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TEREN{I BOYS HIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

I. Key School Information And Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013.It is located in Bungoma County, Bungoma Central Sub-County

The school was registered on l9ll2/2013 under registration number PU/S/3/8503/13 and is currently
categorized as Extra County public school established, owned or operated by the Govemment.

The school is a boarding school and had 23 I I number of students as at 30ft June 2021/2022. It has 40
streams and 102 teachers of which 50 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act, 2013; is
composed of the following members:

I Prof. Stephen Luketelo Chairman 2310412019

2 Dr. Elphas Aliva Luvazo Secretary - Chief Principal t2/0812021
3 Member 2310412019Mr. Francis Kamut
4 Mr. Dennis Waswa Member 2310412019

5 Mr. Boniface Munyole Member 23104120t9
6 Mrs. Violet Mauka Member 23104t2019
7 Member 23/0412019Mr. Eliud Wanyonyi
8 Mrs. Eunice Imbwenya Member - Rep CEB 23104/2019
9 Mr. Robert Nafungo Member Rep Teachers 23/0412019

l0 Mr. Zeblon Waliaula Member - Sponsor 23/0412019
1l Member - Communiw 2310412019Mr. Gerry Mukui
t2 Mrs. Roselvne Simiyu MemberSpecial Needs 23104/2019
l3 Rev. Joseck Butali Chumbe PA Rep Students 2310412019

t4 Mr. Felix Oilu Member 2310412019

l5 Mrs. Magaret Wanyonyi Member 23104/2019
t6 Mr. Bramwel Neala Member 2310412019

t7 Mr. Mark Tulienge Member 23/0412019
l8 Mrs. Metrine Nangila Member 23104/2019
l9 Hon. Meshack Simiw Member 23104/2019
20 Hon. Machimbo Kalasinea Member 23/0412019
2l Education Office Member 23/04/2019
22 Prof. Vencent Simiw Member 23/0412019
23 Hillary Wamukoya Member 2310412019

IV



TEREIVII BOYS HIGH SCHOOL
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Key School Information and Management (Continued)

The function of the School Board of Madagement include:
- Promote the best interests of the School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013

- Ensure and assure the provision of proper and adequate facilities for the School

- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

- Advise the County Education Board on the staffing needs of the School.

- Determine cases of pupils' discipline and make reports to the CEB

- Prepare comprehensive termly report on all areas of its rnandate and submit the report to CEB

- Administer and manage the resources of the School

- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act"20l2 and the Fourth Schedule para?l and23 of the Basic Education Act,

2013.

(c) Committees of the Board

Chairman
Member
Committee
Member 4I Executive Committee

Prof. Stephen
Luketelo
Eunice lmbwenya
Benard Wamanga
Violet Mauka

I

Member
Member
Chairmain
Member2 Audit Committee

Prof. Stephen
Luketelo
Benard Wamanga
Denis Waswa
Roselyne Simiyu

I

Prof. Stephen
Luketelo
Benard Wamanga
Denis Waswa
Bonface Munyole
Khisa Wilfred

Member
Member
Member
Committee
Member3

Finance,procurement and
general purposes
Committee

3

Eunioe Imbwenya
Prof. Stephen
Luketelo
Benard Wamanga
Denis Waswa

Committee
Member
Member
Member
Member4 Academic Committee

V
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Robert Nafungo
Georse Mane'oli

Member

5

Development
Comm ittee/Infrustracture

Oilu Felix
Prof. Stephen
Luketelo
Violet Mauka
Benard Wamanga
Zablon Waliaula

Committee Member
Member
Member
Member 7

6
Discipline and welfare
Committee

Khisa Wilfred
Bonface Munyole
Benard Wamanga
Prof. Stephen
Luketelo

Committee
Member
Member
Member

4

7
Adhoc Committee (if any
during the year)

Khisa Wilfred
Bramwel Ngala
Mark Tulienge
Bernard Wamanga

Committee
Member
Member
Member

4

(d) School operation Management

For the financial year ended 30ff June 2022 the School daytoday management was under the
following persons:

(e) Schools contacts

Post Office Box
Telephone:
E-mail:
Website:

203, Chwele
0722381328
teremi203@gmail.com
N/A

Ref: Desisnation Name TSC Number
I Principal Dr. Elphas Aliva Luvazo 312693
2 Deputy Principal Mr. Nyongesa Wilfred Khisa 310627
3 School Bursar Mr. PiusSangura Wanyonyi NAC/193715
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Kcy Sclwol laformation and Managemert (Continued)

hcebook:
1\ritter:

(D Scbol Benkers

The foflowing school operated 7 numbor of bank accounts in the following banks: @nsure all
accounB irrcluding CDF accounts are included)

l. Nasrc of Bank: Cooperatirre
Branch: Kimilili
AccountNumber: 01139050298000

2. Name of Bank: Co-operative
Branch: Kimilili
AccountNumbers: 01139050298001

01 139050298002
01 139050298003
01 129050298000
01 1090s02e8000
0l 103050298000

3. MPESA Pay Bill No.946304 attached to Co-operative bank account

G) Iflependent Auditors
Offrcc of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nalrobi. Kenva

l,r
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TEREMI BOYS HIGH SCHOOL
Reports and Financial Statements for tht year ended 30th June 2022

tr. Summary Report Of Performance Of The School

The following is a summary report of the perforrnance of the school against the set performance

evaluation criteria:

a) Financial performance:

During the financial year ending 30th June 2021, the school recorded a surplus of Kshs.
13,746,697.37 compared to a deficit of Ksh. 2,773,040.09 recorded in the year 2020.In the year
2019, the school recorded a deficit of Kshs. 11,159,954.26 in School Fund Account and Kshs.
5,042,432.35 in Tuition Account respectively. However, the school recorded a surplus of Kshs.
104,529.45 in the School Operation Account.
ln the year 2018 the school recorded a deficit of Kshs. 867,889.70 in Tuition Account, Kshs. 261,389
in Operation Account and Ksh. 8,158,365.67 in School Fund Account respectively.

