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f UBT,IC SECONDARY SCHOOL
Annull Report nud Finnncinl Stntenrerrts
For the yenr ended J(/i lunt 2021

KEY SCHOOL INFORMATION AND n{ANAGDMENT (Continuetl)
The function of the School Bonrd of Manngement includel- Promotc lhc bcst intcrssts of tlrc Sohool and ensure its dcvclopmcnr
- Promote quality cducation for all pupils in accordencc with rhc stotdar& sct undct tlrc Bosic

&lucation Acr, 201 3
- EIuure aud assurc re provision ofpropcr and adcquate facititics for thc Sctrool
' Manage the School's affairs in accordancc with thJ rules and regulations governing

occupational safety and health.
- Advisc thc County Edu."tion Board on the qraffurg nccds of thc School.
- Dctcrminc cascs of pupils discipline snd orake reports to thc CBB
- Prcparc oomprchensivc tcrmly rcpon ou all arcas of its ma.odar. aod submit &c rcPort to CEB
- Administer and manage rhc rcsourccs of thc School- Receive, collect and account lor auy fuods accruing to [re institution ia accordance with

Aniclc 226 ( I) (a) of the Constiiltion of Kcnya, Section 8l oftbe Public Finance
Managcmcnl Act, 2012 aud thc Fourth Schcdulc para 2l and 23 of thc Basic Education Act,
2013.

(c) Committecs of the Board

Providc the nantet of the various committees of the Board estdbtished by the Board and thr
nanter of lhe corn,rrittec ntenrbcrs:

ffi$
fiIEfii

I Executive Committce
1 Audit Committee X out of)O(

3

Fiuaace,procurcmco( aod
geoeral puposes
Committcc

Dr. John Njoroge Kimani
Brig. John M Nkoimo
It&. Jobn K:mtrodia
Mr. Duncar: Kifirc
Mrs. Jcdidah Mmwami

4 Academic Cou:rnittee

Co[, Education
Mrs. Jedidah Mwangi
Mrs. Jane Kemunto Onduso
Mn. Lilian Mutiso
Dr. Xavicr Icluai

5 DeveloDment Commitl.cc

Dr. John Njorogc Kimani
Brig. John M Nkoimo
Mr. Jo[:.tl Kamundia

6
Discipline and welfare
Committcc

Horu Lawrence Karanja
Brig. .lobn M Nkoimo
Mrs. Susan Orina
Col. (Dr.) Nicholas Mugwcru
Mrs. Martha Njuguna
Mrs. Jcdidah M Mwangi
Mr. DanieL Kibi0e

1 Adhoc Committcc

l
(d) School operation Manageruent



PI,BLIC SECONDARY SCHOOL
Annual Rcport tnd Finnnclel Strtcnrcnls
For lhc yeer end ed 3d^ June 2021

For lhe financial year onded 3P Jme 2021 lhe School day-today nranagcmcnt was undcr thc
following pcrsons:

Rcf: Dcsisnation Nemc TSC Number
I Principal Jcdidah M Mwanci 303 882
2 Deputy Principal Jans K Onduso 345470
3 School Bursar Peter B Ambundo BOM-001
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MOI FO R('FS A('A DEM Y.II4NET
PUDLIC SECONDARY SCIIOOL
Annurl Rcport nnd Finnncial Shlrnlcntt
For lhc !car cndcd -l(lt Junc 2021

KEY SCIIOOL INFORMATION AIYD IIANAGEMENT (Contlntred)

(r) Schootl conatctt

Post Officc Box:
Tclcphonc:
E-moil:
Wcbsitc:
Fccebook:
TUittcr:

(0 School Bankcrs

r 238,20100
0202130435
in fo@noiforcesacadcurylanct.sc. kc.

