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2. Key School lnformation arld Management

(a) Bsckground informstion

The school is domiciled in Kenya and is operations are governed under the Basic Education Act, 2013. lt is in
Kirinyaga County, Kirinyaga Central Sub-Counry.

The school was registered in September 2016 under registration number 2053000149 and is currenlly categorized as

a County p|blic school established, owned or operated by the Government.

The school is a boarding school and had 418 numbers of students as at 3Uh June 2023. lt has 3 streams and 26
teachen ofwhich 3 teachers are employed by the School Board of Management.

(b) School Borrd ofMeregemetrt - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,20l3; is composed ofthe
following members:

11t4/2022ChairmanDavid N oka

t1t4t2022Gideon Gikunda2

I I t4t2022

- Princi

Member3 r Kin ua

I l/4/2022Member4 John Kariuki

t t /4/2022Member5 David Nde a

I I t4/2022Member6 Rose Mutema

11t4t2022Member'l Lawrence Maina

I I /4/2022CEBMember -8 S en Kin ua

I I /4/2022TeachersMember ReAlice Muchiri9

1l t4/20223 Memben - STim N erut0
I I t4t2022Member - Communll Moses Gachoka

I I t4t2022MemberS ial NeedsJose hine Ruitiit2

I t /41202?Re StudentsBrian Mbe ot3

ul
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The functions ofthe School Boerd ofManagement tre to:

- Promote the best interesG ofthe school and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic Education Act,

2013.

- Ensure and assure lhe provision ofproper and adequate facilities for the school.

- Manage the School's affairs in accordance with the rules and regulations Soveming occupational safety and

health.

- Advise the County Education Board on the staffrng needs ofthe school.

- Determine cases ofpupils' discipline and make rePons to the CEB.

- Prepare comprehensive termly report on 8ll areas of its mandate and submit the repon to CEB'

- Administer and manage the resources ofthe school.

- Receive, collect and account for any firnds accruing to the institution in accordance with Article 226 (l) (a)

of the constitution of Keny4 section 8l of the Public Finance Management Act,2012 and the Fourth

Schedule para 2l and 23 ofthe Basic Education Act, 2013.

(c) Committees of the Board

The names of the various committees ofthe Board established by the Board und the names of the commiqee members

Ref Itamc oI commlttec ilames of Membe6 Drslgnatlon Number of
mee{nts durlnt
the year

1 Executive Committee David Njoka

Lawrence Maina
Joyce Kinyua

Gideon 6ikunda
David Ndegwa

Bom Chairman
Executive Member
Executive Member
Bom Secretary
PTA Chairman

3

2 Audit Committee Mr. Gikunda
David N.ioka

John Kariuki

David NdeSwa

Principal
Bom chairman
Bom Member
PTA Chairman

0

3 Finance, procurement and
general purposes
committee

Joyce Kinyua

Josephlne Rutii

Mr. David Njoka

Executive Member
Bom Member
g.O.M Chait

0

4 Academic Committee Rose Mutuma
Moses gachoka

Stephen Kinyua

chairlady
Bom Member
Bom member

0

5 Development Committee David Njoka
Lawrence Maina
Mr. Gikunda
stephen (inyua

oavid Ndegwa

Bom chairman
Executlve Member
Principal
Vice Chair

PTA Chairman

o

6. Discipline and Welfare

Committee

Timothy Thiaka

Moses Gachoka

Bom Member
Bom Member

0
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(d) School operation Mansgement

For the financial year ended 30'h June 2023 the School day-to-day management was under the following persons

(e) Schools contectJ
Post Oftlce Box: 4-10300 KERUCOYA
Telephone: 0759133565
E-mail: Kariaboysschool@gmail.com
Website: N/A
Facebook: N/A
Twitter: N/A

(f) School Bankers
The school operated 4 numbers ofbank accounts and I Pay bill number as follows:

Name ofBank: KCB BANK (School Fund Account)
Branch: KERUGOYA
AccountNumber: I104015412

MPESA Pay Bill No. 522123 attached to KCB bank Account
AccountNumb€r 32854K-ADM
Name of Bank: EQUIry BANK (RMI)
Branch: KERUCOYA
AccountNumber: 010029735735