CAPITATION GRAI\TS

During the year 2020 the school received capitation grants of Ksh. 25,359,300 for Operation Account
and Kshs. 3,946,472 for Tuition Account.
During the year 2019, the school received capitation grants of Ksh. 32,779,111.90 for Operation
Account and Ksh. 6,931,528.05 for Tuition Account respectively.
The ratio of capitation grant per student over the last three years were as follows:

NOTE: The capitation has been increasing due to the increase in enrolment

Date Enrolment Account Amount Ratio of cap. Grant
t4lv20t9 2123 Operation 16,623,090 l:8
t4lt/2019 2123 Tuition 3,061,366 l:l
6/5D019 I Operation 7,830 l:8
615t2019 2124 Operation 5.221.747.80 l:2
615/2019 I Tuition 1,442 l:l
61512019 2124 Tuition 1,113,252 l:5
61812019 2123 Operation 5.209.31 I l:2
6/8/2019 2t23 Tuition 1,046.342 l:5
5/9/2019 2123 Operation 5,717,133 l:3
5/9t20r9 2123 Tuition 1.709.121 l:8
tut2/2020 2132 Operation 16.896.100 l:8
tut2l2020 2132 Tuition 3,944,200 l:2
5/812020 2272 Operation 8.463.200 l:4
s1812020 2272 Tuition 2272 l:2
7/12/2020 2274 Operation 7.726.029 l:3
7^212020 2274 Tuitiqn 784,530 l:3
9t4D02t 2289 Operation 7,713,930 l:3
9l4D02l 2289 Tuition 1,376,261 l:6
t6l4/2021 2287 Operation 6.394.4s2 1:3

t6l4/2021 2287 Tuition 1.627.201 l:7
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TEREMI BOYS HIGH SCHOOL I

Reports and Financial Statements for the year ended 30th June 2022

Summary Report Of Performance Of The School (Continued)

GROWTH OF OTHER INCOME EARNED BY THE SCHOOL

The institution main income generating activities were the school bakery and the school slaughter
house. During the year 2020, the school slaughter house recorded a profit of Ksh. 402,870 while the

school bakery recorded a deficit of Ksh. 343,260. During the year 2019 the school slaughter house

recorded a deficit of Ksh. 24,327 whereas the school bakery recorded a profit of Kshs. 484,695.
During the year 201 8, the school bakery recorded a profit of Ksh. 619,980 while the school slaughter
house recorded a profit of Ksh. 521,422.

OVERVMW OF THE GROWTH IN EXPENDITURE

MOVEMENT OF DEBTORS AI\D CREDITORS OF TITE SCHOOL
During the year 2020, the listed creditors w€re as follows: -

Ksh.
Tuition 3,465,090
Operation 4,227,941
Infrastructure 1,173,085
School Fund 25.117.648
TOTAL 33.983.264

During the same year 2020 the debtors amounted to Kshs. L9,278,279. These excludes the debtors of Ksh.

LO4,544,726/55 owed to the school the year 2017 and back.

ln the year 2019, the listed Sundry Creditors amounted to Ksh. 36,374,066, whereas the listed fees arrears

amounted to Kshs. 11,046,060.
During the year 2018, the listed arrears amounted to Kshs. t1,475,195 while the listed sundry creditors
amount to Kshs. L8,382,755 as follows.

Year
2019 -2020
2021

Tuition account listed
operation Account listed
School Fund Account listed
TOTAT

Kshs.
114,221,899.84
58,888,650.08

Kshs.

2,396,953
226,OO0

Ls,759,802
18,382.755

MOVEMENT OF CASH AND BANK BALANCFS

During the year 2020, the cash and bank balances were as follows
Ksh.

Tuition Account 3,570.

Operation Account (37,2781

School Fund Account (1,012.486)

TOTAL (1.046,1941

x



TEREN{I BOYS HIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

Summary Report Of Performance Of The School (Continued)

During the year 2019 the cash and bank balances were as follows

Ksh.

Tuition Account
Operation Account
School Fund Account
TOTAT

4,569
220,704
L34,O47

359,320

ln the year 2018, cash and bank balances were as follows:
Ksh.

