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PUBLIC SECONDARY SCHOOLS - (NGALA MEMORUL GTRIS SEC SCHOOL)Reports and Financial Statements
For the year ended 306 June 2023

[Customise tlrc derails in this section ro suit your SchoolJ
(a) Background information

KEYSCHOOL
INFORMATION
MANAGEMENT

D*,fe of

8/07n022
8lo7 /2022
8/07D022
8/07n022
8/07n022
8/07t2022
8t07D022
8t07t2022
8t07D022
8107/2022
8107 /2022

Atr{I]

The schooi is domiciled in Kenva and its operations are govemed under the Basic Education Ac,t.2013. lt is located in Kitifi County, UdiaaiSrU_Co,rnty '
The school was registered in MM,yy under regisrration number xxx and is currently categoriz.du an Exto Counry public school established, oi."a o, op"i"i"J by ,h" Gol,"*.uor.
The sclrool, is.boarding schoor and had- 14.15 nrunber of students as at Jd, .rune 2023. rthas 26streams and 54 teachers of which 24 teachers are empl"rJat-,h; s"hoot soarJ oil,r;";";;.
(b) School Board of Maargement - Board Members

Tlte Schooi Board of Ma'asement established under Section 55 of the Basic Education Act,2013: is composed of rhe foll6wing members:

2

Ref: Mtm&crlihme rfEoard
oJ N}IN GOME MUTS UMI Chairman

PA cTRI IA MwA U - Priocis
)
)

berAdcm e Chairrnan4
Member

MUHAJ ID NOTHMA
oNELS N Mw JN LAA

EG RALD MWAMB IRE Member
5

6

7

NELS wON ANYoNYI
s oMS wN AMI.,IN G

Member
Member

8
CEBber

9
CHRISTINE KARAM
MS CARoL wAMB U Member Teachersl0

nsor'3 bers St1
LILLIAN DHAHABU
Lo CF. MwARANDU Member - Communi

12 MS TERES IA wZA AD MemberS ial Needs 8107t2022t3 Mo CEURI ILK oNzl StudentsR 8t0712022



NGAI-4 MEMORIAL GIRIS SEC. SCilOOL
PUBLIC SECONDARY SCHOOL

KEY SCHOOL IMORMATION AND MANAGEMENT (Conrinued)
Tbe function oftbe School Board of Management iuduje:- Promote the best interests ofthe Sctroot aia ensure lts aevelopment.- Pronrote quality education for alr pupils in acc*a*"" *itr, rrr" standards set under the Basic&lucation Act, 2013
- Ensure and a-ssurc the provision ofproper and adcquate facilities for the School- Mamge the Schoo,s affairs in accordance *trr tri ,uls ana regulations governing

occupalional safery and health. i- Advi5g thg gormty Education Board on the stafEng needs ofthe School.- Determine cases of pupils disciptinc ana mafe rii*io tf,. CeS- Prepare comprehensivc termly ieport on att rreas'or irs iiia"te roa suumit thc report to cEB- Administer and manage the resources ofttre School- Receivc' colrect and account ror any nmas accruing to the institution in accordance witharticle 226 (r) (a) ofthe constitrrtiln of Kcny., d.'"t"i-i i 
"r,r,e 

pubric FinarceManagement Acr,2012 aoo tn" rou.ttr s"uJlJe p"*Ji *a zs of the Basic Educarion Act,

(c) Commifices of the Board

Annual Report and Financial StateEctrts
For thc e{ ended J{lt Jane 202i

Discipline and welfarc
Committce

Name

lkmg

MRS, PATRICIA MWAU

Provide lhe names of the various comminees of'hc. Board estabrished by the Board and thenatrzes of the committee menbers.

lltllr$er of
crfuB!
sdrd drlug
tke

x out of XX

(d) School operation Management

For the 
'nanciai 

year ended 30'h.rune 2023 the sclrool day-to{ay msnagcmenl was und.er thefollowing persons:
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Ret ItumofComltdtt e

t Execrtila Conrdtec
7 u Id t Comm tte€

l

F r nanCe,prOcUrcmen t and
gcncral purposes
Committee

4 cadcm lc LO ttccmml
5 Dc lo cnm t Comm ttoe

6

'1

Adh
duri

oc Comm nee f anv
thc

Ref: ]latiotr
TSC NumberPrinci
313307

2 Princu DM GVI ILANcE NZAKA 396734
3 School Bursar N/AR.M JUL sU B RAKA NI



NGAI.A MEMORUL GIRI.S SEc SCHOOL
PI,'BLIC SECONDARY. SCHOOL
Annual Report and Fllsnclat Strtenr.utj
lor the ycar end ed 3(F "tune 2023

KEY SCHOOL INFORMATIoN AND MANAGEMENT (Contlnucd)

(e) Schoolc cotrt ctr

Post Office Box:
Telephone:
E-mail:
Webshe:
Facebook:
Twiner:'

207-80202
0705s01898
ngalagirls@gnail.com
)ooooooo(

Thc following 
-school opcrated r l number of bank accounts in ttre folrowing banks: @nsure aaccounts including CDF accounts are included)

(f) School Benkers

L Name of Bank Kenya Commercial Batk I
Branch: Watamu . i
Accouut Number: l.Tuition _ FSB 1lOB30O6gs

2. Operation FSE- I 1083014g7
3. Boarding a/c -l108000703. 4. Rescrves a./c _l103055321
5. Salqry a/c -1103050435-'- -0. efjd gwsary- il 18230639
7. ADB project _t fi9230744. 8. In&astructure-I l 10601042
9. CDFa/c- il17860736' 
10. pTA a/c - il03141813

2. IiIPESA Pay Bill No. 60ISlKsttached to KCB bank account

(Ensy" + bat accounts operated by the schoor are discroscd and that all pay Bill Nutrbcrs
are also disclosed)

(g) Indepeudent Auditors'-' 
Office of the Ardtoi O"*of
Anniversary Toweis, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya
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NGAI.A MEMONLL GIRI.S SEC, SCHOOL
PUBLIC SECONDARY SCHOOI,
A-nuual Rcport tnd Finencirl Strtcmcnts
For the ycer eadcd JUr tanc 2023

SI,JMMARY REPORT O[
PERFORMANCE OF' T
scHooL

Thc following is a summary renort ofthc pcrformancc ofthe school against thc sct perfiomlanccevaluation critcria

a) Finrncirl pcrformucc:

Under this section, thefollowrng information should be gten:
- Surplus/ dcficit lor the yeat and a comparison of the same lor rhe last thrce years
- Capirafion gtants from thc Mtnistry of Etiucanon for the lasl thrce years
- Ratio of cdpitation grant pet student or.r thc last three years
- I thrce-ycar owrview of groytth ofother lncome(s) earned by the school.
- A thr.e-ycar overview t4f growth in cxpcnditurc of the school
- Movcment oldebtors and crcdirors of the school over rlrc last three years
- Movenenr of cash and bank balances ovcr the last three years

Graphrcal presentatiot ratios, tables, and pic charts should bc used to shov/ indlcatc
n ends.

b) Teacher Smdeut mtio:

lnclude the teacher to studenr rario, number orleachers rccruited and posted to the schoo!
:'nithin the ycar, number ofteachcrs that were transfened/ retired during rhe pertod as wert
as numbcr of teachers employed by TSC, and numbcr emptoyed by BOM. One ma)t also
utcludc how matry teachers the schoor has for cach subject in ordet to indrcate shortage/
allocation of rcsowces

c) Mcrn score in thc 2022 KCSE: 4.96

Give performance of the schoorfor each over the rosr rhree ycars. Incrude rhe number of
studenrs thar ho1)e smce tratasitioned to insfimlcins of higher rearning. Incrude the nrcan
.tcore and commenl on improvemenl or othamvise as compared to rhe school,s sct scorc.

d) Numbcr of Cendidatcs in thc 2022 KCSE: 236

Tabulate the number ofcandldates s nng lor KCSE over the last three years
e) Cepecity of thc school:

Indrcate rhe number ofstutrents jn thc school vis a vre the faciritiet likc the dorntrories, the
dnrng hall, the laborarories. torrett and orher ameniries. This mformanon w r provitre
useful deta sJor the Mini*ry,of Eihtcarion.

5



f) Derrdoprneot proroctr csrriod out by tlo le,bool:
Detelopntcrt proJcas cotbd out h tru yw od o,,gottg pgccs btc.rttdhg a dr,,l".wa
ofpqlatfu sowc* h a tahioftm ..

a

figa

Sthool O?F€8trIt

PtrxcIPAL
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NGALA MEMORIAL GIRLS SEC. SCHOOL
PUBLIC SECONDARY SCEOOL

' Anuual Report and Fimncid Statcments
For the yerr end ed 3F June 2023

Dr. JOHN NGOME MUTSTMI
School Board ofManagcment

Mrs. PATzuCIA MWAU
Sch SccretarY to *

.o

MI. JULruS BEIA KARANI
B OfEcer

STATEMENT OF
SCEOOL MANAGEMEN
RESPONSIBILITY

Grfl.s

t

\Sl

I

Section 8l (l) of the Public Finance Managcment Act, 2012 requiles that' at the end of each financial

year, each National Govemmcnt School t-h"[ pt"p*" financia] statements iD lesP€ct of that school'

section 8l (3) requires tlre financial stateme;ts 80 prepared to be in a form that complies wih
relevant accountitg standards as prescribed by the PUbiic Seaor Accomting Standards Board of

Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2ol3 requires the Board of Management of a public

institution of basic education !o be keep all proper books and recods of accounts of thc incomc,

expenditure and essets ofthe institution.

