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I. KEY CONSflfl.'E.ICY INFORMATION AT.ID MANAGEMDNT

Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as the
fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through an
Act of Parliament, the Constituencies Development Fund Act, 2OO3. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2OO7, and repealed through CDF Act, 2013.
The latter was subsequently succeededby the current NG-CDF Act,2015. At cabinet level, NG-CDF
is represented by the Cabnet Secretary for Devolution, who is responsible for the generulpolicy and
strategic direction of the Fund.

lvl^ndat,,
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as aplatform for identificationrperformance and implementation
of national Sovernment functionsl

b) Facilitate the performanceand implementation of nationalgovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitutionl

c) Provide for the participatron of the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitutionl

d) Promote the national values of human dignify, equity, social justice, inclusiveness, equality,
human rights, non-discriminafion andprotectton of the marginalized pursuant to Article 10
(2) (D of the Constitution;

e) Provide for the sustainable developmentof all parts of the Republic pursuant to Article lO (2)
(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 2l (D of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

8) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern
to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special provisions
for marginalized groups and areas pursuant to Article 201, (b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206
(2) (c) of the Constitution;

jl Provide mechanisms for the National Assembly to facrlitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the consfituency
level in matters falling within the functions of the national Sovernment at that level in
accordance \rith the Constitution

Visisr
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the fund

ll
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Core Values
l. Patriotistt - we uphold the nationalpide of all Kenyans through our work
2. Participation of the poople- We involve citizens in making decisions about proSrammes we

tund
3. Timeliness - we adhere to prompt delivery of service
4. Good gwemance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the abllity of future generations to meet their own needs.

(a) KeyManagement

The NGCDF STAREHE Constituency day-to-day management is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development fund Committee (NGCDFC)

@) fffuciarytvtanag;enrent

The key management personnel who held office during the financial year ended 30th June
2O2O and who had direct fiduciary responsibility were:

No
1.
2.
3.
4.

DesiSnation
A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
Jane Wairimu
Mugolrtlhrgga
GeorgeMwenda

(c) ttduciary Oversight Amng;ements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -STAREHE Constituency. The reports and recommendation of
ARMC when adoptedby the NGCDF Boardareforwarded to the Constituency Committee for action.
Any matters that require policy guidance arc forwarded by the Board to the Cabinet Secretary and
National Assembly Select Committee.

(O NG-CDF SIAREIIE Constituency Uead4rarters

P.O. Box 33087-00600
Starehe Sub-County Headquarters - Kariokor
General Waruinge Road
Nairobi, KENYA
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&trtaciis

Telephone: (254) 7 23637 469
E - mail cdf starche@ngcdf .go. ke
Website: www.starehengcdf.go.ke

(O NGCDf SIAREIIE Constituency Bankers

I. Co-operative Bank ttd
Branch: Sfrlrr,rHlaze
A./c No: 0[120o70407600

(g) Inde,pendent Auditors

Auditor General
office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

ft) Principal Icgal Adviser

The Attorney General
State Law Office
Hatambee Avenue
P.O. Box 40172
City Square OO200
Nairobi, Kenya



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
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I.O ACHIEVEMENIS:
1.1 DN. RIBI:IRO PABKI.ANDS BOYS SrcOI{DARY SCHOOT

In the previous years, Starehe Constituency being an NGCDF Starehe constituency within Nairobi
Town, and beinj a host of the business community and major businesses wi$in Narroli town, our
youthi have had-serious challenges in regard to drug and substance abuse. This has also infiltrated
bur schools and constituted the major challenge in a most of these rchools. In the year under
review, Dr. Ribeiro Secondary school, one of the secondary schools within Starehe had such issues

which ihe community requeited that the NGCDF teanr to construct a Perinreter yal!to \eep drugs
out of school we havi marnged to construct 450m perimeter wall around the school and-nranaged

to keep intruders away from the students. Ttre drug levels have since reduced and we hope that
with time we will eventually getidof drugs fully.
Sinrilarly, the institution hai iad challenges wittr inhrrders destroying the schooi properties but this
has greitly redrrcedand the teachers as well as the students feel safe to be in the school.

tr. BY

ffinArm

ml

. .a

1.2 CHII,D PROIIECNON I.'MT_ PAIYGAIYI POUCE
Starehe Constituency is in the heart of Nairobi City. At times, therc happens situations where
children are lost or ibandonedby their parents and thus once found they are brought to the police
station for hetp. However, the Police station did not have a facility to host these children once
found. They wbuH hold the children in the Cells which host the criminals arrested for different
reasons oriet them sleep in the offices on cold floor. The community felt that the challengrc was
great since the children-were exposed to harsh environment. This na.de the NGCDF comnrittee to
Gsolve to construct a Children Protection Unit which would host these Children. So far this has

been our greatest achievement.
1.3. NEW DAY SECOI\DARY SCHOOT
The demographic distribution in Starehe Constituency is uneven across the 3 divisions. South B

division is-tha most populated, while CBD division which has a very high day popalation due- to
business community while the Central division is least populated. South B Division which
charactensed by exiitence of informal settlement and industries has tlre highest population during
the day and duiing the night. Ttris equally is translated to over use of the infrastructure in schools

and oiher facilitiei. tt is worth noting that the division has 7 (seven) public primary schools with
no day secondary school. Ttris has been a challenge to the residents due to the fact that most of
these ihildren arl not able to attend school due to poverty issues. Therefore, to solve this challenge,

V
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3. NEW DAY SECONDARY SCHOOL

The demogruphic distribution in Starehe Constituency is uneven across the 3 divisions. South B

division is the most populated, while CBD division which has a very high day population due to

business community while the Central division is least populated. South B Division which

characterised by existence of informal settlement and industries has the highest population during

the day and dwing the night. This equally is translated to over use of the infrastructure in schools

and other facilities. It is worth noting that the division has 7 (seven) public primary schools with no

day secondary school. This has been a challenge to the residents due to the fact that most of these

children are not able to attend school due to poverty issues. Therefore, to solve this challenge, the

NGCDFC resolved to construct a day secondary school to accommodate the pupils from these primary

school. Similarly, it is a way of ensuring the Governments directive of lOOo/o transition is achieved

with less challenges.

The tenderinS process for the project has just been concludedand we hope to hit the ground soon.

All the above achievements may not have been achieved without several setbacks.

1. LACK OF COMMUNITY LAND

This is the greatest challenge for implementation of the NGCDF projects. For example Mukuru
Primary is an institution which is in the heart of the Mukuru Slum (informal settlement) it has a

population of approximately 2r8O0 pupils, the classes are overwhelmed. The NGCDFC may want to

construct additional classes but the land is not avallable to achieve that. This has therefore been our

greatest challenge.

2. DRUG AND SUBSTANCE ABUSE IN SCHOOLS

This cuts across the school going students, youths, as well as parents. This has been a serious

challenge and has led to low productivity amongst the productive population. The NGCDFC has tried

to construct perimeter walls to shield our schools but that at times is not enough. The Ministry of
education has similarly worked hard to sensitize the students and to some extent the levels are

slowing down especially amongst the school going population but on the rise amongst parents and

other adults. The community therefore need to be sensitized.

