 JUNE 2O2O

The accounting policies and explanatory notes to these llnancial statements form an integral part
of the tlnancial state nts. The entity financial statements were approved on 29th Januarv 2021
and signed by:

Administrator of the Fund
NAmE: ISAAC KIPLAGAT TUM

Fund Accountant
Name: WESLEY KIMETO

ICPAK Member No: 11505

Notc Irl'
2/otgf 2o2o

I(Shs

. lrY
::q181::or9

K,Shs

o

o

Reserves



NANDI COUNTY ASSEMBLY SCHEME FUND
Ileports and Financial Statcments
For thc year cnded June 30,2020

12.9. STATEMIINT OF CIIANGES IN NE f ASSETS AS AT 30 JIrNE 2o2o

326,090,43{

490,731

350,581,17i

350,581, t 7:

4,525,04t

355,106,221

Balance as at 1 July 2018
326,090,439

Surplus/(deficit) for the period 24,490,735

Funds received during the year

Revaluation gain

Balance as at 30th June 2019
326,090,439 24,490,735

350,581,173

Surplus/(deficit) for the period 4,525,048

Funds received during the year

Revaluation gain

4,525,048

Revolving Fund i Revaluation i Accumulated
. s u rplusReserve

KShs KShs

Balance as at 1 July 2019

Balance as at 30th June 2020
350,581,'t73



NANDI COUNTY ASSEMBLY SCITEME FUND
Ileports and Financial Statcme nts
For the year cnded .Iune 30, 2020

12.4. STATEMENT OIT CASH Flows F.oR THE YIIAR ENDE,D 30 JIINE 2o2o

Cash flows from operating actiwities
Receipts
Public contributions and donations
Transfers from the County Government o 22,OOO,OOO
Interest received 4,537,482 3,688,352
Receipts from other operating activities o o
Total Receipts 2S,688,8S22
Pa5,'rnents
Fund administration expenses o 1,183,2oo
General expenses o o
Finance cost 6,qs+ 74,478
Total Payments 6,434 t,tg7,6t8
Net cash flows from operating
activities 21 4,525,o48 24,490'735

Cash flows from investing activities
Purchase of property, plant, equipment and
inta ible assets o o

o o

Proceeds from loan principal repayments s8,s99,889 47,o75,567
Loan disbursements paid out (7,38o,ooo) (86,Zqg,ooo)
Net cash flows used in investing
activities 5r,2r3,883 (s9,662,43,s)

Cash flows from financing activities
Proceeds from revolving fund receipts o C)

Additional borrowings o ()

Repal.rnent of borrowings o o
Net cash flows used in financing
activities o o

Net increase/(decrease) in cash and
cash equivalents 55,738,931 (15,176,698\

Cash and cash equivalents at l JULY 11 44,258,7o7 59,435,405
Cash and cash equivalents at go
JUNE 11 99,997,637 44,258,,7o7

Notc Iry
_tor_g f zolto

I(Slrs

IrY z<ll8/:ortl

- KSl,;
i'

o

4,531,482

Proceeds from sale of property, plant and
equipment
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Reports and Financial Statements
For the year ended June 30, 2020

12.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED
3orH JLINE 2o2o

KShs KShs KShs KShs
Public contributions and
donations o o o o o

Transfers from County Govt. 15,OOO,OOO o 15,OOO,OOO o 15,OOO,OOO L0Oo/o
Interest income 4,338,6so 0 4,338,65o 4,531,482 -792,832 -4%
Repay,rnents of Loans 53,743,434 o 53,743,434 s8,593,883 -4,850,449 -9%
Total income 73,o82,O84 o 73,O82,O84 63,r25,365 9,956Jr9 14%

Expenses
Disbursements 15,OOO,OOO 0 15,OOO,OOO 7,3Bo,ooo 7,620,ooo 51%
Staff costs 3,OOO,Ooo o 3,ooo,ooo o 3,ooo,ooo lOOo/o
General expenses o o 8,64o 6q3q 2,206 260/o
Finance cost 8,64o o o o o
Total expenditure 18,oo8,64o o 18,oo8,64o 7,38O,oOO ro,628,640 59o/"
Surplus for the period 55,o73.,444 o 55,O73,444 40-,,568,667 14,5o4,777 26%

