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Annuol Report and Finsnciol Stotementsfor The Year Ended 3dh Jun e 2022

I Key Entify Information and Management

(a) Background information

Kitui county Refenal Hgsqital is a level (4) hospital established through a gazette notice no GK-014107 and is domiciled in Kitui County under thi County ministry of H"ealth and Sanitation.
The hospital is govemed by a Board of Management.
(b) Principal Activiries

The principal activities of the hospital are to offer,quality health care, improve clinical outcomes,improve on the procedures and systems, strength;n health promotion una disease prevention,
enhance empowerment and commitment of human resource.

(c) Key Management
'lbe hospital's management is under the following key organs- County department of health
- Board of Management
- Accounting Officer/ Medical Superintendent
- Management

(d) Fiduciary Management

1'he key management personnel who held office during the financial year ended 30tt,June 2022 andwho had direct fiduciary responsibility were:

(e) Fiduciary Ovcrsight Arrangements

Clinical Research and Standards Committee
Audit committee
Risk Commiuee
County Assembly
Parliamentary committees
Other oversight committees

I Medical Superintendent -Dr.llradford Kitolo Mutunga
2 Chief Officer Finance -Dr. Justus Kalii
3 CECM Finance -Bcn Katungi
4 Chief Officer Health -Kioko Kiilu
5 CECM Flealth -Winnic Kitetu

lv

No. Designation
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I (f) Entity Headquarters

P.O. Box 22-90200
Hospital Grounds
KITUI, KENYA

(g) Entity Contacts

Telephone: (+254) 7 10409696
E-mail : dmsokitui@gmail.com
Website: www.kirui.go.ke

(h) Entity Bankers

CO-OPERATIVE BANK
KITUI BRANCH

(D Independent Auditors

Auditor General
Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

0) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

(k) Counfy Attorney

P.O. Box. 33-90200
Kitui, Kenya
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II. The Board of Management

June 2022

DIRECTOR REPRESENTATI VE UALI}-ICATION S

YEAR
OF
BIRTH AGE DESIGNATIONCI'IARLES

MULANDI
Diplomat lic Health OfficerPub 1963 )'7

years
-The chairperson of
the Board.
Member of Audit
sub-committee.IOB

MUISYO
own AdministrationT

-Member
-Chairperson of
Audit sub-
committeeAGNES

MWIKALI
KYALO

Special groups BSc Nursing 34
years

-Vice Chairperson
-Chairperson of
Quality of health
sub-committeeKIVUIO

DAVIT)
Business Community Business man

-Mernber of finance
and general-
purpose sub-
committee.MUNATI

AHMEDE
Active Women
Groups

PARALEGAL
Project officer

1961 23 Years -Member
-Member of Audit
and Quality of
Health
Sub-committeesJOSEPI{

KIMANZI
Dominant faith-based
organizations.

Pastoral 1974 26
years

-Member.
-Member of finance
and general-
purpose sub-
committee.MONICA

MUENI
SYANDA

People living with
disabilities (PLWD)

Project Management 1989 -Member
-Chairperson of
Finance and
general-purpose
sub committeeBITADFORI)

MUTUNGA
Kitui county referral
hospital

Pharmacist -Board secretary
-Medical
Superintendent

vl

I.EF'

1961

-Member.
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III. Management Team

IV. Chairman'sStatement

As the chairman of Kitui County Referral Hospital I am honoured to release our annual repo( for the

year ended 30th June 2022 notingimprovement in key performance areas, this guarantees all stakeholders'

interests are nlet and value for money achieved

Operating Environment

As we are aware there have been numerous challenges facing our country especially the Covid- I 9

pandemic hence during the financial year there was generally slowed economic growth which affected all
sectors of the economy and generally capital investment was lower than expected. The demand for our

services has continued to rise and we have various strategies to ensure that all our customers have

2l"t June,2021
1'O DATE

I

Medical

Superintendent

2019000698s
Dr. Bradford Mutunga

20t80053829 Jun-21 Jul-21ERIC KASAMBA Hospital

Administrator

30th
AUGUST,
2021

FAUZIA MUSEMBI
Hospital

Adm in istrator
20 r 80055403

loth
SEPTEMBER,2O
2t

2

Mary Musili
l-lospital

Adm in istrator

20 t 8005401 3
loth.
NOVEMBER,
2021 TO DATE

Mary Mwendwa Accountant 199400046s r lan-Z1 Feb-22

J
Henry Kimanzi Accountarrt 20140041425

lst
FEBRUARY,
2022

.IO 
DATE

4 William Nzuki HRO 20140023294
IOth MAY
202t TO DATE

JACKLINE
KITENG'E

Supply chain

management officer
20t50025399 Aug-21 Sep-21

)
STEPHEN
MUTUNGA

Supply chain

management officer
20t50025424 Sep-2 I TO DATE
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Kitui County referral Hospital (Kitui County Government)
Attttrtol Report and Financial St,'atementsJfot The year Ended 3d1' June 2022

services which satisfies their needs. we continued to engage with our stakeholders to ensure all their
concems are addressed' The environments we operate in require constant networking and research in
health care to guarantee sustainability ofour business.

As a board we have ensured that we operate in a socially responsible manner. This includes a continued
focus on operational efficiency, resources availability and responding to the needs of our customers.
Expansion Programmes

Various progralnmes have been initiated to expand our entity, to ensure we produce more services which
will reach more customers here in Kenya. Notably plans are underway to upgrade to Level 5 facility.
Future Plans

our future can only be brighter depending on our ability to figure out the future by anticipating and
responding to various changes' Looking ahead, the board will continue to support investment in new
projects to ensure the continued growh of the facility and progress towards achieving the facility,s main
objectivesthatofdeliveringqualityhealthcare to its customers. The year ended in a promising
position and having all enabling policies and right frameworks we will be able to achieve our entire plans
and realize our vision and mission as we fulfil our mandate to all stakeholders.

fhank you

CHARLES MULANDI

CI-IAIRMAN

SIGN

vlll
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V. Report of The Chief Executive Officer

General Overview
Am delighted to report annual performance for the facility for the period ended 30th June 2022. The

facility's performance has remained stable despite the challenges experienced this year as a result oJ

Covid-|9 pandemic. Thefacility is putting a lot of effurt to ensure we reach many patients as much as

possible in order to generqte more revenues. It is only through such strategies, which can make KCRH a
going concern. We are also ensuring we try as much as possible to reduce our cosls in order to have

enough cashllow for daily operations.
I nfo rnnt io n and Tec h n o lo g1t

Each and every day the technologt is changing and we have to strategically posilion ourselves to tctp

these changes in technologt in order to enhance service delivery. Our plan is to automate all our
operations in order to increase our business efliciency. This will also enable the facility produce il's
reports on a timely manner.
Regards
I take this opportunity to sincerely thank the board of directors for their strategic and policy guidance
during the concluded financial year 202 I/2022. The management and entire staf members of KCRI'I
hove continued to discharge their mandate with commitment and dedication. I thank them all with
confidence that we have all the skills necessary lo manage the significant opportunities and challenges
that lie before us.

I also take this opportunity to thank all those not mentioned above but have given us moral as well as
material support. It is through your contributions thal we haye reached where we are and we encourage
you to continue supporting us even in the fulure.

*'ff-t"%- 
7tt'rv-'l'A1

,, Orr,Hr,rlr,"
MEDICA L S U P ERITEN D ENT.

tx

,S/GM #-
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VI Statement Of Performance Against predetermined Objectives

Kitui county Referral Hospital (KCRH) has 3 strategic pillars and objectives within the currentstrategic Plan for the FY 2o2l- FY zo2z. These strategic pillars/ themes/ issues are as follows:Pillar l: Increased revenue
Pillar 2: Increased customer satisfaction
Pillar 3: Enhance institutional capacrty
KCRH develops its annual work plans based on the above 3 pillars. Assessment of the Board,sperformance against its annual work plan is done on a quarterly basis. The corporation achievedits performance targets set for the FY 2021/2022 period for its 3 strategic pillars, as indicated inthe di am below:

Pillar I :

Increase revenue
To
Increas
e our
sales

-timely
collection
of revenue
from
patients
-lncrease
customers
-increased
services

- Increased
revenue lmproveme

nt in
collection
effrciency

Pillar 2:
Increased
customer
satisfaction

Good
custom
er
relation
s

-Less
customer
complaints
Prompt
handling
of
customer
issues
-lncreased
customer/
stakeholde
r
participati
on

Implement
an

effective
feedback
mechanis
m for
customers
-Enhance
collaborati
ons
between
customers
and
stakeholde
IS

-Good
Customcr
care
services

-Good
customer
relations

Pillar 3:

Enhance
To
attract

-High
roductivit o timal

-Ensure -Job

Evaluation

x

I

I
I

I

I
I

i
t,

Qbjesti j
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institutional
capacity

VII. Corporate GovernanceStatement

Corporate governance is the process and structure used to direct and manage business affairs of
the facility towards enhancing prosperity and corporate accounting with the ultimate objective of
realizing stakeholder's long-term value.
The facility conducts its operations in accordance with the principles of good corporate
governance.

Board Mcetings
Board meetings are held every quarter and in exceptional circumstances as dictated by demand
and exigencies of operations.

being done

-Collection
efficiency
is much
enhanced

staff
compleme
nt
-Enhance
staff
training

Performan
ce

manageme
nt and
reward

-Improve
revenue
collection
efficiency
-Enhance
effective
financial
managelne
nt

and
retain
qualifie
d staff

v
-improved
performan
ce
-increased
performan
ce
-increased
staff
motivation
and
productivit
v

{imely
collection
of revenue
Adequate
financial
planning

xl

Board of Directors
The con,position of the board is compliant with good corporate governance practices. The roles of
the Chairman and the Chief Executive Officer are segregated. The Med Sup. is in charge of the
day to day running of the business of the company. A non-executive director acts as the Chairman
ofthe board.
The current board is composed of the Med Sup. and directors drawn from various stakeholders.
The board is therefore composed of committed individuals with diverse and complementary skills
to ensure that there is sufficient wealth ofexperience at board level.

-To
increas
e

funding
to
KCRH



The persons appointed shall be by name and by notice in the Gazette. The person appointed sha,hord office fora term orthree v.;.;,;;;tJr Jr'rr,. b";ir-;;r;;;;;;o.y p"rro*unce be erigibrefi:,'#i:lili::'"'iffifi.'h..-;;;;i;;Jl"u., A board,..t".'"un cease to be a member

Induction and training
After every Annual geniral meeting, the directors undergo an induction and training.

Ethics and conduct ofdirectors
To show commitment of proper utilization*and management of public resources and properrunningof corporation uifui.r, iicorrc il;;;";;;a code of erhics to be signeo byall board members' A code of ethics frovides grla.*"'"iJ-ai.".tro, in the ma*er in which
3TffiT"",iti:"T;*;:''*ctors are expected tJconduct,t.,n".ru", when handlins matters

VIII. Management Discussion and Analysis

'lhe management should make use of tables, graphs, pie charts and other descriptive tools to make theilTtrili::;:1,11:ffi::m,tj,ltligffi;,"ffi::TH"; trend ro.n. r".,.,r,.-." y.",,

Kilui County referral Hospital (Kitui Counly Government)Annuol Report and Finoncia I Stotemenls for The Yeor Endett 3dh June 2022

Process of appointment and removal of directors

Clin icaVoperation a I performan ce

- fh. hospital has bed capacity of234 patients.

