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Thc Kilifi County Car l.oan and Mortgagc Schcmc Fund
llcports and Financial Statcments
For thc ycar cndcd Junc 30, 2020

l KEY ITNTITY INI'OITMA'IION AND MANAGEMENT

a) Background information

l'hc Kilifi County Car loan and Mortgagc Scheme Fund was established and dcrivcs its
authority and accountability fronr the provisions under Section I l6 of the PFM Act, 2012 and
Section 167 of thc PIM Act, 2012 and Salaries and Remuneration Cornmission (SRC) Circular
SRC/CGOV173/61 dated 30'!' Scptember, 2014.

In thc fiscal ycar20l5-2016, thc Kilifi County Car and Mortgage Scheme Fund was established

as a dynamic revolving fund in accordance with the Salaries and Remuneration Commission
(SRC) Circular ref No. SRC/ADM/CIR/1/13 Vol.lll (128) datcd 17th December,20l4. This
dircctivc outlincd thc Mortgage and Car Loan Schemes for State Officers and other Public
Officcrs within the Govemment of Kenya.

lhc l"und rcceived a budgetary allocation of Kshs 39,000,000 in the fiscal year 201912020 but
is yet to commence its operations oncc requisite approvals have been given by the Office of
thc Controller of Budget.

The fund is designed to offer financing solutions for the acquisition of motor vehicles for
personal usc and property, as wcll as support for property development and residential property

rcnovation.

I'hc l"und is wholly owncd by thc County Govcrnment oi Kilifi and is domiciled in Kenya

h) l'}rincipal Activitics

1'hc principal activity is to provide loans to staff crnployed in thc Executivc Arm of thc Cor.rnty
(iovcrnmcnt of Kilifi for;

i) The acquisition of motor car for their personal use.

Mortgage loans to members for the purpose of:

a. Purchasing an existing residcntial propcrty;

b. Dcvelopment of residential property on existing land;

c. Purchase of land and construction ofresidential properly;

d. Construction, renovation and /or improvement of existing residential property;

ii)

lll'}agu
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I.or tlrc year cndcd June 30, 2

c) Fund Board

Gracc Mulaa Dzonrbo

d) Kcy Managemcnt

c) Rcgistcrcd Oflices

P.O. Box 519 -80108
Kilifi County'Ircasury Il
Bofa Road, Kilifi
Kilifi, KENYA

lding

f) Fund Contacts

P.O Box 519 - 80108, Kil fi
E-mail : cgkmortgagc@kil fi.go.ke
Wcbsite: www.kilifi .go.kc

I

Benjamin Kai Chilumo Chief Officer Finance/ Chairpcrson Fund Management

Comrnittee
Jan.res Kapanya Nguzo Chief Officcr- Lands, Encrgy & Physical Planning/

Membcr2

J

Judith Ngani 'l'surna Director of Lluman Rcsourccs / Mcmber

County Attorney / Mernber
4

Michclle Bibi Fondo

David Ngombo Assistant Director of I{ousing / Member
5

6

Kimanthi Moki Dircctor of Transport / Mcmbcr

CEO Secretary County Public Service Board / Mcmbct'7 John Randu

8 Fund Administrator / Sccretary

2ll'}agc
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PositionIlef
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Kilifi Counfy Car Loan and Mortgagc Schcmc Fund
Ilcports and l'inancial Statcmcnts
For thc ycar cndcd Junc 30, 2020

g) Fund Bankcrs

Kenya Comn-rcrcial Bank

Kilifi Branch

P.O BOX 528 - 80108

Kitifi, Kenya

h) Indcpcndcnt Auditors

Auditor General

Kenya National Audit Officc

Anniversary Towcrs, University Way

P.O. Box 30084

GOP 00100

Nairobi, Kenya

3ll'agc
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Kilifi County Car Loan and Mortgagc Schcmc Fund
llcports and Financial Statcmcnts
l'or thc ycar cndcd Junc 30,2020

2. TIIE BOARD MIiMBERS

Born in 1973. Benjarnin Kai Chilumo is a

scasoned accountant with experience in both

privatc and public sector. He is the Chairpcrson

of the Fund Managcmcnt Committec. In addition

to his role as Chairpcrson, Benjamin currently

seryes as the Chicf Officcr l:inancc and Economic

Planning.

I

Ilcnjamin Kai Chilumo

Chicf Officcr l'inancc/
Chairpcrson; Fund Managcmcnt
Committec

I
/

F^.

Bom in l976.Jamcs Nguzo was appointcd as a

rnembcr of the l:uud Managctncnt Comrnittcc. I Ic

is currently serving as the County Chicf Officcr

in chargc of Lands, Energy and Physical Plar.rning

under the County Govcrnment of Kilifi.

2

Jamcs Kapanya Nguzo

Chicf Officcr- Lands, Energy &
Physical Planning/ Mcmbcr

.J
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Kilifi County Car Loan and Mortgagc Schcmc Fund
Ilcports and Financial Statcmcnts
For the ycar endcd Junc 30, 2020

3

Michcllc Ilibi Fondo

County Attorncy / Membcr

Born in 1983 Michelle Bibi Fondo was appointcd

as a membcr of the Fund Managcmcnt

Cornmittce. She brings on board a wealth of

knowlcdge on legal procedurcs. Shc is currently

serving as the County Attomey under thc County

Government of Kilifi.

4

Judith Tsuma Ngani

Dircctor Human Ilcsourcc
Managemcnt/ Mcmbcr

Born in 1986. Judith Ngani is a seasoned l{uman

Resourcc profcssional. She was appointcd as a

member of the Fund Management Committee.

Shc currcntly scrvcs as thc Human Resourcc

Dircctor undcr the County Government f Kilifi.

-5

Kimathi Moki Kicma

Director Transport / Membcr

Moki was born in 1964.lfc was appointed as a

mcmbcr of thc Fund Managcmcnt Committee.

Moki is an accomplished profcssional with a

distinguished career in mcchanical engineering

and transportation managemcnt. I-lc brings his

wealth of expcrience, technical prowcss, and

dedication to the committee's mission. FIc

currently holds the position of Director of

Transport under the County Govemmcnt of Kili{l.
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Kilifi County Car Loan and Mortgagc Schcme Fund
Rcports and Financial Statcmcnts
For thc ycar cndcd June 30, 2020

David Ngombo

Assistant l)ircctor [Iousing/
Mcmbcr

John Randu

CEO County l'ublic Scrvicc Iloard /
Membcr

CPA Gracc Mulaa Dzombo

Fund administrator

Born in 1985. David Ngombo is an accomplished

professional in thc field of housing and estate

management. With a strong background in civil

and construction engineering. LIe is currcntly

serving as the Assistant Dircctor of Llousing and

Dstate Manageurcnt with the County Govemment

of Kilifi.

Born in 1976. Johnson was appointed as a

Mcmber of thc Fund Management Committcc. I-lc

is currently serving as the Sccrctary of thc Kilifi

County Public Service Board.