3. NameofBank: CO-OPERATIVE BANK (TUITION)
Branch: KERUGOYA
Account Number: 0l 139035225200

2

4. Name of Bank:
Branch:
Account Number:

5. Name of Bank:
Branch

l. lndeperdentAuditors

Office ofthe Auditor ceneral
Anniversary Towers, University Way
P.O. Box 30084
cPo 00100
Nairobi, Kenya

CO-OPERATIVE BANK (OPERATIONS)
KERUGOYA

0l13903522520t
CO.OPERATIVE BANK
KERUGOYA

212930Principal Gideon gikunda

2 Deputv Princioal 46t761Samuel muturi

3 ld no. 2361 8505Account Clerk Ann kinyua
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3 Summary Report of Performance ofThe School

The following is a summary report of the performance ofthe school againsl the set performance evaluation

criteria:

a) Finencialperformrnce:

- Surplus/ deficit for the year and a comparison of lhe same for the lost three years

YEAR 2023 2022 2021 2020

ACCOTJNTS KSHS KSHS KSHS KSHS

Tuition t 4,837.50 36,839.80 (44,6s0.50) 16s,888.00

Operation 248,556.70 ( 12e,218.00) (36,s9r.6s) 439.829.00

In fi-astructure (692,136.00) 456,443.00 530.330.00 0.00

School fund ( l. r 92,l 08.00) t,427,215.00 (69.ss l .00) 1.512,475.95

Total ( 1,620,849.80) I ,791 ,279.80 379,536.8s 2,1 I 8,192.95
I ncrease/decrease (3,4t2,129.60) 1,4fi,742.95 0,738,6s6) 3,261,329

Cspitation gr8rts from ah€ Ministry of Educstion for thc lsst threc years

A three year overview of growlh ofother income(s) earned by the school

YEA R 2023 2022 202 t 2020

ACCOUNT KSflS (sf/.s /(,.tHs Ktlr
Ttition t,l 17,057.50 1,359,179.80 s3 s,829.s0 618,920.00

Operalion 4,863,640.70 6,039,142.00 3,440,51 I .35 4,228,925.00

Total 5,982,708.00 7.398.322 3,976,34 t 4,847,845

Enrolment 370 420 370 370

Rolio (d capitation gront t6.169 t7.6t5 t0.747 I3,t02

lncreasdDecreose (1,45t) 6,868 (2,355) (3, s83)

2023 20)2 202.1 2020

Kshs Kshs Kshs Kshs

Farm 556,634.00 671,143.00 192,163.00 436,666.00

increase/decrease (l r4,s09.00) 478,980.00 (244,s03.00) 36,I 8l .00

VI
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A three.yeer overviev of growtb in erpetrditure ofthe schoot

Movement of debtors and creditors ofthe school oyer the last three years

b) Tercher Studetrt rstio:

. Teacher to student ratio = no of students = 420 = 1;16

No of teachers 26

. No. of teachers recruited within the year 2.

. No ol teoche5 posted to the school within the yeor nil

. No. ol teocher trcnskrred to the school within

SUBJECf EN6 Ktsw MATH Blo CHEM PHY B/ST AGR 6EO Htsf C.R. E

No. ol

IsC

teochers

3 4 I 3 4 2 1 3 3 4 3

No of

B.O.M

teoche$

1 2 o 0 0 0 0 0 0 I 1

sutplus 0 o 0 0 o 0 o 0

shortaqe I 2 o o 0 I 2 0 1 1

YEAR 2023 2022 202 I 2020

ACCOUNT (sl1s r.gHS KSHS (sH.t

Tuition
i

1,639,7)o 2,oo8,88o 58o,48o 576,500.00

Opetation J,21O,741 4,O40,691 3'477,1o3 3,896,262.00

lnfrasbucture 2,478,664 1,7)9,960 629,67o I ,433,178.00

Schoolland 35,296,417 22,097,389 8,766,29o 9,682,940.00

Farm ggS,roo 593,543 212,67o 198,461.00

Tolal 43,833,152 )o,756,658 13,666,213 15,787..].41

Increase/Decrease 1),o76,494 17,o9o,445 (z,rzt,rz8)