: il:,:H?::ifl:ffi.,1il:fiffid;.1aurng the year ror borh inpatient and outpatient
- Specialised clinic attendance
- Average length of stay for in patient r )- Bed occupancy rate_
- Mortality rate
- Surgical theatre utilisation (nurnber of operations over a period of time)- Sponsorships and partnerships v I vr 'r pvr ruu ur r'. 

a
l'inancial performance that includes

Revenue sources in the facility include; consultation charges, Latoratory charges, Radiologycharges, E'N'T department charges, Ey; u;i;;;;ges, In-patientltvtaternity charges, MedicalExam charges, Medicar Recordicharjes, M;;r",y;.;;J;;Jffi;l,li,rn..uo, 
charges,Plaster department charoes, orthopaeiic T..;;J;gy charges, our-patient charges, r)hysiotheraov

3]T"tJL?.!1Tl 
departm"ent charges, fl;;;"ii;ii, cvn-aecoroer'J",e"., Renarcharges and

xll
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Kitui county referral hospital revenue streams includes; NHIF, AON-MAKL, BRITAM'
CORPORATE, M-PESA, EXEMPTIONS ANd WAIVERS

The Hospital is funded by County government of Kitui through monthly disbursement of Facility
improvement funds (FIF) and all the spending is guided by the Authority to Incur Expenditure
(ArE).

>O- r1A u4,t4 Jo44N

@ +(
Dr. Bradford Mutunga
ME DIC AL S UP E RITEN D ENT.

S/GN

'a

xlll
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IX. Environmental And Sustainability ReportingKitui county referral hospital exists to p.riJJ accessibre ila urro.aubte quarity health care services toall and facilitate training, research and policy development. Berow is an outline of the organisation,s
policies and activities that prornote sustainability.

i) Sustainabitily strategt antl proJile
I-lealth care provision is driven by educated workforce, availability of medical products &technology, Information Management, hearthcare financing and strong readership.
ii) E nv i r o n me nt al pe rfo r ma nce.
'l'he facility is in the process of putting up an insulator machine that burns down all the hospital

waste material nnd has planted trees within the facility

iii) Employee welfare.

The facility ensure adherence to the stipulated Iluman Resource guidelines as directed by
the Kitui county public service board more specifically on hiring casuals at facility level.

ir) Market place practices-

Kitui Referral Hospital is committed to ensuring fair cornpetition, responsibre suppry chain
and supplier relations, responsibre marketing and advertisement and proper product
Corporate Sociol Respottsibility,/ Community Engogemettts
Kitui county Referral tlospital in time to time do carry out cSR activities to givc back to

ilil::,**,,y 
during rhe financiat year an<t roor ro.*u.a i;;;;;i;;l'n" .u_. in tr.,.

v)

xlv
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X. Report of The Board of Management

The Board members submit their report together with the Audited Financial Statements for the year

ended June 30,2022, which show the state ofthe Kitui county referral hospital affairs.

Principal activities

The principal activities of the entity are health care to improve clinical outcomes, improve on procedures,
strengthen health promotion and disease prevention practices, enhance empowerment and commitment of
human resource, participate in health planning and policy forn.rulation.

llesults

Ihe results ofthe entity for the year ended June 30 are set out on page 1

Board Of Management

The members of the Board who served during the yeat arc shown on page vr

Auditors

The Auditor General is responsible for the statutory audit of the Kitui County Refenal hospital in
accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015 for the year
ended 30m June2022

Bv Order of the Board

"-#; 
nrL+tJrul

Bradford Mutunga
Med Sup.

XV
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Approval of the financial statemcnts

XI. Statement of Board of Management,s Responsibilities

i:ff;,'r11,:l*i?ublic Finangg ManasementAct, 20r2 requires rhe, Board of Management to prepare
of af fairs",,n;*-#::'*?j.f#;:sfl 

iiiE*r*1ru**xh::,:al"r#iiJilT"1ffresults of the Kitui co9nr1-yeferr"r rrorpit i'ro. tr,"t y""+;;.H. Board of Management is alsorequired to ensure that the-Kitui .orn,i .i[r.ur rr*pioi t..;r-;;;.;;".ounting records which discrosewith reasonable accuracv tt" financ'iJp;il;; of trie Kirui ;;;i;;;f.*"r hospitar The councir membersare also responsibre for safeguardirs rd;;;;;'"f ilKiil;""",riillur r,orpitur.

The Board of Management is responsible for the preparation and presentation of the Kirui county referralItospital financial statem€nts, which give a t ue ana-fair view 
"rirr" ,t"t. of affairs or tne rijirli countyreferral hospitar for and as at the ;;;; Ll'nn-.iur ,;";i;;jj ended on June 30,2022. Thisresponsibility includes: (i) maintaining ua.qrut. lru;iur ;;r&;;.arrangenlents and ensuring tharthese continue to be effective througho"ut tt 

"'.fro.tirg p..i"a, riil",nui"niuinin, o.oper accor,rting ."co.dr,which disctose with reasonable acJuracy u, uri tirnJ,t. fi#;;.;.;iii* of tr," .*i,y, iiO.a".signing,implementing and maintaining intemaiiJi,ilir"_:1""]:t to the preparation and fair presentarion of rhe
ff:::'?l"'i"Sil!l',';.11!:llil,:,T*;lf.*S" lom material,,i,,,ut.,,.n,s, wheiher iu.iJ'...o. o.

:ffifJl:n"::.E,,ir,e-,"ri.i",, unJ l,ii ;;ff"::::,ff,ft":li;X,,?} ,1,], 
,"".,:.:,;:;:l,Flilli

I'he Board of Ma,agement accepts responsibility for the Kinri county referrar hospital financiar statements,which have been prepared. using-upp.op.,ur.-lccounting p.ri.i;'rrppln"a u, reasonable .nd prudentjudgements and estimates, i, .on--fo.-it),';irh f*"-"tion-al'public S.Jri. a*",ir;;il;ffi"#i,!rOrl,and in the maruler required by the PFIr'i l"i, iolz rhe Board -"rru.rr^ u.. of the opinion that ihe t<ituicounty referral hospital financial statements give a tnre and fair view of the state of Kitui county refbrralhospital transactions during the financial y.u.lrJ"a June 30, zozz, 
^a"oirhe 

Kitui county referrai hospitalfinancial position as at thai date. The g"*J.r;;u".s turthe. 
";;h;,;'"ornpreteness of the accounti'grecords maintained for the Kitui county referral hospital, which have been retiea upon in the preparation of

Ihf#tJ""r:ntv 
referral hospital financial tiui.rn.nr, as weil as the adequacy of the systems of intemar

Nothi,g has come to the attention of the Board of management to indicate that the Kitui county retbrralhospital will not remain a going concern ro. uii*rt the neit t*.tu" rontiifrom th. date of this .,ut...n,.

d 3dh June 2022

The Flospital's financial statements were approved by the
behalf by:

Board

*F,
on

\4--
,r{' i,i ,-} c;.t.:, and signed on its

Nc/./de14N

Name: Bradford Mutunga
Accounting Officer

Na arles Mulandi
Chairperson
Iloard of Management

xvl



a
t

Telephone: +:54-(zo) l2 r4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GETERAT

l.tthum int .lt t rturtt,thtltlt

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KITU! COUNTY REFERRAL HOSPTTAL
FOR THE YEAR ENDED 30 JUNE, 2022. COUNTY GOVERNMENT OF KITUT

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such Hospitals are applied for the intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kitui Referral Hospital - County
Government of Kitui as set out on pages 0 to 49 which comprise of the statement of

Report of the Audit
Government of Kitui

or-General on Kitui County Refetal Hospital for the year ended 30 June, 2022 - County



)

ln the circumstance, the accuracy, and completeness of the Kshs.64,436,880 for
employees' costs for the year ended 30 June, 2022 could not be confirmed.

2. Unsupported Revenue from Exchange Transactions

The statement of financial performance to reflects total revenue amount of
Kshs.276,949,181 . The Hospital however collected revenue of an undetermined amount
from the provision of hospital medical services fees but details of the collections, amounts
and Mpesa transfers were not provided for audit. Further, the amount of revenue collected
and banked directly into the County Government of Kitui bank accounts has been not
disclosed in the financial statements. Further, included in the total revenue amount is
insurance claims of Kshs.1 10,936,104. However, the schedule provided in support of total
amounts received form National Hospital lnsurance Fund as claims was
Kshs.94,724 ,122, while the bank statement provided reflect total amounts received from
the Fund as Kshs.197,669,960 resulting to unexplained variance of Kshs.102,945,838.

ln the circumstances, the accuracy and completeness of the total revenue amounting to
Kshs.276,949,181 for the year ended 30 June, 2022 could not be confirmed.

3. Non-Disclosure of Property, PIant and Equipment

The statement of financial position and as disclosed in Note 31 to the financial statements
reflects Nil balance in respect of property, plant and equipment. However, the facility has

Report of the Auditor-General on Kitui County Referral Hospital for the year ended 30 June, 2022 - County
Government of Kitui

o

2

financial position as at 30 June, 2022 and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kitui County Referral Hospital- County Government
of Kitui as at 30 June, 2022, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the and the Public Finance Managemenl Act,2012.

Basis for Qualified Opinion

1. Unsupported Employee Costs

The statement of financial performance and as disclosed in Note 16 to the financial
statements reflects payments of Kshs.64,436,880 relating to employees' costs. Review
of records maintained at the facility revealed that, the total expenditure of
Kshs.64,436,880 was related to casual workers within the facility. However, all health
workers on permanent and pensionable benefits are employed and paid allowances by
the County Government of Kitui which could not be determined as no payroll data was
provided for audit verification.



movable and non-movable assets of undetermined value relating to land, buildings, and
computers.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment Nil balance as at 30 June,2022 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kitui County Referral Hospital (County
Government of Kitui) Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those mafters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Kenya Quality Model for Health Policy Guidelines

The statement of financial performance and as disclosed in Note 16 to the financial
statements reflect employee costs of Kshs.64,436,880. A review of the records in the
hospital and analysis of healthcare staffing, interviews and physical verifications of
medical equipment's available at the facility revealed that while the facility had an excess
of 22 medical officers, it had a shortage of 11 lab technologists, 4 nutritionists, 8 clinical
officers and 6 community nurses. The facility did not any Radiologists and
physiotherapists. Further the hospital did not have functional intensive care Unit beds,
high dependency unit Beds, and the Renal Unit had four instead of the required 5 dialysis
machines.

These deficiencies contravene the First Schedule of Health Act,2017 and which implies
that accessing highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved. Further this contravened the Kenya
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Quality Model for Health Policy Guidelines for Level 4 hospital and hindered the
realization of the government program on Universal Health Coverage (UHC).

ln the circumstances, Management was in breach of the law.

2. Failure to Prioritize Payment of Trade and Other Payables

The statement of financial position and as disclosed in Note 34 to the financialstatements
reflects trade and other payables of Kshs.19,840,971. However, the payables were not
captured in the budget and did not form first charge as per the requirement of the Public
Procurement and Asset Disposal, 2020 139 (7) on receipt of an invoice or a fee note
which require that a procuring entity shall make payment on first come first paid basis.
Failure to settle bills during the year to which they relate distorts the financial statements
for that year and adversely affects the provisions for the subsequent year to which they
have to be charged.

ln the circumstances, Management was in breach of the law.