x)O{XXX)O(

fic follorving school opcratcd 05 numbcr of brnk accounls in thc following banks: @nsurc all

sccounls includiog CDF accounls are includcd

l. Namc of Bank: Nntionol Bonk
Branch: Noloru
AccountNumbcr: 01242019914502

2' Namc of Bank Notiond BnnL
Bmnch Nolotru
Actount Numbcr 01021019914400

3. Naoc of Baolr: National Bant
Bronch: Nakufl
AccountNumbcn 01025021045700

4. Namc of Benk Nationel Bank

Brench: Nlkuru
Account Number: 01025021 174700

5. Namc of Bank: Nrtional Bank
Branch: Nakunt
AccountNumben 01022225593200

6. MPESA Pey Bill No. xxxxxxxx attachcd to XX bsnk cccount

(Eosure all bank accourlr8 operrtcd by thc e,chool rc discloccd rnd thrt all Pry Bill Nunbcn
arc also discloscd)

(g) Iodcpurdcnt Auditors
Ollicc of thc Auditor Ccncral
Anniverseq/ Towcrr, Univcrsity Wey
P.O. Box 30084
GPO 00100
Noimbi, Kcnya
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TTOI I:ORCES A(A D EMY.I.INET
PUBLIC SECONDARY SCHOOL
Annual Rtport and Finnncinl Statellents
For lhe year endeil 3fr Junc 2021

tI. SUMMARY REPORT OF PERFORXTANCE OF THE SCHOOL

Thc follorving is a summary report ofthc pcrformancc of thc school against thc sct pcrformancc
cvaluation critcria:

n) Fiunncinl performance:

ST'BPLUS/DEFICIT FOR TIIE YEAR AND A COMPARISON OF THE SAME TOR THE IAST 3
YEAR
YEAR SURPLUS/I)EF'ICIT

2018 1,06t,680.85

2019 8.t 54.183.58

2020 (4,770.049.5r)

SUR}LUS/DEFICIT FOR THE YEAR COMPARED TO
THE LAST 3 YEARS

10,000,000.00

5,0oo,0o0.oo

suRPtus/oEFlcfr

(1000,000.(x)l
YEAR

CA}ITAIION GRANTS TROM MINISTRY OF EDUCATION FOR TEE I.AST3 YEARS
YEAR CAPTTATION

z0l8 22.171 .t47 .85

20r9 251469,764.71

u20 1E.906.r62.00

F
o
l&gl
a
3J

f
c,

r 2018

r 2019

2020
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I CAPIIATION

2

Yt,:AR

RATIO OF CAPITATION GN.ANTS TER S'TUT'EM OVETT TTIE LAST ] YEAI'S
YF. R R TIO/STUDIiNT

t7 27.20
20,795.90

l4 0 50,2 5

FJ\TIO OII CAI'I'I'ATION GITANTS TER STUDENT I,AS'T

2sooo 3 YEARS

20000

,.5000

10000
77,527

RATIO/STUOENT

rYtAR

5000

0

YEAR
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YEAR BES

20r8 70.586.616.50
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I

795

ll

l'
I
o

s
T
t,
D

E

N
T

050

1

20rlt
2019

2020



AIO I I?O RC ES A CA D DA,I I'. bI N IiT
PUBI.IC SECONDARY SCI.IOOL
Annurl llcport and Finnnci l Stntcnrcnas
For thc car cn<lcd J0ln J unc 2021

ItI. STATEI\,IENTOT'SCHOOLMANACEMENTRESPONSIBILITY

Section Sl (l) of the Public Finance Management Act, 2012 requires that, at the cnd ofeach financial
yelr, crch National Governnlent School shall prepare flrnancial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relcvant accounting standards as prescribed by the Public Sestor Accounting Standards Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 20t3 requires the Board of Managemcnt of a public
inslit!rti,"n o[ l:asic education to be kecp all proper books and records of accounts o[ the income,
exlrr'nr':rrrre A[rd xssets of the institution.

The Board of N4anagement of MOI FORCES ACADEMY-UNEI accepts responsibility for the
school's financial statements, lvhich have been prepared on the Cash Basis Method of Financial
Reponirrg, using appropriate accounting policies in accordance with International Public Sector
Accorn,ing Slandards (PSAS).

