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NATIONAL GOVERNMENT CONSTITU ENCIES DEVELOPMENT FUND (NGCDF)
RABAI CONSTITUENCY
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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) BackSround information

The National Governrrrent Corrstituencies f)eveloprnent Fund (NG-CDF) (hereatter ret'erred to as
tlre Fund) fbrrnerly Corrstituencies Developrrrent Fund (CDF), is a fund established in 2OO3
through an Act of Parliarrrent, the Corrstituencies f)evelopnrent Fund Act,2003. The Act u,as later
reviewed through the enactrnent of the CDF (Anrendnrent) Act 2OO7, and repealed through CDF
Act, 2013. The latter was subsequently succeeded by the currerrt NG-CDF Act, 2075. At cabirret
level, NG-CDF is represented by the Cabirret Secretary fbr Devolution, who is resporrsible tbr the
general policy arrd strategic directiorr ot the Fund.

Mandate
TIre rnandate of the Furrd as derived frorn sec (3) of NG-CD| Act,2015 is to:

a) Recognize the constituency as a plattbnn tbr identiticatiorr, lxrtbnnarrce and
i nr ple rne rt tation of nationa I Sovern llrelrt f'unctions;

b) Facilitate the perfbrrrlalrce and irnplenterrtatiort of national S,oven1lr1ent tunctions in all
parls ot the Republic pursuant to Arlicle 6(3) of the Constitution:

c) Pu'ide tbr the parlicipation of the people in the detennination and irnplernentatiort of
identitled llatirrllal gerv€l'tll1re lr1 6{6vglcrpnrerrt projects at the constituencv level pursuarlt to
Article 10(2)(a) of the ao,lt1i1p1ic-rn;

cl) Prcrrnote the national values of hurnan dignitl', equitr'. scrial jtrstice , inclusiveness. equalih'.
hurnan ri.ghts. ncrl-discrirnination arrd protection of the rnar3inalized pursuant to Arlicle
10 Q) (b) of the Corrstitution;

e) Provide tbr the sustairrable developrnent of all parls of the Republic pursuant to Article l0
(2) (cl) of the Corrstitutiorr;

t) Provide a legislative and policl' trarnervork pursuant to Arlicle 21 Q) ot the Constitution
tor the progressive realization of the econonric and social rights guaranteed under Article
43 ot' the Corrstitution;

d Provide nrechanisnrs tbr the National Assenrbly to deliberzte on arrd resolve issues of
corlcerrl to the people as provided tbr under Arlicle 95 Q) ot the Corrstitutiorr;

h) provide tbr a public tirrarrce systerrr that prorrrotes arr equitable society arrd irr parlicular
expenditur"e that prornotes equitable developrrrent of the country by making special
provisiorrs fbr marginalized Sroups and areas pursuant to Article 2OI (b) (iii) ot the
Constitution;

i) Authorize withdrawal ot nroney fronr the Consolidated Fund as provided ' urrder Article
ZOG (2) (c) of the Corrstitutiorr;

jl Provide mecharrisrrrs fbr the National Assenrbly to facilitate the irrvolvenrent of the people
irT the identification and inrplenrentatiorr of projects fbr funding by the national
Sovernnlent at the constituency level; and

k) Provide fbr mechanisms fbr supplementing infrastructure development at the constituency
level in matters falling within the functions of the national Sovernnlent at that level ir,
accordance with the Constitution.

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction fbr eff'ective and efficient management of the Furrd
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Core Values
1. Patriotism - lt e uphold the national pride of all Kenyans through our work
2. Parlicipation of the people- We involve citizens in nraking decisions about progralrllrles

we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high starrdards of transparellcy, accourrtability, equity,

inclusiveness and irrtegrity irr the serice ot the people
5. Sustainable development - we promote developnrent activities that nreet the needs of the

present without conrpromisirrg the ability of future generations to rrreet their own needs.

&) Key Management

The NGCDF Rabai day-to-day managenlent is urrder the tbllowinS key orSans

i. National Goverrrment Constituencies Developrrrerrt Furrd Board (NGCDFB)
ii. National Covernnrent Constituency Developrrrerrt Fund Conrrnittee (NGCDFC)

(c) Fiduciary lManagement

The key rnanagenlent personnel who held otfice during the tlrrancial year errded 30tl,June
2019 and u'ho had direct tiduciarv rrsponsibilitv u'erc:

No. Designation Name

1

2
3

4

A.l.E holder
Sub- Cou nt-v Accou nta nt
Chairlady NGCDTC
Menrber NGCDFC

Florz ,i\{utua
Halirna Abuu
A,lariarrr Ali Ivloharrrrned
Rashid Sabur"i Charrrporrola

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) ot NGCDF Board provide overall tiduciary
oversight on the activities of NGCDF -Rabai Corrstituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board arc fbrwarded to the Constituency Comrrrittee fbr
action. Any nratters that require policy guidance are fbrwarded by the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF Rabai Constituen cy Headquarters

NG-CDF Rabai
P.O. Box 1,1,9-801743
Mazeras

Telephone: (254) O7O3 155 871
E - nra i I : cdf r abai@.nccdf.co. ke
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(f) NG- CDF Bankers

Banking Corporation
P Box 46452-00100

bi
basaBranch,

Nunrber OO321,5O0 1 0O 1 384

G) Auditors

A tor General
of the Auditor Geneml

versary Towers, Urriversity Way
Box 3OO84
oo100

, Kenya

(h) Irgal Adviser

ttonrel' C'etreral
Sta
Ha

Law Ottice
Avenue

Box 40112
oo200

Nai Kerrya

RABAI

P
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II. FORWARD BY THE CHAIRLADY NG-CDF COMMITTEE

The NG-CDF Rabai had a final budget of Ksh. 772,655,305 (hereafter ref'erred to as the budget)
tbr the FY2O18/2019. The budget is the sunrnratiorr ot our original budget of Ksh. 1O9,O40,876
and adjustnrents amountirrg to Ksh. 63,674,429.

The bar graph below shows a summary of the NG-CDF Rabai statement of appropriation for the
FY20t8120l9.
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27.698.273r TOTAL 109,040,876 144,957 ,032

KEY
l- Original Budget

2- Adjustments

3- Final Budget

4- Actual on Comparable Basis

5- Budget Utilisation Difference

The budget for the FY 201812019 includes a receipt payment consisting only of transfers from the

NG-CDF Board as there were no proceeds from sale of assets or any other form of receipts. The

receipt of the transfers from the NG-CDF Board is clearly shown in the pie chart below:
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172,655,305
Final Budget

As per the NG-CDF Bill 2015,6% ot the buclget s'as alloc'ated tbr adruinistrztive and recurrerlt
exlxnditurc purpose s. The NG-CDFC Rabai theretbre set aside Ksh. 3.223.565 as the
corrrlxnsation tbr errtployees; 94% oi the allocatioll was ett'ectively utilised arrd as at 3O June 2O 1 9
u'e orrlv had a rcrnainder of Ksh. 2OO-720. C)rr recun'ellt expellditure. s'e set aside Ksh.
10,399,798 tbr the use ot gocrls arrd sertice that aid in the operatiorrs of the oftice. Such
allocation enharrced our operations and as 3O June 2019 77% of the allocation had been used
with orrly Ksh. 2,398,919 r'ernairring unused.