Tuition Account 7L,667

Operation Account 32,434
SchoolFund 3.372,527
TOTAL ?,476,628
b) Teacher Student ratio: r

Teacher Student ratio: I :2 (102 teachers: 231I Students)

c) Mean score in the 2021KCSE:

d) Number of Candidates in the202l KCSE:

YEAR Entry A A- B+ B B- C+ C C. D+ D D. E MEAN Grade

2016 445 0
8

4t
47 72 82 r04 47 32 n I

7 C+

2017 414 0
3

9 2t 48 )) 64 97 86 30 I 6 C

2018 465 0
7

30
48 4t 68 74 69 76 46 5 I

6 C

2019 477 0 ll 30
56 67 6l 79 8l 59 23 9

6 C

2020 527 0 9 32 73 83 115 128 66 t7 I 7 C+

YEAR 2018 2019 2020

DIRECT T'MVERSITY ENTRY 194 225 312

DIPLOMA CO{JRSES 143 160 194

CERTIF'ICATE COI'RSES r28 9l l8

YEAR Entry
2018 46s

2019 477

2020 s27

x
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Summary Report Of Performance Of The School (Continued\

e) Capacity of the school:

f) Development projects carried out by the school:

The projects carried out by the school duririg the financialyear 202112022 wasthe construction of the

storey class rooms, funded by M&I funds

1\]i \- ii/ !.: |'..):' ;-t,vi-;q 7'i_ift ililfl r:l I(;H

:,l
i t,!t )l i)'/iL.

C/r',.lLl JO0r.
..2..8.JUt:..2ii3

P. g. fJcr ?aj,CDr
I P/,D

K FACILITY Number

Class rooms 35

Dormitories l5

laboratories 5

Libraries I

Toilets 63

XI



TEREI\{I BOYS HIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

III. Statement Of School Management Responsibility

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.

Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board

(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Management of Teremi boys accepts responsibility for the school's financial statements,

which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate

accounting policies in accordance with International Public Sector Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view of the state of the school's transactions during the financial year ended 30th June, 2022, and of the

school's financial position as at that date.

GiI-
Name: Prof. Stephen Luketelo

Designation:

Date: J8
Board of Management

i.-, I
:lrliti i i ir-;

i't _ i r'l
ii

i lil'11 !,
1.,.!-,1 l ( ){ ).,-.

.........1.fl ,ii;i lri?J
Dr. Elphas ll"rfvap-q,Name:

Designation School

P, [",

'r ;l i !-{

Date:
A

/_ t -t/L't

Name:

Designation:

Date:

Pius Sangura Wanyonyi
Bursar/ Firpnce Officer

-llJ8(:/)-_at>
\
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Telephone: +254\zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KEITYA

OFFICE OF THE AUDITOR-GEI{ERAL

E n han c i ng A c c ounta b i I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON TEREMI BOYS HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE 2022. BUNGOMA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lav'rfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financiat
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Teremi Boys High School -
Bungoma County set out on pages 1 to 17, which comprise the statement of financia!
assets and financial liabilities as at 30 June, 2022, and the statement of receipts and

Repon of the Auditor-General on Teremi Boys High Schoolfor the year ended 30 June 2022 - Bungoma County



payments, statement of cash flows and statement of budgeted versus actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Teremi Boys High School - Bungoma County as at 30 June, 2022
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and do not comply
with the Public Finance Management Act, 2012 and the Basic Education Act, 2013.

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

The audit of the financial statements revealed the following anomalies: -

1.1 Discrepancies in Students Enrolment Data

Review of the National Education Management lnformation System (NEMIS) report and
school manual enrolment register for the year under review revealed inconsistencies in

respect of the number of students captured in the two registers with the number of
students captured in NEMIS being lower than the number in the school manual register.
Further, the variances resulted in under-funding by Kshs.1,616,088 which was
unexplained and not reported as accounts receivables as detailed below:

Month

Total
Capitation

(Kshs.)

Capitation
per

Students
(Kshs.)

Number
of

Students
per

NEMIS

Number of
Student

per
School
Manual

Register

Variance
of NEMIS

Enrolment
and

Manual
Reqister

Under/Over-
Funding
(Kshs.)

Operations -
202112022
April 7.283.582 2,955 2,465 2311 154 455,070
January 5,055,680 2074 2,438 2311 127 263,398

December - F1 3.100.500 4,500 689 689 0 0

December
Missed - Q2

14,214.8 3,554 4 4 0 0

October 8,631,937 3,554 2.429 2311 118 419,372

Julv 7,767,000 4.500 1,726 2311 (585) (2.632.500)

Tuition -
2021t202
April 2.589.729 1054 2,465 2311 154 162,316

January 1 .165,364 478 2,438 2311 127 60,706

December - F1 502,970 730 689 689 0 0

Report ofthe Auditor-General on Teremi Boys High School for the year ended 30 June 2022 - Bungoma
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Month

Total
Capitation

(Kshs.)

Gapitation
per

Students
(Kshs.)

Number
of

Students
per

NEMIS

Number of
Student

per
School
Manual

Register

Variance
of NEMIS

Enrolment
and

Manual
Reqister

Under/Over-
Funding
(Kshs.)

December
Missed - Q2

2800 700 4 4 0 0

October 1,700,000 700 2,429 2311 118 82,600
Julv 1,259,980 730 1.726 2311 (585) G27.050)
Total (1.616.088)

ln the circumstances, the accuracy and completeness of the amounts in respect of
capitation grants could not be confirmed.

1.2 Variances Between Financial Statement and Supporting Schedules

The audit revealed variances between the statement of receipts and payments and
supporting schedules as detailed below:

2. Unsupported School Fund lncome - Parents' Gontributions

The statement of receipts and payments reflects an amount of Kshs.136,612,820 in
respect of school fund income - parents' contributions as disclosed in Note 3 to the
financial statements. However, supporting documents including student fee receipts
summary reflects an amount of Kshs.134,310,711 resulting to unexplained variance of
Kshs.2,302,109. Further, the fees collected was not supported with the bank statements
and the schedule provided did not include the names of students and the amounts of fees
paid.

ln the circumstances, the accuracy and completeness of an amount of Kshs.136, 612,820
in respect of school fund income- parents' contributions could not be confirmed.

