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Lugori Constituency
Notional Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2022

I. KEY CONSTITUENCY IMORI\4ATION AND IMANAGEMENT

(a) Background information

Thc National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Devclopment Fund (CDF), is establishcd under the NG-CD['Act 2O15 as amended in 2O16.The Act is

a successor to thc Constituencies Development Fund (CDF) Act of 2OO3 which initiated the Fund and

its subscqucnt amendmcnts/reviews of 2OO7 and 2073. At cabinet level, NG-CD['is representedby

the Cabinet Secretary for thc 'Ireasury, who is responsible for the general policy and strategic

dircction of the t'und.

Mflndab
The nrandate of the I'und as derived from sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the constituency as a platform for identification, perform ance and implementation
of national Sovernlnent functions;

D Facilitate the performance and implementation of national Sovernment functions in all parts
of the Rcpublic pursuant to Article 6(3)of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Articlc 1O(2) (a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)
(d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21, (2) of the Constitution for
thc progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Provide ntechanisms for the National Assembly to deliberate on and resolve issues of concern
to thc people as provided for under Article 95 (2) of the Constitutionl

h) provide for a public finance system that promotes an equitable society and in particular
expenditure lhat promotes equitable development of the country by making special
provisions for marginalized 8roups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize ,nlirhdru*ul of money from the Consolidated Fund as provided 'under Article ZOG
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

lll
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Mission
To provide leadership and policy direction for effective and efficient manaSenrent of the Fund

Core Values
l. Patriotism - we uphold the national pride of all Kenyans through our work
Z. Participation of the people- We involve citizens in making decisions about pro8ral11l11es we

fund
3. Timelinoss - we adhere to prornpt delivery of selice
4. Good gpvernance - we uphold high standards of transparency) accountability, equity,

inclusiveness and integrity in the ser"vice of the people

S. Sustainrble development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to ureet their own needs.

functions of NG-CDF Committee

The t'unctions of the NG-CD[' Committee is as outlined in section 11 of The National Governntcnt
Constituencies Development Fund Regulations, 2O16.

O) feylvlanagement

The Lugari Constituency NGCDF day-lo-day rnanagcnlent is under the followinS kcy orSans:

i. National Government Constituencies Development ['und Board (NGCD['B)

ii. National Governrnent Constituency Development Futrd Committee (NGCDI'C)

(c) fiduciaryManagement

1'he key managenlent personnel who held officc during the financi al yeat cnded 30th June
2022 and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (AI(MC)of NGCDI' l]oard provide overall fiduciary
oversight on the activities of Lugari Constituency NGCDF. l'hc rcports and recommendation of
ARMCwhe n adopted by the NGCDF Iloard are forwarded to the Constituency Committee for action-

Any matters that requiie policy guidance are forwarded by the Board to the Cabinet Secretary and

National Assembly Select Comurittee.

(e) trUari Constituency NGCDF Head,quzttets

NGCDF Office Building
P.O Ilox 700
30106
TARBO.

ATEX MOI IWAA{BAA.l.E holderI
AGNES KISEMBESub-County Accountant2.
AGREY3. Chairman NGCDFC
Beatrice ShirandulaMember NGCDT'C4
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(0 Lugari Constituency NGCDF Contacts

'Ielephone: (254) 7 20320263
E- nrai l: cdflugari@ngcd f.go.ke
Wcbsite: www.luSaringcdf. go.ke

G) LuSEri Constituenry NGCDF Bankers

Cooperative Bank of Kenya
P.O Box 2948 Webuye
A/C 07120086'.153600

(h) Independent Auditors

Auditor Gcneral
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal LegglAdviser

The Attorney General
State Law Office
ll,ararnbee Avenue
P.O. Box 4Ol'12
City Square OO2OO
Nairobi, Kenya

v



Lugari cy
National Constituencies Development Fund (NGCDF)
Reports and ancial Statements for The Yeor Ended June 30, 2022

CHAIRMANS REPORT

It is my to present to you LUGARI NGCDF's annual report and financial statements for the

financial 2021/2022. ln the year under review, our overall performance has gone down as

compared to
By the end

financialyear due to low disbursement of funds from the CDF Board.

of the financial year 2021/2022 CDF Board had disbursed Kshs.1.7O,577,758 as

compared
disbursed

Kshs 100,460,817 disbursed last financial year 2O2O/2O21. ['rom the amount

managed to spend Kshs 179,O84r749which is 105% of the rcceived funds. l'he 5% is

the brought forward from last financial year 2O2O/2021.

OF SECTORAL EXPENDITURE I}'t 2027-2022

AMOUNT SPENT 2O2L|2O22 PER SECTOR

Com n of Employees 2,2!9,356

ds and Bridges

CDF office

23,566,840

2,000,000

Use of and services t7,570,264

ergency Projects

ronment Projects

Sports Projects

Security Projects

Bursary

nsfers to Tertiary...

7,192,207

2,5t2,8!5
5,481,754

12,800,000

55,323,413

2,3tL,787

rs to Secondary... 12,537,9L3

REYJEREMIATI WEKESA

NGCDF
N

Transfe to PrimarySchools

vl

41,530,000
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l'ronr the table shown above, we spent more funds on bursary with Kshs 55,3231413 going for
paymcnt of bursary to nccdy studcnts in the constituency. This scenario was brought about because
of thc balanccs brought forward on bursary vote from the previous year.
It was followcd by expcnditurcs in primary schools of Kshs 41,630,000. Most of our primary schools
havc fewer classrooms duc to increased enrolrrrents and some have mud classrooms.Schools are a
priority to our constituency that is why it has a lion's share in our allocations.
l'his financial wc opened roads in two wards of Chekalini and Lugari. We also constructed a foot
bfidge connccting the opened roads resolving a long standing crisis of school children dying every
year when crossing the rivcr to go to school. This has boosted thc mobility of the residents of these
wards and improvcd thcir livelihood. I'hcsc projects cost the constitucncy Kshs. 23,566,840 being
thc third highcst sectoral cxpcnditurc this year.

KIWAIVA NGEGE TOOT BRIDGE AND OPENED ROADS IN CHEI(ALIM AND TUGARI WARD

In compliant with covid 19 pandemic rcgulations we drilled a borehole to provide enough water for the office
and did watcr harvesting tanks to several schools to enable studetrts to wash their hands regularly.

CHALLENGES: After Covid 19 parrdemic the constituency experienced shortage of classrooms to due to new
rules of social distancing from onc student to another. Many schools have not yct been able to overcome this
challerrge and a lot of pressure has been exerted on CIlt'office to fund mauy classrooms. This has caused a
hugc budget of our allocation to go to schools while other sectors also need fundirrg.

Recommendations: We have worked all rounds to balance our funditrg in all other sectors like security and
othcr government entities but ensuring we build nrore classroorlls. This is an ongoing programme that
denrandssubscquentfindirrgs in the future years to solve this problem. I also recommend that county
governlllcllt step in to boost the corrstruction of more classrooms to help in resolving this issue.

I appreciate thc Lugari CDt' office for cooperation and efforls spent to ensure we succeed this year and look
forward to a growing performance in the preceding years.

.-----:.:'
t- -.:' -"

AGRREY WEKESA
CHAIRA4AN NGCDFCOMMITTEE

vll
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ru. STAIEMENT OF PERFORMANCE AGATNST CONSTTTUENCTS PREDETERMINED OBJECTTyES

Irntroduction

Section 81 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each National

Govemmententity in accordance with thc standards and formats prescribed by the Public Scctor

Accounting Standards Board includes a statement of the national government entity's performance

against predeterrnined objectives.