NG-CDF Rabai rolled out its t)ve-year strategic plarr irr the F\'2OlE/2O19. We iclentified severl
strategic thenres arrd objectives as guide in developir,g the corrstituency. They irrclude: Education
Accessibility, Security, \'ouths & Sports, Errvironnrerrt, Enrergency Sup1rcrl, Tracking & Results, and
Institutional Strerrgthenirrg.

Education is arr equalizer in lif'e and thus we have endeavoured ourselves to streamline arrd
elllpower the education systenr in our constituency. The NG-CDF Rabai has carried out various
projects, ranging from construction of classroom blocks to provision of desks, irr our institutions of
learning. NG -CDF Rabai had eleven primary and tbur secondary schools projects started and
conrpleted in the F\ 2018/2019;

The construction of Gandani Technical Training Institute is still ongoing but we expect to have it
conrpleted soon. Upon completion, this will equip our youths with relevant skills that can be
chumed into morrey making ventures therefore irrrproving their standards of living.
The NG-CDF has also offered bursaries totalling to Ksh. 29,653,389 for the FY 2017 / 2078 and FY
2018/20'19. Such an amount has enabled ntany bright and needy students to seamlessly continue
with their education. We estirrrate that our constituency will have more than 150 students
graduating from universities arrd colleges before the end of the five-year strategic plan period.
Such students will in turn go on to be at the fbrefront of Rabai Constituency's prosperity.

The Bwagan'royo Assistant Chiefs office has been cornpleted and purchase of lar,d for Pangani
Chiefs office done.

The Rabai Super Sport tournament has seen the growth and nurturing of talents in our
constituency. The NG-CDF Rabai is currently levelling the sports ground of Mgalla Prirrrary School
and purchased Sports Equipn,ent for the Rabai
Super Sport Tournanrent. 

vi
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l'he NG-CDF Rabai has rnade a big stride irr the FY 20lE/2O19 towards thc actualization ol'thc
objectives set aside lor the strategic theure of Environrrrent in our five-),ear strategic plan. We
bor.rght a 10,000L tartk artd built.gutters at Kasidi Prinrary School that will encoura.ge water
harvesting. Sinrilar projects are still utrderway at Karnbe Secondary School atrd Isaac Nyundo
Prinrary School.

The bar graph below shows the paynrents done by the NG-CDF Rabai tbr the year endedJune 30,
2019.

Otlre,r PnyrI)cnt5 r Orrgrrral Btrcigct
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j
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Usc of g,oo<ir J.ci s.'r..'rce s fll
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F r r:.: I 8..: <i '. t

I Attu.rlcrrt
Ci','lrl.;..irit;lr
Bucii'.ct
BtrrlP'1'1

Utrlrs.rtron

C)r ffcr t':tr c

r50,000,000t 50.000,000 150,000,000 250.000.000

There was arl underutilisation of funds irr the "Other grarrts aud transters" and the "Use ot gcrocls
and serwices" sections due to the late disbursenrerrt of funds frorn the NG-CDF Board.

The pie chart below clearly shows the % utilisation fbr the various payrnents done by the NG-CDF
Rabai as atJune 30,2019;
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EA4ERGING ISSI.IES

Meurber noticed that enrer3ing issues nornrally hinders indepordence decision nrakin5i over Cf)F
operations by the CDFC rrrembers. Sorne ol the erriergirrg issues are like state directive, the big fbur
agerrdas. all CDF projects rnust incorporate the big lbur agenda of the Jubilee 8ovenlrllent ,.this
tbrces nrerrtbers not to have independent decision in proposal subrnission to the Board as they
were fbrced to bid by the state directive.
Another directive is the one hurrdred percerrt transitiorr. This brouglit about huge enrolnrent to the
available secondary school corrrpiling CDF to stretch their nruscles and construct enough
secondary schools to counter the huge enrolnrent.

Challenges arrd way fbrward

Poor road network: -Sorrre projects could not be inrplerrrerrted within the stipulated tirne due to
poor road rretwork. This has resulted to Boheka, Makarrzarri and Mgalla prirnary schools
attracting very t'en, bidders and in Bedida prirrrary school the costs of renovatirrg the project going
higher than budgeted due spoiled road by hearry rains. The worst hit prinrary schools were Kajiwe
and Ailgalla prirrtary schools u,ere the road joining the tu,o schools \r'as sn,ept au,ay by hearl' rairrs
hindering pupils, teachers and parents frorrr attending schools. NG-CDF Rabai n'as letl with rro
choice rather than constnrcting the road using enrer3encv funds.

I-ate disbursement of funds from the Board: This has rcalll'aftected thc CDFC oprations rcsultirrg
to untinrely irnplenrentation of projects thus not delivering the expcted services in tirrre. Board
should ensure tinrelv disburse rnent of tirnds.

Insufficient allocation of funds: The allocation provide lbr the constituellcy is rrot sufiicierrt
enough to address the National Covernnrertt functiolls as per the needs capture irr the strategic
plan. CDFC Rabai requests the board to increase allocation to the constituerrcr'.

Lack of technical officers: Rabai does not have Sovernnrent technical otficers' station in the sub
county hence resultin5l to slow pace in irnplenrentation of projects as the PI4Cs rely on otficers
fi'orn other the neighbouring sub county.

Signed by:

Miriam Ali Mohammed
CHAIRLADY NG-CDF COMMITTEE

-D@

vlll
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III. STATEMENT OF ENTIry MANAGEMENT RESPONSIBILITIES

Section 81 (1) ot the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accounting otflcer fbr a National Governnrerrt Entity shall prepare financial
statemerrts in respect of that entity. Section 81 (3) reqnires the llnancial statenrerrts so prepared to be
in a tbrm that conrplies with relevant accourrting standards as prescribed the Public Sector
Accouutirrg Standards Board of Kerrya fronr tinre to tinre.

The Accounting Ottlcer irr charge ot the NGCDF-Rabai Constituency is responsible tbr the
preparation and presentation of the entity's flrrancial statenlellts, which give a true and tair view of
the state of afthirs of the entity tbr arrd as at the end ot the tinancial year (period) errded on Jurre 30,
2019. This responsibility includes: (i) nraintairring adequate financial nranagenrent arrangernents
and errsuring that tltese contirrue to be effective tltroughout the reporling periocl; (ii) nraintaining
proper accounting records, which disclose with reasonable accuracy at any tirne the finarrcial
position of the errtity; (iii) designing, inrplenrenting and maintaining interrral controls relevarrt to the
preparztion and tair pr"esentation of tlie financial statelnellts, arrd ensurirrg that they are fi'ee fionr
ruraterial nrisstatenrents, u4rether due to erl'ol' ol' fraud; (ii,) sat'eguarding the assets of the errtitl'; (il
selecting and applf inS appropriate accourrting policies; and (vi) nraking accourrting estinrates that
alr ltasonable irr the circunrstances.

