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1. PROJECT INFORT'ATION AND OVERALL PERFORIIANCE

1.1 Name and registered office

Name:

The project's official name is Horn of Africa Gateway Development Project. NTSA is supported under

subcompnent D4: Strengthen the lnstitutional Capacities of National Tnnsport and Safety Authorfi

(NrsA)

Objective:

The Overall Project Development Objectives for HoAGDP are to:

a) lmprove Movement of People, Goods and Access to Digital Connectivity.

b) Facilitate RegionalTrade and Transport

c) lmprove Access to Selected Basic Social Services at Designated Locations

d) lnstitutional Strengthening of selected Transport and Related lnstitutions.

The main objective for NTSA Activities under the p$ect is to Strengthen lnstitutional Capacity to

oversee road safety initiatives.

Address:

NTSA Head Office, Upper Hill-Nairobi, Nairobi County, Kenya.

Offtce of the Director General,

National Transport and Safety Authority,

316 Upper Hill Chambers, 2nd Ngong Avenue:

P.O.BOX 3602-00506, Nairobi.

Contacts: The following are the project contacts

Telephone: (020)6632123/ (020)6632243

E-mail: dg@ntsa.go.ke

Website: www.ntsa.qo.ke

u
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PROJEGT INFORMATION AND OVERALL PERFORMANGE (Continued)

1.2 Project lnformation

1.3 Proiect Overview: Subcomponent D4- Strengthen the lnstitutional Capacities of National

Transport and Safety Authority (NTSA)

Project Start Date: The project start date is 22no December 2020

Project End Date: The project end date is 31st December 2028

Project Manager: The Project Manager is Mr George Njao; Director General, National Transport

and Safety Authority.

Project Sponsor: The project sponsor is the Government of Kenya and the World Bank

Line Ministry/State

Department of the project

The project is under the supervision of:

The Ministry of lnterior and Coordination of National Government.
Harambee House, Harambee Avenue
P.O Box 30510-00100, Nairobi.

Tel: +254-20-2227411

Project number P161305

Strategic goals of the

project

The strategic goal of the prqect is to Strengthen the lnstitutional Capacities of
National Transport and Safety Authority (NTSA)

Achievement of strategic

goals

The prolect management aims to achieve the Strategic goals through the
following means:

(i) Upgrading and reconfiguration of the Transport lntegrated Management
System (TIMS)

(ii) Automation of motor vehicle inspection centres and a driving school.
(iii) Carrying out research on road safety management (safe systems

approach)to establish baseline data on road safety performance

indicators in Kenya.

(iv) Strengthening of NTSA management information systems and building
NTSA's institutional capacity in monitoring, evaluation, and learning.

(v) Enhancing NTSA capacity in: carrying out road safety audits,
evaluation of road designs, identiflcation of hazardous locations based
on crash data, recommending remedial measures appropriate for
hazards, and post audit evaluation of hazardous locations; (ii)

facilitating NTSA contribution in harmonization of safety regulations
among similar agencies in East Africa and Horn of Africa and in
development of specific road safety rules and requlations for transit
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traffic within the region and specifically for he tnansport of hazardous
materials on regional road conidors; and (iii) undertaking public

sensitization and awareness on road safeg matters and design of
improved protocols/gu idelines for emergency response.

Oher important

background information

of the project

The project has six implementing entities and2l beneficiary Agencies. The total
loan facility of USD T50Million was approved by he World Bank on 8th

September 2020, as was communicated through a press release by he Cabinet
Secretary, MOTIHUD. NTSA, as an implementing entity and the Bank approved
USD 2SMillion including USD 4Million from GOK for NTSA under HOAGDP. As
an implementing entity, NTSA signed a subsidiary agreement with the Bank on

5t November 2020. Project effective date was 22no December 2020, and
proiect commenced thereafter.

Current situation that the

project was formed to

intervene

The project was formed to intervene in the following areas:
(i) Enhancing an Efficient Road Management System and Road User

Behaviour. This will be achieved by:

a. Enhancing an efficient Road Data Management system
through implementation of Smart Road Project for an

lntegrated Smart Road System.
b. lmplementation of a reliable and secure ICT infiastructure for

efiicient service delivery.
c. Research, Policy Formulation and Reporting.

d. Capacity Building, Partnership Development, Monitoring and

Evaluation.

e. Regional Benchmarking and Pilot data collection for the Africa

Road Safety Observatory.
(ii) Enhancing an Efficient and Safer Vehicles Management System.

This will be achieved by:

a. Automation of Motor Vehicle lnspection Centres
(iii) Enhancing an Efficient, Safer Roads and Mobility. This will be

achieved by:

a. Conducting Road Safety Audits
(iv) Enhancing and Efficient Post Grash Response system. This will be

achieved by:

a. Design of improved protocols, guidelines for emergency response,

implementation of improved emergency coordination system.

b. Training for emergency response personnel.

c. Acquisition of equipment to facilitate the work of road cnash

emergency personnelfrom Mandera, lsolo, Wajir & Meru

Counties.

Project duration The project started on22nd December 2020 and is expected to run until 3'tst

December,2028

IV
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PROJECT INFORMATION AND OVERALL PERFORIIANCE (Continued)

1.4 Bankers

The following are the bankers for the current year:

(i) Kenya Commercial Bank Ltd

Capitol HillBranch
P.O Box 4360-00100
Nairobi, Kenya.

(ii) Cenhal Bank of Kenya
Haile Selassie Avenue
P.O.BOX 6000-00200
Nairobi, Kenya.

1.5 Auditors

(i) Office of the Auditor General
Anniversary Towers
P. o. Box 30084-00100
Nairobi, Kenya.

1.6 Roles and Responsibilities

The following key people will be working on the pQect.

Overall AccountabilityHe holds a Maste/s degree

and a Bachelor of Science

degree from Central
Missouri State University,

USA.

He has over 15 years'

experience in the transport

sector specifically in safety

manaqement

a

a

Director GeneralMr. George Njao

Project Team LeadMaster of Arts in Planning,

Bachelor of Arts in

Economics and Statistics

and Certificate in p@ect

olanninq and manaqement

aDeputy Director

Corporate Research,

Strategy & Planning

Ms. Beatrice Olwa

Project lmplementation

Team Member- ICT

Expert

Masters of Science in

Electrical Engineering

Masters of Science ln
Telecommunication
Engineering

Bachelor of Science in

a

a

a

Deputy Director ICTMr. Nashon Kondiwa
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Computer Engineering

Certified Project
Management Professional
(PMP)

17 Years Experience in ICT

Solutions Design,

Operations and Project
Management.