Actu:t l

I

2()1 2()1

t)

f,\ FT Ft'
2020 202()2()2() I 201 201 202()2O19 2020

IrIIry
202(}

t)./o
utilization

FT

Revenue KShs

As per International Public Sedor Accounting Standard 24.14, the following notes are relevant as regards to t11e above;(I) Transferc from the County Govemment were roogS below the projecti6n owing to supplementJry budlei approvals.(2) Projected secondment of particular.staff to the scheme rund Ly ihe Nandi Coiunty essembly did noilapidn and therefole no staff costs were incurred, tlus1oo% ofthat staffcost budget could not be executed.
(3) General orpenses totalling Kshs. 6,434 were 26% below the anticipated Kshs. 8,640 because of less banking activities during tie period owing ttre
-. outbreak ofthe COVID 19 pandemic that meant reduction in of6ce relatid activities ofbaci<ings etc.(4) Disbursements projected at reB.. rs-IY i"" were xShs. 7.38 million at th"e end of ti-e year owing to <llpplementary budget approvals by the countyAssembly based on the effects of tie covlD 19 pandemic that meant budgets for borrowing became inrealizable, tt 

"."iore 
rin"utlio eiecute 5r% of itsbudget.



Nntttli Counly A,'sembly Schenrc Funl
Reports and Financial Slatemcnts
For the year cndcd Junc 30,2020

L Statement of compliance and basis of prcparation
The Fund's financial statements have been prcpared in accordance with and comply with
lntemational Public Sector Accounting Standards (IPSAS). 'I'he financial starements are
presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using thc direct method. The financial
statements are prepared on accrual basis.

I2.6. SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICIDS

2. Adoption of ncw and rcviscd standards
a) Rclevflnt new standards and amcndments to publishcd standards effective for thc

ycar cnded 30 Junc 2020

Standard Impact

IPSAS 40:
Public Sector

Combinations

Applicablc: l't January 2019
The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarty with
IFRS 3(applicable to acquisitions only). Business combinations and
combinations arising lrom non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

b) Ncw and amendcd standards and intcrprctations in issuc but not yet cffective in the
year endcd 30 June 2020

Standtrd flffcctivc datc and impact:
IPSAS 4l: Financial
Instruments

Applicablc: l"r Januarl' 2022:
The objective of IPSAS 4l is to cstablish principles for the
financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial
statements lor their assessmenl of the amounts, timing and

uncertainty ofan entity's future cash flolvs.
IPSAS 41 provides users of financial statements with more uscful
information than IPSAS 29, by:

. Applying a single classification and measurement model
for financial assets that considers the characteristics of the
assct's cash flows and the objective for which the assct is

held;

. Applying a singlc forward-looking expected credit loss

model that is applicable to all financial instruments subject

26ll'age



e Nandi County Asscmbly Scheme Fund
Reports and Financial Statements
For the vcar endcd Junc 30 ,2020

Sta nrlard l,l l li'ct ive rl:r lc lnd inr pacl:

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model devclops a strong link between an
entity's risk management strategies and the accounting
treatment for instruments held as part of the risk
management strategy.

to impairment testing; and

IPSAS 42: Social
Benefits The objective ofthis Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting entity provides in its financial statements about social
benefits. 'l'he information provided should help users of the
financial statements and general purpose financial reports assess:
(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;
and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

Applicablc: I Jantarv 2022

Amendments to Other
IPSAS resulting from
IPSAS 41, Financial
Instruments

Applicablc: lst January 2022:
a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were
inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omittcd when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendmenls to IPSAS 33, to update the guidance on classilying
financial instruments on initial adoption of accrual basis IPSAS
which were inadvertently omitted when IPSAS 4l was issued.