The .Accourrting Ottrcer in char3e of the NGCDF-Lal-,ai Constituellcv accepts reslrcnsibilih' tor the
NGCDf-Rabai tlnarrcial staternents. which have been prepared on the Cash Basis Methocl of
financial Reporlinli. using appropriate accounting prclicies in accordarrce u'ith Irrterrrational Public
Sector Accourrtirrg Standards (l[SAS). The Accounting t)rticer is of the opinion that the NGCDF-
Rabai finarrcial staterrrerrts give a true and tair vieu,of the state of NGCDF-Rabai transactions during
tlre tlnancial year errded June 30, 2019, and of the NGCDF-Rabai tirrancial position as at that date.
The Accounting Otticer charge of the NGCDF-Rabai Corrstituencv turlher continns the
corrrpleteness of the accountirrg records nuintairred tbr the NGCDF-Rabai u'hich have beerr rclied
upon in the prcparztion of the NGCDF-Rabai tlnancial staterrrents as well as the adequacy of the
systerns ot irttenral tinancial contrrcl.

The Accountirrg Otticer irr charge of the NGCDF-Rabai Corrstituerlcy corrlirnrs that the NGCDF-
Rabai has cornplied tully with applicable Goverrrnrent Regulations and the ternrs ot external
tirrarrcirrg covenarrts (wherrc applicable), arrd that the NGCDF-Rabai t'unds r'eceived during the year
under audit werc used tbr the eligible purposes fbr which they were intended and were properly
accounted fbr. Furlher, the Accourrtirrg Officer contlrrrrs that the NGCDf-Rabai llrrarrcial statenrerrts
have been prepared in a tbrrrr that cornplies with relevant accounting standards prescribed by the
Public Sector Accourrtirrg Standards Board of Kenya.

Approval of the financial statements

The N Constituency financial statements were approved and signed by the Accounting
Officer orr 2019

d-
Flora Mffia
Fund Account Manager

Halima u
ICPAK member number: 72876
Sub-County Accountant

lx
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . RABAI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Rabai Constituency set out on pages 1 to 28,
which comprise the statement of assets as at 30 June, 2019 and the statement of
receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

!n my opinion, the financial statements present fairly, in all material respects, the
financial positon of the National Government Constituencies Development Fund -
Rabai Constituency as at 30 June, 2019 and of its financial performance and its cash
flows for the year then ended in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with National Government
Constituency Development Fund Act, 2015 and the Public Management Finance Act,
2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the National Government
Constituencies Development Fund - Rabai Constituency Management in accordance
with ISSA! 130 on Code of Ethics. I have fulfilled other ethical responsibilities in

accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
opinion.

Report of the Auditor-General on National Government Constituencies Development Fund - Robai Constituency

for the year ended 30 June, 20 I 9
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Key Audit Matters

Key audit matters are those matters that, in my professionaljudgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matters

1.0 Budgetary Controls and Performance

The statement of comparative budget and actual amounts reflects final receipts
budget and actual on comparable basis of Kshs.172,655,305 and Kshs.163,825,359
respectively resulting to an under-funding of Kshs.8,829,946 or 5o/o of the budget.
Similarly, the Fund spent Kshs.144,857,032 against an approved budget of
Kshs.172,655,305 resulting to an under-expenditure of Kshs.27,698,273 or 160/o of
the budget. The underfunding and underperformance affected the planned activities
and may have impacted negatively on service delivery to the residents of Rabai
Constituency.

1.1 Projects lmplementation

According to the Fund's projects implementation status report as at 30 June, 2019,
the Fund had forty-tour (44) approved projects with a budget Kshs.102,101,134.
Analysis of the report revealed the following:

1.1.1 Projects in Progress

Twenty (20) projects with a budget Kshs.53,316,977 were in progress by December,
2019.

The slow implementation of projects may impact negatively on delivery of goods and
services to the residents of the Rabai Constituency who may not get timely value for
money.

1.1.2 Projects not Started

Two (2) projects with a total budget of Kshs.6,080,818 for the year under review had
not been implemented by December,2019.

Non-implementation or delayed implementation of development projects negatively
affects delivery of goods and service to the residents of Rabai Constituency and the
intended purpose of the projects may not be realized/achieved.

1.2 Projects lnspection

During the year under review, eighteen (18) projects with a total allocation of
Kshs.50,147,795 were inspected, out of which ten (10) projects with a value of
Kshs.32,690,409 had the following anomalies;

Report of the Auditor-General on National Government Constituencies Development Fund - Rabai Constituency
for the year ended 30 June, 2019

2



I

No.
Proiect Verified Description

Amount
(Kshs.) Observations

1 Lugwe Primary School Construction of 2
classrooms

2,600,000 Project completed and already
in use. However, cracks in the
floor were observed.

2 Kajiwe Secondary School Construction of
twin laboratory

3,750,000 The project is complete and in
use. However, one ofthe doors
is not closing properly, the
fume chamber fan is faulty
while 2 sockets had not been
fixed. Further, one socket had
loose wires.

3. Kambe Secondary School Renovation of 5
classrooms,
reroofing,
plastering painting
and floorinq

4,000,000 The project is complete and in
use, However, cracks at the
joints were observed.

4. Mikomani Secondary
School

Construction of
two (2)classrooms

2,800,000 At the time of audit inspection,
the contractor was not on site
but the slab and two courses
were done.

5 Ribe Girls Secondary
School

Construction of a
dormitory block

5,200,000 The contractor was not on site.
However, roofing and
plastering had not been done
nor doors fixed.

6 Kasidi Primary School Purchasing and
fixing of 10,000
litre tank

340,409 The project is complete and in
use but the tank was seen
leakinq.

7 Mgumo wa Mpatsa Mgumo wa mpatsa
Assistant chiefs
office

900,000 The project is complete and in
use but cracks were seen on
the floor.

8 Muleji Asst Chief Office MulejiAsst. chief
office

1,600,000 Walling had been done but the
contractor was not on site.
Also, roofing had not been
done.

9 Kambe Secondary School Construction of six
(6) of toilets

1,500,000 The contractor was not on site.
Roofing and walling had been
completed although plastering,
flooring and painting had not
been done.

10. Godoma Technical Training
College

Construction of a
technical and
vocational college
at Gandani

10,000,000 The contractor was not on site
although ground slab had been
completed and beams
erected/built.

Total 32,690,409

Although the Management indicated that the contractors will make good the defects
before releasing the retention monies, the above observations casts doubts on
projects supervision and value for money on projects valued at Kshs.32,690,409.