I am pleased to present the unauditedfrnancnl statements for Starehe NG-CDF for the financialyar
endedlune ZO2O.During the financial year under review, the constituency was allq,ated a total of
IGhs I 37,367,724 being the normal allocation.

On receipt of the above allocation, Starehe NG-CDFC pursuant to the provisions of the National

Government CDF Act 201,5, as amended in 2O76rmet and alle,ated funds to various pncjects with
reference to priorities of the public participation meetings held acrnoss the constituency. The funds
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received were disbursedto earmarked projects. Out of these, the committee focused more on full

implementation of bursary and completion of projects in primary, secondary and security sectors.

Tlre final budget performance agatnst the actual performance was as depicted here below

FINAL BTD(IET VS ACTI.:ALPERTI.IRiVL4]TICE.
FY:2t) I9/2r)2r)
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In zummary the budget performancg aSainst actual amounts for current year based on economic

classification andprogtammes is as illustrated in the figure below
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Ft:2O19 / 2020 BUDGEI PERFORil,IANCE VS ACTUAL BASED ON
ECONOMIC CI.ASSITICAIIIONS & PROGRAA,IMES

120%

100%

80%

60%

40%

20%

o%
ffiHI

. FINAL BUDGET

aACTUAL BUDGTT

Transfers
from

NG-CDF
Board

100%

66%

Compens
ation of
Employe

es

r00%

39%

Use of
goods

and
serwices

r00%

49%

Transfers
to Other
Governm
ent Units

100%

73%

Other
grants

and
transfers

100%

35%

Acquisiti
on of
Assets

100%

100%

Other
Payments

o%

19%

Some of the emerging issues the fund is facing include; over dependence on the fund due to high
poverty index in the constituency which is estimated tobe 72oh, and secondly is high enrclment in

upcominS schools thus creating high demand of infrastructure.

Major challenges faced by the Fund include; delay in disbursement of funds from the board,
infrastructural demand is higher than the amount allocated, and the incomplete National

Government and devolved projects which have not been given any attention by the county

SOVernment.

As a way forward, the Board need to release funds in good time, secondly the Board needs to lobby

for increase of funding to every constituency andfinally the Board to create alin?,age with the county

Sovernment with a view of completing the devolved projects.

Sign

CHAIRMAN NCTCDF COMMITIEE
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STATEMENT OF PERFORMANCE AGAINST CONSTTTUENCY'S PREDETRMINED
OBJECTTVES

Intnoduction

Section 81 (2) (f) of the Public Finance Management Act, 2Ol2 requires that, at the end of each
financial year, the Accounting officer when preparing frnancial statements of each National
Government NGCDF Starehe constituency in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statement of the nahonal government
NGCDF Starehe constituency's performance against predetermined objectives.

The key development objectives of NGCDF-STAREHE Constituency's 2OI8-2O22plan arc to:

a) To Improve Education Outcomes at all levels of Learning
b) Enhance securit3r in the constituency
c) To harness sporting and creative talents of the youth.
d) To enhance Envir.onmental Conservation
e) To develop andoperationalae a comprehensive and effective disaster preparedness and

response proStamme
f) To ensure efficient and effective NG-CDF

Pr%ress on attainment of Strategic developme,nt objectives

For purposes of implementing andca*adrng the above development objectives to specific sectors,
all the Development objectives were made specific, measurable rachievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Constituemcy
Prtqlrafii

Objective Outcome Indicator Perfotmance

Education
andTrurning

To Improve
Education
Outcomes at
all levels of
l*arnu:rg

o Facilitate the face-
lifting/ Renovation
of Schools

o Construction of
school Facilities

o Equipping of
Schools

o Mainstreaming
Special needs
education in schools

r Bursaries for needy
students

o Scholarships/
. Sponsorship for

Secondary and
College students

. number of
usable physical
infrastructure in
schools that are
renovated
o number of
bursary beneficiaries
at all levels
o number of
institutions equipped
o Number of
Special classes
constructed for
special schools
o Number of
full scholarship
students

lnFY 79/20
-we increased the
n,rmber of schools
facelifted from 2 to
5
- Bursary
beneficiaries under
full scholarship
increased by 66 in
the F/Y 2019-
2020
- furniture was
bought for 7 more
schools
-6 students in
KMTC were put on
full scholarship
proSram
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- 1 class for
Cercbral palsy was
constructed in
Parklands Primary
school
- 1 child Protection

unit was
completed at

- Police housing
was constructed
at Kariokor AP
Camp

- Ablution block at
Ngara Police
Station was
Constructed

- A Chiefs Camp
Was Constructed
atHazina

Panganl
Station

Police

Security and
Administrati
on

Enhance
security in
the
constituency

o Facilitate the face-
lifting/ Renovation
of Police Stations,
AP and Chief
Camps

o Construction of
Security
Infrastructure

o Promote
community
policing

. Security Advocacy
o Discourage and

fight consumption
of illicit brews and
drugs

- No. of schools
renovated

- No. of Police
stations renovated

- No. of Chiefs
camps renovated

- No. of security
infrastructure
constructed

No. of sports

constructed
- No. of sports
teams funded or
issued with sports
kits and equipment.
- No. of sports
festivals and
activities carried out.
- No. of talent
shows conducted.

ground
levelled

rcpafued,
or

- Refurbished 1 No.
sports field at
Mafiakani
Primary School

Employment
Creation

To hamess
sporting and
creative
talents of the
youth.

o Facilitate
Registration of sports
teams fnrm Ward level.
o Icvelling of play
grounds in public
education institutions.
. providing
sporting equipment e.g.
uniforms, balls, etc.
. Sponsor sports
festivals.
o Promote
excellent teams and
individuals nationally
andinternationally.
. OrSanize talent
shows and award the
best talents.
o Assist the
winners to link with
organnations that can
pay for their talents.

- Supplied
water Tanks at 5
schools( Pangani
Girls, Parknrad
pdmary, Palins
View Primary,
CGHU Secondary)

To enhance
Environment
al
Conservation

o Construction of
boreholes in
educ ahonal in stitutions
and police stations
o Provision of
water tanks
o Construction of

Environment
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pit latrines in schools
and other public places
o Initiate
afforestation and re-
forestation pro8ramme
o Establish tree
nurseries
o Promote tree
plantng and
beautificatton
o ldentify and
establish appropiate
waste disposal sites
o Formulate
prudent waste
recvclinc strateqies

- Constructed
Drainage works at
Our Lady Of
Mercy Primary and
Secondary Schools

- Participated
in the Disaster
Management
Committee atthe
Sub county level

Emergency To develop
and
operutionaliz
ea
comprehensi
ve and
effective
disaster
preparedness
and response
programme

c Parlicipate in
training of volunteers
at ward level in
Emergency Response.
o Participate in
Risk mapprng of
vulnerable ateas.
. Improve tracing
and response to
Emergency Response.