A member of the Project
Manaqement lnstitute (PMl)

a

a

a

Eng. Gerald Wangai Director Motor Vehicle

lnspection
He holds a Bachelor of
Science Degree
(Mechanical Engineering)
from the University of
Nairobi.

He has vast experience
spanning 28 years in the

Public Service.

a

a

Project lmplementation
Team Member- Motor
Vehicle lnspection
Expert

Project lmplementation

Team Member- Road

Safety Audit Expert

. Eng. Christine Ogut is a

Professional Engineer with
Engineers Board of Kenya,
Corporate Member and a
Council Member of the
lnstitution of Engineers of
Kenya.

o She holds a Bachelor of
Science Degree (Civil

Engineering)from
University of Nairobi

. A Master of Science
Degree in Urban

lnfrastructure Engineering
Management from

UNESCO-IHE, Delft,

Netherlands
. Diploma in Environment

and Public Transport

Management fiom Vagoch

Transport Fonsknings

lnstitute (Wl) Linkoping,

Sweden.
o She is a Road Safety

Auditor and Trainer of
Trainees.

Deputy Director Safety

Audits and lnspection
Eng. Christine Ogut

v1
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Deputy Director Supply
Chain

Masters in Business
Administration
(Procurement and Supply
Chain Management)

Bachelor of Science in

Purchasing & Supplies
Management

Graduate Diploma in

Procurement & Supply
(ClPS)

o

a

a

Project lmplementation
Team Member-

Procurement Specialist

Mr. Shalakha Shem

Mr. Wycliffe Wasike Deputy Director Finance r Masters in Business
Adminstration

o Bachelor of Commerce
. Certified Public Accountant

(cPA-K)
. Certified Public Secretary

(CPS.K)

Project lmplementation
Team Member- Finance
Specialist

Project lmplementation
Team Member- Road

safety programme

specialist

. He holds a Master of Arts

degree from Fletder school
of Law and Diplomacy, Tufts

University from the United

States of America (USA)and
a Bachelor of Education
(Honors) in Economics and

Accounting

Mr. Badu Katelo Director Road Safe$

Project lmplementation

Team Member- Human
Resources Specialist

Bachelor Degree

Higher Diploma in Human

Resource Manaqement

Ms. Margaret Kabochi Deputy Director Human

Resource

Monitoring & Evaluation

Specialist
Bachelor of Commerce DegreeCorporate Research,

Strategy and Planning
Officer

Ms. Sharon Biwoft

1.7 Funding summary

The Project is for duration of 8 years trom2021lo2028 with an approved budget of EUR 25M equivalent to KShs

3.3B as highlighted in the table below:

v1l
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2.

PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

1.8 Summary of Overall Project Performance:

The Hom of Africa Gateway Development Project (HOAGDP) was signed between he Govemment of Kenya

and the World Bank on 22N December 2021.\|is scheduled to end on 31st December 2028. To this end, NTSA

has developed a procurement plan for thirty-three project activities, which comprises of goods, works,

consultancies, workshops and staff training for implementation during the pro1ect life. The procurement plan was

shared with the World Bank and Project lmplementation Office- MOTIHUD for review and approval. Out of the

thirtythree project activities, nine have been uploaded on World Bank STEP system and have been approved for

implementation in FY 202112022 at a budget of Kshs. 703,522,400.00 against the budgetary allocation of Kshs.

159,729,056. During the period under review, the Authority purchased a vehide at the cost of Ksh. 6,289,655.17

to support road safety audits. Other Activities are under procurement.

1.9 Summary of Proiect Gompliance:

No issues of non -compliance encountered.

STATEMENT OF PERFORMANCE AGAINST P ROJ ECT'S PREDETERMINED OBJ ECTIVES

lntroduction

Section S1 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each financial year, he

Accounting Officer when preparing financial statements of each National Government entity in accordance with the

standards and formats prescribed by the Public Sector Accounting Standards Board includes a statement of the

national government entity's performance against predetermined objectives.

NTSA key objective of the propct's agreemenf is to strengthen NTSA capacity through implementation of the

following prolect activities:

a) Upgrading and reconfiguration of the Transport lntegrated Management System (TIMS)

b) Automation of motor vehicle inspection centres and a driving school.

c) Carrying out research on road safety management (safe systems approach)to establish baseline data

on road safety performance indicators in Kenya.

d) Strengthening of NTSA management information systems and building NTSA s institutional capacity in

monitoring, evaluation, and leaming'

e) Enhancing NTSA capacity in: carrying out road safety audits, evaluation of road designs, identification of

hazardous locations based on crash data, recommending remedial measures appropriate for hazards,

x
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and post audit evaluation of hazardous locations; (ii) facilitating NTSA mntribution in harmonization of

safety regulations among similar agencies in East Aftica and Hom of Africa and in development of

specific road safety rules and regulations for transit traffic within the region and specifically for he

transport of hazardous materials on regional road conidors; and (iii) undertaking public sensitization and

awareness on road safety matters and design of improved protocols/guidelines for emergency response.

xl
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Horn of Africa Gateway Development Project
Reports and Financial Statemen8
For thetinancial year ended June 30, 2021

3. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

NTSA was established under the NTSA Act N0.33 of 2012 with a purpose to: (i) Harmonize operations of key

institutions in the road transport subsector, (ii) lmprove service delivery; and (iii) Enhance road safety. NTSA as

the body charged with the responsibili$ for ensuring the provision of safe, reliable and efficient road transport

services; and administering the Act of Parliament set out in the First Schedule and any other written law, among

other responsibilities is obliged to safeguard the realization of safety targets as set out locally or adopted

intemationally by the country. The main one being reduction of fatalities and injuries arising from road crashes.

Highlight of activities that drive sustainability are as follows:

Sustainability strategy and profi le

Motorized transport has become the most prefened means of transport. As people use this preferred mode, they

equally expose or subject heir lives and property to danger and risks. According to the World Health Organization

estimates, about 1.2 million people are killed annually on the roads and up to 50 million are injured worldwide. 90

per cent of these deaths and injuries occur in developing countries such as Kenya, which incidentally claim less

than a half of the world registered vehicle fleet. Should the trend continue, the number of people injured or killed

on the roads rising and NTSA as the Authority in charge of Road safeg has put in place measures to help reduce

the trend. The sub+omponent D4 is specifically aimed at improving Road Safety by leveraging on Technology to

ensure Compliance with Road Transport Rules and Regulations, both nationally and regionally using global

parameters.