Report of the Audilor-General on National Government Constituencies Development Fund - Rabai Constituency

for the year ended 30 June, 20 I 9
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(26) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authority that
govern them. ! believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, ! confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with international Public Sector Accounting Standards
(Cash basis) and for such internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk Management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Report of the Auditor-General on National Government Constituencies Development Fund - Rabqi Constituency

for the year ended 30 June, 2019
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Management is also responsible for the submission of the financial statements to the
Auditor- General in accordance with the provisions of Section 47 of the Public Audit
Act 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements describes above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial Fund's
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk Management and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to the fraud
or error, and to issue an auditor's report that includes my opinion in accordance with
the provisions of section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229 (7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAs will always detect a material misstatement and weakness when it exits.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financialtransaction and information reflected in the financial statements are
in compliance with the authorities that govern them and that public resources are
applied in and effective way, in accordance with the provisions of article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the Fund's financial statements and
audit of compliance, ! consider internal control in order to give an assurance on the
effectiveness of internalcontrols, risk Management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1) (a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be materialweaknesses under the lSSAls.
A material weakness is a condition in which the design or operation one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error of fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Report of the Auditor-General on National Government Constituencies Development Fund - Rabai Constiluency
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in controls, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also;

ldentify and assess the risks or material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in

the auditor's report to the related disclosers in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information and business activities of the Fund to express an opinion on the
financial statements.

o

a

a

o

o

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Report of the Auditor-General on National Government Constituencies Development Fund - Rabai Constituency

for the yeor ended 30 June, 2019
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a

and

provide Marlagement with a statement that I have complied with relevant ethical
independence, and communicate with them all relationships

that may reasonably be thought to bear on my independence and
applicable delated safeguards

\

17 ber,2O21
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
RABAI CONSTITUENCY
Reports and Financial Statements for the year ended June 30, 2019

Note 201,8-201,9 201,7-201,8
Kshs Kshs

RECEIPTS

Trarrsf'ers fronr NG-CDF board 1 763,825,359 43,4O5,172
Proceeds from Sale of Assets 2

Other Receipts 3

TOTAL RECEIMS 1.63.825.359 43.405.772

PAYMENTS

Compensation of Employees 4 3,O22,845 7,696,673
Use ot goods arrd services 5 g,ooo,g7g 8,817,829
Trar,st'ers to Other Governnrent Units 6 87,O79,499 7O,7G3,791

7 46,423,524 22,364,742
49O,285 296,OO0

144,957,O32 43,332,438

78,868,327 72,734

v. STATEMENT OF RECETFTS AND PAYMENTS FOR THE YEAR ENDED SOJUNE 2019

Other I,rallts and trznst'ers

Acq ulsrtloll of Assets

Other Pavments

TOTAL PAYMENTS

SURPLUS/ DENCM

8
9

The accourrting policies arrd explar-ntory
Financial statenrerlts. The NGCDF- Rabai
ou 15 9 2019 andsigned b1,:

notes to these financial statenrents fonrr an integral part of the
Cottstitue nc1' financial state lrlents s,ere apprtrcd

Halima u
ICPAK member number: 12876
Sub-County Accountant

Flora
Fund Account Manager
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
RABAI CONSTITUENCY
Reports and Financial Statements for the year ended June 30, 2019

vr. STATEMENT OF ASSETS AS AT 3OJUNE 2019

Bank r cash book) 10A
Cash Balances (cash at hand) 108

2 73 46

Note 2018-2079
Kshs

2017-2018
Kshs.

FINANCIAL ASSETS

Cash and Cash Equivalents

Total Cash and Cash Equivalents 27 16981273 grg2grg46

Current receivables
Outstanding Imprests 11

TOTAL flNANCIAL ASSMS 27,698,273 g,g2g,946

FINANCIAL LI-ABILITIES

Account payables
Retentron 12A
Gratuitv 12P
Total Financial Liabilities
NET FINANCI.AL ASSETS 27.698.273 8.829.946

REPR.ESENTED BY

Surplus/Deficit for the year

Prior vear adiustrrrents 14

NET NNANCI.AL POSITION 27,698,273 g,g2g,g46

fund balance b/fu'd 1"

The accounting policies and explanatory
financial staternents. The NGCDF-Rabai

}S Lq 2o7e and sisned by:

d,
Hora ldutua
Fund Account Manager

r3 E 9 946 E 757 2 72
r6 327 72 734

noles to these firuncial staterrrents fonn an integral parl of the
Cottstituettcy financial statenrents werc approved orr

Halima u
ICPAK member number: 12876
Sub-County Accountant

2
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
RABAI CONSTITUENCY
Reports and Financial Statements for the year ended June 30, 2019

VII. STATIMENT OF CASHFLOW FOR THE YEAR ENDED 2O19

366,734

Adjusted
tlutstanding Intprest 1I

i Retelltloll 12A

Net Adjustnrents
368,734

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NG-CDF-Rabai Constituency financial statements were approved on

2019 and signed by:

Flora Halima
ICPAK member number: 72876
Sub-County Accountant

')

2018-2019 2017 - 201,8CASH FI,OWS FROM OPERATING ACTIVITIES NOTE

1 163,825,359 43,4O5,172Receipts
.)Transt'ers frorrr CDF Board

1.63,825,359 43,4O5,172Other Receipts

Total Receipts

Payments
3,022,945 7,696,673Corrrpensation of Employees 4

5 g,ooo,g7g 8,811 ,829Use of goods and sewices

6 87,O19,499 10,163,794Transt'ers to Other Goverrrnrent Units
22,364,742C)ther grants arrd trarrsfers 7 46,423,524

9Other Paytrrents

144,466,747 43,036,438Total Paytrtents

19,358,612Total Receipts Less Total Paynrertts

128Grztuity Payable

14Prior Year adjustnrent

79,358,612Net cash t'low frorn operating activities

CASHFLOW FROM INYESTING ACTIVITIES

2Proceeds trorn Sale of Assets

8 49O,285 296,OOOAcquisitiorr of Assets
(49O,285) (296,000)Net cash f'lows tronr Investing Activities

18,8681327 72,734NET INCREASE IN CASH AND CASH EQUIVALENT

13 grg2g1946 9,757,272Cash arrd cash equivalerrt at BEGINNING of the
Year

27,6981273 91929,946Cash and cash equivalent at END of the year

Fund Account Manager
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ RABAI
CONSTITAENCY
Reports and Financial Statemenls
For the year ended June 30,2019)

X. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statemerrts have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accountirrg Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the fbrn, of presentation prescribed by the
PSASB. The accounting policies adopted have been consisterrtly applied to all the years prcserrted.

2. Reporting Entity

The t'irrarrcial staterrrerrts are tbr the NGCDF-Rabai Constituerrcy. The tinancial statenrerrts
erlconlpass the replirrg errtity as spcitied under section 81 ot the Pttrtt Act 2012

3. Reporting Currency

The finarrcial statements are prcserrted irr Kenya Shillings (Kshs), which is the functiorral and
reportirrg curlcllcy of the Goverrrmerrt and all values are rounded to the rrearest Kenya Shilling.