- Public
pafticipation
conductedonceper 2
years
- All project
proposal submitted
within 2 months of
prcparation of the
allocation table
- All priorities
made in the proposal
must be within the
community
expectatioons
- Ongoing
projects to be given a
priority
- Technical
teams from relevant
departments to be
engaged in the
implementation of
the NGCDFC
proposal

- 5 meetings
were attended

- Conducted
one community
participation as
per the guidelines
of the law
- Submitted
the proposals
within the set
guidelines
Completed all the
ongoing projects
- Priorities in
the project prrcposal
were guided by the
community
partrcipatton
- Use of
Technical team I.e.
Procurement
officer, Public
Works were used to
implement projects

Management To ensure

efficient and

effective NG-

CDF

o Promote public
particip ation in proj ect
identification and
implementation;
o Promote timely
submission and
approval of project
proposals;
o Promote
prioritization of on-
going projects in
allocation of Funds;
. Improve
collaboration with
technical officers from
relevant government
agencies;
. lmprove
management of
transitionof NG-CDFCs
in relation to resources
andprojects; and
Widen projects scope.
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CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

NGCDF - STAREHE Constituency exists to transform lives. This is our purpose; the driving force

behind everything we do. It's what guides us to deliver our strategy, which is founded on social

sector, namely; Education &TrainingrSecurity Sector Support, Environmentrand Sports. This pillar
also makes sp6cial provisions for (enyans with various disabilities and previously marginalized
communifies.

1. Sustainability strategr and profile -
The top managemint especially the accounting officer should refer to sustainable efforts, broad
trends in politiial and macroeconomic affecting sustainability priorities, reference to international
best practices and key achievements and failure.

2. Envincnmental pedormance
NG-CDF funds also continue to support environmental activities and provision and supply of water
through the drilling of boreholes-and purchase of water tanks and extension of the water lines.

FurthJr it was used to organue other environment activities like planting trees, Beatificafion.
3. Employee welfa^ne

The NGCD-FC-staff arehired on merit following the due process of recruitment without biasness. The

current gender ratio is within the guidelines of 1 / 3 of either gender. Currently, out of the 4 members

of staffr2 have been enrolled in iraining proSrams while I(one) the driver is scheduled to attend
refresher course inJanuary 2021 on Defensive and VIP driving. The NGCDFC also conduct routine
training. The NGCDF office is well installed with fire extinguishers and the staff will be trained on

disaster preparedness in the next training.
4. I\ifilcet place pruffioes-

a) Responsible competition practtce-
The NGCDFC Staiehe has overtime ensured that there is fair competition in product sourcing and

supply as well as works. Bids are fairly collected andfor supply items, the NGCDFC_conducts a market
survey. Pncducts supplied are subject to technical verification and scrutiny. Similarly, the NGCDFC

have a very stongbversight committee which is well trained and fuIly involved in the process of
prcgram implementation.

b) Responsible Supply chain and supplier relations- the constituency committee have a

very good relationship with iti suppliers. Liabilities are paid on time since the committee would only
enia;e the suppliersivhen therc-are available funds to implement a said ptogram. All the pending

biflsincurred-in the past have allbeen fully settled. Responsible marketing and advertrsement-

outline efforts to maintain ethical marketing practices
5. Community Hlgagements-

in the Financial Veai iOtg/2!20, the committee engaged the community in the process of
identifying the pnrjects to be funde d andin the process of identifying the Bursary beneficiaries in the
year. Students Coniidered for scholarship are initially vetted and proposed by the community before
the Committee visits them to make a verdict.

SrAIIMEI\IT Of NC@f SIAREIIE CONSflTUEIYCY I\,IANAGEMEIT RESIICNSIBILffiES

SectionSI (1)ofthePublicFinanceManagementAct,2Ol2requiresthatrattheendofeachfinancial
year, the accounting officer for a National Government NGCDF Starehe constituency shall ptepale
fl111aicial statements in respect of that NGCDF Starehe constituency. Section 8I (3) requires the

frnancialstatements so prepared to be in a form that complies with relevant accounting standards as

prescribed the Public S&tor Accounting Standards Board of Kenya frnm time to time.
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Accounting m charge NGCDF-STAREHE ConsfituencY for the

prep arulton and presentation of the NGCDF Starehe constituency's frnancial statements, which g1ve a

true andfair view of the state of affairs of the NGCDF Starehe constituency for and as at the end of the

frnancial year (period) ended on June 30, zozo.This responsibility includes: (i) maintain rng adequate

frnancial mana3ement artangements and ensuringthat these continue to be effective throughout the

accounting records, which disclose with reason able accut acy

NGCDF Starehe constituencY; (iii) designing, implementing

and maintaining internal controls relevant to the preparutron and fair presentation of the financial

statements, and ensurin gthat they are free fttrm ma terial misstatements, whether due to error or fuaud;
(iv) safe8uardinS the assets of the NGCDF Starehe constituency (v) selecting and appLyng apptopiate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

Officer on 2020.

The Accounting Officer in charge of the NGCDF-STAREHE Constituency accepts responsibility for the

NGCDF Starehe consfituency's-financial statements, which have been preparcd on the Cash Basis

Method of Fin ancialReporting, using appropriateaccaunting policies inaccordance with International
public Sector Accounting staiitards (IPSAST. The Accounting officer is of the opinion that the NGCDF

Starehe constituenct's {tnancial statements gqve a true and fair view of the state of NGCDF Starehe

constituency,s transictions during the fir.ranJial year endedJune 30, 2o?grandof the NGCDF Starehe

constituenc!,s financial positiorias at that daie. The Accounting officer charge-of the NGCDF-

5TAREHE 6nstituency fu.tt.r confirms the completeness of the accounting records mainained for
the NGCDF Starche ionstituency, which have been relied upon in the pteparuti-on of the NGCDF

Starehe constituencyrs financial itatements as well as the adequacy of the systems of internal financial

control.

The Accounting Officer in charge of the NGCDF-STAREHE Constituency confirms that the NGCDF

Starehe constitiency has compfed fully with applicable Government Regulations and the terms of
external financing iovenants 

^(where 
apphcable), and that the NGCDF Starehe constituency's funds

received during tL-. y*r under audit were used for the eligrble purposes for which they were intended

*d *.r. prop"erly iccounted for. Further the Accounting Officer confitms that the NGCDF Starehe

constituenty,s financial statements have been prepared in. a form that complies with relevant

accountingitur,du.ds prescribed by the Public Sector Accounting Standards Board of Kenya.

Approrlal of tlp financlalstateme,lrts

The NGCDF-STAREHE Constituency financial statements were apprcvedandsigned by the Accounting

reporting period; (ii) maintaining proper
at any time the financial position of the

Fund Account lvtanes;er
Name:Jane Wairimu

Accomhnt
Name: MugoMbrugua
ICPAK Member Number: 14496
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En h anc ing Ac c otmta bi I i tt,

HEADqUARTERS
Anniversary Towers

[\4onrovia Street
P.O. Box joo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - STAREHE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Starehe Constituency set out on pages 1to 42which
comprise the statement of assets and liabilities as at 30 June, 2020, and the statement
of receipts and payments, statement of cash flows for the year then ended, statement of
appropriation - recurrent and development combined, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the matters described in the Basis for Qualified Opinion section
of my report, the financial statements present fairly, in all material respects, the financial
position of the of National Government Constituencies Development Fund - Starehe
Constituency as at 30 June, 2020, and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012 and National
Government Constituencies Development Fund Act,.201 5.