Lugari Constituency is in Kakamega County and lies in the Upper Medium ecological zone. This

Upper Medium also covers Ikolomani, Lurambi, Malava, Navakholo and Shinyalu and practicc

intensive maize, sugarcanc, banana, tca, beans and horticultural production mainly on small scalc.

Residents in Lugari and Likuyani practice large scale farming.

The Constituency measures 367.2km2 and is made up of six (6) wards (Mautuma, Lugari, Lumakanda,

Chekalini, Chwaywa and Lwandeti). Mautuma is the largcst with 83.8Km' followcd by Lugari at

8l.3Km2 while Chekalini is the smallest with 4l.TKm

Ttre key development objectives of NGCDF-IUGARI Constituency's 2O 1 8- 2023 plan are to:
In underscoririg the above, the key developntent objectives of NGCDFC-LUGARI Constituency's

2018-2023 plan includedbut not limited to;

The constituency has identified seven
constituency. These are:

i. Access to quality education
ii. Security
iii. Youth and Sports

iv. Environment
v. Eurergency SuPPort
vi. Tracking of Results

vii. Institutional Strengthening.

(7) strategic Objcctives as a guide in dcveloping the

1. Acoess to Quality Education
Inrproving access to quality education through rehabllitation/renovation/construction of classrooms

in varioui prlmary and secondary schools in the constituency (ln total, within thc plan period, 42
classrooms-will be renovated and 2OO new ones constructed); 31 schools will bencfit from an acre
piece of land; fencing of education institutions; construction of staff houses;

ionstruction/rehabllitation 
-of 

laborutories in secondary schools in the constituency; Supply of
laboratory eqrripment to secondary schools; construction/rehabilitation of multipurpose halls in all
schools; 

- 
Provision of ICT facilities to technical institutes and polytechnics;

construction/rehabilitation of libraries in secondary schools; construction/rehabilitation of
dormitories
in secondary schoolsl construction/rehabilitation of toilet blocks in both primary and sccondary
schools; leveling of playing fields in selected primary and secondary school s; and provision of water
harwesting structures to schools.

provision of bursary to needy and bright secondary school/tertiary institutions' students. 'l'he

constituency allocation for bursary has bcen increasing since 2013/1,4, from Kshs. 12 rrrillion to

vlll
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Kshs. 20.5 million in 2016/77, representing 7O.8 per cent increase. In the five years, Kshs. 130
million will be disbursed.

2. Security
Enhancing security in the constituency by constructing chiefs' and sub-chiefs' offices, AP housing
units, police patrol bases; constructing/rehabllitating of administrators', chiefs' offices, police
stations, and police housing units, among other initiatives.

3. Youth and Sports
llarncssing youth talent by funding youth sporting initiatives, creating awareness on the
establishrncnt of youth groups, on seeking development fund loans, and promoting youth talent.

4. Environment
Pronroting environment in the constituency by organrzing tree planting days. In the NGCDF Act
2O75, environmental activities may be considered as development projects, provided the allocation
to such activities does not exceed two percent (2o/o) of the total allocation of the constituency in any
financial year.

5. Emergency Support
Catering for any unforeseen occurrences in the constituency (entergency supporll.

6. Tracking of Results and Institutionat StrengthenfuA
Inrproving the tracking of implementation NGCDF proSrammes. In the NGCDF Act 2015,
nronitoring and evaluation of ongoing, projects and capacity building of various operatives has been
considercd as a development project provided that not more than three percent (3o/o) is allocated for
this purpose; and

Promoting performance nlanagement and smooth running of the NGCDF office.

Progress on attainment of Strategic development objectives
[br purposes of implcmenting and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for reasons
of tracking progress and performance measurement: Below we provide the progress on attaining the
stated objectives:

Access to
quality
tlducation

Inrprove performanc e, teduce
dropout tates and increase
primary, secondary and higher
education trarrsition rates

Develop and
enhance school's
infrastructure to
enhance
facilities and
provide
conducive
learning
environment for
children

Number of
usable physical
infrastructure
built irr primary,
secondary, and
tertiary
institutions
Number of
bursary
beneficiaries at
all levels

Number of
classroorns
increased from l5
to 36 Number of
laboratories
increased frcm 2
to 3 Number of
dormitories
increased from 4
to 5 Number of
administratiorr
blocks increased
frorn 13 to 22

Security Enhancing security in the
constituency by constructinS
chiefs' and sub-chiefs' offices,

Develop and
enhance
provincial

Number of
usable physical
infrastructure

Number of build
chiefs'offices
increased from 4

lx
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to 2, Nuurber of
police posts build
are 2

built in
locations, sub
locations and
police stations

administration
and other
security organs
infrastructure to
enhance service
delivery

housing units, police patrol

ting / r ehabilitating of
ministrators', chiefs' offices,

stations, and police
units, arnonS other

s;

tiatives

Number of
youth Sroups
benefitting from
the sports
pro8ranlme

Number of youth
Sroups benefitting
frorrr the spofls
pro8rall1nle
increased from 10
to 3O

to Reduced
dependence and
spur economic
growth through
sports

[nrpower and develop youth and
Jpecial Sroups

Youth and
Sports

Number of tanks
donewcre 24 in

12 schools

Drill boreholes
to promote
access to clean
and safe water
Equip schools
andpublic
facilities with
sanitatiotr

Nuniber of
water collection
tanks in
primary and
secondary
Number of trees
planted

Environment fnrprove access to clean watet and

I more sustainable and conserved
lenvironment through uatural
]resources conserwation initiatives

x
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ry. ET{YIRONMENTATAND SUSTAINABIUTY REPORTING

NGCDF - LUGARI Constituency just like any Government entity has the responsibility of ensuring
public involvement in project identification, prioritization of projects and adequate allocation of
funds to thc projects. In undertaking thc aforcmentioned, the LUGARI NG-CDF Committee always
highlights Corporate Responsibility as a tool with relevance for public policy actualization with the
aim of cnhancing sustainable and inclusive development programmes in the constituency. The
financial prudency has a lot of weight in development agenda which drives on a delicate thread of
enormous community expectations. In enhancing the financial trust in various sectors, we assessed
the risks factors, long term and short-term performance. We further looked at performance on
responsible leadership with clear undertone on the interest of the constituents and stakeholders and
sufficient respect for environmental, social and governance issues.

1. SUSTAINABIUTY STRATEGY AIVD PROFILE

'l'he l,ugari NG-CD[' Committee endeavoured to work within the existing policy guidelines that
hclpcd in focusing on the service deliver and drive to better performance with the involvement of
both intcrnal and external stakeholders on matters development.

I'he relevance of this was attributed to our vision, mission and core values as provided for in our
strategic plan.

Vision Model Constituency in Development Experience and
Education Outcomes"

What the constituency is striving
for in the future that influence
the strategies, purpose and
aspirations put in place

Mission '[o implement national government strategies towards
af f or ding Lugar i Reside n ts qual i ty education and r eliable
security services through prudent management, and
effective and efficient utilization of allocated funds

This communicates what the
office does to attain sustainable
developments

Core
Values

1) Honesty and Integrity: The constituency
leadership shall promote openness, uprightness
and reliability while executing thefu mandate;

2) Efficiency and Effectiveness: The constituency
leadership will promote high productivity,
competence and usefulness of resourcesl

3) Innovativeness and Creativity: The constituency
leadership is committed to resourcefulness and
visionary planning and service delivery;

4) Inclusiveness: The constituency leadership is
committed to uphold citizen driven and focused
service delivery;

5) Equity and Equality: The constituency
leadership will promote fairness and equal
distribution of resources and services;

6) Accountability and Transparency: The
constituency shall conduct its business andlend
services to its stakeholders in a transparent and
accountable manner.