3. Unsupported School Fund lncome - Other Receipts

The statement of receipts and payments reflects an amount of Kshs.25,033,308 in
respect of school fund income - other receipts as disclosed in Note 4 to the financial
statements. However, supporting documents including student fee receipts summary
reflects an amount of Kshs.24,511,874 resulting to unexplained and unreconciled

Report of the Auditor-General on Teremi Boys High Schoolfor the year ended 30 June 2022 - Bungoma County
3

Details Notes

Financial
Statement

Balance
(Kshs.)

Supporting
Schedule

Balance
(Kshs.)

Variance
(Kshs.)

Capitation Grant for Tuition 1 8,033,028 7.220.843 812.185
Capitation Grant for Operations 2 35,050,341 31,852,914 3.197.427
Payments for Tuition 5 11,345,042 7,550,526 3,794.516
Payments for Operations o 38,234,337 38,034,337 200,000



variance of Kshs.S21,434. Further the schedule provided did not include details in respect

of the source of receipts and was not supported with the bank statements.

ln the circumstances, the accuracy and completeness of an amount of Kshs.25,033,308

in respect of schoolfund income - other receipts could not be confirmed.

4. Unsupported Boarding and School Fund Payments

The statements of receipts and payments reflects an amounts of Kshs.143,087,528 in

respect of boarding and school payments as disclosed in Note 7 to the financial

statements. However, supporting documents including payments reflects an amount of

Kshs.g1,585,974 resulting to unexplained and unreconciled variance of Kshs.51,501,554.

Further supporting documents including inspection and acceptance reports, stores ledger

records, deiivery notes, issue and receipt vouchers were not provided for audit review.

ln the circumstances, accuracy and completeness of the expenditure of an amounts of

Kshs.143,087,528 in respect oi boarding and school payments could not be confirmed.

5. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabitities reflects cash and cash

equivalents balance of Kshs.3,524,161 which includes Kshs.2,389,577 and

Kshs.1 ,134,5g4 in respect of bank and cash in hand balances respectively as disclosed

in Notes 8 and g to the financialstatements. The bank balance of Kshs.2,389,577 includes

cash book bank balances of six (6) bank accounts and one (1) mpesa account. However,

savings and gratuity bank accounts and mpesa account were not supported with

certifiiate of bink bilances and mpesa statement respectively. Further, review of the

certificate of bank balance in respect of infrastructural account reflects bank balance of

Kshs. 1Z,2gB which is at variance with the cashbook bank balance of Kshs'200,768

presenteO in the financial statements in Note 8 resulting to unreconciled and unexplained

variance of Kshs. 188,470.

ln addition, cash and cash equivalents includes cash in hands balance of Kshs.1 ,134,584

which was not supported with board of cash survey report and no.exp-lanation was given

why the school was keeping the large amount of cash in their cash offices.

ln the circumstances, the regularity, accuracy and completeness of the bank accounts

balance of Kshs.3,5A4,161 
-in reipect of cash and cash equivalents could not be

confirmed.

6. Variance of Balances Between Statement of Receipts and Payments and

Statement of Budgeted Versus Actual Amounts

The statement of budgeted versus actual amounts reflects amounts of Kshs.174,373,128

and Kshs. 164,022,21i in respect of total income and expenditure on actual comparable

nasis respectivety.'Uo*erer, review of the statement of receipts and payments revealed

amounts of rsni.2o4,T2g,4g7 and Kshs.192,666,907 in respect of total receipts and

pay.ents resuttint to'unexplained and unreconciled variance of Kshs'30,356,369 and

Kshs.28,6 44,695 resPectivelY.

Teremi Boys High School for theReport of the Auditor-General on year ended 30 June 2022 - Bungoma County



ln the circumstances, the accuracy and completeness of the receipts and payments could
not be confirmed.

7. Non-Disclosure of Rental lncome

The statement of receipts and payments reflects an amount of Kshs.25,033,308 in
respect of school fund income - other receipts as disclosed in Note 4 to the financial
statements, which includes Nil amount in respect of rental income. However, review of
the financial records revealed that the School has twelve (12) 2 and 3 bedrooms and
seventeen (17) single room units of houses occupied by both teaching and non-teaching
staff from which rent was not collected. Further, the school has one electricity and watei
meters indicating that the electricity and water bills are settled by the school
administration. No tenancy agreements relating to the occupancy of the houses were
provided for audit review.

!n the circumstances, the accuracy and completeness of the Kshs.Nil balance in respect
of rental income could not be confirmed.

8. Unsupported Personnel Emoluments

The statements of receipts and payments reflects Payments for operations and boarding
and school payments of amounts of Kshs.38,234,337 and Kshs. 143,087 ,528 respectively
as disclosed in Note 6 and 7 to the financial statements, which includes Kshs.Nil amounts
in respect of personnel emolument. However, supporting documents including payrolls
and approved staff establishment were not provided for audit.

ln the circumstances, accuracy and completeness of personnel emoluments expenditure
could not be confirmed.