The African Union (AU) enacted the UN Decade of Action along with many oher African countries including

Kenya. Together with the United Nations Economic Commission for Africa (UNECA), the AU defined the Afican

Road Safety Action Plan 2011-2020 which was built on five pillars aligned with the Safe System Approach and

include: Road safety management; Safer roads and mobility; Safer vehicles; Safer road users; and Post-crash

response. Through HOAGDP, the Authority will coordinate and lead a team to implement interventions aligned to

all the five pillars of road safety through leadership and a comprehensive coordination mechanism as spelt out in

National Road Safety Action Plan. Selected initiatives in the National Road Safety Action Plan including research

on safe systems, public education programmes targeting behavioral change and regional integnation, will be

implemented under HOAGDP support.

1
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Horn of Africa Gateway Development Project
Report and Financial Statements
For thefinancial year ended fune 30,2021

2. Environmenta! performance

The Authority has a total of 17 motor vehicle inspection centers across the country. Through support from the

World Bank, NTSA automated two motor vehicle inspection centers, namely Nairobi - Likoni and Mombasa-Miritini

road lnspection centers. ln he remaining 15 inspection centers are manually operated. Section 16(2)of the Traffic

Act Cap 403 requires that'Every vehicle more than four years old ftom the remrded dated of manufacture shall be

subjected to inspection by the motor vehicle inspection unit', which means that over three million vehicles in

Kenya are supposed to be inspected annually. However, given the cunent capacity of the 17 inspection centres,

NTSA can inspect a maximum of 400,000 vehicles (public and commercial service vehicles) leaving approximately

2,600,000 vehicles (mainly private) uninspected annually. NTSA plans to develop Regional Modelfor motor

vehicle inspection in Thika town to act as centres of excellence. The main features for the planned test lanes

include Brake testers, headlight testers, display unit, and most importantly, emission tester and noise meter which

will help with managing environmental pollution from motor vehicles and reduce the impact of noise and air

pollution on human health.

3. Employee Welfare

The Authority has put in place the Gender & Disability Mainstreaming Committee and career Progression policy

to guide its recruitment processes and daily affairs

NTSA as an employer has a primary duty under Occupational Health, & Safety AoI-OSHA 2007 and

Environmental Management and Coordination Act (EMCA 1999) to'take every precaution reasonable in the

circumstances for the protection of a worker and the natural environment". ln order to fulfil these regulatory

requirements; NTSA has developed a Safety, Health and Environment policy document which outlines the

policy framework under which Safeg, Health and Environment is managed. The plicy has the following

objectives;

a) Zero injuries, fatalities and Occupational illnesses.

b) Minimizing negative impact to the environment.

c) Zero damage to property and/or equipment.

The Authority is fully compliant with the Occupational Safety and Health Act of 2007, (OSHA).

ln an effort to comply with the gender rule the Authority formulated the gender and disability mainstreaming policies and

by extension a committee to guide and implement gender and disability matters in the Authori$. This are key

performance indicators in the performance contracting, which the Authority is currently compliant on.
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Horn of Africa Gateway Development Project
Repore and Financial Statemenb
For thefinancial year end.ed June 30,2021

Tnaining has been assigned a specific budget line to promote capacity building of staff in diversified fields. To promote

professionalism and retention of critical staff a practice has been established where annual subscription and continuous

development programmes are shouldered by the Authority for the benefit of the professional staff. This in tum has

enabled them to be in good professionalstanding.

A review and performance appraisal for middle level staff which resulted in the promotion of fofi five (45) staff from Job

grade 8 to job grade 7 in the FY 202012021.

The Authority has a safety, healh and Environment policy in place aligned to the Occupational Safety and Health Act of

2007.

Employee Benefit Obligations

The Authority established the National Transport & Safety Auhority Staff Retirement Benefit Scheme (NTSA-SRBS)

through an inevocable Trust Deed on 1st July, 2014 as a Defined Contribution Pension Scheme to provide retirement

benefits to the staff of National Transport and Safety Authority under the rules of the scheme. The scheme is duly

registered by The Retirement Benefit Authority

The conhibution rate of the scheme is at 7.5% of basic salary and 15% of the same by the employee and employer

respectively. ln the year ended 30th June 2021 a total of Ksh 120.5 Million was remitted as contributions towards

pension for staff to the scheme.

The Authority also remits contributions to the National Social Security Fund (NSSF) based on the revised rates under

Tier I & ll.

4. Market place practices-

a) Responsible competition practice; The Authority has automated all he services on the Transport lntegrated

Management Systems (TIMS) an online self-service portal where clients create and manage their own

individual accounts by using their personal information. As outlined in the Authorities Service Charter, the

services offered indicate the costs and timelines for aquiring the services thereby managing customer

expectations regarding the delivery of services, standards of quality and conflict resolution. The Auhority

undertakes all its activities in an ethical manner and in line with the requirement of relevant laws and

regulations.
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Horn of Africa Gateway Development Project
Repora and Financial Statements
For theJinancial year ended June 30, 2021

5. Responsible supply chain and supplier relations;

The Authority is guided by the Public Procurement Regulatory Act 2015 when undertaking our procurement

processes. We respect our suppliers and give equal opportunity to all without discrimination (gender or disability).

Our procurement processes are transparent and our suppliers are paid within the stipulated timelines.

6. Responsible marketing and advertisement;

All Authority's the content and messages are designed to meet the needs of the stakeholder. ln it design all copy

rights laws are respected. ln media buying, the Authority is guided by the Government Advertising Agency (GAA.

The Authority, being a regulator has undertaken the following in compliance with market practice:

a) Responsible competition practice.

lnviting bids for institutions seeking to be licensed as Body Builders and or Speed Limiter Fitters though an open

tendering and evaluation process. This has in effect provided a level playing field for firms venturing these gpes of

businesses.

b) Responsible Supply chain and supplier relatlons

The Authority has continually ensured compliance with the Public Procurement & DisposalAct, 2015 including

affirmative action on disadvantaged groups of Women, Youth and Persons with disabili$. Efforts have also been

made despite the volatile economic times to ensure firms who supply goods and services to the Authori$ are

paid in a timely was as is practically possible.

c) Responsible marketing and advertisement

The Authority has mntinued to comply with government guidelines in advertising for its key mandate activities

which majorly focuses on sensitization and awareness.

d) Product Stewardship

The Authorig has continually engaged the various stakeholders including motor vehicle Sacco's through dialogue

and specific measures to ensure public transport users are protected and served fairly by the public road transport

saccos and companies.