These are the non11s, principles
and beliefs that the office
upholds in order to follow the
nght path towards attainment of
the set objectives

xl
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To realizr effective suitability, the constituency relied on the set targets as a sign of perfornlance
anrbition. The Goals as provided in our strategic plan remained the focal point for inside and outside

Stakeholders with a clear set of objectives fot nranagenrent, and a yardstick by which external

audiences can judge our proSress and achievements against their expectations. The frameworks
under which we oper ated included projects identification, allocation of funds, approval,
inrplenrent ation and tnonitoring

2. EI{VIRONMENTAT PERFORNIANCE

Environment Policy and Action Plan

protection of the environment in which we live and opcrate is part of LUGARI NG-CDF initiatives

Care for the environment is one of our key responsibilities and an important aspect in the way in
which cpry out our operations. Our Environmental Policy In this policy statement LUGARI NG-CD['

commits to:

. Comply with all relevant environmental legislation, regulations and approved codes of
practice

o Protecting the environment by striving to prevent and miniurize our contribution to

pollution of land, air, and water
. Seeking to keep wastage to a minimum and uraximize the cfficient usc of uraterials and

resouroes.
o Mana}lng and disposing of all wastage in a responsible nlanner.
. providilg training for our CD['C and staff so that we all work in accordance with this and

within an environn,entally awate culture
. Regularly communicating our environmental performancc to our eurployecs and othcr

significant stakeholders
o Developing our management processcs to ensure that environutental factors are considered

during planning and implcmentation
o Monitoring andcontinuously inrprovinS our environmental perforrnancc.
. Seeking to leverage our environmental impact by encouraSrnS stakeholders to improve thcir

environmental perfor nlance

g. EMPIOYEES WELFARE TERA4S AI.ID CONDMONS OF SERVICE

This highlights the general rules governing employment of NG-CDFC staff in such matters as

appointments, promotions and related tnatters.

The appropfiate staffing levels require effective human resource planning, starting with

recruitnrent, selection, deployment, development and exit. In this conncction, the following is the

staff establishment of LUGARI NGCDF office. I-lowever, it should be noted that the iurplementation

of this strategic plan is a collective effort of all in the constituency.

Staff

Recruiftrent Procedure
The t'und Account Manager declares vacancies in the office through thc NG-CDFC, an approval is

then sought for advertisement within the constituency to be done. The Advertisement contains the

following:

11Furld Manager1

112 Secretary
223 Ass. Accountant
44Support Staff4

8 8Total

S/No Establishment In Post

x11
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. Job title

. Main purpose of the job
o { brief dcscription of the key responsibilities of the job
. Education, experience, skills and competencies required for the job
. Location of the job
o Clcar instructions on how to apply and information to be submitted in the application
. Closing date for receipt of applications

Appointment of a selection and Intenriew subcommittee
A selection and interview subcommittee are appointed to oversee the selection strategy for
applrcation review, determination of testing methodology, adntinistration of tests and scoring, and
reference check criteria.

Intenriews: Interviews for staff employruent are conducted in a manner that complies with the
office's commitment to equal employment opportunity, to ensure that qualified candidates are not
discrinrinated based on ethnicity, religion, gender, age, disability, status etc.

Offer of Appointment A person appointed to the office will be given the appropriate letter of offer of
appointment, as the case may be, which may be accepted or rejected by the candidate within the
stipulated timc.

4. HEALTH, SAITEYAND WEII BEING
This provides guidelines on the health, safety and well-being of the office staff.

Guidelines to General Safet5r The office has maintained healthy and safe working conditions for its
enrployees to ensure there is no personal injury caused by accidents. All the staff must always
consider safety to themselves and others when performing their duties. 'Ihey should not compromise
on quality, cause injury, ill health, loss or environmental damage.

Emergency Preparedness: Every Department depending on the nature of work and services shall plan
for foreseeable tncidents such as accidents, explosions, fire, floods etc. and prcpare and outline
procedures to be followed in such events. Fire precautions The fire protection facilities have been
provided both inside and outside the building and they are adequate and maintained annually
General information on fire precautions and fire equipment is contained in stickers on the wall next
to the fire extinguishers Provision of protective equipment and clothing The Fund Account Manager
ensures that officers who are employed in any process involving exposure to wet or to any injurious
or offensive substances are provided with adequate, effective and suitable protective clothing and
appliances.

Health Care Senrices: 'l'he staff, including spouses and children, are eligible to affordable health care
services and to bcnefit from the NI{l}'medical scheme as statutory deductions are done and remitted
on a monthly basis

HIV/AIDS: I'llV and AIDS is a major challengc facing officers in and out of the Institute. It poses a big
threat to thc individual, the family and the public Service. It is in cognizance of this that the Institute
has put in place carc and support proSrams for the infected and affected officers to enable them
remain productive.

fllV/AIDS shall be treated like any other challenging issue at the workplace. All officers of the
Institute shall have a role to play in the wider struggle to mitigate the effects of the pandemic. An
officer shall not be discriminated or stigmatized on the basis of HIV status. It is an offence for any
person to discriminate another on the ground of actual, perceived or suspected HIV status.

Drug and Substance Abuse: Addiction to drugs or substance will be treated like any other disease. An
officer who is determined to deal with drug and substance abuse problem by engaging in
rehabilitation services will be referred by the office by a Government doctor for evaluation, within
the linrits andbudgets endorsed by the NG-CDFC.

xlll



Lugari Constituency
National Government constituencies Development Futtd (NGCDF)

Reports ancl Financial Statenrcnts for The Year Endecl June 30, 2022

Perrcns Uvirg with DisabilitY
An employee-with impairment in his/her body will be expected to confirm their disability status

with a do"to, after medical examination. Once it is confirmedthat helshe is disabled, the employee

will register with the National Council for Person with Disabilities. The employee will then present

the refistration certificate from the National Council for Persons with Disabilities to the Institute
which witl then recognize them as employees living with disabilities The office shall provide facilitics
and effectsuch modificationrwhether physical, administrative or otherwise, in the workplace as nlay

be reasonably r.equired to accomurodate persons with disabilities

neporting Harrssment Casesany staffs who believes that they have e_xperienced some fornt of
haiassmJnt should report harasiment cases as outlined in the office conrplaints procedures rnanual

5. COMMUMTY ENGAGEMENTS
public Participation in Project Identification and Impleurentation uld Monitoring 'fh9 NG-

Constituency bevelopment Act 2Ol5 stipulates in paft 5 section 27 subsection 1, and 2 that thc

chairperson of the N'C-CpfC shall, within the first year of the commencement of a new Parliament

and atleast once every two years thereafter, convene open forum public mectings in every ward in

the constituerrcy to deliberate on development matters in thc ward and in the constitucncy.

The NG-CDFC shall thel deliberate on project proposals from all the wards in the constituency and

any other prnjects which the Constituency Committcc considers beneficial to the constituency,

including jbinl prolects with other constituencies, consider the national developurcnt plans and

policies iia tt 
" "onrtitr"r.cy 

strategic development plan, and identify a list of priority projects, both

inrnrediate and,longterm, out of wliich the list of projects to be submitted in accordance with the Act

shall be drawn fro.,:r. Theie after the list of proposed constituency-based projects to be covered undcr
this Act shall be submitted by NG-CD['C to the lSoard.

public participation is the process that directly engaSes the conccrned stakeholders in decision-

makingand gives full consideration to public input in making that decision.

Covid- I 9 Mltigation Measures
Taking into coisideration the current Corona Virus epiderrric, in line with the Govcrnments directive

on rejucingthe chances of being infccted or spreading COVID-19, the officc rcsolvcd in aiding by

taking the followi ng precautionary measures.

