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L KEY CONSTTruINCY INFORI\,IAIION AIID IVIANAGEMEIT

(a) BacNgrcund information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referrrcd to as

the Fund) formerly Constituencies Development Fund (CDI), is a fund established in 2OO3 thnrugh
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
thnough the enactment of the CDF (Amendment) Act 2007, and repealed thnrugh CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Actr 2075. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

\tlandatg,
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of nal;ronal government fu nction s;

b) Facilitate the performance and implementation of nationalSovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Pnrvide for the part'tcipation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitution;

d) Prnomote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 1O

(2) (d) of the Constitution;
f) Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitufion for

the pnrgrcssive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Pnrvide mechanisms for the National Assembly to deliberate on and resolve issues of
concem to the people as pnrvided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that pr^omotes an equitable society and in particular
expenditure that pnrmotes equitable development of the country by making special
pnrvisions for marginalized groups and areas pursuant to Article 2Ol (b) (iii) of the
Constitution;

i) Authorize withdrawal of money fnrm the Consolidated Fund as pnrvided 'under Article ZOG
(2\ (c) of the Constitutionl

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementafion of pncjects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Consfitution

Vision
Equitable Socio-economic development countrywide

Mission
To pn:vide leadership and policy direction for effective and efficient management of the Fund
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Core Valucs

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the pple- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to pnrmpt delivery of service
4. Good Sovemance - we uphold high standards of transparency, accountabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable dcvelopment - we promote development acfivities that meet the needs of the

present without comprcmising the ability of future generations to meet their own needs.

G) KeyManagpment

The NGCDF Gatanga Constituency day-to-day management is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. Nafional Govennment Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Man4gement

The key management personnel who held office during the financial year ended SOthJune
2O2O and who had direct fiduciary responsibility were:

No.
7.

2.
3.
4.

Designation
A.I.E holder
Sub-County Accountant
Chainnan NG-CDFC
Member NG-CDFC

Name
Olympia Musonye
Joyce Wamb,ui
EVanson Muiyrrc
Petrronillah IQIimi

(d) Ilduciary Oversight AmartgpmenB

The Audit and Risk Management Committee (ARMC) of NGCDF Board pncvide overall fiduciary
oversight on the activities of NGCDF -Gatanga Constituency. The reports and recommendation of
ARMC when aAoptel by the NGCDF Board are fo*rrarded to the Constituency Committee for
action. Any matters that require policy guidance are fowarded by the Board to the Cabinet
Secretary and Nafional Assembly Select Committee.

(e) NGCDF Gatang;a C,onstituency Headqraafierc
P.O. Box 63-0100,
Thika
Mabanda Sub- County Offices
Gatanga
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(0 NGCDF Gatangp C.onstituency Cflitacts
Telephone: (254) 714 884 675
E - mail : cdf gatanga@cdf .go.ke
Website: www.SatanSacdf.com

G) NGCDF GabtgaConstituency Bankers

The Co-operative Bank of Kenya,
Thika Branch
A/C 01720074476200
Thil€

(h) Indcpendcnt Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nainobi, Kenya

(i) Prturcipal lcg4lAdviser

The Attorney General
State l^aw Office
Harambee Avenue
P.O. Box 40112
City Squarc OO2OO
Nainrbi, Kenya
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u. FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTTN'ENCY
DEVEIOPMENT FI.'ND COMMITIEE NG-CDrc)

Our NG-CDFC wishes to have in summary the budget performance against actual amounts for

current year based on economic classification and proSrammes. Our NG-CDF have impnrved the

Education infrastructure, Education bursary, Sports, Environment and Security infrastructures of

Gatanga Constituency thnrugh the various pn:jects that we have.

Statement of Receip'ts and Paymenb Comparison F/Ys' 2Ol9/2O20 and 2Ol8/2O19

Comparatively, Statement of Receipts and Payments for the financi al year 2018/ 201,9 reflects a low

value in amount against the financial year 2Ol9/2O20.The biggest vanance is evident in Transfers

to Other Government Units. In the mentioned items, in the financial year 2078/201.9, the

management managed to transfer Kshs 42,500,000 compared to 68,800,000 in the financial year

2019/2020. The increase in the receipt and payment in the financial year 20'1.9/2020 is attributed

to the financial year 2018/2019 disbursement totaling to Ksh 55,040,875.5O that was received in

the financial year 20 79 / 2020.

4
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GATANGA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020

Year

2019/2020

As observed, the Management managed to utiliz Kshl19, 177,072 against the original budget of

Kshs 737,367,724. This points to 86.70/o absorption rate. This is a fall fnrm the financialyear

201,5/2019 where the constituency absorption rate stood at 98.5oA.Tlte management was unable

to attain the lOOo/o utilization rate due to the fact that there was delayed disbursement of funds

from the Board. Apart from the above-mentioned issues, there has been a good project

implementation spirit within the Constituency. Some of the best practices within the constituency

are hereby interpreted.

Detail key achienements for the Financial Year F/Ys' 2O|9/2O2O

The operation of the Fund is exposed to variety of risks given the envinrnment it operates. The

environment is composed of the beneficiaries who need services irrespective of the available Funds.

On the other hand, there exist the Contractors who target maximization of the pnrfits. From this

backdrop, risk management has become an essential tool to tackle the inevitable rivaling forces by

the NG-CDFC. The success or failure of the Funds initiative at this level has been heavily

determined by the uptake of risk initiatives.

Gatanga constituency mitigation strategies and tactics are connected thnrugh prcject objectives,

which are both affe*ted by uncertainty. This leads to risk at both strategic and tactical levels. To be

able to mitigate risks, the committee undertakes several actions which are undertaken iteratively

throughout the pnrject lifecycle. One of the factors the constituency has put a lot of weight is risk

management planning. Under this, the

5
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consfituencies define the scope and objectives of the risk process, describing the techniques and

tools to be used, stating the thresholds of acceptable risk to various stakeholders, detailing roles and

responsibilities. One of the example is issuance of bursary that can result to bright needy cases

missing out. The committee ensures that its forms have the rightful captions that will enable the

subcommittees get the rightful information.

This has enabled the Gatanga NG-CDFC to come up with the best procedures thathave resulted in

the implementation of high impact projects within the constituency and the region. Highlighted

herein are some of the best pnrjects done within the financialyear;

C,onstructim of 12 number offrce Gatura Assistant County Commissioners offrce (fhe pnrject
expected to enable administrative services to the approximate population of 22,494 residents of
Kaiara Division)

6
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Construction of 7 runnbrlr Mukurwe Odefs office (Ihe pnrject expected to enable administrafive
and other goverylment extension services to approximate population of 291243 residents of
Mugumoini ward)

Construction of four Standad Classroom at Ngatho Primary School (The pnrject expected to

pnrvide a 160 pupil learning space eachyear and l2O pupils learning space where COVID-19 is

concern)

7
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Reports and Financial Statements
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Apart fnrm the positivity's experienced and exhibited, there has been political, economic, social,

legal and global challenges influencing the implementation of NG-CDF projects within Gatanga

Constituency. These challenges have been handled in the proper ways and those that the

constifuency is unable they have beenhandledW the rclevant authorities.