Boln in 1988. CPA Grace M. Dzombo was

appointed as the Fund Administrator. Gracc

brings a wealth of experiencc as a dcdicatcd

Accountant within thc Fiuancc l)cpartment of thc

County Government of Kilifi.

8
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Kilifi Counfy Car Loan and Mortgagc Schemc Fund
Ilcports and Financial Statcmcnts
Por thc ycar cndcd .Iunc 30, 2020

3. STATEMENT OF PERFOIIMANCI]

PIIEDIITEIIMINED O BJIICTIVES

AGAINS'I' COUNTY IINTITY'S

Introtluction

Scction 164 (2) (f of thc Public Financc Managcmcnt Act,2012 requires that, at the end of each

financial ycar, the accounting officer whcn preparing financial statcmcnts of cach Counly

Govcrnmcnt Entity in accordancc with thc standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statcmcnt of the county government entity's performancc

against predetermincd objcctives.

lhc kcy stratcgic ob.jcctivcs for the lrund arc

a.) 'l'o attract and lctain productive and motivatcd human resources and irnprove staff

living standards for smooth service dclivery

b.) Ensure that the Fund has relcvant policies and activities in place to support the

achicvcmcnt and uptakc of thc facilitics.

Progrcss on attainmcnt of Stratcgic dcvclopment objcctivcs.

Bclow wc providc thc progrcss on attaining the statcd objectives

Provision of
Mortgage facilities

to all members of
staff

To ensure all staff

have access to
Mortgage fa cilities

Number

mort8ages

successfu lly

applied

% of staff taking

Mortgage

facilities

During the FY

201912020 no staff were

facilitated with loa ns as

the Fund had not

commenced operations

7l l'ii g c

Program Objective lndicator i. Performince
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4. MANAGEMI'N]''I'IIAM

CPA Grace Mulaa Dzombo

Fund administrator

Born in 1988. CPA Grace M. Dzombo was

appointed as the Fund Administrator. Gracc

brings a wcalth of cxperiencc as a dcdicatcd

Accountant within the Finance Deparlrnent of the

County Government of Kilifi.

8ll'agc
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Kilifi Counfy Car Loan and Mortgagc Schcmc Fund
llcports and Financial Statcmcnts
For thc ycar cndcd .Iunc 30,2020

5. I}OAIU) CIIAIIIPEITSON'S ITEPOIIT

It is my plcasure to present, on bchalf of thc board of Membcrs of the Kilifi County Car Loan and

Mortgagc Schcrne Fund financial statcments for thc ycar ended 30th June 2020. The hnancial

statcmcnts prcsent the financial performance of the fund over the past year.

Sustainability.

1'hc County Govemment of Kilifi has supported this initiative through funding, totaling Kshs

39,000,000 as of the reporting date. Wc are witnessing a growing interest among our staff in the

car loan and mortgagc options, and the Schcme remains committed to cducating its membcrs while

continually revicwing the processes in place to ensure optimal utilization of this facility.
'l'he l"und and its stakcholdcrs are increasingly emphasizing thc importance of ensuring

sustainability, not only for its investments but also for its resource mobilization and hnancing

capabilitics with the goal ofsecuring the Fund's continued operation as a going sustainable entity.

Iloard and Managemcnt Changcs

1'hc govcrnance and management of the Scheme strictly adhere to the regulations outlined in the

Kiliti Car Loan and Mortgage Scheme Iiund Regulations of 2016, as well as the guidclines

provided by the Salaries and Ilcmuncration Commission.

In thc ycar undcr rcview, no changcs occurred in kcy managemcnt positions.

Ilcvicw of pcrformancc

Incomc

The Fund is yet to commence operations hence no income has bccn rcccivcd

Expcnditurcs

l'hc Fund is yct to acquirc the ncccssary approvals from the Office ofthe Controller oflludget

hcnce no expenditure has been incurrcd.

Futurc outlooh

'l'he outlook o[ thc Furrd lor 202012021 looks brighter. 'l'he fund hopes to provide its stafl with

aflordable car loan and mortgagc facilities. fhe Fund's focus is looking to build a robust and

sustainablc fund with a motivated workforce and structures that enhance efliciency and

9ll'agc



Kilifi County Car Loan and Mortgagc Schcme Fund
llcpo r'ts and Financial Statemcnts
For the ycar cndcd Junc 30, 2020

cffectiveness in the service delivery. The fund looks forward to continued support from thc county

government and development partners to the realization of its mandatc.

Apprcciation

I take this opportunity to express my sincere gratitudc and appreciation to the county governmcnt,

stakeholders, management, staff and fellow board members for thcir continucd support as wc

commence opcrations.

Signed

Bonavcnturc Mrvakio

For - Chairpcrson, Fund Managcment Committcc.

l0 ll'agc

I look forward to your continucd support in thc futurc.



Kilifi County Car Loan and Mortgagc Schcmc Fund
Ilcports and Financial Statemcnts
l'or thc ycar cndcd Junc 30, 2020

6. III,I'ORT OF THIi FUND ADMINISTITATOI{

It is my plcasure to prescnt thc Kilifi County Car Loan and Mortgagc Schcme Irund financial

statements for the ycar cndcd 30tl' Junc 2020. Thc financial statements present thc financial

pcrformance of the fund for its first-time financial year 2019/2020.

Thc lund was established in 2016, however, it has not commenced its opcrations of loan

disburscmcnts.

Financial l'crformancc

a) llcvcnuc

In the ycar endcd 30, June 2020 the Fund reported nil revenue as it had not commenced its

opcrations and no l'unds were disbursed to staff in form of car or mortgage loans.

h) Conclusion

Signcd M.e

CI)A Gracc Mulaa

Fund Administrator

11 | l'a r-, c

FY 2019/2020 was a good year in general. Good progress was made in ensuring the uecessary

internal structurcs have been put in place and the momentum has been created to enable the Iund

commence its mandated rcsponsibilities. Wc havc identified gaps and areas to improvc on in thc

subScquent years.



Kilifi County Car Loan and Mortgagc Schcme !'und
, l{cports and F'inancial Statcmcnts

For thc ycar cnded Junc 30, 2020

7. CORPOITATII GOVII,IINANCIi STATEMIiNT

TIIE BOARD

The Kilifi County Car Loan and Mortgage Scheme Fund was established in 2016 by County

Govcrnment of Kilifi.

Its mandate is to providc car and mortgage loans to mcmbers of staff. 'fhe lund is comnritted to

ensuring compliance with regulatory and supervisory corporatc govcrnance requiremcnts.

Essential to the establishment of a corporate govemance framework in the fund is a formal

governance structure with the liund managemcnt committcc at its apex

TIIF] I}OARD MEMI}IIIIS

Section 6 & 10 of the Kilifi County Car Loan and Mortgagc Schcme Fund Regulations,2016

provides for appointmcnt of thc Fund Managemcnt Committee and administrator of thc fund. The

committce shall bc made up of six membcrs including thc Chairpcrson and a Secrctary idcntified

for appointmcnt through thc CECM Financc. Thc Fund managcmcnt committee is rcsponsible for

the long-term strategic dircction of the fund. It excrciscs lcadership, entcrprise, integrity and

judgement in directing the Irund.