The Board of .Management of (Name of schoot) accepts respoDsibility for the school's financisl

staremenrs. which have been prepared on the cash Basis Method of Financial Reporting using

appropriate accounting policies-in accordance with Inten:ational Public Sector Accoutrting Standalds

(IPSAS). i

The Board of Management is of thc opinion that the school's financial statements give a fue and fair

view of the state of the school's nansactions.dr:ring the fuancial year ended 3Om June,202l, and of the

sclmol's financial position as at that date.

Name:
Designation:
Sign:
Date:

Name:
Dcsignation:
Sigr:
Dnte:

Namc:
Designation:
Sign:
Date:

207 -

"'d'iTEflffitr
PRINCIPAL

b)--.1 a-L
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Telephom: +254-(2o) 3214ooo
Emarl: info@oagkenya.go.ke

(,e bsite:www.oagkenya. go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

lt.rthtru in.q lt r ,,un r,tltilitt

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NGALA MEMORIAL GIRLS SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2023. KILIFI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
ae taily presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on the Effecliveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations, This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the AuditorGeneral as provided by Article 229 of the Constitution of
Kenya, 201 0, the Public Finance Management Acl, 2012 and the Public Audit Act, 201 5.
The three parts of the report when read together constitute the report of the Auditor-
General.

Report of rhe .4uditor-Gentul ttn l;Eolu M.,n oridl Girls Secondon School |ir thc yeur enld 30 June. 2023- Kilifi
('ounty

Regionat Offices: Nairobi . Nakuru . Etdoret. Embu. Garissa. Kakamega. Xisumu. Mombasa. Nyen. Bungoma. Xisii . rrtachakos



REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Ngala Memorial Girls Secondary
School- Kilifi County set out on pages 9 to 28, which comprise of the statement of financial
assets and financial liabilities as at 30 June, 2023 and the statement of receipts and
payments, statement of cash flows and statement of budgeted versus actual amounts
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya, 2010, and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Ngala Memorial Girls School as at 30 June,2023 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Basic
Education Act 20'13 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.45,218,223 which includes Kshs.45,104,889 in respect of fees arrears,
as disclosed in Note 11 to the financial statements. However, included in the fees arrears
balance are receivables amounting to Kshs.25,367,540, which have been outstanding for
more than two years. However, there was no policy on the impairment of long
outstanding fees arrears casting doubt on the fair statement of the accounts receivables
balance.

ln the circumstances, the recoverability of the receivables balance of Kshs.45,21 8 ,223.05
could not be confirmed.

2. Unsupported Payments

The statement of receipts and payments reflects total payments amounting to
Kshs.130,292,145. However, examination of sampled payment vouchers amounting to
Kshs.3,721,300 for tuition, Kshs.14,271,600 for operations, and Kshs.42,415,284 for
boarding & school fund expenses revealed that Management made payments without
proper supporting documents such as requisitions, local purchase orders, delivery notes,
inspection reports, goods received notes, certificate of payments.

ln the circumstances, the regularity, accuracy and completeness of the total payments
amounting to Kshs.130,292,145 could not be confirmed.

Report ol the .4uditor-Ocnerul on Ngah I'lemorial Girls Seutndon' School for rhe ycar en<.letl J0 .hne. 2023- Xilili
('ountl'

2
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3. Unsupported School Fund lncome Parents' Contributions

The statement of receipts and payments reflects receipts amounting to Kshs.17,200,556
in respect of School Fund lncome from parents' contributions. However, the supporting
general ledger records reflected Kshs.14,5'19,329, resulting to a variance of
Kshs.2,681,227.

ln the circumstances, the accuracy and completeness of Kshs.17,200,556 could not be
confirmed.

4. Unsupported Accounts Payables

The statement of financial assets and financial liabilities reflects accounts payables
balance of Kshs.16,282,012 as disclosed in Note 12 to the flnancial statements. However,
the supporting schedules and ledgers were not provided for audit review.

ln the circumstances, the accuracy and completeness of Kshs.16,282,012 could not be
confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Ngala Memorial Girls School
Management in accordance with ISSAI '130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audlt matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June, 2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution of Kenya, 2010, based on the procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness

Report o.f the Auditor-General on Ngala ltemoriul Girls Secondury School fttr the year ended 30 June. 2023- Kilili
Coun\

3



and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effectlve way.

Basis for Conclusion

1. Late Submission of Financial Statements for Audit

During the year under review, the school management submitted the financial statements
for audit on 5 February, 2024. This was contrary to the Ministry of Education circular
Ref.MOE/DSASlFlNl17l1l17 dated 19 August, 2021 which stated that the school's
financial statements should be ready by 30 September, 2023 in compliance which Section
81 of the Public Finance Management Acl, 2012 on preparation of the financial
statements.

ln the circumstances, Management was therefore in breach of the law

2. Non-compliance with the Public Sector Accounting Standards Board Reporting
Requ irements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows:

(i) lnfrastructure expenditure was excluded from the financial statements

(ii) The statement of budgeted versus actual amounts was missing some details
such as totals.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users' reliance on the financial statements for decision
making.

3. Unapproved Procurement Plans

The school did not have an approved procurement plan. This is contrary to Regulation
40(1) of the Public Procurement and Asset Disposal Regulations, 2020 states that a
procuring entity shall prepare a procurement plan for each financial year as part of the
annual budget preparation process and Paragraph 3.12 on the Annual procurement plan
of circular MOE.HQS/3/101181 (112) states that as provided in Section 45 (3) of
PPADA,2015, all procurement processes shall be (a) within the approved budget of the
procuring entity (school) and shall be planned by the procuring entity concerned through
an annual procurement plan.

ln the circumstances, Management was in breach of the law.

Report ol th( Auditor-Generql on Ngolo l',tenorid Girls Scutndan, School lor the y-eur ended 30 June, 2023- Killi
County

4



4. Non-Banking of School Fee Receipts

The Audit revealed the following anomalies regarding accounting for own generated
revenue:

(i) The revenue generated by the school was not being banked into a separate account
as required by Ministry guidelines; instead, it was being deposited into the school's
main account, which may compromise proper accounting and financial management.

(ii) Documents to confirm the receipts of the own generated revenue, were not provided
for audit review.

(iii) Segregation of duties were lacking in the banking for own generated revenue

This is contrary to Regulation 64(1Xa) of the Public Finance Management Regulations
2015 and Ministry of Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June 2021
which require that all revenues generated by public institutions be banked into designated
accounts, with proper segregation of duties to ensure accountability.

ln the circumstances, Management was in breach of the law.

5. Failure to Transfer lnfrastructure Funds from the Operations Bank Account

The statement of receipts and payments reflects an operations grants amount of
Kshs.17,450,947, as disclosed in Note 2 to the financial statements, credited to the
operations bank account from the Ministry of Education. lncluded in this amount is
Kshs.5,744,000 in respect of infrastructure grants, which were to be transferred to the
infrastructure bank account for the maintenance and improvement of the school's
facilities. However, the School transferred Kshs.6,179,000 resulting in a variance of
Kshs.435,000 as at 30 June, 2023. The source of the extra funds transferred was not
explained. This was contrary to The Ministry of Education Circular Ref. No:
MOE. HQS/3/1313,2021 , which directed that infrastructure grants, as well as maintenance
and improvement funds, should be transferred to the school infrastructure account within
fifteen (15) days upon receipt ofthe funds in the operations account.

ln the circumstances, Management was in breach of the law.

6. lnadequate Need Assessment Guiding Distribution of Textbooks to Ngala
Memorial Girls Secondary

During the year under review, it was noted that there was no evidence of instructional
need assessment that provided the basis for determining the number and subject of
instructional material needed by the school. ln addltion, there was no evidence of Ngala
Memorial Girls Secondary having set up a School lnstructional Materials Selection
Committee (SIMSC) that does annual needs assessment of the textbooks urgently
needed by the school that will guide the Ministry of Education through Kenya lnstitute of
Curriculum Development (KICD) on the distribution of textbooks to the school.

Report o/ rhe Audiror-Generql on Ngulu lvlenorial Girls Secondan, School lor the yeur endel 30 June. ?02 3- lolili
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ln the circumstances, the school may not have received value for money for the books
supplied.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS. RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance, were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the year under review, the school had not constituted an audit committee and an
internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government) Regulations, 2015 which states that the internal
audit unit of a National Government entity is to assess effectiveness of the School through
an internal performance appraisal commenting on its effectiveness in the annual report
to The National Treasury.

ln the circumstances, the school did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register with
balances not indicated. Further, land ownership documents and motor vehicle log books
were not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

The audit was conducted in accordance with the ISSAI 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall

Report of the Auditor-(ieneral on Ngolo llenoriul Airk Secondary School lbr the year ended l0 June. 202 3- Kilili
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governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intentions to terminate the school or to cease operations.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the school's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report o/ the A diror-Gencrol on Ngalu ltemoriol Girls Secondan' School for the year ended 30 June. 2023- Kilifi
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution of
Kenya, 2010, and submit the audit report in compliance with Article 229(7) ot lhe
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution of Kenya, 2010. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audil conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw aftention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
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conclusions are based on the audit evidence obtained up to the date of my audit report
However, future events or conditions may cause the school to cease to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the school to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA BS
AUD!TOR-GENERAL

Nairobi

31 December,2024
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PTJBLIC SECONDARY SCHOOL
Aunual lleport and Fin&ncial Statcm€nts
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PUBLIC SECONDARY SCHOOLS . (NGAI.4, MEMORAL GIRI,S SEC SCHOOL)
R€por& and Financiat Statements
For the year ended 306 June 2023

SIGMFICANT
ACCOIJNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set ourbelow:

I Statemcnt.of compliance antl basis of preparation
The financial statements have been prepared in accordance with and compry with Intemational
Public sector Accounting_standaLas qrses; with particurrr emphasis on'iash B*i, i;;iJKepomng under the cash Basis of Accounting and applicable gover,ment legislations aalregulations. The financiar statements comply with 

"na 
conto.m t tre fonn o; p;";;,i";prescribed by the Public Sector Accounting'siandards BoarJ of Kenya.