9. Unsupported Accounts Receivables

The statements of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.149,017,272 which includes balances 143,301,547 in respect of fee
arrears as disclosed in Note 11 to the financial statements. However, the supporting
schedule provided did not include ageing analysis of dates the fees arrears were incurred.
The finance subcommittee minutes on deliberations on previous year's receivables were
not provided for audit. Further, Note 11 to the financial statements includes receivables
in respect of NSSF, NHIF, Refer-to-Drawer (RD), Chebutere Sacco and lmprest totalling
to Kshs.1 ,237,470 which were not supported by schedules and details of refund claims.
ln addition, Note 11 to the financial statements indicates accounts receivables in respect
to fees arrears incurred two years ago with no evidence indicating that proper mechanism
had been put in place to recover these long overdue debts.

ln the circumstances, the accuracy, completeness and recoverability and fair statement
of accounts receivable balance of Kshs.149,017,272 could not be confirmed.

10. Unsupported Accounts Payables

The statements of financial assets and financial liabilities reflects accounts payable
balance of Kshs.60,106,752 as disclosed in Note 12 to the financial statements, which

Report ofthe Auditor-Generql on Teremi Boys High Schoolfor the year ended 30 June 2022 - Bungoma County
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includes balances of Kshs.54 ,741,393, Kshs.24,955 and Kshs.66,369 in respect of trade

creditors, prepaid fees and excess fess respectively. However, trade creditors of

Kshs.54,74t,igg were not supported with documents including ledger schedule and

invoices, delivery notes, issues and receipts vouchers and finance Sub-Committee

minutes on accounts payable. Further, Note 12 to the financial statements includes

payroll deductions in respect of welfare, union dues, HELB, KEDHEIHA, advance and

irnyg totalling to Kshs.Tg s,llg which were deducted but not remitted and supported with

payrolls.

ln addition, Note 12 to the financial statements includes accounts payable incurred two

years ago and there was no evidence indicating that proper mechanism had been put in

place to settle these long outstanding accounts payables.

ln the circumstances, the accuracy, completeness and fair statement of accounts payable

balance of Kshs.60,106,752 could not be confirmed.

11. Stalled Construction of Classrooms

The statement of receipts and payments reflects of amounts of Kshs.12,942,500 and

Kshs.21 ,532,255 as disclosed in Notes 6 and 7 to the financial statements, in respect of

maintenance and improvements and acquisition of assets respectively which included the

construction of fifteen (15) 2-storey classrooms as reviewed and approved by the County

Works Officer - State Department of Public Works. However, review of the

correspondences including approval by the Ministry of Education and initial approved plan

indicaied approved constiuciion of ten (10) 2-storey classrooms. Further, review of the

project documents revealed that the Management through the advice of the County Public

Works Office changed and increased the number of classrooms from ten (10) to fifteen

(15) without revisirig the structural drawings, bills of quantities and approval from the

trrtinirtry. Audit verification done on24 June-, 2023 revealed that the project had stalled at

sixty percent (60%) of its completion and the contractor was not on site. ln addition' the

protect was implemented through labour contract but supporting documents including

labour and material supplies contract agreements, interim completion certificates, and

payment vouchers were not provided for audit review'

ln the circumstances, the regularity, accuracy, completeness of the expenditure in respect

of construction of fifteen (r-s) tw6-storey clissrooms could not be confirmed. Further,

value for money may not have been realizedlachieved on the project'

The audit was conducted in accordance with lnternational Standards of Supreme Audit

lnstitutions (lSSAls). I am independent of the Teremi Boys High School Management in

accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities

in accordance with the ISSAI and in accordance with other ethical requirements

applicable to perfoiming audits of financial statements in Kenya. I believe that the audit

evidence I have obtainid is sufficient and appropriate to provide a basis for my adverse

opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most

,i!i.'iti.rn.e in the audit of the financial statements. There were no key audit matters to

report in the Year under review'

Boys High School for the Year
6

Report of the Auditor-General on Teremi ended 30 June 2022 ' Bungoma CountY



Other Mafter

Budgetary Control and Performance

The statement of budget versus actual amounts reflects final total income budget and
actual on comparable basis of Kshs.227,342,134 and Kshs.174,373,128 respectively
resulting to an underfunding of Kshs.52,969,006 or 23% of the budget. Simiiarly, the
statement reflects final budget expenditure and actual on comparable basis of
Kshs.232,081,209 and Kshs.164,022,212 resulting to under-absorption of
Kshs.68,058,997 or 29o/o of the budget.

The underfunding and under-absorption affected the ptanned activities and may have
impacted negatively on service delivery to the public and the Management was in breach
of the law.

REPORT ON LAWFULNESS
RESOURCES

AND EFFECTIVENESS tN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, based on the audit
procedures performed, I confirm that public resources have not been applied lawfully and
in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds from Tuition Account.

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs. 149,017 ,272 as disclosed in Note 1 1 to the financial statements, which
includes balances of Kshs.500,000, Kshs.1,941,076 and Kshs.2,037,179 in respect of
transfers from tuition account to operations account totalling to Kshs.4,478,255. This is
contraryto MOE.HQS/3/13/3 dated 16 June, 2021which states that underthe operations
accounts schools may seek authority from the County Education Boards (CEBs) to vire
savings or surplus funds from one item to another where it is absolutely necessary but no
Virement from the Tuition Account will be allowed.

ln the circumstances, Management was in breach of the law

2. Unbalanced Budget

The statement of comparison of budget versus actual amounts for the year ended
30 June, 2022 reflects a final income budget of Kshs.227,342,134 and an expenditure
final budget of Kshs.232,081,209, resulting in a variance of Kshs.4,739,075. The budget
imbalance is contrary to the provisions of Section 33(c) of the Public Finance
Management (National Government) Regulations, 2015 which states that 'budget
revenue and expenditure appropriation shall be balanced'.

ln the circumstances, Management was in breach of the law.