4. Significant Accounting Policies

The accourrting policies set out in this section have beerr consisteritly applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been receivedby the Entity.

Tax Receipts
Tax receipts are recognized in the books of accourrts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recogllized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ RABAI
CONSTITUENCY
Reports and Financial Statemenls
For lhe lgsr ended June 30, 2019)

SIGNIFICANT ACCOUNTING POLICIES
External Assistance
External assistance is received through grants and loans fron, multilateral andbllateral
development partners.

Grants and loans shall be recogrrized in the books of accounts when cash is received. Cash is

corrsidered as received when a payntent advice is received by the recipient entity or by the
beneficiary.

Irr case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
uporr deternrination of the value. The date of the transactiotr is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the fbrm
of a direct paymerrt.

During the year ended 30thJune 2079, there were no instances of non-compliance with
terurs arrd cor,ditiorrs which have resulted irr cancellatiorr of exterrral assistatrce loatrs.

Other receipts
These irrclude Appropriation-in-Aid arrd relates to rcceipts such as proceeds fionr disposal ot
assets arrd sale ot tender docunrents. These are recoSllized in the tjnancial statetnents the tinle
associated cash is received.

b) RecoSnition of payments
The Entity recqgrrises all payrrrents when the event occurs arrd the related cash has actually
been paid out by the Entity.

Compensation of Employees
Salaries and wages, allowarrces, statutory corrtributiotr tbr entployees are recqgtrized irr the
period when the competrsation is paid.

Use of Goods and Servtces
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if r-rot paid durirrg the period where goods/services are cotrsumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized.The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal considerati on and the fair value of the asset can be reliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintainedby each public entity and a summary provided for
purposes of consolid ation. This summary is disclosed as an annexure to the financial
statements.

l0



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ RABAI
CONSTITUENCY
Reports and Financial Statements
For llte ),ssv ended June 30, 2019)

SIGNIFICANT ACCOUNTING POLICIES
5. In-kind contributions
In-kind contributions are donations that are nrade to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations rrray include vehicles, equipment or
personnel serices. Where the finarrcial value received tbr in-kind corrtributions can be r"eliably
determined, the Entity includes such value irr the statement ot receipts atrd payuterrts both as

receipts and as paymerrts irr equal and opposite anrourrts; otherwise, the contributiotr is not
rrccorded.

6. Cash and Cash Equivalents
Cash arrd cash equivalents coniprise cash on hand and cash at batrk, shotl-tertrr deposits orr call
and highly liquid investments with an original maturity of three months or less, which ar.e readily
conveftible to known amounts of cash and arc subject to irrsignificant risk of changes itr value.
Bank account balarrces irrclude amounts held at the constituency bank accoutrt(s) at the end of the
financial year.

7. Accounts Receivable
For the puryoses of these tirrancial statemerrts, inrpnests and adrznces to authorised public oftlcers
and/or irrstitutiorrs u'hich u'ere not sunerrdercd or accounted tbr at the errd of the tjnancial year
are trcated as receivables. This is irr recqgrritiorr of the goverrllrlerrt practice wherc the irnprest
payrrrerrts ar€ rccogtlizrd as pa.ynrents lr'herr tully accourrted tbr by' the irrrprcst or AIE holders. This
is arr errharlcerrlerlt to the cash accourrtirrg policy. Other accoutlts t'eceivables are disclosed in the
tirrarrcial statemerrts.

8. Accounts Payable
For the purposes of these tjrrancial statenlerlts, deposits arrd retetrtiorrs held orr behalf ot third
parties have been recognized or1 an accrual basis (as accourrts payables). This is iIr recogltitiort of
the govenrrrrerrt practice of rrtairrirrg a porlion of corrtr"acted serwices and works pelrdirrg fulfilrrrent
of obligations by the contractor and to hold deposits on behalf of third parties. This is arr

enlrancenrent to the cash accountirrg policy adopted by National Governmerrt Mirristries and
Agencies. Other liabilities including pending bills are disclosed in the finarrcial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the errd of the tirrancial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'nrenrorandurrr' or'off-balance' itenrs to provide a

sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

1O. Unutilized Funds
Unutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances are available for use in the year under review to fund projects approved in the
respective prior financial years corrsistent with sec 6(2) and sec 7( 1) of NGCDF Act, 2015.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)-
RABAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted tbr o11 al1 accrual basis), the sarrre accounts classificatiotr basis, atrd
fbr the same period as the financial statements. The original budget was approved by Parliametrt ol't

June 2078 fbr the period l.tJuly 2018 to 30tl' June 2019 as required by Law. Included in the
adjustments are the unutilized funds.

A conrparison of the actual pertbrmance agairrst the comparable budget for the financial year
under review has been irrcluded irr the firrancial stateuretrts.

7 2 - Comparative Figures
Where necessaly, cornparative figures tbr the previous firtar,cial year have been atrretrded or
reconfigured to confbrm to the required changes in presentation.

13. Subsequent Events
Therc have beerr no events subsequent to the tinartcial year end u'ith a significant inrpact ott tlte
tlrrancial statenrerrts fbr the year eltded 30tl'Jurte 2019.

14. Errors
Material prior period errors shall be corrected retrospectively irr the tirst set ot tirrarrcial statetrretrts
authorized fbr issue atler their discovery by: i. restatirrg the courparative atttouttts for prior
period(s) presented irr which the error occurred; or ii. If the error occurred betbre the earliest prior
period presented, restating the openirrg balances ot assets, liabilities and tret assets/equity tbr the
earliest prior period presertted.

During the year, errors that have been corrected are disclosed utrder note 14 explainirrg the nature
and amourrts.

15. Related Party Transactions
Related parly rclationships arr a ltornlal t'eature of commerce. Specific information with regards to
related parly transactiotrs is included irr the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)-
RABAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
XI NOTES TO THE FINANCI-AL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SAIE OF ASSETS

Description 2018-2019 2017 - 2078
Kshs. Kshs.

NG -CDF Board 8005128 54.784,483
NG -CDF Board 80301 13 10,o0o,000
NG -CDt Board BOO5456 15,OOO,000

NG -CDF Board BOO7453 6,OOO,000

NG -CDt Board F,O42608 11,OOO,O0O

NG -CDF Board F,O42828 12.OOO.O00

NG -CDF Board 8O41015 55,O40,876
NG -CDF Board A855986 5,5OO,OOO

NG -CDF Board A892795 37,9O5,172

TOTAT 163,825,359 43,4O5,172

2018 - 2019 2017 - 2078
Kshs. Kshs.