Thr l':'.r'C of lr.{enagenrent is of the opinion that the school's financial statements give a true and fair
vier. s l' 1119 state of Ge school's transactions during the linancial year ended 30!h June, 2021 and of the
schocl's financial position as 8t that date.

Nanrc:
Dcsigtt'rriott:
Sigr"
P:rt':

Nlntc:
!6'ti1-',r u t ion:
Sigl:
Da' ':

Na rrrc:

Dc. il,:t:rlion:
si;"';
Di"'r:

Dr. John Kimani Njoroge
Chairman, School

29t07 12022

Mr. Pcter E Ambundo

ent

Mrs. Jedidah M Mwangi
S"$p9"inaa secretary lo Board of Management

29/0712022

Bursar/ Finance Oflicer
L La,^

29rc7now

PRINCiPAL
MOI TORCES ACADEMY.LANET

P.0. Box '1238'

NAKURU

8{



MOI FOR(:ES A(:ADEMY.IANET
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year endd 3(lt lunc 2021
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MOVEMENT OF DEBTORS OYER THE LAST 3 YEARS
7000(x)O 6,239.534.@
6000ooo

5000000

4mooo 3P5462E.0o 3'212'959'tx'
:l{xrrxro
2000000

loooooo 2018 aorg zozo
0

123
YEAR

MOVEMENT OF CREDITORS OVER THE LAST 3 YEARS
7,164,4r2.55

3,005,923.00

E YEAR

DEBTOR5

E YEAR

TCREDITORS

MOVEMENT OF CREDMORS OVER TEE LAST 3 YEAFS
YEAR CREDITORS

2018 7.t&.412.55

2019 3,006,923.00

202D 2.045J88.00

s

c
R
E
D
I
T
o
R

2018 2019 I 2020

2,045,588.m

I 2 YEAR 3

MOVEMEI{T OF CASH AND BANK BAI,ANCES OVER TEE LAST 3 YEARS

YEAR
CASTUBANK
BALANCES

20t8 1t,162.67

20lg 51,450.11

2020 t6.582.0?
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REPUBLIC OF KENYA

, elephone: +254-(20) 32r4ooo
E-mail: info@oagkenya.go.ke
website: www,oagkenya.go.ke GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 30o84-ooloo
NAIROBI

OFTI<E OF THE AUDIIOR.GEI{ERAL

Etthuttcittg .,1 ccou nt uh il i t

REPORT OF THE AUDITOR.GENERAL ON MOI FORCES ACADEMY-I-ANET FOR
THE StX (6) MONTHS'PERIOD ENDED 30 JUNE,2021 - NAKURU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its intemal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2O12 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Moi Forces Academy-Lanet -
Nakuru County set out on pages 10 to 26, which comprise of the statement of financial
assets and financial liabilities as at 30 June, 2021, and the stalement of receipts and

Report of the Auditor4eneral on Moi Forces Acadeny-Lanet lor the sk (6) nonlhs' periotl ended 30 June, 2021 -

Na*uru (\uni'



a

payments and statement of cash flows for the six (6) months' period ended, and a
summary of significant accounting policies and other explanatory notes in accordance
with the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of Moi Forces Academy-Lanet - Nakuru County
as at 30 June, 2021, and of its financial performance and its cash flows for the period
then ended, in accordance with lntemational Public Sector Accounting Standards (Cash
Basis) and comply with the Public Finance Management Acl, 2012 and the Basic
Education Act, 2013.

Basis for Advetse Opinion

l. Failure to Present Statement of Budgeted Vercus Actual Amounts

Management did not prepare and present the statement of budgeted versus actual
amounts for audit. ln the circumstances, the financial statements as presented are
incomplete and do not comply with the prescribed reporting template.

2. lnaccuracies in the Financial Statements

2.1 Lack of Ledgers

Review of the financial statements revealed that the School did not prepare ledgers to
support amounts in statement of receipts and payments and statement of financial assets
and financial liabilities as shown below;

i) Statement of Receipts and Payments

Report ol the Auditor-General on Moi forces Acodemy-Lanet for the sk (6) months' period ended 30 June, 2021 -
Nahuru County

2

o

Description of Vote
Head

I January -
30 June, 2021

(6 Months)
(Kshs.)