Basis for Qualified Opinion

1. ln Accurate Presentation and Disclosure of Financial Statements

Examination of the financial statements presented for audit reflects deviations from the
prescribed format by International Public Sector Accounting Standards Board as detailed
below:

the page numbering of financial statements not serialized,

the statement of assets and liabilities is reflected as statement of financial assets,

Note 128 to the financial statements reflects Kshs.231,916 opening balances
under gratuity whereas the statement of assets and liabilities reflects nil balance,

Report of the Auditor-General on National Government Constituencies Development Fund - Starehe Constituencyfor
the year ended 30 June, 2020



iv. The statement of assets and liabilities reflects net financial assets of
Kshs.21,654,990 against net financial position of Kshs.22,647,573 resulting to
unbalanced position of Kshs.992,583,

v. The summary statement of appropriation - recurrent and development combined
reflects transfers from NGCDF Board of Kshs.136,736,794 whereas the statement
of receipts and payments reflects Kshs.120,973,852 resulting to unexplained
variance of Kshs. 1 5,7 62,942.

vi. The statement of receipts and payments reflects Compensation of employees and
Use of goods and services as under Note 4 and 5 respectively, however Notes to
the financial statements reflects the expenditure as under Note 2 and 3. Further,
the numbering of the Notes to the financial statements are not sequentially
numbered as Note 4 and 5 have been omitted.

vii. The summary statement of appropriation: recurrent and development combined
reflects Kshs.114,089,221 in respect to budget utilization difference. However,
Note 17.3 to the financial statements reflects Kshs.98,037,434 in respect to
unutilized funds resulting to unexplained variance of Kshs.16,051 ,787 .

ln the circumstances, the presentation and disclosure of the financial statements could
not be confirmed. Further, the Management has not complied with the prescribed format
by the Public Sector Accounting Standards Board.

2. lnaccurate Gash and Cash Equivalents

As disclosed under Note 10 to the Financial Statements, the statement of financial assets
and liabilities reflects cash and cash equivalents of Kshs.22,647,573. However,
examination of cashbook, bank statements and bank reconciliation statements reflects
adjusted cashbook balance of Kshs.22,363,455 resulting to unexplained variance of
Kshs.284,118. Further, a review of the bank reconciliation statement as at 30 June, 2020
reflects unpresented cheques amounting to Kshs.5,610,144 dating back to 2018 and
2019 which has not been reversed despite being stale.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.22 ,647 ,573 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). I am independent of National Government Constituencies
Development Fund - Starehe Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSA! and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
other Key Audit Matters to communicate in my report.

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Stqrehe Constituency

for the year ended 30 June, 2020
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Other Matter

1. Budgetary Control and Performance

1.1 Budget Shortfall

The summary statement of Appropriation: Recurrent and Development combined reflects
an approved receipts budget of Kshs.208,171,541 out of which the Fund received
Kshs.136,736,794 resulting in a deficit of Kshs.71,434,748 equivalentto 34o/o of the
budgeted amount. No explanation has been provided for failure to fund the approved
programmes for the period under review.

1.2 Under Expenditure

The summary statement of Appropriation: Recurrent and Development combined reflects
an approved budget of Kshs.208,171 ,541 against actual expenditure of
Kshs.114,089,221 resulting in budget utilization of Kshs.94,082,320 being 45% of the
approved budget.

As a result, National Government Constituencies Development Fund - Starehe
Constituency did not implement planned and approved projects in a timely manner thus
denying Starehe constituents services.

Consequently, the under absorption may have impacted negatively on service delivery to
the constituents of Starehe Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matter described in the Conclusion on Compliance and Effectiveness
section of my report, ! confirm that, nothing has come to my attention to cause me to
believe that public money has not been applied lawfully and in an effective way.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required bySection 7(1Xa) of the PublicAuditAct,20l5, lconfirmthat, nothing has
come to my attention to cause me to believe that internal controls, risk management and
overall governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Starehe Constituency
for the year ended 30 June, 2020
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Responsibilities of Management and those Charged with Governance

l\Ianagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the Cash basis of accounting unless Management is
aware of the intention to abolish the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them, and that public resources are applied

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Starehe Constituency

for the year ended 30 June, 2020
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in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAIs, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue offering services. lf I conclude that a material uncertainty exists, I

am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
offering services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the consolidated and separate financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Report of the Auditor-General on National Government Constituencies Development Fund - Starehe Constituency

for the yeor ended 30 June, 2020
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. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as ! consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N
AUDITOR.GENERAL

Nairobi

28 January,2022

Report of the Auditor-Generql on National Government Constituencies Development Fund - Starehe Constituency
for the year ended 30 June, 2020
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
STAREHE CONSTITAENCY
Reports and Financial Statements
For the year ended June 30r 2020

STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The NGCDF-STAREHE Constituency financial statements were approved
on $OftJuner2O2O and signed by:

frrnd Account lvtanager
Name:Jane Wairimu

Accormtant
Name: MugoMbugua
ICPAK Mernber Number: 14496

Note 2019 - 2020 2018 - 2019

Kshs

RECHPTS

Transfers from CDF board-AlEs' Received
1

12o,973,852 108r784,483

Proceeds from Sale of Assets 2
Other Receipts 3

TOTATRECEIPTS 120.975,a52 108,784489

PAWEI{TS

Compensation of employees 4 7,567,258 2,825,974
Use of goods and services D 6,049,954 5,1O3,127
Transfers to Other Government Units 6 75,331A81 28,695,519
Other grants and transfers 7 28472,703 63,860,197
Acquisition of Assets 8 924,700
Other Payments 9 1,744,725 7,725,OOO

TOTALPAYMIhIIS 114.089221 lo2r2og,g06

SI.'RTI.US/DEHCXT 6.884.631 6,574,677



NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCD T)
STAREHE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

STATEMENT OF CASHFLOW

2019 - 2020 2018 - 2019
Kshs Kshs

Receip,ts for qceratins income

108,784,483Transfers from NGCDF Board 1 120.973,852
Other Receipts 3

120,973,852 108,784A83
Palrmemts for operatins eryenses

Compensation of Employees 4 1,567,258 21825r974

Use of goods and services 5 6,048,954 5r1.O3,127

Transfers to Other Govemment Units 6 75,331,481 28,695,518

Other grants and transfers 7 28A72,703 63,860,187

Other Payments 9 117441125 7,725,0OO

lls1164152l 1o2.2;o9,806

A{iustedfor:
Deqease/ (Increase) in Accounts receivable I5
lncrease/ (Decrease) in Accounts Payable I6
Prior year Adjustments 14

NetAdjustrnenb
Net cash flottrfrorm operating activities 7 rm9r3g1 615741677

CASHTIPW TROM INVESIING ACIIVMES
Proceeds from Sale of Assets 2

Acquisition of Assets 8 (924,7OO)

Net cash flours frcrn Investittg Activities (924,7OO)

NET INCREASEIN CASHAI.ID CASH
EQUTVAT.EI{T

618841631 6r5741677

911981,66Cash and cash equivaIentatBFGINNING of
the year

13 15r7621942

Cash and cash e4rilmlent at END of the year 2216471579 15,762842

The accounting policies and expla natory notes to these financial statements form an integral paft of
thefinancial statements. The NG-CDF-STAREHE Constituency financial statements were apprcved
on 2O2O and signed by:

Fund Account Accomtant
Name: Mtrgol\,ftt€ua

ICPAK lVlember Number: 114.496

2

Name:Jane Wairimu
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD F)
STAREHE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

STATEMENT OF FINANCIAL ASSETS

TINAI{CXATASSETS

Cash andCash ffivalents
Bank Balances ( as per the cash book)

Cash Balances (cash at hand)
To,tal Cash andCash Equivalemts

TINAI{CHTUABIUTIES
Accounts Payable- Retention
Grafuity
NET FINACIAL SSETS

REFR.ESENIED BY

Fund balance b / fwd 1 st July..
Surplus/Defict for the year

22,647,573
15r7621942

2216471573 1517621942

Note

10A

108

t2A
t28

13

l4

2019 - 2020
Kshs

2018 - 2019
Kshs

Current Receivables-Outstanding Imprests 11

TOIAL TINAI{CHTASSEIS 2216471573 16,762p42

688,600
3O3,983

21,654pgo 15;762,942

15,762,942
6,994,631

9118g1265

6r574,677

Prior year adjusknents

NET TINAI\ICIAI POSIIION 2216471575 15,762p42

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The NGCDF-STAREHE Constituency financial statements were approved
on and signed by:

L
FundAccount Accountant
Name:|ane Wairimu Name: Mugolvlbugua

ICPAK Mernber Number: 14496
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF) - STAREHE CONSTITAENCY
Reports and Financlal Statements
For the year ended June 30, 2020

SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AI\D DEVELOPMENT COMBINED

Rcocipt/Epcttsc Itcm
Odsfual
Du4gBt

l4iustments Ftnal BudgEt
Actudon

ComparablcBasis

Budg$
utili$tiorl
Diffeccncc

%of
Utilisation

a b c=alb d e=c-d f=d/c%

IECHPXS

77,434,748Transfers from NG-CDF Board 137,367,724 7O,8O3pt7 208,771,541 136,736,794 66%

Proceeds from Sale of Assets o%

Other Receipts o%

TOTALBECETTS l371967r7?A 70r8O3r8t7 2o8rl7l,64l 1361756r794 7lr1%r749 66%

PAYME.IIS

Compensation of Employees 3-407.959 607,699 4,015,658 1,567,258 2,448100 39%

Use ofgoods and services 6,6561759 5,1151487 11,7722.46 6r048,954 5,723292 51%

Transfen to Other Government
Units

66,I01,361 37,549951 703,650,412 75,33r381 28.318.93r
73%

Other grants and transfers 60276,945 18276,928 78,553F73 28,472r703 50,081,170 36%

Acquisition of Assets 924,7O0 924,7O0 924,70O 100%

Other Payments 9,254,652 9,254,652 7,744,125 7,510,527 19%

IOITAL tg71967r7?A 70r8O9rE17 208rlllr81l l11,o89r22l s4p82,3n 68%

i ReipbfromN@Ftud66%-Kslzs Uq973r852.OOwtsrwirdinficfruttcdyar4ryry" 15'764942.00ryrylng
hhiertwthcprvrinsyanz lhcbbl qih avrilzblc wasKsh. 13617361794. Kshs 71,434,1748 had not becn not rcceivd./ not
disbuned from the NG-CDF bad as at SothJune 2O2O
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NATIONAL GOVERNMENT CONSTITUENCIES DEI/ELOPMENT FUND (NGCDF) - STAREHE CONSTITUENCY
ReporB and Financial Statemen$
For the year ended June 30. 2020

t
Strategic PIan 30.875 Unspent Vote Book Balance

2. Renovation of office toilet
2.625 UnsDent Vote Book Balance

3. Innovation Hub

7 1477,027
funds reallocated to Nairobi South Day secondary school awaiting approval
from the NGCDT Board.

Charyahfrcfu$etareutrastftdratfutiauudtsuhais*ttunottdqpmtdorawaitingwmmiutlmrtw ficfutd

The NGCDF-STAR-EHE Constituency financial statements were approved on SoftJwrer 2O2O and signed b1,:

{

Apourrt
NarncJaao Wairimu

Acoouatant
Na.mc Irttrgo Iv$ugtlg
ICPAK Mcubcr Nutrbcc 14496

I



NATIONAL GOYERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) - STAREHE CONSTITUENCY
Reports and Financlal StatemenB
For the year ended June 30. 2020

BY PR(rcRAMMES AND
Bu4Err

utilizstio,n
difrcracc

Enal EudSFt
Ac{udoa

comparablcbasisOr{silslBrdg$ A{inctncmhnosrarlonc/Sttb-progriomc

20t9lzo20 sol06/?fi2020ts/2020

Kfi! KthtKrhl KfirKdrt

1.0 Adudnictration aad lccurcat

21448,4004,015,658 l1567r25E31407,959 607,6991 .1 Compensation of employees

1,540,0303,747,53O 2,207r5OO2,50O,0O0 11247,53O1.2 Committee allowances

2,9141672 1,261,064 1,653,6091,409r4O4 l,505r26E1.3 Use ofgoods and services

2.0 ltlmifring rlld cvahntim

35,497l,E24rl97 1,78E,70O1,400,354 423,8432.1 Capacitybuilding

719,500 736,2191,000,000
4 55,719 1,455,7192.2 Committee al lowances

72,190 '/-,0o71937733,127 l,o8o,l272.3 Use of goods and services 347,OOO

z
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NATIONAL G O Wi RNMI.NT CONS TI TAENCI ES D EWLOPMENT FUND (NGCD F)

STAREHE CONSTITAI|NCY' Reports and lrinancial Statcmcnts
For thc ycar cndcd Junc 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

fhe principle accounting policies adopted in the preparation of these financial
statements are set out below:

1. Statement of Compliance and Basis of Preparation

The financial statcmcnts have been prepared in accordance with Cash-basis
International Public Scctor Accounting Standards (IPSAS) as prescribed by the
Public Sector Accounting Standards Board (PSASB) and set out in the
accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include Imprests and
salary advances and b) payables that include deposits and retentions.

'fhe financial statcmcnts comply with and conform to the form of presentation
prescribed by the PSASI]. The accounting policies adopted have been
consistently applied to all the years presented.

2. Reporting NGCDF Starehe constituency

The financial statcmcnts are for the NGCDF-STAREFIE Constituency. The
financial statcmcnts encompass the reporting NGCDF Starehe constituency as

specified under scction 8l of the PFM Act20l2

3 Reporting Currcncy

'fhe financial statements are presented in Kenya Shillings (Kshs), which is the
functional and reporting curency of the Government and all values are rounded
to the nearest Kcnya Shilling.