The committee are provided with full, appropriate and timely inforrnation that enables them to

maintain full and effcctive control over the strategic, financial, operational and cornpliance issucs.

'l'l-re day-to-day running of thc opcrations of the fund is dclegatcd to thc fund administrator but thc

Fund managemcnt committec is responsible for establishing and maintaining thc fund's systcm of

internal controls for the realization of its mandate.

All members of the Fund management committce have been takcn tfuough a comprehensivc

induction programlne, and are adequatcly traincd on thcir rolcs as mcmbcrs. 'l'he mcmbcrs arc

profcssional, cornmittcd and guided by the corc valucs of thc Fund in cxecution of their duties.

12 ll'}agc



Kilifi County Car Loan and Mortgagc Schcmc Fund
llcports and Financial Statemcnts
For thc ycar cnded Junc 30,2020

I}OAITD MEETINGS
'fhe board members meet monthly or as required in order to monitor the implementation of the

Iund's stratcgic plan and achicvcmcnt of the targets in the performance contract. l'he board

members also play an oversight role over all other financial and operational issues. No meetings

wcrc hcld in thc ycar under rcview.

INTEIINAL CONTROL AND IIISK MANAGEMENT

Intcrnal Control
'fhe board members are responsible for reviewing the effectiveness of the fund's systcm of internal

control which is dcsigncd to providc reasonablc, but not absolute, assurancc rcgarding thc

safeguarding of assets against unauthorized use or disposition and the maintenancc of proper

accounting records and the reliability of financial information used within the business or for

publication. These controls are designed to manage rather than eliminate the risk of failure to

achicvc business objcctivcs duc to circumstanccs which may rcasonably be forcsccn and can only

providc rcasonablc and not absolutc assurance against material misstatement or loss.

Organization Structurc

A clear organizational structure exists, detailing lines of authority and control responsibilities

Intcrnal Control Framcwork
'[hc fund continucs to revicw its intcrnal control framcwork to ensurc it maintains a strong and

cffcctivc internal control cnvironment. Business processes and controls are reviewcd on an

ongoing basis.

Managcmcnt Tcam

'fhc managcmcnt team headed by the Fund Adminislrator implements the board dccisions through

action plans. Thc tcam mcets regularly to review these action plans to ensure that the board's

objectives are achieved effectively and efficiently.

Auditor

Thc fund is audited by the Auditor-Gencral.

13 ll)lgc



Kilifi County Car Loan and Mortgagc Schcmc Fund
ll.eports and Financial Statcmcnts
For thc ycar cndcd Junc 30, 2020

8. MANAGEMENI' DISCUSSION AND ANAI,YSIS

Ihe fund is in its inception stages with potcntial to grow ovcr thc years. 1'hc managelncnt and

board arc putting measures in place to safeguard funds against risks.

The management has ensured that the fund complies with statutory requircmcnts relating to the

functions of the fund and also making surc that statutoly dcductions arc remittcd on time to avoid

incurring penalties and interests for non-compliance.

llcvcnuc
'fhe fund did not cam any revenues amounting from thc County govcrnmcnt. The board and

managcment of the fund are looking to its funding lrom the County Government while also

cngaging other dcveloprnent partners to ensurc its sustainability and success.

Con clu sio n

We appreciate the unrelenting support from the board members, managemcnt, stafi thc County

Govcrrunent, development partners and all thc kcy stakeholdcrs. Wc look forward to thc continucd

partnerships and coopcration in areas of mutual intcrest in the IY 202012021 .

14 ll'}agc



Kilifi County Car Loan and Mortgage Schcmc Fund
llcports and Financial Statcmcnts
For thc ycar cndcd Junc 30, 2020

9. ITEPOITT OF THE BOAR.D CHAIRMAN

l'he Board submit thcir report together with the financial statements for the year ended June 30,

2020 which show thc statc ofthc Fund affairs.

Principal activitics

The Iund's principal activities involve providing loans to staff employed in the Executive Arm of

the County Goverrunent of Kilifi for;

i. 'l'hc acquisition of motor car for their personal usc.

ii. Mortgagc loans to mcmbcrs for the sole purposc of;

a. Purchasing an cxisting rcsidcntial propertyl

b. Development of residcntial property on existing land;

c. Purchasc of land and construction ofrcsidcntial property;

d. Construction, renovation and /or improvement of existing residential propcrty

Ilcsults

'l'hc rcsrrlts of thc Fund for thc year endcd Junc 30,2020 arc set out on pagc 1 to 5

Fund Iloard

Thc mcmbcrs of thc Board of Fund who scrvcd during the year are shown on page 5 to 8 there

wcrc no changcs in the Board during thc fY 201912020.

Au rlito rs

'I'he Auditor General is responsible for the statutory audit of thc Fund in accordancc with Article

229 of thc Constitution of Kenya and the Public Audit Act 201 5.

lly Ordcr of thc Board

Signcd

Ilonavcnturc Mrvakio: For - lloard Chairnran

L,

15 l l'a _r: c

Datc: li/1 _u



Kilifi Countl'Car Loan and Mortgagc Schcmc l'und
llcports and Financial Statcments
For thc ycar cndcd June 30, 2020

IO. STATtrMENT OF MANAGEMENT'S RESI'ONSII}ILITIIiS

Scction 167 of the Public Finance Managcmcnt Act,2012 requircs that, at thc end of each hnancial

year, the Fund Administrator of Kilifi County Car loan and mortgage Scheme Fund shall prcparc

financial statements for the Fund in accordance with the standards and formats prescribcd by thc

Public Scctor Accounting Standards Board.

Ihc Administrator of thc Fund acccpts rcsponsibility for thc lrund's financial statemcnts, which havc

bccn preparcd using appropriate accounting policies supportcd by rcasonablc and prudcnt

judgcmcnts at'rd cstimates, in conformity with Intcrnational Public Sector Accounting Standards

(IPSAS), and in the malner rcquired by the PFM Act, 2012.The Administrator of thc Irund is of thc

opinion that the Fund's financial statcments givc a truc and fair view of thc state of lrurld's

transactions during the financial ycar endcd Junc 30, 2020, and ofthe lrund's financial position as

at that datc. lhe Adrninistrator furthcr confirm thc cornplctencss of thc accounting rccords

maintaincd for the Fund, which have becn relied upon in the preparation of the Fund's hnancial

statements as well as the adequacy of the systems of intemal financial control.

In preparing thc financial statements, thc Administrator of thc l"und has asscsscd the Fund's ability

to continue as a going conccrn and discloscd, as applicablc, matters rclating to thc use of going

conccnt basis of prcparation of thc financial staternents. Nothing has come to the attcntion of thc

The Administrator of the Kilifi County Car Loan and Mortgage Scheme Fund is responsiblc for the

preparation and prescntation of thc lund's financial slatcrncnts, which givc a truc and fair vicw ol

the statc ofaffairs ofthc Furd for and as at thc cnd ofthc financial ycar cndcd on Junc 30,2020.