7. Gommunity Engagements

National Transport and Safety Authority exists to continuously improve on road safety for all users through

planning, managing and regulating the road transport system transform lives. This is our purpose; the driving

force behind everything we do. lt's what guides us to delivery our strategy, which is founded on four strategic

pillars: Service orientation, intemal business processes. People focus and financial sustainability. Below is a

brief highlight of our commitment in each pillar.
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4. STATEMENT OF PROJECT MANAGEilIENT RESPONSIBILITIES

The Director Genenal NTSA and the Project Coordinator for HoAGDP project are responsible for he preparation and

presentation of the Project's financial statements, which give a true and fair view of the state of affairs of the Project

forand as atthe end ofthe financial year (period) ended on June 30,2021.

This responsibility includes (i) Maintaining adequate financial management arrangement and ensuring that these

continue to be effective throughout the reporting period; (ii)Maintaining proper acmunting records, which disclose

with reasonable accuracy at any time the financial position of the pro.lect; (iii)Designing, implementing and

maintaining intemal controls relevant to the preparation and fair presentation of the financial statement, and

ensuring that they are free from material misstatements, whether due to erTor or fraud;(iv) safeguarding the assets

of the project; (v)Selecting and applying appropriate accounting policies; and (v)Making accounting estimates that

are reasonable in the circumstances.

The Director General NTSA and the Project Coordinator for HoAGDP project accept responsibility for the Projects

financial statements, which have been prepared on the Cash Basis Mehod of Financial Reporting, using appropriate

accounting policies in accordance with lntemational Public Sector Accounting Standards.

The Director General NTSA and the Project Coordinator for HoAGDP project are of the opinion that the Project's

financial statements give a true and fair view of the state of Project's transactions during the financial year/period

ended June 30,2021, and of the Project's financial position as at that date. The Director General NTSA and the

Pqect Coordinator for HoAGDP project further mnfirm the completeness of the accounting records maintained for

the Project, which have been relied upon in the preparation of the Project financial statements as well as the

adequacy of the systems of intemalfinancial control.

The Director General NTSA and tre Project Coordinator for HoAGDP project confirm that the Project has complied

fully with applicable Govemment Regulations and the terms of extemal financing covenants, and that Project funds

received during the financial year/period under audit were used for the eligible purposes for which hey were

intended and were properly accounted for.
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Telephone: +254-(zo) 32140oo
E-mail: info@oagkenya.go.ke
Website: www.oa gkenya.go.ke

REPUBLIC OF KENYA

OFFlCE OF THE AUDITOR.GENERAT

E n han c in g Ac c ounta bi lity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 30o84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON HORN OF AFRICA GATEWAY
DEVELOPMENT PROJECT (lDA CREDIT NO. 6768 KE) FOR THE YEAR ENDED
30 JUNE, 2021 - NATIONAL TRANSPORT AND SAFETY AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Horn of Africa Gateway Development Project (lDA Credit No. 6768 KE) for the
yeor ended 30 June, 202 I - National Tronsport and Safety Authority



REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Horn of Africa Gateway
Development Project (lDA Credit No. 6768 KE ) - National Transport and Safety Authority
set out on pages 1 to 40, which comprise the statement of financial assets as at
30 June, 2021, and the statement of receipts and payments ,statement of cash flows and
statement of comparative budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Horn of Africa Gateway Development Project (lDA Credit No. 6768 KE ) -
National Transport and Safety Authority as at 30 June, 2021, and of its financial
performance and cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and the Public Finance Management
Act,2012 and comply with the Financing Agreement Number 6768 dated 7 October 2020
between the lnternational Development Association(lDA) and the Republic of Kenya.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the Horn of Africa Gateway Development
Project (lDA Credit No. 6768 KE)- National Transport and Safety Authority management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters which, in my professional judgment, were of most
significance in the audit of the financial statements. There were no key audit matters in
the year under review.

Other lnformation

The Director General of the National Transport and Safety Authority and the Project
lmplementation Team are responsible for the other information, which comprise the
Project lnformation and Overall Performance as required under the Public Finance
Management Act, 2012. The other information does not include the financial statements
and our auditor's report thereon.

Report of the Auditor-General on Horn of AfricaGateway Development Project (lDA Credit No.6768 KE)for the
year ended 30 June, 202 I - National Transport and Safety Authority
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My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance on
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities which govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective

Basis for Conclusion

Lack of lnternal Audit Reports

During the year under review, the Project was not audited by the internal audit department
as provided for in the Project's Appraisal Document Annex 1 Paragraph 14. The
management has, however, explained that the internal audit has been planned for in
202112022 audit cycle.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Horn of Africa Goteway Development Project (lDA Credit No. 6768 KE)for the
year ended 30 June, 2021 - National Transport and Safety Authority
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis), and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements which are free from material
misstatement, whether due to fraud or error, and for assessment of the effectiveness of
the internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the ability
of Horn of Africa Gateway Development Project to sustain services, disclosing as
applicable, matters related to sustainability of services and using the applicable basis of
accounting unless Management is aware of the intention to terminate the Project or cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project's monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,

Report of the Auditor-General on Horn of Africa Gatewoy Development Project (lDA Credit No. 6768 KE)for the
year ended 30 June, 202 I - National Transport and Safety Authority
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financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controlwould not necessarily disclose all matters in the internal controlwhich
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level, the risk that misstatements caused by error or fraud in
amounts which would be material in relation to the financial statements being audited,
may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions which may cast significant doubt on the ability of
Horn of Africa Gateway Development Project to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Project to cease sustaining its services.