I January -
3l December,2020

(12 Months)
(Kshe.)

Audit
Obsewation

Capitation for Tuition 1,972,007 2,512,812 No Ledoers
Caphation for Grants 12,474,609 21,033,934 No Ledqers
School Fund lncome-
Parents' Contributions

31,396,902 42,295,377 No Ledgers

School Fund lncome-
Other Receipts

1,184,545 154,500 No ledgers

Payments for Tuition 1,410,851 2,614,660 No Ledqers
Payments for
Operations

12,452,583 21,033,934
No Ledgers

Boarding and School
Fund Pavments

39,072,035 45,173,662 No Ledgers
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ii) Statement of Financial Assets and Financial Liabilities

This was contrary to Regulation 23(1) of the Public Finance Management (National
Government) Regulations, 2015 on Responsibilities of Accounting Officers which states
that 'Accounting Officers shall, in accordance with Article 226(2) ol the Constitution and
Section 68(1) of the Act, be accountable to the National Assembly for maintaining
effective systems of internal control and the measures taken to ensure that they are
effective; and for measures taken to prepare the financial reports that reflect a true and
fair financial position of the entity'.

ln addition, Management did not provide a trial balance to support the amounts presented
in the financial statements.

2.2 Y ariances in the Financial Statements

Review of annual report and financial statements revealed the following errors and
discrepancies: -

i) Statement of Receipts and Payments

Description

Amount Reported
in Statement of

Receipts and
Payments

(Kshs)

Amount
Reported in

Notes/Casted
Receipts

(Kshs)
Variance

(Kshs)
Capitation Grants for Operation 12,474,609 6,279,360 6,195,249
Parent Contribution 3'1,396,902 19,566,600 11,830,302
Other Receipts 't,184,545 13,015,446 11,830,901
Payment for Operations 12,452,583 Nit 12,452,583
Pavment for Tuition 1 ,410,851 1,410,671 180

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed and Management was in breach of the law.

Rcport of the Auditor-Aeneral on Lloi Forces Ac'aLleml-l-ans1 .fit the si\ 16) monlhs' period andul 30 Jme, 2021 -
Ndkuru (','unn 

3

Description of
Account Balance

1 January -
30 June, 2021

(6 months)
(Kshs) Audit Observation

Cash and Cash
Equivalents Balance

1,319,914 No bank reconciliations for five (5) bank
accounts the School has been operating

Accounts Receivable 4,950,774 No schedule and aging analysis provided
for audit

Accounts Payable 2,501,630 No schedule and aging analysis provided
for audit.
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2.3 lnaccurate Accumulated Fund Balance Brought Forward

The statement of financial assets and financial liabilities reflects accumulated fund
balance brought forward of Kshs.10,169,391 while the previous year's balance was
Kshs.21 ,172,536, resulting to a variance of Kshs.1 1 ,003,145 which was not reconciled or
explained.

ln the circumstances, the accuracy and completeness of the accumulated fund balance
brought forward could not be confirmed.

3. Unsupported and lnaccurate Cash and Cash Equivalents Balance

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.'1,319,914 as disclosed in Note 8 to the financial statements.
However, the balance was not supported with board of survey certificates and bank
reconciliation statements.

Further, the statement of cash flows reflects opening cash and cash and cash equivalents
balance of Kshs.127,298. However, the balance is at variance with the closing cash and
cash equivalents balance of Kshs.6,095,923, resulting to unexplained and unreconciled
variance of Kshs.5,968,623

ln the circumstances, the accuracy, existence and completeness of the cash and cash
equivalents balance of Kshs 1,319,914 could not be confirmed.

4. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.4,950,774 rn respect of fees arrears. However, the balance is disclosed
in Note '10 instead of Note t 1 to the financial statements. lncluded in the balance are
receivables amounting to Kshs.796,736 which have been outstanding for more than two
(2) years. However, there was no policy on the impairment of long outstanding fees arears
casting doubt on the fair statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.796,736 could not be confirmed.

5. Unsupported Accounts Payables

The statement of financial assets and liabilities reflects accounts payable balance of
Kshs.2,501,630. However. the balance is disclosed in Note 11 instead of Note 12 to the
financial statements. This balance comprises trade creditors from procurement of goods
and services. However, the School did not provide for audit the suppliers' ledgers,
suppliers' statements and creditors' aging analysis.

Raporl ol'lhr ..luLlilor-General on ltoi Frtrces .lcwdcnt.t l.anct lbr the si (6) nonlhs periol etuled 30 .fune, lD I -

Nukr,ru L'ounl.\'

4
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ln the circumstances, the accuracy and completeness of the trade payable balance of
Kshs.2,501 ,630 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Moi Forces Academy-Lanet Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

l. Late Submission of Financial Statements for Audit

During the period under review, Management submitted the financial statements to the
Auditor-General for audit on 13 May, 2024, instead of the statutory date of 30 September,
2021. This was contrary to the Ministry of Education circular Ref.MOE/DSAS/FIN/17l1/17
dated '19 August,2021 which stated that the School's financial statements should be
ready by 30 September, 2021 in compliance with Section 8'l of the Public Finance
Management Acl, 2012 on preparation of financial statements.

ln the circumstances, Management was in breach of the law.

2. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.12,474,610 as disclosed in Note 2 to the financial statements from the Ministry of
Education and credited in operations bank account. lncluded in the amount is

Rcport ol the Auditor-Generul on llloi f'ori:es ,Acodemylunet lor the si 16) monrhs period ended 30 hne J02l -
Nakuru Couni'

5
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Kshs.6,055,500 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, only Kshs.5,619,692 was transferred to the infrastructure account, leaving a
balance of Kshs.435,808 as at 30 June,2021 . Further, an amount of Kshs.3,01 8,000 was
transferred nineteen (19) days after receipt. This was contrary to the Ministry of Education
Circular Ref. No: MOE.HQS/3/13i3 dated 16 June, 2021 which directed that infrastructure
grants as well as maintenance and improvement funds should be transferred to the school
infrastructure account fifteen (15) days upon receipt of the funds in the operations
account.

ln the circumstances, Management was in breach of the law.

3. Lack of Fixed Assets Register

The School had moveable and immovable assets for which no fixed assets register was
provided for audit, contrary to Regulation 143(1) of the Public Finance Management
(National Government) Regulations, 2015 which prescribes that the Accounting Officer
shall be responsible for maintaining a register of assets under his or her control or
possession as prescribed by the relevant laws.

ln the circumstances, Management was in breach of the law.

4. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement Plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

5. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and School fund payments
amount of Kshs.39,072,035 as disclosed in Note 7 to the financial statements. lncluded
in the expenditure is an amount of Kshs.631,000 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.631,000 could not be confirmed.

Report ofthe.luditor-Ganerul onlloi Forcas lceulem-Lunet .lrt lhe six (6) nonths pcriod er e.l 30June,20)I-
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6. Lack of Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.47,028,063 and
Kshs.52,935,469 in respect of total receipts and payments respectively. However, during
the period Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that 'a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

ln the circumstances, Management was in breach of the law.

7. Non-Compliance with the Requirements of the Public Sector Accounting
Standards Board Reporting Template

The financial statements presented for audit did not include all information provided and
published by the Public Sector Accounting Standards Board (PSASB) as follows;

i. The cover page has the words'public secondary school' which has not been
deleted. Further, the following information is missing: category of the School, date
the School was registered, number of students, names and designations of all
board members, designations of members of committees, number of meetings
attended by the board members, bank accounts operated by the School, M-pesa
paybill numbers and CDF Account number.