'l'his rcsponsibility includes: (i) maintaining adequatc financial managcment attangemcuts and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclosc with reasonablc accuracy at any timc the financial position ol

thc Fund; (iii) designing, implcmcnting and maintaining intcrnal controls rclevant to thc prcparation

and fair presentation of the financial statemcnts, and cnsuring that they arc frec ftom tnaterial

misstatements, whether duc to error or fraud; (iv) safeguarding thc assets of thc Fund; (v) sclecting

and applying appropriate accounting policics; and (vi) making accounting estimates that arc

reasonable in the circumstanccs.

16ll'ai:c
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Kilifi County Car Loan and Mortgagc Schcmc Fund
l{eports and Financial Statcments
For thc year endcd Junc 30, 2020

Adrninistrator to indicatc that the Fund will not rcmain a going concem for at least the next twelve

months from the date of this statement.

Approval of thc linancial statcmcnts

l'he I?und s financial statemcnts were approved by the Board on

signed on its behalfby:

2020 and

fr",i
CI'A Gracc Mulaa

F und Administrator

lTll'agc
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REPORT ON THE FINANCIAL STATEMENTS

Report of the Auditor-General on Kilifi County Car Loan and Mortgage Scheme Fund for the year ended

30 June, 2020

o

REPORT OF THE AUDITOR-GENERAL ON KILIFI COUNW CAR LOAN AND
MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2O2O

Opinion

I have audited the accompanying financial statements of the Kilifi County Car Loan and
Mortgage Scheme Fund set out on pages 20 to 44, which comprise of the statement of
financial position as at 30 June, 2020, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kilifi County Car Loan and Mortgage Scheme Fund and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Public Finance
Management Acl,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter

Budgetary Gontrol and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on a comparable basis of Kshs.39,000,000. Similarly, the statement reflects



aKshs.Nil actual expenditure during the year under review. The underperformance affected
the planned activities and may have impacted negatively on service delivery to the public.

My opinion is however not modified in respect of the above matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Late Submission of Financial Statements for the Fund

The Kilifi County Car Loan and Mortgage Scheme Fund was initiated in 2016. The initial
budgetary allocation of Kshs.39,000,000 was paid into the Fund on 18 July, 2019.
Management asserted that the Fund incurred no expenditure for lack of requisite
approvals by the Controller of Budget and that Kilifi County Executive recognized the bank
balance of the scheme bank account in its audited financial statements for the year under
review.

However, Management submitted the financial statements for audit on 22 January,2024
contrary to Regulation 10(1) (c) (d) and e) of the Public Finance Management (Kilifi
County Car and Mortgage Scheme Fund) Regulations, 2020 which provides that the
County Executive Committee Member for Finance and Economic Planning shall
designate an officer to be the Fund Administrator, who shall cause to be kept books of
accounts and other books and records in relation to the Fund and all loans financed from
the Fund, prepare, sign and submit to the Auditor General in respect of each financial
year and within three (3) months after the end thereof to the County Treasury, a financial
statement of accounts relating to the Fund, prepared and signed by him or her specifying
the income of the fund and showing the expenditure incurred from the Fund, and such
details as the County may from time to time direct in accordance with the Public Finance
Management Act and furnish such additional information as may be required for the
purpose of examination and audit by the Auditor-General.

Report of the Auditor-General on
i0 June. 2020

Kilfi County Car Loan and Mortgage Scheme Fund for the yeor ended
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ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and lSSAl2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Fund Management Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain the services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

Report of the Auditor-Ceneral on
30 June, 2020

Kilifi County Car Loan ond Mortgage Scheme Fund for the year ended
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ln addition to the responsibility for the preparation and presentation of the financial
statemerrts described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Fund Management Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Reporl of lhe Auditor-General on
30 June, 2020

Kilifi County Car Loan and Mortgage Scheme Fund for the year ended
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the dsk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Kilifi County Car Loan and Mortgage Scheme Fund policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Kilifi County Car Loan and Mortgage Scheme Fund to
express an opinion on the financial statements.

a

o

r Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to co,nmunicate with them all relationships

Kilifi County Car Loan and Mortgage Scheme Fund for the year ended
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and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCP
AUDITOR-GENERAL

Nairobi

07 February,2024

, CBS

Report of the Auditor-General on
30 June, 2020
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Kilifi County Car Loan and Mortgage Schcmc l'und
Ilcports and Financial State mcnts
For thc year cndcd June 30,2020

I2. FINANCIAL STATIIMENTS

12.I SI'ATEMENT OI.- FINANCIAL PIIIIFOITMANCE FOR THII YEAR ENDED 30

JUNtr 2O2O

'l'he notcs set out on pages 1 to 5 form an intcgral parl ofthcsc Financial Statcmcnts

Rcvcnuc from non-cxchange transactions
Intcrcst Income on Staff Car and Mortgage
Loans

I

Othcl Incomcs 2

Total rcvcnuc

Expcnscs

Fund Administration Ilxpcnscs 3

Total cxpcnscs

Gain/Loss on disposal of asscts

Surplus/(dcficit) for the year

20 ll'}agc

Notc FY20t912020
Kshs

FY20l8/20t9
Kshs



The Kilifi Counfy Car Loan and Mortgagc Schcmc Fund
llcports and Financial Statemcnts
For thc ycar cnded Junc 30, 2020

Asse ts

4 39,000,000Cash and cash equivalents
5Cu'rent portion of receivables

Non-Currcnt Asse ts
6L,ong term receivables lrom exchanqe trarrsactions - Loan to staff

39,000,000'I'ota I assc ts

Clurrcnt Libilitie s

Trade and Other payables exchange transactions

39,000,000l'olal Nct Asscts

Net assets

39.000,000Car Loan and Mortgage Furd
Accunrulated surpl us/ (defi cit)

39,000,000-I'otal nct asscts and liabilitics

I2.2 STATIiMENT OF ITINANCIAL I'OSITION AS AT 30.ruNE,2O2O

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on

and signed by:

Administrator of the Fund Fund Accountant

Name: Cracc Mulaa Name: Biasha Amur

2020

2lll'rt gc

ICPAK Mernber Nurnber: I 8669

Note 2019t2020

KShs

201

fi,*

ICPAK Member Number:268 I 3
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Kilifi County Car.Loan and Mortgagc Schcmc l'und
Ilcports and Financial Statcmcnts
For thc ycar cndcd Junc 30, 2020