Our NG-CDFC wishes that there be more sensitizatton done to the people on the importance and

NG-CDF. We wish to open the world to the change that has been enabled by the fund so that its

sustainability and continuation is fully supported by the citizenry and ensure its livelihood.

siSn

CHAIRMAN NG-CDF COMMITIEE E\ranson Muiyrrc
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)
GATANGA CONSTITUENCY

Reports and Financial Statements
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STATTMENT OF PERFORIVTANCE AGAINST CONSITII,JENCTS TN,EDEITI\'IINED
oBJECTTVES

Introduction

Section S1 (2) (f) of the Public Finance Management Act, 2072 requires that, at the end of each
financial year, the Accounfing officer when prepaing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the nattonal government entity's performance
against predetermined objectives.

The key development objectives of NGCDF-Gatanga Constituency's 2078-2022 plan are to:
a) To pnrmote quality educatton thnrugh financial support to studying constituents at Primary,
secondary andtertiary levels and impnrvement of infrastructure.
b) To develop staff capacity with focus on quality performance and service delivery.
c) To develop and enhance physical infrastructure.
d) To enhance usaSe of technology to support NG-CDFC operations.
e) To enhance and sustain financial resources mobilization and management.
f) To develop strong education andpublic awareness/outreach activities atthe Constituency

Progr€ss on attainment of Strategic development o[iectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic andtime-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking prcgress and performance measuremenl Below we pnrvide the prqgress on
attaining the stated obj ectives:

u.

Education To promote quality
education through
financial support to
studying
constituents at
Pimary,
secondary and
tertiary levels and
impnovement of
infrastructure.

Increased
enrolment in
pimary schools
and improved
transition to
secondary schools
and |ertiary
institutions

number of
usable
physical
infrastructur
e build in
pimary,
secondary,
andtertiary
institutions
number of
bursary
beneficiaries
at all levels,
Innovative

disseminatio
nof
bursaries

lnF\ 19/20
-we increased
number of
classncoms,
dormitories,
laboratories
- We managed
to issue Ksh8,
501,598 that
benefited 267
students acrcss
all levels.
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Staff rTo

capacity with tbous
on quality
performance and
service delivery.

Sesurity To develop and
enhance physical
infrastructure.

of competency in
provision of
services to the
public
-Percentage
turrtover
-Non motivated
staff

Percentage
Reduction in
crtme rate

Time taken to
offer services,
Monitor and
evaluate processes
and pnrjects

awareness on
issues concerning
NG-CDF and of
public interest

service related
official complaints
by all the Fund
stakeholders
-Number of
trainings and
capacity building

' - Number of staff
leaving employment
and degree of
absenteeism.

, -Number of
complete and in use
administrative
offices and
structures

-Number of ICT
related projects and
proSrams

-Numbei of
complete projects
with the sustainable
aspects

awareness activities
caried out in a
financialyear

develop staff Increased degree -The number of lnFY 19/20

Enhanced
Senrice
prcvision

Sustainable
development

Public
aw4neness

To enhance usaSe
of technolqgy to
support NG-CDFC

r operations

-To enhance and
sustain financial
resources
mobrlization and
management

To develop strong
education and
public
awareness/outreach
activities at the
Constituency

-Pnrjects that
embrace
sustainable
features(Universal
and futuristic
designs and
Environmental
conservation
features
- Enhanced public -Number of

the
constifuency
received one
complaint
comparedto
theyear
FY2018/2019
which had 4
number
complaints

-During the
financial year
we constructed
6 number
administrative
offices worth
Kshl,3,419,747
-Developed a
Geographical
Information
Monitoring
andEvaluation
Systgm
-8Oo/o the
projects in FY
2019/2020
have ramps,
gutters for
water
collection and
are fitted with
LED bulbs.
-2 number
public
awareness
events carned
out for project
identification
and on
covrD- 19

l0
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ry. CORFORA]T SOCIAT RESFONSEIUTY STATT.MET.IT/SUSTAINABIUTY RE?ORTING

NGCDF Gatanga Constituency exists to transform lives. This is our purpose; the driving force
behind everything we do. It's what guides us to deliver our strategy, which is founded on social
sector, namely; Education &Training, Security Sector Support, Environment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and pneviously marginalized
communities.

1. Sustainability strategy and profiIe -
To be sustainable , Gatanga NG-CDF prcjects are supposed to meet the objectives of NG-CDF that is,
poverfy reduction and development at the grassrcots. This is well elaborated at our Strategic plan
ensuring that the NG-CDFC focuses on three main plllars in the running of the Fund. First we have
focused on quality management. Our pnrject have optimised the three pnrject management
constraints that is cost, time and scope at the planning and implementation stage. This is ensured
thnrugh project Monitoring vie the use of Geographical information System, carrying out of Bill of
Quantities before project proposal and allocating enough budget for a given pnrject. Secondly, the
Constituency ensures environmental sustainable projects. This is ensured by ensuringthat all the
enterprise envinonmental factors have been taken care of during ptoject implementatior,. This is
done thnrugh the use of local matenal and labour in the implementation of our pnrjects. This
increases the degree of ownership of our projects. Our project management also stresses on the
aspect of energy conservation by designing projects that are enerSy compliant for example 8Oo/o of
our classnroms are designed with gutters for water collection. Last but not least, the designs of our
projects consider the universal aspect. Thirdly the constituency has ensured strategic allocation of
r€sources. This has reduced skewed project implementation that defeats the concept of equitable
development. Resource allocation activities are always planned for long term perspectives and
unlized considering stakeholders expectation.