3. Failure to Withholding VAT

The statement of financial performance reflects total payments of Kshs.276,949,181 for
the year ended 30 June 2022.Review of the documents provided revealed that, during
the year, Kitui County Referral Hospital incurred a total expenditure of Kshs.102,327,729
being costs for the supply of goods and services to the hospital. However, all the
payments paid out to suppliers was at the gross value without the withholding of the
applicable VAT as is required under section 34 (b) of the Vat Act 2013.

ln the circumstance, Management was in breach of the law.

4. lncomplete and Stalled Projects

Physical verification of projects within the facility reveled that, within the hospital
compound, there are two (2) buildings whose construction had stalled and that they were
meant for hospital ward extension which have remained incomplete and stalled as the
contractor was not on site and no works were on going. Even though the Hospital
Management indicated that the works were contracted under the County Government of
Kitui, no documents with regards, contract amounts, payment certificates, termination and
the current status of these stalled projects was provided nor any explanation as to why
the project stalled.

ln the circumstance, public funds may not have been utilized in a prudent manner.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Kitui County Referral Hospital for the year ended 30 June, 2022 - County
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Failure to Maintain an Assets Register

Records provided for audit revealed that hospital does not maintain an asset register for
its movable and non-movable assets. This is contrary to Regulation 170(1) of the Public
Procurement and Asset Disposal Regulation, 2020 which provides that an Accounting
Officer of a procuring entity shall be responsible for maintaining a register of assets under
his or her control or possession.

ln circumstances, internal controls over asset management could not be confirmed.

2. Lack of Risk Management Policy

During the year under review, the hospital did not have a risk management policy in place
contrary to the provisions of Section 158(1) of the Public Finance Management (County
Governments) Regulations, 2015 which states that the Accounting Officer shall ensure
that (a) the county government entity develops risk management strategies, which include
fraud prevention mechanism; and (b) the county government entity develops a system of
risk management and internal control that builds robust business operations.

ln circumstances, the effectiveness on risk management could not be confirmed.

3. Lack of an Approved Budget for the Hospital

The statement of comparison of budget and actual amounts for the year reflects total
budget of Kshs.166,013,077. The Hospital budget allocation for the year was captured
and approved at the County Ministry of Health overall budget, however, the said approved
budget was not availed for audit purposes.

ln the circumstance, it was not possible to ascertain the hospital's budget against what
was received by the facility.

4. Weak Controls on lnventories - Pharmaceuticals and Non-Pharmaceuticals

The statement of financial position and as disclosed in Note 30 to the financial statements
reflects inventories balance of Kshs.20,255,265. Review of the records maintained at the
facility revealed that the storage area for pharmaceuticals and non-pharmaceuticals was
adequate with the supplies well-arranged and with bin cards to control the receipt and
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issues of the supplies. However, expired drugs with undetermined value at the facility
could not be confirmed as they were dumped in a space within the stalled building in the
facility's compound.

ln the circumstances, the controls over inventory were ineffective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services unless Management is aware of the intention to terminate the
Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Hospital's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-Genera!'s Responsi bi lities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions

Report of the Auditor-General on Kitui County Referral Hospital for the year ended 30 June, 2022 - County
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of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Hospital's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.
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. Conclude on the appropriateness of the Management's use of appropriate basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA a n BS
AUDITOR-GENERAL

Nairobi

25 September,2O23
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Kitui County Referral Hospitot (Kitui County Government)
Annual Report and Financial Statements for The Year Entled 3dh June 2022

Revenue from non-exchange transactions

Transfers from the County Government 6 148,913,077 0

Revenue from exchange transactions

Other income-Transfer to other facilities & hospital
revenue t4 128,036,104

Total revenuc 2'76,949,181 0

Expenses

Medical/Clinical costs 15 45,902,537 0

Employee costs 16 64,436,880 0

Repairs and maintenance 19 9,'.744,279 0

Grants and subsidies-Transfers to other facilities &
count revenue fund 20

128,036,104 0

General expenses 2t 29,580,922 0

Total expenses 277,700,722 0

Net Surplus for the year (751,541) 0

XIII. Statement of Financial Performance for The year Ended 30 June 2022

(fhe notes set out on pages I to 55 form an integral part of the Annual Financial Statements.)

The Hospital's financial statements were approved by
signed on its behalfby:

the Board on l'iti^b(" rt'a and

t

airman

Board of Management

,lHt or.,o"n..
ICPAK No:

Medical Superintendent

0

/u V,,/bH ,

.J.qHY

. Kshs ''
' 
. Kshs

202At2021

0



l{itui County lleJerral Hospital (Kitui County Government)
Annual Report and Financial Statementsfor The Year Ended 3dh June 2022

XIV. Statement of Financial Position as of 30th Jane 2022

Assets

Current assets

Cash and cash equivalents 27 (e00) 0

Receivables from exchange tansactions 28 5,826,223 0

Receivables from non-exchange transactions 29 0 0

Inventories 30 20,255,265 0

Total Current Assets 26,080,588 0

Non-current assets

Properly, plant, and equipment 3l 0 0

32 0 0

Investnent properfy 33 0 0

Total Non-current Assets 0 0

Total rssets 26,080,599 0

Current liabilities

Trade and other payables 34
19,840,971 0

Refundable deposits from customerslPatients 35 0 0

Provisions 36 0 0

Finance lease obligation 37 0 U

Current portion of deferred income 38 0

Current portion of borrowings 39 0 0

Total Current Liabilities 0

Non-current liabilities
Provisions 36 0 0

Non-Current Finance lease obligation 31 0 0

Non-Current portion of deferred income 38 0 0

Non - Current portion of borrowings 39 0 0

40 0 0

Total Non-current liabilities 0 0

Total Liabilities 19,840,070 0

i "*:.. -.; i lttl1-: rtt,-.-) '. ! : icllfi2{lllD'e

Intangible assets

Liabilities

0

19,840,070

Service concession liability

1



Kitui County Referral Hospital (Kitui Coanly Government)
Annual Report and Financial Statements for The Year Ended 3dh June 2022

Net assets

Revaluation reserye 0 0
Accumulated surplus/Deficit 0 0
Capital Fund 0 0

0 0
Total Net Assets and Liabilities (6,240,519) 0

(The notes set

The Hospital's
its behalfby:

out on pages 8 to 55 form an integral part

financial statements were approved by the

of the Annual Financial Statements.)

Board on eq. L.{.. car&J( and signed on

*hn'^/4'1''1D/4n.H{ili,
C an n"ff}rFinance
Board of Management ICpAK No:

Medical Superintendent

2



-t.._. rJv4r..! AeJerra, 17ospital (I{itui County Government)Annual R rt and Financial Statemen ls or The Year Ended idh June 2022

xv. Statement of Changes in Net Asset for The year Ended 30 June2022

Q,lote
I

2

Head of Finance
ICPAK No:

For items that are not common in lhe /inancial statements, the entity should include a note onwhat they relate to - either on-theface oyiii-rtot"rent of changes in equity/net assets oramong the notes to thefinancial stoir*rnti.

Prior year adjustments should have an elaborate note describing what the amounts relate toIn such instances, a restatement of the openinl bahnces needs to be done.)

The Hospital's financial statements were approved by the Board
on its behalf by:

on \^t'(r'4.*, and signed

*,
yrr.J........... >,L .fV1v

'"t *l.lU.til
Chairman
Board of Management Medical Superintendent

As at July 1,2020 0 0 0 0
Revaluation gain 0 0 0 0
Surplus/ (deJic it) for theyeat 0 0 0 0
Capital,/Deve Iopment grants 0 0 0 0As at June 30,2021 0 0 0 0

At July 1,2021 0 0 0Revaluation galn 0 0 0 0Surplus(deficit ) for the year 0 (75r,541) 0 (7st$41)
CapitaUDevel opment grants 0 0 0 0At June 30,2022 0 (75t,54t) 0 Q5t,54t)

3

Ceplr:.1
'Furia ! Totill-1.'l:i, !ta'!;C!aei;r-rl.t,,3

, . _.-' .i tuI:
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Kitui County Referral HosP ital (Kitui Countlt Government)

Annual rt and Financi'al Statements for The Year Ended 3dh June 2022

xvl. Statement of cash Flows for The Year Ended 30 June 2022

Cash flows from oPerating activities

Receipts
0148,913,077Transfers from the County Govemment
00

Grants from donors and development partners
017,100,000Transfers from other Govemment entities
00

Public contributions and donations
00Rendering of services- Medical Service Income
00

Revenue from rent of facilities
00Finance / interest income
0110,936,104Other receipts-Hospital Revenue collection
0216,949,181Total Receipts

Payments
045,902,537Medical/Clinical costs
064,436,880Employee costs
00Board of Management ExPenses
09,',744,279Repairs and maintenance
00

Grants and subsidies
029,s80,922General expenses
00Finance costs
0128,036,104Transfer to CountY Revenue fund
0277,700,722Total Payments
0(751,541)4tNet cash flows from oPerating activities

Cash flows from investing activities
0(0)lant, cibintanent,equl setsas&foPurchase pmerty propp
00

Proceeds from the sale ofproperty, plant, and equipment
00( )Acquisition of investments
00( )Net cash flows used in investing activities

Cash flows from financing activities
00

Proceeds from bonowings
00( )Repayment of borrowings
00capital grants received
0(0)Net cash flows used in financing activities

II
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..*. v.,. E,t.t ,rcJcrru, nospual
Annuol Repoil and Finoncial

(lttu, L:ounv Gove'rument)
Statemenlsfor The Vear Ended 3dh June 2022

(IPSAS 2 allows an entity to pres?n! 
lhe cashflow statement using the direct or indtrect methodbut encowages the direct mithod. PSASB alio recommends the use of direct method of cashflowpreparation).

fhe ryt9s set out on pages x to xx form an integral part of the
Hospital's financial statements were approvea U| trre Board on
behalfby:

Annual Financial
}. . t-tG',;1t'1

Statements. The
and signed on its

brL t4
.J

Chairman
Board of Management

Head of Finance
ICPAKNo:

Medical Superintendent

uivalNet ncrease/ decreas tn( ancash d ca hs) en tseq 0
Cash and cash valut Sent at ulJeq v 27 750,642

lyasC andh cash uiv tsalen ta 30 Jueq 27 (e00)
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Annual Repo fi and Financial Statementslor The Year Endetl 3do June 2022

XVII. Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30 June 2022

t=dlc%oe(c-d)s=(a+b) da b
KshsKshsKshs Kshs

Revenue
0 100%149,913,011148,913,077 0 148,913,077Transfers from the County Govemment

%0 00 0Grants from donors and development
partners

0 100%17,100,00017,100,000 17,100,000Transfers from other Government
entities

%00 0 0 0Public contributions and donations
%0 00 0 0Rendering of services- Medical Service

Income
%0 0 0 0

%0Finance / interest income 0 0 0

100%04110,936,1 0

Other receipts -Hospital revenue
collection

110,936,104 110,936,104

0 100%276,949,181 0 216,949,181 276,949,181Total income
Expenses

0 100%MedicaUClinical costs 45,902,537 0 45,902,537 45,902,537
0 100%Employee costs 64,436,880 0 64,436,880 64,436,880
0 %Remuneration of directors 0 0 0 0