I2.3 STATEMENT OF CHANGES IN NET ASSIiTS FOII THE YEAIT ENDED 30 JUNE

2020

F

lh lance as at I July 2019

39,000,00039,000,000rds Received During the Year

plus/(deficit) for the period

Br lancc as at 30 June 2020 39,000,000 39,000,000

Ill lancc as at l,lnly 2020 39,000,000 39,000,000

rds Received During the Year

plus/(deficit) for the period

Ba 39,000,000 39,000,000lance as at 30 June 2020

I

22 ll'agc
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I'hc Kilifi County Car Loan and Mortgagc Schcmc Fund
Rcports and Financial Statemcnts
[-or thc ycar ended June 30,2020

I2.4 S]'ATEMIiNI'OF'CASII I'LOWS F'OII TIIE YIiAII IINDED 30.IUNE 2O2O

(IPSAS 2 allows an entity to present the cash flow statement using the direct or indirect
method but encourages the direct method. PSASB also recommends the use of direct method
of cash flow preparation. The above illustration assumes direct method)

2019t2020

Kshs Kshs

Cash florvs from operating activities
Receipts

Interest income on Staff Car and Mortgage Loans

Other Income

Total Receipts

Paym ents

Fund Administration Expenses

Total Paymcnts

Net cash florvs from operating activities

Cash florvs from invcsting activitics
Purchase ofproperty, plant, equipment and intangible assets

Proceeds fronr sale of property, plant and equipment

I'roceeds from loan principal repayments

Loan disbursements paid out

Proceeds frorn loan principal repayments

Loan disburserncnts paid out

Net cash florvs used in investing activities

Cash florvs from financing activities
Proceeds from revolving fund receipts

Additional borrowings

Ilepayment of bomowings

Proceeds frorn revolving fund receipts 39,000,000

Nct cash florvs used in financing activitics 39,000,000

Net increase/(d ecrease) in cash and cash cquivalcnts 39,000,000

Cash and cash equivalents at I July 2020

Cash and Cash equivalents at 30 June 2020 39,000,000

23 ll'lgc
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Reports and Financial Statemcnts
For the year ended June 30, 2020

ll

I2.5 STATEMENT OF COMPARISON OF BUDGE,T AND ACTUAL AMOUNTS FOR TI,IE YEAR ENDED 30.IUNE 2O2O

Revenue r(h I(sh l(lu I(tN l(shs 0/
/0

Tramfers from County Govt 39,000,000 00010Jr,) ,000 39,000,000 100%

Interest income 0o/o

Revoted frurds- r00%

Bu(eted Revenue 00039,000, 39,000,000 39,000,000 r00%

Expenses

Fund Administation Expemes 0%

Loans to Staff 0%

Budgeted Expnditure 0%

24 lt'agc
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Kilifi County Car Loan and Mortgagc Schcmc Fund
llcports and l'inancial Statcmcnts
For thc ycar ended Junc 30,2020

1. Statcmcnt of compliancc and basis of preparation

'[he Fund's financial statements havc been preparcd in accordancc with and comply with

Intcrnational Public Sector Accounting Standards (IPSAS). The financial statcmcnts are

presented in Kcnya shillings, which is the functional and reporting currency ofthe Fund. The

accounting policies have bcen consistently applicd to thc ycar prescnted.

'fhe financial statcmcnts have been prepared on the basis of historical cost, unlcss stated

othcrwisc. J'he cash flow statement is prcpared using the direct method. The financial

statclnents arc prcpared on accrual basis.

2. Adoption of nery and rcvised standards

a) Ilclcvant nerv standards and amcndmcnts to published standards cffcctivc for thc

ycar cndcd 30 Junc 2020

Impact

b) Nerv and amcnded standards and interprctations in issuc but not yet cfl'ectivc in the

ycar cnrlcd 30 Junc 2020

Standard

II'SAS 40:

Public Sector

Cornbinations

Applicable: l'r January 2019

Thc standard covers public sector combinations arising from exchange

transactions in which case thcy are treated similarly with IFRS

3(applicablc to acquisitions only). [Jusiness combinations and

combinations arising from non-exchange transactions are covcrcd

purely under Public Scctor combinations as amalgamations.

Standard ICffcctivc datc and impact:

IPSAS 41: Financial

Instrurnents

Applicablc: ttt January 2022:

The objective ol IPSAS 4l is to establish principles lor the financial

reporting of financial asscts and tiabilities that will prescnt rclcvant

and usclul information to users of financial statcmcnts for their

25 ll'agc
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Kilifi County Car Loan and Mortgagc Schcmc Fund
Il.cports and Financial Statcmcnts
For thc ycar cndcd Junc 30,2020

Effcctivc datc antl impact

Applicablc: l'1 January 2022

The objectivc of this Standard is to improve the rclovancc, laithlul

reprcscntativcness and comparability of thc inforrnation thal a

reporting entity providcs in its financial statcmcnts about social

bcnefits.'l-hc infiormation providcd should hclp uscrs olthc financial

statements and general-purpose financial reports assess:

(a) The naturc of such social bencfits providcd by thc entity; (b)

l'he kcy fcaturcs of thc opcration of thosc social bcncfit schcmcs;

arrd

(c) Thc inrpact of such social bcncfits providcd on thc entity's

financial pcrformance, financial position and cash flows.

St:rndartl

asscssment of the amounts, timing and uncertaiuty of an cntity's

luture cash flows.

lPSn S 4l provides users of financial statemcnts with tuore usciul

information than IPSAS 29, by:

. Applying a singlc classification and ntcasurcmcnt Inodcl

for financial asscts that considcrs thc charactcristics of thc

asset's cash flows and thc objcctivc for which thc assct is

hetd;

. Applying a singlc forward-looking cxpcctcd crcdit loss

rnodcl that is applicablc to all financial instrumcnts subjcct

to impairmcnt tcsting; and

. Applying an improved hedgc accounting model that

broadcns thc hcdging arrangetncnts in scope ofthc guidancc.

'[hc model develops a strong link between an cntiry's risk

management stratcgies and thc accounting trcatmcnt for

instruments hcld as part olthe risk managcment stratogy.

IPSAS 42

Benefits

Social

26 ll'agc



KiliIi County Car Loan and Mortgagc Scheme Fund
Rcports and Financial Statcmcnts
For thc ycar cndcd .Iunc 30,2020

Illfcclivc datc and impactStandard

Applicablc: lst January 2022:

a) Amendrncnts to IPSAS 5, to update the guidance rclatcd to

thc componcnts of borrowing costs which wcre

inadvcrtently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently omitted

when ll'SAS 4l was issucd.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which werc

inadvertently omitted when IPSAS 4l was issued.

Amcndmcnts to IPSAS 33, to update the guidance on classifying

financial ingtruments on initial adoption of accrual basis IPSAS

which were inadvertently ornitted when IPSAS 4l was issued.

Other Improvcments

to IPSAS

Applicable: I't January 2021:

a) Amcndmcnts to II)SAS 13, to include the appropriatc

references to IPSAS on impairment, in placc of thc currcnt

rcferences to othcr international and/or national accounting

framcworks

b) II'SAS [ 3, l-eases and I PSAS i 7. Prop.rty, Plan1, and

Equipment.