2. Envircnmental perfotmance
Gatanga NG-CDFC strategic Environmental agenda recognizes the pnrvisions of the NG-CDF Board
Strategic Plan and the National Envinonmental Management Authority (NEMA) guidelines. The
NEMA Performance Contract Guidelines for all Ministries, Departments and Agencies (MDAs)
pnrvide that institutions undertake planning, implementation, monitoring and Audit of the projects
to ensure crimpliance with and enforcement of the constitution and other statutory obligations
relating to envi ncnmental sustai nability.
As a Constituency, we ensul€ that Project Implementation Committees (PMC) continue to priorities
and impnrve envincnmental sustainability pnrjects. We also Encourage Communify participation in
identificafion, protection and conservation of envinrnment by carrytng out environmental
awar€ness programes. Create synerSy between the NG-CDFC and other related players. In the
financialyear 2O19/2O2O the Constituency carr ie/ out the following;

a) Sensitized Gatanga National Government Constituency Development Fund Committee (NG-
CDFC) Members and Public on Envinrnmental Sustainability through sharing of best
practices with Mvita Constituency.

b) Trained 1OO0 staffs, students and pupils on Waste disposal, and Tree gr^owing skills in
Ithanga Secondary, Thungururu Secondary, Ngelelya Secondary, Kaiara Pimary and
Iganjo Primary Schools.

3. Employee welfar''e

ll



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FI'ND (NGCDF)
GATAI\GA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020
The Occupattonal Health and Safety Act (OSHA) provide for the health, safefy and welfare of
pcrsons employed, and all pcrsons lawfully present at workplaoes and rclated tnatters. Gatanga
NG-CDFC adheres to this policy in various ways as it looks out to optimise employee output. To
realise this, Gatanga NG-CDFC ensures that the offices are properly cleaned, ventilated and lighted.
The constituency has ensured provision of good office space to avoid overcnrwding, arr pollution
and noise at the workstations. There is established a dispute resolution sub-committee that looks
into employee welfare and work envinrnment. The Fund Account Manager has established a

tracking chat that ensures the quarterly milestones are well tracked and attained by individual
staff. This is followed by aPizza eating session for all staff members whenever allthe milestones are
attained within the constraint of quality. The Committee ensures that Kenyan labour laws and NG-
CDF 215 Act and regulations are adhered to during all the recruitment processes.

4. I.Iarket pla* pracf,ie*s-
a) Rcsponsiblecompetitim pracfrce.
Through NG-CDFC, Gatanga constituency ensures that all the projects and programmes
are deliberated through consensus undertaken during their monthly meetings. The
consensus are only arnved at after a comprehensive advice has been offered by the Fund
Account Managet The committee has also ensured there is an active website and other
communication forum's that enable public participatron in decision making. This
include a functioning website ) an open door office policy, Ward meetings for pnrject
identification and separation of the offices and staff of the Member of Parliament office
andthe NG-CDF office.
b) Responsible Supply chain and supplier rplations.
The NG-CDFC ensures that all contract obligations are met. This is done by ensuring the
supply chain management process observe the Public Procurement and Asset Disposal

. Act, 2015. All the suppliers that attain and those that fall the pre4ualification threshold
are communicated to officially. Payment of contractors is done on time. Lastly, all the
contractors and suppliers are given clear guidelines and instructions on the content of
their contracts.
c) Responsible marketing and advertisement
The Constituency has established a notice board where all the prequalified and tender
winning companies are displayed.
d)Pnoduct stewardship
Instructions are given to all the contractors to secur€ the construction sites of our
prcjects. This is meant to pnrtect the beneficiaries from injuries relatd to construction
works

5. Community Engagemenb-
During the financialyear,the Constituency offered their GK vehicle to assist the sub-county
health office tobroadcast COVID- 79 awareness across the constituency.

t2
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FIII\D (NGCDF)
GATANGA CONSTITUENCY
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V. SIAIEIIIEI{TOFEI.ITIIY^4ANAGEMENTRESFONStsIIXflES

Secfion 8I (1) of the Public Finance Management Act, 2Ol3 requirnes that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to be
in a form that complies with relevant accounting standards as prescribed by the Public Sector
Accounting Standards Board of Kenya finom time to time.

The Accounting Officer in charge of the NGCDF-Gatanga Constituency is responsible for the
prcparatton and presentation of the entity's finaneial statements, which give a true and fair view of
thestateof affairsof theenfityforandasattheendof thefinancialyear (period) endedonJune30,
201,9. This responsibility includes: (i) maintaining adequate hnancial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accountrng records, which disclose with reasonable acruracy at any time the financial
position of the enfity; (iii) designing, implementing and maintaining internal conknls relevant to the
preparation and fair presentation of the frnancial statements, and ensuring that they are free fnrm
matenal misstatements, whether due to error or fuaud; (iv) safeguarding the assets of the enfity; (v)

selecfing and applyng appropiate accounting policiesl and (vi) makinS accounting esfimates that
are realr:rnable in the circumstances.

The Accounting Officer in charge of the NGCDF-Gatanga Consfituency accepts responsibility for the
enfity's frnancial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appnrpnate accounting policies in accordance with International Public Sector
Accounting Standards flPSAS). The Accounting Officer is of the opinion that the entity's financial
statements give a true and fair view of the state of entify's transactions during the financial year
endedJune 3Or2O2O,andof theentify's financial position asatthatdate.TheAccountingOfficerin-
char5.e of the NG-CDF-G atanga Constituency further confirms the completeness of the accounting
records maintain"d for the entify, which have been relied upon in the preparation of the entify's
financial statements as well as the adequacy of the systems of internal financial contnrl.

The Accounting Officer in charge of the NGCDF-Gatanga Constituency confirms that the entity has
complied fully with applicable Govemment Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended and were pnrperly accounted for.
Further the Accounting Officer confirms that the entify's financial statements have been preparel in
a form that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCDF-Gatanga Constituency financial statements were appnrve/ and signed by the
Accounting Officer on )-s \' K 2020.

'ilz:.-s-'
Frrnd lvtanagpr Sub-County Accountant

NamcJoyce Wamb,ui
ICPAI( Member Numben

Name: Olympra Musonye

l3
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HEADqUARTERS
Anniversary Towers

N4onrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . GATANGA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Gatanga Constituency set out on pages 15 to 50,
which comprise the statement of financial assets as at 30 June, 2020 and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation-recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Gatanga Constituency as at 30 June, 2O2O and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and National Government Constituencies.Development Fund Act, 2015.

Basis for Qualified Opinion

1. Bursary to Needy Students

Disclosed in Note 7 to the financial statements are other grants and transfers totaling
Kshs.8,696,828 comprised of Kshs.8,158,828, Kshs.528,000 and Kshs.10,000 for
bursary-secondary schools, Bursary-tertiary institutions and bursary-special schools
respectively. However, schedule of bursary payments reflected an amount of
Kshs.9,236,716 resulting in a difference of Kshs.539,888 which was not explained or
reconciled. Further, acknowledgement letters or receipts from two institutions which were
paid a tota! of Kshs.7,968,828 to confirm receipt of the bursaries were not provided for
audit review.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
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Consequently, it was not possible to ascertained whether the bursaries amounting to
Kshs.8,696,828 were properly accounted for.