Other Improvements
to TPSAS a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place of the current
references to other international and/or national accounting
frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

Amendments to remove transitional provisions which
should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis lnternational Public Sector
Accounting Standards (lPSASs) was approved

Applicablc: I .Ianuary 2021:

2TlPage
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Nandi Counly Assambly Scheme Fund
Rcports and Financial Shlcmcnts
For thc vcar cndcd Ju nc 30 , 2020

Sta nda rd Effcctive datc and imptct:
c) IPSAS 2 I , Impairment of Non-Cash-Gencrating Assets and

IPSAS 26, Impairment ol'Cash Generating Assets.
Amendments to ensure consistency of impairment guidance
to account for revalued asscts in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31, Intangible
Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis
International Public Sector Accounting Standards
(lPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent
with the core principles in the Standard

IPSAS 40, Public Sector Combinations.
Amendments to include the effective date
paragraph which were inadvertently omitted when

IPSAS 40 was issued

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2020.
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Nandi Counl-l' .,lsscmbly Stltutrc l,'un
llcports and I,-inancial Stltcmcnts
For the year cnded .lunc 30 ,2020

SUMMARY OF SIGNIFIC,A.NT ACCOUNTING POLICIES (CONTINT'ED)

3. Itevenue rccognition
i) Revenue from non-exchange transactions

Transfers from other government entities

Revenucs from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Inleresl inconte

Interest incomc is accrued using the effective yield method. The e{rective yield discounts
estimated future cash receipts through the expecled life of the financial asset to that asset's
net carrying amount.-fhe method applies this yield to the principal outstanding to dctermine
interest income each period.

4. Budget information
Thc original budget lor FY 2019/2020 was approved by the County Assembly on Nandi.
Subsequent rcvisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded nil
appropriations of Nandi County Assembly Scheme Fund on the FY 2\lgl2020 budget
following the govcrning body's approval.

Thc entity's budget is preparcd on a diffcrent basis lo thc actual income and expenditure
disclosed in thc financial statemcnts. 'fhe financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement ol linancial
perfonnance, whereas thc budgct is prepared on a cash basis. l'he amounts in the financial
statements wcre recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the slatement ofcomparison ofbudget and actual amounts.

In addition lo the Basis diffbrence, adjustments to amounts in the financial statements are also
made for differences in lhe formats and classification schemes adopted for the presentation of
the financial statcments and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement ol financial
perlbrmance has been presented under section I 2 of these financial statements.
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Nandi Counl)' Assentbly Sc11s117" prrr,1
Ilcports and Financial Statcmcnts
For the ycar cnded .Iunc J0,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. I'roperty, plant and cquipmcnt
All property, plant and cquipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the itcms. when significant parts ofproperty, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, ils cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. where an asset is acquired in a non-exchange transaction for nil
or nonrinal consideration the asset is initially measured at its fair value.

6. Intangible assets
Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their lair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is rellected in
surplus or deficit in thc period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as eilhcr finite or indefinite.

7. Financialinstrumcnts
Financial ossel:^

Inititl re< ogn itiott tttttl trtrttsurunanl

Financial assets within thc scope of IPSAS 29 Financial lnstruments: Recognition and
Measurement are classified as financial assels at fair value through surplus or deficit, Ioans
and receivablcs, held-to-maturity investments or availab lc- for-sale financial assets, as
appropriate. The Entity determines the classification of its financial assets at initial
rccognition.

Lutns and receiwtblt:s

I-oans and reccivables are non-derivative tinancial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, Iess
impairment. Amortized cosl is calculaled by taking into account any discount or premium on
acquisition and lees or costs that are an integral part of the cffective interest rate. Losses
arising from impairment are recognized in the surplus or deficit.
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For the year cndcd Junc 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIDS (CONTINUI'D)

I{cldlo-moturil)'

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity \vhen thc Entity has the positive intention and ability to hold it
to maturity. After initial measurcment, held-to-maturity investmcnts arc measured at
amortized cost using the effective interest mcthod, less impairment. Amortizecl cost is
calculated by taking inlo account any discount or premium on acquisition and fees or costs
that are an integral part of the effcctive interest rate. The losses arising from impairment are
recognized in surplus or deficit.

I mpairme nl of li n a nc ial a ssets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows of the
financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

F 'fhe debtors or a entity ofdebtors are experiencing significant financial difficulty

) Default or delinquency in intercst or principal payments

) 'I'he probability that debtors will enter bankruptcy or other financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Irin u ncial I i u hilit ics

Inilitl recogttilion tnd rtcusurerrratl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

AII financial Iiabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loons und borrowitrg

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest
method amortization process.