IT.:::! basis of,accounring has been supplemenred witlr accounting for; a) receiyables thatrnclude rmprest, salary advancas and other receivables a::d b) payables-thu, 
^"ira" 

aif"iio r"iretentions and payables from operations.

The financial.stateme s are presented in Kenya shilings, which is the functionar and reportingcurrency of the schoor and a, va.lues are rounded to Ih" n""r.rt renya srr ring csnll. friaccounting policies adopted have been consistenfly applicd to alt the years pr.."ntZd.. ---, '--

Rr:cognitiorr of receipts and paymcnts
lhe school recognises all receips ftorp &e. various sources when the event occurs aad the

i-e-!tea 
caslr has. a*uary. bccn rcceivcd', uv trr"-r"rti.,r"-uaaition, the schoor recognises allexpenses when the event occurs and the related. castr has actuJty b""n para out ty ttJTirit.*'

In-kind contributions
ln-kind contributions are donati,ns that are made to thc schoor in thc form of actrrnr onnzr.and./or'services rarher rhan in money or cash rerms. Th.." do;;ioJ;;;ilffi:Ti#:i.X:equipment or personner services. where the frnancial ;il;;;;-f;r'il+ii,i'l"iril,lJl',i
can be reliab.ly determined, tlte school includes such ,"f* i" A" $atemeni 

"f 
;;;"ipt, *;payments both as a receiDt and as a payment in equal and opporit. 

",norri., il;r*il, ;;contibuilon is not recorded.
j

Cash and cash cquivalents
cash and cash equivarents comorise cash on hand 8nd cosh at bank, short-rerm deposits on calland.highlv tiquid iavestments 

'with 
an originJ;*rtt-;i,i;"" months or less, which arereadily convertib.le ro known amo::nts.of casl ana .r",rtijJ toLignifi"a"triJ;; c'h;;;;value' Bank account balances include a-oounts herd at varior:s financi8r institutions at thc cndof the financial year.

2

3

4

l5



N GAI.4, MEMORUL GIi,LS.SAC SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Firsncid Stateorents
For the year endcd iP June 2023

SIGMFICANTAC COUNTING POLICIES (Continued)

5 Accounts Reccivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not suncndered or accounted for at the end of the
fina'ncial year are heated as receivabres. This is in recognition of the govemmer, pru"ti"i
where the imprest payments'are recopized as expendittrie when firlly e-ccounted huy,li
imprest or AIE holders. This is an enhancement to'the cash accounting policy. ottrer accounts
receivables are disclosed in thb financial statcments

Accounts Payable
For.the purposes of these financial stateme'ts, deposits and retcntions held on behalf of third
parties hav-c been recognized as. aocounts payabres. This is in recognition or m go.,rem-"oi
practice of reraining a portion of contracied serviccs atrd worL pending flrifilr";;; ;i
obligations by the contractor and to hord deposits on beharf of third pories. rti, i, uoe! unccmcnt to ths cash accounting policy adopted by Nationar Govem,ent uinimies anJ
agencies. other liabi.lities including pending biils.are discloscd in tbe financial ,ot.-"ru"
Pending billsconsist of unpaid tiabilities at tic end of thc financial yr* *iri"g too. 

"ont ""i.agoods or services during the year or in past ye8rs.

Non-current assets
Non-currcnt assels. are expensed at- rhe tl,,e of acquisition while disposat prdceeds arerecognized as receipts at the time of disposa.r. However, the acquisitioni -a ii"p"J. *.reflected in the school fi1.ed asset registe. 

" 
,om*ry ofwhichis provraed as a memorandum tothese fi nancial statements.

Budget

lhe .b_uds_et 
is dcveloped on the same ac*ounting basis (cash basis), the same accounlsclassification basis, and for the samc period as thc 

-ruta'cial'statemsnts. 
Ths scrrool b budgetwas approvcd by the schoor Bord ofManagement. A comparison of the **"r p"r6.L-*1.against the comparabre budget for ttre finanlial y"* *ra"r-."*,i"* has been i""i*a"a-'i, o.financial statements.

6

7

8

9, Comparative figures
where ncixssary comparative figures for thc prcvious financial year havc bcen amended orreconfigured to conform to the rcquircd changes in presentation.

10. Subsequent everts
There have been no events subsequent to lhe finanuial year end with a significant impact on thefinancial statements for the ycar ended 306 Junc 2023. 
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1 CAPITATION GRANT FOR,TUTTION

Local / travellin
Electrici and water
Medical"

NOTES TO TIIE
fiNANCI.4L
STATEMENTS

2022-2023 2021-202

Kst

xx

xx

xx

xx

LX

xx

3,747,006.6

3,747,006-6

2027-202

K!h
xx

10,600,000.0

LX

xx

xx
5,195,681.1

110,470.5

15,906,r51.6:

202t-202:
K!b

8,223,574.01
2,840,500.00 5:,878,74t.A
1,058,045.00 3,741,360.0r

20,000.00 8,527,914.0t
0.00 0.0r

VI

xx

xx

2 CAPITATION GRA}TT TOR OPERATTONS

3 PARXNTS CONTRIBUTIONIFEES. SCEOOL trT]ND ACCOI'NT

Penonncl emolunrents

and maintcnance

xx

xx

Kshs
xxxTextbooks and rcferencc malerials

Excrcise books xxx
La lll mcnt )LXX

lnternal exams xxx
xxx/ lcamin matcrialsTeschin

Chalks xxx
Exams snd assessment xxx
Teachers ides xxx
Grants 3,910,783.50
Total 3,910,783.50

2021-2022
Krhs

Personnel cmolumc rrts xxx
and maintcn8nce

xxxLocal trsn

Elecuici and water

rt / tr8vellin

xxx
xxx

Administration costs

Medical

xxx
xxx

Grants

Other vote heads

Activi

17,450,964.60
Student3 fccs

Totql 17,450,964.60

2022-2023
Kchr

2,300,404.00

T

Administration costs

t7

898,877.00 3,633,240.0(



NGAI.4, MEMORUL GIRLS SEC SCHOOL
PUBLIC SECONDARY SCHOOL
Arnual Report atrd Finrncid Stotements
For the ear endd 3P June 202i

NOTES TO TIIE FINANCIAI STATEME|YTS (Coutinued)

OTIIER.RECEIPTS - SCEOOL FUND ACCOIJNT

021-

984,7s5.0
l95r3J6

s0s03r21.0

2021-202

IGt
55,306,8 t 8.00

267,500.0

42,000.0

1,5 r 8,150.0

3,643200.00

10s,000.0

I,709,070.0

2J50.0t

559.0r

3583,19'
0.00 t1,791,729.0t

2021-2

I
xxx

300,000.00

4

Total

(Include 8n erprstratiotr on thc rdnd snd eource ofgrants/ donadotrs rccerved by th€ schoor.)

5 PAYMENTS FOR TIIITION

2022-2073
Kshs

Activi 35s,885.00
BOM Teechen3 9,726,845.00
Totsl 17,200,556.00

202L2023
K!hs

Fcc on ul t and Stores 46,879,926.00
Caution mon 0.00
Tcndcr fees 15,000.00

802,475.00
StudenB un iforms
Devclo t fund 695630.00
lncome from Bus Hire l0l,000.00
Fee for hirc of und and 0.00
ln mc from and donations* 0.00
Intcrcst incomc

0.00
t4 567 05.00

StudeDt3 m 0.00
Laborsto uition 2,849.00
Chairs & lockers 1,586,460.00
Fee,s arrcat'3
Other Votehcsd

9.0016 788
3 00 000.00

1.a,00

2,556,800.00

nce materialsTextbooks and rcfcre

2022-2023

Kshr

Exercisc books

18

0.00 400,000.00
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.00

70,000.00

0.00

0.00

.00
0.00

0.00

710,00oJ0

0

I

41Imorrula(6r!

989 .00
Chrl&! 0.q!
E tam! .00
Tephorr idos 0.00

Corts 0.00
B.rd( 1,322.O0
Toril 3p6E,622.00

' -..: ! a'\t : .