2. Project Management Committees (PMC) Bank Accounts

Disclosed under Annex 5 to the financial statements are unutilized balances totalling
Kshs.31 ,707,314 in respect of sixty (60) Project Management Committee (PMC) bank
accounts as at 30 June 2020. However, the Gatanga - NGCDF did not provide
implementation status of the projects. Further, no explanation was given for failure to
close the accounts and transfer the balances to the Constituency bank account contrary
to Section 12(8) of the NGCDF Act, 2015, which requires that all unutilized funds of the
project management committee shall be returned to the Constituency account. ln
addition, expenditure returns for funds amounting to Kshs.6,416,821 in respect of PMC
bank accounts as at 30 June, 2019 were not provided for audit review.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of the National Government Constituencies
Development Fund - Gatanga Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Prior Year Unresolved lssues

!n the report of the previous year, several issues were raised under Report on the
Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. A review of the Progress on follow up of Auditor Recommendations showed
that the Management has indicated that all the issues have been resolved. To the
contrary, the matters remained unresolved as the NationalAssembly has yet to deliberate
on the audit report for 201812019.

2. Budget Performance

During the financial year under review, the Constituency received a total of
Kshs.123,073,876 from the National Government Constituencies Development Fund
Board against a budget of Kshs.205,652,457 resulting in a shortfall of Kshs.82,578,581
or 40o/o of the budgeted amount.

Further, the total actual expenditure for the year was Kshs.1 1 9,1 71 ,072 representing an
absorption rate of 96.8% of the actual receipts. Failure to implement projects fully and to
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absorb in full the funds disbursed denied the residents the benefits accruing from the
planned projects, programmes and activities.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources sections of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laurfully and in an effective way.

Basis for Conclusion

1. Project Verification

The statement of receipts and payments reflects expenditure on transfers to other
government units and other grants and transfers of Kshs.68,200,000 and
Kshs.37,793,100 respectively for implementation of various projects during the year
ended 30 June, 2020.

However, physical verification of nineteen (19) projects implemented at a cost of
Kshs.32,848,420 revealed poor workmanship as visible cracks on the floors and walls,
leaking roofs, loose doors, incomplete works, leaking wastewater pipes and poor paint
works on the various projects was observed. Further, included in the Kshs.32,848,420 is
an amount of Kshs.2,500,000 incurred on construction of two classrooms and one unit
ablution block at Chomo mixed day secondary school. As at the time of verification, the
school was not operational as there were no students and no teachers posted, no
approval of the school from the Ministry of education and no evidence of public
participation before implementing the project was provided for review.

ln the circumstances, the value for money of the expenditure of Kshs .32,848,420 incurred
on the projects during the year ended 30 June, 2020 could not be confirmed.

2. Gatanga ICT Innovation Hubs

Disclosed under Note 9 to the financial statements on other payments is an expenditure
of Kshs.1,169,256 in respect of ICT hub in Kihumbuini ward. Available records indicate
that the NGCDF-Gatanga Constituency had allocated a total Kshs.4,677,027.20 for
development of four innovation hubs in Gatanga ward, Kariara ward, Kihumbu ward and
Ithanga ward, each receiving an amount of Kshs.1,169,256

The contract for development of the four ICT hubs was awarded to M/sTelcom Kenya at
a total sum of Kshs.4,677,027.20 and the contract agreement signed on
25 October,2018. However, no procurement records including original tender bids from
suppliers, evaluation and award minutes and details of the ICT equipment ordered and
supplied were presented for audit review. Further, audit inspection carried out in
February, 2021 revealed that the hubs have not been used for unclear reasons.
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Consequently, the value for money expenditure of Kshs1,169,256.80 incurred on the
projects during the year ended 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Fund to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

a

(

CPA u, CBS
AUDITOR.GENERAL

Nairobi

08 February,2022
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUI\D (NGCDF)
GATANGA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020

uI.

RrcEITTS
Transfers from NGCDF board
Pnrceeds fncm Sale of Assets

Other Receipts

TOTATRECEIPTS

PAWENITS

Compensafion of employees

Use of goods and services

Transfers to Other Government Units
Other grants and transfers
Acquisition of Assets

Other Payments

TOTAT PAYME.ITS

SIATEMENIT OF RECEIPIS Ar.lD PAYMET.ITS

Note

I
2

3

2019 - 2020
IGhs

2018 - 2019
Kshs

7081784,483

1o8r784,493

2203075
912871762

42,5OO|OOO

43,955,369
2r5O215g6

7 rOO7,77O

1o7A50,562

123,04O,876

33,000

123rO73r876

2,993,494
7,6491973

6S1200rOOO

37,793,7OO

113661349

111691256

119,171,O72

;p*-...-[-'
Sub-C.orurty Accountant

NameJoyce Wamb,ui
ICPAK Member Number:

4
D

6

7

8
I

SLTRPLUS/(DEIICID 3,9OZ,BO4 t,gg1,g,zt

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The NGCDF-Ga tanga Constituency financial statements wer€ appnrved on

2O2O and signed by:

g-
Fund AccountManager
Name: Olympra Musonye
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FI'ND (NGCDF)
GATANGA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2020

Note 2019 - 2020 2018 - 2019
Kshs Kshs

TINAIYCI.ALASSETS

Cash and C-ash Equivalenb
Bank Balances (as per the cash book) 10A 17,773,661 13,27O,857

Cash Balances (cash athand) 10B

Totat Cash and Cash Equivalenb 1711131661 1321O,E57

Outstanding Imprcsts 11

TC/rAI FINAI{CI,AL ASSETS lLLLgr661 Lf.alo.Effl

TINAI.ICIAT UABIUTIES

Accounts p ay able -Retention 12

NET TINAAICIATASSETS ILLL[166I. 13,210.8F2

REPRDSEITITXD BY

fund balance b / fwd 1 st July 13 13,210,857 77,876,936

Surplus/Deficit for the year 3,9o2,8O4 713331927

Prior year adjustments 1,4

NET FINAT.ICLAI POSITION r_zJxL661 13270l,F7

VItr. SIATIITIEI{T OFASSETS AI.ID LJABILffiES

The accounfing policies and explanatory notes to these financial statements form an integral part of
the statements. The NGCDF-GATANGA Constituency financial statements were approved
on 2O2O and signed by:

$.'-L
ftrnd Accountlvlanagor
Name: Olympia Musonye

Sub- County Accotrntant
Name: Joyce Wamb,ui
ICPAKIv{ember Number:
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FI'ND (NGCDF)
GATANGA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020