Report of the Auditor-General on Horn of Africa Gateway Development Project (lDA Credit No. 6768 KE)for the
year ended 30 June, 202 I - National Transport and Safety Authority
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the of Horn of Africa Gateway Development Project to express
an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlwhich are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters which may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA gu, CBS
AUDITOR.GENERAL

Nairobi

03 December,2021

Report of the Auditor-Ceneral on Horn of Africa Gateway Development Project (lDA Credit No. 6768 KE)for the
year ended 30 June, 202 I - National Transport and Safety Authority
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Horn of Africa Gateway Development Project
Repora and Financial Statements
For thefinancial year ended June 30, 2021

10. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out below:

10.1 Basis of Preparation

10.2 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance witr Cash-basis IPSAS financial reporting under the

cash basis of accounting, as prescribed by the PSASB and set out in the accounting plicy note below. This cash

basis of accounting has been supplemented with accounting for; a) receivables that include imprests and salary

advances and b) payables that include deposits and retentions. The financial statements comply with and conform

to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to allthe years presented

10.3 Reporting entity

The financial statements are for the Hom of Africa Gateway Development Project under National Transport and

Safety Authority. The financial statements encompass the reporting entity as specified in the relevant legislation

PFM Act 2012.

10.3.1 Reportingcurrency

The financial statements are presented in Kenya Shillings (KShs), which is tlre functional and reporting cunency of

the Project and all values are rounded to the nearest Kenya Shilling.
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Horn of Africa Gateway Development Project
Reporb and Financid Statemen8
For thefinancial year ended June 30, 2021

10.4 SignificantAccountingPolicies

a) Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the related cash has

actually been received by the Government.

i) Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received. Cash is considered

as received when payment instruction is issued to the bank and notified to the receiving entity.

ii) ExternalAssistance

Extemal assistance is received through grants and loans from multilateral and bilateral development partners

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets and sale of

tender documents. These are recognized in the financial statements the time associated cash is received.

b) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash is considered as

received when a payment advice is received by the recipient entity or by the beneficiary. ln case of granUdonation

in kind, such grants are recorded upon receipt of the grant item and upon determination of the value. The date of

the transaction is the value date indicated on the payment advice.

7



Horn of Africa Gateway Development Project
Repor$ and Financial Statements
For thefinancial year ended June 30, 2021

Slgnificant Accounting Policies (Continued)

c) Proceeds from borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and extemal loans aquired

by the Project or any other debt the Project may take on will be treated on cash basis and recognized as a receipt

during the year hey were received.

d) Undrawn externalassistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding for the

Project currently under development where conditions have been satisfied or their ongoing satisfaction is highly

likely and the project is anticipated to continue to completion. An analysis of the Project's undrawn extemal

assistance is shown in the funding summary

e) Recognition of payments

The Project recognises all payments when tre event occurs, and the related cash has acfually been paid out by

the Project.

i) Gompensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in tre period when the

compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are consumed and paid

for. lf not paid for during the period where goods/services are @nsumed, they shall be disclosed as pending bills.

8



Horn of Africa Gouway Development Project
Repor$ and Financial Statements
For theJinancial year enfud June 30,2021

Significant Accounting Policies (Continued)

iii) lnterest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they incurred and paid for.

iv) Repayment of borrowing (principalamount)

The repayment of principal amount of bonowing is recognized as payment in the period in which the repayment is

made. The stock of debt is disclosed as an annexure to the consolidated financial statements.

v) Acquisition of fixed asseb

The payment on aquisition of property plant and equipment items is not capitalized. The cost of acquisition and

proceeds from disposal of these items are treated as payments and receipts items respectively. Where an asset is

aquired in a non+xchange transaction for nil or nominal consideration and the fair value of the asset can be

reliably established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purpses of mnsolidation

This summary is disclosed as an annexure to the consolidated financial statements.

f)ln-kind donations

ln-kind contributions are donations that are made to the Project in the form of acfual goods and/or services naher

than in money or cash terms. These donations may include vehicles, equipment or personnel services. Where the

financial value received for in-kind contributions can be reliably determined, the Project includes such value in the

statement of receipts and payments both as receipts and as payments in equal and opposite amounts; otheruise,

the contribution is not recorded.

9



Horn of Africa Gateway Development Projeet
Reports and Financial Statements
For thefinancial year ended June 30, 2021

Significant Accounting Policies (Continued)

g) Cash and cash equivalenb

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquid

investments with an original maturi$ of three months or less, which are readily convertible to known amounts of

cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at the Cenkal Bank of Kenya and at various commercial banks at the end

of the financial year. For the purposes of these financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which were not sunendered or

accounted for at the end of the financial year.

Restric'tion on cash

Restricted cash represents amounts that are limitedhestricted from being used to settle a liability for at least twelve

months after the reporting period. This cash is limited for direct use as required by stipulation. Amounts

maintained in deposit bank accounts are restricted for use in refunding third part deposits.

h) Accounts receivable

For the purposes of these financial statements, imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year is treated as receivables.

This is in recognition of the govemment practice where the imprest payments are recognized as payments when

fully accounted for by the imprest or AIE holders. This is an enhancement to the cash accounting policy. Oher

accounts receivables are disclosed in the financial statements.

l0



' Horn of Africa Gateway Development Project
Reporfr and Financial Statemenb
For theJinancial year ended June 30, 2021

Significant Accounting Policies (Continued)

i) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed only by the

occurrence or non-occurrence of one or more uncertain future events not wholS within the control of the

entity;or

b) A present obligation that arises from past events but is not recognised because:

i) lt is not probable that an outflow of resources embodying economic benefits or service potentialwill be

required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters of comforU

support, insurance, Public Private Partnerships,

The Auhority does not recognize a contingent liability but discloses details of any contingencies in the notes to the

financial statements unless the possibility of an outflow of resources embodying economic benefits or service

potential is remote. Annex 5 of this financial statement is a register of the contingent liabilities in the year.

Section 89 (2) (i) of the PFM Act requires the National Govemment to report on the payments made, or losses

incured, by the county government to meet contingent liabilities as a result of loans during the financial year,

including payments made in respect of loan writeoffs or waiver of interest on loans

jlContingent Assets

The Authorig does not recognize a contingent asset, but discloses details of a possible asset whose existence is

contingent on the occurrence or non{ccurrence of one or more uncertain future events not wholly within the

control of the Authority in the notes to the financial statements. Contingent assets are assessed continually to

ensure that developments are appropriately reflected in tre financial statements. lf it has become virtually certain

that an inflow of economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in which the change

occurs.