4. Significant Accounting Policies

The accounting policics sct out in this section have been consistently applied by
the NGCDF Starehe constituency for all the years presented.

a) Recognition of Ileceipts
The NGCDIT Starchc constituency recognises all receipts from the various
sources whcn the cvent occurs and the related cash has actually been
received by thc NGCDF Starehe constituency.
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMITNT IIUND (NGCDT)
_ STAREHE CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020

SIGNIFICANT ACCOUNTING POLICTES

Tax Receipts
Tax receipts are recognized in the books of accounts whcn cash is

received. Cash is considered as received when notification of tax

remittance is received. (Check if this policy is applicable to NGCDF

Starehe constituency)

Transfers from the Exchequer
Transfers from the exchequer are recognized in thc books of accounts

when cash is received. Cash is considered as received when payment

instruction is issued to the bank and notified to thc rcceiving NGCDF

Starehe constituency.

External Assistance
External assistance is received through grants and loans from multilateral
and bilateral development partners.

Grants and loans shall be recognized in the books of accounts when cash

is received. Cash is considered as received when a payment advice is

received by the recipient NGCDF Starehe constitucncy or by the

beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the

grant item and upon determination of the value. The date of thc transaction

is the value date indicated on the payment advice. A similar recognition

criteria is applied for loans received in the form of a dircct paymcnt.

During the year ended 30th June 2020, there were no instances of non-

compliance with terms and conditions which have resulted in cancellation

of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to reccipts such as

proceeds from disposal of assets and sale of tender documents. 'I'hese are

recognized in the financial statements the time associated cash is received.
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NATIONAL GOVI'RNMI|NT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
_ S TARDIIE CONS TI TU Ii NCY
Ileports and Financial Statcmcnts- For the ycar cndcd Junc 30,2020

SIGNIFICANT ACCOUNTTNG POLICIES

b) Recognition of paymcnts
The NGCDF Starche constituency recognises all payments when the event
occurs and thc related cash has actually been paid out by the NGCDF
Starehe constitucncy.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are

recognized in the period when the compensation is paid.

Use of Goods and Scrvices
Goods and scrviccs are recognized as payments in the period when the
goods/scrvices arc paid for. Such expenses, if not paid during the period
where goods/scrviccs are consumed, shall be disclosed as pending bills.

Acquisition of Fixcd Assets
The payment on acquisition of property plant and equipment items is not
capitalized. 'fhc cost of acquisition and proceeds from disposal of these
items are trcatcd as payments and receipts items respectively. Where an

asset is acquired in a non-exchange transaction for nil or nominal
consideration and thc fair value of the asset can be reliably established, a

contra transaction is recorded as receipt and as a payment.

A fixed assct rcgister is maintained by each public NGCDF Starehe
constituency and a summary provided for purposes of consolidation. This
summary is discloscd as an annexure to the financial statements.

5. In-kind contributions
In-kind contributions are donations that are made to the NGCDF Starehe
constituency in thc form of actual goods and/or services rather than in money or
cash terms. 'fhcsc donations may include vehicles, equipment or personnel
services. Where the financial value received for in-kind contributions can be

reliably determined, thc NGCDF Starehe constituency includes such value in the
statement of receipts and payments both as receipts and as payments in equal and

opposite amounts; otherwise, the contribution is not recorded.
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMI|NT I'-UND (NGCDT)
_ STAREHE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020

SIGNIFICANT ACCOUNTING POLICIES

6. Cash and Cash Eequivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term

deposits on call and highly liquid investments with an original maturity of three

months or less, which are readily convertible to known amounts of cash and are

subject to insignificant risk of changes in value. Bank account balanccs include

amounts held at the Central Bank of Kenya and at various commcrcial banks at

the end of the financial year.

7. AccourttsReceivable
For the purposes of these financial statements, Imprests and advances to

authorised public officers and/or institutions which were not surrcndered or

accounted for at the end of the financial year are treated as rcccivables. l'his is
in recognition of the government practice where the imprcst payments are

recognized as payments when fulty accounted for by the imprcst or AIIi holders.

This is an enhancement to the cash accounting policy. Othcr accounts rcccivables
are disclosed in the financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retcntions held on

behalf of third parties have been recognized on an accrual basis (as accounts

payables). This is in recognition ofthe govemment practice of rctaining a portion
of contracted services and works pending fulfilment of obligations by the

contractor and to hold deposits on behalf of third parties. 'I'his is an cnhancement

to the cash accounting policy adopted by National Governmcnt Ministries and

Agencies. Other liabilities including pending bills are disclosed in the financial
statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising
from contracted goods or services during the year or in past ycars. As pending

bills do not involve the payment of cash in the reporting period, thcy recorded as

'memorandum' or 'off-balance' items to provide a sense of the overall net cash

position of the NGCDF Starehe constituency at the end of the ycar. When the

pending bills are finally settled, such payments are included in thc Statement of
Receipts and Payments in the year in which the payments arc madc.
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NATIONAL GOW|RNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF)
_ STAREHE CONSTITAI|NCY
Reports and Financial Statcments
For thc year cndcd .Iune 30r 2020

SIGNIFICANT ACCOUNTING POLICIES

10. Unutilized Fund
[Jnutilized funds consist of bank balances in the constituency account and funds
not yet disbursed by thc Board to the constituency atthe end of the financial year.
These balances are available for use in the subsequent financial year to fund
projects approvcd in the respective prior financial years consistent with sec 6(2)
and sec 7(2) of NGCDIT Lc/-,2015.

11. Budgct
The budget is devclopcd on a comparable accounting basis (cash basis except for
imprest and deposits, which are accounted for on an accrual basis), the same

accounts classification basis, and for the same period as the financial statements.
The original budgct was approved by Parliament on June 2019 for the period l't
July 2019 to 30th Junc 2020 as required by Law and there was one supplementary
adjustment to thc original budget during the year. Included in the adjustments are

the unutilized funds.

A comparison of the actual performance against the comparable budget for the
financial year under review has been included in the financial statements.

12. Comparative Figurcs
Where necessary, comparative figures for the previous financial year have been

amended or reconl-rgurcd to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant
impact on the hnancial statements for the year ended 30th June 2020.
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMI|NT IIUND (NGCDT)
_ STAREHE CONSTITAENCY
Reports and Financial Statements
For thc ended June 30,2020

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of
financial statements authorized for issue after their discovery by: i. restating the

comparative amounts for prior period(s) presented in which the error occurred;

or ii. If the error occurred before the earliest prior period prescntcd, restating the

opening balances of assets, liabilities and net assets/equity for the earliest prior
period presented.

During the year, errors that have been corrected are discloscd under note 14

explaining the nature and amounts.

15. Related Party Transactions
Related party relationships are a normal feature of commcrcc. Specific
information with regards to related party transactions is included in thc disclosure
notes.
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NATIONAL GOVI|RNMI|NT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
_ STAREITE CONSTITUI.NCY
Ilcports and Financial Statcments
tr-or the year cndcd Junc 30, 2020

NOTES TO'I'IIE I.'INANCIAL STATEMENTS

T N FER

Normal Allocafion

Conditional Grants

@gqlstitueL
TOTAT

PROCEEDS FROM SALE OF ASSETS

2019-2020 2018-2019
Kshs Kshs

4 [,ar pr rl(.,

from sale of B

Receipts from thc Salc of Vchicles and Transport

Recei frour salc of officc and

Recei from thc Salc Plant and

Total

Description 2019-2020 2018-2019
Kshs Kshs

4.000.000
AIE NO B 047212

ntE No B 047307 52.973.852
Ar[ NO B 047654 20.000.000
AIE NO 81,04482 24.000.000

14,000,000
6,OOO,Ooo

5417841483

10,000,000

12,000,000
g,o0o,0oo

nrE No B 104099

nrE No B 049179
nrE No 8005273
ArIl NO 80301I9
nrll No 8005476
nt[ No 8007476
AIE NO BO4284O 12,000,000

12.000.000AIE NO 8047049

nrE No...