Receipts frorn operating income 2019-2020 2018-2019
Kshs IGhs

Transfers from NGCDF Board 1 723rO4Org76 108,784,483
Other Receipts 3 33.000

Total Rcccip,ts frcm 125,O73,876 108,784483
Paymenb for operating expenses

Compensafion of Employees 4 2,993,494 2,203,075

Use of goods and services 5 7.648.873 9.281.762

Transfers to Other Government Units 6 68.200.000 46.007.770

Other grants and transfers 7 37.793"100 43.955.369

Other Payments I 7,169,256 3,500,000
(117,8O4,7231 (104,947,976)

Adjusted fon
Adjustments during the year 74

Net cash flou'frcrr operatirU activities 5,269,153 s"E96,507

CASHTIOW IROM INVESIING ACTIVIIIES

Pnrceeds fnrm Sale of Assets 2

Acquisition of Assets 8 (1,366,349) (2,5O2,586)

Net cash flon's frcm Investing Astivities

NET INCREASE IN CASH Ar.lD CASH
EQLTMLEIIT

3rgo2rEO4 1,333821

Cash and cash equivalent at BEGINNING of
the year 13 131,1o1857 llrE761936

Cash and cash equivalent at END of theyear 1:rJ73.667 13J,10&,17

T)L STATT,MET{T OF CASHTIOW

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The NGCDF-GATANGA Constituency financial statements wer€ approved
on 2O2O and signed by:

*.1-L'
IVIan4ger Sub-CountyAccountant

Name:Joyce Wambtri
ICPAI( Member

Namq Olympra Musonye
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUI{D (NGCDF) -
GATANGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020

X 1 1. SIGNIFICAT{T ACCOI,JNTING POUCIES

The principle accounting policies adopted in the preparutron of these financial statements are set
out below:

I. Statement of Compliance and Basis of Pneparation

The financial statements have been prepa:red in accordance with Cash-basis Internattonal Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounfing policy note below. This cash basis of accounting has
been supplemented with accounting forl a) receivables that include imprests and salary advances
andb) payables that include deposits and retenfions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Rceortfurg Entity

The financial statements are for the NG-CDF-GATANGA Constituency. The financial statements
encompass the rcporting entity as specified under section 81 of the WM Act 2012

3. Rcporting Cumency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Govemment and all values are nrunded to the nearest Kenya Shilling.

4. S[gnificant Ac.ounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Recqgnition of rcceipts
The Entity recognises all receipts frrom the various sources when the event occurs and the related
cash has acfinlly been received by the Entity.

Tor Receip,ts
Tax receipts arne recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers frcrn the Exchequer
Transfers fnrm the exchequer arE recosnized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FI'I\D (NGCDF) _
GATANGA CONSTITUENCY
Reports and Financial Statements
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SIGNIFICAI{T ACCOI.'NTING POUCIES

Extemal Assistance
External assistance is received thnrugh grants and loans from multilateral and bilaterul
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment adice is received by the recipient entity or by the
hruneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. the date of the transaction is the value date indicated on
the payment advice. A similar recognition criteia is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2019, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropiation-in-Aid and relates to receipts such as pnoceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) necqSnition of paymenb
The Entify recognises all payments when the event occurs and the related cash has actually been
paid out by the Enfity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Serrrices
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized.. T\e
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidafion. This summary is disclosed as an annexure to the financial
statements.

25



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _
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SIGNITICAAIT ACCOI.'NTING POUCIES

5. In-kind contrib'utions
In-kind contributions are donations that arc made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donafions may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and cash equivalenh
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an o,"iginal matuity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the frnancialyear.

7. Accounts Receinable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as rneceivables. This is in recognition of the Sovernment prachce where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

6. AccounbPayable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties havebeen recognized on an accrual basis (as accounts payables). This is in rnecognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pendingbillsconsistof unpaidliabilities atthe endof thefinancialyear arisingfiomcontracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum' or'off-balance' items to pnrvide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills are
finally settled, such payments are included in the Statement of Receipts andPayments in the year in
which the payments are made.

10. Unutilized ftrnds
Unutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances are available for use in the year under review to fund pncjects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,2075.
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SIGNIIICAI{T ACCOI.'NTING POUCtrS

71. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approvedby Parliament in
June 2079 for the period Ist July 2019 to 30th June 2O2O as required by l^aw and there was no
supplementary adjustment to the original budget during the year.lncluded in the adjustments are
the unuttlized funds.

A comparison of the actual per'formance against the comparable budget for the financial year
under rneview has been included in the financial statements.

12. C.omparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. SubscquentEvenB
There have benn no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 39tttJune 2020.

14. Ercrs
Material prior period errors shall be corrected retrospectively in the first set of financial statements
afihoized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the errnor occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During theyearrerfl)rs thathave been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Retat€d PartyTransactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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XM. NOTES TO THE FINANCI,AI STATE,ME{TS

1. ITANSTMS TROM OII{ER GOVERNME{T E{TITIES

2. PROCEDS TROM SAIT OF ASSETS

Kshs Kshs
AIE No. B 042736 11,000,000
AIE No. 8005159 54.784.483
AIE No. B 030055 10.000.000
AIE No. B 006332 8,000,000
AIE No. B 030391 12.000.000
AIE No. B 042886 13.000.000
8041080 55,040,875.50
8047412 4.000,o00.00
8041455 20.000.000.00
F,047883 6,000,000.00
8O49262 I5,000,000.00
8704284 23.000.000.00
TCrrAt 123p4O,876 108,7E4A83

IGhs Kshs

Receipts from sale of Buildincs
Receipts fnrm the Sale of Vehicles and Transport Equipment
Receipts finom sale of office and general equipment
Receipts fnrm the Sale Plant Machinery and Equipment

Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OII{ERRrcEPTS

Internest Received

Rents

Receipts fnrm Sale of tender documents
Other Receipts Not Classified Elsewhere

Total

4. COMPHYSATION OT EI,IPIOYEES

Kshs

33,000

Kshs

s3,oo0

Basic Salaries & wages of contractual employees

Basic wages of casual labour
Personal allourances paid as partof salary
House allowance
Transport allowance
l-eave allowance
Gratuify
Other personnel payments - NHIF & NSSF

Total

Kshs

2r3l81760

577,134
7O4,2OO

Kshs

1,593,960

57O,215
99,00o

2,993494 2Aosp75
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NOTES TO THE FINANCIAL STATEMENTS (Confinued)

5. USE OF C.OODS AT.ID SERVICES

Committee Expenses

Utilities, supplies and services
Communic atronr supplies and services
Domestic travel and subsistence
Prinfing, advertising and information supplies &
servrces