:,
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PUBLIC SECOIYDARY SCHOOL
Annual Report and Financial Statements
For the yeal eadsd 3flrr Jane 2023

NOTES TO TITF FINANCIAL STATEMENTS (Coatinued)

6PAYMENTS FOR OPERA TIONS

7 BoAR-DrNG AI\TD SCHOOL FUNI) PAYMENTS

Activi
Bus

Bursa
-J-

I

Crcditors

2 63 20_00

E09 860-00

l4 534 470.00

0.00

2022-202t 2027-2022
Krhr Krh3

Pcrsonnel emolu ments 42t2,320.00 E27 .002
Servicc Gratu 0.00 0.00
Administration Cosr 671,460.00 700.00
Re ntsand mamtcnan cc & 1,692,200.a0 ll 818 150.00
Local / t'avclli 323,150.00 519 550.00
Elcctrici and watcr l,536,070.00 765 440.00
Medical

0.00 37 050.00
170 000.00 90.000.00

0.00 0.00
2,300,000.00 E6 045.00

6,t74.00 4 758.00

sesActiv Ex

Ban-k Charges

rion ofAssers

SMASSE
laboratory

6,179,000.00 0_00

TOTAI
17,090J74.00 t6 69 720.tJ0

2022-2023 202t-2022
Kshs Kshs

Personncl emol uments
660.006 t6 0 36.00

Service Gratu
0.00 0.00

vcmentsR and maintenance & lm 14.00 I 909 r60.00
I0-003 909 50.003 86t

Elccrici
Local

and water

/ travclli

4 6t9 t5 r .00
Mcdical scs

3 641 015.00

t7'l 5?0.00 159 50.00
Administration costs

5 19 020.00
Dcvclo t fund

634 55.00

0.00 943.003
,1 E4.00 930.00I

0.00 0.00Activitieson Income Generati

mcnt and StorcsFce on Board UI

Bank Char

7.0047 063
Rcnt Ex nses/facil h ire

41 53 04.00

0.00 700.00I
Tender

2 000.00 43 000.00
Loan Princi enta 3 000 000.00 0.00
Sodcnts itcms 559 10.00 00s57
Lab uition I t67 937 -OO .00.00I 02

I1859r0.00

263 20.00

0.00
50.005

Borl tcachers

20

00.00
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NG. AI.4 MEMORUL GI]t,LS SEC. SCHOOL
PUBLIC SECONDARY SCHOOL
Alnual Report aDd Fitrstrcisl StateureDts

'For the year eoded J Oh lune 2023

NOTES TO TIm FINANCIAL STATEMENTS (Continued)

8 BAI{K ACCOTJNTS

9 CASH IA' IIAND

I() SEORT TERM II{VESTMENTS

198 87.09

C ve sharcs

Tre*u Bills
Fixcd d it

ul stock

Otlrer invenments

Total

202?-2023

0.00

0.00

Neme ofBan Accounl No, & curren

Bank
Account
Number 2022-2073 20?a-2022

Krhs K!hs
Tuition Account I 10E3006E5 33 473.85 9l 3t2.35

ons Account I1083014t7 1 565.70 t0t3 461
School Fund Accnunt/Boardin I 108000703 104 603.41

I 103050435 7t 29.35 7l 759.55

1834244.14

Account

Sav in Account
Parent Associstion Devel 0.00 0.00

8ctivities Accountlncomc n 0.00 0.00
lnfrastuctural Account ,l lI ra42 198 187.35 187 7 03.3s
Total

41 59.66

2022-2023 2021-2022
K!h3 Kshs

Tuition Account

Descri tion

0.00 0.00
E55.00 I 635.00
70.55I t5 035.5 5

Totel l6 670.55

Descri tion 2021-2022
Kshs Kshs
0.00 0.00

0.00 0.00

0.00 0.00

0.00

0.00

0.00 0.00



IIGALA MEMORLAL GIRLS SEC. SCHOOL
PUBLIC SECONDARY SCEOOL
Annual Report !nd Fhencirl Statements

-For the year ended 3Ah June 2023

NOTES TO THE F'INANCIAL STATEMENTS (Continued)

rT ACCOUNTS RTCEIVABLE

[Include an ageing ofthe fees / non fees arrears below

Fces arrears for culrent
Fccs arrears for the vrous &T

12 ACCOUNTS PAYABLE

Retcntion monics
Other non-fees ble

Tot&l

[Include an ageing ofthe creditor's arrears belowl

4 r8 23.05

0.00
t 3,078.00

9 E4 579.00

446 r40.33J

202t-2023Descri tion 2021-2022
Krhs Krhs

Fees arrears 45 104 889.0s 42 077 606.05
Other non-fces receiva bles
Sala advangg5

91 334.00

2 000.00 54 000.00
lm rcst

42 131 606.05

Descri tion 7022-202' 2021-2022

l8 59,427 .00 17 981 t02.00
|,377 922.00

25,367 40.05 l5 782 961.05
ror iods ovcr two

Srl advances
Fces arrearc for

2 000.00 54 000.00NSSF
l8 000.00NHIF
63 100.00
t2 34.00

Total
18 23.05 02,642.0543

14,957.363.70 7 054,468.33tn below anTradc creditors See

id fees l.3l1.570.00 t,65E,76?.00

16JE2.0u.70 8,7r3,23533

Trade crcditors for current l3 05,932.00 5 67 095.00
Trade crcditors for the tous ear

7t3 35.33Total

z)

t4 57 63.7
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*T'BLIC SECOIIDARY SCHOOL
Anirual Report and Finsncial Strtentents
lor the year euded 3Ah June 2023

NOTES TO THE FINANCIAL STATEMENTS (Coritiuued)

13 T'I'ND BAI.ANCE BROUGET FORWARD

Bank balances 415,359.66 2,198,487.09

2,225.55
Short Term Investmen ts

Cash balances

0.00
Receivables 45 218 221.0s

l6 670.55

43 402 642.05

(E,713,253.33l6 282 0l t.70P bles

Totsl 29353,796.s6 36,045,s4636

: - i.:1 r,.i!..-.-r./.: +:'
: )':r'1.:i. ".'-.i

25



NAALAMEMORUT CIRLS SEC. SCINOL
PUBLIC SECONDARY SCHOOL

a

fuinual Report atrd
'For the year ended

Fhancial Statement!
J?tu lane 2023

STATEMENT OF CASH
n ows ['oRTm, PERTOn
ENDED 30T.JIJNE 2023

20Er-@.2
&hs

006.603 747

5 906 l5 t.65
503 21.00

66 754.00

0l 18.10

tin activities

723

I

4

,
3

) 910 783.50
17 450 964.60
t7 240 556.00
84 438 9I4.00

3 hoo dfun ncom e- Parea-ts conhibuhons/ fees
oSch Io firn Id ncomc- other rete

P ent!
for Tuition

Pa tscn forym onsoPerati
Board n dan 50s hoo fund pEyments
Infiastructure

oT tsl ma ents
N.t cash flog, froo o

cASET'LO FRw Mo G
PI\)ceed s from alcs of ssets

uisition of Assats
Procce.ds from invgstnents
Purchase of investmenG

3 622.00

17 090 374.00
109 3 149.00

I30 92 45.00

7 90 926.90

,ilEz€CE3
Ertr

itation

itatioD
for tuition
for o tions

Tot l recei

Pa

0.00

0.00

0.00

0.00

136 133.2s

05E 072.00

69 720.00

586.00107 44

127 72 78.00

61 755.25

ncx

xx)(

xxxNct cast flows ActivitlesInvesfrom
0.00

loans

oCASEI'L rRw Mo
dProcce froms borrow

CTTVTTIESBORRO1VINGA
xxx

150 000.00
2 150 000.00

0.00

of nct borrowi
3 000 000.00

-3 000 000.00
sctiyidcaNet ctlh flow from llaaa

0.00NET IN ECREAS IN cAs ANDE CASE 90 926.90: 8 6t 755r5
Crsh end cash EGINNING of theuivalent st B 15 0s8 143.70 88.456 696
Cash ald ca.sh uiyalett at END of the 7 767,2r6.80 l5 143.70

The above p,rese.ntallo! of cashtt:y ttatement uses the direct ntethod of cuhflow presentarion wrtich isercouraged wtder IPSAS. schoots' snoiru niie|o* aaopt.ih" irect nrethod of cash low as recotnnrendedby PSASB,

z5



I NCAIA MEMORIAL GIRI.S SEC SCHOOL
PUBLIC SECONDARY SCHOOL
Annusl Report rnd Financial Statementg
For thc year ead ed 3Oh June 2023

Othcr importnnt disclosure notes
IPSAS I encourages an cntity to disslose accrual relnted inforrnadon in relation to an entity,sassets and liabilities. Thc notcs outlined below ere disclosure nor.r io-."nii* i" ill ,.^i""r'.non- financial assets and liabilities.

14 Nor-cureDt Liabllities Summary

Bank loan s
0.00 0.00

Outstandin Lesses
0.00 0.00Hire rchase
0.00 0.00Cra and lcave vtston
0.00 0.00

Total
0.00 0.00

I5 Bio a$et!

16 Bor

Balsnce at end of the etr

Cattle
0.00Coats
0.00Trces

0.00

0.00
0.00

0.00Coffee or tea lantation
0.00Poul
0.00Total

0.00
0,00 0.00

Borowin
0.00Borro ofthe earat be

0.00
0.00 0.00

3,000,000.00 r 50,000.00thc
ar

Borrowi durin
Re ments of d

ear
the 3,000,000.00 0.00

0.00 2 150 000.00

26



NGA]A MEMORTAL GIRI.S SEC. SCHOOLPLTALIC SECONDARYSCHOOL
Anuual Report and Fiamcial Statements
or thc vear ended JAI June 2023

ar

Other importaDt disclosure notes

17 Stock/ Inventory

Borrowrn
at be olStock/ tnven

0.00 0.00hasedStock/ inven
0.00 0.00issued d theStock/
0.00 0.00earalsB cen to den fo the
0.001 '.!. 0,00

':Iili:,-:i i:ifii
; l'-1., I 1.,3 ;,;t-.]i;tf :.