Arno(ized cost is calculatcd by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective intcrest rale.
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Nandi County Assemhly Scheme Furu!
Ileports and Financial Statcments
For thc ycar cnded .Iunc 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories
Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

) Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower ofcost and net realizable value.
I'lowever, to the extent thal a class ol inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replaccment cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9. Provisions
Provisions are recognized when the Entity has a present obligation (legal or construcrivc) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits or service polential will be required to settle the obligation and a reliable estimate
can be made of the amount ofthe obligation.

Where the Entity expects somc or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only vyhen the
reimbursement is virtually cenain.

The expense relating to any provision is presented in the statement of financial perlbrmance
net of any reimbursement.

Co tt t i n gent I io h i I it ics

'l'he Entity does not recognize a contingent liability, but discloses details of any contingencies
in the notes to the financial slatements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.
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Nandi County Assambly Schenrc fund
llcports and Financial Stalcmcnts
For thc vcar endcd Junc 30 ,2021)

SUMMARY OF SIGNIFICANT ACCOI]NTING POLICIES (CONTINUED)

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existencc is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virually certain that an
inflow of economic benefits or service potential will arise and the asset,s value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
ofthe period in which the change occurs.

10. Nature and purposc of reserves
The Entity creates and maintains reserves in terms ofspecific requirements.

I I . Changes in accounting policies and estimatcs
1'hc Entity recognizes the eflects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

12. Employee bencfits - Rctircment bcnefit plans
The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are posGemployment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions if the fund docs not hold sufficient assets ro pay all employee benefits relating
to employee service in the current and prior periods.'fhe contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable.

Defincd benefit plans are post-employment benefit plans other than dcfined-contribution
plans. The defined benefit lunds arc actuarially valucd tri-annually on the projected unit
credit method basis. Dcficits identified are recovered through lump sum payments or
increased future contributions on proporlional basis to all participating employers. 'fhe
contributions and lump sum payments rcduce the post-employment benefit obligation.

13. Foreign currency transactions
Transactions in foreign currencies arc initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statcment of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
ol creditors at ratcs different lrom those at which thcy were initially recorded during the
period, are rccognized as income or expcnses in the period in which they arise.
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Ileporls and Financial Statcmcnts
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SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

14. Borrowing costs
Borrowing costs are capitalized against qualiffing assets as part of property, plant and
equipment. Such borrorving costs are capitalized over the period auring wilicir the asset is
being acquired or constructed and borrowings have been incurrcd. capitaiization ceases whcn
construction ofthe asset is complete. Further borrowing costs are charged to the statement of
financial performance.

I 5. Related parties
The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entiiy, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

16. Cash and cash cquivalents
cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the central Bank of Kenya and at
various commercial banks at the end ofthe financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public ofTicers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

17. Comparative figurcs
where necessary comparalive figures for the previous financial year have been amended or
reconfigured to conform to the rcquired changes in presentation.

18. Evcnts aftcr thc reporting pcriod
'lhere were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate and Holding Entity
The entity is a County Public lrund cstablished by Public Finance Management (Nandi
County Assembly Members' Scheme Fund Mortgages and Car Loans) Regulations, 201 8
under the County Assembly of Nandi. lts ultimate parent is the County Government of Nandi.

20. Currency
The financial statements are presented in Kenya Shillings (KShs).
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Nandi Courrty Assembly Schenrc Fund
lieports and Financial Statcmcnls
F-or thc Ycar cn(lcd .Iunc 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2l . Significant judgments and sources of estimalion unccrtainty
The preparation of the Entity's financial statements in conformity with IpSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure ofcontingent Iiabilities, at the
end of the reporting period. Ilowevcr, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount ofthe asset
or liability affccted in future periods.

State alljudgements, estimates and assumptions made: e.g

Estimales and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
yeat, arc described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developmcnts may change due to market
changes or circumstances arising beyond the control ofthe Entity. Such changes are reflected
in the assumptions when they occur. IPSAS I . 140.