11



Horn of Africa Gateway Development Project
Reporfr and Financial Statemen8
For the financial year ended June 30, 2021

Significant Accounting Policies (Continued)

k) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising ftom contracted goods or services

during the year or in past years. As pending bills do not involve the payment of cash in the reporting period, they

recorded as 'memorandum' or 'off-balance' items to provide a sense of the overall net cash position of the Project

at the end of the year. When the pending bills are finally settled, such payments are included in the statement of

receipts and payments in the year in which the payments are made.

l)Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts classification basis

(except for accounts receivable - outstanding imprest and clearance accounts and acmunts payable - deposits,

which are accounted for on an accrual basis), and for the same period as the financial statements. The Projects

budget was approved as required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Govemment of Kenya Budget Printed Estimates for the year. The

Development Projects are budgeted for under the MDAs but receive budgeted funds as Sansfers and account for

them separately. These transfers are recognised as inter-entity transfers and are eliminated upon consolidation.

A highJevel assessment of the Project's actual performance against the comparable budget for the financial

year/period under review has been inc{uded in an annex to these financial statements.

m) Third party payments

lncluded in the receipts and payments, are payments made on its behalf by to third parties in form of loans and

grants. These payments do not constitute cash receipts and payments and are disclosed in the payment to third

parties column in the statement of receipts and payments.

Significant Accounting Policies (Continued)

During the year no loan disbursements were received in form of direct payments fiom third parties.
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Horn of Africa Gateway Development Project
Reporb and Financial Statements
For thefinancial year ended June 30, 2021

n) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic environment in which

the Project operates, Kenya Shillings. Transactions in foreign cunencies during the yea/period are converted into

the functional cunency using the exchange rates prevailing at the dates of the transactions. Any breign exchange

gains and losses resulting from the settlement of such tansactions and from the translation at year-end exchange

rates of monetary assets and liabilities denominated in foreign cunencies are recognised in the statements of

receipts and payments.

o) Gomparative figures

Where necessary comparative figures for the previous financial year/period have been amended or reconfigured

to conform to the required changes in financial statement presentation. The project commenced during the year

undr review hence no comparative figures are reported.

p) Subsequent events

There has been no events subsequent to the financial year/period end with a significant impact on the financial

statements for the year ended June 30, 2021.

q) Errors

Material prior period errors shall be corrected retrospectively in Sre first set of financial statements authorized for

issue after their discovery by: i. Restating the comparative amounts for prior period(s) presented in wttich the enor

occurred; or ii. lf the enor occurTed before the earliest prior period presented, restating the opening balances of

assets, liabilities and net assets/equi$ for the earliest prior period presented.

13



Horn of Afrtca Gateway Development Project
Reports and Financial Statemenb
For thefinancial year ended June 30, 2021

11. NOTES TO THE FINANCIAL STATEUENTS

1. RECEIPTSFROMGOVERNMENTOFKENYA

These represent counterpart funding and other receipts from government as follows:

The Authority did not receive any counterpart funding from the government. Counterpart budget was not

provided for in the financial year2020-21.

Counterpart funding through Ministry xn
Counterpart funds Quarter 1

Counterpart funds Quarter 2

Counterpart funds Quarter 3

Counterpart funds Quarter 4

Tota! (See Annex 2)

Other transfers from govemment entities

Ministry xx

Ministry xy

Project zxy

Agency xz

Appropriations-in-Aid

Total

t4



Iforn of Africa Gateway Development Project
Reporb and Financial Statements
For the financial vear ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. PROCEEDS FROII DOiIESTIC AND FOREIGN GRANTS

During the 12 months to 30 June 2021we received grants from donors as detailed in the table below:

* The Authority did not receive any grant in regards to the HoAGDP during the financial year.

Grants Received from
Bilateral Donors (Foreign
Govemments)

of foreignlnsert name

Govemment

Grants Received from
Multilateral Donors
(lntemational Orsanizations)
lnsert name of intemational
oroanization
Grants Received from Local
lndividuals and oroanizations
lnsert name of individual or local
orqanization

Total

15



Horn of Africa Guewalt Development Project
Reports and Financial Statements
For the financial year ended June 30, 2021

NOTES TO THE FINANCIAL STATEiTENTS (Continued)

3. LOAN FROlrl EXTERNAL DEVELOPMETIT PARTNERS

During the 12 months to 30 June 2021 we received funding from development partners in form of loans negotiated by

the National Treasury donors as detailed in the table below:

Loans Received from Bilateral
Donors (Foreion Governments)

of foreignlnsert name
Government

Loans Received from
Multilateral Donors
(lnternational Orqanisations)

18.06.2021 375.900 49.313.456.40 49.313.456.40
Developmentlntemational

Association

49.313.456.40Total

16
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Horn of Alrica Gateway Development Project
Repora and Financial Statemenb
For thefinancial year endod June 30, 2021

NOTES TO THE FINANCIAL STATEIilENTS (Contlnued)

4. iTISCELLANEOUS RECEIPTS

The Project did not receive any miscellaneous receipts during the financial year

KShs KShs KShs KShs KShs

Property income

Sales of ooods and services

Administrative fees and

charqes

Fines, penalties and
forfeitures

Voluntary transfers oher
than orants

Other receipts not classified

elsewhere

Total

l7



Horn of Africa Gateway Development Project
Repor$ and Financial Statements
For theftnanctal year ended June 30, 2021

NOTES TO THE FINANCIAL STATEIIENTS (Continued)

5. COMPENSATION OF EiIPLOYEES

KShs KShs KShs KShs KShs
Basic salaries of permanent

emolovees

Basic wages of temporary
emplovees

Personal allowances paid

as oart of salarv

Personal allowances paid

as reimbursements

Personal allowances
provided in kind

Pension and other social
security contributions

Compulsory national social

securitv schemes

Compulsory national health
insurance schemes

Social benefit schemes
outside oovernment

Other personnel payments

Total

18
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. Horn of Africa Gateway Development Project
Repora and Financial Statements
For thefinancial year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. PURGHASEOFGOODSANDSERVICES

There was no payments in regards to purchase of goods and services

KShs KShs KShs KShs KShs

Utilities, supplies and services
Communication, supplies and
services

Domestic travel and
subsistence

Foreion travel and subsistence

Printing, advertising and

information supplies

Rentals of produced assets

Trainino oavments

Hospitalig supplies and

services

lnsurance costs

Specialized materials and
services

Other ooeratinq oavments

Routine maintenance -
vehicles and other transport

eouioment

Routine maintenance- other
assets
Exchange rate losses/gains
(net)

Total

l9



Horn of Africa Gateway Development Project
Reports and Financial Statemen$
For thefinancial year ended June 30, 2021

NOTES TO THE FINANCIAL STATEIIENTS (Continued)