Other Allowance Expense - M& E

Training expenses

Hospitality supplies and services

Insurance costs

Specialized materials and services

Office and general supplies and seryices
Fuel, Oil and lubricants
Routine maintenance - vehicles and other transport
equipment
Roufine maintenance - other assets

Totat

Kshs

7,265,500

171,469

68r44O

2,702,707

2,753,645
594,444

Kshs

4,299,770

2OO,OOO

55o,Oo0

777,600
1,006,500

I,836,655
300,000

140,488 322,837
t2 r80
7,U8,873 9,281,762
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NOTES TO THE IINANCIAL STATEMENTS (Continued)

6. IIANSIIR TO OTHERGOVERNMEI.IT ET.ITITIES

7. OTHER GRANTS AT.ID OII{ER PAYMET{TS

Kshg Kshs
Transfers to National Govemment enfities
Transfers to pimary schools (see attached list) 34.200.O00 30,000,000
Transfers to secondary schools (see attached list) 34,000,000 72r5OOrOO0

Transfers to tertiary insfitufions- (see attached list)
Transfers to health institutions (see attached list)
TOTAT 68200.000 42.500.000

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see attached list)
Water projects (see attached list)
Others (Markets)
Electricity projects (see attached list)
Security prnojects (see attached list)
Roads projects (see attached list)
Sports pnrjects (see attached list)
Envinrnment pnrjects (see attached list)
Emergency projects (see attached list)

Total

I&hs
9,758,929
528,OOO
10,000

11,4O4,869

2rl80r877
217891730
1.O1306r578

Kshs

27,337,973

11,404,869
0
227,586
22O,OOO
4r7651000

37,793,1OO 4S,955,369
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NOTES TO THE HNANCIAL STATTMENTS (Continued)

8. OFASSETS

Purchase of Buildings
Construcfion of Buildings
Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport F4uipment
Purchase of Household Furniture and Institufional
Equipment
Purchase of Office Furniture and General Equipment
Purchase of ICT Equipment, Software and Other ICT
Assets

Purch ase of S pec ial iz ed Ylant, Equipment and Machinery
Rehabilitation and Renovafion of Plant, Machinery and
Equip.
Acquisition of l,and
Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS

IGhs

713661349

Yn'

2r5O215g6

1,366,349 2,502,586

Kshs Kshs

Stratecic plan 3,500.000
3.507.770ICT Hub 1,769,256

TIVET

Total 1,169256 7,@7,77O
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NOTES TO THE HNANCIAL STATEMENTS (Continued)

10A: Bank AccounB (cash book bank balance)

Kshs Kshs

Co-owrafre Bank - Thil@ (07120074476200) 17.713.661 13.270.857

Total 17,173,667 t32to$57

lOB: CASH IN HADID

location 1

I.ocation 2

Location 3

Other locations (specifv)

Total

lPnrvide cash count certificates for eachl

33



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FT'ND (NGCDF) -
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NOTES TO THE HNANCIAT STATEMENTS (Confinued)

I 1: OUTSIAI.IDING IMRESIS

Total Xp(

llnclude an anne:( of the list is lorlger tlun I pagp.l

12A REIET.INON

128 GRATI,NTYDErcSTTS

Kshs Kshs KslN
Officer orName of

Institution
dd/mm/yy Xxx Xxx Xxx

Officer orName of
Insfitution

dd/mm/yy Xxx Xxx Xxx

Officer orName of
Institution

dd/mm/yy Xxx Xxx Xxx

Officer orName of
Institution

dd/mm/yy Xxx Xxx Xxx

Officer orName of
Insfitution

dd/mm/yy Xxx Xxx Xxx

Officer orName of
Institution

dd/mm/yy Xxx Xxx Xxx

Kshs Kshs

Supplier I
Sttpplier 2

Supplier 3

Total

Kshs rchs

Supplier 1

)upplier 2

lupplier 3

To,tal

34



NATIONAL GOVERNMENT CONSTTTUENCY DEVELOPMENT FrIhlD (NGCDF) -
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13. BAIANCIS BROUGIIT TORWARD

Kshs

73r27O1857

IGhs
77r8761936Bank accounts

Cash in hand
Imprest

Totat 13.210,857 11,E76,936
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Reports and Financial Statements
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NOTES TO THE IINANCIAL STATEMENTS (Continued)

14. PRIOR fAR ADJUSIMEIITS

Kshs Kshs
Bank accounts

Cash ir.r hand
Imprest

Total
The above is a cheque that had been erroneously been treated as unpresented yet it was totally
cancelld.
15. CHANGES IN ACCOI'NIS RECH\TABI,.E _ OI,'TSTADING IMPRDS,r

16. CHANGDS IN ACCOLTNIS PAYABLE - DffiSITS AiID REITT.ITIONS

KShs KShs

Outstanding Imprest as at lstJuly 2019 (A)

Imprest issued during theyear (B) 2,600,000
Imprest sur"rendered duingthe Year (C) 2,600,OOO
Net changes in account receivables D= A+B-C

I(Shs 1(Shs

Deposit and Retentions as at lstJuly 2019 (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A+B-C
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NOTES TO mE FINANCIAL STATEMENTS (Continued)

1 7. OIHER TMFORTAT.IT DISCIOSI.]RES

17.I: PEiIDING ACCOLTNTS PAYABLE (SceAnnex 1)

KEhg Kshs

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

17.2: PEI',IDING SIAITPAYABIJS (Seetuinex 2)

Senior management
Middle management
Unionisable employees

Others (specify)

17.3: LINUIIIJffiD RJNDS (See Annor 3)

Kshs Kshs

1,008,906.00Compensation of employees

Committee allowances under Administration 11875,957.45
1,626,364.72Use of goods and services for Administration

Monitoring and evaluation field visit allowances 41121rO31.72

37,726.00Capacity building
Committee allowances under M&E 250,000.00

452,382.0OUse of goods and services for M&E

7 17471560.1.1Emergency

1711131661Total
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NOTES TO THE IINANCIAL STATEMENTS (Continued)

17.4: PMC acmnntbalances (See Annex 5)

Kshs Xshs

PMC account Balances (see attached list) 31,1707 r374.37

31r7O71314.97
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FIJI\D (NGCDF) -
GATAI\GA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