YEAR 2023 2022 2021 2020

/<st s /(slls (srs /(sl/s

Debtors 2.58E,E47.00 2,815,509.00 7,98t,984.00 7,642,243.00

Creditors t0,272,370. t6 223.242.00 478,352.00 3,100,704.00

vlt
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c) Mern scorc in the 202J KCSE:

Year KCSE me8n score No. of students that have transitioned to

institution of higher leaming

comments

2020 3.61 4

2021 3.8864 9

?,022 4.000 6

d) NuEber ofCEtrdidrtes in thc 2023 KCSE:

Year 2020 202 I 2022

No. ofcandidales 77 88 97

e) Cepacity of the school

Enmlment: 420

Facility Available infrasfucture Quantity required Infrastructure gaP comment

Classrooms l3 l3 0 Adequate

Laboratory 2 2 0 Adequate

Toilets 25 25 0 Adequate

Dining hall 0 Adequate

Adm inistarion block I 0 Adequate

Library 2 0 urgent

Dormitories 5 5 0 Adequate

Water
Adequate

Electricity
Adequate

vltl
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f) Developmcnt projects carried out by the school:

*

School Princip.l ii:'

l5 termst,240,000.008,430,000.00On-goingBank loanBus proJect

lx
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4. Strtemcat of Sctool MrmgeEcrt R6poosibillty

Section 8l (l) ofthe Public Financ. Managcmeot Acr, 20l2 rEquircs th8r, at 6e eod ofeach finrncial year,
Govornment School shall prep€re financial statements in respect of ttrat school. Scction 8l (3) re4uims
sta(empnts so prcparcd to bc in 8 form 6at complies wirh rclcvart accounting standards avprcscribed by tte
Accounting St ndards Board (PSASB) of Ke.rya fiom time to time. ,

cach National
the fiDa,lcial
Public Scctot

Sc$e.d c 4 (Socrio 23) of thc Education Act. 20ll requires the Board of Manageme,nt of E public institutign of basic
education to be kc? all proper Ms atrd rccords of accouns of tbe hcom€, expcDdia[e and rssots of rhe iostihltion.

The Bosd of Mstragqnert of (4ria Boys Secondary School acc€p6 r"sponsibility for de school's fiDmcisl srtrmcots,
which have beat pcpared oa dte Cash Basis Mcthod of Finsncial RoportiDg, osing spproFilb Ec.lutrtrB polisics iD

acordancc wilh lnt.'rution l Arblic Secror Accounting Stsndsd! (IPSAS).

The Bo€rd ofMaoagGmeot is oftbc opirioD &at the school's fiDaDcial statcm.aB givc a Euc Eld hL vi€w oflho stdo ofthc
school's tEts8ctioEs during tbc fiomcial year fid€d 306 June, 2023, ad oftho school's finaacisl positin ss d thsl d!to.

I' V-

Nrmc: ./ 7

DcaEmtior:

Drte:

NaDCi

D.dgI.
I)ttc:

Chairman, School Boord - : .'_!!,()

I-/
-.'

\

Nane:

Dcsignation:

Dltr;

r v',.\ r"( 11. fl ' A.[ . . .,1 ,

alon, School Priocipal & S€cretEy to

&*--i k ttri., A

Burssr/ FinEDGe Ofhcer

rI
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NAIROBIOFFICE OF THE AUDITOR.GENERAL

l.nlrun< int.l<t t nntuhilitt

REPORT OF THE AUDITOR.GENERAL ON KARIA BOYS SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2023 - KIRINYAGA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged wlth governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Karia Boys Secondary School -
Kirinyaga County set out on pages 1 to 14, which comprise of the statement of financial
assets and financial liabilities as at 30 June, 2022, and the statement of receipts and
payments, statement of cash flows and statement of budgeted versus actual amounts for

Report ol the .4udibr-Gcneral on Kuriu Dctl's Sacondan' SchoolJbr thc reor cnled 30 Junt', 202J Kirin),aga ('oun4



o
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matler described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Karia Boys Secondary School - Kirinyaga County
as at 30 June,2022 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Ac|2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