Report ofthe Auditor-General on Teremi Boys High Schoolfor the year ended i0 June 2022 - Bungoma County
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The audit was conducted in accordance with ISSAI 4OOO. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

about whether the aciivities, financiai transactions and information reflected in the

financial statements are in compliance, in all material respects, with the authorities that

gor"rn them. I believe that the audit evidence I have obtained is sufficient and appropriate

to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF TNTERNAL CONTROLS, RISK MANAGEMENT

AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 because of the significance

of the matteri discussed in ine Basis for Adverse Opinion, Basis for Conclusion on

Effectiveness of lnternal Controls, Risk Management and Governance sections of my

report, based on the audit procedures performed, I confirm that internal controls, risk

management and governance were not effective'

Basis for Conclusion

1. Failure to Maintain Fixed Assets Register

Review of the financial records revealed that the School did not maintain fixed assets

register indicating dates of assets acquisition, typ.es of assets, supplier names, values,

.ritodirn, ,nd locations in respect of the assets it owns, contrary to

Regulationsl43(1X2) of the of the Public Finance Management (N.ational Government)

Relulations, 2o1s'*ni"n states that 'the Accounting officer shall be responsible. for

maintaining a register of assets under his or her contiol or possession as prescribed by

the relevant laws. ihe register of land and buildings shall record each parcel of land and

each building and the terms on which it is held, with reference to the conveyance,

address, atea,dates of acquisition, disposal or major change in use' capital expenditure,

lease hold terms, maintenance contracts and other pertinent management details'.

ln the circumstances, Management may not effectively and efficiently manage and control its

assets.

2. Lack of Risk Management PolicY

Review of the documents and records provided for audit review revealed that School

Management has not established Risk Management Policy. This is contrary-to Regulation

165(1) (a-b) of the Public Finance Management (National Governments)

Regulations, 2015 which states that the Accounting officer shall ensure that the National

Government entity deverops risk management strategies, which incrude_ fraud prevention

mechanism and a system of risk .rirg"rent and internar control that builds robust

business oPerations.

ln the circumstance, Management was in breach of the law and was not able to identify

risks and develop mitigating strategies'

School for the Year ended
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3. Lack of Approved lnformation Technology Security Policy

Review of the School Information Technology Systems revealed that the School did not have
an approved lT Policy for governance and management of its ICT resources. Further, there
was no ICT Steering Committee in place to assist in the development of lCT Policy framework
to enable the School to realize long-term ICT strategic goals. Lack of an approved lT Policy
may result in an unclear direction regarding maintenance of information security across the
organization and safeguarding the School's ICT assets. ln addition, without a sound and
approved framework, users do not have any rules and procedures to follow in order to minimize
risk of errors, fraud and the loss of data confidentiality, integrity and availability.

ln the circumstances, the School may be exposed to financial losses or falsification of
records in the absence of information and communication Technology policy.

4. Lack of lnsurance Gover for Property and Other Assets

Review of the financial statements and assets records revealed that the School did not
have insurance cover for property and other assets.

ln the circumstances, the School's assets may be exposed to losses without
compensation in case of fire, theft or any other unforeseen calamities.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on Teremi Boys High School for the year ended 30 June 2022 - Bungoma County
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a materiil misstatement and weakness when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and

performed to express a conclusion about whether, in all material respects, the activities,

financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution

and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of

compliance, I consiter internal control in order to give an assurance on the effectiveness

of iniernal controls, risk management and overall governance processes and systems in

accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit

the audit report in compliance with Article 229(7) of the Constitution. My consideration of

the internal control would not necessarily disclose all matters in the internal control that

might be material weaknesses under the lSSAls. A material weakness is a condition in

wnftn the design or operation of one or more of the internal control components does not

reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may-

occur and not be detected within a timely period by employees in the normal course of

performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect

misstatements and instances of non-compliance. Also, projections of any evaluation of

effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the

policies and procedures may deteriorate.

Boys High School
10
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conctude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Schoolto cease continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and

where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

13 October,2023

Report ofthe Auditor-General on Teremi Boys High Schoolfor theyear ended 30 June
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TEREMI BOYS HIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

RECEIPTS
1 8,033,028 2,976,107Capitation grants for tuition

18,637,1852 35,050,341Capitation grants for operations

136,612,820 44,239,592School Fund Income- Parents' Contributions 3

4 25,033,308 6,782,464School Fund Income- Other receipts

Proceeds from borrowings
72,635,347204,729,497TOTAL RECEIPTS

PAYMENTS

11,345,042 3,571,01IPayments for Tuition 5

19,767,8296 38,234,337Payments for operations
143,087,528 36,256,410Boarding and school fund payments 7

192.666.907 59,595r50TOTAL PAYMENTS

12.062.590 13,040,097STJRPLUSDEFICIT

V. Statement Of Receipts and Payments Period To 30th June2022

The school financial statements were approved on 2022

Name:

Chair BOM

Date: La-J

P*,glH#
(rf

Name:
School
BOM

r_B I-z&) Date: J- I
Finance Oflicqr

-5-: \r( t* 7

\g) ,(\
fgi,
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TEREMI BOYS HIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances 8 2,399,577 955,636