Useful livqs and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition ofthe asset based on the assessment ofexperts employed by the Entity

F The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

F The naturc ofthe processes in which the asset is deployed

! Availability offunding to replace the asset

F Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect
is material.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk managcment
'I'he Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial

investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated

by the entity's management based on prior experience and their assessment of the current

economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposure to credit risk without taking account ofthe value ofany collateral

obtained is made up as follows:

At 30.lunc 2019
000000 000000I{eceivables from exchange transactions

000000000Receivables lrom non-exchange
transactions

000

000000000 000Ilank balanccs
000000 000'l ota I 000

000000 000000
000000 000000At 30 Junc 2018

000 000000Receivables from exchange transactions 000

000000 000Receivables liom non exchange

transactions
000000 000Bank balances

000 000000000'l'olll
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Nandi County Assentbly Scheme Fund
Rcports and Financial Stalcme nts
For thc ycar cndcd .lunc 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing catcgory are paying their debts as thcy continue
trading. The credit risk associated with these rcceivables is minimal and the allowancc for
uncollectible amounts that the entity has recognised in the financial statements is considered
adcquate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk managcment

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash
flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impacr ofdiscounting is not significant.

At 30 June 2019

Tradc payables 000 000 000 000

Current portion of borrowings 000 000 000 000

Prov isions 000 000 000

Employee benefi t obligation 000 000 000

'lirla I 000 000 000

000

000

At 30 Ju ne 2018 000 000 000

Trade payables 000 000 000

000

000

Curent portion of borrowings 000 000 000 000

000 000 000 000

limployee bcnefi t obligation 000 000 000

'l'otal 000 000

000

000
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Nandi County Assemhly Scheme Irund
Rcports and Financial Statcmcnts
For thc year cndcd Junc 30 ,2020

Finance Dcpartment is responsible for the development of detailed risk

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effecliveness of its intern;l
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity,s income or the value oi i;
holding of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return.
overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The Fund's
management poticies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implemenlation of those policies.

There has been no change to the entily's exposure to market risks or the manner in which it
manages and measures the risk.

Forcign cu rrcncy risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices
denominated in foreign currencies are paid after 30 days from the date ofthe invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount ol the entity's foreign currency denominated monetary assets and
monetary liabilities at the end ofthe reporting period are as follows:

The Fund manages foreign exchange risk form future commercial transactions and
recognised assets and liabiliries by projecting for expected sales proceeds and matc'hing the
same wilh expected paymcnts.

Al 30 Junc 20I9

Financial assets 000 000 000

Investments 000

000 000 000

Debtors/ receivables

t,iabililics

000 000Trade and other payables

Borrowings 000 000

000 000

000

000
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Nundi Counly Assenhly Schema Fund
ILcports and Financial Statcmcnts
For the ycar ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTIIIIJED)

Foreign currcncy sensitivity analysis

The following table demonstrates the effect on the Fund's slatement of financial performancc
on applying the sensitivity lor a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse woulcl also
occur ifthe Kenya Shilling apprecialed with all other variables held constant.

ii. I ntcrest rale risl(

Interest rate risk is thc risk that the entity's financial condition may be adversely affected as a
result ol changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Managemenl of inlere.tl rale ri.\k

'l'o manage the intercst rate risk, management has endeavoured to bank with instilutions that
olfer favourablc intcrest rates.

Sensilivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss ofdefined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has becn perlormed on the same basis as the
prior year.

2020

Euro llYo xxx

USD ljYo xxx xxx

20l9

Euro 1lYo xxx

t0% xxx
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Nandi Counly Assemhly Schenre Fund
llcports and Financial Statcmcnts
l-or thc r endcd .Iunc 30 2oz0