Additionally, graphical representation to show movement of debtors over the last
three (3) years, rounding off of amounts and balances in the annual report and
financial statements to the nearest shilling, summary of report of performance of
the School and provision for the section for the report of the independent auditors
on the annual financial statements have not been done.

t On the statement of financial assets and financial liabilities, the accumulated fund
balance brought forward is indicated as disclosed in Note 12 yet the balance is at
Note 1 3 to the financial statements.

tv Statement of cash flows is repeated on page 23

All the Notes do not have comparatives

vi. The financial statements refer to 'the financial year ended 30 June, 202f instead
of 'the six months' period ended 30 June, 2021'.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
of relevant information may affect users' reliance on the financial statements for decision
making.

Report o./-thc Auditor-Oeneral on ll{oi Forces ,4cadenn.Lonet fitr lha six 16) months period ended 30 .Junc. 2021 -
h'tkuru ('ouni
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtatn assurance
about whether the activities, financial transactions and informatron reflected rn the
financial statements are in compliance, in all material respects, wrth the authoritres that
govern them. I be[eve that the audit evidence I have obtained rs sufficient and appropriate
to provrde a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Publrc Audit Act, 2015, because of the srgnrficance
of the matters discussed in the Basis for Adverse Opinion and Basis for Conclusron on
the Effectrveness of lnternal Controls, Risk Management and governance sections of my
report, based on the audit procedures performed, lconfirm that internal controls, rrsk
management and governance were not effective.

Basis for Conclusion

1, Lack of lnternal Audit Function and Audit Committee

During the period under review, the School had not constituted an audrt committee and
an internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (Natronal Government) Regulations, 20'15 which requires the internal audit
unit of a National Government entrty to assess effectiveness of the School through an
tnternal performance appraisal commenting on rts effectiveness in the annual report to
The National Treasury'

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audrt funclion

2. Lack of Ownership Documents

Annex 2 to the financral statements reflects summary of fixed assets register with Nil
historical costs balance in respect of fixed assets which includes seventy-six (76)
hectares or 187.6 acres of land. However, land ownership documents were not provided
for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence lhave
obtained is sufficient and appropriate to provrde a basis for my conclusron.

Report of the Audlor-Generol on Mor Forces Academt Lonet for the sa (6) months' penod ended 30 June, 2021 -
Nukuru ('ounry'
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities whrch govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements-

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,

Rcport ofthe .4uditor-Genarql on l{oi Forces .4cademyLonet lir the six (6) months' period ended 30 .hue, 2021 -
Nukurr Couni'
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financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7('1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ot the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgment
and maintain professional skepticism throughout the audit. I also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

ReTtt ol tfu ludiktr-Ocnerul ttt ltloi Forces .lcadeuvl-unct .for the six 16) rtrtnth.r' pcriotl erutad 30.lune, )021 -
Nl.l,kto'u ('t,un,t
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA BS
AUDITOR.GENERAL

Nairobi

20 September, 2024

Reprtrt of the Auditor-General on lv'loi Forces Acatlenl-Lunet /or thc sit (6) months perio.l entled 30 .June, 20) I -
Nuhutu Counfi'
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finencial statemcnts-

9. Cornparative figures
whcrc ncccssary comparative figures for the previous financia[ year havc been smended or
rccontigured to confonn to the required changes io presentation-

10. Subsequent events
Thcrc havc bccn no cvcnts Eubsequcnt to tbe financial year end with a significant impact on thc
fioancial statcnrcnts for the ycar cndcd 306 ,une 202 t.
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S'IAL'BMIINTS