Receipts trom the Sale of Buildings

Receipts frorn the Sale of Vehicles and Trausport
Equiprrrent

Receipts fiom the Sale Plarrt Machinery and
Equipment

Receipts fron, the Sale of office and general
equipment

Total

t3



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)-
RABAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS

4. COMPENSATION OF EMPLOYEES

2078 - 2019 2017 - 2078
Kshs Kshs

Interest Received

Rents

Sale of tender documents

Others

Total

20t8 - 2019 2077 - 2018
IGhs Kshs

Basic wages of cotrtractual employees 1,944,696.00 1,258,859

Basic wages ot casual labour 36,OO0.00

Personal allowances paid as part of salary
House allowance 180,OO0.00

Transporl allowance
kave allowance

Other personnel payments

Employer contribution to NSSF t9,2OO.OO

Gratuity 842,949.OO 437,874
Total 3,O221845.OO 116961673
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)-
RABAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

20L8 - 2019 2017 - 201.8

Kshs Kshs

Utilities, supplies and services 1,665,853 2,OOg,24O

Office rrcnt

Communication, supplies and services

Domestic travel and subsistence
Printing, advertising and information supplies &
servlces
Rentals of produced assets

Training experlses 1,478,785 882,0O0

Hospitality supplies arrd services
Irrsurzrrce costs 209,740 209,740

Specialised materials and services

Otfice arrd gerreral supplies and services

Fuel pil & lubricants 351.927 398,939

Other operati r1g expenses

Routine maintenance - vehicles and other transpotl
equipmerrt

597,374 2O1.,O10

Routine n-uinterrarrce - other assets

Committee expenses 3,557,2O0 1,356,9O0

Strategic plan 146,000 3,754,OOO

Total 8,OOO,879 8r8711829

l5
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)-
RABAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

Description 2078 - 2019 2077 - 2078
Kshs Kshs

Transfers to Primary schools 40,969,499 5,063r794

Transfers to Secondary schools 36,050,000 5,100,000

Transfers to Tertiary institutions

TIVET 1O,000,000

TOTAL 87,O791499 70,763,794

2018 - 2019 2017 - 2018
Kshs Kshs

Bursary -Secondary 15,30O,5O0 7,286,825

Bursary -Tefiiary 74,352,889 6,gog,goo

Bursary-Special schools

Mocks & CAT

Water projects

Agriculture projects

Electricity
Security 8,70O,O0O 3,O2lr3l1
Roads

Sports 31644,3'1,8

Environment projects 2,ggorg77 836,206

Emergency Projects 1,445rOOO 4,410,OOO

Other grants to Multipurpose Hall

Total 46,423,524 22,364,142

l6
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RABAI CONSTITUENCY
Reports and Financial Statements
For the yelr ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUTSTTTON OF ASSETS

9. OTHER PAYMENTS
2018 - 2079 2017 - 2018

Kshs Kshs

Total

Non-Financial Assets 2018-2019 2017-2078
Kshs Kshs

Purchase of Buildings

Constnuction of Buildings

Refurtishment of Buildings 2t6,OOO

Purchase of Vehicles

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

Purchase of office furniture and fittings 380,285
Purrchase of computers ,printers and
other IT equipmerrts

80,OOO

Purchase of photocopier

Purchase of other otllce generator l10.ooo
Rrrchase of sott ware

Acquisition of land

Total 49O28s 296,OOO
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)-
RABAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

10 A: BANK ACCOUNTS (CASH BOOK & BANK BALANCE)

1O B: CASH BALANCES (CASH AT HAND)

11: OUTSTAIT]DING I {PRESTS

12A: RETENTION

2078-2079
Kshs.

2077-2018
Kshs.

Nil

128: GRATUITY
2018-2079
Kshs.

2077-2078
Kshs.

Nil

13: BALANCES BROUGHT FORWARD

2018-2079
Kshs.

2017-2078
Kshs.

Bank accounts 9,829,946 8.757.212
Cash in hand
Imprest
Total 8.829,946 9,757,212

Name of Bank, Account No.
& currency

Amount in bank
account currency

2078-2079
Kshs

2077-2018
IGhs

African Banking Corporation
Ltd

Kes 27,698,273 8,829,946

Total 27.698.273 8.829.946

2078-2079
Kshs

2077-2018
Kshs

Nil

Total

Name of Officer or
Institution

Date lmprest
Taken

Amount
Taken

Amount
Surrendered

Balance

Kshs Kshs Kshs

Nil

l8



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)-
RABAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 4: PRIOR YEAR ADJUSTMENTS

1 5. OTHER. IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PA)?BLE (See Annex 1)

15.2: PENDING STAFF PAYABLES (See Annex 2)

2018-2019
Kshs.

2017-2078
Kshs.

Bank accounts
Cash in hand
Imprest
Total

2018-2079
Kshs-

2017-2018
Kshs-

C-onstruction of bu ildings
Construction of civil works
Supply ofgoods
Supply of services
Total

2078-2079
Kshs.

2017-2078
Kshs.

Gratuity
25O,443

Total 250,443

t9



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)-
RABAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

15.3: UNUTILIZED FUNDS (See Annex 3)

15.4: PMC account balances (See Annex 5)

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

201,8-2079
Kshs.

201.7-2078
Kshs.

Compensation of employees 200,720 674,O13
Use of goods and servtces 2.398.925 1,731,788
Amounts due to other Government entities (see attached list) 0
Amounts due to other grants and other transfers (see attached
list

24,,989,,260 5,925,092

Acquisition of assets 109,368 99,653
Other paynents 500,000
Total 27.698.273 8.829.946

2018- 201.9 2077- 2018
Kshs Kshs

PMC account Balances (see attached list) 54,605,692 16,329,596

Total 54,605,692 16,329,596

Supplier of Goods
or Services

Original
Amount

Date
Contracted

Amount
Paid To-
Date

Outstanding
Balance
2019

Outstandin
gBalance
2018

Comments

A b c d=a-c

Construction of
buildincs

Sub-Total
Construction of
civil works

Sub-Total
Supply ofgoods

Sub-Total
Supply of services

Sub-Total
Grand Total

20



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _ RABAI
CONSTITUENCY
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ANNEX 2 - ANALYSIS OT PENDING STAFF PAYABLES

i Name of Staff

Serzh Hilai

Ali Mcharo
Luiza K. Dzuya
Total

ANNEX 3 - UNI.-ITILIZED ruNDS

Name

of
Use of & serwices

r Amounts due to other Government
entities

Sub-Total
Amounts due to other grants and
other transfers

SUMMARY OF FIXED ASSET REGISTER (Annex 4)
2l

Job Original
AmountGroup

Date
Payable
Confracted

Amount
Paid To-
Date

Outstanding
Balance
30/06/2019

Outstanding
Balancn
2018

Comments

Gratuity A B C d=a-c
Georxe K.Tsuma 42,129
May M. Tsuma 42,129
Margaret Mwaka 29,957
Munga Nzaka 27,767