. The office purchased water harvesting tanks for several prirnary schools.

r printing of brochures disseminating information regardingCorona Virus protection measures
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Lugori Constituency
National Government Constituencies Development Funcl (NGCDF)
Reports and Financial Stotements for Tlte Year Ended June 30, 2022

V. STATEMENT OF MANAGEMENT RESPONSIBIUTTES

Section 31 (1) of the Public Finance Management Act, 2Ol3 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare frnancial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
conrplies with rclevant accounting standards as prescribed the Public Sector Accounting Standards
Iloard of Kenya from time to tinte.

'fhc Accounting Officer in charge of the NGCDF-LUGARI Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of the
statcof affairsof theentityforandasattheendof thefinancialyear (period) endedonJune 30,2022.
'l'his responsibility includes: (i) maintaining adequate financial management arrangements and
cnsuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) flssir.ing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring lhat they are free from material
nrisstatements, whether due to error or fraud; (iv) safeguarding the assets of the entify; (v) selectinS
and applying appropiate accounting policies; and (vi) making accounting estimates that are
rcasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-LUGARI Constituency accepts responsibility for the
entity's financial statements, which have been preparcd on the Cash Basis Method of Financial
Rcporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). lhe Accounting Officer is of the opinion that the enti{s financial
statenrents give a true and fair view of the state of entity's transactions during the financi al year ended

June 30, 2022, and of the entity's financial position as at that date. Tt.e Accounting Officer charge of
the NGCDF-LUGARI Constituency further confirms the completeness of the accounting records
nraintained for thc entity, which have been relied upon in the preparation of the entity's financial
statenrents as well as the adequacy of the systems of internal frnancial control.

'l'he Accounting Officer in charge of the NGCDF-LUGARI Constituency confirms that the entity has
conrplied fully with applicable Government Regulations and the terms of external financing covenants
(where applicable), and that thc entity's funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the
Accounting Officer confirms that the entity's financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting Standards
Iloard of Kenya.

Appnorral of the financial shtements

'l'hc NGCDF-l,UGARl Constituency financial statenrents were a
officcr on '3r(c\ \ 2022.

pproved and signed by the Accounting

,.-E'
l\.

ftrnd Account
Name: AID( LWA {BA

ICPAK Member Number: 881 5

xv

Name: AGNES KISEMBE



Website: www

REPUBLIC OF KENYA

rlephone: +254-(zo)
.-mail: info@oagkenya .ke

.go.ke

on the

B. Report
oompl
guidel
efficie

P*9"H
E nhanc i n g A c c ount a b i I i$t

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
coN NCIES DEVELOPMENT FUND . LUGARI CONSTITUENCY FOR THE
YEAR EN 30 JUNE, 2022

PREAM

I draw you

A. Report

attention to the contents of my report which is in three parts:

the Financial Statements that considers whether the financial statements
are fai presented in accordance with the applicable financial reporting framework,
accou ng standards and the relevant laws and regulations that have a direct effect

economic, transparent and accountable manner to ensure Government
value for money and that such funds are applied for the intended purpose.

C. Report Effectiveness of lnternal Controls, Risk Management and Governance
which nsiders how the entity has instituted checks and balances to guide internal

ns. This responds to the effectiveness of the governance structure, the risk
ent environment and the internal controls, developed and implemented by

those
entity

arged with governance for orderly, efficient and effective operations of the

An unmod ed opinion does not necessarily mean that an entity has complied with all
and regulations and that its internal controls, risk management and

systems are properly designed and were working effectively in the financial

ma

ncial statements.

Lawfulness and Effectiveness in Use of Public Resources which considers
with applicable laws, regulations, policies, gazette notices, circulars,

and manuals and whether public resources are applied in a prudent,

EW

relevant
governa
year under

The three parts of the report are aimed at addressing the statutory roles and
responsibi of the Auditor-General as provided by Article 229 of the Constitution, the
Public Fin ce Management Act,2012, and the Public Audit Act, 2015. The three parts
of the re , when read together constitute the report of the Auditor-General

REPORT

Qualified

THE FINANCIAL STATEMENTS

prnron

I have the accompanying financial statements of National Government
Constitue Development Fund - Lugari Constituency set out on pages 1 to 42, which

Report ofthe uditor-Generql on national Government Constituencies Developmenl Fund - Lugari Conslituency for
the vear 30 June. 2022



comprise of the statement of assets and liabilities as at 30 June, 2022, and the statement
of receipts and payments, statement of cash flows and the summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Lugari Constituency as at 30 June, 2022, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Devetopment Fund Act, 2015.

Basis for Qualified Opinion

1. Stale Cheques

The statement of assets and liabilities reflects bank balance of Kshs.9,677,856 as
detailed in Note 10A to the financial statements. However, review of bank reconciliation
statements indicated stale cheques totalling Kshs.317,600 which had had not been
reversed in the cash book as at 30 June, 2022.

In the circumstances, the accuracy and completeness of the bank balances of
Kshs.9,677,856 as at 30 June, 2022 could not be confirmed.

2. unsupported Prior Year Adjustments

The statement of assets and liabilities reflects a prior year adjustment balance of
Kshs.61,913 as disclosed in Note 14 to the financial statements. However, the balance
was not supported with relevant journal entries.

ln the circumstances, the accuracy and completeness of the prior year adjustment of
Kshs.61,913 could not be confirmed.

3. lnaccuracy of the Statement of Cash Flows

The statement of cash flows for the year under review reflects a balance of Kshs.634,499
in respect of increase in accounts payable. However, re-computation of the item reflects
a balance of Kshs.696,412 resulting to an unexplained and unreconciled difference of
Kshs.61,913.

ln the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.

4. Summary of Fixed Assets Register

Note 17.5 to the financial statements on summary of fixed assets register reflects assets
balance of Kshs.30,652,375 as disclosed in Annex 5 to the financial statements.

Report of the Auditor-General on national Government Conslituencies Development Fund - Lugari Constituency for
the year ended 30 June, 2022
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However, the register includes four computers donated by the National Government
Constituencies Development Fund Board whose values are not reflected.

Further, the assets register includes one motor vehicle, a Toyota pick-up with value of
Kshs.3,700,000 which is indicated as having been sold. However, details relating to the
sale were not provided for audit review.

ln the circumstances, the accuracy and the completeness of the assets amounting to
Kshs.30,652,375 as at 30 June, 2022 could not be confirmed.

5. Unsupported Bursaries to Secondary Schools

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects an amount of Kshs.83,309,589 in respect to other grants and transfers
which includes Kshs.34,107,987 in respect of bursaries to secondary schools. However,
the list of all applicants, successful applicants and the unsuccessful applicants were not
provided for audit review.

ln the circumstances, the propriety of the expenditure of Kshs.34,107,987 could not be
confirmed.

6. Unsupported Procurement of Sports Supplies

The statement of receipts and payments and as disclosed in Note 7 to the financial
statement reflects an amount of Kshs.83,309,589 in respect to other grants and transfers
which includes an amount of Kshs.5,481,154 spent on sports activities. However, the
Annual Procurement Plan and the details of the procurement method used were not
provided for audit review. Further, appointment letters for the Tender Evaluation
Committee and the signed tender evaluation report were also not provided for audit. ln
addition, the professional opinion prepared by the Supply Chain Management Officer
(SCMO) was not provided.

ln the circumstances, the propriety of the expenditure of Kshs.5,481,154 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Lugari Constituency Management in accordance with ISSA! 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Unsupported PMC Account Balances

Note 17 .4 and Annex 4 to the financial statements reflects Kshs.4,033,439 in respect to
Project Management Committees (PMC) account balances. However, the cash books,
bank reconciliation statements and bank confirmation certificates were not provided for
audit review.