TION

CAPMATION CRANT FOR OPERATIONS

P^RENTS CONTRIBUTION/FEES - SCHOOL FUND ACCOUNT
3

.t.,l\,.i1,-Ji rLr

0.oo151,760.56
o000.00

fe I 5nterrIreDCered0$

o00907,123.U
ksobosc

0.00cntut
394,401.40

0.0043t,841.54
rnateriuls

hiu
narllIq

cacT 0.0t178,880.28
lks 0.000.00

rnd essessluent 0.000.(x)
desstxcrscscltT 0.00I,972p07.00

Tourl

0.00
2,404,738.00

tslumennoccrsooDCP 0.000.00
trs and ntailtcnancc 0.00739.91930

rt / uavcllinLocoI traos 0.001,971,11830
and tYaterElecuici 0.000.00

Mcdical 0.00l.t6r.5M.00
Administration costs 0-000.00
Achvl 0.00627e)s9.60
Total

Xxx6.659,181.60
Pcnonocl Ernolumcnts JCr-r1,376,541.40

irs and Maintenance )Crr1,545,133.50
rt / Trcvclliol,ocal Tran Xtt5,?q7,264.?0

Etccbici Water & CoDservonc Xxx270,544.10
Mcdicat Xxx2,319.744-10
Administration costs )Lrrt,537,591 .50
Activ )irr19,566,600.15
Total

\.I



n(hlltcd)

N'I'

(ncludc rn cxplanation oo the tdnd lnd Jourcc of granas/ dooations received by the school)

5 PAYMENTS FORTUTTION

I1,830,r00,50 Knmcnt oud Storcsrdiu
ODctt 721125.0O Xtr,

ID
I,t lz,tza.oo Hxtocliviticsfrotn

0.00 i<ransuuolle conl
',l.lx0.00llohsoPInfro

0.00 KrxtI rcusB
x,,o-00ulnd and t

fo forc!F 0-00 Xsnts and donations+ftom
.{.!(0-00cotueo

0.00 XtxmocrnndsD
X.:s13,015,445,50

Totol

0

Xrx74,250.48Rcfcrcncc Matcrials
)Lr.r0,00Excrcisc B0.O0ooks

612,290.26 Xq.
t rbora mcnt

Xr:t85,626.20Intcmal Exams
Lrr48 1,378.82MatcrialsTcachin / Leamin
)C<tt7,125.24Chatks
X.r<o.00Ex.ams and assqssment
)Crrr0.00Tcachcrs cs
X;t-t0.00Adminis tration Costs
)kx180.00csBank

X$(1l10,671.00Tot!l

M7V;
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DARY JU r rr., \-, "
d Fin nucinl Stn(ctttctt(s

d -1(fh
Jme 2021

to TIE FINANCLA]L 
STA'l'lil\'l ltNl S (Corrtinrrcrl)

t(r rt-fsRECflVetUtl
ft)

|ccoull

ltnd
rrdc an agcing of the fecs / rron fees arrears bclorv]

I! ACCOUNTS PAYA.BLE

finclude an ageing of rhe creditor's arrcars bclorv]

4,950,774.00

lesbarccclfccs0D0
0.00

0.00
od

0.00

4 50 774.00
Totrl

2 699,010.00 Xxrurrcncfo
CJFc

I 455 28.00 XrxarvrousthetfoaGtarscesf
)CE(796 736.O0nor ovcr rwoodsrfo
)Ur4 50 771.OO

Xr<x2s01.529.95t)ln below and aTrade cred i tors See a

0.00 )C.crdd fccs

0.00 XxxRctcotion mouics

t.62935., Xr:rIotal

Xxx2 50r 629.95arfor curentitorsIradc crcd
Xx-ro.00lousr cIcdi lors tlrfot
Xtx0.00orcrcdi forTradc tors ods ovar two
Xst90l 5
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N,rES 
TO THE trI N ANCIAL STATDIVIENTS {Con finu cd)

13 FIJND BALANCE BROUGET FOR\YARD

!