I3. NOTRS 1'O THE IIINANCIAL S'TATEMENTS

l. l'ublic contributions and donations

2. I'ransfers from Coun Govcrnmcnl

3. Fin tics and othcr lcvics

{- I nterest income

5. Othcr incomc

Donation from development partners

Contributions from the public 000

000

000

000 000Tottl

22,000,000.00'lransfers from County Government - operations

0.00Payments by County Assembly on behalfofthc entity

22,000,000.000.00Total

000 000Late payment penalties

000000[i ines

000000Total

3,688,352.3 34,53 r,48 1 .98lnterest income from Mortgage loans

000000lnterest income from car loans

000000lnterest income from inl estments

000lnterest income on bank deposits

3,688,352.334,531,181.98Total intcrest income

000000Insurance recoveries
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Nandi Countl, Assembly Scheme Fund
Rcports and Financinl Statenrcn ts
For thc ycar cndcd Junc 30 ,202tJ

Income from sale oftender documents 000 000

000Miscellaneous income 000

Total other incomc 000 000

6. Fund administration cx nscs

7. Staff costs

Staffcosts (Note 7) 000 000

Loan processing costs 0.00 1,183,200.00

Professional services costs 000 000

Administration fees 000

'Iotal 000.00 1,183,200.00

000 000Salaries and wages

000 000Stalf gratuity

000 000Stafftraining expenses

000 000

000Other slaff costs 000

'l"otrl 000.00 000.00

4l I P a g e
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Nanli Counll' Assenfily Scheme Fund
llcports and Financi:rl Statcmcnls
For thc ycar endcd Junc 30,2020

NOTES TO TIIE FINANCIAL STATEMDNTS (CONTINUED)

8. General cx cnscs

Consumables 000 000

Electricity and water expenses 000 000

Fuel and oil costs 000

Insu rance costs 000 000

Postage 000 000

Printing and stationery 000 000

Rental costs 000 000

Security costs 000 000

Telecommunication 000 000

Bank Charges 6,434 000

Hospitality 00cl 000

000 000Depreciation and amortizalion costs

000 000Other expenses

000Total 6,434
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Nandi Counly Assembl), Schtnrc Fund
Reports and Financial Statcmcnts
!-or thc vcar cndcd .Iu nc 30 ,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. F'inancc costs

10. Gain/ on tlis I of asscts

1l, Cash and cash e uivalcnls

lnterest on Bank overdrafts 000

lnterest on loans from banks 000

000

000

Total 000 000

Property, plant and equipment

Intangible assets

'f olr I

000

000

000

000

000

000

Fixed deposits account 0.00

0n - call deposits 0.00

HFCK Cunent account: N0.7040003061-0 91,820,363.62 36,977,580.02

HFCK Current account. No. 1 924813202 4,077,664.60 4,077,664.00

Credit Bank Limited Ac No.

0091018000055
4,099,609,00 3,2t3,461 00

Total cash and cash equivalents 99,997,637.22 44,258,705
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Nandi County Assemhly Schame Fund
Rcporls and Financial Statcmcnts
For thc ycar cndcd.Iunc 30 ,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis olthe cash and cash cquivalents are as follows:

12. Ileccivables from cxchan c transactions

a) Fixed de its account

Kenya Commercial bank 0.00
Equity Bank 0.00

Sub- total 0.00

b) On . call deposits

Kenya Commercial bank 0.00
Eq uity Bank 0.00

Sub- total 0.00

c) Current account

HFCK Limited /i/c No. 7040003061-0 91,820,363.62 36,977,580.02

HFCK Limited lJc No. 1924813202 4,077,664.60 4,078,425.00

Credit Bank Limited A/c N0.0091018000055 4,099,609,00 3,203,461.00

Su b- total 99,997,637.22 44,259,466.02

d) Others(specify)

000Cash in lransit

Cash in hand

[4-Pesa 000
Sub- total 0.00

Grand total 44,259,466.02

Current Receivables

lnterest receivable 0.00

Cunent loan repayments due 59,049,660.00 236,446,129.77

Other debtors (County Executive of Nandi) 0.00 69,876,336.00

Less: impairment allowance

Total C urrent receivables 59,049,660.00 306,322,465.77

Non-Current receivables

Long term loan repayments due 196,463,159.31 0l0
Total Non-current receivables 196,463,159.31 0.00
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Nandi County Assantbly Schenrc Furul
Reporls and Financial Slatcmcnts
For thc year endcd June 30,2020