0 100%Repairs and maintenance 9,744279 0 9,744,279 9,744,279
o/oGrants and subsidies 0 0 0 0 0

100%General expenses 29,580,922
0

29,580,922 29,580,922 t,

%0 0 0 0Finance costs 0
100Yo128,036,1M 0 t28,036,104 r28,036,104 0

6

Kshs

0

0

0Revenue from rent of facilities
0

0

Transfer to Revenue fi.rnd



' .firtat Lounfit ReJerrol.Hospilal (Kitua County Governmen t)
Annual Report and Financial Statementsfor The Year Ended ifr June 2022

(Budget notes
l. Provide an explanation of differences between actual and budgeted amounts (10?5 over/ under) IPSAS 24.142. Provide an explanation of changes between the originol andJinol budget indicating whether the difference is due toreallocattora or other causes, (PSAS 24.29)
3. Were the total of actual on comparable basis does not tie to the statement of/inancial performance totals due to dffirences inaccounting basis (budget is cqsh basis, statement of Jina n c i a I p e rfo r m a nce is accrual) provide a reconciliotion.)The notes set out on pages 8 to 55 form an integral part ofthe Annual Financial Statements financial statementswere approved by ttre Board on {'1^ o,i'Aul2 and signed on its behalfby

>n-

The Hospital'sk
ivt ",,lAi

.l0u^)
C rmatr Head of tr'inance

ICPAKNo:
Medical Superintendent

lus for the eriods 751 541 0 751,541 51,541 0 %Capital expenditure
0 0 0 0 %

Board of Management

0



Kitui County Referral Hospital (Kitui County Governmenl)

Annual Report and Financial Statements for The Year Ended idh June 2022

XVII Notes To the Financial Statements

l. General Information

KCRH entity is established by and derives its authority and accountability from the Health and

sanitation Act. The entity is wholly owned by the County Govemment of Kitui and is domiciled in

Kenya. The entity's principal activity is health.

2. Statement of Compliance And Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, planL and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity with lnternational Public Sector Accounting Standards (IPSAS) allows the use of

estimates and assumptions. It also requires management to exercise judgement in the process of

applying the Kitui county referal hospital accounting policies. The areas involving a higher

degree of judgment or complexity, or where assumptions and estimates are significant to the

financial statements, are disclosed in the notes to the financial statements have been prepared and

presented in Kenya Shillings, which is the functional and reporting currency of the Kitui county

refenal hospital.

The financial statements have been prepared in accordance with the PFM Act and Intemational

public Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented'

3. Adoption of New and Revised Standards

IpsASB deferred the application date of standards from l't January 2022 owng to Covid 19. This

was done to provide entities with time to effectively apply the standards. The deferral was set for I't

Januwy2023.
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Kilui County Referral Hospltal (Kitut Coungt Government)Annual R rt and Financ.lal Stotements The Year Ended 3dh June 2022
Notes to lhe Financial Stqtements (Continued)

tl New aud amended standards and interpretations in issue but uot yet effecfive in the year ended30 Juae2022.

IPSAS 4I:
Financial

Instruments

Applicable: 1 January 2023:

The objective of IpSAS 4l is to establish principles
financial assets and liabilities that will present relev
users of financial statements for their assessment
uncertainty of an Entity,s fi.rture cash flows.

for the financial reporting of
ant and useful information to
of the amounts, timing and

IPSAS 4l provides users of financiar statements with more usefirl information thanIPSAS 29, bY:

' Appllng a singre crassification and measurement model for financia.r assets
that considers the characteristics of the asset,s cash flows and the objective
for which the asset is held;

' Applying a singre forward-rooking expected credit ross moder that is
applicable to all financial inshuments subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging
arrangements in scope of the guidance. The model develops a strong link
between an Entity's risk management strategies and the accounting treatment
for instruments held as part of the risk management strategy.

IPSAS 42:

Social Benefits The objective of this Standard is to improve the rerevance, faithful representativeness
and comparability of the information that a reporting Entity provides in its financial
statements about sociar benefits. The information provided should herp users ofthe
financial statements and general_purpose financial reports assess:
(a) The nature ofsuch social benefits provided by the Entiry;

(b) The key features ofthe operation ofthose social benefit schemes; and

Applicable: I January 2023
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Kitui CountY Referr
Annual RePorl and

al Hospital (Kitui County Government)

ancitl Statements for The Year Ended idh June 2022Fin

(c) The impact of such social benefits provided on the Entity's financial performance'

financial position and cash flows

a)AmendmentstoIPSAS5,toupdatetheguidancerelatedtothecomponentsof

borrowingcostswhichwereinadvertentlyomittedwhenIPSAS4lwas

issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued'

c)AmendmentstoIPSAS30,toupdatetheguidanceforaccountingfor

financialguaranteecontractswhichwereinadvertentlyomittedwhenIPSAS

41 was issued.

AmendmentstoIPSAS33,toupdatetheguidanceonclassifringfinancial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 4l was issued'

Applicable: lst JanuarY 20232Amendments to

Other IPSAS

resulting from

IPSAS 4I,

Financial

Instruments

c IPSAS 22 Disclosure of Financial Information about the General Government

Secton

Amendments to refer to the latest System of National Accounts (SNA 2008)'

o IPSAS i9: EmPloYee Benefits

Now deletes the term composite social security benefits as it is.no longer defined in

IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now superseded by

IPSAS 41 which is applicable from l$ January2023'

Applicable Iil January 202iOther

improvements to

IPSAS

The standard sets out the principles for the recognition, measurement, presentation'

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions' This

information gives a basis for users of financial statements to assess the effect that

ApplicableIPSAS 43

10
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Kitui Counly Referral HospilallKitui County
AtmualR rt snd Financial Statemenls ot

Governmenl)
The Year Ended 3dh June 2022

. ,.S..:'.
Early aSoption of standards

rne entiry'oia not early - adopt any new or amended standards inthe year202l/2022

4. Summary @t$gnificant Accountihg policies
a) Revenue.redognition

i) Rev.qque from nou-exchhpge transactions

TlaFsfprs from other Government entities

Revenues frorir don-exchange transactions with other govemment entities are measured at fair value
and recogniied.oa obtaining control oithe asset (cash, goods, semices, and property) if the transfer is
free from condiiions and it is probable that the economic benefits or service potential retated to the.q

asset will flow to the entity and can be measured reliably.

0-

Ieases have on the financial position, financial performance and cashflows of an

IPSAS 44: Non-

Cturent Assets

Held-for Sale

and

Discontinued

Operations

TheStandard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the
lower of carrying amount and fair value less costs to sell and the depreciation od such

assets to cease and: 
,

Assots that meet ttie criteria to be classified as held,for sale to be presented separately
in the statement of financial position and the results of discontinued operations to be
presented separitely in the statement offinancial performance.

Apllicable January 2025

11

Thei new standard requires entities to recognise, measure and present information on
righi ofuse assets and lease liabilities.

Entity.



Kitui County Referral Hospital (Kitui County Government)
Annual Report and Financial Statements or The Year Ended 3dh June 2022

Notes lo the Financial Statements (Continued)

Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of completion when

the outcome of the transaction can be estimated reliably. The stage of completion is measured by

reference to labour hours incurred to date as a percentage of total estimated labour hours. Where the

contract outcome cannot be measured reliably, revenue is recognized only to the extent that the expenses

incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the sigtificant risks and rewards of ownership have

been transferred to the buyer, usually on delivery

of the goods and when the amount of revenue can be measured reliably, and it is probable that the

economic benefits or service potential associated with the transaction will flow to the entity.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life of the financial asset to that asset's net carrying amount.

The method applies this yield to the principal outstanding to determine interest income for each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the entity's right to

receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a straight-line

basis over the lease terms and included in revenue.

t2



Kitui County Referral Hospital (Kitui Counly Government)
Annuol Repoil and Finoncial Statements for TheYear Ended 3dh June 2022

Nores to the Financial Statements (Continued)

b) Budget information
The original budget for FY 202l/2022 was approved by Board at the beginning of the financial year,
Subsequent revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to the original
budget by the entity upon receiving the respective approvals in order to conclude the final budget. The
entity did not record additional appropriations of the FY 202l/2022 budget following the Board,s
approval' The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis using a
classification based on the nature of expenses in the statement of financial performance, whereas the
budget is p"pu,"d on a cash basis. The amounts in the financial statements were recast from the accrual
basis to the cash basis and reclassified by presentation to be on the same basis as the approved budget.
A comparison ofbudget and actual amounts, prepared on a comparable basis to the approved budget, is
then presented in the statement of comparison of budget and actual amounts. In addition to the Basis
difference, adjustments to amounts in the financial statements are also made for differences in the formats
and classification schemes adopted for the presentation of the financial statements and the approved
budget' A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial performance
has been presented under section xxx ofthese financiar statements.

l3



Kitai Coanty Referral Hospital (Kitui County Government)
Annual Reporl and Financial Statemenlsfor The Year Ended 3dh June 2022

Notes to the Financial Statements (Continued)

c) Taxes

Sales tax/ Value Added Tax

Expenses and assets are recognized net ofthe amount ofsales tax, except:

) When the sales tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as part ofthe cost ofacquisition of
the asset or as part ofthe expense item, as applicable.

) When receivables and payables are stated with the amount of sales tax included. The net amount

of sales tax recoverable from, or payable to, the taxation authority is included as part of

receivables or payables in the statement offinancial position.

d) Investment properfy

Investrnent properties are measured initially at cost, including transaction costs. The carrying amount

includes the replacement cost of components of an existing investment property at the time that cost is

incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

investment property.

Investrnent property acquired through a non-exchange transaction is measured at its fair value at the date

of acquisition. Subsequent to initial recognition, investment properties are measured using the cost model

and are depreciated over a period ofxn years. Investrnent properties are derecognized either when they

have been disposed of or when the investrnent property is permanently withdrawn from use and no firture

economic benefit or service potential is expected from its disposal. The difference between the net

disposal proceeds and the carrying amount ofthe asset is recognized in the surplus or deficit in the period

of de-recognition. Transfers are made to or from investrnent property only when there is a change in use.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the items. When significant

parts ofproperty, plant and equipment are required to be replaced at intervals, the entity recognizes such

parts

as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the canying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized

in suqplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or

nominal consideration the asset is initially measured at its fair value.
t\

14



Kilui County Referral Hospltal (Kitui CoanA Goverument)
Annuol Repofl and Financial Statemcnlsfor The Year Ended 3dh tune 2022

Noles to the Financial Statements (Continued)

f)Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to ownership of
the leased item to the Entity. Assets held under a finance lease are capitalized at the commencement of tre
lease at the fair value of the leased properfy or, if lower, at the present value of the future minimum lease
payments. The Entity also recognizes the associated lease liability at the inception of the lease. The
liability recognized is measured as the present value of the future minimum lease payments at initial
recognition.