Report of the Auditor-General on national Government Constituencies Development Fund - Lugari Constituency for
the year ended 30 June, 2022
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ln the circumstances, the accuracy and completeness of the PMC account balances of
Kshs.4,033,439 as at 30 June, 2022 could not be confirmed.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects receipts budget and actual on
comparable basis of Kshs.1 98,841 ,742 and Kshs.1 87 ,241 ,742 respectively, resulting to
an under-funding of Kshs.11,600,000 or 6% of the budget.

Similarly, the statement reflects actual expenditure of Kshs.179,084,749 against an
approved budget of Kshs.198,841,742 resulting to an under-performance of
Kshs.19,756,993 or 10o/o of the budget.

The under-funding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, Management has not resolved the issues or given any explanation
for failure to adhere to the provisions of the Public Sector Accounting Standards Board
templates.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on national Government Constituencies Development Fund - Lugari Constituency for
the year ended 30 June, 2022
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, ! confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statemenb described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in complidnce with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with reler,nant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on national Government Constituencies Development Fund - Lugari Constituency for
the year ended 30 June, 2022
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSA|s, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-Cenerql on national Government Constituencies Development Fund - Lugari Constituency for
the yeor ended 30 June, 2022
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accountting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financidl statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA BS
AUDITORGENERAL

Nairobi

18 July, 2023

Report of the Auditor-General on nalional Government Constituencies Development Fund - Lugari Constituency for
the year ended 30 June, 2022
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Lugari
Notionol Constituencies Development Funcl (NGCDF)
Reports and ancial Statementsfor The Year Ended June 30,2022

OF RECEIPTS AND PAN,IENTS FORTHE TAR ENDED JUNE, 2022

policies and explanatory notes to these financial statements form an integral oart of the t
fn 8-u l"t I zs

uI.

financial
2022and

Ihe
The NGCDF-Lugari statements were approved

1"5[;.*"*"
Chairita''h NG -C D F Committee

Name: AGGREYJEREMIAH

by:

tund

Name: ALEX LWAAABA
Accountant
Name:AGNHS KISEMBE
ICPAKM/No:8815

ITECEII'TS
t 170,577,758 100,460,817o NGCDI'Board'l'ransfers fror
2Procceds fron r Sale of Assets

2,039,0003 00031,Other Receip s

170.608,758 102,499,817TOTAL ITEI ]EIPTS

I'AYMENT!
4 2,218,356 2,225,191Compensatio r of employees
5 11,510,264 10,905,548and servicesUse of goods

6 56,479,700 64,056,477Government UnitsTransfers to
31,214,5087 83,309,589Other grants rnd transfers

8f AssetsAcquisition <

9 25,566,840 1,233,238Other Payme nts

179.084.749 109,634,962TOTAL PA TMENTS
(8.475,991) (7,135,145)SURPLUS/I )EFICIT



Lugari Constituency
,National Government Constituencies Development Furtd (NGCDF)
Reports and Finpncial Statements for The Year Ended June 30, 2022

FINANCIAL ASSETS

Cash and CasH Equivalcnts
17,519,348l0A 9,677,856Bank Balances ( as per the cash book)

l0BCash Balances (cash at hand)

9,6771856 17,519,348Total Cash and Cash Equivalcnts

Accounts Rcceivablc
11Outstanding Imprests

9,677,856 17,519,348TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITTES
Accounts Payablc (Dcposits)

986,364t2A 1,360,817Retention
128 221,959Gratuity

16,632,9848,095,080NET FINANCIAL SSETS

REI'RESENTED I}Y
23,768,12916,632,984Fund balance b/fwd lst July...

t4 (61 ,91 3)Prior year adjustments
(8,475,991) (7,135,145)Surplus/Defict for the year

8,095,080 16,632,984NET FINANCIAL I'OSITION

vI[. STATEIVIf,NT OF ASSETS AND UABILmES AS AT SOIhJUNE, 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The NGCDF-l,ugari Constituency financial statements wcre approved otr

2022 and signed bY: 

d!.-i-,.-
fund AccountMaruger

Name: ALEX M. LWA {BA

National Sub-County
Accountant
Name:AGNES KISEMBE
ICPAKM/No:8815

Cl;iatrman NG' CDF Committee
Name: AGGREYJEREMIAH
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Lugari Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Yeor Ended June 30, 2022

Ix. STATEMENT OF CASHTT.oWS rOR THE YEAR SOIhJU:NE, 2022

The accounting policies and explanatory notcs to these financial statements form an integral paft
financial statemcnts. The NGCDF-Lugari statements were approved on
2022 and by:

(L
S1=.=-

tund

"iiBl ql.,r

lvlanager National Sub-County
Accountant
Name:AGNF.S KISEMBE
ICPAKM,/No:8815

Chairman NG-CDF Commitbe
Name: AGGREYJEREMIAH

J

llcccipts from opcratinq activitics
I 170,577,7 58 100,460,817'l'ransl'ers l'rom NGCDIT Board

J 31,000 2,039,000Other Iteceipts

170,608,758 102,499,817

Pavmcnts for opcrating activities
4 2,218,356 2,225,191Conrpensation of Employees

Use of goods and servlces 5 11,510,264 10,905,548

6 56,479,',l00 64,056,477'l'ransfers to Other Governmcnt Units

Othcr grants and transfers 7 83,309,589 31,214,508

9 25,566,840 1,233,238Other Payrnents

179,084,749 109,634,962

Arljustcd for:
l5Dccrcasc/(lncrease) in Accounts rcccivablc

Incrcase/(Decrease) in Accounts Payable l6 634,499 (886,364)

t4Prior year Adjustments

Nct Adiustmcnts 634,499 (886,364)
(7,841,492) (6,248,781\Nct cash flow from opcrating activities

CASIIFLOW FIIOM INVESTING ACTIVITIES

2Procceds from Sale of Assets

Acquisition of Assets 8

Nct cash flows from Invcsting Activitics

NET INCIIEASE IN CASII AND CASII EQUIVALENT (7,841,492) (6,248,781)

Cash and cash equivalent at IIEGINNING of thc year 10 17,519,348 23,768,129

9,677,956 17,519,348Cash and cash cquivalcnt at END of the ycar

Name: AIJX M. LWAIVIBA
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Lugari Constituency
Nationol Governntent Constituencies Development Fund (NGCDF)
Reports and Financial Stotementsfor The Year Ended June 30,2022

COMMENTARY ON BI.JDGET I.'TIUZATION.

As indicated in the table above, there 900,6 utilization of funds. The 100,6 balance was due delayed

disbursement of funds from the CDF Board. This is an increase from 640,6 of last financial year. We were able

to complete most of our projects on time and we registered a big improvement in every sector.

1. We had 100% expenditure onUse of goods and services sector and other payments. Compensation of
enrployees was underutilised by 90,6. This is because of the balances left to pay employees for two extra
rrronth before the disbursement of the new financialyean

2. Transfers to Other Government Units recorded an improvement with 93% expenditure up from 80%

last year. Most of our schools received funds on time and projects implemented on time.
3. Other grants and transfcrs improved from expenditure of 48o/o last year to 85% this year. The

underutilisation was due to delayed disbursement by the CDF Board.

4. Tlrerc was no budget for any assets thus there was zero utilization.
5. The origirral and final budget is not the same due to thebalance brought forward from the previous

financial years.