25,873
Ndenge Mwaringa 25.$73

57,321

25O,443

Brief
Transaction
Dcscription

Outstanding
Balance
2018/19

Outstanding
Balance

,2017/18
Comments

200,720 674,013
2,398.925 1,731,18E

Bursarry Secorrdarv Schools 6,697,900 I 498,300
Bursary Tertiarry 7 ,647 ,71I
Emerqency 5,O24,349 1 61 ,391
Pangani Chiefs offlce 20.ooo 520.OO0
Kinungurra Fonrdhani Assistant chiefs
office

1,600,OOO

Rabai APs Canrp 4.000.000
Rabai sports tournament 645,407
Kinunquna primary school 4,000,000

Sub-Total 24.989.260 5.825.O92
Acquisition of assets 109.368 99.653

Sub-Total 109,368 99,653
Others Grccifv)

Audit fees 500,000
Sub-Total 500,000

Grand Total 27,698,273 8,829,946



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)-
RABAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

FIXED ASSETS Rf,GISTER

Asset class Historical Cost
(Kshs)20181 19

Additional
Cost Kshs
2018/1,9

Disposal
Cost Kshs
201,8/1,9

Historical Cost
(Kshs) 2077 / 78

Buildings and
structures

17,498,279 17,498,279

Transport equipment 7,762,747 7,762,747
ICT Equipment,
Software and Other
ICT Assets

1,553,878 38O,285 1,773,593

Other Machinery and
Equipment

1,O77,454 110,000 967,454

Total 27,2921358 49O,285 26r8O2rO73

Description Date of
purchase

Serial No. 2018/1,9
(Kshs)

2077 / t8
(Kshs)

1 Cdf Ottice Rabai 2014/ 15 75,382,279 15.382,279
2 Fixirrg of nretal grill, chained

lirrked f'errcing and purchase
water tank

2015/ 16 1,90O,000 1,900,000

3 Office curlairrs l Tpcs 12/07 /2018 216,OOO 276,OO0
1.7,498,279 17,498,279

Office Vehicles
1 Motorbike 28/03/2014 3TT-

206869
42O,964 42O,964

2 Cdf vehicle 23/07/2015 6.741.783 6,741,783
Sub total 7.762.747 7,762,747

Office Furniture
1 Office executive chair 26/11/2013 1 2'.1,o00 27,OOO

2 H/Leather office charr
executive

a(
1 32,O00 32,O0O

3. Office HB chair fabric ((
1 8.300 9,300

4 Executive office table a( 2 1 19,990 1 19,990
5. Conference table executive

3sMTS
1 109,995 109,995

6. Oftlce visitors chair (( 12 84,000 84,000
7 Office table ID1680 (44) tt 2 33.190 33,190
8. Pedestal tixed 4d2w IDFP-4D (( 2 14,800 14,800
9 Office table set

WMB221.8MTS (vs.)

a( 'l 44,995 44,995

10 Counter top executrve
1201.ZMTS (vs.)

4
1 5,795 5,795

11 Lina chair YD- B104 4 Pax
(AN31)

(L 2 45,99O 45,990
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12. Executive Chair 28/09/2016 1 28,495 28,495

13. Executive Table tt
1 65,995 65,995

1 54,995 54,99514 Conf'erence Table l(

15. Small Office table a(
7 1 1,995 1 1,995

16. Conferrence Chairs L' I 7,495 7,495

82,44517 Conference Chairs LI 11 82,445

18. Visitors'Chairs L( 4 29,98O 29,99O

19 Conference Table small 4
1 24,995 24,995

20 Orthopaedic Chair 4
1 27,995 21,995

21 Side Wall unit shelve 4
1 36,995 36,995

Office Chairs (( 2 16.,790 16,79022

23 Offlce tables big (a 2 42,98O 42,98O

24 Filling cabinet u 2 27,998 27,998

25 Ordirrary ottlce chairs u 16 47,92O 47,92O

Sat'e 02/08/2016 1 25,995 25,99526

Filling Cabinet with 4
drzwers

u I 23,995 23,99527

28 Receptiorr table .L
1 37,48O 37,48O

29 Wooden Cabinet aa
1 40,ooo 4O,OOO

30 Corrrputer Tables aa 4 24,995 24,995

t4/05/2019 1 47,29031. Smart Television '43 & wall
bracket

32. Medium size water dispenser a( I 17,995

33. Executive sofa set
aa

1 250,000

Executive coffee table and

Carpet

1 65,00034

Sub total 71553rg7g 7r"1.731593

Other Machinery and
equipments

1 Desktop computer (DELL)
S/NO:BKZ3PV1

26/ 11/2013 1 70,000 70,000

2 l,aptop computer (HP)
S/NO:SCD3294MlR

((
7 60,000 6O,OO0

3 Printer laser jet pro 100
MI7sNW
S/NO:CNDBF67867

a(
1 5O,00o 5O,000

7 76,497 16,4974 Ramtons water Dispenser 27 / 11/20'14
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ANNEX S-PMC BANK BAI/"NCES AS AT SOTHJUNE 2019

RM/419

5 Filling cabirret sliding doors 23/09/2015 1 23,925 23,925

6 Photocopy Machine 28/09/201s 1 150,8O0 150,800

7 Desktop corrrputer HP 30O 12/OG/201G 1 98,000 98,000

8 Laser jet Pritrter HP 11OZ
PRO 200

(a .t 48,000 48,000

9 Telecorrrmunicatiotr gadgets 02/08/2016 7 768,34O 168,34O

10 l.aptop-HP 23/05/2017 1 89,7OO 89,7O0

11 4O inch Santsung Tv- 5 series
HD 1O8OP

(a
1 44,995 44,995

12 Vehicle tools kitty (( 10 items 67,797 67,797

13 Digital Carrrera D5300 BK set o8/06/2018 1 80,0oo 8O,000

14 Briggs & Shratton Generator
6200A

08t05t2019 (6.2KVA) I 10,000

Sub total 7rO771454 967,454

TOTAL 2712921358 26,8O2,O73

PMC Bank Account number Bank
Balance
2078/19

Bank
Balance
2017 /78

Mleii Primary School Africarr Barrking Corp. 0032rs00r004789 36,227

Mgala Pri.School Atrican Barrking Corp 0032r5001005151 4,154,238

Ziro Pri. School African Banking Corp 0032rs00r003903 67,316

Mwangutwa Pri. Sch African Banking Corp 0032 I 500 I 00490 I 91,746

Bofu Primary School African Banking Corp 003215001004910 1,503,604

Jimba Pri School African Bankirrg Corp 0032 I s00 I 00493 I 69,313

Kaling'ombe Pri Sch African Banking Corp 0032rs001003r3s 341,666

Bwagamoyo Pri Sch African Banking Corp 00321 500 I 00 r 793 583,177

Lugwe Pri. School African Banking Corp 003215001005262 2,600,000

Mikomani Pri. Sch African Banking Corp 0032rs00r002407 3,966,168

Chang'ombe Pri Sch African Banking Corp 00321s001001807 l,500,310

Kaiiwe Pri School African Banking Corp 00321 500 I 005203 749,520

Kawala Pri School African Banking Corp 003215001005191 749j20
Kailo Pri Sch African Banking Corp 00321 500 I 003 I 34 2,574,013