Total receivables from exchange transactions 255,512,819.31 306,322,465.77

Intcrest receivable

000

000

000

000

lnterest receivable from currenl portion of long-term loans of

Accrued interest receivable from of long-term loans of
previous years

Interest receivable from current portion of long-term loans
issued in the current year

previous years

000 000

Cu rrenl loan rcpayments duc 000 000

Current portion of long-terrn loans from previous years 000

Accrued principal from long-terms loans from previous
periods

000

Current portion of long-term loans issued in the current year 000 000

Additional disclosurc on intcrcst rcceivablc

13. Il.cven ue fronr Non-Exchan c I rnnsaclion KShs KShs

Transfer to County Executive 000 000

000 000Transfer to Nandi County Scheme Fund

000 000Total receivables from non-exchange transactions
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Nauli Counly Asscmblst $glremg Prrr,1
Reports and Financial Statcments
For thc year cnded.Iunc 30,2020

NOTES TO THE, FINAIICIAL STATEMENTS (CONTINUED)

14. P menls

15. I nvcntories

Prepaid rent 000 000

Prepaid insurarrce 000 000

Prepaid electricity costs 000 000

Other prepayments(speci fy) 000 000

l'ota I 000 000

Consumable stores 000 000

Spare parts and meters 000 000

Catering 000 000

Other inventories(specify) 000 000

Total inventorics at the lower of cost and net
realizable valuc

000 000
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Nandi Countl' Assembly Scheme Fund
Rcports and Financial Statements
For the year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Pro lant and ul men t

000 000000 000
000 000 000

At l"r July 2018

Disposals 000
000
000 000

TransferVadlustments 000 000 000 000
000
000

At 30'h June 2019 000 000 000
000 000 000At l'r July 2019 000

Additions 000 000 000 000 000
000Disposals 000 000 000

Transfer/adjustments 000 000 000 000 000
At 30'h June 2020 000 000 000 000 000

000 000 000Depreciation antl impairment 000 000
At I't July 2018 000 000 000 000 000

000 000Depreciation 000 000 000
Impairment 000 000 000 000 000

000At 30th June 2019 000 000 000
At l" Julv 2019 000 000 000 000 000
Depreciation 000 000 000 000 000

000Disposals 000 000 000
Impairmenl 000 000 000 000 000
Transfer/adjustment 000 000 000 000 000

000 000 000At 30rh June 2020
Net book values 000 000 000
At 30th .Iune 2019 000

000
000

000
000

At 30th June 2020 000 000 000 000 000

000
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Notrli Counly Assembly Schenrc Funl
Rcporls and Financial Statcmcnts
For thc year cndcd .Iunc 30,2020

NOTES TO THE FINANCIAL SI'ATEMENTS (CONTINU[,I))

17. lnta blc asscts-softw:rrc

18. 'f radc and other 1l blcs from exchan c transactions

d Provisions

Cost

At beginning of the year 000 000

Additions 000 000

At end of the vear 000

Anrortization and impairmcnt 000

000

000

At bcginning of thc year 000 000

Amofiization 000 000

A.t end of thc vear 000 000

Lnpairment loss 000 000

At end of the year 000

000NBV

000000Trade payables

000 000Refundable deposits

00t) 000Accrued expenses

000 000Other payables

000 000Total trade and othcr payables

000 000 000Balance at the beginning of the yea( I .07.20 I 8)

000 000000Additional Provisions
000 000000 000Provision utilised

000 000 000Change due to discount and time value for money

000 000 000000Transfers from non -current provisions

000000 000 000Balancc al thc cnd of the year (30.06.2019)
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Na di County Assembly Schenrc Fund
Reports and Financial Slalemcnts
For thc yeltr cndcd .Iunc 30 ,2020

NOTIIS TO THE FINANCIAL STATEMENTS (CONTINUE,D)

19. llorrowin

The table below shows the classification ofborrowings into external and domestic borrowings:

l'he table below shows the classification of borrowings long-term and current borrowings:

Balancc at beginning of lhc pcriod 000 000

External borrowings during the year 000 000
Domestic borrowings during the year 000