Long Outstanding Receivables

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.8,697,178 in respect of fees arrears as disclosed in Note 12 to the financial
slatements. lncluded in the balance are receivables amounting to Kshs.6,765,395, which
had been outstanding for more than three (3) years. However, there was no policy on the
impairment of long outstanding fees arrears casting doubt on the fair statement of the
accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.8,923,840 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Karia Boys Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and

Report of the Au<litor-(icrtcrql on Xqrie Bo1's Sautruktry Schooly't the yaur endcd 30 Junc, 2023 - Kirin)'qg.! Coun1
2



Effectiveness in the Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

(i) There is no blank page left after the face of the financial Statement as required by
the revised reporting template.

(ii) The table of contents is presented in upper case instead of in lower case as
required by the revised reporting template. ln addition, the table of contents
includes "Error! Bookmark not defined" and the title "annexes" has not been
assigned a page number.

(iii) The statement of cash flows reflects amounts of Kshs.1,628,000, Kshs.25 ,796/94
and Kshs.556,634 against school fund income - parents contribution, other
income, and total receipts respectively. However, the amounts relate to
Government grants for repairs, maintenance and improvements, school fund
income - parents contribution and miscellaneous income respectively.

(iv) The statement of budgeted versus actual does not include totals for the various
items and for the year.

(v) Note 3 to the statement of receipts and payments on reflect current and
comparative years as 2023 and 2022 instead of 2022-2023 and 2021-2022
respectively.

(vi) Analysis of Pending Accounts Payable and Summary of Fixed Assets Register
have not been assigned Annex 1 and Annex 2 as per the revised reporting
template.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users' reliance on the financial statements for decision-
making.

2. Non-Compliance with Fee structure Guidelines - Parents Contribution

Review of the School's fee structure for the financial year 2021-2022 revealed that the
School did not comply with the guidelines for implementation of free day secondary
education. The School charged school fees an amount of Kshs.5,535 above the Ministry
of Education approved school fees translating to unapproved total revenue of
Kshs.2,324,700 from 420 students. Further, there was no evidence in the form of Minutes

Report o/'the Auditor-Cenerql on Kctrio Bo1,s $sg,rr4r.t, t.hool.lbr the vear ettded 30 June, 2023 - Kirin),aga Couny'
3



by the BoM approving the school fees structure for the year ending 31 December, 2022.
This is contrary to Regulation 44,45 &46 of the Basic Education Regulations, 2015 states
that no public school or institution shall issue alternative fees structures other than those
approved by the Cabinet Secretary and no person or Board of Management in a public
institution of basic education and training shall alter-or increase fees without written
authority from the Cabinet Secretary.

ln the circumstances, the School was in breach of the law.

3. Long Outstanding Accounts Payable

The statement of financial assets and financial liabilities and as disclosed in Note 13 to
the financial statements reflects payables balance of Kshs.5,741 , 1 32. However, included
in the balance are trade payables balance of Kshs.173,242 which had been outstanding
for more than three (3) years. This was contrary to Section 53(8) of the Public
Procurement and Asset Disposal Act, 2015 which states that'an Accounting Officer shall
not commence any procurement proceedings until satisfied that sufficient funds to meet
the obligations of the resulting contract (s) are reflected in approved budget estimates'.

ln the circumstances, the School Management was in breach of the law and there is risk
loss of public funds through litigations, interests and penalties.

4. Failure to Prepare School lmprovement Plan

During the yearlperiod under review, the School did not have an approved School
lmprovement Plan. This was contrary to Section 2.2 of the Ministry of Education
Operation Manual for Utilization of Learner Capitation Grant and Other School Funds,
which requires schools to identify in every three-year school improvement planning cycle,
one priority area in each of the four key areas which include curriculum implementation,
foundational literacy and numeracy outcomes, an enabling environment for learning and
parental involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

5. Lack of a Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.33,962,136 and
Kshs.35,582,986 in respect of total receipts and payments respectively. However, during
the year Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that 'a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Repo of the Auditor-General on Kariq Boys Secondaq' School .lbr the ycar ended 30 June. 202 3 - Kirinyaga Counn'

4



financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

lneffective Management of Textbooks

Audit examination of the Schools' textbook records provided for audit revealed that the
entity does not maintain complete records of books in the library. The physical records
maintained are for delivered books and issued books which are prone to tare and ware
resulting to loss of data. Despite the g rowth in students' data and textbooks the school
uses a manual system to manage its library/textbooks data.