Subsequent to initial recognition, lease payments are apportioned between finance charges and reduction
of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are recognized as finance costs in surplus or deficit.
An asset held under a finance lease is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Entity will obtain ownership of the asset by the end of the lease term, the
asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.
operating leases are leases that do not transfer substantially all the risks and benefits incidental to
ownership of the leased item to the Entity. operating lease payments are recognized as an operating
expense in surplus or deficit on a straight-line basis over the lease term.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the

date of the exchange. Following initial recognition, intangible assets are carried at cost less any
accumulated amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in surplus or
deficit in the period in which the expenditure is incurred. The useful life of the intangible assets is
assessed as either finite or indefinite

15



i) Financialinstruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and Measurement are

classified as financial assets at fair value through surplus or deficit, loans and receivables, held-to-

maturity investments

or available-for-sale financial assets, as appropriate. The Entity determines the classification of its

financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are

not quoted in an active market. After initial measuremen! such financial assets are subsequently

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part ofthe effective interest rate. Losses arising from impairment are recognized in the surplus

or deficit.

l6

Kitui County Referral Hospital (Kitui County Government)
Annual Report and Finaniial Statements for The Year Ended 3fr June 2022

Notes to the Financtal Statements (Continued)

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

)The technical feasibility of completing the asset so that the asset will be available for use or sale

> Its intention to complete and its ability to use or sell the asset

)The asset will generate future economic benefits or service potential

)The availability of resources to complete the asset

)The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amortization of the asset begins when development is complete

and the asset is available for use. It is amortized over the period of expected firture benefit. During the

period of development, the asset is tested for impairment annually with any impairment losses

recognized immediately in surplus or deficit.



Kitui County Referral IIospilal (Kitui County Governmen t)Annual R rt and Financial Slatements ot TheYearEnded3dh fune 2022
Notes to the Financial Statements (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified
as held to maturity when the Entity has the positive
intention and ability to hold it to maturity. After initial measurement, held-to-maturity inveshnents are
measured at amortized cost using the eflective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are ao
integral part of the effective interest rate. The losses arising fiom impairment are recognized in surplus
or deficit.

Impairment of linancial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial asset or
an entity of financial assets is impaired' A financial asset or an entity of financial assets is deemed to be
impaired i{' and only i{, there is objective evidence of impairment as a result of one or more events that
have occurred after the initial recognition ofthe asset (an incurred 'loss event,) and that Ioss event has
an impact on the estimated future cash flows of the financial asset or the entity of financial assets that
can be reliably estimated, Evidence of impairment may incrude the foilowing indicators:

) The debtors or an entity ofdebtors are experiencing significant financiar difficul8
) Default or delinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial reorganization

) observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in
arears or economic conditions that correlate with defaults)

Financial liabitities

Initial recognition and messurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value
through surplus or deficit or loans and borrowings, as appropriate. The Entity determines the
classification of its financial liabilities at initial recognition.
All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings,
plus directly attributable transaction costs.

t7



Kitui County
Annual Repo

Referral Hospital (Kitui County
rt and Financial Statements for

Government)
The Year Ended 3fr June 2022

Notes to the Fhancial Statements (Continued)

Loans and borrowing

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized

cost using the effective interest method. Gains and losses are recognized in surplus or deficit when the

liabilities are derecognized as well as through the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that are an integEl part of the effective interest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through

non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory is its fair value at

the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for as

follows:

F Raw materials: purchase cost using the weighted average cost method

)Finished goods and work in progress: cost of direct materials and labour, and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding bonowing costs

After initial recognition, inventory is measured at the lower cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal

charge, that class of inventory is measured at the lower cost and the current replacement cost.Net

realizable value is the estimated selling price in thc ordinary coursc of operations, less the estimated

costs of completion and the estimated costs necessary to make the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary

course of operations of the Entity.

j) Provisions

provisions are recognized when the Entity has a present obligation (legal or constructive) as a result ofa

past event, it is probable that an outflow of resources embodying economic benefits or service potential

will be required to settle the obligation and a reliable estimate can be made of the amount of the

obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an insurance

contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain.

18



Kilui County Referral Hospttal (Kirui County Governmenl)Annual R ond Financial Slatements The Year Ended 3dh June 2022
Notes to the Financial Stotements (Continued)

:ffiff:j:lating 
to anv provision is presented in the statement of financiar performance net of any

Coutingent liabilifies

The Entity does not recognize a contingent liability, but discroses detaits of any contingencies in thenotes to the financial statements, unless the possibility of an outflow of resources embodying economicbenefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whoseexistence is contingent on tle occurrence or non-occurrence of one or more uncertain future events notwholly within the control of the Entity in the notes to the financiar statements. contingent assets areassessed continually to ensure that developments are appropriately reflected in the financial statements.If it has become virtually certain that an inflow of economic benefits or service potential will arise andthe asset's value can be measured reliably, the asset and the related revenue are recognized in thefinancial statements of the period in which the change occurs.
k) Nature and purpose ofreserves

The Entity creates and maintains reserves in terms of specific requirements.
Changes in accounting policies and estimates
The Entity recognizes the effects ofchanges in accounting policy rehospectively. The effects ofchangesin accounting policy are appried prospectively ifretrospective apprication is impracticat.l) Employee beuelits

Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contibution plans arepost-employrnent benefit plans under which an entity pays fixed contributions into a separate entity (afund)' and will have no legal or constuctive obligation to pay firrther contributions if the fund does nothold sufificient assets to pay alr employee benefits rerating to emproyee service in the
current and prior periods' The contibutions to fund obligations for the paynent of retirement benefitsare charged against income in the year in which they become payable. Defined benefit plans are post-employment benefit plans other than defined-contribution plans. The defined benefit funds areactuarially valued tri-annually on the projected unit credit method basis. Deficits identified are recoveredthrough lump-sum payments or increased future contributions on a proportional basis to all participating

employers' The contributions and lump sum payments reduce the post-emproyment benefit obrigation.
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Kitui County Referral HosPital (Kilui CountY Government)

Statements for The Year Ended 3dh June 2022
Annual Report and Financial

Notes to the Financlal Slatemenls (Continued)

m) Foreign currency transactions

Transactions in foreigrr currencies are initially accounted for at the ruling rate of exchange on the date of

the transaction. Trade creditors or debtors denominated in foreign culrency are reported at the statement

of financial position reporting date by applying the exchange rate on that date' Exchange differences

arising from the settlement of creditors, or from the reporting of creditors at rates different from those at

which they were initially recorded during the period, are recognized as income or expenses in the period

in which they arise.

n) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment'Such

borrowing costs are capitalized over the period during which the asset is being acquired or constructed

and borrowings have been incurred. capitalization ceases when construction of the asset is complete'

Furtherborrowingcostsarechargedtothestatementoffinancialperformance.

o) Related Parties

The Entity regards a related party as a Person or an entity with the ability to exert control individually or

jointly, or to exercise significant influence over the Entity, or vice versa' Members of key management

are regarded as related parties and comprise the directors, the cEoiprincipal and senior managers'

p) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it entels into in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls

or regulates the services. The operator must provide together with the asset, to whom it must provide

them, and at what price. ln the case of assets other than 'whole-of-life' assets, it controls, through

ownership, benefrcial entitlement or otherwise - any significant residual interest in the asset at the end

ofthe anangement. Any assets so recognized are measured at their fair value' To the extent that an asset

has been recognized, the Entity also recognizes a colresponding liability, adjusted by a cash

consideration Paid or received.

20



Kitui County Refefial Hospital (Kitut Counly Government)
Anaual R 'rt and Financial Statements ot The Year Ended 3dh June 2022

2t

Notes lo the Financial Statements (Continued)

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at banh short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily convertible
to known amounts of cash and are subject to insignificant risk of changes in value. Bank account
balances include amounts held at the Central Bank of Kenya and at various commercial banks at the end
of the financial year. For the purposes of these financial statements, cash and cash equivalents also
include short term cash imprests and advances to authorised public officers and/or institutions which
were not surrendered or accounted for at the end ofthe financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured
to conform to the required changes in presentation.

s) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial
statements for the year ended June 30,2022.

5. Significant Judgments and Sources of Estimation Uncertainty
The preparation of the Entity's financial statements in conformity with IPSAS requires management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,

assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.

However, uncertainty about these assumptions and estimates could result in outcomes that require a

material adjustrnent to the carrying amount of the asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Entity based its

assumptions and estimates on parameters available when the consolidated financial statements were
prepared. However, existing circumstances and assumptions about future developments may change due

to market changes or circumstances arising beyond the control ofthe Entity. Such changes are reflected

in the assumptions when they occur. ( IPSAS 1.140)



Kitui County Referral Hospital (Kitui County Government)
Annual Report and Financial Statements for The Year Ended 3dh June 2022

Notes to the Financial Statemenls (Continued)

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

processes.

Provisions

Provisions were raised and management determined an estimate based on the information available.

Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date and are discounted to present value where the effect is material.

(Include provisions applicable for your organisation e.g provision for bad debts, provisions of obsolete

stocks and how management estimates these provisiors).
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Kttui County Referral Hospilal (Kitui County Governmenl)Annual and Finonclol Statemenls The Year Ended 3dh June 20226. Transfers From The Coun ty Government

Unconditional grants
Operational grant

0 0Level 5 grants
0 0Other grants
0 0

0 0Conditional grants
User fee forgone

0 0
Uni proJ CP)

health sery ces for cversal are ect (THIJ 0 0DANIDA
0 0Ward s Deve ent topm gran
0 0Paediatric block grant
0 0inistratAdm bon ock grant
0 0Laboratory grant
0 0

rtr rn tengove an ats sndgr ubsidi es 0
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Kitui Coung Referral HosPital (Kilui CountY Government)
r The Year Ended 3il June 2022

Annual RePort and Financtal Statements

Notes to the Financial Statemenls (Continued)

6 Transfers from The County Government

7. In Kind Contributio ns from The CountY Government

(Eruure that the amount recorded aboye as having been receivedfrom the County fully reconciles to the

amount recorded by the amount recorded as trawferred by the county. An aclorovledgement

note/receipt shoutd be raised in favour of the sending county Government' The details of the

reconciliation hove been included under appendix w)'

(fhese include payments made direc

drugs. These should be recorded both

Governments for sta/f salaries and medical

nse for completeness of/inancial statements)
tly by the CountY

as income and exPe

8. Grants From Donors and Development Partners

148,9L3,017148,913,07700I 13 071
Kitui County
Govemment

148,913,077148,913,07700Total

00
Salaries and wages

0
ti ESliScal uticeuPharmaon ppNca andeuarmacPh

00Rights (KEMS )Drawilies- AuSedical ngsM pp
00

Utiliry bills
0

Total grants in kind

00
Cancer Centre grant- DANIDA

0
World Bank grants

00
Paediatric ward grant- JICA

00
Research grants

00
Other grants (sPec ,fv)

00ertn rsenm tdevelomfrots paanotalT pgr

(Provide brief explanation for this revenue)
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Kitui County Referral Hospilal (Kilui County Government)
Annual R rl and Financial Statements The Year Ended 3dh June 2022

Notes to the Financlal Statements (Continued)

8 (a) Grants from donors and deveropment partners (crassification)

9 Transfers From Other Government Entities

10. Public Contributions and Donations

(Provide brief explanation for this revenue)

Donor e.g., DANIDA
JICA

World Bank

Total

(Ministry )
atiTransfer from N onal Gov enernm t fo HeaIth 0 0

HospitalTran fers from xxx National
0 0Transfer from xxx Institute

Total Transfers
0

Public donations
0 0Donations from ocal leadersh p
0 0Donati institutioons refrom o su sngl
0 0

isatiDonations from other lnternational ons andorgan ind du lsa 0 0
ns(specifu)Other donatio