21



t t y9-1LA MEMORUL GLRLS sEC. SCHOOL
PUBLIC SECONDARY SCHOOI,
Annunl Report and Fin
'For the year edded J#,

ancial Statemenaj
June 2023

18 PROGRESS ONFOLLOW UP OF ATID ITOR RICOMMEI{DATIONS

fJflflili,:,t:"'ffiT**d,1*.*s raised bv the extemar auditor, and manaqement comments

!;

28
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PUBLIC SECONDARY SCHOOLS - (NGAIA MEMORIAL GIRLS SEC SCHOOL)
Reports end Finrnciel Statemenb
For thc year ended 30* June 2023

ANIIEX I . ANALYSrc OT PENDING ACCOIJNIS PAYAALE

2
3

SqFTotrl

9
'SuETotr

Gnad Totd I

29



PUDLIC SECONDARY SCIiOOLS. (NGALA MEMORUL EIN-S SEC SCHOOL)
Reports and Finencial Statements
For the ycar ended 30fr June 2023

ANNEX 2 - SUMMARY OF FIXED ASSETS REGTSTER

'l'edtooks

Totrl

(Itc School should ensure that a detailed fixcd assets rBgistcr fu hrinrrined).

LaDd t

aan,dz

Build inSs and structurBs

Motor vehiclc6

Officc cquipmen! fumiorJ€ and fiUings

ir(8ctrOthcr 8ndmery Equpmcnt

ICT Equipmenl and ICT bAssc

Tools aod apparalrsl

rbritsgo and cultural assets

Intangible a$cts- soft ware

b
30
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NGALA MEMORIAL GIRLS SEC. SCHOOL
PupLIc SECONnARY SCHOOL
Annual Report and Financisl Statements
For the Year ended 3Uh Jurc 2022

DY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The function of the School Board of Management include: -,

- Promote the best interests ofthe School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,20l3
- Ensure and assure the provision ofproper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the staffing needs ofthe School
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (1) (a) of the Constitution ofKenya, Section 8l of the Public Finance
Management Act, 2012 and the Fourth Schedule para 2l and 23 of the Basic Education Act,
20t3.

(c) Committees of the Board

Provide the names of the various committees of the Board established by the Board and the

names of the committee members:

Ref Name of Committee Names of Members

Number of
meetiags
attended during
the yesr

1 Executive Committee
2 Audit Committee X out of XX

3

Finance,procurement and
general purposes
Committee

4 Academic Committee
5 Development Committee

6
Discipline and welfare
Committee

't
Adhoc Committee (if any
during the year)

(d) School operation Manage ment

sor the financial year ended 30't' ,htne 2022 the School day-to-day management was under the

following persons:

Ref: Designation Name TSC Number

1 Principal MRS. PATRICIA MWAU 3 13307
a Deputy Principal MD. VIGILANCENZAKA 396734

3 School Bursar MR. ruLruS B. KARANI N/A

Desi ation

3



MEMORIAL GIRLS SEC, SCHOOL
P ICStrCONDARY SCHOOL

al Report and FinaDcial Statements
For e year ended 3ffh Jurc 2022

SCHOOL INT'ORMATION AI\ID MANAGEMENT (Continued)

Schools contrcts

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

207-80202
0705501898
ngalagirls@gmail.com

School Bankers

e following school operated I I number of bank accounts in the following banks: (Enswe all
ounts including CDF accounts are included)

Name of Bank: Kenya Commercial Bank
Branch: Watamu
Account Number: l.Tuition - FSE- I 108300685

2. Operation FSE- I108301487
3. Boarding a/c -l108000703

Reserves a/c -l 103055321
Salary a/c -1103050435
ADB Bursary- I I18230639
ADB project -l 1 182307 44
Infrastructue- I I 10601042

. CDF a/c- 1117860736
10. PTA a/c - I 103141813

2. MPESA Pay Bill No. 60151K attached to KCB bank account

@nsure all bank accounts operated by the school are disclosed and that all Pay Bill Numbers

are also disclosed)

(g) tndependent Auditors
Office of the Auditor General

Ar:niversary Towers, UniversitY WaY

P.O. Box 30084
GPO 00100
Nairobi, Kenya

I

4.

6.

8.

9

4



;,\G.ALA MEMORIAL GIRLS SEC. SCHOOL
PUpLIc $f, COXU Anv SCHOOL
Annual Roport and Financial Statements
For tbe yerr ended 3Uh Jutte 2022

SLIMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

Llnder this section, lhe following information should be given;

- Surplus/ deficit for the year and a comparison of lhe same for the lasl three years

- Capitation grants from the Ministry of Educationfor the last three years

- Ratio of capitation grant per student over the last three years

- A three-year overview ofgrowth of other income(s) earned by the school.

- A three-year overview of grov)th in expenditure ofthe school

- Movement ofdebtors and creditors ofthe school over the last three years

- Movemenl ofcash and bank balances over the last three years

Graphical presentation, ratios, tables, and pie charls should be used to show/ indicale

trends.

b) Teacher Student ratio:

Include the teacher to student ratio, number of teachers recruited and posted.to the school

within the year, number ofteachers that were transferred,/ retired during the period as well

as number ofteachers employed by TSC, and number employed by BOM. One may also

include how many teachers the school has for each subject in order to indicate shortage/

allocation of resources.

c) Mean score in the 2021 KCSE:

Give performance of the school for each oyer lhe lasl lhree years. Include the number of

students that have since transitioned to institulions of higher learning. Include the mean

Score and comment on improvement or Otherwise as compared to lhe school'S Set score-

d) Number of Candidates in the 2021 KCSE: 240

Tabulate the number of cantlidates sittingfor KCSE over the lasl three years'

e) Capacity of thc school:

Indicate the number ofstudents in the school vis a vie thefacilities like the dormitories, the

dining hall, the laboratories, toilets and other amenities. This information will provide

useful derails for the liinisty of Eclucation.

I
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GROWTH IN E(PENDITURE

N'MON ACCOUNT

2019 3?5.9s26

2020 1395702

2021 77t201

GROWT}I IN EXPENOMJRE

OPERANON ACCOUNT

2019 17@9703

2020 19350122

2021 95065@

GROWITI IN EXPENDMJRE

MAIN ACCOUNT

2019 43497466

2020 tr4/1210
2021 ?5?09740

1
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NGALA WMORUL GIRLS SEC. SCHOOL
PUBLIC.$ECONDARY SCHOOL
Annunl Raport and Financial Statements
For the yesr ended 3Ah Jrute 2022

STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the bnd ofeach financial

year, each National Govemment School shall prepare financial stalcments in respect of that school.

Section 8l (3) requires the financial statements so prepared to be in a form that complies with

relevast accounting standards as prescribed by the Public Sector Accounting Standards Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Management of |'tame of School) accepts responsibility for the school's financial

statements, which have been prepared on the Cash Basis Method of Financial Reporting, using

appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards
,IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair

view of the state of the school's transactions during the financial year ended 30s June, 2021, and of the

school's financial position as at that date.

Nams:
DesiEration:
Sign:
Date:

Name:
Designation:
sip:
Datc:

NaDe:
Derignation:
Sign:
Dste:

Dr. JOHN NGOME MUTSUMI
Chairman I Board of Management

Mrs. PATRICIA MWAU
Schoo & Secretary to

o

I\4I. JULruS BEJA KARANI
Fi ce OfficerB
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REPUBLIC OF KENYA

Telephone: +254-(2o) j214ooo

n;,J:-T:'":i:';fli:-"

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFICE OF THE AUDITOR.6ET{ERAL

l.th,t" rrt,: lL t t t t t t t t t t I t t I i I t

REPORT OF THE AUDITOR.GENERAL ON NGALA MEMORIAL GIRLS'
SECONDARY FOR THE YEAR ENDED 30 JUNE, 2022 - KILIFI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lalvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environmenl and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lalvfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditorceneral.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited lhe accompanying financial statements of Ngala Memorial Girls Secondary
- Kilifi County set out on pages I to 27, which comprise of the statement of financial



assets and financial liabilities as at 30 June,2022 and the statement of receipts and
payments, slatement of cash flows, statement of budgeted versus actual amounts for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial stalements present fairly, in all material
respects, the financial position of Ngala Memorial Girls School as at 30 June,2022 and
of its financial performance and its cash flows for the year then ended, in accordance with
lntemational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act , 201.2 and Basic Education Act, 2013.

Basis for Qualified Opinion

l. Unsupportad School Fund lncome Parents' Contributions

The statement of receipts and payments reflecls an amount of Kshs.50,503,221 on
School Fund lncome from parents' contributions. However, the supporting general
ledgers reflected an amount of Kshs.44,194,083, resulting in a variance of
Kshs.6,309,138.

ln the circumstances, the accuracy of School Fund lncome from parents' contributions
amounting to Kshs.50,503,221 could not be confirmed.

2. lnaccuracles in Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
operations amounting to Kshs.3,747,007 and Kshs.l5,906,'152, as disclosed in Notes 1

and 2 tothe financial statements. A review of the NEMIS capitation disbursements made
to the school against the amounts receipted by the school revealed that the school
recorded Kshs.3,747,007 for tuition, whereas the NEMIS capitation reflects an amount of
Kshs.3,910,785, resulting to an unexplained variance of Kshs.163,778. Similarly, the
school reported Kshs.15,906,151 for operations, while the NEMIS capitation reflects an
amount of Kshs.15,795,681, resulting in an unexplained variance of Kshs.110,470.
Additionally, the NEMIS disbursed Kshs.10,600,000 for infrastructure, which the school
did not disclose.

ln the circumstances, the accuracy and completeness of capitation grants for tuition and
operation of Kshs.3,747,007 and Kshs.15,906,152, could not be confirmed.