1917561993Budget utilisation difference totals

11,600,000less undisbursed funds receivable from the Board as at SOthJune 2022
g1L56rgg3

Add Accounts payable 1r582r776

Irss Accounts Receivable 0

-6191,3Addllrss Prior Year Adjustments

9,677,856Cash and Cash Equivalents at the end of the ly 2OZl/2022

",mlqlThe NG CDI'- Lugari Constituen cy financial statements

Cr,

fund Account

2022 and signed by:

NG-CDF CommitEe
Name: AGGREYJEREMIAH

Name: AID( A/t LWAI{BA

National Sub-C.ounty
Accountant
Namel\GNES K$EMBE
ICPAKM/No:8815
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Lugari Constituency
Notional Government Constituencies Development Funcl (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2022

XII. SIGMFICANTACCOUNTINGPOUCIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

l. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Iloard (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
bccn supplcmented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adoptedhavebeen consistently applied to all the years presented.

2. neporting Entity

'l'he financial statements are for the NGCDF-Lugari Constituency. The financial statements
cncompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Cwrency

'fhe financial statements arc prcsented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Govcrnmentand all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

'l'he accounting policies set out in this section have been consistently applied by the entity for all the
years presented.

a) Recognition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the Entity.

Transfers from the National Government Constituency Development nrnd (NG-CD[)
Transfers from the NG-CDF to the constituency are recognized when cash is received in the
Constituency account.

Proceeds from SaIe of Asseb
Proceeds from disposal of assets are recognized as and when cash is received in the
constituency account.

Other receipb
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hpire of
Plant / Equipment / F aci li ties, U nutrlized fund s from PMCs amon1 othe rs.
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Lugari Constituency
National Government Cottstituencies Development Fund (NGCD f)

' Reports and Firutncial Statements for The Yenr Ended June 30, 2022

Unutilized Frnds from PMCs.
All unutilized funds of the Project Management Committee (PMC) are returned to the
constituency account. Unutilized funds from PMCs are recoSniscd as other receipts upon
return to the constituency account.

Fxternal Assistance
External assistance refers to grants and loans received from local, multilateral andbllateral
development partners. In the year under review there was no external assistance received.

b) Reco8tition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for entployees are recoSnized in the
period when the compensation is paid.

Use of fus and Services
Goods and services are rccognized as paylllents in the pcriod when the goods/services are
paid for, Such expenses, if not paid during the period where goods/services are consumcd,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipmcnt items is not capitalized. "l'he

cost bf-acquisition and proceeds from disposal of these items are treated as payrnen!.s and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be rcliably established, a contra
transaction is recorded as receipt and as a paytnent.

A fixed asset register is maintained by each constituency and a sunllllary provided for
purposes of conioli dation. This summary is disclosed as an annexure to the financial
statements.

5. In-kind oontributions
In-kind contributions are donations thatare rrrade to the constituency in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehiclcs,
equipment or personnel services. Where the financialvalue received for in-kind contributions can

be ieliably deiermined, the constituency includes such value in thc statement of receipts and
payments both as receipts and as payments in equal and opposite amountsl otherwise, thc
contribution is not recorded.

6. Cash and Cash Equivalents.
Cash and cash equivalLnts comprise cash on hand and cash atbank, short-tcrm deposits on call
and highly liquid investments with an original ntaturity of three months or less, which arc readrly

"onue.Iibl" 
to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various comtnercial banks at the end of the

financialyear.

7. Accounb Receivable
For the purpo$es of these financial statements, imprcsts and advanccs to authoriscd public officers
and/ot institutions which were not surrendered or accountcd for at the end of the financial yeat
are treated as receivables. This is in recognition of the Sovernnlent practice where the imprest
paynrents are trecognized as payments when fully accounted for by thc imprest or AItl holders. 'l-his
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Lugari Constituency
National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statentents for The Year Ended June 30, 2022

is an cnhancemcnt to thc cash accounting policy. Other accounts receivables are disclosed in the
financial statements.
8. AccounbPayable
L'or the purposes of these financial staternents, Deposits (gratuity and retentions) held on behalf of
third parties have been recognized on an accrual basis (as accounts payables). This is in
recognition of the government practice of retaining a portion of contracted services and works
pcnding fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.
Gratuity earned on monthly is held on behalf of the employee and later paid at the end of the
contract period. This is an enhancement to the cash accounting policy adopted by National
Government Constituencies Development Fund as prescribed by PSASB. Other liabilities including
pending bills are disclosed in the financial statements.

9. Pending Bills
Pcnding bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or serviccs during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'memorandum' or 'off-balance' items to provide
a sense of the overall net cash position of the entity at the end of the financial year. When the
pcnding bills arc finally settlcd, such payments are included in the Statement of Receipts and
Paynrents in the year in which the paynrents are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by thc Board to the constituency atthe end of the financialyear. These balances are available for
usc in the subscquent financial year to fund projects approved in the respective prior financial
ycars consistcnt with sec 6(2) and sec 7(2) of NGCDF Act,2Ol5
11. Budget
'l'hc budget is devcloped on a comparable accounting basis (cash basis except for imprest which is
accounted for on an accrual basis), the same accounts classification basis, and for the same period
as the financial statements. The originalbudget was approved by Parliament on 3ot\)une 2O2'l for
the period 1st July 2021, to Soth June 2022 as required by law. Included in the adjustments are Cash
book opening balancc, AIA gcneruted during the year and constituency allocations not yet
disburscd at the beginning of the financial year.
A conrparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figurts
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEvents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended SothJune 2022.

14. Errors
Material prior period errors are corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurredlor ii. If the error occurred before the earliest prior
period presented, restating the openingbalanees of assets, liabilities and net assets/equity for the
carliest prior period presented.
During the ycar, errors thathave been corrected are disclosed under note 14 explaining the nature
and amounts.
15. Related Party Transactions
The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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' ' Reports and Statements for The Year Ended June 30, 2022

xtr. NoTES THE TINANCIAT STATEMENTS

1 IROM OTHET. GOVERNMENT ET.ITIIIES

2. TROM SAI.E OF NON-HNANCIAI ASSEIS

6,460,917AIE NO.B IO4 70 1

2,000,000t7AIE NO. B I 2

9,000,000AIE NO. B I 94 3

10,000,0004AIENO. B I19 t46
12,000,0005AIENO. B I19 )36
6 900 0006AIE NO. B I28 178

6 000 000+91 7AIE NO. B I28
8 6,000,000234AIE NO. B 132

12,000,0009AIE NO. BI38 t02

7,0oo,ooo10AIE NO. B 12( 196
I1,100,00011AIE NO. B 12( 49r
12,000,000t2AIE NO.BI389 02

44,000,00097 r3AIE NO BIO54
l4 22,000,000AIE NO BIO5[ 48
15 5,000,000AIE NO 8128: 96

14,000,00016AIE NO BI28! 08
33,000,000185 t7AIE NO BI4O!