Amendments to rclnove transitional provisions which

should havc bccn deleted when IPSAS 33, First 'l'imc

Adoption of Accrual Basis International Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 21, Impairment of Non-Cash-Cenerating Assets and

IPSAS 26, Impairment of Cash Generating Asse6.

Anrendments to ensure consistency of impairment guidance

to account for rcvalued asscts in the scope of IPSAS 17,

Propcrty, Plant, and Equipment and IPSAS 31, Intangible

Assets.

Amcndrncnts to Othcr

IPSAS rcsulting lrorn

IPSAS 41, I.'inancial

Instrumcnts

27 ll)ag c



Kilifi County Car Loan and lVlortgagc Schcmc l'und
Ilcports and l'inancial Statcmcnts
For the year cndcd June 30,2020

E,ffcctivc datc and impact:

c) Early adoption of standards

'the entity did not early - adopt any ncw or amcndcd standards in ycar 2020

Standard

d) IPSAS 33, First-time Adoption of Accrual Basis

lntcrnational Public Scctor Accounting Standards (tPSASs).

Arnendmcnts to the implcnrcntation guidancc on

deemed cost in IPSAS 33 to make it consistcnt

with the core principles in the Standard

IPSAS 40, Public Scctor Cornbinations.

Amendmcnts to includc thc cl'fcctivc datc

paragraph which wcre inadvertcntly ornitted rvhcn

IPSA S 40 was issued

28 ll'a.ec



Kilifi County Car Loan and Mortgagc Schcmc Fund
Ilcports and Financial Statcmcnts
For thc ycar cndcd Junc 30,2020

SUMMAITY OF SIGNII.'ICANT ACCOUNTING POLICIE,S (CONTINUED)

3. Ilcvcnuc recognition

i) llevcnuc fronr non-cxchange transactions

Transfcrs from othcr government cntitics

Revcnucs from non-exchange transactions with othcr government entities arc mcasurcd at

fair valuc and rccognizcd on obtaining control of thc asset (cash, goods, scrvices and

propeffy) if the transfer is frce from conditions and it is probable that thc econotnic bcnefits

or service potentiat rclated to the assct will flow to the entity and can be measttred reliably.

iD llo,cnue from cxchangc transactions

Inleresl ittconrc

lntcrest income is accrued using the effcctive yield method. The elfective yield discounts

cstimatcd futurc cash receipts through the expcctcd tilc ofthc financial assct to that assct's

nct carrying amount. The rnethod applies this yield to the principal outstanding to determinc

intcrcst incornc cach period.

4. Iludget in formation

ln thc financial ycar cnded 30tr'June 2020 lhe Kilifi County Llealth Services Improvement

Fund had an approved budget of Kshs. I 32, 000,000.

5. Propcrty, plant and cquipmcnt

AII propcrty, plant and cquipment are statcd at cost lcss accumulatcd depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition

of the items. When significant parts of property, plant and equipment are required to be

rcplaccd at intcrvals, thc cntity recognizcs such parts as individual assets with specific useful

lives and depreciates them accordingly. Likewise, whcn a major inspection is performed, its

cost is recognizcd in thc carrying amount of the plant and equipmcnt as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or dcficit as incurred. Whcrc an asset is acquired in a non-cxchange transaction for

nil or nominal consideration the asset is initially mcasurcd at its fair valuc.

29 ll)agc



For lhc ycar cndcd Junc 30, 2020

SUMMAITY OF SIGNIFICANT ACCOUNTING I'OI,ICIES (CONTINUED)

6. Intnngible asscts

Intangiblc asse(s acquircd scparately arc initially rccognizcd at cost. '['hc cost ol intangiblc

assets acquired in a non-exchangc transaction is their fair value at thc date ofthe cxchangc.

Following initial recognition, intangiblc asscts are carried at cost less any accumulated

amortization and accumulated impairment losses. Intcrnally gcncrated intangiblc asscts,

cxcluding capitalized devclopmcnt costs, arc not capitalizcd and expenditure is rcflccted in

surplus or deficit in the period in which thc expcnditurc is incurrcd.

Thc useful lifc ofthc intangiblc asscts is asscsscd as cithcr finitc or indcfinite

7. Financinlinstrumcnts

Finunciul asscls

I n il i u I recogn iti o n a nd nrcu su rcnrcnl

Financial asscts within thc scope of IPSAS 29 Financial Instrutncnts: Rccognition and

Mcasuremcnt are classified as financial assets at fair value through surplus or deficit, loans

and rcceivablcs, hcld{o-rnaturity investrnents or availablc- for-sale financial assets, as

appropriatc. 'fhc Entity dctermincs thc classification of its l'inancial asscts at initial

rccognition.

Loans and receivables

Loans and receivables are non-derivative financial asscts with fixed or dctcrminablc

paylncnts that are not quoted in an active markct. After initial mcasureltlcnt, such financial

assets are subsequcntly nrcasurcd at alnortizcd cost using the cllcctivc intcrest tncthod, lcss

impairment. Arnortized cost is calculatcd by taking into account any discourrt or prcmium

on acquisition and fees or costs that are au intcgral part of the cffective interest rate. Losses

arising frorn irnpairment are rccognized in the surplus or deficit.

30 ll'agc
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Kilifi County Car Loan and Mortgagc Schemc Fund
Reports and Financial Statcmcnts
For the ycar cndcd Junc 30,2020

SUMMARY OF SIGNII.-ICANT ACCOUNTING POLICIES (CONTINUED)

Held-lo-mal urily

Non-dcrivative financial asscts with fixcd or dctcrminablc paymcnts and fixcd maturitics arc

classified as hcld to maturity when the Entity has the positive intention and ability to hold it

to maturity. After initial mcasurement, hcldto-maturity investmcnts are measured at

amortizcd cost using the effective interest method, lcss impairment. Amortizcd cost is

calculatcd by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of thc cffectivc interest rate.'lhe losses arising from impairment are

rccognized in surplus or dcficit.

I nrpa i r nten I of Ji n a n cia I u ssets

The Entiry assesses at each reporting date whether thcre is objectivc evidcnce that a financial

assct or an cntity o[ financial asscts is impaired. A financial asset or an entity of financial

asscts is decmcd to be impaircd il, and only il, thcrc is objective cvidencc of impairment as

a rcsult of onc or more cvcnts that has occurred afler thc inil.ial rccognition of the assct (an

incurrcd 'loss event') and that loss evcnt has an impact on thc estimatcd future cash flows

ofthe financial asset or the entity of financial assets that can be reliably estimated. Evidence

of impairrncnt may include the following indicators:

'l'he debtors or an entity oldebtors arc expericncing significant linancial dilliculty

Dcfault or dclinqucncy in intercst or principal paymcnts

1'hc probability that dcbtors will entcr bankruptcy or othcr financial reorganizration

F Obscrvable data indicates a mcasurable dccreasc in estimated future cash flows (e.g

changes in arrears or cconomic conditions that correlatc with defaults)

3l ll'}agc



Kilifi County Car Loan and Mortgagc Schcme Fund
Rcports and Financial Statcmcnts
For thc ycar endcd Junc 30, 2020

SUMMARY OF STGNIFTCANT ACCOUNTINC POLICIIiS (CONTINUI,]D)

Finoncial linhililies

Itriliul reugnilion und nrcusurenrcnl

I.'inancial liabilitics within thc scope of IPSAS 29 are classified as financial liabilities at fair

valuc through surplus or dcficit or loans and borrowings, as appropriate. 'l'he llnlity

deterrnines the classification of its financial liabititics at initial recognition.

