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THE CONSTITUTION OF KENYA

EXECUTIVE OFFICE OF THE PRESIDENT

EXECUTIVE ORDER NO. 3 OF 2024

GuIouI-INES FOR rIIr MENAGEMENT OI..SrErE CORTORNTIONS

WHEREAS, State Corporations havc, sincc thc dawn of thc
Rcpublic, played a dynamic rolc in enabling thc socio-
cconomic devclopmcnt of thc nation;

WHEREAS, thc cffcctivc and accountablc govcrnancc and

managcmcnt of Statc Corporations is vital ttl fully
unlocking thcir contribution to thc natitlttal
dcvclopmcnt agcnda;

WI{EREAS, to strcngthcn thc govcnrancc of Statc Corporations, itt
Novcmbcr 2004, thc Govcrnmcnt issucd Guidclincs on
thc Tcrms and Conditions of Scrvicc for thc
Chairpcrson, Mcmbcrs of thc Board, and Chicf
Exccutivc Officcrs of Statc Corporations;

WHEREAS, to stccr thc managcmcnt of Statc Corporations torvards
bccoming thc hallmark of cxccllcncc in scrvicc dclivcry
whilc also cnhancing thcir standards of corporatc
govcrnancc, in March 2015 thc Govcrnmcnt i.ssucd thc
Mwongozo Codc of Covcrnancc for Statc Corporations;

WHEREAS, to cnhancc scrvicc dclivcry and in rcsponsc to thc cvcr-
changing opcrating cnvironmcnt, cmcrging nccds and
challcngcs, as wcll as global trcnds: it has bccomc
neccssary to rcvicw thc 2004 Guidclines in kccping
with intcrnational bcst practices;

WHEREAS, thc proposcd rcvisions scek to promotc cfficicnt,
cffcctivc, and prudcnt usc of public rcsourccs, fiscal
sustainability and performancc of Statc Corporations
whilc also fostcring productivity at both thc agcncy and

thc individual staff lcvcl through providing an objcctivc
mcchanism for cvaluating pcrformancc, rcwarding
succcss, and sanctioning poor pcrformancc;

WIIEREAS, thc rcviscd Guidclincs also scck to providc a framcwork
for thc cstablishmcnt of ncrv Statc Corporations and

subsidiaric.s, as wcll as thc catcgorization of cxisting
cntitics, in a manncr that guards against duplication of
rolcs:

WHEREAS, thc rcviscd Guidclincs do not rcplacc Thc MwonSozo
Codc of Govcrnancc for Statc Corporations, but rathcr
scck to augmcnt thc provisions of thc Mwongozo Codc
and cnsurc that lcssons lcarnt during its implcmcntation
arc infuscd into thc managcmcnt of the scctor; and

WHEREAS, thc 2024 Cuidclincs for thc Managcmcnt of Statc
Corporations havc bccn prcparcd in consultation with,
and havc rcccivcd thc concurrcncc and approval of, all
kcy stakcholdcrs, including thc Public Scrvicc
Commission (PSC) and thc Salarics and Rcmuncration
Commission (SRC); and rcccivcd thc grant of approval
of thc nation's apcx policy-making organ, Cabinct, tln
23rd April,2024:

NOW TIIEREFORE, I, William Samoci Ruto, Prcsidcnt and
Commandcr-in-Chicf of thc Kcnya Dcfcncc Forccs, in cxcrcisc of thc
powcrs vcstcd in mc pursuant to Scction 7 of thc Statc Corporations
Act (Chaptcr 446 Laws of Kcnya), do hcrcby:

I. ORDER that thc Tcrms and Conditions of Scrvicc for Board
Mcmbcrs and Staff of Statc Corporations shall bc as sct out
in thc 2024 Guidclincs on thc Managcmcnt of Statc
Corporations (May 2024);

II. ORDER that thc 2024 Guidclincs on thc Managcmcnt of
Statc Corporations shall and do hcrcby supcrscdc thc
Guidclincs issucd in Novcmbcr 2004;

III. DIRECT all Boards of Statc Corporations to sccurc thc
immcdiatc implcmcntation of thc 2024 Cuidclincs on thc
Managcmcnt of Statc Corporations (May 2024); and

IV. DIRECT all Cabinct Sccrctarics to sccurc thc full
implcmcntation of this Exccutivc Ordcr.

IN TESTIMONY WHEREOF, I havc cau.scd this Proclamation to
bc issucd undcr my Hand and Public Scal of thc Rcpublic, on this thc
scvcntccnth day of May in thc Ycar of our Lord Two Thousand and
'l'rvcnty-l:'our.

WILLIAM SAMOEI RUTO,
President.
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