1,134,584 153,637Cash Balances 9

Short term Investment l0
1,109,273Total Cash and Cash Equivalents 3,524,161

Account's receivables ll 149,017,272 128,526,646

TOTAL FINANCIAL ASSETS 152,541,433 129,635,920

FINANCIAL LIABILITIES

49,263,828Accounts Payable t2 60,106,752

IYET FINAI\CIAL SSETS 92,434,681 80372,092

REPRESENTED BY

Fund balance b/fivd l3 80,372,092 67,331,994

Surplus/Deficit for the year 12,062,590 13,040,097

IYET FINAI\CIAL POSITION 92,434,682 80,372,092

VI. Statement Of Financial Assets And Financial Liabilities As At 30th June2022

The school's financial statements were
'i.,
i j,,,.

,\t
i:itl | 1 i$/{

'lrt L

((f; iJ

rsar/ Finance

A*1rr^

\

J-iry1

BOM

Date: [jl,-t-t i
,fg )-))
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TEREIVII BOYS IIIGII SCHOOL
Reporh and Financial Statements for the year ended 30th June 2022

VIL Sststement of Cash Flows for The Period Ended 30thJune 2022

(The above presentation of cashflow statement uses the direct method of cashflow presentationwhich is

encouraged under IPSAS. &hools' should therefore adopt the direct method of cashflow as recommended

by PSASB).

CASI{FII)W FROM OPERATING ACTTVITIES
Capitation grants for tuition 1 9,033,028 2,976,107

2 35,050,341 18,637,185Capitation gBnts for operations

School fund income- Parents contributionV fees 3 136,612,820 44,239,592

4 25,033,308 6,782,464School fimd income- other receipts
72,635347Total recoipts 204,729,497

IPaymentg
11,345,042 3,571,01IPayments for Tuition

Payments for operations 38,234,337 19,767,829

143,087,528 36,256,410Boarding and school fund payments

192,666907 59,595"250

12.062.590 13.040.097
Cash flow from operating activities before working capital
adiustnents
Add/less decrease/increase in receivables (20,490,626) (9,825,923)

10,842,924 (2,407,393)Add/less increase/decrease in payables

Net cash flows from Operating Activities 2r4l4,ggg 806,781

CASIilTLOW FROM II\IYESTING ACTTVTTIES
Proceedg from Sale of Assets

Acquisition of Assets

Proceeds from investments

Net cash flows from Investinq Activities

CASHFI,OW FROM FINANCING ACTTVITIES
Proceeds from borrowings/ loans

Repaynrent of principal borrowings

Net cash llows from borrowing Activities
806,781NET INCREASE IN CASH AI\[D CASII EQUTVALENT 2,414r888

10 1,109273 302,492Cash end cash equivalent at BEGINIYING of the year
3,524,161 1,109273Cash end cash equivalent at EI\D of the year
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TEREMI BOYS HIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

1

IX. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

curency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

1 Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the school. In addition, the school recognises all

expenses when the event occurs, and the related cash has actually been paid out by the school.

3. In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

can be reliably determined, the school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the

contribution is not recorded.

4. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes in

value. Bank account balances include amounts held at various financial institutions at the end

ofthe financial year.

8



TEREMI BOYS HIGH SCHOOL
Reports and Financial Statements for the vear ended 30th June 2022

6.

5.

8.

Signilicant Accounting Policies (Continued)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which wepe not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the govemment practice
where the imprest payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Govemment Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statements.
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statements.

Comparative figures
Where necessary comparative figures for the previous frnancial year have been amended or
reconfigured to conform to the required changes in presentation.

7

9

10. Subsequent events
There have been no events subsequent to the financialyear end with a significant impact on the
financial statements for the year ended 30tn June 2022.

9



TEREMI BOYS HIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

X. Notes To The Financial Statements

I Capitation Grant for Tuition

2 Capitation Grant for Operations

3 Parents Contribution/Fees - School Fund Account

Textbooks and reference materials

Exercise books

laboratory equipment
lnternal exams

2,976,1078,033,028Teaching / learning materials

Reference/Library

Teachers guides

2,976,1078,033,028Total

Personnel emoluments
12,726,000 8,322,399Maintenance and Improvement

lncal transport / travelling
32,389MOE

493,000Medical
21.798,952 10,246,062Other vote heads

68,724Administration costs

Gratuity
Activity

35,050,341 18,637,185Total

Personnel emoluments
78.611.961 29,081,529Fee on Boarding Equipment and Stores

2,082,0397,407,380Maintenance and Improvement

lncal transport / travelling
ElectriciW and water

4,933,500Uniform
Medical

12,758,03543,831,548Other Vote heads

Administration costs

1.828.431 3t7,989Activity
136,612,820 44,239,592Total

l0



TEREMI BOYS IIIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

Notes to The Financial Statements (Continued)

4 Other Receipts - School Fund Account 
r

5 Payments for Tuition

Rent income

Income from farming activities 736.490
Income from slaughter house 2,808,140

Income from Posho mill 394,060

Income from Bus Hire 247,800

lncome from bakery 7,026,970 5,630,964

Fee for hire of ground and equipment

Income from grants-infrastructure grants 12,842,500 l,l3 5,500

16,000Damages

Tender fees 43,000

928,448Schoolmagazine

KCSE 5,900

Dividends income

Total 25,033308 6,782,464

Textbooks and reference materials

Exercise books
Iaboratory equipment
Internal exams

Teaching / learning materials 11.345.042 3.571.01I
Chalks
Exams and assessment

Teachers guides

Administration Costs

Bank Charges

Total 11345,042 3,571,011

ll



TEREMI BOYS HIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

Notes To The Financial Statements (Continued)