0 0ions in kind-amortisedDonat
0 0otaT do tr tioa ans nd s son hrs spo p
0 0
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Kitui County Referral HosPital (Kitui County Government)

Annual Reporl and Financial Statemen*fo r The Year Ended ifr June 2022

Notes to the Financial Statements (Continued)

10 (a)Reconciliations of amortised grants

11. Rendering of Services-Medical Service lncome

(other medical services fee re lates to other charges not listed above)

0Balance unspent at beginning ofyear
00Current year receiPts
00Amortised and transferred to revenue
00Conditions to be met - remain liabilities

00Pharmaceuticals
00

Non-Pharmaceuticals
00

La
00

Radiolo
00

dic and Trauma TechnoloOrtho
0

Theatre
00Accident and Emer Service
00Anesthesia Service
00Ear Nose and Throat service
00Nutrition service
00Cancer centre service
0Dental services
00ductive healthRe
00Paediatrics services
00

Farewell home services
00

er medical services incomeoth
00revenue from the renderin of servicesTotal
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K! t u i C a t u ; t.i' ll rfe r r,t l i l o s p i r u l (Ki t u i C o t t t t t)t Gov'arn ttrt,tt t)
,ltrttttitl ll t'p tt rl a n I /--it t rr t t t.i u I .9talcnren ls /itr ?'lte I'errr Ettrle d 3?tt, Jutte 2022

i\totas to tlte Finuttcial Stute tenls (Continuel)

12. Ilevenue Fronr Itcnt of Facilities

\t'rovide brief explonation for this revenue)

13. Finance /l ntcrest Incorne

(Prottide brie/ explonation for this reverue)
11. Othcr Income

(NB All income should be classified a.s far o.s possible in the relevant classes trnd other inc.one ,shoulcl be
trsed b recognise income not elsewhere classi"fied).

0
Residential property

0
CommerciaI properry

0 0otal Revenue lion: rent of facilities1'
0 0

Cash investrnents and fixed deposits 0 0
interest income from short- term/ current cle posrts 0
Intel'est incotne frorn Treasu ry Bills 0

0

0
Interest income frorn Treasu ry Bonds 0 0
Interest from outstanding debtors 0 0
Tottl linance ilrcolnc 0 0

Hospital revenue collection il 0,936, r04
Transfers fi'om government entities l 7,100,000
'I'ot:rl of hcr in cotn e 128,036,104
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Kitui County Referral Hospital (Kitui County Government)
Ann ual RcPorl ond Fittonciol Stoteme lslor The Year Enled 3dt, June 2022

Notes lo lhe Financial Stalentents (Continued)

15. MedicaV Clinical Costs

(other medical/clinical related costs refers to all other costs involved in management of the parientsdirectly not analysed above.)
Employee Costs16.

Dental costs/ materials
39,500 0.00

Laboratory chemicals and reagents 9,765,436 0.00
Food and Ration 15,133,521 0.00
Dressing and Non-Ph armaceuticals 6,739,155 0.00
Pharrnaceutical supplies 6,s79,190 0.00
Health information stationery 1,685,470 0.00
Sanitary and cleansin g Materials 1,449,265 0.00
Purchase of Med ical gascs 3,676,00a 0.00
X-Ray/Radiology su pplies 835,000 0.00
f'otal lnedical/ clin ical costs 45,902,537

0.00

Salaries, wages, and allowances 64,436,880.00 0.00
Bnrployee costs 64,436,880.00

0.00

(social contribulion relotes to exPenses incurred by the employer lotvards social wel,fare of Employees)

]J



Aittti Counb, Re-ferru I Ho :^p ila t (K it ri i Countl, Gt)t's7ny7g17.4nntui R,ll)rtrt utti Fit;tt ttt'iul S/uicttt !t:t5 fitr 1-he l'cur
t.)

Ended 3(/'h 
June 2022Nltes to thc Fittuttciul Statettrc

17. Board of l\{;rnagement E_xp

ttts (Continuel)

cDSC,S

I8. Depreciation Antl Amortization Expense

19. Repairs And lVlaintenance

0.00

h IT lTl 3 n s oIJ oll ar a

0 0S rtting allorvance

0 0Mileage

0 0sIrr tl r l1a c e ex n cS spe

0 0ndu c on an d aTI n n

0Tra a dlt ca on') m do a on a o anc
0 0A rt nt a o nc s

0 0

0 0

Pro ape n arty n dp Lt nt cnq p

0ntangible assets

0 0n s tlx lt roll rrp adrry c so
0(-)T ta ed r Cc ll nop n:l d a onl r i'_ rl o n
0 rJ

Property- Buildin gs
2,680,554.00 0.00M U ac e u ent ltq l)

102,000.00 0.00Plant and machine rY
4,215,403.00Office equtplnent

142,000.00 0.00Cont u ers a dn cap c ss ro s
340,000.00 0.0ol\{ o r ch c e SI) Scp

2,035,664.00 0.00Kitchen appliances
228,658.00 0.00'r

I o :lt re 1l rs a dII 1lntp II t e iln II c
9,7 44,279.00
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K i l u i C o t t t t.y: R c./c r r u l Il o s p i t u l ( K i t r t i C o u n t-y, G o I e r t t t n c rt t)
. l t t tt tt u I ll cp o rt u tt rl l;i tr t n t i a I S lu I a nt c tt t.s ./itr'l'lrc l'eur Enlul 30,t, .lune 2022

Notes to the l-inuncial Sttttcnents (Continued)

20. GrllDts r\nd Subsidics

27. (len era I Erpcnscs

22. liilr a n cc Costs

(Borrowing co.tts thal relale to inleresl expense on acquisition of non- current as.tets ancl ck) not quulrfy f1r
Capitalistttiott as per IPSAS 5; on borrou,ing cr.'r.t should be inclut]ed unrler this note.)

0
_l

0I

Conlnr-rnity development and social rvork 0 t)

Education initiatives and programs 0 0

Free/ subsid ised medical carnp 0 0

Disability programs 0

Free cancer screening 0

Other grants and subs idies-Trans fer to other facilities r7, r00,000 0

0

0

Other grants and subsidies-Coun ty revenue fund I r0,936, r04

Total gra n ts itnd subsidics 0r 28,036,104

Catering expenses 300,000.00 0.00

Bank cha Igcs 62,2'7 6.00 0.00

Contracted services r8,560,060.00 000
Electricity expenses 1,051,-5(r4.00 0.00

Travel and accontmodation allorvance 200,000 000 0.00

Water ancl se\\/ cragc costs r, r00,000.00 000
'l'e)elthonc and nrobi le phone services

Fuels

603,860.00

5,023,000.00
0.00

000

Cencral Office Supplies 2,680, t62.00 0.00
'l'ot:rl General Exltcnscs 29,580,922.00 0.00

Borrowings (anr orrized cost) * 0 0

Finance leases (arrortized cost) 0

I n terest on Bank overd ra fts/C rraran tees

lnterest on loans fiorn corntnelcial banks ()

0

0

-l'tltuI linitnce costs 0

30
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Kilui Cou

Annual R
ilty Referral Hospital (Kitui Counry Governntent)

rt and Fittottcial Stutenents for The Yeur Entlcd 3(/t' June 2022

l1

23. Gain/Loss on Disposal of Non-Current Assets

24. Unrealized Gain On Fair Value Investments

r .1.

00
Properry, plant, and equ ipment

00
Intangible assets

00
Other assets not caP italised (specrfy)

00
Total gain on sale of assets

lnvestments at fair value

'fotal g:!in

31
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00



Kitui Ct;utrt.t Reftrrttl ilo tpita l (Kittti ()outtt.y Ootcntntettl)
)'e,tr Ett el 30,/, J une 2022

,.ltttturtl ll tqot'l l l:inot tcitrl Sluletttcttt,- /br Thc

Notes ro rhe Finonciol Strttetttcttts (Cottinued)

25. Ilerlical Scrviccs Contrtcts Gairrs /L0sses

26. Ilnpairrnent I_oss

27. Cash i\nd Clsh Equivrrlents

(r'he amount should agree with lhe clo.sing and opening balances crs inclurJet) in the stalement oJ'ca,h./lott,.s)

i

0

0

Conrprehensive care contracts rvith NI.IIF 0
N no oC Ilt rdh IIc s ()c n Cra sp Nl) II F 0

Manra ProgranrL inda
0 0

Waivers and Exem ptlons 0 0'Iot:rl Gain/Los.^
0 0

roperry, plant, and equipmentP
0 0

lntangible assets
0 0'fo t:rl i rrr pairnren t lo ss
0

Currcnt accounts- I't July 150.642 0On - call deposirs
0 0Fixed deposits accounts
0 0

Cash in hand
0

,/),tPO h S ca oM b e l)l( o cl1 v 0

0

0
otul clsh und cash equivxle,lts

'l'
7 50,642

32
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Kilui Ctt u tt4, ilele rrul ilo.t1:itu
.4nttttuI Raltot't ottl f inatrcial

I (Ki I u i Co rt nt1, Go v t. r tt nter tl,1

Slutenents.fbr 7'he Ycur Enlcl i0,h Juna 2022

Atotcs to the Finunciol Stutenu s (Continual)
')'l ..1)etlilcd Ana sis of Crsh :rntl Cash Ii uivalentsn

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

28. RcceivablcsFrom Exchange'fransactions

a) Cu rrcnt accolt nt

CO-PEK\TIVE BANK-30,h June (e00)

0

0

Sub- total 0

b) On - call deposits 0

Kenya Cornmercial bank 0

0

Equity Bank - etc 0

Su b- tota I 0

c) Fixed d eposits lccount 0

Bank Name 0

0

Sub- totll 0

d) Others(specifit) 0

cash in hand 0

Ivlobile money- N{pesa, Airtel money 0

0

Sub- total 0

Granrl totnl (e00)

0Medical services receivables 5,826,223

Rent receivables 0 0

Other exchange debtols 0 0

Less: impailment allowance 0 0

'Iotal rccciva blcs 5.826.223 0

33
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Kitui Cottttty Rcferral Hospital (Kitui County Governtnen.,lnnual Jl orl ond t)-F'inoncial State Dte n1,9for The year Erdel 3(/h Jutte 2Notes to the Financial Staterrre ts (Continuerl)
022

29. Receivablcs Itronr Non-Exchange f.ransactions

ursed donor/unds refer to funds expected where conditions disburs emen$ have been met by the

0

0(Undisb
recipient as at the

30. Invcn tories

reporting date)
0

-fo,

0

0

0

feTran s rS fro tlt th Coun G ofy crnnl en t
0

0

(,In d sb TI rsed od noI fu dn s

0change to ns)
o rh re d b ors no x( lransoc

0
0

Less: rmpairment allowance

0Total

0

Pha n'n ca ca su e .spp
13,726,720

0Non pharmaceuticaI supplies
862, 168

0iVla ten IIan cc s u Spp

0Food supplies

276,627L n n a IId c o h n suo pp

5,3 89,7s0C can n tn a ter a s s tl espp

0
0

ltGe era s u cspp

0
0

fossl-e ro s op n r nt a ITiT) np of s OCk s

0
0

Total

20,2ss,265
0

t



3fr JuneNotes to the Financial Stuemenb (Continued)
31. Property, plant and EquipEent