Repayments ofexternal borrowings during the period 000 000

Repayments ofdomestics borrorvings during the period 000 000

llalancc rl cnd of lhc pcriod 000 000

External llorrowings
Dollar denominated loan from 'x>cx organisation' 000

Sterling Pound denominated loan from 'yyy
organisation'

000

Euro denominated loan from zzz organisation' 000

Domcstic Borrowings 000

000

000

Kenya Shilling loan frorn KCB 000

000Kenya Shilling loan from Barclays Bank

Kenya Shilling loan lrom Consolidated Bank 000

000

000

000

Borrowings from other government institutions 000 000

000Total balancc at end of the year 000

Short term borrowings(current portion) 000 000

Long term borrowings 000 000

'lirtal 000 000
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Nondi County Assentbly Scheme Fund
Reports and Financial Statcmcnts
For thc year cnded Junc 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. CHANGES IN RECEIVABLE

2I. CHANGES IN ACCOUNTS PAYABLE

22. Em bencfit obli tions

ccount receivable as at I 'r July 201 9 (A) 506;322,466 000

ccount receivable issued during the year (B) 7,38o,ooo 000

Account receivable settled during the Year (C) 63,r25369
Net changes in account receivables D: A+B-C 25O,577,7O1 000

Accounts Payable as at I "t July 201 9 (A) 000 000

Accounts Payable held during the year (B) 000 000

Accounts Payable paid during the Year (C) 000 000

Net changes in account receivables D: A+l]-C 000 000

KShs KShs KShs
Current benefi t obligation 000 000 000

Non-current benefi t obl igation 000 000 000

Total cmployee bencfits obligation 000 000

000

000

50 ll'a r,lc

l)r'selillt ioli 2$19 - 2020
I(Shs

1[:142
KSlrs

000

Ltcscrilttirrrr of thc clror 2019 - 2(,20

I(Shs

I8 - 2019

X Shs
I

l)csclipt io rr l)clined
bcnclil

plan

l,osl
rnll)lo.\'nrl]nI

nrcd icrrl
Ircntfils

Olher
l'rovisiolrs

l0lrl

KShs
000

000



I
'I

Nandi Couttly Assenbly Schente Fund
Ileports and Financial Statcmcnts
For thc vcar endcd Junc 30,2020

NO'TES TO TI{E FINANCIAL STATEMENTS (CONTINUE,D)

23. Cash cneratcd from o crations

24. Related party balances
a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;
d) Board ofTrustees; etc

Surplus/ (deficit) for the year before tax 000 000

Adjusted for: 000 000

Depreciation 000 000

Amortisation 000 000

Gains/ losses on disposal ofassets 000

Intsrest income 000 000

Finance cost 000 000

Working Capital adjuslmen ts 000

Increase in inventorv 000

000

000

000lncrease in receivables 000

lncrease in payables 000

Net cash florv from operating activities 000

000

000
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Nandi County Assembly Scheme Fund
Rcports and Financial Statcmcnts
For thc y€ar cnded June 30,2020

t

NOTES TO THE FINAIICIAL STATEMENTS (CONTINUED)

b) Related party transactions

c) Kcy managcmcnl rcmu ncration

d) Duc from rclalcd parties

e) Duc to rclatcd partics

25. Contin cnl rsscts:rrrtl conl in cnt liabilitics

(Give detailsl

Transfers ftom related parties' 000 000
Transfers to related parties 000 000

Board ofTrustecs 000 000

Key Management Compensation 000 000

Total 000 000

Due from parent Ministry 000 000

Due from County Government 000 000
'I'ota I 000 000

Due to parent Ministry 000 000

Due to County Government 000 000

Due to Key managemcnt personnel 000 000
'fotal 000 000

Court case xxx against the Fund 000 000

Bank guarantees 000
'I'otal 000 000
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Nandi Coun0, Assentblj Sghsrns PrrT
Reports and Financial Statcments
For the vear ended June 30,2020

I4. PROGRESS ON FOLLOW I]P OF PRIOR YEAR AUDITOR'S RECOMMETIDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final extemal audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issue;

d) Indicate the status of "Resolved" or 'T.lot Resolved" by the date of submitting this repo( to County Treasury.
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