3. Unsupported School Fund - Other ReceipB

The statement of receipts and payments reflects Kshs.66,177,754 relating to School Fund
- Other Receipts while the corresponding Note 4 to the financial statements reflects
Kshs.79,975,483, resulting in an unexplained variance of Kshs.13,797,729.

Report otthe Auditor-General on Ngolo Mcmodal Glrls Sccondory for the year ended J0 June, 2022 - Kilifr
Coanty
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ln the circumstances, the accuracy and completeness of the School Fund - Other
Receipts amounting to Kshs.66,177,754 could not be confirmed.

4. Unsupported Payments

The statement of receipts and payments reflects total payments amounting to
Kshs.127,972,378. However, examination of sampled payment vouchers amounting lo
Kshs.24,449,302 revealed that Management made payments without proper support
documents such as requisitions, local purchase orders, delivery notes, inspection reports,
goods received notes, certificate of payments.

ln the circumstances, the regularity, accuracy and completeness of the total payments
amounting to Kshs.127,972,378 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). lam independent of the Ngala Memorial Girls School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution of Kenya, 2010, based on the
procedures performed, except for the matters described in the Basis for Conclusion
on Lawfulness and Effectiveness in Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Rcport o/the A ditor-General on Ngalu Memorial Girls Secondart.[or the year ended 30 Jwre, 202]- KiliJi Countl'
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Basis for conclusion

1. Late submission of Financial Statements for Audit

During the year under review, the school management submitted the financial
statements for audit on 5 February, 2024. This was contrary to the Ministry of Education
circular Ref.MOE/DSAS/FIN/1711117 dated 19 August, 2021 which stated that the
school's financial statements should be ready by 30 September, 2022 in compliance
which Section 81 of the Public Finance Management Ac|2012 on preparation of the
financial statements.

ln the circumstances, Management was therefore in breach of the law.

2. Non-compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows:

i) The financial statements did not include infrastructure expenditure amounting to
Kshs.2,858,333:

ii) The statement of budgeted versus actual amounts did not have totals rows populated.

iii) Annexure on summary of fixed assets was missing in the financial statements.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users' reliance on lhe financial statements for decision
making.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the mauers described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance, were not effective.

Report of the Auditor-Generul on Ngula Menoriol Girls' Secondary.,lor the yeor ended 30 June, 2022- Kilifi Count-v
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Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the year under review, the school had not constituted an audit committee and an
internal audit unit as required by Regulation 166(1 ) and (2) of the Public Finance
Management (National Government), 2015 which states that the internal audit unit of a
National Government entity to assess effectiveness of the school through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the school did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. lbelieve that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
school's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intentions to terminate the school or to cease operations.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the school's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Reporl of lfu .4udilor-Generul on Ngolo llemoriul Girls' Secondun'_[or thc vear ended 30.lune, 2022- Kilifi Connty
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a
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. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report
However, future events or conditions may cause the school to cease to sustain its
services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the school to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA
AUDITOR-GENERAL

Nairobi

30 December, 2024

Repttrt ofthe,,luditor-(ieneral on Ngola |lemorial Airls Secondo4 /itr thcyear ended 30.lune,2022- Kili/i ('ounn
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NGALA MEMORIAL GIRLS SEC. SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For thc year ended 3UI' Juu 2022

V. STATEMENTOFRNCEIPTSA ND PAYMENTS PERIOD TO 3OTH JUNE 2022

The school financial statements were approved on 2022 and signed bY

orgu

Name

Chah BOM

Dato xxxx

Sign slgn

ame ? n{tAt r .ut 1U r,l .--- Na m ell#:r':P.. .#. . 
y:: F"'

School PrincipaU
Secretary to BOM

Bursar/
Finance Officer

Date 9.) -.3'a-'f--'P

2020-2021Not€ 2021-2022DESCRIPTION OF VOTE TT[',AD

Ksh sKshs

RECEIPTS
449 139.253 006.60Its for tuitionCa itation

9,304 r 78.6515,906 151.652ratlonsfor oCa itation
5 964 s02.003School Fund Income- Parents' Connibutions

4School Fund Income- Other recet 28 097,013.00

50 503,22 r .00

66 1'17,7s4.00

44 t4 832.00136 4 133.25TOTAL RECEIPTS

P.{WIENTS
4,05 8 072.006ents for Tuition

9 506 504.00

I ,0.18,654.00

16 359 720_007Psyments for operations
7 8.003l 873t01 544 s 85.008ntsand school fundBoard

42 428 s36.00127 972 378.00TOTAL PAYMENTS

2,386,296.909,351,755.25SURPLUSIDEFICIT

[,] ? Ft:[' ?"ii?]
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NGALA MEMORLAL GIRLS SEC, SCHOOL
PUBLTC SDCONNARY SCHOOL
Arinual Report and Financial Statements
For the yelr ended 3Ah .Itute 2022

vI. STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS A't
3OT' JUNE 2022

TOTAL FINAI\CIAL ASSETS

The School's financial statements were approved on 2022 and signed by:

Namo: Dr. J. MUTSUMI
Chaitman, BoM

Sigu

Date:

Name: PATRICIA MWAU
School Princ l/Secretary
to BoM
Sign:

Namer JULIUS KARANI
Bursar/Finance

Sign:

Date:

Note 2021-2022 2020-2021

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivelents

Bank Balsrces l0 1,939,024.t9 l,638,091.61
572.55Cash Balances l1 I6,670.5 5

Short ten! Investm€nt 0.00 0.00

Total C and cash uivrlent 1.955.694.74 1.638.664.16

Account'F receivables l3 43,402,264.05 29,694,430.05

45357,958.79 31333,942.21

FINAN IAL LIABILITTES

AccounB Payables t4 (8.7 r 3,23s.33) (3,0s0,126.00)

NET FINANCIAL ASSETS 36,644,723,46 28,282,968.21

RE ENTED BY

Accu ated Fund b/firyd 15 28,282,968.21 25,896,67r.31

Su eficit for the r 8,361,755.2s 2,386,296.90

NET ANCIAL POSSITION 36,644,723.46 28,282,968.21

n i FF.[ ?il]lr
Ll r- I b! ev-
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NGAIA MEMORIAL GIRLS SEC. SCHOOL
PI,]BLIC SECONDARY SCHOOL
Annuet Report and Financial Statements
For thc year ended JlIi Jute 2022

VIL STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 301'rI JUNE 2022

Boarding and school fund payments

Infre!ftructure

NET INCREASE IN CASH AND CASHE UTVALENTS

CasL and cash uivelent at BEGINNING of the ear

The dbove presentation ofcashJlow statemenl uses the direct method o/cashJlow presentation which is

encopraged ufider IPSAS. Schools' should therefore adopt the direct method of cashflow as recommended

ty Pltsn.

2021-2022 2020-2021
I(shs Kshs

Recei for o rotin rncome

Ca rtAtron for tuition I 3,747,006.60 1,449,tJ9.25

Capiurtion grants for operations 2 15,906,I5t.65 9,304,I 78,.65

School fund income- Parents contributionV lbes 3 50,503,221 .00 5,964,502.00

School fund income- other receipts 4 66,117,754.00 28,097,013.00

Total receipts 136,334,r33.25 44,81 4,832.90

Payments

Paympnts for Tuition 4,058,072.00 _ 1,048,654.00

9,506,504.00xPayments for operations r 6,369,720.00

107,544,586.00 3 1,873,378.00
2,62t,166.00

Totrl payments r27,972378.00 45,049,702.00

Net cash flow from operating rctivities 8,36r,755.2s 3.76s,r30.90

CASHFLOW FROM IIWESTING ACTIVITTES
Procqcds from Sale of Assets 0.00 xxx

Acquisition of Assets (0.00) (xxx)

Procoeds from investments 0.00 xxx

Purchase of investments (0.00) (xxx)

Net cash flowr from Investin Activities 0.00 xxx

CASHFLOW FROM BORROWING ACTIVITMS
Procaeds from borrowin loans 2,150,000.00 xxx

Re ment of ncl borrowin 0.00 xxx

Net ansh flow from financin activities 0 xxx

8,361,755.25 3,765,130.90

6,696,388.4s 2.931,257,53

Carl and cash equivalent at END of the vear 15,058,143.70 6,696,388.45

25



PUBLIC SECONDARY SCHOOLS . (NGALA MEMORAL GIRLS SEC SCHOOL)

Reports and Financial Statements
For thc year ended 30th June 2022

VIII. STATEMENT OF BUDGETED VERSUS ACTUAL AMOIJNTS FOR TIIE YEAR ENDED 3OTH JIJNE 2022

Yo of Utilization

t4c o/o

Recei tler enses Item Orieinal Budget Adiustmerts Final Budget

Actusl oo
Comparable

Basis

Budget
Utilization
Diflerence

a b c=a+b d e<{
Kshs Kshs Kshs Kshs

RECEIPTS

(1) CAPITATION GRANT ON
TUITION
Textbooks and reference
materials

212,I 00.00 0.00 424,200.00 0.00

424,200.00 0.0%

Exercise.books 864,000.00 0.00 1,728,000.00 300,000.00 1,428,000.00 1"1.36%

Labora mentul 891,800.00 0.00 891,800.00 400,000.00 591,800.00 44.850/.