The School has excess textbooks of same subjects that are lying idle (in cartons) in the
store without evidence of a letter written to the Ministry by the school advising them
against further procurement. Further, there are no records kept showing the balance of
textbooks left in the store, thus making them susceptible to theft, misuse and destruction.

ln the circumstances, the effectiveness of governance and system of internal controls for
textbooks could not be confirmed-

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

Report of the Auditor-Gcnerql on Kdria Bo1's Secondory SchoolJbr the rcar ended 30 June. 2023 - Kiriq'aga County
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ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the Management is aware of the intention to terminate the School or to cease its
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Report <tf tha Auditrtr-Generol on Koriu Bols Se<'ondary Schoolfor the rcar ended 30 June, 202 3 - Kirin.r'ogu C'ount)
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the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attentaon in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements_

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

Report ofthe Auditor-Generul on Karia B4,s SnrorOo,a' tr.hoolfitr the veur ended 30 June, 2023 - Kirinyaga (buntt'
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP ancy BS
AUDITOR.GENERAL

Nairobi

27 September, 2024

Reporl oflhe Audtlor-General on Karra Boys Secondary School for lhe yeor ended 30 June, 202 3 - knnyaga Counry,
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KARIA BOYS SECONDARY SCH(X)L
PUBLIC StrCONDARY SCHOOL
Annual Report and Financial StrtemenE For the year ended 30'h June 2023

9. Strtement Of Budgeted Vcrs[s Acturl Amounts for The Yesr Ended 30tt June 2023

Receipts

(l) Capilalton Grunt on Tuition

Teaching / Leaming Materials 1,864,800.00 0.00 1,864,800.00 l,l r 7,067.00 59.9%

(2) Capttadon Gront on Operodons

Personnel Emoluments I,170,000.00 0.00 I,170,000.00 762,999.00 65.1o/o

Repairs And Maintenance t,E00,000.00 0.00 1,800,000.00 I,626,000.00 90.30/"

Local Transport / Travelling I,r 70,000.00 0.00 I,170,000.00 762,099.00 65.to/.

Electricity And water 1,170,000.00 0.00 |,170,000.00 762,099.O0 65.1o/o

MedicaVinsurance 135,000.00 0.00 135,000.00 4l,900.00 3 t.03%

Adminisu-ation Costs I,170,000.00 0.00 I,t 70,000.00 765,03 r.20 65.1o/o

Activity 150,000.00 0.00 150,000.00 144,4t2.N 96.2o/o

i) FDSE lot hfrasrructurc

Maintenance &[mprovement MoE l,800,000.00 000 1,800,000.00 1,626,000.00 .3%

(1) Fe6 Ch ged on Po?ents

Personnel Emoluments 1,451,250.00 000 1,451,250.00 l,5l1,674.00 lO4.060/o

900,000_00Repairs And Maintenance 000 900,000.00 883,943.00 98.2o/o

t-ocal Transport / TravellinB 1,451,250.00 000 1,45r,250.00 r,433,717.00 98.',r9/o

Elect'icity And Water r,451,250.00 000 1,451,250.00 1,530,9@.00 105.48%

Adm in istration Costs t,451,250.00 000 I,45 t,250.00 r,385,343.00 95.450/"

Activity I12,500.00 000 I12,500.00 r 28,475.00 I14.2o/o

Bus project 2,250,000.00 000 2,250,000.00 2,980,233.00 t32.45vo

Fee On Bmrding Equipment and Stores I 1,423,250.00 000 I t,423,250.00 13,000,901.00 I l3_8 tol"
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KARIA BOYS SECONDARY SCHOOL
PUBLIC Sf,CONDARY SCHOOL
Annual Report and Financial Stetements For the r ended 306 June 2023