12or9731852 108,784,483
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NATI ONAL G OWRNMENT CONSTITUENCIES D EVELO PMI| N T IIU ND (NG C D T)
_ STAREHE CONSTITAENCY
Reports and Financial Statements
For the year ended June 30r 2020
NOTES 7O THE FINANCIAL STATEMENTS (Continued)

1. OTHERRECEIPTS

2. COMPENSATION OF EMPTOYEES

51

1 1 23

21

2019-2020 2078-2019

Kshs IGhs

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

20t9-2020 2018-2019

Kshs Kshs

Basic waqes of temporary employees 1r5 52,298

14,960

'1,,567,258

Personal allowances paid as part of salary

Pension and other social security contributions
(Gratuity)

Employer Contributions Compulsory national social
security schemes

Iotal

23

2 5 74



NATIONAL GOVI|RNMI|NT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
_ STAREIIE CONSTI TUENCY
Rcports and Financial Statcmcnts
For the ycar cndcd Junc 30 ,2020

3. USE OF GOODS AND SERVICES

utili and scrviccs

Water & sewer

Office rent

Communication su and scrvices

Domestic travel and subsistcnce
Printing, advertising and information supplies
& services

Rentals of roduccd asscts

'l'rai scs

s and scrviccs

Other commitcc

Commitee allowancc

Insurance costs

matcrials and scrviccs

Office and ral ics and services

Iuel oil & lubricants

Other att nscs

Bank service commission and

Other Ex

Securi
Routine maintcnancc - vchiclcs and other

t

Routine maintcnancc- othcr assets

TOTAT

2019-2020 2018-2019

IGhs IGhs

2019 - 2020 2018 - 2079

IGhs Kshs

22,OOO

78,260

60,000

84,000 788,472

1,r78817OO 425,965

293,490 20,OOO

71,9,5OO

2r2O7 r5OO 21620r5go

130,300

55O,O00 450,000

272,200

1.78r904 295,500

18,300 2O8,4OO

6.048.954 5,103.127

24



NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMI'NT I'-UND (NGCDT)

_ STAREHE CONSTITAENCY
Reports and Financial Statements
For the ar ended June 30,2020
NOTES TO ME FINANCIAL STA TEMENTS ued)

6. TRANSFER TO OTHER GOVERNMENT INTITIES

902 781

3 28 700

7 1 81

7. OTHER GRANTS AND OTHER PAYMENTS

22 5097

1 6 527

t7 69

1 960
7 79

3 91 15

787

2019-2020 20T8-2019
Kshs Kshs

Transfers to PrimarySchools 1 1,620,818

17,074,700Transfers to Secondary Schools

Transfers to Tertiary Institutions

Transfers to Health lnstitutions

29,695,51,8TOTAL

2079-2020 2018-2019
Kshs Kshs

Bursary - Secondary 11,728.781
6,301,160Bursary -Tertiary

Bur.:ary- Special Schools

Mocks & CAT

Water
Food Security
Electricity

7,942,762Security
Roads and Bridges

Sports

Environment 2,500,000
Cultural Projects

Agriculture

TOTAT 28,472,703
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NATIONAL GOW|RNMI|NT CONSTITAENCIES DEWLOPMENT FUND (NGCDT)
_ S TAREHE C ONS TI TU I.NC Y
llcports and Financial Statcmcnts
For the ycar endcd Junc 30, 2020

NOTES'l O fl II; I:INANCIAL STATETWENTS (Continued)

8. OF ASSETS

TotaI

9. OTHER PAYMENTS

lan
Total

2079-2020 2018-2019
Kshs Kshs

Overhaul of Vehiclcs and Other

ofConstruction
Purchasc of Bui

Refurbishment of Ilur
Purchase of Vchiclcs and Other

^.{ 
L{rL.rlil.s

924,7OO

Purchase of Houschold l'urniture and Institutional
Purchase of Officc furniture and General

Rehabilitation and Rcnovation of Plant

t

l.qhasePurc ICTof ul and ICTOther AssetsSoftware

ial PlanscdhascPurc Sof
and ul

ition of In blc Asscts

and Mach

uisition of land

92417OO

2019-2020 2018-2019
Kshs Kshs

1,74411,25 7,725,000

117441725 7,725rOOO
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT IIUND (NGCDT)
_ STAREHE CONSTITAENCY
Reports and Financial Statements
For the ended June 2020
NOTES TO ME FINANCIAL STATEMENTS

10A: BAI.{K ACCOUNTS (CASH BOOK BANK BAIANCE)

Name of Bank Account No. & curnency 2019-2020 2018-2079

IGhs Kshs

COOPERATIW BANK STIMA PLAZA
STAREHE NG-CDF-I{shs

A,/C no. OI 120070407600

22,647r573 15,762p42

15r762,942
Total

22,647r573

lOB: CASH IN HAND

location 1

Other locations (specify)

Total

[Prouide cash count certificates for eachJ
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NATIONAL GOW|RNMI.NT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
_ STAREI.IE CONSTITAIJNCY
lleports and Financial Statcments
For the ycar cndcd Junc 30, 2020
NOT'I:S TO TIII: I:INANCIAL STLIT:MENTS (Continued)

1 1 : OUTSTANDING MPRESTS

Name o{Officer or
Institution
Total

llnclude an annex if the list is longer than I page.J

12A. RETENTION

Media Scrviccs

source Sup t,td

Total

128. GRAruITY DEPOSITS

Gratui as at 30th une 2O2O

Total

13. BAI.ANCES BROUGHT FORWARD

Nane of Officer or
Institution

Date hnpest
Taken funount

Taken
Amount

Sunendered
Balance

rchs Kshs Kshs

2019 - 202A 2018-2019
IGhs Kshs

291,,606
396,994

688,600

201s - 202d 2018-2019
Kshd Kshs

s30.9e31 237,916 -

-l

-l

330.ee31 231.916

2019-2Q2C 2078-2019
Kshr IGhs

Bank accounts

Cash in hand
15.762.942 9,188,265

lmp

75r7621942 grlgg1265Total
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMI|NT IIUND (NGCDT)
_ STAREHE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

14. PRIOR YEAR ADJUSTMENTS

L CHANGES IN ACCOUNTS RECETVABLE - OUTSTADING IMPREST.