Yrfr6 095 921.23Bank balarces
Xro(0.00Cash balances
Yrfi.00short Term hvestseltts
Xr(x

4,950,7:14.a0Rcccivablcs Xfl) 501. 629.95blesPa Xn.I 48 75.78Totrl

k;s
J.o



nletrts

tt

t
disclosc accrual rclutcd infornration in rclotion to tfi cntiltl,l
trrfincd bclow orc disclosurc no(cs in rclrrtlon u tln rchoil'l

/

I assets
IJ

16 Bonorvin J

0.N0.00
0.000.00s

o.N0.00es
l,

0.000.00e

0.000.00vision
tndleave

000007
000

adk 000
000

Co!6 000
Itcct

000
000

ntlolalaoteaor 000
000

000
007

Totrl

Borrorvin 0.00o.00
Bonowio of thc cartat be 0.o00.00
Bonorvi s durin .the 0.000.00

ts ofdurin earthc 0.000.00erIBah ce ta den fo ht e

)l



et b

ss

,tt cn ol the r
d

eilellts

of the

0scddufl the e&r

rred dutlD thc cilr
!o

0.00 0,00
0.00 0.00
0.00 0.00
0.00 0.00
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rrrrd Firtnrrcinl Slntcrttcrt(s

cd i(Yh Jilna 2021

T OF CASIT FLOWS FOIt'flID I'nlu0D r,:N')r:tr 30 irt JUNI 1,tFN

d

!f0 TEI\[EN

nN for tuition

oltts for o bous

tund inconte- Porcttts contributious/ lccs

fund income- other tece ts

ts

ts

tlts for Tuitiou

rlotots for operstions

and school fund payments

Iohl ts

CASHFLO\YFROMINVES TING ACTIWIIES

rcccl

l7 t7.tl,

rc'Jn 5q rf,,

47 17 77.i(t

tt4 tn.qq

, 7l jq

ul4 7U.H)

8,615-':l

45 l7i 662.tf)

0.0u

0.{Jt

The above orcsenlatiotr of cash llttrr sntettrcttl tts€s E 
'dirn'' 

methot! oJ'cash llow presen'driu't x'futl ir

encoumge<l unclerrrsls stnnorl)si'oJa'i1'o"1sre 
aaopt the dircct melhod ol cushllow os reconnten'lcl

6y PS/SB.

I

1

3 3

77

4

9U,t0

(rr7.w)

,ilt
116

4 15.00I tu
47 028,065.70

I,410 5l.u)

1L452 8J.00

39 07201J.41
.02t952 15,469.44

T oJ9A03.7.15 07
n ctivitiesNtt crsh llo'n frorno erntin

0.00
Prccccds from Sale of Assets

0.000.00
sition of Assets

0.00
Pmcccds ftom in itcstrncnls

0.0t,
0.00

0.00
Pum[asc of invcshncnts

0.00
Net cash florvs frorn Iuvestin Activities

ESITvtCTIAGoRR \YINCISEF w oR BOMro F 0.000.00
Pocecds ftorn borrowin lorns 0.00o.00

tof ncl lborrowlo 0.00
Net cesh florv frorrr fiuatrci:r activities

0.00XrrSENTNALUEII oCASANDHCASTNE ES INCIIEAIN r{J??,.t I l.EI2I.2J6 095
Cuh ad cash

ircrhf0cEBtatrvl cn 6.09 : t.t3t t9 9 t{.t{ar
Cnsb rnd costr uivnlcnt 8t BND of thc

f_3

I,

l
I
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(The School should ensure that a derniled r-ucd assets rcgisrcr is mainrailcd).
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1

A-\TtEr- I - .{f,{LySIS OF pEI{Du\^.c ACCOT NTS PAyABLE

E o_t odi

Sub-Total
S
7
8

u of services

Sub.Total

s
4.
5.
6.

9

l1
.{

Co ctioa dirllSrU to bEil
I

3

Sub-Total

Grand Total

I
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For tle yegr euded 30d June 2021

ANT{EX: _SIJI\I]TARY OFFDIED ASSETS REGISTER

\0
a\

Irrd I
T zn!!

Buildiags a.rod structures

Motor vehiclcs

OfEce eguipment, fumiture and Iinings

ICT Equipocnt, aad Otbcr ICT Assets

Tools and apparatus

Ter0:ooks

Other Machincry and E4uipmcot

lLeritage and sultlll: aEBstt

\$Latralb\q !ase\r- s-ft $.a,re
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