AI{NFX 5 _pMC BAI{K BAIANCES AS AT SOIlrJt I\E 2O2O

i.r.''-14:.*"''-, :,il.j -'I.:l 1":dijl
Sg,t ft fi, ..,, r{.rr#,1j,8#: -'*.1

Gatiiguru Primary School
cdf

Co-
Operative

07141558379100 1,549.50

Mugumo Primary School Co-
Operative

07741073045300 1,807.75

Mwea Primary School Co-
Operative

01141735286300 97,690.50

Wanduhi Primary School Co-
Operative

01741558738000 50,768.25

Gakuran Secondary
School

Co-
Operative

01139074146000 37,270.00

Gatunguru Kariara
Primary School

Co-
Operative

o7741558424200 25,37O.25

Ngatho Primary School Co-
Operative

o1147735285700 2,875.O0

Kigio Primary School Co-
Operative

07741734705600 55,246.75

Gichumbu Primary
School CDt

Cr-
Operative

071418339471O0 56,010.50

Ng'ate Primary School Co-
Operative

01141833929400 2,775.O0

GatakainiPimary School
CDF

Co-
Opcrative

07747833937400 67,767.5O

Krbaaka Primary School Co-
Operative

0114155836 I 700 49,539.50

Mabae Primary School C.o-
Operative

01.741558714600 80,208.00

Ngurunga Primary School Cr-
Operative

01 139073045402 25,945.00

Mt. Olive Pnmary School Co-
Operative

01147558393500 1,000,881.50

Gathuthu Primary School Co-
Operative

07741073047400 500,296.18

Ngungugu Primary
School

Co-
Operative

07741O73047500 2O0,782.75

Kagani Primary School Cr-
Operative

01741734693600 698,757.OO

Rwegetha Primary School Co- 0114755871 3800 1,525,489.50
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PMC Bank Accountnwnber BankBalancc

2019/20
BankBalance

2018/19
Operative

Giatutu Primary School Co-
Operative

o1141,734459900 1.,105,528.O0

Rwaitira Primary School Co-
Operative

01141428529700 2,OO3,335.O0

Mwanawikio Primary
SchoolCDF

Co-
Operative

01139278357900 421,28O.0O

Mianyani Chiefs Office
CDF

Co-
Operative

01141832052400 4,385.50

Kirwara Primary School
CDF

Co-
Operative

01109279970600 20,561,.25

Giatutu Primary School
CDF

Co-
Operative

01141,734459900 1,1,05,528.OO

IthangaPrimary School Co-
Operative

01,141558704900 80.00

Kiatlutara Pri mary School Co-
Operative

o1147734554000 58.00

Catanga Primary School Co-
Operative

011,41734215800 22,226.82

GathainiPrimary School C.o-
Operative

o1147734294100 500,570.00

Githambia Primary
School

Cr-
Operative

01141,734694800 504,925.00

Kiangigi Primary School C.o-
Operative

o11,41558296300 35,688.75

Ndunyu Chege Primary
School CDF

Co-
Operative

o1147558875800 20,192.50

Kimandi Secondary
School Cdf

C.o-
Operative 01139073470902 1,570,989.50

Del Monte Secondary
School CDF

Co-
Operative o1141833905600 99,005.00

Jogoo Kimakia Secondary
School CDF

Co-
Operative 01147833904400 3.00

Ngelelya Secondary Shool
CDF

Co-
Operative o1147832877000 1,685.00

Gakurari Secondary
School

Co-
Operative o7739074146000 37,210.O0

Thungumru Secondary
School CDF

Co-
Operative 07147428557400 48,535.89
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PMC Bank Acconntnumber BankBalancc

2019/20
BankBalance

2018/19
Gatunyu Secondary
School

Co-
Operative o1141558789600 215,473.50

St.Marys Rwegetha Sec
Sch CDF

Co-
Operative 01739074774700 2,7 77,7 55.10

St. Teresa Secondary
School

Co-
Operative 01,141,42994 r 500 195,706.63

CCMGatanga Girls
Secondary School

Co-
Operative 011,41734294500 1,OO2,250.00

Giteme Secondary School
C.o-

Operative o1141735565001 2.525,556.00
Githambia Secondary
School

Co-
Operative 07739278976100 103,887.50

Kicio Secondarv School
C-o-

Operative 01141833455500 969,695.00
Co-

Operative 01141832355700 1.000.655.00
Gituamba Secondary
School
Kihumbuini Secondary
School

Co-
Operative 07139278419300 1.,O12,481.25

Chomo Mixed Day
Secondary School

Cr-
Operative o11.41833478500 1,595,476.25

CDF Office Mabanda Co-
Operative

o1141,557676700 74,882.3O

Nyaga Administration
Police Post CDF

Co-
Operative 01.1,41.832979100 998,975.00

Co-
Operative o1141832979000 1,O72.O0

Kiganjo Assistant Chiefs
Office CDF

9.743.50Mukurwe Chiefs Office
Co'

Operative 07141832047000
Co-

Operative 01134278981000 2.779.623.50Kirwara Police Station
Co-

Operative o1141833514700 1.218,722.OOGatanga DCC's Office

3.267.958.75Gatura ACC's Office
Co-

Operative 01141832883000
Co-

Operative o1141833967600 39.860.00Kihumbuini ACC's Office
Gatanga CDF Sports
Account

Co-
Operative

o1747278479400 3,3O9.45

St. Basil Gathanji
Secondary School

Equity oo90279164962 lr'150,607.4o

Rubiru Primary School Equity oo90279741878 I00,667.50

Equity oo90279180r38 103,894.00Mbugiti Boys High School

Total 31,7O7,314.37
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130,004.50