18 12,000,000)6AIE NOBI54I
19 10,488,879AIE NO B155I 74
20 12,088,879AIE NO 8155 )88

18.000,0002tAIE NO 8-164, 39

100,460,817170,577,758TOftAt

the Sale of BuildingsReceipts from
the Sale of Vehicles and TransportReceipts from

Equipment
Receipts from
Equipment

the Sale Plant Machinery and

Receipts fron:
Equipment

the Sale of Office and General

00TOTAL
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Lugori Constituency
Notionol Government Constituencies Development Fund (NGCDF)
Reports and Financial Stotements for The Year Ended June 30, 2022

NOIW TO TIIE EINANCIAL SIATEMENTS (hntinud)

9. OII{ERRrcEPTS

4. COMPENSATION OT EMPIOEES

5. USE OF GOODS AND SERVICES

Receipts from sale of tender documents 31,000 44,OOO-

1,995,O0OOther Receipts Not Classified Elsewhere

Total 31,OOO zpsepoo-

I,s 17,500 1.469.199NG-CDFC Basic staff salaries

Pcrsonal allowanccs paid as part of salary
403,500 201,600I-Iouse allowance

Gratuity-contractual employees 147,356 388,552

I3mployer Contributions Compulsory national
social security schemes 150,000 165,840

TOTAL 2,218,356 2,225,191

Utilities, supplies and services 9,450

180,000 4 000Electricity

Water & sewerage charges 7,500
500,000 63,000Communication, supplies and services

Domestic travel and subsistence 1,340,000 318,800

Printing, advertising and information supplies & services 374,668 534,395

Training expcnses l,goo,ooo 2,594,000

243,600Ilospitality supplies and services

Commitee allowance 4,655,998 5,085,160

Insurance costs 550,506

Office and qeneral supplies and services 922,330 298,740

Fuel, oil & lubricants 1,450,000 920,000

Bank service commission and charges 51,777

Routine maintenance - vehicles and other transport
equipment

287,268 234,620

TOTAL 11,510,264 10.905,548
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| ' Reports and Statementsfor The Year Encled June 30,2022

70 EINANCIAL

6. TO OITIEN. GOVERNMENT ET.ITITIES

7. CYIIIER AI{D OTHERPAN{ENTS

OFASSEIS8.

41,630,000 35,389,5 l6Transfers to Prir rarySchools

19.659.67512,537,913Transfers to Sec rndary Schools

9.007.286:iary Institutions 2,311,787Transfers to Ter

64,056,47756,479,700TOTAL

34,107,987 3,059,653dary ( see attached list)
3.002.00021,215,426Bursary -Tertia y ( see attached list)
4.536,000programmes (NHIF)Social Security

12.800,000 5,152,140s ( see attached list)Security Projec

5,481,154 399,000( see attached list)Sports Projects

2,512,815 6,925,715EnvironLment P ojects ( see attached list)
8.140.0007,792,207Emergehcy Pro ects ( see attached list)

31,214,50883,309,589TOTAL

Purchase ofB
Construction

of
hicles Vehicles and Other TransportPurchase of Vt

Equipment
:ycles & MotorcyclesPurchase of Bi
:hicles and Other Transport EquipmentOverhatrl of V
usehold Furniture and InstitutionalPurchase of Hr

Equipment
ice furniture and and General Equipmentof

Purchase ofcc
equipments

mputers ,printers and other IT

Equipment, Software and Other ICT AssetsPurchase of ICI
cialized Plant, Equipment and MachineryPurchase of Spe

nd Renovation of Plant, Machinery andRehabilitation s

Equip.
Acquisition of I and

ftanmble AssetsAcquisition of I
0 0TOTAL

20



,,

Lugari Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2022

NOIES TO TIIE EINANCAI STATEMENIS (bntinud)

9. OTHER PAN{ENTS

1OA. BANK BAIENCE(CASH BOOK BAAIK BAIANCE)

1OB. (CASH TNHAND)

1 1: OUTSTANDING IMPRXSTS

2.000.000.00 683.238.00CDF Office

550,000Lugari Sub -County Registrar of persons

23,566,840Roads and Bridges

TOTAL 25,566,840 1,233,238

9,677,856 17,579,348Cooperative Bank (Webuye Branch) 1120086153600
9.677.856 17.519.348TOTAT

Location I
Location 2
Location 3

Other receipts (specify)

TOTAL

TOTAL
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1.591.417lst July (A) 986,364Retention as at
I,I 18,745during the year (B) 1,660,944Retention held

1,186,491 1,823,798Retention paid Curing the Year (C)

986,3641,360,817Closing Retent ion as at 30th June D: A+B-C

6t,9't3Gratuity as at 'tJuly (A)

16o,o46 344,254Gratuity earne C during theyear (B)

344.254luring the Year (C)Gratuity paid,
221,959Closing Gratu ityas at SOtrJune D= A+B-C

Kshs/l/712020\Kshs(l1712021)Opening cash book bank balance

23,768,12917,519,348Bank accountr

17,519,348 23,768,129TOTAL

Kshs KshsDescrintion rf the crror Kshs

t7.457.43s17.5t9.348 (61,913)Bank accoun s balances
17,457,43517,519,348 (61,913)Total

Outstandinghmprest as at lst July (A)

Imprest issubd during the year (B)

surrbndered during the Year ( C)

Net changed in u..ourts receivables (D:A+B-C)

)t t,

Lugari Constit cy
National ment Constituencies Development Fund (NGCDF)

, ' Reports and Statementsfor The Year Endecl June 30,2022

TO TINANCIAL STATH,ENTS

12. (Ar{NEJK 1)

12B..

BROUGHT TORWARD

ADJUSTMENTS

I5. IN ACCOI.'NIS RXCETVABTES _ OUSTAT.IDING IMPRXSTS

I

I
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Lugari Constituency
National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statentents for The Year Encled June 30, 2022

NOTES TO mE EINANCIAL SIAIfrUTENTS (Continud)

I6.CHANGES IN ACCOUNIS PAYABIJ - DEPOSITS AI{D RETEI{I]ON

1 7. OTHER IMPORTAT.IT DISCIDSI.'RES

1 7. 1 PENDING ACCOUNIS PAYABI.TS

17.2 PENDING A@OI.INTS PAYABIJS (SEE AIVND( 2)

17.3: LJNUTIUZED FUND (SeeAnnex

1.591.417886,364Deposits and Retention as a t lst July 2019 (A)
1.118.745Deposits and Retention held during the year (B) 1,820,990

1,186,491 1,823,798Deposits and Retention paid during the year @
1,582,776 886,364Closine accounts rrayablc at 30th Junc (D=A+B-C)

Construction of buildings
Construction of civil works

Supply ofgoods
Supply of services

TOTAL

NGCDF Staff 221,959

Others (specify)

221,959Total

231,644Compensation of employees

Use of goods and services
1.51653,970Amounts due to other Government entities (see attached

list)
4,221,713

Amounts due to other grants and other transfers (see

attached list)
15,272,636 341067 1894

Acquisition of assets

71.,999,999Other Payments
31,000Unallocated Funds

19,756,993 61r9741832TOTAT
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National Constituencies Development Fund (NGCD f)

, " Reports and Statements for The Year Ended June 30, 2022

THE STATEMENTS

I7.4: PMC balances (See Annex 4)

t7 OFEDGDASSEIS REGISTER. Armex

4,033,4)9 516411626ances (see attached list)PMC account

3,O24,OOO3,024,000l,and

1,1,2281690,228169011Buildings A: rd Structures

9r91,21936
t

Vehicles And Other 9,91,21936Purchase
Tr

7,927,OOO7,927,000office Equi
Fittincs

,ment, Furniture And

4,565,749Other Mac rinery And Equipment 4,565,749

301652,3753016521375Total
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National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statementsfor The Year Ended June 30,2022

ANNHTES
ANND( 1 _ RETENTION

144,652BERYLUCK INVESTMENT LTD.
190,000Beryluck Investment Ltd
207,626RADAM IARIBU BUILDERS
39,890Hidava Enterprice ltd
59,999Iosphat Hardware
50,000Maropa Suppliers
68,839Ilidaya Enterprices
20,OOOShill Tradinc and Locistic

724,889llidaya Enterprices

I{adam Iaribu Builders 193,904
194,3O1Benra Supplies

5O,OOORadam laribu Builders
22,717Vission Installation &Genaral contractors

40,000Mesiblessinq co ltd
36,037Sovereiqn Biz

100,000Vision installation & General Contractors
51,395Vision installation & General Contractors- Retention
98,000Vision installation & General Contractors- Retention
18,927KATRONIOY GENERAL SUPPLIERS
65,000VISION INSTALLATION & GEN. CONTRACTORS (RETENTION)