7. SOCIAL SECURITY BENEFITS

No payment for Social Security Benefits was made during the year

Govemment pension and

retirement benefits

Social security benefits in

cash and in kind

Employer social benefits in

cash and in kind

Total

20



Horn of Africa Gateway Development Project
Reports and Financial Statements
For the financial year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF NON.FINANCIAL ASSETS

The Authority acquired one motor vehicle during the financial year

KShs KShs KShs KShs KShs

Purchase of buildinqs

Construction of buildinqs

Refu rbishment of buildinos

Construction of roads

Construction of civil works

Overhaul & refurbishment of
construction and civil works

Purchase of vehicles & other
transoort equioment 6,289,655.17 6.289.655.17 6.289.655.17

Overhaul of vehicles & other
transoort eouioment

Purchase of household fumiture &
institutional equipment

Purchase of office furniture &
qeneral equioment

Purchase of specialised plant,

equipment and machinery

Rehabilitation & renovation of plant,

equipment & machinery

Purchase of certified seeds,

breedinq stock and live animals

Research, studies, project
preparation, design & supervision

Rehabilitation of civil works

Acquisition of strateqic stocks

Acquisition of land

Acquisition of other intangible assets

6.289.655.176.289,655.17Tota! 6,289,655.17
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Horn of Africa Gateway Development Project
Reporb and Financial Statements
For theJinancitl year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. TRANSFERS TO OTHER GOVERNi'ENT ENTITIES

During the '12 months to 30 June 2021,we transferred funds to reporting govemment entities as shown below:

The Authority did not transfer any funds to oher govemment entities during the financial year

KShs KShs KShs KShs KShs

Transfers to National
Govemment entities

Ministry

Transfers to County
Govemments

County

TOTAL

22



Horn of Africa Gateway Development Project
Reports and Financial Statements
For thefinancial year endcd June 30, 2021

NOTES TO THE FINANCIAL STATEiIENTS (Contlnued)

10. OTHER GRANTS AND TRANSFERS AND PAYMENTS

11, CASH AND CASH EQUIVALENTS

The project has one prolect account spread in a commercial bank and one foreign curTency designated accounts

managed by the National Treasury.

1l.A BankAccounts

Project Bank Accounts

KShs KShs KShs KShs KShs

Grants for scholarships

Transfers to lower levels of
oovemment e.q schools

Miscellaneous payments/

Bank Charqes 600.00 600.00

Total 600.00 60000

43,023,201.20Bank accounts

Cash in hand

Cash equivalents (short-term deposits)

Total 43.023.201.20

Forejqn Currencv Accounts

Central Bank of Kenya

Kenya CommercialBank

Total Foreign Currency balances

43,023,201.20No. 1282371CommercialBank
43,023,201.20Total local currency balances

fi,04120120Total bank account balances
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Horn of Africa Gateway Development Project
Reports and Financial Statements
For theftnancial year ended June i0, 2021

NOTES TO THE FINANCIAL STATEiIENTS (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account as at 30tt June 2021 are not included in the Statement of

Financial Assets since they are below the line items and are yet to be drawn into the Exchequer Account as a

voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that were voted in

the year. These funds have been reported as loans/grants received in the year under the Statement of Receipts

and Payments.

Special Deposit Accounts iiovement Schedule

The funds held were valued at Kshs.592,932,158.65 based on exchange rate of 128.2265 thereby indicating a

loss in value of Kshs. 12,236,884.95.H0wever, this loss is not realised as at 30u' June since funds were not

received by the Authority.

The Special Deposit Account reconciliation statement has been attached as Appendix ii fo support these dosing

balances.

fi) A/C Name tA/c No100047M71

Opening balance

654,482,500.00Total amount deposited in the account

49,313,456.40Total amount withdrawn (as per Statement of Receipts & Payments)

12,236,884.95Foreign exchange loss(Unrealised)

5922r0.U0,05
Closing balance (as per SDA bank account reconciliation attachedl
Euros 4.624.1 00 converted at 128.2265

24



Horn of Africa Gateway Development Project
Reports and Financial Statements
For thefinancial year endcd June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11 B Cash ln Hand

11 C Cash equivalents (short-term deposib)

12. ACCOUNTSRECEIVABLES

Location 1

Location 2

Other locations

Total cash balances

Kenya Commercial Bank pVC N0......1

Others

Total

Government lmprests

Salary advances

Total

25



Horn of , frica Gueway Development Project
Repora and Financial Statements
For the financial year ended June 30,2027

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12B: BREAKDOWN OF IMPRESTS AND ADVANCES

13. ACCOUNTS PAYABLES

14. FUNDBALANCEBROUGHTFORWARD

Officer 1

Xx institution

Officer 2

Total

Retention -l

lax on Motor Vehicle Purchased -l

Deposits -l

Iotal .l

Bank accounts

Cash in hand

Cash equivalents (short-term deposits)

Outstanding imprests and advances

Total

26



Horn of Africa Gateway D*elopment Project
Repora and Fhancial Statements
For theftnancial year end,ed June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. PRIOR YEAR ADJUSTTIENT

There was no prior year adjustment since the project came into existence during this financial year

16. CHANGES IN RECEIVABLE

17. CHANGES IN ACCOUNTS PAYABLE

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specr&)

Total

Openinq Receivables as at 1st July 2020

Closinq account receivables as at 30t' June 2021

Chanqe in Receivables

Deposit and Retentions as at 1't July 2020

Closing accounts payables as at 30t'June 2021

Change in payables

27



Horn of Africa Gateway Development Proiect
Repor8 and Fhancial Statements
For thefinancial year ended ,Iune 30, 2021

12. OTHER IIIPORTANT DISCLOSURES

1. PENDING ACCOUNTS PAYABLE (See Annex 3A)

2. PENDING STAFF PAYABLES (See Annex 38)

(-)Construction of buildings
(-)Construction of civil works

Suoolv of ooods 110,344.83 110.344.83

Suooly of services C)

Total 110,344.83 (-) 110,344.83

G)Senior management

G)Middle management

Unionisable emolovees (-)

Others G)

Total (-)

28



Horn of Africa Gateway Development Project
Report and Fhancial Statemenb
For the finaflcisl year ended June 30, 2021

OTHER IMPORTANT DISCLOSURES (Continued)

3. OTHER PENDING PAYABLES (See Annex 3C)

4. EXTERNALASSISTANCE

Amounts due to National
Government entities

(-)