All financial liabilitics are recognized initially at fair value and, in the case of loans and

borrowings, plus dircctly attributablc transaction costs.

Louns and borrowing

Aftcr initial rccognition, intcrcst bearing loans and borrowings arc subscquently tncasurcd

at alnortized cost using the effective interest rncthod. Cains and losses are recognized in

surplus or dcficit whcn thc liabilities are derecognizcd as well as through the effective

intercst method amortization proccss.

Amortizcd cost is calculated by taking into account any discount or premium on acquisition

and fecs or costs that arc an integral part ofthe cffcclive interest ratc.

8. Invcn torics

Inventory is mcasured at cost-upon initial rccognition. To the cxtcnt that invcntory was

rcccivcd through non-exchangc transactions (for no cost or for a nominal cost), thc cost ol

thc invcntory is its [air valuc at thc date oIacquisition.

Costs incurred in bringing each product to its prescnt location and conditions are accountcd

for, as follows:

F Raw materiats: purchasc cost using the weightcd avcrage cost mcthod

D Finished goods and work in progrcss: costof direct matcrials and labour and a proportion

of manufacturing ovcrheads based on the norrnal operating capacity, but cxcluding

borrowing costs
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> SUMMAIIY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

a nominal charge. that class of invcntory is measured at the lower of cost and current

rcplaccment cost.

Nct rcalizablc valuc is thc estimated sclling price in thc ordinary coursc ofoperations, lcss

thc cstirnatcd costs of completion and thc cstimalcd costs necessary to make the sale,

exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in

thc ordinary course ofopcrations ofthe lintity.

9. l'rovisions

I)rovisions arc recognized when the Entity has a prcscnt obligation (lcgal or constructivc) as

a result of a past event, it is probable that an outflow of resources embodying cconornic

bcncfits or servicc potcntial will bc rcquircd to settlc the obligation and a reliable estimate

can bc madc of thc amount of thc obligation.

Wherc the Entity cxpccts some or all of a provision to be reimbursed, for examplc, under an

insurance contract, thc reirnbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

'l'hc cxpcnsc rclating to any provision is presented in thc statemcnt offinancial pcrformancc

nct of any re irnburscment.

Conl i ngenl I iab il it ies

'l'he llntity docs not rccognize a contingent liability, but discloscs dctails of any

contingcncics in thc notcs to the financial statcmcnts, unlcss thc possibility olan outflow of

rcsourccs cmbodying cconomic bcncfits or scrvicc potential is rcmote.

33 lt)agr:
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

Corttingent assels

Thc Entity docs not rccognize a contingcnt assct, but discloscs dctails of a possiblc assct

whose existence is contingent on the occurrence or non-occurrence ofonc or morc uncertain

future events not wholly within the control ol the Entity in the notcs to thc financial

statements. Contingent assets arc asscssed continually to cnsurc that dcvclopmcnts arc

appropriatcly rcflectcd in thc financial statcmcnts. If it has bcconrc virtually ccrtain that an

inflow of economic benefits or service potcntial will arise and the asset's valuc can be

rneasured rcliably, the asset and the rclatcd rcvcnue arc recognized in the financial

statements of the period in which the changc occurs.

10. Nature and purposc of rcservcs

ll. Changcs in accounting policics and estimatcs

The Entity recognizes the effects olchanges in accounting policy retrospcctively. 1'he effects

of changes in accounting policy are applicd prospectively if rctrospcctive application is

inrpractical.

12. Borrorving costs

Borrowing costs are capitalizcd against quatifoing asscts as part of property, plant and

equipment. Such borrowing costs arc capitalizcd over the period during which thc assct is

bcing acquired or constructed aud borrowings havc been incurrcd. Capitalization ceascs

when construction of the asset is complete. Further borrowing costs arc charged to thc

statement of fi nancial performance.

13. l(clatcd pnrtics

'l'lrc E,ntity regards a related party as a pcrson or an entity with thc ability to exert control

individually or jointly, or to cxcrcise significant influence ovcr thc Entity, or vicc versa.

Mcmbcrs of key rnanagcmcnt are rcgardcd as relatcd partics and comprisc thc dircctors, thc

Fund Administrator.

34 ll']agc
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SUMMAIIY OF- SIGNII,'lCANl' ACCOUN'l'ING POLICII,S (CONTINUED)

14. Cash and cash cquivalents

Cash and cash equivalents comprisc cash on hand and cash at bank, short-tenn deposits on

calland highly liquid investments with an original maturity of three rnonths or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk ol
changes in value. Bank account balances include amounts held at the CentraI Bank ofKenya

and at various cornmcrcial banks at thc end of thc financial ycar. For the purposcs ofthcsc

financial statemcnts, cash and cash equivalents also include short term cash imprests and

advanccs to authorised public officcrs and/or institutions which werc not surrendcred or

accounted for at the end ol'the financial year.

15. Comparativc figurcs

Wherc neccssary comparative figures for the previous financial year have been amended or

rcconfigured to conform to the requircd changes in presentation. Being its first ycar o[

opcration, thc fund docs not havc comparativc figures for thc prcvious financial ycar

16. Evcnts aftcr thc rcporting pcriod

There wcre no matcrial adjusting and non- adjusting events after the reporting period.

'[hc entity is a Kilifi County I'lealth Scrviccs Improvement [;und established by section 167

Act of thc Public Financc Management (PFM) Act 2012. Its ultimate parent is thc County

Governrnent of Kilifi.

18. Currcncy

'l'hc financial statcrncnts arc prescntcd in Kenya Shillings (Kshs)

19. Significant judgments and sourccs of cstimation uncertainty

Thc prcparation of the Entity's financial staternents in conformity with TPSAS requircs

nranagcrncnt to nrake j ud grnents, cstimates and assurnptions that alfect the reported amounts
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

of revenues, expcnses, asscts and Iiabilities, and the disclosurc of contingent liabilitics, at

the end of the reporting pcriod. I lowevcr, thcrc wcre no assutnptions or cstimatcs on thc

prcparation olthc financial statcrnents this financial year endcd 30tl'Junc 2020.