Cost

At lluly 2020

Additions

Disposals

ustmenh
tA 30.h June 202I

stAt Jul 202v
Additions

Disposals

Transfer/adjustmen ts

JurhAt 30 etr 20,)

Deprecia tion and
TM rment
At lJuty 2020

Depreciation for the year
Disposals

Impairment

35

(Kitui County

2022
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ital (Kitui county Government)
Kitui County Refenal HosP

Annual RePo rt and Financial Statements for The Year Ended 3dh June 2022

At 30 June 2021

At July 2021

Depreciation

Disposals

Impairment

Transfer/adjusfrnent

At 30th Jute2022

Net book values

June 2021At3
et lo* ltne2022

36
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Kirrti Cotrnty Ra./crrat llospitrtl (Kittti Coun l-v Guvernlrcttt)
Attttuul Report onrl Fittnnciul Stute tents /br The )/eur Etrled 30,i, Junc 2()22

i\totes to the Finonciul Staletnents (Continuetl)

32, IntangibleAsscts-Solhvlre

33. InvestmentProperty

34. Trlde Anrl Other lrayables

0

0

Cos t
.,Lt bcginning of rhe 1,ear 0 0
Additions

0 0
Ad d ition s-lnterna I developrlent 0 0

0
;\t cnd of the year

0

0 0
r\ nr ortization and irnpairrnent 0 0
.\t beginning of thc year 0 0
Amortization for the period 0 0
Impairment loss 0 0
..\t end of thc year 0 0
NBV 0 0

,\t beginning r.rf the yeur 0 0
A d d itions 0 0
Fair value gain 0 0

re isrop t)eD I c tla oI n he IIt CS 1l',1 ep )7 e( o I cosp ty 0 0
r\t end of the year 0 0

Trade payables t9,840.97 t 0

En:ployee dues 0 0

Third-party payments ft r n re m it tedpayroll deductions) 0

Audit I'ce 0

Doctors' fee 0 0

Tota I trude and other payables 19,840,971 0

31
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Kilui C0untl Referrol Hospital (Kitui Corutty Governntent)
Annuol Reporl and Financiul Slalentents for The Yeor Entled 3dh June 2022

Noles lo the Financial Statements (Continued)

35, Refundrble Deposits from CustomerslPatients

36. Provisions

37. Fin:rncc Lease Obligation

Medical fees paid in advance 0 0

Credit facility deposit 0 0

Rent deposits 0 0

Others (specifi) 0 0

Total dcposits 0 0

Balance at the beginning of the 1,ear 0 0 0 0

Additional Provisions 0 0 0 0

Provision utilised 0 0 0 0

Change due to discount & tinre value for money 0 0 0 0

Totll provisions 0 0 0 0

0 0 0 0

Current Provisions 0 0 0 0

Non-Current Provisions 0 0 0 0

Total Provisions 0 0 0 0

Kshs Kshs
Current Lease obligation 0 0

Long ternr lease obligation 0 0

'Iotal 0 0

38



Kitni Coun t1t Referrol Hosp ital (Nilui Corutlt,GoverttnrcnAruuol Ru?orl und t)Fin ancial Stutent e nlsfor The year Enled 3dt, June 2022Noles lo rhe Finoncial Stateme ts (Coutinued)
38. Defcred Income

38 (a) The deferred incorne movement is as follorvs:

39. Borrorvings

Current Portion
0 0on-Current portionN
0 0Totrl
0 0

Balance b/f 0 0 0 0
Additions during the year 0 0 0 0
Transfers to Capital fund 0 0 0 0
Transfers to statement of
financial rformance

0 0 0 0

Other transfers (Spectfy) 0 0 0 0
Balancc C/F 0 0 0 0

Balance at beginnin g ofthe period 0 0

External borrowings during the year 0 0

Domestic borrowings during the year 0 0

Repayments ofexternal borrorvings during the year 0 0

Repayrnents of domestic borrorvin gs during the year 0 0

Balance at cnd of the periotl 0 0

39



Kii,ri Corttrry Ralcrrol Hospit(tl (Kitui Coun l-lt

(Current po ion o/ borroy'ings. are lhose borrolings that are payoble within one year or the ,texl
financial year. Additioinal diilo.sures on terms ofEorrowings, natrre of borrowings, security ondinteres! rates shoulct be disclosed).

40. ServiceConcession Arrangements

/nttual lla orl uttrl I:inunciol Statetnctt /.s 0r
lrotes to the Finattciul Stotctnents (Continual)

39. (:r; Bre aktlorvrr of Lorrg- Anrl Short-Iernr Ilorr.ol,ings

-lt Caslr Generatcrl froln Opcra tions

(The toral of this srat
in operations)

Goverrtuettl)
Thc l'enr En e -j lLtt' Jtut! 2lJ))

0

0

0

0

0

etnent sltould tie to the cosh.fl

t

Current Obli llon 0 0

Non-Curlent Ob atlonti 0 0
I'otal 0 0

Fair value of sewice con cessrotl assets reco ized under PPE 0 0

Accumulated d rcciation to date 0 0

Net c anrounttn 0 0
cS rV c (-)C ncesS no ba a be l1r1 l) Io h aty rv 0 0
cS t'v ec Co Cn sc S no fc e n cu C o n c7_ ti 0 0
cS rV cC onC Ces s no 1I b a e cln Io h c llc Iv )' 0 0

Ad ustcd fo r: 0 0
De recratlon

0 0
Non-caslt rants received 0 0
Ir-npairment

0 0
osal of a sse tsGains and losses on di ) 0 0

Contribution to plovlstons 0
oC trlII b tl ltO o ll1 3 nI llC a wao Clt eI) 0 0

r() k I} C :l It tlll Su nl IIc sIl) j 0 0

Incrcase in receivables

lncrease in invento ry 0

0
Inclease in delerred inconre 0
lncrease in payables 0
I n crease lr1 payments received in advance (75 r541)

activiticsNct cash llotv I'r-orl opcr:ltin (75 r 541) 0

40
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Kitui Couuy R
Annual

Notes to the Financial Stateme.nts (Conlinued)

Government)
The Year Ended 3dh June 2022

42. trinancial Risk Management

The entity,s activities

and effects o, .n*r., 1T;:,;ff.}fl ffi'il;:Jiliff 
credit and riquidity risks

focuses on the unpredictability of changes in rhe business environment .,,.T1rT'Hff;:potential adverse effect ofsuch risks on its performance by setting acceptabre levers ofrisk. Thecompany does not hedge any risks and has in place poricies to ensure that credit is onry extended tocustomers with an established credit history.
The entity's financiar risk management objectives and poricies are detaired berow:(t) Credit risk
The entity has exposure to credit risk, which is tL
amounts in full when due. credit risk arises uon't 

ntn that a counterparry wiil be unable to pay
n cash and cash equivalents, and deposits withbanks' as well as trade and other receivables and avairable-for-sale financiar investments.Management assesses the credit quality of each customer, taking into account its financiar position,past experience and other factors' Individual risk Iimits are set based on intemar or exbrnalassessment in accordance with limits set by the directors. The amounts presented in the statementof financiar position are net of arowances for doubtfur receivabres, estimated by the company,smanagement based on prior experience and their assessment of the current economic environment.The carrying amount of financial assets recorded in the financiar statements representing the

;::Hffi:T, fffi: 
credit risk without taking accounr or the varue or any coraterar

4l
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Kitui county Referral HosPiral (Kitui CountY
e Year Ended idh June 2022

Governmenl)

Annual R rt and Financial Statements I Th
o

Notes to the Financial Statements (Continued)

(I'lB The totals colum n should tie to the individual elements of credit risk disclosed in the entitY's

statem ent offinancial position)

The customers under the fullY Performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the company has recognised in the financial statements is considered

adequate to cover any potentially irrecov erable amounts. The entity has significant concentration

of credit risk on amounts due from xxxx

Theboardofmanagem€ntsetsthecompany,screditpoliciesandobjectivesandlaysdown

parameterswithinwhichthevariousaspectsofcreditriskmanagementareoperated.

(iD LiquiditY risk management

Ultimateresponsibilityforliquidityriskmanagementrestswiththehospital'sboardof

managementwhohavebuiltanappropriateliquidityriskmanagementframeworkforthe

management of the entity's short' medium and long-term funding and liquidity management

requirements.Theentitymanagesliquidityriskthroughcontinuousmonitoringofforecastsand

actual cash flows'

Thetablebelowrepresentscashflowspayablebythecompanyundernon.derivativefinancial

liabilitiesbytheirremainingcontractualmaturitiesatthereportingdate.Theamountsdisclosed

inthetablearethgcontracfualundiscountedcashflows'Balancesduewithin12monthsequal

their carrying balances, as the impact of discounting is not significant'

At 30 June 2020
onstransactiexchangefromesbelecR

Sontransactichan-exnno gefromab lesetRec

Bank balances

Total

At 30 June 2022
sactiexchange onsantrfromSlevabRece

vab
onstransacti-exchann geo-nlesRece

Bank balances

Total

42
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Kilui County Referral IIospital (Kitui County Governmen t)Annual R,eporl and Financial Stutements for The Year Ended 3dh

(iii) Market risk

The hospital has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and eflectiveness of its internal
accounting and operational controls' Market risk is the risk arising from changes in market
prices' such as interest rate, equity prices and foreign exchange rates which will affect the
entity's income or the value of its holding of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters,
while optimising the retum' overall responsibility for managing market risk rests with the Audit
and Risk Management Committee.

At 30 June 2022
Trade payables

tCurren oon fport bonowings
Provisions

Deferred income

Em benefit bopIoyee ongati
Total
At30 June2022
Trade payables

Current onporti bonowings

Provisions

tncomeDefened

fi tiEm o bene ot bp yee onga

Total

43
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Kitui CountY R
Annual RePort

eferral HosPilal (Kitui County Government)

and Financial Statengnls The Year Ended idh June 2022

Nofes b the Financial Slatements (Conlinued)

The company's Finance Departnent is responsible for the development of detailed risk

managementpolicies(subjecttoreviewandapprovalbyAuditandRiskManagementCommittee)

and for the day-to-day implementation of those policies. There has been no change to the entity's

exposure to market risks or the way it manages and measures the risk'

a) Foreign currencY risk
The entity has transaction;i;";;;y exposures. Such exposure arises through purchases of goods

and services that are done in currencies other than the local curency' lnvoices denominated in

foreigr currencies are paid after 30 days from the date ofthe invoice and conversion at the time of

payment is done usingthe prevailing exchange rate' The carrying amount of the entity's foreigt

currency denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

debtors

es

At 30 June 20xx

Financial assets

Liabilities

Trade and other

B

Net forei liabil

The entity manages foreign exchange risk from future commercial transactions and recognised

assets and liabilities by pil.;ii;;eipected sales proceeds and matching the same with expected

payments.

00

00

00

00

debtors
0

0

0

0

0

A130 Jtne2022

Financial assets investm

Borrow

Liabilities
lesTrade and other

00
Net fore curTenc asset/ liabili

44
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Kitui County Referral
Annual R

Notes to the Financlal Stotements (Co
F oreign currency sensitivity analysis

Hospitat (Kitui Couno Governmenl)
and Financiol Statements The Year Ended 3dh June 2022

ntinued)

The following table demonshates the eflect on the company,s statement of financialperformance on applying the sensitivity for a reasonable possible change in the exchange rateof the three main transaction currencies, with all other variables held constant. The reversewould also occur if the Kenya shiiling appreciated with alr other variabres herd constant.