6 Payments for Operations

7 Boarding and School Fund Payments

Personnel emoluments

Service Gratuity
Administration Cost

1,536,850Maintenance and Improvement 12,942,500

local transport / travelling
24.762.546 17.792.263Other Vote heads

Medical
468,791 438,716Insurance Cost
60,500Activity Expenses

19,767,82938,234,337TOTAL

Personnel emoluments
346,350Service Gratuity

621,310Maintenance & lmprovements

lncal transport / travelling
19,000Rent Expenses

MedicalExpenses
118,400KCSE

Administration costs

4,258,252Other vote heads

Home science
36,433,506Other vote heads

4,798,250Uniform
10,795,545 4,660,175Expenses on Income Generating Activities

2s.825.66368,548,941Fee on Boarding Equipment and Stores

Insurance
249,320Activity Expenses

1,146,970Medical Expenses

loan Interest repayment
21,532,255Acquisition of Assets(Infrastructure exp)

143.087.528 36256,410TOTAL

t2



i TEREMI BOYS HIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

Notes to The Financial Statements (Continued)

8 Bank Accounts

9 Cash In Hand

10 Short Term Investments

459.451496,776Tuition Account
28,458Operations Account

Gratuiry a/c 157,713

315,965MPESA a/c

629,573 400,538School Fund Account/Boarding
560,323 83,350Savings Account
200,768 12,298lnfrastructural Account

2389,577 955,636Total

Tuition Account
40,665Operation Account

Infrastructure account

1,134,594 112,972School Fund account
153,637Total 1,134,584

Cooperative shares

Treasury Bills
Fixed deposit

Equity stock

Other investments

Total

E l'3



TEREMI BOYS HIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

Notes to The Financial Statements (Continued)

1l Accounts Receivable

An ageing of thefees / nonfees anearc below

12 Accounb Payable

ll 197 56

143,301,547 125,631,209Fees arrearc
500,000500,000Inter - borrowing a/c tuition a/c[to operation a/c]

1,941,076 l,0gg,og4school fund[to operation a/c]
2,037,179 124,675school fund [to tuition a/c]

465,537 309,657NSSF
30,640 180,850NHIF

13,878PAYE
543,293 513,293RD cheque

155,000155,000Chebutere sacco

43,000 10,000lmprest
149,017272 128,526,646Total

26,371,659 10,400,813Fees arrears for current year

17.973.4402,399,227Fees arrears for the previous year

Fees arre&rs for prior periods (over two years)

143301,547 125,631209Total

54,741,393 46,721,655Trade creditors (See ageing below and appendix l)
500,000 500,000Inter - borrowing.tuition a/c[to operation a/c]

1,088,0841,941,076Operation alclby school fund a/cl
2,037,179 124,675Tuition a/c[by school fund a/c]

21,545Operations Account
I19,200 31,800Welfare
167,394 167,394union dues

108,595254,675Helb
86,550 165,750Kudheiha

152,067 267,961advance
15,893Paye
24,955Prepaid fees

66,36966,369Excess fees
49,263,82860,106,,752Total

+t+



TEREMI BOYS HIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

Notes to The Financial Statements (Continued)

An ogeing of the creditor's arrears below

13 Fund Balance BroughtForward

18,678,755Trade creditors for current year 27,167,843

5,520,954 20,675,408Trade creditors for the previous year

22,052,596 7,367,492Trade creditors for prior periods (over two years)

54,741,393 46,721,655Total

261,072Bank balances 955,636

153,637 41,420Cash balances

Short Term Investments

128,526,646 118,700,723Receivables I

(49,263,828\ (51,671,221\Payables

80372,092 67331,994Total

tb



TEREMI BOYS HIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

Other important disclosure notes

IPSAS I encourages an entity to disclose accrual related information in relation to an entity's assets

and liabilities. The notes outlined below are disclosure notes in relation to the school's non- financial

assets and liabilities.

14 Non-current Liabilities Summary

l5 I assets

l6

17 Stoclt/ Inventory

Bank loan(s)

Outstanding Leases

Hire purchase

Gratuity and leave provision

Total

Cattle

Goats

Trees

Coffee or tea

Poultry
Total

a). Borrowings
of theat

the

Repayments of during the year

Balance at end ofthe year

Stockfln
of theStock/ at

theStock/
issued theStock/

Balance at end ofthe year

lb
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iD
TEREMI BOYS HIGH SCHOOL
Reports and Financial Statements for the year ended 30th June 2022

Cash and Cash equivalents
2,389,577Bank Balances
1.134.584Cash Balances

Short term investments
149,017,272Receivables

Pavments
11,345,042Payments for Tuition
38.234.337Payments for operations

143,087,528and school fundBoard

Receipts
8,033,028Capitation grants for tuition

35.0s0.341for
136,612,820School Fund lncome- Parents' Contributions
25.033.308School Fund Income- Other

Proceeds from borrowings

Prior Year Adjustment
80372,092Fund Balance b/f
60.106,752Payables

345.208.340345,208340TOTAL

TRIAL BALANCE AS AT 3OTH JUNE 2022
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