5) Miscellenous Incone
000 r,61I,565.00 r,605,56s.00 99.62%r,6 r r,565.00Bursary

556,634.00 6l .Mo/o900,@0.00 000 900,000.00lncome From Farming Activities

Tolal IIlcome

(6) Expendllurc Fot Tufion

59.08o/o000 t,E64,800.00 r,10r,750.001,864,E00.00Teaching i Leaming Materials

000 000 480.00 00000Bank Charges

(7) Er?enditute For Operutions

159.06%000 r, t?0,000.00 I,861,031.001,170,000.00Personnel Emoluments

000 1,800,000.00 I,628,000.00 90.44o/ol,800,000.00Repairs, Maintenance & lmprovements

I, t70,000.00 O.2lo/oI,170,000.00 000Local Transport / Travelling

000 I,170,000.00

2500.00

0.00 0%I,170,000.00Eleclricity, Water and Conservancy

000 r 35,000.00 0.00 0o/oMedical

000 1, t70,000.00 573,575.00 49.02vo

135.000.00

| , t70,000.00Administration Costs

t50,000.00 548,538.00 365.690/or50,000.00 000Activity Expenses

1.,140.00Bank charges

(E) Expendture Fot hlrastaclurc

t,800,000.00 128.83o/ol,800,000.00 000 2,319,056.00Repairs ofclassrooms and dorms

(9) Expenditurc For school
nd/lun

I,451,250.00 000 r,451,250.00 r,567,378.00 t08.00%Personnel Emoluments

000 900,000.00 884,834.00 98.31o/o900,000.00RepaiB, Maintenance and lmprovements

t,451,250.00 2,30E,725.00 159.08%1,451,250.00 000Local Transport / Travelling
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KARIA BOYS SECONDARY SCHOOL
PI,'BLIC SECONDARY SCHOOL
Annoal rt end Flnrncld Strtemetrts For thc endcd 306 June 2023

1J51250.00 000 l ,45l,250.00Electricity, Warer and Conservancy 1,313,342.00 90.49/o

1,45r2s0.00 000A&rinistr&rion Costs 1,451,250.00 t,2 t6,584.00 83.650/o

l12,s00.00 000 l 12150.00Activity 330,556.00 294.48o/o

l t,423,250.00 000Boarding Equipment 8nd Stores |,423250.00 r4,870,572.00 t30.170/o

o00 000Bank Charges 000 s.l E0.00 0

Totals

6



KARIA BOYS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Ststements For tbe year ended 30'h June 2023

I

10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of lhese financial statements are set out below

Ststement of compliance and brsis of Preparrlion
'Ihe financial statiments have been pripared in accordance with and comply with Inlernational Public Sector

Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial Reponing under the Cash Basis

of Accounting and applicable govemment legislations and regulations. The financial statements comply with and

conform to the form ofpresentation prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that include school fees

from parents, imprest, salary advances and other receivables and b) payables that include deposits and retentions

and payables fiom operations.

'l'tre f-rnancial statements are pres€nted in Kenya Shillings, which is the functional and reponing cunency of the

rchool. and all values are rounded to lhe nearest Kenya Shilling (Kshs). The accounting policies adopted have

been consistently applied to all the years presented.

Recognition of receipts atld psyments

The ichoot recognises all receipts from the various sources when the event occurs, and the related cash has

actually been received by the school.In addition, the sclrool recognises all expenses when the event occurs' and

the retated cash has actually been paid out by rhe school.lncome arising from school fees is recognised when the

event occurs whether cash is received or not. Expenditure arising from oPerations is recognised when the event

occurs inespective oFreceipt of cash-

In-kind contributions
ln-kind contributions are donations that are made to the .rcrool in the form of actual goods and/or serYices rather

than in money or cash terms. These donations may include vehicles, equipment or personnel services Where the

linancial value receive<t for in-kind contributions can be reliably determined, the schoo'l includes such value in the

statement of receipts and payments both as a receipt and as a payment in equat and opposite amounts; otherwise'

the contribution is not recorded.