30,o15.25

52,084.5O

48,881.50

25.00

18,300.50

4OO,462.50

I8,765.00

1,729,885.O0

77,937.60

7,995.75

48,433.OO

600.00

620.75

27,187.25

31,,667.84

28,075.50

48,613.00

25,517.60

1,7,760.63

18,662.34

2,91,5.OO

PMC Bank Account nurnber BankBalance
2019/20

BankBalance
2018/19

KibaakaPrimary School
CDF

Cooperative
Bank

otl4t 558361 700

Paul Mbiyu Primary
School

Cooperative
Bank

01741428521700

Nanga Primary School Cooperative
Bank

o1139278454600

Mt. Olive Primary School Cooperative
Bank

o1141558393500

Kinyangi Primary School
CDF Account

Cooperative
Bank

o7141832279700

Kitito Primary School CDF
Account

Cooperative
Bank

o1747734037500

Rwegetha Primary School
CDF

Cooperative
Bank

0174755871 3800

Thare Primary School Cooperative
Bank

01747073047900

Ngurunga Primary School Cooperative
Bank

o1139073045402

Thuita Primary School
CDF

Cooperative
Bank

o11.417734744500

Silanga Primary School Cooperative
Bank

011.41,558461500

Mwea Primary School Cooperative
Bank

01747735286300

Gatunguru Kanara
Primary School CDF

Cooperative
Bank

01147428271,500

Wanduhi Primary School Cooperative
Bank

o1,141,558738000

Gatura Primary School Cooperative
Bank

01139279973900

Elimambo Primary School Cooperative
Bank

o113907304820211,

Mabae Primary School
CDF

Cooperative
Bank

o1141.558714600

Gatanga Primary School
CDF

Cooperative
Bank

o7141,734215800

Thungururu Primary
School

Cooperative
Bank

o1 1 39557343200

Wanyaga Primary School
CDF Account

Cooperative
Bank

o1.1,47429648900

Gatunyu Primary School Cooperative
Bank

o1,141558693300

Ithangarari Primary
School

Cooperative
Bank

o1141.734273000

C.C.M Gathanji Primary Cooperative
Bank

01117073048101
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60,925.O0

2,607.75

27,034.25

69,800.00

53,260.O0

181,583.75

78,289.25

445,187.10

1,6,783.75

1,o30,237.5O

22,870.0O

5,710.00

96,789.00

567.25

1,OO0,095.50

49,23O.5O

1,1 57.50

47,475.50

560,240.5O

BankBdance
20tg/20

BankBalance
2018/19

PMC Bank Accountnumber

Mabanda Primary School Cooperative
Bank

o1141428508600

Ngungugu Pnmary
School

Cooperative
Bank

o7141,O73047500

Mugumo Primary School Cooperative
Bank

o1147073045300

Cooperative
Bank

o1141832022400Kanduri Primary School
CDF Account
Rwaitira Primary School Cooperative

Bank
01141428529700

Kirwara High School CDF
Account

Cooperative
Bank

o7741,429744500

St. Benedictlthanga
Township Sec School CDF

Cooperative
Bank

o7147832022800

St Marys Rwegetha
Secondary School

Cooperative
Bank

o1139074174700

Ithangarari Secondary
School

Cooperative
Bank

o1141074624100

St. Paul Sec School Cooperative
Bank

o113927848200

Cooperative
Bank

01139278976100Githambia Sec School

o1139074146000Gakurari Sec School Cooperative
Bank
Cooperative
Bank

o1,147558789600Gatunyu Sec School

Kar angi Secondary School Cooperative
Bank

o1141735285200

o71.41.428520000Catanga Girls Sec Sch
CDF A/c

Cooperative
Bank

Kiarutara Secondary Sch Cooperative
Bank

o1141279198000

Kihumbu-lni Sec School Cooperative
Bank

011392784 19300

Mianyani Chiefs Office Cooperative
Bank

07141832052400

Mukurwe Chiefs Office Cooperative
Bank

o7147832047000

6,416,821.11Total
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PROGRESS ON FOTIOW UP OT AUDITOR RECOMMENDANONS

Tlre following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown below with the associated time frame within which we the issues to be resolved.

Refere
nce
No. on
the
extern
al
audit
Rcport

Issue / Obaeryations frcm
Auditor I4aneg;ement commenb

Focat Point
percon to
resolve the
issu€ fi.[ame
and
designation)

Status:
(Resolved

/ Not
Resohred)

Timef
rame:
(Rrt a
date
when
you
e)ryec
t the
issue
to be
resolv
edl

Resolved lday4.1

The supporting schedules
must b reconciled against
figures reflected in the
financial
Statements.

This was an Emergency
expenditure for Nanga
tuimary School wrcngly
classified as transfer to
other govern m en t en ti ti es.

Musonye
Olyrnpia.
Fund Account
Manager

Resolved Tday4.2

Re classiff the figures and
restate the financial
statements.

The eftor of
misclassification was noted
and amended

Musonye
Olympia.
Fund Account
Manager

The misstatement was
rccasiond by miss-
classification of transfers to
other government entities
and other grants and
transfers as use of goods.
This enor was noted and
corrected.

Musonye
Olympia.
Fund Account
Manager

Resolved lday4.3

Reconcile the schedules with
the financial statement.

The poject was complete as
stipulated in the Code list
and the Bill of Quantities.
The prcject has been
allocatd extra money in
the financial year
2018/2O19 to purchase
and installation of
eg u i pmen t and fix tu res.

2day4.4

Explain why a project was
caried out only to be used as

intended and whether
assessment of needs was
caried out before
commencement of the pnrject

Musonye
Olympia.
Fund Account
Manager

Resolved
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4.5

The NG-CDFC should include
specific delivery time frames
into the contracts and hold
the contractors accountable
for any unjusfified delays

The contractor had delayed
because the specific quality
of tanks he had ordered was
not readily available ftom
the suppliers. Despite of
this, the tanks has been
deli vered and installed.

Musonye
Olynpia.
Fund Account
Manager

Resolved 3day

4.6
Amend the financial
statements to reflect a true
and fair position

The misstatement of other
grants and transfers was as
a rcsult of misclassification
of the components
constituting other grants
and transfers to use of
goods and seruices. The
eftor was noted and
rcctified.

Musonye
Olynpia.
Fund Account
Manager

Resolved Tday

4.7
The CDF should strictly
comply with the prnovisions of
the CDF laws and regulations

The allocation was
informed by the circular
from the Board that
spcified the amount to be
alloca ted for Emetgency

Musonye
Olynpia.
Fund Account
Manager

Resolved Tday

4.8
Amend the cash and bank
balances to reflect the true
and fair position

The misstatement was as a
rcsult of omission of
unpresentd cheque in the
bank reconciliation
statements. This has now
been rectified and Financial
Statement amended to
rcflect true and fair
wsition.

Musonye
Olyrnpia.
Fund Account
Manager

Resolved Tday

4.9 Explain the source of the
projects

The figure was included in
the note enoneously as a
prior year adjustment. This
was noted and the financial
statement adiusted.

Musonye
Olympia.
Fund Account
Manager

Resolved lday

4.10

Explain how the beneficiaries
of the bursary fund were un-
identified.

The bneficiaries were
identified thtough the ward
sub-committees that vetted
each applicant using the
formulae issued to them
through the NG-CDFC
Minutes.

Musonye
Olympia.
Fund Account
Manager

Resolved 1,day
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4.tt Explain
underperformance

the

This aspect occuned due to
delayed disbutrement of the
fund fiom the Board. The
disbanement occutrd in
the thitd and fourth quotas
of the frnancial yew. This
meant that esr:penditurc was
als to delay as therc is
neel rcgulations aad
ptwurement ptwedurcs
bforc expenditurc.

Musonye
Olympia.
fund Account
tvlanager

Resolved
on ML(Yet
to be
cleared by
KB.IAO)

Tday

4.12

hovide the evidence of
rcceipt and distribution of the
items.

At the time of audit all the
esrpenditurc items was in a
differcnt file.

Musonye
Olympia.
fund Account
lVlanager

Resolved lday
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