Interest rate risk is the risk that the entity's financial condition may be adversely affected as aresult of changes in interest rate levers. The company,s interest rate risk arises from bankdeposits' This exposes the company to cash flow interest rate risk. The interest rate riskexposure arises mainly fiom interest rate movements on t}te company,s deposits.

Interest rate risk

Management of interest rate risk

To manage the interest rate rislg management has endeavoured to bank with instifutions thatoffer favourable interest rates.

Sensitivity analysis

The entity anaryses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. Thesensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The anarysis has been performed on the same basis as theprior year.

2022
Euro t0%

0USD
t0% 0 02022

0 0Euro t0% 0 0USD
t0% 0 0
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Kitui CounlY Referral HosP ital (Kitui CountY Governmenl)

Annual RePort and Financial Statements r The Year Ended 3dh June 2022

Notes to the Financial Statements (Continued)

Using the end of the year figures, the sensitivity analysis indicates the impact on the

statementoffinancialperformanceifcurrentfloatinginterestratesincrease/decreasebyone

percentagepointasadecrease/increaseofKShsxxx(20xx:KShsxxx)'Arate
increase,/decrease of 5% would result in a decrease/increase in surplus ofKShs xxx (20xx -

KShs xxx).

iv) CaPitat Risk Management

Theobjectiveoftheentity,scapitalriskmanagementistosafeguardtheHospital,s

abilitytocontinueasagoingconcem.Theentitycapitalstn.rcturecomprisesofthe

following funds:

43. Related PartY Balances

Nature of related party relationships

Entitiesandotherpartiesrelatedtotheentityincludethosepartieswhohavetheabilityto

exercise control or exercise significant influence over its operating and financial decisions'

Related parties include management personnel, their associates, and close family members'

Government of KenYa

The Government of Kenya is the principal shareholder of the entity, holding 100% of the entity's

equityinterest.TheGovemmentofKenyahasprovidedfullguaranteestoalllong-termlendersofthe

entity, both domestic and external' Other related parties include:

00
Revaluation reserve

00
Retained earnings

00
Capital reserve

00
Total funds

00

00
Total borrowings

00
Liss: cash and bank balances

00ivaleebt/ nlsehcas )andhcas qudetN
xxYoxxo/o

Gearing

46
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Kilui County R,
Annual

Noles lo the

i)

iD

iii)

iv)

v)

vr)

vii)

Financiol Syatemeils (Co nrin
The National Government;

The Parent Ministry;

Xxx;

Xxx;

Xxx;

Key management;

Board of directors;

Government)
The Yeor Ended 3dh June 2022

ued)

Transactions wtth rela ted

a Services) offered to rela ted artiesp
Services to xxx

0 0Sales ofservtces to xxx
0 0Total
0

b raG tsn) mfro ht e Govern men t
Grants from Coun Goty envernm t

0 0Nati Enti
tsGran from the onal Government ties 0 0nations in kindDo

0 0Total
0 0
0 0c) xE tr INses ucpe rred on behalf fo related party 0 0Paym ents fo salan se dan forwages xxx emp oyees 0 0forPa entsym ods andgo servlces for xxx 0 0Total

0 0
0 0mad) Key m ten comnage ans tionpe
0 0Directors' emoluments
0 0satiCom onpen to eth edm c sal up
0 0Com en risa nop o manakey entgem

0
0 0Total
0 0

47
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Kilui CountY Refenal Hospilal (Kitui CounE
Year Ended idh June 2022

Government)

Annual RePort and Financial Statemenls for The

Notes to the Financial Statemenls (Continued)

44, Segmentlnformation

45.

(lflhere an organisation operates in diferent Seographical regions 'or 
in departments' IPSAS 18

on segmental reporting 'egui'"s 
on 

"itrty 'o 
p""'"'genial information of each geographic

region or department '" 
:;'b;'";;;;'i'ni'L'i'a tnii"ti'v't f,e'fo'-o'"e and allocation of

,iour"u to dffirent segments)

Contingent Liabilities

00
one) against comthe anypcaseCourt (N 00

guarantees dSIbfo SU aryfavournankB 00
Total

(Give details)

46. CaPitatCommitments

(NB Capttal comm itments are commitments tu be carried out in the next financial year and are

disclosed in accordance with IPSAS 17. capital commitments maY be those that hove been authorised

by the board but at the

ongoing)

end of the Year had not been contracted or those alreadY contacted for and

47. Events After The RePorting Period

Therewerenomaterialadjustingandnon.adjustingeventsafterthereportingperiod.

48. Ultimate And Holding EntitY

TheentityisaStateCorporatiorr/oraSemi.AutonomousGovernmentAgencyunder

the Ministry of xxx' Its ultimate parent is the Government of Kenya'

CurrencY
The financial statements are presented in Kenya Shillings (Kshs)'

KshsKshs
00

Authori sed For 00
tracted ForAuthorised And Con

00
Total

49.

48

L-- ilraL:I
Conti n qe:1: lier

t=--:--:-="-- :

zaZLr27

Kshs

,fi?o?rll
hshr;

102$mI za;rDz€oirmilln t!



Kitui Counly Refenal Hospital (Kitui County Governme.,rt)Annual Report and Financiol The Year Ended 3dh June 2022XIX. Appendices
Appendix l: prosress on 

!,olloy Up Of Auditor RecommendationThe foilowing is t[e summary orirr,i., *irJliLi'.*t"rd auditor,
:.:T,T#" 

focal persons to ...o1,.ir,. 
"i'io",i;JJ:: * shown below

and management comments that were provided to the auditor. We havewith the associated time frame within which we expect the issues to be

s

Guidance Notes:

(i) use the same reference numbers as contained in the externar audit report
(ii) Obtain the ,.Issue/Ob

Management. 
seryation" and "management comments", required above, from the finar externar audit report that is sigaed by

ttt' 
fff,;:'rfilf:r"i#ffi.:iscuss the timeframe with the appointed Focar point persons wirhin your entiry responsibre the for

: r:#:;W ;ffi; i i;i. 
-" bv the date or su bmining rh is report to Nationar rreasury.

Accounting Officer
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Hospital (Kitui CountY Government)Kitui CountY Relerral 3dh June 2022
Annual rt and Financial Statements The Year Eruled

APPENDIX tr: Projects Implemented by The Entity

Projects ,r^--:+^r E,,-.rort hv develonment Dartners
There were no Projects rmplemented by the Hospital Funded by development pat

Status of Proiects comPletion

(Slmmuise the stalus of projecl completion at the end of each quarter' i.e. total costs inctrred, stage which the project is etc)

I

2

1

2

3
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Kitui County
Annual Government)

The Year Ended 3dh June 2022
APPEI\IDIX W: Inter_Entity Conli
[Insea your LefrerheadJ

tlyu, y! of beneficiary entiryJ
tlraert AddressJ

The [insert sc/sAcA/Fund 
YY h"rq wishes to confirm the amounts disbursed to you as at 30e June 2022 as[1:Tri,:Ttffi]:rHilntr*#h*it,ii,,li.,,ounovou received and popurareae corumn r'ii trretaore

ind.icated in the table below.
oelow Please sign and stamp

rmation Letter

DioAm unts Sbursed SC/SA as at 30th June2022
Reference
Number

Date Disbursed Recurrent (A) Development (B) Inter-
Ministerial
(c)

BAIANCE Brr

(D)--(A+B]{)
Total

Amount
Received bv
[beneficiary
entityl
(KShs) as at 306
June202l

0

Difilerences
(Kshg
(F)=(D-E)

0t9/08/2021 4,011 590.00 0010617 0t7/09/2921 4 0r r,590.002,754 r 60.00 00 4,011,590.00r0630 0t7/09/2021 2,7s4,160.0000,000.009 9 00 2,7s4,160.0010650 97 018t09/202t 9,900,000.002,954, I60.00 00 9,900,000.0010650 96 0t8/10/2021 2,954,160.00l0 100,000.00 00 2,95410667 022/tt/202t I0,100,000.002,754,l 60.00 00 t 0,100,000.00t0666 U22/nt202t 2,754,160.009,900 000.00 00 2,754, 160.00I0678 U20/12/2021 9,900 000.00t4 990 00 000.009 900t067461 023t12/2021 014.0014,754,160.00 00 014.00t4 9900 r 60.002 754
0 754 r 60.00

5l

.. .i;r,i i:, , ,,., tr,rii i,., :, : , (,i:;,,., , , ,. ,,1,1.if.1i;tirl,.i r.:il;ii,i(tii, .irr rrr,2tgl:t,.

: ,i i

10617

160.00

014.00



Refe rr al H osP ital (Kit ui County Govenment)Kitui County
Annual Reqorl and Financial Slaleme nts for Tlrc Year Ended 3dh June 2022

9,900, 000.0009,900,000.00009 900 000.00 2,754 160.002311212021 0t0674 60 ') 754,160.00002,754,160.00 6,550 000.001410112022 06,550, 000.00006,550, 000.00 2,754 160.001410112022010685 02,754,r60.0002,754,160.00 9,900, 000.00091021202210674 65 09,900,000.000
9,900,000.00 9 900,000.000910212022010674 64 9 900,000.00009,900 000.00 754,160.00091031202210712 0l 2 754 160.0000) 754,160.00 606,708.00010712 02 0606,708.0000606,708.00 2,754,160.00r810312022'01071466 02,754,160.00002,754,160.00 9,900, 000.002010412022to72r 63 0q 900,000.00009,900, 000.00 1,667, 170.002010412022010721 62 01,667,170.00001,667, 170.00 3,800, 654.000310512022 03,800,654.00003,800,654.00 2,154,r60.00051051202210712 0) 754,160.00002,754 160.00 9,900, 000.00t710512022010733 55 09,900, 000.00009,900,000.00 29 999 s00.001710512022010733 54 029,999,500.000
29,999 500.00t9105120220t0729 76

0
Total

Inconfirmthattheamountsshownabovealecorrectasofthedateindicated'

Date.*::.
Lt', e(.a n

Name .. :[5.1.1(.tffi3'( Lkrr'.irr...........

Head of Accountants department of beneficiary entity:

<)
a

010674

0

0
0

0

0910312022

010659

0
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Kitui County
Annuol Report and Financial

Refenal Hospitot (Kitui County Government)
The Year EndedStatements.for 3dh tane 2022

APPENDIX V Repofring of Climate Relevant Expenditures
Name of the Organization_Kitui County referal hospital

Telephone Number-072403 6 g22

Email Address- Email: dmsokitui@gmail.com

Name of Medical Supp/Ir,lDlHead_Dr Bradford Mutunga

Name and contact details of contact person (in case of any crarifications )....

Qr Q3 Q4
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Refenal HosPital (Kitui CountY Government)Kitui Coun9 3dh June 2022
Annual rt and Financial Stalemenls folr The Year Ended

APPENDIXvlDisasterExpenditureReportingTemplate

Quarter
YearPeriod to

which this
report refers

Name of
Reporting
Officer Telephone

Column vtl

EmailContact
details of the
reporting
officer: ColumnVIColumn V

Column IVColumn IIIColumn IIColumn I CommentsAmount
(Kshs.)

ExpenditureActivitydisaster
reportingexpendi

ti

thatrelatedfo
furelreureq

ml

Disaster
Type

Sub.
programme

Programme

54
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