Lntemal exams 1,248,000.00 0.00 r248,800.00 0.00 1.248,800.00 0.0%

Teachin / leamin materials 700,000.00 0.00

0.00

700,000.00 70,000.00 630,000.00 t0%

Chalks 366,800.00 366,800.00 0_00 366,800.00 0.00/o

Exams and assessment 280,000.00 0.00 280,000.00 0.00 280,000.00 0.0%

Teachers guides 210,000.00 0.00 210,000.00 0.00 210,000.00 o.oo/.

(2) CAPI'TATION GRANT ON
OPERATIONS

Personnel emoluments 909,000.00 0.00 909,000.00 909,000.00 0.00 t00%

Re and maintenance 3,030,000.00 0.00 3,030,000.00 3,500,000.00 (470.000.00) I 15.5olo

l,ocal trans / travelli 603,000.00 00.00 603,000.00 603,000.00 0.00 t00010

E &nd water 2.121,000.00 0.00 2, t21,000.00 2,t24,9E8.65 (3,988.65) 100.19%

Medicat insurance l,212,000.00 0.00 1212,000.00 0.00 t,2 t2,000.00 0.Oo/o

Administration costs 2,060,000.00 0.00 2,060,000.00 2,060,000.00 0.00 r00%

909,000.00 o00 909,000.00 0-00 m9-00!.q0 t00vo

0.00 0.0%Ct
S..^SSE

0.00

r40,000.- -

0.00 o.oo I
0.00

140,000.00 
|

0.00 t4 000.00 0.OYo0.00



NGAI.A MEMORIAL GIRI^S SEC. SCHOOL
PTJBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended -|fl' .lune 2A22

(t) EIQSNDI?AkE FAR
TANION

rooks aad reference
materials

7o of Utilizatioo

Actusl oo
Comparable

Basis

Budget
Utilization
DiffereoceFinal BudgetAdiustmetrtsOriginal BudgetRece ip t/expe nses Item

f=d./c Y,d e={b c=a+ba

KshsKshsKshsKshs
(3) FEES CHARGED ON
PARENTS

4',7 .4 to/.881,829.00 97E,171.001,E60,000.000.00t,E60,000.00Personnel emoluments
t8.79Vot. t 69.4 r8.001,440,000.00 270,5E2.000.00r,440,000.00irs and maintenanceRe

304,927.00 2t.8t%85,073.00390,000.00390,000.00 0.00rt / travelll.ocal trans
7 4.550/.748,356.002,940,000.00 2,I9 t,644.000.002,940,000.00Electricity and water
0.0%0.00 0.000.000.000.00Medical

65.82%723,98E.00 376,012.001,100,000.000.00I,100,000.00Administration cose
I t .87%79,3 t7 .N90,000.00 10,6E1.000_0090,000.00Activi
44.t40/o2,2'19,297.004,080,000.00 I,E00,703.000.004,080,000.00Bom teachers

7 t.4t%4,672,553I 1,668,,147.0016,341,000.000.0016,341,000.00
Fee on Boarding Equipment and

Stores

OTHERINCOME
x0.00 0.000.00xxx0.00Rent income
x0.000.000.00xxx0.00achvltresIncome from
xxxx0.000_00xxx0.00lnsurance com satron
x0.000.000.00xxx0.00Income from Posho mill
x0_00 0.000.00xxx0.00Lrcome fiom Bus Hire

x0.00

0.000.00

xxx0.00
Fee for hire ofground and

ment
x0.000.000.00x)o(0.00Interest income

x0.00

0.000.00

xxx0.00
Income from any other
investment

0-00
0.00TOTAL INCOME

xxxx
xxxXxx

E()(,o(x
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Exercise books

Teachers ides

Administration costs

Y. of Utilizatioo

Budg€t
Utilizrtion
Differ€nce

Aclual on
Comparable

BasisFinal BudgetAdiustmentso inal BudReceip Item
f=dlc %oe=-ddc:albba

KshsKshsKshsKshs
xxxx).u\x864,000.000.00864,000.00
xxxxxxx891,000.000.0089t 000.00entul[,aborato xxxxxxxt,24E,000.000.00000.00IIntemal eKams
xxxxxxx700,000.000.00700 000.00meterials/ leaminTeachin
xxxxxxx366,800.000.00366 800.00Chalks
xxxxxxx280,000.000.002E0,000.00.Exams and assessment
xxxxxxx210,000.000.002t0,000.00
xxxxx[0.00

0.000.00
xxxxxxx0.00

0.000.00Bank Ch

(2) EXPENDITURE FOR

OPERATIONS xxxxxxx909,000.000.00909 000.00Personnel emoluments

xxxx
xxx3,030,000.00

0.00l 030 000.00
Repairs, maintenance &

vements1m x)o(xxxx603,000.000.00603 000.00rt / travellil,ocal trans

xxxx
xxx2, t21,000.00

0.002,t21 000.00
Electricity, water and

conservan
xxxxxxx1,212,000.000.00I 000.00Medical insurarce
xxxxxxx2,060,000.000.002 060 000.00Administration costs
xxxxxxx909,000.00

0.00909 000.00Activi S
x

x
xxx
xxx

xxx

xxx

0.00

t40,000.00
0.00

0.00t40 000.00

0.00

SMASSE
Grahri

$) DCPENDITARE FOR
SCEOOL FT]ND xxxxxxxXxxxxx
P-"oonel emoluments )o(x



NGAI.,4 MEMORIAL GIRI^S SEC. SCHOOL
PUBLTC SECONDARY SCHOOL
Annual Report and Financial Statements

For the year ended 3lP -rt'::e 2022

[Provide below a commentary on significant underutilization (belot! 9096 of utilization) a

t. Xxfi
Xxn

70 0f utiliation

Budget
Utilization
Difference

Actuel or
Comparable

BasisFinal BudgetAdiustmedtsOrisinal Budgetnses ltemRecei ex
f--dlc o/.e:c-ddc=a+bba
KshsKshsKshsKshs

improvements
xxxx85,073.00780,000.00xxx780,000.00rt / travellin[,ocal

xxxx
2,19t,644.005,E80,000.00

xxx000.005,880,
Electricity, water and

conse
xxxx0.000.00,OG0_00Medical Ex ses
x)o(x723,988.002.220.000.00xxx2,220,000.00Administration costs
xxxx10,683.00I80,000.00xxx180,000.00Activi
xxxx0.000.00xxx0.00Gratui
xxxx0.000.00)ofi0.00Lunch
x)oGl 1,668,447.0032,682,000.00xxx32,682,000.00Boardin u ment and Stores

xxxx
xxx0.00

xxx0-00Gsneratin Activi
Expenditure for lncome

x)o(xxxx0.00xxx0.00Insurgrce costs
xxxxxxx0.00xxx0.00ses on investmetrtsOther
x,o(xxxx0.00xxx0.00Rent ses
xxxxxxx0.00xxx)qxBank Char
xxxxxxx0.00xxx0.00[,oa[ lnterest t
xxxxxxx0.00xxx0.00t oan Princi a ent
xxxxxxx0.00gx0.00uisition of Assets
xXIIxxxXxxlxrXIITOTALS

.

nd any overutilization above L0ff/ol
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SIGNIFICANT ACCOUNTING POLICIES (Continucd)

Aecounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third

parties have been recognized as accounts payables. This is in recognition of the government

practice of retaining a portion of contracted services and works pending fulfilmcnt of
obligations by the contractor and to hold deposits on behalf of third parties. This is an

enlancement to the cash accounting policy adopted by National Government Minrstries and

agencies. Other tiabilities including pending bills are disclosed in the financial statements.

Pending bills consist of unpaid liabilities at the end of *re financial year arising from contracted

goods or services during the year or in pasl years.

Non-current asscts
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a memorandum to

these financial statements.

Accounts Receivable
For the purposes of these financial statementsr imprests and advances t6 authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

tlnancial yeal are treated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as expenditure when fully accounted for by the

irnprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts

receivables are disclosed in the financial statements.

6

7

8 Budget
The budget is developed on the same accounting basis (cash basis), the sarne accounts

classificaiion basis, and for the same period as the financial statements. The sctrool's budget

rvas approved by the School Board of Management. A comparison of the actual perfonnance

again;t the comparable budget for the financial year under review has been included in the

financial statements.

Comparative figures
Where necessari comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

Subsequent events
Th"r" h"u" been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30th June 2022'

10.

l6
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Reports, and Financial Statcments
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IX. SIGNIFICANTACCOUNTINGPOLICIES

, ,re principal accounting policies adopted in the preparation of these financiai statements are set out

belorv:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with Intemational

Public Secror Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable govemment legislations and

regulations. The financia.l statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accourting for; a) receivables that

isclude imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of lhe school and all values are rounded to the nealest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occuts and the

r.elated cash has actually been received by the school, In addition, the school recognises all
expenses when the evenl occurs and the related cash has actually been paid out by lhe school.

In-kind contributions
in-kind contributions are donations that are made lo lhe school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

can be reliably determined, the school includes such value in the statement of receiPts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the

contribution is not recorded.