2OO,OOOAnvomwa Ltd
72O,OOOVulan Suppliers
52,786Belelo Construction Co. Ltd- Retention

201,,626RADAM IARIBU BUILDERS
744,652BERYLUCK INVESTMENT LTt)
190,000Beryluck Investment Ltd
198,374Radam Iaribu Builders
150,000DELPHIL CONTRACTORS & GEN. SUPPLIERS (RETENTION)

97,50OVULAN SUPPLIERS (RETENTION)
59,500Samcarce Investment Co

l,360,gl7 lrg23r797TOTAL
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, . Reports and Finsncial Statements for The Year Ended June 30, 2022

ANND( 2: ANALYSIS OF PENDING STAIT PAYABLES

24601726 37,48OACCOUNTS
ASSISTANT

1/04/20211 Catherine M.
Kilwake

31,00ot/04/2021 99182902 VioletJ.
Karani

SECRETARY

37,4791/04/2021 240513083 Douglas K.
Nyongesa

DRIVER

24895534 3 1 000)FII,E
MANAGEMENf
OFFICER

1/04/20214 Wilson O.
Injera

27391047 31,00oOT'FICE CLERK 01/06/20215. Mouredn N.
Musuruba

258751s8 27,OOOOFFICE HELP 01 /06/20216. Sheila K.
Lubanga

r3439507 27,OOOO}'FICE I]T]LP ot /06/ 20217 William O.
Wanyamra

221,959TOlAL

26



Lugari Cottstituency
Notionil Government Constitttencies Development Fund (NGCDF)
Reports and Financiol Statententsfor The Year Ended June 30,2022

ANNH( 3 . UNUI]I.IZED TI.'NDS

231,644
Compensation of
employees

Payment of salary to CDFC employees

350.000Goods and services Pavment of coods and services

8.155.620Social Security
Payment of insurance covers (NHIF) to needy
constituents @ Kshs 6,000 per house hold

200,000Emergency vote
To cater for any unforeseen occurrences in the
constituency during the financi al year

228.481,
Navalayo Primary
School

Installation of water tank

481
Mabuye Sccondary
School

Construction of one classroom

Construction of a 45 student's capacity
classroom to completion 900,o00

Muviki Primary
School

900.000
Jirongo DEB Primary
School

Construction of a 45 student's capacity
classroom to completion

300.000

Bahati Primary
School

One off purchase of 0.5. acres land Kshs
700,000. Land title deed processing Kshs
100,000

900,000
Marrum Primary
School

Construction of a 45 student's capacity
classroom to completion

900,000
Musembe Primary
School

Construction of a 45 student's capacity
classroom to completion
Purchase ofland

300,000
Kiwanja Nde.ge
Primary School
Navalayo Primary
School

Construction of a 45 student's capacity
classroom to completion 900,000

400.000
Chamavele Primary
School

Purchase ofland

1.000.000
Mukhalanya
primary school

Construction of a 45 student's capacity
classroom to completion

I.000.000
Sosiani Primary
school

Construction of a 45 student's capacity
classroom to completion

300,000

Vuyika secondary
School

Construction of adr rinistration block Glazing,
electrical installation, painting and plumbing

Construction of one a dormitory of 45 student's
caoacity to completion 500,000

Chckalini secondary
school
Maturu Secondary
School

Construction of administration block
528,O54

Mahanxa secondary Construction of a dormitory 262,773

600.000
St. Cecilia Girls Sec.
School

Completion of administration block

900.000
Munyuki Secondary
school

Construction of a 45 student's capacity
classroom to completion

52O,8OOOffice
admininistration-
Salaries

Payment of salaries

Office
admininistration -

Payment of goods and services 948,754
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Lugari Constituency
National Government Cortstituencies Development Fund (NGCDY)
Reports antl Financial Statentenlsfor The Year Ended June 30,2022

a

goods and services
1,000,000To cater for any unforeseen occurrences in the

constituency during the financi al year
Emergency to
primary schools

7,O4O,OOOPayrnent of bursary to needy student at
secondary level

Bursary Secondary
Schools

21,000,00oPayment of bursary to needy student at tertiary
schools'level

Bursary Tertiary
institutions

2,424,OOOPayment of insurance covers (NIllF) to 1,160
needy constituents @ Kshs 6,000 per house
hold

Insurance Cover
(NI]IF)

2,747 r354Carry out Constituency Sports tournament,
purchase Gaures unifornts, boots, for both nrale
and fentale players in 6 wards and Purchasc
trophies tobe awarded to the winning teanrs.
1. 2 football teams per ward,2 sets of
unifornr @2O,OOO for 6 wards= Kshs. 24O,0OO
2. 2legball teams pcr wardr 2 sets of
unifornr @2O,OOO for 6 wards= Kshs. 240,OOO

3. tbotball boots for 2 teams per watd@
Kshs.60,000 per set for 6 wards= Kshs.

720,OOO

4. l,e,gball boots for 2 tearns per ward@
Kshs 60,000 per set for 6 wards= Kshs.
720,OOO
5. Mikasa balls 40pcs @7OO0= Kshs

280,ooo
6. 'trophies and awards and facilitation of
the tournament Kshs 547,777

Constituency
Sports Tournament

900,00oMurram Primary
School

Construction 45 student's capacity classroom to
completion

900,000Construction 45 student's capacity classrootrr to
completion

Jirongo DEB Primary
School

3,5oo,oooConstructi on 45 student's capactly classrootrr to
completion Kshs 900,000
Purchase of 1.5 acres of land for to the school
Kshs 2,50O rOO0 and title processing Kshs
too,ooo/

Sosiani Primary
School

900,00oMusembe primary
School

Construction 45 studcnt's capacity classroom to
completion

900,000Muviki Primary
School

Constructi on 45 student's capaciLy classroonl to
completion

go0,00oMulimani primary
School

Construction 45 student's capacity classroom to
completion

900,000Mayoyo S.A Primary
School

Construction 45 student's capaciLy classroour to
completion

90o,0ooNavalayo Prinury
School

Construction 45 student's capacily classroom to
completion
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Lugori Constituency
Notional Government Constitttencies Development Fund (NGCDF)
Reports and Finoncial Statements for The Year Endecl June 30, 2022

900,000Makhukhuni
Primary School

Construction 45 student's capacity classroom to
completion

Mautuma Boys
Secondary school

Additional fund for Completion of
nrultipurpose hall of 2 units with capacity of
90 students per unit. Plundering, ceiling boards
and paintings. The project is now roofed. This
is the allocation for total completion

288,239

2r4O51685Maturu Sccondary
School

Additional fund for Con'rpletion of
rmultipurpose hall of 2 units with capacity of
90 students per unit: Fitting of doors and
window and plastering painting and ceiling to
completion level. This is the last allocation
Purchase of half aqe of land for the school
Kshs 800.000 and title processing 1O0,O0O

900,000Munyuki secondary
school

10,000,000Construction of a foot bridge on Chekalini
Rivcr connectinq Chekalini and Luxari ward

Kiwanja Ndege Foot
Bridge
NGCDI'Office-
Water Drilling

Geological survey report
(Kshs 100,000/)
Water Drilling
(Kshs 1,25OrOOO/)
Erection of 1O,OoOltr water tankand stand
with iron barc at height of lSmetres
(Kshs 40O,0O0)
Piping of the water from the water tank to NG
CDF office and Sub County commissioners
offices
(Kshs 20O,OOO/)

2,OOO,OOO

1917561993 61"974.832Total
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