2

3

4 Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank' short'term deposits on call and highly liquid

investm€ntswithanoriginalmaturityofthreemonthsorless'whicharereadilyconvertibletoknownamounbof
cashandaresubjecttoinsignificantriskofchangesinvalue.Bankaccountbalancesincludeamountsheldat
various financial institutions at th€ end ofthe financial year'

7
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KARIA BOYS SECONDARY SCHOOL
PUBLIC SECONDARY SCH(X)L
Annual Report and Financial Statements For the yeer ended 30tb June 2023

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers and/or
institutions which were not surendered or accounted for at the end ofthe financial year are treated as receivables.
Accounts receivables also include school fees billed to parens for services rendered but not paid. This is an
enhancement to the cash accounting policy. Olher accouns receivables are disclosed in the financial statements.

6. Accounts Payebl€
For the purposes of these financial statements, deposits and retentions held on behalf of third parties have been
recognized as accounts payables. This is in recognition of the government practice of retaining a ponion of
contracted services and works pending fulfilment ofobligations by the contractor and to hold deposits on behalfof
third panies. Payables also include expenditure incurred for the purchase of goods, works and services that has
been rendered and not settled. This is an enhancement to the cash accounting policy adopted for public secondary
schools. Other liabilities are disclosed in the financial statements.

Non-current tssets
Nor-current assets are expensed at the time ofacquisition while disposal proceeds are recognized as receipts at the
time ofdisposal. However, the acquisitions and disposals are reflected in the school fixed asset register a summary
of which is provided as a memorandum to these frnancial statements.

Budget
The budget is developed on the same accountiflg basis (cash basis), the same accounts classification basis, and for
the same period as the financial statements. The school's budget was approved by the School Board of
Management. A comparison of the acrual performance against the comparable budget for the financial year under
review has been included in the financial statements.

9, Compsrstive ligures
Where necessary comparative figures for the previous financial year have been amended or reconfigured to

conform to the required changes in presentation.

10, Subsequent everts
There have b€en no events subsequent to the financial year end with a significsnt impact on the financial

slatements for the year ended 30'h June 2023

7
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KARIA BOYS SECOI\IDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Repo rt and Financial Stetements For the yelr ended 30ti June 2023

IO NOTES TO THE FINANCIAL STATEMENTS
I Governmert Grants for Tuition

2 Government Grants for O rrtions

3Government Gmnts for infrastructure
Description

4 School Fund Income - Parents Contribution/Fees

Bus project

9

1,359,179.801,117,067.s0MaterialsTeachi
1359,179.801,117,067.50Total

1,085,072.00762,099.00Personnel emoluments
2,087,848.00l,626,000.00Repairs and maintenance
l,005,407.00762,099.00Local transport / travelling

930,407.00762,099.00Electricity and water
0.0041,900.00Medical

930 408.0076s,031.20Administration costs
144 412.50Activities

039 142.004,863,640.70Total

20222021
Kshsl(shs

2,O87,848.1,628,000.Maintenance & improvement
2,081,l,{/8.1,628,(x)0.Total

l 3,8s6,3 19.0013,000,901 .00Boarding equipment & stores
1,262,087.00l,51 l ,674.00

8l 9,397.00883,943.00
Personnel emoluments

Repairs and maintenance
1,353,245.00I,433,717.00Local transport / travelling
1,255,795.001,530,900.00

1,489,774.001,385,343.00
Electricity and water

Administration costs
204,6t6.00128,475.00Activity

1,705,625.00l,6l1,s65.00Bursary
7,458.00r,265,606.00Arrears

197,900.000.00
Development

4,393.0064,437.00Exam
120,481.002,980,233.00

22,277,090.0025,796,194.00Total



KARI \ }IoYS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statemen& For the year ended 30't June 2023

5 Miscellaneouslncomes

Income from farming activities

C'anteen

'I'olll

6 l'avment for Tuition

Totrl

7Pa ment firr O rrtions

TOTAL

8 Pavment for infrastructure

Description

Total

617,143.00556,634.00

54,000,000.00

671,143.00556,634.00

t,321,620.00l,101,750.00Teaching/leaming materials
720.00480.00Bank charges

r322340.001,102r30.00

2,712,158.00I ,861,031 .00

s48,680.00s73,57s.00
l'crsonal Emoluments

Administration Cost
I,979,903.00I,628,000.00Repairs and maintenance & improvements