)

3

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on call

and highly liquid investments with an original maturity of three months or less, which are

reaailylonvertible to known amounts of cash and are subject to insignificant risk of changes in

value. Ba* account balances include amounts held at various finaacial institutions at the end

of the financial year.

l5
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NGALA MEMORUL GIRLS SEC, SCHOOL
PqBLIC SECONDARY SCHOOL
Annual Rcport and Financial Statements
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X. NOTES TO THE FINANCIAL STATEMENTS

1 CAPITATION GRANT FOR TUITION

2 CAPITATIONGRANTFOROPERATIONS

3 PARENTS CONTRIBUTION/FEES. SCHOOL FTJND ACCOT]NT

2020-20212021-2022
KshsKshs

xxx
Textbooks and reference materials

xxx
xxxxxx

Exercise books
xxxentutLa e

xxx
xxxxxxIntemal exams
xxxxxxmaterialsTeachin / learnin
xxxx)L\Chalks

xxx
Exams and assessment

xxx
uidesTeachers

1,449,139.25

xxx
xxx

3,747,006.60Grants
t,449,t39.253,747,006.60Total

2020-2021202t-2022
KshsKsbs

xxxxxx
Personnel emoluments

3,500,000.0010,600.000.00
xxxxxxLocal trals / travellin

irs and maintenance

xxxxxx
and waterElectrici

xxxxxx
Medical

xxxxxxAdministration costs
xxxxxx

Activi
5,696,988,655,r95,681.15

Other vote heads

G ra nts
107,190.00I10,470.5

Sludents fees
9304,178.5515,906,r51.65

Total

2020-20212021-2022
Ks hsKshs

88 1,829.008,221,574.00Persornel emoluments
270,5 82.005,878,741.00irs and maintenanceRe

85,0?3.003,741 ,360.00rt / travellinLocal rans
2,t91,644.008,527,914.00Electrici and water

0.000.00
Medical

723.988.003,633,2.40.00Administration costs
10.683.00984,755.00Activi

17
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTIIER RI,CEIPTS - SCHOOL FUND ACCOUNT

2020-20212027-2022
KshsKshs

I,800.703.00r 9,513,367BOM Teachers
5,964,502.0050,503r21.00Totel

2021-2022 2020-2021
KshsKshs

Fee on Boardi E ul ment and Stores 55,3 06,81E.00 l 1,668,447.00

Caution mo 267,500.00 6,500.00

Tender fees 42,000.00 0.00

Studens uniforms 1,518,160.00 0.00

Develo ent fund 3,643,200.00 0.00

Income from Bus Hire 105,000.00 0.00

Fee for hire of und and e ul ent 1,709,070.00 2,939.300,00

I-ncome from ts and donationsr 0.00 0.00

Interest income 0.00 0.00

B 0.00 5,287,692.00

Students ID 2r50.00 2p50.00

Laborrto /tuition 559.00 2,057.00

Chairs & Iockers 3,583,I97.00 28,800.00

Fees arrears 13.797 ,729.00 28,097,031.00

Totrl 79,975,483.00 48,032017.00

(Include an explanation on the kind and source of grants/ donations received by the school.)

5 PAYMENTS FORTUITION

2021-2022 2020-202L
Kshs Kshs

Textbooks and reference materials 0.00 00.00

Exercise books 621,886.00 300,000.00

Laborato tul 0.00 400,000.00

Intemal exams 351,r00.00 0.00

Teachin / learnin materials 3,041,1 00.00 70,000.00

Chalks 4 r,760.00 0.00

l8
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0.000.00
and assessmentB](ru

0.000.00
Taacl

0.000.00CostsAdal
01,201.002226.00

Bank
771,201.004,txt51845.00Totrl

t,
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OIfES TO TIIE FINANCIAL STATEMENTS (Continued)

6 PAYMENTS FOR OPERATIONS

v BOARDING AND SCHOOL FI,]ND PAYMENTS

2020-2021202t-2022
KshsKshs

2,345,82'1.00Persomel emoluments
0.00Service Gratui

165.00'73 t702,700.00Administration Cost
166 475.00I 1,8 I 8, r 50.00R irs and maintenance & im rovements
ll7 62t0.00519,5s0.00rt / travellin[,ocal
346 900.0076s,440.00and waterElectric
3'l 950.0037,050.00Medical
r50 000.0090.000.00Activi sesEx

SMASSE
86,045.00laboratory

2 568.004,758.00Bank Charges
0.00Acquisition of Assets

s04.009r6J69,720.00TOTAL

2020-2021202r-2022
KshsKshs

3 95s I17.00l6 860 116Personnel emoluments

Service Gratui
l,Et? 033.00t2 909 160.00Re airs and maintenance & Im rovemgnts
I 635 470.003 E6l 250.00rt / travelliLocal tran

254 173.004 659 15t.00and waterElectric
2'l 00.00159 50.00Medical Ex nses

2 429 790.005 879 020.00Administration costs
3 226 94E.00ent fundDevelo

29 174.00162 930.00Bank Char es

Activitiesnses on lncome GeneratinEx
l0 425 333.00083 897.00Fee on Boardin ul ment and Stores

I.766,700.00I 660 700.00hireRent Ex ses/facili
43 000.00Tender

0.00entLoan Princi al re
5'7 940.00Students items

I 604 450.008,026 524.00.00labora
l0 000.00I185910.00Activi

29s 000.0020.00263Bus
5 34',1 846.00Burs
I 275 892.0050.005Creditors

3l 873 4?8.00107,544,586.00TOTAL

20
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)TES TO THE FINANCIAL STATEMENTS (Continued)

E BANKACCOUNTS

9 CASH IN HAND

o ation Account

School Fund account

Total

10 SHORTTERMINVESTMENTS

2020-20212021-2022

Bank
Account
NumberAccount No. & currencName of Ban

KshsKshs
402,377.759r,312.35l 108300685Tuition Account
95 300.4513 467.10I108301487ations Account

I 303 953.96t834244.74l 108000703School Fund Account/Boardin
529.5s6717l '759.55I103050435AccountSavin

ment AccountParent Association Devel

eneratln activities AccountIncome
1,458,739.35187 701.35l l10601042Infrastructural Account

73 161.71,,
198 487.09Total

2020-20212g2t-2022tionDescri
KshsKs hs

Tuition Account
20.001,63 5.00

s52.5515 03s.55

572.55670.55I

2020-20212021-2022Descri tion
KshsKshs
0.000.00Coo erative shares
0.000.00BillsTreasu
0.000.00sitFixed
0.000.00ul stock
0.000.00Other investments
0.000.00Total

11
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-'OtrES TO THE FINAIICIAL STATEMENTS (Continued)

1I ACCOUNTSRECEIVABLE

finclude an ageing of the fees / non fees arrears below]

Fees a.rrears for current

Fees arrears for the lous

12 ACCOI]NTS PAYABLE

flnclude an ageing of the creditor's arrears below]

Descri tion 2021-2022 2020-2021

Kshs Kshs

Fees arrears 42,077,606,05 29,661,002.05

Other non-fees receivables 33,42E.00

Sal advances 54,000.00

Im rest

Total 42,131,606.05 29,694,430.05

Descri tion 2021-2022

17,98r,102.00

2020-2021

9,5 84,576.00

9,584,579.00 t2,499,762.00

Fees arrears for lor ods over two s 15,782,961.0s 7,57 6,661.05

Sal advalces 54,000.00 3 3,428.00

Tot!l 4t .402,642.05 29,694,430.05

3,162,840.007,054,468.33dix Ibelow andTrade creditors See

1,65 8,767.00id feesPre
0.00Retention monies

3,162,840.008,7r333533Total

126.003 0505 26't 095.00Trade creditors for current
r 40.33J 44ousTrade creditors for the ear

0.00norTrade creditors for eriods over two
3 050 126.00s33113Totel

L5
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OTES TO THE FINANCIAL STATEMENTS (Continued)

13 FI]ND BALANCE BROUGHT FORWARD

Bank balances 2 198 487.09 2 473 l6l.7l
Cash balances 16,670.55 572.55

0.00Short Term Investments 0.00

Receivables 43,402,642.05 29,694,430.05

P ables (8,713,2.s3.33) (3,I 62,840.00)

Totrl 36,045,546.36 29,00sJ24.31

24



NGALA MEMORIAL GIRLS SEC. SCHOOL
puir,id sEcoNDARY scHoor,
A gl Report and Financial Statements
For eyear ended 30th Jwte 2022

tbr important disclosure notes
IpSAS I encourages an entity to disclose accrual related information in relation to an entity's

assets and liabilities. The noies outlined below are disclosure notes in relition to the school's

non- financial assets and liabilities.

l4 Non-currenl Liabilities Summary

15 Bio assets

Coffee or tea lantation
,Poul
I Total

16 Borrowin s

0.000.00Bank loan
0.000.00Outstandin Leases
0.000.00Hire hase
0.000_00rovlsronard leaveGratui
0.000.00Total

0.000.00Cattle
0.000.00Goats
0.000.00Trees
0.000.00
0.000.00
0.000.00

0.000.00Borrowin
0.000.00of theat beBorro earln
0.00r50 000.00earBorrowi duri the
0.000.00ents of d theRe
0.002 150 00.00Balance at end of the r

25



SCHOOL

ments

tbr important disclosure notes

t? Stock/ InventorY

Borrowin
0.000.00of theStock/ inven atb ear
0.000.00theurchased dStock/ invent
0.000.00issued duriStock/ invento the ear
0.000.00earalance at end of the

26
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8 PROGRESS ON FOLLOW tJP OF AI,IDITOR RECOMMENDATIONS

^hc following is the summary of issues raised by the extemal auditor, and management cornmerlts

that Vere provided to the auditor'

t
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AI'{NEX 1 . AI{ALY S$ OF PENDING ACCOUNTS PAYABLE
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