20. Financial risk managcmcnt

The Fund's activities cxpose it to a variety of financial risks including credit and liquidity

risks and eflects of changcs in foreign currency. Thc Fund's overall risk lnanagelnent

progralnmc focuses on unpred ictability ofchangcs in the business cnvironmcnt and seeks to

minimisc the potential advcrsc cflect of such risks on its pcrlorrnance by sctting acccptablc

levels of risk. l'hc Fund does not hedgc any risks and has in placc policies to cnsurc that

crcdit is only extended to custorners with an established credit history.

a) Liquidity rish managcmcnt

Ultimate responsibility for liquidity risk managcmcnt rcsts with the Fund Administrator,

who has built an appropriate liquidity risk management framework for the managemcnt of

thc entity's short, mcdiurn and long-term funding and liquidity managclncnt rcquircmcnts.

1'hc entity rnanagcs liquidity risk through continuous rnonitoring oIforccasts and actual cash

flows.

'l'hc tablc bclow rcprcscnts cash florvs payablc by thc Fund undcr non-dcrivative financial

liabilitics by their rcrnaining contractual maturitics at thc rcpofting datc. The arnounts

discloscd in the tablc are thc contractual undiscounted cash flows. Balances duc within l2

months equal their carrying balanccs, as thc impact ofdiscounting is not significant.

At 30 Junc 2019
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Currcnt portion of borrowings

IJmploycc bcnefi t obligation

Total

At 30 ,Iunc 2018

'l-rade payablcs

Currcnt portion of borrowings

Provisions

Employcc bcncfi t obligation

Total

Trade payables

b) Markct risli

The board has put in placc an intcrnal audit function to assist it in assessing thc risk faced

by the entity on an ongoing basis, evaluate and test the design and cffectiveness of its internal

accounting and opcrational controls.

Market risk is the risk arising from changes in market priccs, such as interest rate, equity

prices and foreign exchange rates which will affect the entify's income or the value of its

holding of financial instruments. The objcctive o[rnarket risk management is to manage and

control market risk exposurcs rvithin acceptablc parameters, while optimising the return.

Overall rcsponsibility lor managing markct risk rests with the Audit and Risk Management

Cornmittec.

'l'hc lrund's Financc Department is responsiblc for the devclopment of detailcd risk

managerncnt policics (subject to review and approval by Audit and Risk Managemcnt

Committec) and for the day-to-day irnplementation of those policies.
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SUMMAIIY OF SIGNIFICANT ACCOUNTING I'OLICIES (CONTINUIiD)

There has becn no change to the entity's exposurc to market risks or thc manncr in which it

manages and measures the risk.

Forcign currcncy risk

1'he entity has transactional currency exposures. Such cxposure ariscs through purchases of

goods and serviccs that arc done in currencies other than the local currcncy. Invoiccs

denorninated in foreign currencies are paid aftcr 30 days from the date of the invoice and

conversion at the tirne of payrnent is done using the prcvailing exchange rate.

Thc carrying alnount of thc cntity's forcign currcncy denorninatcd monetary assets and

monctary liabilities at the cnd of thc reporting pcriod arc as lollows:

At 30.Iunc 2019

Financial asscts

lnvcstmcnts

Cash

Debtors/ rcccivablcs

Liabilitics

Trade and other payablcs

Borrowings

Nct forcign currcncy assct/(liability)
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SUMMAITY O}' SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

c) Capital risk manngcmcnt

-['he objective of the I.'und's capital risk managcmcrrt is to safeguard the Fund's abitity to

continue as a going concern. The entity capital structure cornprises of the following funds:

Revaluation reserve

Revolving fund

Accr.rmulated su rplus

39,000,000

'l'otal fir n tls 39,000,000

Total borrorvings

Lcss: cash and bank balanccs 39,000,000

39,000,000Nct dcbt/ (cxccss cash and cash

equivalents)

Gea ring

39 ll'agc
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Kilifi County Car Loan and Mortgagc Schcmc Fund
Rcports and Financial Statcmcnts
For thc ycar cndcd June 30, 2020

I2.7 NOTES TO THE FINANCIAL STATEMENTS

l. Intcrcst Incomc

2, Othcr Incomc

3. Fund Administration Expcnscs

Interest Income from Mortgage Loans/Car Loans

Total

Fees and othcr charges - Insurance and Lcgal

Total

Domestic travel and subsistence

Hospitality supplies and servrces

Cornmittee Allowances
Adrninistration Irees

lnsurancc

Ilank Chargcs

Total

40 ll)agc
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NOTI.] S't'O't'I I ll I'INANCIAL S'rA't'IiM I]NTS (CONTINUED)

Detailcd analysis ofthe cash and cash equivalents are as follows

Grand total

5. Cu rrcn t l'ortion oflleccivablcs

lnterest Receivable

6. Long-tcrm llcccivablcs from cxchangc transactions - Loans to Staff

Current account 39,000,000

Total cash and cash equivalents 39,000,000

Current account

Kenya Commercia[ bank
CCK-Car Loan& Mortgage
Scherne

r 2s0660s6
4 39,000,000

39,000,000

Non-Cu rrent Receivables

Total cash and cash equivalents

Non-Currcnt rcccivablcs

Long-term Loan Repayments Due

Total non-current receivahles

Total non-current receivables

Total Receivahles from Exchange Transactions

4lll'agc

4. Cash and cash equivalcnts

Description
KShs KShs

2018/20 t 9

Finarncial institution Account
KShs KShs

201912020 2018/2019

KShs KShs
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2019t2020
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NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUED)

7. Tradc and othcr payablcs from cxchangc transactions

8. Cash gcncratcd from opcrations

(The total ofthis statement should tic to thc cash flow scction on net cash flows frour

opcrating activitics)

9. Rclatcd party balanccs

a) Naturc of relatcd party rclationships

Entitics and other parlics relatcd to thc lrund includc thosc partics who havc ability to

exercise control or exercise significant influcnce over its operating and financial dccisions.

Related parties include lnanagement personncl, their associatcs and close family members.

'fhc fund/schernc is rclatcd to thc following cntities:

Trade payables

Total trade and other payables

Surplus for thc year before tax
Adjusted for:
Depreciation

Gains/ losses on disposal ofassets

lntercst income

Finance cost

Working Capital adjustm e!l!s

I ncrease in inventory

lncrease in receivables

Increase in payables

Net cash florv from opcrating activities
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NOTITS TO THI' FINANCIAL STATEMENTS (CONTINUED)

a) The County Government;

b) 'l'he Parent County Government Ministry;

c) Kcy lnanagclnent;

d) Board of Trustees; etc.

b) Ilclatcd party transactions

a) llelatcd parfy transactions

39,000,000
'fransfers from related partics'

Translers to rclatcd parties

b) Kcy managcmcnt rcmuncration

Fund Committee A llorvances

Total
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I. PROGRI'SS ON FOLLOW UP OF I'IIIOII YEAR AUDITOII'S

RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor.

Fund Administrator

CPA Grace Mulaa

Kilifi Car Loan and Mortgage Scheme Fund

Q-t^..t^
*1.........Sign

Head of County Treasury

CPA Bonaventure F. M. Mwakio

Co unty Government of Kilifi

Sign k:
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