Amounts due to County
Government entities

(-)

Amounts due to third oarties (-)

Total (-)

Extemal assistance received as qrants

Extemal assistance received as loans

Extemal assistance received in kind- as payment by third

0arties
Total
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Hom of Africa Gateway Development Project
Reports and Financial Statements
For theftnancial year ended June 30, 2021

OTHER IMPORTANT DISCLOSURES (Continued)

fl. Erternal ass,sfance relating loans and grants

b) Undrawn etdernal assisfance

c)classes of providers of erternal assistance

Extemal assistance received as loans

External assistance received as orants

Total

Undrawn extemalassistance - loans

Undrawn external assistance - orants

Total

Multilateral donors

Bilateraldonors
lntemational assistance oroanization

NGOs

Nailonal Assistance Orqanization

Tota!
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Horn of Africa Gaeway Development Project
ReporE and Financial Statements
For thefinancial year ended June 30, 2021

Goods

Services

Total

OTHER IiTPORTANT DISCLOSURES (Continued)

d. non-monetary erternal assistance

e Purposeanduse of external assistance

NIB The above su&classification will be adopted based on the purpose of the ertemal assishnce and how the

ertemal assistance was used.

Compensation of Employees

Use of goods and services

Subsidies

Transfers to Other Government Units

Other grants and transfers

Social Security Benefits

Acquisition of Assets

Finance Costs, including Loan lnterest

Repayment of principal on Domestic and Foreign borrowing

Other Payments

TOTAL
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Horn of Africa Gateway Development Project
Reporb and Financial Statements
For thefinancitl year ended June 30, 2021

OTHER IMPORTANT DISCLOSURES (Continued)

f. External Assistance paid by Third Parties on behalf of the Authority by Source

Ihis relafes to extemalassisfance paid directly by third pafties to setfle obligations on behalf of the Authoity

National qovemment

Multilateral donors
Bilateraldonors
lnternational assistance orqanization

NGOs

National Assistance Orqanization

Total

32
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..tflorn otAfr*a GAeway daulopment Projecl
Repo* std Fhancial StdemenB
For the ffnanclal yes ended June 30, 2021

APPPENDICES

i. Bank Reconciliations shtement as at 30h June 2021

ii. Special DepositAccount(s) reconciliation statement(s)
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Horn of Africa Gateway Development Project
Reports and Financial Statemen$
For the financlal year ended June 30, 2021

rffi
NATIONAL TRANSPOR &T SATETY AUTHORITY

SUMMARY BANK RECONCILIATION REPORT
& BRAhTCH: Hia

ACCOUNT NAME WordKCB HoAGDPBank
ACCOUNT NO. : 1282371665

z June 2021

staternc1rt Balancc as at
43,023,201

Cashm notBook ln Bar* Statemcnt
in bank statement not in cashbook

SUB-TOTAL

ln Bank notStatcment m Cssh Book

TOTAL
Bank Balance

Cash Book8.s

Reviewed By: Designature

Dete

Approved By: Designatur.c

Date

repared Designature:J
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For the financlal year endcd lune

Horn of Africa GAeway Development Project
Repor# and Fkancial Statemen$

30,2021

1

IIORN OF AFRICA GATE}VAY DE\IELOPTWENT PROJECT - NTSA.
STATEII1IENT Or. SPECLA.L (DESTGNA'TED) ACCOUNT REC(,NCILI^TTON
FOR TEE YEAR. ENDED 3() JUNE 2()21

Cr.dlt No.: IDA LOA.N CRTDIT NO.6"6AO-KE (D,.-D)

NOTESI A'II,'OUNT
EURO

AMOUNT
nrrno

I AEount .dwed bv IDA { ooo ooo m

LCs:
TobI .mount documdtad

3 guBEndlaa amount to lra docunantGd 3-OOO.OOO.OO

4
R.pro.n&d byt
Endior SDel.l rc@unt B.lmcc a s 30 Junc 2O2l a-6%-loo-oo

I Amounta claimcd but not cEdlEd a at 30 Junc 2o2l
6  hair-fi slrdFr-- qnd n^r -l.lnd 3rs-ooo-oo
a SCNlcc ChEo (lf not lncludcd ln ltns 3 ed 6 abow\
a Incigtcrhd (tf lncludd th Sr'@I{ Ac.6u-tl
9 Tota! tdvrncc to SElal .Account Ydr Gndcd 30 Junc 2O2l 5.OOO.OOO.OO

Dirorcprncy bcvcco b6l .pparlnS on llnc 3 rdd 9

Nolcr:
I Explain thc dlscrcpecy bcg@n touls Eppcodn8 on linq 3 sd 9 .bovo (6.g 6ount du. to bc rGfi$dcd b cowcr

inolitiblc cxp6nditurct pdd frcn tho Spcci.UT)€itnilcd A'@unt)
2 lndlcaE If moun!.ppeorlnS on llnc 6 Ir cllglblc for flndcl@g by IDA sd prcwldc rcson. for not olalmln8 tho

cxpddirrci

A^*u*
A.I.ITHORISED REPRESENT^TI\/E
RESOURCE MOBII,IS^TION DEP^RTMENT
T,lE N^TION^.L TR.E^SURY

DATEZ 30'o1 "zbl{

43



f.!'

I
n

- Horn of Africa Gdeway Development Project
Reports and Financial Statements
For thefinonciol year ended June 30,2021

a+

3o-qt zoz.t

100.00

REPRESENTATIVE

EUR

emount wlthdrawn

balence on 30th JunG,2O2 l

BGginning balrncG of 1st July, 2020
p6r C.B.K. Ledger Account

RESOURCES
REPREAENTATIVE

sarvicc chargeg if not included abov6 in
withdrawn

Account No.
Drpository Bank
Addrcss
Related Loan
Credtt Agraement
Cunrncy

Amount deposited by World BEnk

lnt€r€8t eamings if dopositad in account

amount rsfundod to cover ineligible

SIGNATURE:

DATE

SIG}.IATURE:

DATE

100a171A47
CENTRAL BANK OF KENYA
GBK
HOFGOP.NTSA

ACCOUNT STATETIE'ST

NOTE:Tha cnding balanc€ a! per c€ntral Bank of Kcnya Ladger Account and the off-shore
Spccial Account .s at 3oth Jun..2O21 hava b..n r€conciled end a copy of tho aupporting
R€@nciliation Stat€ment i. attachcd.
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