538,000.002,500.00

386.859.000.00
0.00548,538.00

2,760.001,440.00

Local transpon / travelling

Elcctricity and ualer

Bank Charges

Activity Expenses

6,t68360.004,615,084.00

2021-20222022-2023
KshsKshs
I 739 960.002 319 056.00

4 980.00080.00
air and Maintenance

Bank char es
I 744 940.002J20,136.00

l0



KARIA BOY:,:i ( ()\DI\RY SCHOOL
PUBLIC SECo.\I)AI{\ SCHOOL
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9Pr ment for Boardin 8nd School Fund

l.unr-ir ,' ,

llursar\ i ,r irrl

t4.870.572.00

r.605.565.00

330,556.00

0.00

1.567,378.00

0.00

t.216,584.00

I,500.00

Activitl
Irxaniiniri..li,r^l -
l)ersr r, .,

SEvi,

Repai.s irr.,.l 'r:l r'.n.ince & Improvements

I-ocal tran:,Jrun r tlrvclling
F lectricity and waler

,\drn i'-: ' I

Ijees ..

[]anl r lri :.
ttarm

Devcloplrtcrrt

Creditors

brt p.,i
TOT-,\I

l0 Bank Accounts

r$r

5.1 80.00

827,780.00

0.00

0.00

l-uitit,,t , ,.,,Ltrtt

Operatiorrs , \cc( )ur.lt ,

Active

Active
0l139035225201

I 10401541 2
g,ghool I

ACC|.,llr 1

In tia..t r ,.r

Ac11, r

Total

Opelation \,
School []u nrl

't

Active

Active 0100297535735

3l ,728.00

l l Cash ln I hnd

t

0.00

ll

r 2,062.680.00

1,718.805.00

420.000.00

73,300.00

624,842.00

r 50.000.00

I,500,336.00

I,I 59,185.002308,725.00

884,834.00

I ,3 r 3,342.00 979,941.00

I,960.446.00

23,000.00

593,543.00

4.940.00

200,000.00

50,000.00

2,613,520.00 0.00

27,545,536.00 21,521,0r8.00

47,792.30

75,705.58
0l139035225200 62.629.80

324,277.28

I,580, l 14.99378.869.99

394,772.00 I,086,908.00

2.790,520.87I,160,549.07

)

t 5.00

22,591.00

22,606.00Total 31,728.00
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931,385.072,790,s20.E7Br* Balmc€s
90,462.00606.00BdsDccs

7 603 653.408,923,840.40Receivablcs
.00482,370 798.00les

15.47I9,366,16927Totrl

Qtbcr Lrporttol dilclolurc noats

16, a,3et!
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0.00.437
0.006,667293.43olh.n (e.cft)
0.06.667.293.43
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5
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000.0025 000.0025Trc6 700
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lg.Progrcas On Follorv Up of Audltor RecomEcndstiong

The following is the summary of issucs raiscd by the extemat auditor, and m8lagemeDt commsr 5 that wero

provided to the auditor.

Sign and Date
Principal

,,!

, ! I0,.1, l(

::< ----'--\

?
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Anal
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of Pendi Accounts Pa le

l. -Summa of Fixed Assets R ster

221,242.00

Supply Of Goods

There were no support
document back lhen

r07.600.00 t07,600.00107,600.00l. Aria stores

I t5,642.00 I I5.642.00 Support documentI 15.642.002- Kahna lab chemicals

223,242.00Sub-Totel

72,000,m0.0072,m0,mo.00t-and
79,050,000.0079,050,000.00Buildings And Structures

150,000.00rs0,000.00Motor Vehicles
rJ22,000.00l J22,mo.o0Office Equipment, Fumitue and Fitlings
7,057,400.007,057,400.00Textbooks

200,mo.oo200,000.00ICT Equipment

sJ84,291.00sJ84J9l.ooTools And Apparatus

s,623,000.00s,623,000.00Other Machinery and EquiPment

2s0,000.00250,000.00Herilage And Cultural Assets
432,6t0.00432,680.00Intangiblc Assets- Soft Ware

l7r,,r69J7l.0or7r,469J7r.00Total

l5