U. CHANGES IN ACCOUNTS PAYABTE _ DEPOSITS AND RETENTIONS

231,,976

237,976

Balanceb/f
y{ 2018/2019
as per Financial
statements Adjustments

Adjusted
Balanceb/f
Fv 2018/2019

of the enor IGhs Kshs IGhs

Bank account Balances

Cash in hand
Accounts Payables

Receivables

Others (specifl)

2019 - 2020 2018 - 2019

KShs KShs

Outstanding Imprest as at lstJuly 2019 (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

Net changes in account receivables D= A+B-C

2019 - 2020 2018 -
2019

1(Shs KShs

Deposit and Retentions as at 1st July 20 1 9 (A)
303 983

Z 678 212

1,98 12

992,583

Deposit and Retentions held during theyear G)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A*B-C
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NA T I O NA L G O VIi R N M Ii N T C ONS T I T A E N CI ES D E W LO PM E NT FUND (NG C D F)
_ STAREI-IE CONSTITUI|NCY
Rcports and l'inancial Statcments
For the year cndcd .Iunc 30 ,2020
NOTES IO TII]: I:INANCIAL ST AT'I:MI:NTS (Continued)

R IMP RTANT DI L

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildi

2079-2020 2018-2019
Kshs IGhs

Construction of civil works
of
of scrviccs

17.2: PENDING STAFF PAYABLES (See Annex 2)

Staff

2019-2020 2018-2019
Kshs IGhs

330,993 231,,91,6

33O,993 231,976
Gratuity

17.3: UNUTILIZED FUND Annex

Amounts duc to othcr Government entities (see

attached list)
Amounts duc to othcr grants and other transfers (see

attachcd list)
tion of asscts

Others

2019-2020 2018-2419
KshsKshs

21448r4OO 607$99Compensaligl of cryplg
Use of goods and scrvices 5r27gr2gl 413651497

32r318r941 32,769$73

5Or487,275 23,806,221

7,51,O1527 9,254,652
98rO371434 70,8O31932
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NATI ONAL GOVERNMENT CONSTI TUENCI ES D EVELO PM IJNT IIUND (N GCD T)
_ STAREHE CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020
NOTES TO T'HE FINANCIAL STA TEMENTS

17.4: PMC account balances (See Annex 5)

2019-2020 2018-2019
IGhs IGhs

PMC accountBalances (see attached list)

31,
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D

N ATt ON AL G OV E RN M E NT CO N STTTU EN Ct ES DEVELO p M ENT F U N D ( N G CDF)
STAREHE CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020

ANND( 3 _ UNUTITIZED
FUNDFrosramme/ Sub -proqramme

2018.2019
201,9-2020

IGhs IGhs

607.699 2,448"399.70

'I..,247,530 1,540,030.00

7,505.268 1,653,608.41

423,843 35,497.48

455,779 736,21,9.OO

733,727 l,oo7,937.OO

x(;rru' 7,798,247.38

8,277,219.OO

5.451.185 27,228,728.52

2,183,630 4,683,630.00

3.5 Eme Reservc
4.O and Social

4.1Primary Schools

4.2 Secondary Schools

4 .3'l ertiary Institutions

4.4 Social Sccurity

5.O

5.1

6.0 Environment
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a

NATTONAL GOVERNMENT CONSTTTUENC//ES DEVELOPMENT FUND (NGCDF)

STAREHE CONSTITUENCY

Reports and
For the year

Financial Statements
ended June 30, 2020

School6.2 Our y of Mercy Primary
6.3 Our Schoolof

516,756.00576,7566.4 City Primary School

516,756.006.5 Mukuru Primary School

516,756.00

576,756

576,,7566.6 Racecourse Primary

.oo51,6,7566.7 IGriokor ECD School 51617 qq

7.0 Primary Schools Projects
all the Projects)

(List

7.7 Ciry Primary School 600 .00

7 .2 Dr.Aggrey Primary School

7.3 Islami a Pfimary School 0.38

7.5 Mariakani Primary School 4 00

7.6 Mukuru Primary School
1 .00

7.7 Nairobi South School
7.8 600 .00

7.9 ParkRoad School 600 o.o0
7.10 St. School 600 00

7.7'1. Manakani Primary
1 500 80.00

7 .'1.2 Nairobi South Primary
1 500 750.00

7.13 Nairobi South Primary/Race
Course {uj a Road / Ivlarialro'ni / Dr .

Aggrey/Moi Avenue Primary Schools & 5,5oo,ooo
CGHU school

7.14 Moi Avenue Primary School
1

7.15 City Primary
1

500

7 .1.6 Dr. Aggrey Primary

6.7 Balanceb/f 707 107.06

66 .00

35
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N AT|O N AL G OVE R N M E NT CO N STTTU ENCi ES DEVELO p M ENT F U N D ( N G CDF)
STAREHE CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020

7.1.7 Dr. Ribciro Primary Sch

7.1.8 Pumwani Primary

7 .'1, 9 Mariakani Primary

3

(170) (170.00)

42,O70 42,070.00

47,302.00

10,858.O0

47

10

7.22 Dr.Ag2Ercy Primary schools

o2

58

5 779 188

7.20 Rivcr bankPrimary

7.21, Juja Road priruary

379,188.00

400,0oo.o0
8.1 Pumwani Girls I{igh School

8.2 I'umwani Girls High School

all the(List ects)
8.0 Secondary Projects

20,000,000.00

16.168.503 739,803.O0

10 10.00

1,300 1,300.00

8.4 Ngara Girls IIigh school

8.5 Pumwani Girls Secondary School

8.6 Dr. Ribciro Secondary

9.O Tertiary institutions Projects

School8.3 Nairobi South

a1l the

31.7,766

3,OO0,OOO 83,940.O0

4,O95.OOO 1.25.064.O0

59,615 59,615.O0

783,OOO 44,000.00

69.706 69,706.00

10.1 Pangani Police Station

lO.2 Kamukunji Police Station

10.4 IGriokor AP Campp

1,O.6 l-Iazina Chiefs Camp

o1 .0 ects

tion assets

9.1

10.3 Central Police

10.5 Ngara Policc Post

11.0
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NATTONAL GOVERNMENT CONST|TUENCIES DEVELOPMENT FUN D (NGCDF)

STAREHE CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2020

1 1.1 Motor Vehicles (including
motorbikes)
t t.2 Construction of NG-CDF office

'1.1.4 Purchase of furniture and equipment

11.5 Purchase of computers

1 1.6 Purchase of land

12.0 Others

72.'1.lnnovation Hub

1,,775,OOO

277 477 7,477,027.20

30,875.001.2.2 Strategic Plan

2,,625.OO12.3 Renovation of office toilet

94,O82A35.737O,8O3,932

2 625

GRANID TOTAIS
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N ATt ON AL G OVERN M E NT CO N STTTU EN Ct ES DEVELOq M ENT F U N D ( N c CDFI

STAREHE CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020

4

Buildings and structures

Transport cquipment

Office equipmcnt,
furniturc and fittings

ICT Equipmcnt, Software
and Other ICT Asscts

Other Machinery and
Equipment

Fleritagc and cultural
assets

Intangiblc asscts

Total

Asset class

Historical
C.astb/f
IGhs
2019/2020

Additions
during the
yeat

Disposals
d:unngthe

Ye.at

Uistorical
Cost Kshs
2019/2020

Land

7.610.000 7.610.000

4.083.226 4"083.226

1,.113.438 "1..'l..13,438

1,045.000 924,700 1,969,700

3,446.692 3,446,692

o

o

17,298,356 924,700 18,223,056
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