Bedida Pri. School African Banking Corp 003215001005r96 3.936,969

Chiferi Pri. School African Banking Corp 003215001001794 2,613,210

Boheka Pri. School African Banking Corp 003215001005195 3,900,000

Mwandodo Pri Sch African Banking Corp 0032r500r005193 2.600,000

Chang'ombe Sec Sch African Banking Corp 0032 I 5001 004790 I ,01 I ,786
24
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PMC Bank Account number Bank

Balance
2018/19

Bank
Balance
2077 /18

Kaiiwe Sec. School African Banking Corp 00321 500 I 003090 2.147,781

Chiferi Sec. School African Banking Corp 00321500r004395 237,713

Dr. Krapf Sec. School African Bankirrg Corp 00321500100491 I 305,815

Mbararani Sec.Sch African Banking Corp 0032r500r005065 313,390

Rev.Canon Kuri Sec

Sch

African Bankirrg Corp 003215001005066 209,815

Kambe Sec.School African Banking Corp 00321500t005175 3,949,281

Mikomani Sec. Sch African Bankirrg Corp 00321 5001002324 2,822,081

Ribe Girls Sec. Sch African Banking Corp 003215001005189 5,200,000

Mgumo wa Patsa Ast.
Chiefs

African Banking Corp 00321 50010M795 29 803

Ribe Asst. And Chiefs
Office

Africarr Barrkirrg Corp 0032r500r004784 99.687

Kambe Assistant
Chiefs Office

Atrican Bankirrg Corp 003215001004787 20.172

Brvagamoyo Asst
Chiefs Officrc

African Banking Corp 00321500t005r92 l -576.401

Muleji Assistant Chiefs
Office

Atricarr Bankirrg Corp 003215001005197 1.600.000

Buni Asst. Chiefs
Office

Atricarr Bankir,g Corp 00321500t005194 1,600,000

Kaoyeni Pri School African Barrking Corp 0032rs00r004785 709.554

Kinung'una Pri Sch African Banking Corp 0032rs00r004794 69.762

Kasidi Pri School African Banking Corp 0032rs00r005r90 325,247

Isaac Nyondo Pri Sch African Banking Corp 003215001005253 340.409
Ziro Pri School African Banking Corp 00321 500 r 003903 637,41.2

Benyoka Pri School African Banking Corp 0032 l 5001002347 140,063

Chiferi Sec School African Banking Corp 00321 500 I 004395 1,688,45O

Asst. Chiefs Office
Chanq'ombe

African Banking Corp 003275001003930 I 1,551

Jeuri Pri School African Banking Corp oo3215001004791 1,169,445

Chonyi Pri School African Banking Corp 003275001004851 2,999,555
Chang'ombe Sec Sch African Banking Corp oo327 5001 004790 I .589,105
Mgumo/Patsa Ass
Chiefs Office

African Banking Corp oo3215001004795 681,445

Mbwaka Pri School African Banking Corp 003275007004434 490,411

Kaoyeni Pri School African Banking Corp oo321 500 1 004785 167.658

Kinunq'una Pri. Sch African Banking Corp 003215001004794 481,445
Kajiwe Sec School African Banking Corp 00321 500 1 003090 r,581.020
Kambe Assistarrt Chiefs
Office

African Banking Corp oo3275001004787 878,445
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I

I

Bank
Balance
2018/79

Bank
Balance
2017 /78

PMC Bank Account number

1.275,115Muleii Pri School African Banking Corp 003215001004789
003215001004788 699,239Kanwmbuni Pri Sch African Banking Corp
00321 5001004783 687,445Vifanioni Pri School African Banking Corp

Atrican Banking Corp 003215001003899 169,078Boyani Pri School
978,445Ribe Assistant & Chiefs

Office
African Banking Corp 003215007004784

00321,5001002318 10,269Chiefs ofticeRuruma African Banking Corp
54,605,692 t6329,596TOTAL
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15.6 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the sunlmary of issues raised by the external auditor, and ntanagement contments
that werc provided to the auditor. We have uorrrinated fbcal persous to resolve the various issues as
showr-r below with the associated tirne frarrre withirr which we ex the issues to be resolved

Timeframe

(Put a date
when you
expect the
issue to be
rcpIved)

Reference
No. on the
external

audit
Report

Issue / Observations from Auditor Management
comments

Focal Point
person to

resolve the
issue

(Name and
designation)

Status:
(RenIved

,/Not
Resolved)

No opinion

NGCDF
BoardlNG-
CDFC/FAM

MSA/
RABAI
NG-
CDF/2O7
7-18(s)

1.1 Revenue Budget Analysis
According to the 2017 / 18
approved budget estirrrates, the
furrd expected to receive a total of
Kslrs. 16,946,867 as trznsfers tronr
the National Govenrrrretrt
Constituencies Development Futrd
Board. However, the fund received
a total of Kshs. 43,405,772
rcsultirrg to a shortfall of
63,547,695 or 59% of the targeted
tlevellue.
This may have affected
inrplernerrtation of plarT ned
projects fbr the benefit of the
rcsiderrts of Rabai Constituency.
There is need to do proper
budgeting on priority basis.
1.2 Expenditure Budget Analysis
The summary statement of
appropriations reflect a final
budget of Kshs. 106,946,867 for
the financialyear 2017 /2O18
against total actual expenditure of
Kshs. 43,33 2,438 resulting to
under absorption of Kshs.
6316741429 or 59o/o as summarised
below:

The fund had a total under -
expenditure of Kshs. 63.,6'14,429
representin g 59o/o of the budget.
Although the management has
attributed the situation to delays in
receivinq funds from the National
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%of

il
I

I

72o/o

74%

37o/o

39o/o

75o/o

41%

l

Government Constituenctes
Development Fund Board, this may
aff'ect delivery of goods and
services to the residents of Rabai
Corrstituency contrary to values
which requires responsive, prompt
effective, impartial and equitable
provision of services. Therefore,
there is need to re-look at the
budgeting mechanism with a view
of focusing on priory areas with .

high inrpact in inrproving the
standards of living for the citizens
of Rabai Constituency.

Final budget
Kshs.

Actual Expenditure
Kshs.

Unspent Balance
Kshs.

Budget line

674,O13Corrpen*tiorr of
Employees

2,37O,696 1,696,673

3,735,67'.|Use of goocls and
servlces

| 1.,947 ,5OO
g,g'11,829

7O,7631794 23,723,674Trznst'ers to other
Governmetrts
urrits

33,287,468

57,276,304 22,364,742 34,972,762Other grarrts arrd
trarrst'ers

395,653 296,OOO 99,653Acquisition of
assets

1.669.256 1,669.256Other payments
63.614.429Total 106,946,867 43,332,438
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